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DSCCLVLL 1043, LICLESLS 11 NUNDANK IR OIZAlllZalons ragec 1 ur Ly

FindLaw | Legal Professionals | Students | Business | Public | News E-mail@Justi

F | ndLaW Thousands of Corporate Counsel

 ogal Prfssna Attomeys Can't e rong

Cases & Codes | Forms | Legal Subjects | Federal | State § Library | Boards Law Firm FirmSite

Lawyer Search [City or ZIP

eyl

. T
FindLaw's
Corporate Counsel

Center

fTitle 12~

FindLaw

- Careors

o United States Code
o TITLE 12 - BANKS AND BANKING
s CHAPTER 17 - BANK HOLDING COMPANIES

Section 1843, Interests in nonbanking organizations

(a) Ownership or control of voting shares of any company not a
bank; engagement in activities other than banking
Except as otherwise provided in this chapter, no bank holding

company shall - Banking Art
{1) after May 9, 1956, acquire direct or indirect ownership or _,. Docum:
. . . FindLaw
control of any voting shares of any company which is not a bank,m:-nwsle rs
or Banking Du;

{(2) after two years from the date as of which it becomes a bﬁ?ﬁchegm
holding company, or in the case of a company which has been .
continuously affiliated since May 15, 1955, with a company whiEEWS|4eadhnes
was registered under the Investment Company Act of 1940 (15 i Legal Grounds
U.5.C. 80a-1 et seq.), prior to May 15, 1953, in such a manner{2&s3abor &

to constitute an affiliated company within the meaning of thatEmpbymentLaw
Act, after December 31, 1878, or, in the case of any company

which becomes, as a result of the enactment of the Bank HOldinleourenuﬂlh
Company Act Amendments of 1970, a bank holding company on
December 31, 1970, after December 31, 1980, retain direct or
indirect ownership or control of any voting shares of any company

which is not a bank or bank holding company or engage in any More
activities other than {A) those of banking or of managing or Newsletters
controlling banks and other subsidiaries authorized under this

chapter or of furnishing services to or performing services for .

its subsidiaries, and (B) those permitted under paragraph (8) MY FindlLaw
subsection {(c} of this section subject to all the conditions .

specified in such paragraph or in any order or regulation isshmal: l

by the Board under such paragraph: Provided, That a company ,r‘“‘“""“
covered in 1970 may alsc engage in those activities in which Password:
directly or through a subsidiary (i)} it was lawfully engaged qrr Keepmeloggedin
June 30, 1968 {(or on a date subsequent to June 30, 1968 in the unti I sign out.
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case of activities carried on as the result of the acquisition by
such company or subsidiary, pursuant to a binding written : Al
contract entered inte on or before June 30, 1968, of another Forgot Your Password ?
company engaged in such activities at the time of the dlick here!
acquisition), and {ii) it has been continuously engaged since New User ?
June 30, 1968 (or such subsequent date). The Board by order, Click Here!
after opportunity for hearing, may terminate the authority
conferred by the preceding proviso on any company to engage
directly or through a subsidiary in any activity otherwise
permitted by that proviso if it determines, having due regard to
the purposes of this chapter, that such action is necessary to
prevent undue concentration of resources, decreased or unfair
competition, conflicts of interest, or unsound banking practices;
and in the case of any such company controlling a bank having
bank assets in excess of $60,000,000 on or after December 31,
1970, the Board shall determine, within two years after such date
{or, if later, within two years after the date on which the bank
assets first exceed $60,000,000), whether the authority conferred
by the preceding proviso with respect to such company should be
terminated as provided in this sentence. Nothing in this
paragraph shall be construed to authorize any bank holding
company referred to in the preceding proviso, or any subsidiary
thereof, to engage in activities authorized by that proviso
through the acquisition, pursuant to a contract entered into
after June 30, 1968, of any interest in or the assets of a going
concern engaged in such activities. BAny company which is
authorized to engage in any activity pursuant to the preceding
proviso or subsection (d) of this section but, as a result of
action of the Board, is required to terminate such activity may
(notwithstanding any otherwise applicable time limit prescribed
in this paragraph) retain the ownership or control of shares in
any company carrying on such activity for a period of ten years
from the date on which its authority was so terminated by the
Board. Notwithstanding any other provision of this paragraph, if
any company that became a bank holding company as a result of the
enactment of the Competitive Eguality Amendments of 1987
acquired, between March 5, 1987, and August 10, 1987, an
institution that became a bank as a result of the enactment of
such Amendments, that company shall, upon enactment of such
Amendments, immediately come into compliance with the
requirements of this chapter.
The Board is authorized, upon application by a bank holding
company, to extend the two year periocd referred to in paragraph (2)
above from time to time as to such bank holding company for not
more than one year at a time, if, in its judgment, such an
extension would not be detrimental to the public interest, but no
such extensions shall in the aggregate exceed three years.
Notwithstanding any other provision of this chapter, the period
ending December 31, 1980, referred to in paragraph (2) above, may
be extended by the Board of Governors to December 31, 1984, but
only for the divestiture by a bank holding company of real estate
er interests in real estate lawfully acquired for investment or
development. In making its decision whether to grant such
extension, the Board shall consider whether the company has made a
good faith effort to divest such interests and whether such
extension is necessary to avert substantial loss to the company.
(b} Statement purporting to represent shares of any company except
a bank or bank holding company
After two years from May 9, 1956, no certificate evidencing
shares of any bank holding company shall bear any statement
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purporting to represent shares of any other company except a bank
or a bank holding company, nor shall the ownership, sale, or
transfer of shares of any bank holding company be conditioned in
any manner whatsoever upon the ownership, sale, or transfer of
shares of any other company except a bank or a bank holding
company.
{c) Exemptions

The prohibitions in this section shall not apply teo (i) any
company that was on January 4, 1977, both a bank holding company
and a labor, agricultural, or horticultural organization exempt
from taxation under section 501 of title 26, or to any labor,
agricultural, or horticultural organization to which all or
substantially all of the assets of such company are hereafter
transferred, or (ii) a company covered in 1970 more than B85 per
centum of the voting stock of which was collectively owned on June
30, 1968, and continuously thereafter, directly or indirectly, by
or for members of the same family, or their spouses, who are lineal
descendants of common ancestors; and such prohibitions shall not,
with respect to any other bank holding company, apply to -

(1} shares of any company engaged or to be engaged solely in
one or more of the following activities: (A) holding or operating
properties used wholly or substantially by any banking subsidiary
of such bank holding company in the operations of such banking
subsidiary or acquired for such future use; or (B) conducting a
safe deposit business; or (C) furnishing services to or
performing services for such bank holding company or its banking
subsidiaries; or (D) liquidating assets acquired from such bank
helding company or its banking subsidiaries or acquired from any
other source prior tc May 9, 1956, or the date on which such
company became a bank holding company, whichever is later;

(2) shares acquired by a bank holding company or any of its
subsidiaries in satisfaction of a debt previously contracted in
good faith, but such shares shall be disposed of within a period
of two years from the date on which they were acquired, except
that the Board is authorized upon application by such bank
holding company to extend such period of two years from time to
time as to such holding company if, in its judgment, such an
extension would not be detrimental to the public interest, and,
in the case of a bank holding company which has not disposed of
such shares within 5 years after the date on which such shares
were acquired, the Board may, upon the application of such
company, grant additional exemptions if, in the judgment of the
Board, such extension would not be detrimental to the public
interest and, either the bank holding company has made a good
faith attempt to dispose of such shares during such 5-year
period, or the disposal of such shares during such 5-year period
would have been detrimental to the company, except that the
aggregate duration of such extensions shall not extend beyond 10
years after the date on which such shares were acquired;

(3) shares acquired by such bank holding company from any of
its subsidiaries which subsidiary has been requested to dispose
of such shares by any Federal or State authority having statutory
power to examine such subsidiary, but such bank holding company
shall dispose of such shares within a period of two years from
the date on which they were acquired;

{4) shares held or acquired by a bank in good faith in a
fiduciary capacity, except where such shares are held under a
trust that constitutes a company as defined in section 1841 (b} of
this title and except as provided in paragraphs (2} and (3) of
section 1841 (g) of this title;
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