BDR 38-746
S.B. 235

EXECUTIVE AGENCY
FISCAL NOTE

AGENCY'S ESTIMATES Date Prepared: March 15, 2003

Agency Submitting: Division of Health Care Financing & Policy, Department of Human Resources

Items of Revenue Fiscal Year Fiscal Year Fiscal Year Effect on
or Expense, or Both 2002-03 2003-04 2004-05 Future Biennia
BA 3243 GL 2501 (Revenue) $1,989,942 $2,125,602 $4,251,204
Total $1,989,942 $2,125,602 $4,251,204

Explanation  (Use Additional Sheets of Attachments, if required)

SB 235 (BDR 38-746) will have a negative fiscal impact to the Division of Health Care Financing and Policy. The net
benefit of the DSH program to the State is the difference between the Intergovernmental Transfers (IGT) from the local
governments and the State matching funds required for the DSH payments to the hospitals. SB 235 (BDR 38-746) limits
the amount of IGT which the state collects compared to current law. Current law calculates IGT based on approximately
75% of DSH payments (with some exclusions). SB 235 (BDR 38-746) calculates IGT as the lower of 70% of DSH, less
$1,050,000 or total DSH less $24 million. The impact of this change is to reduce the IGT revenues of the State in BA
3157 by $1,989,942 for SFY 04 and $2,125,602 in SFY 05. The State’s net benefit in IGT is used primarily as state
matching funds for other Medicaid medical expenditures. This loss in state match would have to be replaced by general
fund appropriations because all projected State benefit for SFY04 and 05 was used to reduce General Fund
Appropriation. The impact of this was not accounted for in the Executive Budget.

Name Mike Torvinen

Title DHR DO ASO IV

DEPARTMENT OF ADMINISTRATION'S COMMENT Date March 18, 2003

This bill draft limits IGT funds which are currently collected by the state. This loss in state match would have to be
replaced by general funds due to all projected state benefits for SFY 04 and SFY 05 were used to reduce general fund
appropriations in the executive budget.

Name John P. Comeaux

Title Director
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