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* Apzil 4, 2003
_ VIAFAX .
Senazor Mike McGinpess
Chairman of the S2aste Tax Commimtes
301 South Carson Streer
Ca.raon_ City, Nevada §9701
Dear Chainman McGianess: ‘

* On behalf of wie Usban Chamber of Commerce I would Jike 0 EXPIESS UT CONCEMmS

about 8 sales tax on service, The Chamber recognizes the necd 10 increase stare
Kaxes in order to fill the projectaq budget shorrfall. Also, we understand 1hat no

The follawingpéragmphs outline some concerns ghe LUrhan Chamber hapes you will-
waork to address when'cons{dering a sales & on Services, Most si;:ﬁﬂdmny, the -

funding our schools, prisons Medicaid, e1r. on the backs of individusls who already
do their part t fuad the stare, S.B, 382, in particular, will also encourage
coasumers i utilize services onrside of the spte Where the sales tax will nothe
assesed. Additionslly, S.B. 382 wil] place several administrative challenges upon
segvice providers who will be tasked with collecring thetax. -

The Usban Chamber is caneracd that a salds rs on Servioes would sytablish a

4

but 2'simple pass-throygh tax such 85 this placcs'no responsibility on.the business ro

, puy its fuir shars. !

* $.B. 382 permuiris 1o only those service transactions that cecur withis the stale’s

borilers. Minprity-owned businesses represent a significant portion of the Urban
Chamber’s tembership, These busigesses compsie with Jarge firms 1o provide
sccounting, engineering, legal sarvices and more. This bill would entice consumers
of these services to consider out-ofostate providers that would not assess a service
lax—figther placing our members ar & competitive disadvantage,
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up 1o $50 as 2 persanal consumer? For jastiner, consider  sepairman who fixes 2 farnace for
.% Jow-income individial who works parl-twxe a5 3 bookkesper in her house, Js this copsidered
2 business-to-busingss or business-to-individoa) transaction? Also, consider an accountant who
prep=res a rerurn for an individual who claims income from a reptal property on his personal
income retum? These types of questions where the blur betwesn services to business versus
' private individuals abouad. Tt will be very difficul: for a-small, individual seyvice pravider 10

defepmine how and When 1o tax varicps cnstomers for their service.

. Auorher difficult determination would be the wxarion of long-term service contracts. How
+ would you assess the tax far wervices that are peovided daily or weckiy but are billed monthly7
Landscupers, housecleaners, ete would have a difficulr rime determining how fp treat the $50
deduction. ‘

Agsin, we understand that no tax package will be perfect, However, we believe that the

problems liseid above con and should be avaided. ‘We ask that you work to pass a-package that

+ . doesn’toverly burden Nevada citizens, does not sncourage consumets to take their business out
of staie, and that is aot diffienlt to administer by scrvice providers. |

Thank you for yopur-copsideration of our cancems.

*.Dr. E'Lowis Overswept PE,

- Ce: Sepator Mark Amodei -
Senator Terry Care '



