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April 9, 2003

Chairman Goldwatcr Patrick L. Barney :
Asscmbly Commcree and Labor Commitlee Owner, World Renew ,
Carson City, Nevada P.0. Box 4198
§9701 Winnemucca, Nv. 5

R9446-4198

Dear Chairman Goldwater,

In reflecting upon my testimany on Monday 4/07/03 in front of your committee T realized
that | used the word contract when speaking about the arrangements that | have with
Ronneville Power Administration. [ wish to take this opportunity to sct the record
straight, what should have been said was T etter of Tntent. To help ¢clarify this | have
included with this correspondence a copy of that Ietier of intent from Wells Rura) Electne
Cooperative.

Iapologize for any inconvenivnee his may have caused but as 1said § want to make sure
the record i3 correet on this matter.

Should you or any of the other commitiee members have any gquestions, pleasc feel free
to conlact me as your time allows.

Sincercly,

)guyjé =~
Palrick 12 Barady
Owner. World Ken

7175-023-5345 office
775-304-2277 ccll
775-623-5345 [ax

Cc: Jolene Supp Ciry of Wells
Stephanie Ticht

ASSEMBLY COMMERCE & LABOR
DATE: Y1163 Room: (68 EXHIBIT
k { 4 (; 3 SUBMITTED BY: _STEPHAMIE  CiCH T
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" WELLS RURAL ELECTRIC COMPANY

PO BOX 365 WELLS NEVADA 89825 -  CARLIN, NEVADA BO0R2  «  WENDOYER, iV 85382

March 20, 2003
To: World Repew
Re: Letter of Intent

Deat Patrick Barucy,

Wells Rural Electric Compary (WREC) is plcased to be able to provide you this Letter of
Intent to enter imo an Electric Power Purchase Agreement (the Agreement) between -
WREC and Wotld Renew for the purchase of power from the proposed Tire Recycling
Facility (the Facility) to be located in the City of Wells industrial park located in Wells,
Nevada. This letter of intent is effective until the carlier of tx: signing of the Apreement
for the purchuse of said electric power or midnight of Scptember 30, 2003. This Letter of
Intent shall be void after midnight September 30, 2003.

As part of this Lettar of Lutent, there arc » number of provisions that I wixh 10 point out to
you that must be included in the Agreement. The provisions I wish to point out are a8

follows:

1. The term of the Agreement shall be for three (3) years terminating at midnight on
September 30, 2006,

2. WREC shall purchase the eloutric generation ottput from the Facility as delivered
to WREC distribution sysicm.

3. The World Rencw generation connacted 1o the WREC distribution system shall
be limited to a rated electric generation system capacity of 1,000 kW maximum.

4. WREC shall pay World Renew, for gencration energy delivored to WREC, the
average monthly HLH (High Load Hour) and LLH (Low Load Hour) kWh energy
ratc as charged to WREC by the Bonneville Power Administration (BPA) at tbe
West Wells point of delivery, This payment for energy is estimated to be 20
mills/kWh (2 cents’kWh) on an annual average basis.
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5. Power delivery from WREC to World Renew shall be Limited 1o $00 kW
maximup,

6. The World Rentw cleciric service shall be under WREC '3 tariff designated ax
Large Power Service (50 ~ 1000 kVA) Rate Code 0006.

7. World Renew clectric power generation that s used to serve the Facility must be
isolated trom WRECs slectric distribution system.

8. World Renew shall abide by all articles, by-laws, rules, regulations, and policies
of WREC,

9, The Agreemcnt shall be subject to the approval of WREC's power supplier,
which is BPA, and by WREC's slectric system lein bolder, which is the
Cooperative Finance Cotporation.

- There 15 onc contingency still inresolved with BPA. That is the WREC/DPA pre-
Subscription contract amendmcat required to allow non-WREC generation resources to
serve load. BPA bas indicated they are planning ta provide this amendment in curly
April but until WREC has the amendment jt will remain an unresolved contingency.

Once WREC has the BPA pre-Subscription contract amendment for the inclusion of
rcsou::: tobsege lztad, WREC shall excrcise this Letter of intent upon the writien
woeepiance by Warld Renew and the deposit of moneys by World Rensw i
WREC's policics and rules, pby o required by

Sincerely

Lo L

 Clay R, Pitch
Chief Executive Officer
Wells Rural Electric Company

Wre03 110 8
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