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May 9, 2017 

The Honorable Senator Richard Carrillo 
Chairman Assembly Transportation 
Nevada State Senate 
401 South Carson Street 
Carson City, Nevada 89701 

Robert L. Compan 
Manager 
Government & Industry Affairs 
7455 Arroyo Crossing Pkwy. $1 10 
Las Vegas, NV 89113 
Mobile (702) 401-6093 
Fax 702.617.9680 

Greetings Chairman Carrillo and members of the Senate Transportation Committee. 

RE SB 308 

We are neutral to the proposed increase of financial responsibility limits above the national 
average. Increasing the limits from 15/30/10 to 25/50/20 will drive up the cost of liability 
insurance unnecessarily. 

Financial responsibility limit laws requi re that all automobile drivers show proof that they 
can pay liability damages up to a minimum amount if involved in an auto accident. 
Generally the policy splits the limits into bodily injury coverage (per person and per 
accident) and physical damage. The limits are commonly expressed in a manner that 
separates the coverage by dashes. For example, "25/50/20" refers to a $25,000 limit for 
injury/death to one person, a $50,000 limit to more than one person, and $20,000 in vehicle 
damage. Today, every state features minimum responsibil ity limits of some sort. The 
national median of financial responsibility limits is 25/50/15. (Please see the chart on the 
following page). 

Increases in limits increase the cost of liability insurance and the number of 
uninsured drivers: When more damage must be covered, premium prices go up. States 
that have raised limits have also experienced increases in the number of uninsured 
motorists, which increases the cost of uninsured motorist coverage. 

Many low income consumers choose minimum liability coverage: For this reason 
increasing the minimum limit disproportionately increases costs for these low income 
drivers, who have less disposable income. 
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Consumers have the freedom to purchase higher limits and uninsured motorist 
coverage: Many coverage choices are available such as higher liability limits, umbrella 
coverage and uninsured/underinsured motorist coverage. These coverage selections can 
help protect consumers from the risk of large liability accidents and protect them when they 
are involved in an incident with someone who has chosen to carry less coverage. 

Farmers Insurance currently insures over 200,000 autos in Nevada .This would affect 
approx. 20,000 of Farmers lnsured's. At a cost from $120.00 to $240.00 per year, our 
nonstandard company (Bristol West Insurance Company) will see an average increase to 
these customers of 25% (17% Bl , 5% PD) 

Changes in limits must allow time for implementation: Any changes to limits must have 
an effective date at least 12 to 18 months from the date of enactment to allow insurance 
companies sufficient time to implement the changes. 

Sharp increases in limits encourage fraud: Higher mandatory limits can lead to more 
fraudulent claims, unnecessary medical treatment, and more frequent litigation. All of these 
factors could result in higher insurance premiums for all consumers 

We do have some issues however with sec.6. Additional concern raised about this affecting 
our ability to offset for work comp payments of the meds and offset of the disability 
payments to the value of the claim. I have been assured by Senator Harris as the primary 
author of this legislation that sec 6. Will be removed . 
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Alabama 25/50/25 Montana 25/50/20 
Alaska 50/100/25 Nebraska 25/50/25 
Arizona 15/30/10 Nevada 15/30/10 
Arkansas 25/50/25 New Hampshire 25/50/25 
California 15/30/5 New Jersey 15/30/5 
Colorado 25/50/15 New Mexico 25/50/10 
Connecticut 20140110 New York 25150110 
Delaware 15/30/10 North Carolina 30160125 
District of Columbia 25/50/10 North Dakota 25150125 
Florida 10/20/10 Ohio 25/50/25 
Georgia 25/50/25 Oklahoma 25150125 
Hawaii 20/40/10 Oregon 25/50/20 
Idaho 25/50/ 15 Pennsylvania 15/30/5 
Illinois 25150120 Rhode Island 25/50/25 
Indiana 25/50/25 South Carolina 25/50/25 
Iowa 20/40/ 15 South Dakota 25/50/25 
Kansas 25150125 Tennessee 25/50115 
Kentucky 2515011 0 Texas 30/60/25 
Louisiana 15/30/25 Utah 25/65/15 
Maine 501100125 Vermont 2515011 0 
Maryland 30160115 Virginia 25150120 
Massachusetts 2014015 Washington 25/50/10 
Michigan 20140110 West Virginia 25/50/25 
Minnesota 3016011 0 Wisconsin 25/50/ 10 
Mississippi 25150125 Wyoming 25150120 
Missouri 2515011 0 
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