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SUMMARY OF RELEVANT LAWS, REGULATIONS, AND GUIbELINES

Careful consideration must always be given to whether providing a product, service, or
grant to a customer could be construed as an attempt to influence those in a position to
generate business for Wyeth or could be deemed to be a discount or a reduction in the
price being paid for Wyeth products. Giving an additional discount on Wyeth products
may trigger the application of a number of federal laws and regutations and industry
guidelines, potentially resuiting in legal liability and financial losses. This exhibit
summarizes some of the pertinent laws, regulations, and guidslines.

A. The Federal Anti-Kickback Statute

The Federal Health Care Program Anti-Kickback Statute (the “Anti-Kickback -
Statute), 42 U.S.C. §1320a-7b, imposes criminal penalties on individuais and
entities that knowingly and willfully solicit or receive remuneration “in return for
referring an individuat to a person for the fumishing or arranging for the fumishing of
any item or service” or “in return for purchasing, leasing, ordering, or arranging for or
recommending purchasing, leasing, or ordering any good, facility, service, or item for
which payment may be made in whole or in part under” a Federal Health Care
Program. The Anti-Kickback Statute also prohibits a person from knowingly and
willfully offering or paying remuneration to any person to induce that person to refer
or purchase, lease, order or arrange for or recommend the purchasing, leasing or
ordering of items or services for which payment may be made by a Federal Health
Care Program.

The types of remuneration prohibited by the Anti-Kickback Statute include, but are
not limited to, kickbacks, bribes, and rebates. The Anti-Kickback Statute prohibits
both “direct” and “indirect” remuneration. Any person convicted of knowingly and
willfully violating the Anti-Kickback Statute shall be found guilty of a felony, and fined
not more than $25,000 or imprisoned for not more than five years, or both, for each
violation. In addition to these criminal penalties, civil exclusion from the Federal
Health Care Programs is possible.

Violators of the Anti-Kickback Statute who bill Medicare or other federal and state
health care programs, including Medicaid, also can be subject to exclusion from
these programs, regardiess of whether a criminal conviction has been obfained.
Although Wyeth is a manufacturer and, as such, may not be exciuded from the
Medicaid program, any person or entity receiving remuneration from a manufacturer
will be excluded if the recipient bills government health programs.
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SUMMARY OF RELEVANT LAWS, REGULATIONS, AND GUIDELINES

B. Medicaid Drug Rebate Law

The Medicaid Drug Rebate Law requires that Wyeth give state Medicaid programs
the “best price” that it offers to any customer. “Best price” is defined generally as
the lowest price available from the manufacturer to any wholesaler, retailer, provider,
health maintenance organization, or nonprofit entity. Sales to the government also
are included in the definition of best price in some instances. Best price also
includes free goods that are contingent on any purchase requirement, volume
discounts, and rebates. Best price does not include prices that are nominal in
amount or free goods that are not contingent upon a purchase. Therefore, any
benefit that Wyeth gives to a customer that is not nominal in amount or that is tied to
or bundled with the purchase of Wyeth’s products also must be given to state
Medicaid programs. Failure to comply with the Medicaid Drug Rebate Program
requirements could resutt in Wyeth's products being excluded from coverage under
the Medicaid program.

C. Veterans Health Care Act of 1992

The Veterans Health Care Act of 1992 (*VHCA”) enables certain statutorily defined
“covered entities” to purchase outpatient drugs from the manufacturer at a deep
discount determined by statute regardless of volume. The VHCA also requires the
manufacturer to offer its drugs to the Department of Defense, Veterans
Administration, and the Public Health Service at a special discounted price. Failure
to comply with the VHCA could result in Wyeth’s products being excluded from the
Medicaid program.
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SUMMARY OF RELEVANT LAWS, REGULATIONS, AND GUIDELINES

D. iIndustry Guidelines

Since December 1990, the American Medical Association (AMA) has revised its
ethical code to incorporate new guidelines on gifts to physicians from the
pharmaceutical industry. These guidelines define acceptable and unacceptable offers
in some areas. The following are specified as offers that are not appropriate for
physicians to accept or pharmaceutical companies to offer:

1. Gifts of cash

2. Gifts that are not related to the physician’s work or that do not entail
benefits to the patient

3. The cost of travel, lodging, and other personal expenses of physicians
attending meetings

4. Subsidies to compensate for the physician’s time attending a meeting
5. Token consulting arrangements

6. Gifts with strings attached.

The PhRMA Code on Interactions with Healthcare Professionals has been
incorporated into the Policy on Sales and Marketing Practices, Policy 511. The
PhRMA Code is available on the PhRMA website at http://www.phrma.org/.
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SPECIAL FRAUD ALERT
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