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AB 424 additional information Jason Geddes, Washoe District 24

NRS 338.1389 Contract must be awarded to contractor who submits best bid; certain bids deemed
best bid; eligibility to receive preference in bidding; issuance of certificate of eligibility by state
contractors’ board; regulations; fees; sanctions; objections.

Has been determined by the public body to be a qualified bidder pursuant to NRS. 338 1379 or is exempt
from meeting such requirements pursuant to NRS 338.1373 or 338.1383: and

(b) At the time he submits his bid, provides to the public body a copy of a certificate of cligibility to
receive a preference in bidding on public works issued to him by the state contractors’ board pursuant to
subsection 3 or 4,
shall be deemed to have submitted a better bid than a competing contractor who has not provided a copy
of such a valid certificate of eligibility if the amount of his bid is not more than 5 percent higher than the
amount bid by the competing contractor.

3. The state contractors’ board shall issue a certificate of eligibility to receive a preference in bidding
on public works to a general contractor who is licensed pursuant to the provisions of chapter 624 of NRS
and submits to the board an affidavit from a certified public accountant setting forth that the general
contractor has, while licensed as a general contractor in this state:

‘(a) Paid directly, on his own behalf:

(1) The sales and use taxes imposed pursuant to chapters 372, 374 and 377 of NRS on materials
used for construction in this state, including, without limitation, construction that is undertaken or carried
out on land within the boundaries of this state that is managed by the Federal Government or is on an
Indian reservation or Indian colony, of not less than $5,000 for each consecutive 12-month period for 60
months immediately preceding the submission of the affidavit from the certified public accountant;

(2) The governmental services tax imposed pursuant to chapter 371 of NRS on the vehicles used
in the operation of his business in this state of not less than $5,000 for each consecutive 12-month period
for 60 months immediately preceding the submission of the affidavit from the certified public accountant;
or

{3) Any combination of such sales and use taxes and governmental services tax; or

(b) Acquired, by purchase, inheritance, gift or transfer through a stock option plan, all the assets and
liabilities of a viable, operating construction firm that possesses a.

(1) License as a general contractor pursuant to the provisions of chapter 624 of NRS: and

(2) Certificate of eligibility to receive a preference in bidding on public works.

4. The state contractors’ board shall issue a certificate of eligibility to receive a preference in bidding
on public works to a specialty contractor who is licensed pursuant to the provisions of chapter 624 of
NRS and submits to the board an affidavit from a certified public accountant setting forth that the
specialty contractor has, while licensed as a specialty contractor in this state:

(a) Paid directly, on his own behalf:

(1) The sales and use taxes pursuant to chapters 372, 374 and 377 of NRS on materials used for
construction in this state, including, without limitation, construction that is undertaken or carried out on
land within the boundaries of this state that is managed by the Federal Government or is on an Indian
reservation or Indian colony, of not less than $5,000 for each consecutive 12-month period for 60 months
immediately preceding the submission of the affidavit from the certified public accountant;

(2) The governmental services tax imposed pursuant to chapter 371 of NRS on the vehicles used
in the operation of his business in this state of not less than $5,000 for each consecutive 12-month period
for 60 months immediately preceding the submission of the affidavit from the certified public accountant;
or

(3) Any combination of such sales and use taxes and governmental services tax; or
(b) Acquired, by purchase, inheritance, gift or transfer through a stock option plan, all the assets and
liabilities of a viable, operating construction firm that possesses a: _
(1) License as a specialty contractor pursuant to the provisions of chapter 624 of NRS: and
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(2) Certificate of eligibility to receive a preference in bidding on public works.

5. For the purposes of complying with the requirements sct forth in paragraph (a) of subsection 3 and
paragraph (a) of subsection 4, a contractor shall be deemed to have paid:

(a) Sales and use taxes and governmental services taxes that were paid in this state by an affiliate or
parent company of the contractor, if the affiliate or parent company is also a general contractor or
specialty contractor, as applicable; and

(b) Sales and use taxes that were paid in this state by a joint venture in which the contractor is a
participant, in proportion to the amount of interest the contractor has in the joint venture. .

6. A contractor who has received a certificate of eligibility to receive a preference in bidding on
public works from the state contractors’ board pursuant to subsection 3 or 4 shall, at the time for the
annual renewal of his contractor’s license pursuant to NRS 624.283, submit to the board an affidavit from
a certified public accountant setting forth that the contractor has, during the immediately preceding 12
months, paid the taxes required pursuant to paragraph (a} of subsection 3 or paragraph (a) of subsection 4,
as applicable, to maintain his eligibility to hold such a certificate.
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