DISCLAIMER

Electronic versions of the exhibits in these minutes may
not be complete.
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library@icb.state.nv.us.



COMMISSIONERS ? '€ .

SHER| EKLUND-BROWN :)@cwfc/ 0/ 005(&?/[?/ OOQFRIILSSOIENS
JOHN ELLISON

EAT@R“&&A@S COUNTY OF ELKO

AV ARREN RUSSELL 569 COURT STREET » ELKO, NEVADA 89801

ELKO COUNTY MANAGER

ROBERT K. STOKES

(775) 738-5398 PHONE
(775) 753-8535 FAX
rstokes@elkocountynv.net

¢ 40 ] ebeg ga\\lh:awq

uonexe] uo sd1NWWOD 1 [AIHXI

April 1,2003

Senator Mike McGinness, Chairman
Senate Taxation Committee

Nevada State Legislature
Legislative Building

Carson City, NV 89701

Re: Senate Bill 308 - The manner in which revenue from property taxes is distributed.

AN ACT relating to taxation; requiring certain revenue from property taxes imposed by counties and other local
governments to be paid to the Department of Taxation for credit to the State General Fund; and providing other matters
properly relating thereto.

Chairman McGinness and distinguished members of the Senate Taxation Committee:

Currently Elko County is in a unique position of a declining assessed value due to a decline
in mining activity on northeastern Nevada. This reduction in assessed value means that no revenue
will be diverted to the State of Nevada should SB 308 become law. However, the current economic
decline will not last forever thus causing the eventual diversion of tax dollars from the County to the
State.

While the County is experiencing a current decline in assessed value it is not expected to
continue. Preliminary analysis of past trends indicates that approximately $200,000 would be
diverted to the State. This is predicated on the recovery of the mining industry and/or other
economic expansion in northeastern Nevada. This loss of revenue will impact the General Fund
operations as well as Towns, Cooperative Extension, Medical Assistance, County Capital and the
Northeast Area Fire District.

Elko County currently has a $3.64 tax cap issue with the City of Carlin which will be
enhanced by Senate Bill 308. The various tax rates of the County will need to be increased just to
pay the diversion of resources to the State. The General County tax rate would need to be increased
approximately 2 ¥2 cents to pay the approximate diversion of $200,000, this ignores the needs of the
local government. The rate creep that will occur will accelerate the $3.64 statutory cap issues that
are facing us. If this act becomes law, and 50 percent of the future growth in assessed value is
diverted to the State, local governments will be required to double any rate increase to generate the
same revenue. For those local governments with tax cap issues it means a loss of resources and a
reduction in the services provided to the taxpayer.

The County is just completing its tentative budget for FY2003/2004. In an effort to maintain
the recommended ending fund balance of 8.3% we need to make reduction of one million dollars or
find ways to increase revenues. A property tax increase poses a problem due to our tax cap issue
with the City of Carlin. We have had a reduction in work force for the FY2002/2003 and have



instituted a hiring freeze in an attempt to reduce expenditures. Infrastructure issues which need to be
addressed have been frozen at this time due to a lack of resources.

Ultimately taxpayers and residents will bear the cost of this proposal either through increased
taxes or a reduction in service levels

We appreciate your consideration of SB308, but Elko County does not support passage of
SB308. Should you have any questions do not hesitate to contact us.
Respectfully submitted,

John Ellison, Chairman
Board of Elko County Commissioners

By

Pr

Cash A. Minor
Chief Financial Officer
Elko County
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