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REGARDING PROPOSED ROOM TAX AND THE EFFECT ON RURAL NEVADA ECONOMY:

Annette Kerr, CEO of McClaskey Propedies, an entity of 5 properties representing 40% of the rooms in Eiko
Nevada, as well as the Casino Express Airline, provided the following information:

»  Over the past 20 months the United States has experienced “9/11", a severe economic downturn, a war
and SARS - taken singly, any one of these events negatively impacts traveler psychology, but when added
together, PLUS the loss of jobs PLUS the decrease in discretionary disposable income, if they travel AT
ALL, people are locking for the very best deal, at the very best price very close to home.

* The tourist industry worldwide today offers a tremendous number of options. If guests are asked to pay
taxes in addition to those they are all ready paying they won’t come to the tar-flung corners of the state.

* Inthe 1940’s, 50's and 60's Nevada had the greatest lock on “adult entertainment” and the least restrictive
marriage and divorce laws in the US. Today, marriage and divorce laws have been relaxed across the
country, and 48 of 50 states now have same form of gaming. Considering a satellite light map of the
United States, and the fact that the only people who HAVE to come to Nevada are employees of BLM and
USFS, it is tough these days to get tourists to come to Las Vegas and Reno, much less rural communities.

* Recently the Sait Lake Tribune discussed the economic hardship in which the top 5 airlines are finding
themselves. Casino Express can scarcely be considered in this category, and yet is facing all the same
increases in excise taxes, insurance fees, security fees, passenger facility charges, sales tax, jet fuel
increases and surcharges — all these additional costs affect passenger and guest choices, even with
inexpensive fares — and without Casino Express the tourist economy of Elko drastically suffers.

. * Red Lion is part of a system of corporate owned hotel chains. Many of these corporations are considering
dropping properties from their membership due to low occupancy. This means NO out of town advertising,
NO national advertising, DISCONTINUED access to a centralized 1-800- reservation service,
DISCONTINUED listing on corporate websites. if a property is not listed how are potential tourists going to
know the property exists? ' '

* Additional room taxes would have a muiti-phase effect. The break-even costs to maintain insurance,
maids, security, cleaning supplies, energy costs, etc. are $25 per room. In Elko there is currently a rate
war —rooms going for $39 in 2002 are now $32 in 2003. McClaskey feels it would not be able to pass this
fee through and would have to absorb any additional room tax charge to stay competitive and keep the
guests coming — even with low or no cost air fares. At the Red Lion alone, with 223 rooms, at an
occupancy rate of 95% due to bringing in tourists on Casino Express, a $3 room tax paid to the state would
take $400K out of the local Elko economy. In March 2003 Elko occupancy rates were 89-90%; then there
was arise in gas prices; the occupancy rates in April 2003 were 79%.... Even with Casino Express
guests. : :

In consideration of this information we respectfully oppose any additional state levied room tax proposal.
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(800) 887-1135

- California’s colorful coast welcomes a new jewel to its crown...Marriott’s Newport Coast® Villas.
Marriott Vacation Club International would like to introduce a resort of excetlence and privilege nestled
in the coastal hills of the esteemed Newport Coast community. Situated on 70-acres overlooking the
Pacific Ocean and bordered by the prestigious Pelican Hill Golf Course.

As a Marriott Rewards Member, we cordially invite you to be among the first of a select clientele
to attend the Premier Preview of this spectacular resort. Be our guest and enjoy a:

4 Day /3 Night “Newport Beach Getaway for Two”

3100 Fashion Island Gift Certificate
redeemable at over 200 specialty stores and restaurants

All for only $198!

(@ normal retail value of up to $580)

Reservations are limited...
Call 1-800-887-1135 before May 15, 2003 to take advantage of this special offer!

Your getaway to the excitement of Newport Beach includes gracious accommodations at either the
Newport Beach Marriott Hotel & Tennis Club or the Newport Beach Marriott Suites. It also includes
your introduction to Marriott’s Newport Coast Villas and its innovative approach to Vacation
Ownership. There’s no better time for a personalized 90-minute Preview tour of these beautifully
appointed villas, where every vacation desire has been anticipated with Marriott style. It’s also a
“guided tour” of exciting vacation possibilities beyond Newport Coast and around the world!

We can accept reservations on a first-come, first-served basis, Reserve today by calling
1-800-887-1135, to purchase your pre-paid vacation package. You will have a full 12 months to visit.
Join us for this rare opportunity and experience the harmony, tranquility, and warm Mediterranean style
and architecture of Marriott’s Newport Coast Villas. '

Sincerely,

/2 Sl ﬁs : Preferred Reservation #CllS*l-JMVA

Peter J. Watzka
Chief Customer Officer R
Marriott Vacation Club International .

029579410
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| Trends & Stats
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