OCO~NOUP~WNE

10
11
12
13
14
15
16
17

A.B. 92

ASSEMBLY BILL NO. 92—COMMITTEE ON JUDICIARY

FEBRUARY 13, 2003

Referred to Committee on Judiciary

SUMMARY—Makes various changes to requirements governing
filing and form of certain documents. (BDR 8-271)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State: No.

EXPLANATION — Matter in bolded italics is new; matter between brackets foritted-material} is material to be omitted.

AN ACT relating to secured transactions; revising provisions of the
Uniform Commercia Code governing the filing of certain
records; authorizing the Secretary of State to prescribe a
form for the filing and recording of certain documents and
for giving notice of intent to sell a repossessed vehicle; and
providing other matters properly relating thereto.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT ASFOLLOWS:

Section 1. NRS104.9516 is hereby amended to read as follows:
104.9516 1. Except as otherwise provided in subsection 2,
communication of a record to a filing office and tender of the filing
fee or acceptance of the record by the filing office constitutes filing.
2. Filing does not occur with respect to a record that a filing
office refuses to accept because:
(@) The record is not communicated by a method or medium of
communication authorized by the filing office;
(b) An amount equal to or greater than the applicable filing fee is
not tendered;
(c) Thefiling officeisunable to index the record because:
(1) Inthe case of an initia financing statement, the record does
not provide a name for the debtor;
(2) In the case of an amendment or correction statement, the
record:
(1) Does not identify the initia financing statement as
required by NRS 104.9512 or 104.9518, as applicable; or
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(I1) ldentifies an initia financing statement whose
effectiveness has lapsed under NRS 104.9515;

(3) In the case of an initia financing statement that provides
the name of a debtor identified as a natural person or an amendment
that provides a name of a debtor identified as a natural person which
was not previously provided in the financing statement to which the
record relates, the record does not identify the debtor’ s last name; or

(4) In the case of arecord filed or recorded in the filing office
described in paragraph (a) of subsection 1 of NRS 104.9501, the
record does not provide a sufficient description of the real property to
which it relates;

(d) In the case of an initia financing statement or an amendment
that adds a secured party of record, the record does not provide a name
and mailing address for the secured party of record,;

(e) In the case of an initia financing statement or an amendment
that provides a name of a debtor which was not previously provided in
the financing statement to which the amendment relates, the record
does not:

(1) Provide amailing address for the debtor;

(2) Indicate whether the debtor is a natural person or an
organization; or

(3) If the financing statement indicates that the debtor is an
organization, provide:

(1) A type of organization for the debtor;

(I1) A jurisdiction of organization for the debtor; or

(111 An organizational identification number for the debtor
or indicate that the debtor has none;

() In the case of an assignment reflected in an initial financing
statement under subsection 1 of NRS 104.9514 or an amendment filed
under subsection 2 of that section, the record does not provide a name
and mailing address for the assignee; or

(g) In the case of a continuation statement, the record is not filed
within the 6-month period prescribed by subsection 4 of
NRS 104.9515.

(h) Therecord lists a public official of a governmental unit as a
debtor and the public official has not authorized the filing of such
information in an authenticated record as required pursuant to
NRS 104.95009.

3. For purposes of subsection 2:

(@ A record does not provide information if the filing office is
unable to read or decipher the information; and

(b) A record that does not indicate that it is an amendment or
identify an initial financing statement to which it relates, as required
by NRS 104.9512, 104.9514 or 104.9518, is an initia financing
Statement.

4. A record that is communicated to the filing office with tender
of the filing fee, but which the filing office refuses to accept for a
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reason other than one set forth in subsection 2, is effective as a filed
record except as against a purchaser of the collateral which gives
value in reasonable reliance upon the absence of the record from the
files.

Sec. 2. NRS104.9521 is hereby amended to read as follows:

104.9521 1. A filing office that accepts written records may not
refuse to accept awritten initial financing statement f i
submitted on a form prescribed and made available by the Secretary
of State, except for areason set forth in subsection 2 of NRS 104.9516

{__
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[

1a-ORGANI TION'SNAME
OR
1b-+NDIVADUAL S LAST-NAME FIRST-NAME MIDDLENAME SUFFI
1e-MAHINGADDRESS [SE2 STATE | POSTAL-CODE [ COUNTRY:
SSN_QR_ELN ORGANIL TION ORGANIL TION ORGANIZATION

25 INDIVAIDUAL SLAST-NAME IFIRST-NAME IMHDDLENAME ISUFFIX

3e—MAHING-ADDBRESS G- ISFATE  |POSFAL-CODBE [COUNTRY

4—This FINANCING STATEMENT-covers the following-collateral:
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— BlseriersuvER B A LIEN-EI-NON-UCC FILING

6— - This FINANCHNG STATEMENT is to-be fited-ffor record]-(or recorded) i the REAL ESTATE RECORDS.

— Astach Addendum [if-applicable]l

— [ADDITIONAL FEE}[optional}

8—OPHONAL-FH-ER REFERENCEBATA

NATIONAL UCC FINANCING STATEMENT (FORM UCC1) (REV. 07/29/98)

116 MAHING ADDRESS lciTy lstate  [postarcobe [countrY
11d-TFAXIDH# IADD L INFORE- [11e-TYPEOF 11f JURISDICTION-OF {11g.ORGANIZATIONAL D #if-any
SSN-OREHN JORGANIZATION- [ORGANIZATION [ORGANIZATION
IDEBTOR H-Nore

— i
12 B ADDITIONAL SECURED-PARTY S or EF-ASSIGNOR S/P-S NAME —insert only-one name-(12a-or 125)

123 ORGANIZATION-S NAME

OR

126 INDIVADUAL SLAST NAME FIRST NAME IM{DDLE NAME SUFFIX

12¢- MAHINGADDRESS cHry- IstATE  [POSTAL CODBE |[counTRY:
-

’I’J. ThisFINANCING- STATEMENT mcm'imhmc by ut-oF

— Bl as-extracted-coltateral-or-isfited-as-a E-fixture fiting:
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2. A filing office that accepts written records may not refuse to
accept a written record fin—thefollewingl submitted on a form
prescribed and made available by the Secretary of State, except for a
reason set forth in subsection 2 of NRS 104.9516 . |-

A WNPF

b INDRADUAL' SLAST NAME IFLRSLNA-M-E IMLDD-kENA-M-E Isen:m
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—41 3. A filing officer may add optional blocks for the address of
the secured party or the address of the debtor to any form or record.

Sec. 3. NRS108.889 is hereby amended to read as follows:

108.889 1. To perfect the lien provided for in NRS 108.887, a
producer must, not later than 45 days after the date on which the lien
attaches pursuant to NRS 108.888, file a notice of the lien in the
Office of the Secretary of State [} in the manner set forth in NRS
104.9516 and on a form prescribed and made available by the
Secretary of State.

2. A notice of lien that is filed pursuant to subsection 1 must be
verified by the oath of the producer and must contain:

(& The name of the producer;

(b) The name of the processor;

(c) A statement of the terms and conditions of the contract
between the producer and the processor; and

(d) The total amount owed to the producer by the processor under
the terms of the contract, after deducting any applicable credits or
offsets.

3. Not later than 24 hours after filing a notice of lien pursuant to
this section, a producer shall send a copy of the notice of lien to the
processor by certified mail.

Sec. 4. NRS 247.110 is hereby amended to read as follows:

247110 1. When adocument authorized by law to be recorded
is deposited in the county recorder’s office for recording, the county
recorder shall:

(@) Endorse upon it the time when it was received, noting:

(1) Theyear, month, day, hour and minute of its reception;
(2) The document number; and
(3) The amount of fees collected for recording the document.

(b) Record the document without delay, together with the
acknowledgments, proofs and certificates, written upon or annexed to
it, with the plats, surveys, schedules and other papers thereto annexed,
in the order in which the papers are received for recording.

(c) Note at the upper right corner of the record and upon the
document, except a map, so recorded the exact time of its reception,
and the name of the person at whose request it was recorded.

(d) Upon request, place a stamp or other notation upon one copy
of the document presented at the time of recording to reflect the
information endorsed upon the original pursuant to subparagraphs (1)
and (2) of paragraph (a) and as evidence that he received the original,
and return the copy to the person who presented it.

2. In addition to the information described in paragraph (@) of
subsection 1, a county recorder may endorse upon a document the
book and page where the document is recorded.

3. A county recorder shall not refuse to record a document on the
grounds that the document is not legally effective to accomplish the

purposes stated therein.
* A B 9 2



CoOoO~NOUTWNE

8-

4. A document, except a map, that is submitted for recording
must [} be on a form prescribed and made available by the Secretary
of State if required pursuant to chapter 104 of NRS for the type of
filing or must:

(8) Beon paper that is8 1/2 inches by 11 inchesin size;

(b) Have a margin of 1 inch on the left and right sides and at the
bottom of each page; and

(c) Have a space of 3 inches by 3 inches at the upper right corner
of the first page and have a margin of 1 inch at the top of each
succeeding page.

Sec. 5. NRS482.516 is hereby amended to read as follows:

482516 1. Any provisionin any security agreement for the sale
of a vehicle to the contrary notwithstanding, at least 10 days written
notice of intent to sell a repossessed vehicle must be given to al
persons liable on the security agreement. The notice must be given in
person or sent by mail directed to the address of the persons shown on
the security agreement, unless such persons have notified the holder in
writing of a different address.

2. Thenotice

paymentmust-he-mader} requwed by this sectlon must be prowded on
aform prescribed and made available by the Secretary of State.

3. During the period provided under the notice, the person or
persons liable on the security agreement may pay in full the
indebtedness evidenced by the security agreement. Such persons are
liable for any deficiency after sale of the repossessed vehicle only if

the notice {-pF&seHbed—by—tkHs—seeHen} is glven Wlthln 60 days after
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