MINUTES OF THE
MEETING OF THE SENATE COMMITTEE
ON TAXATION

SIXTY-FIRST SESSION
NEVADA STATE LEGISLATURE
May 26, 1981

The Senate Committee on Taxation was called to order by Chairman
Keith Ashworth, at 2:09 p.m., Tuesday, May 26, 1981, in Room

213 of the Legislative Building, Carson City, Nevada. Exhibit A
is the Meeting Agenda. Exhibit B is the Attendance Roster.

COMMITTEE MEMBERS PRESENT:

Senator Keith Ashworth, Chairman
Senator Norman D. Glaser, Vice Chairman
Senator Don Ashworth

Senator Virgil M. Getto

Senator James N. Kosinski

Senator William J. Raggio

COMMITTEE MEMBER ABSENT:

Senator Floyd R. Lamb

GUEST LEGISLATOR:

Speaker of the Assembly, Robert R. Barengo

STAFF MEMBERS PRESENT:

Ed Schorr, Deputy Fiscal Analyst
Nancy C. Hayslip, Committee Secretary

SENATE BILL NO. 69 (Exhibit C)

Chairman Keith Ashworth, Senators Kosinski, Raggio, and Getto
along with Jim Lien from the Taxation Technical Committee
discussed the amendments to S. B. No. 69.

It was agreed that the terminology should read, "replacement \
cost less obsolescence". It was also agreed that on line 30
page 4, it should read, "except for mobile homes".

Chairman Keith Ashworth then appointed himself, Senators
Kosinski and Getto as the Committee on Conference.
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Senate Committee on Taxation
May 26, 1981

There being no further discussion on S. B. No. 69, Chairman

Keith Ashworth opened the hearing on A. B. No. 598. (Exhibit D

Arthur Senini, President of the Wine Spirits Wholesalers of
Nevada, read from a prepared statement. (Exhibit E.)

Mr. Rene Ashleman, representative of DeLucs read from A. B. No.

598 for the committee.

Senator Don Ashworth questioned Mr. Ashleman as to the purpose
of the bill. Mr. Ashleman stated that there were two things
that were important. One, people who have been bringing
products into the state without reporting to the Department

of Taxation at all, and evading the tax. Secondly, there are
two states, one being Oklahoma, that do not have taxes, there-
fore, it is profitable for someone to go there and buy merchan-
dise in large quantities and at lower prices and bring it into
Nevada. He further stated that A. B. No. 598 would prevent
most of these problems.

Senator Kosinski questioned Mr. Ashleman as to how this bill
would solve the problem of smuggling. Mr. Ashleman stated
that the bill would give injunctive relief cutting off the
source as there are no warehouses here in Nevada for Oklahoma
distributors.

Speaker of the Assembly Robert R. Barengo directed his state-
ment to Senator Kosinski that the bill would cut . off the
source. The wording of the first page of the bill puts a

.)

stop to the flow-through pattern. The buyer does not physically
go to Oklahoma. He stated that it was strictly a paper procedure.

Being that there was no further discussion on A. B. No. 598,
Chairman Keith Ashworth closed the hearing and asked for
discussion on A. B. No. 116. (Exhibit F.)

Senator Don Ashworth moved that Assembly Bill No. 116
be approved.

Senator Kosinski seconded the motion.

The motion carried unanimously.
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Senate Committee on Taxation
May 26, 1981

Senator Don Ashworth stated that he would like some time to
make phone calls regarding A. B. No. 598. Chairman Keith
Ashworth agreed and stated that A. B. No. 598 would be held
until Senator Don Ashworth calls for a meeting.

Senator Raggio stated that he would not participate or vote
on A. B. No. 598.

There being no further business, the meeting adjourned at
2:31 p.m.

Respectfully submitted by:

ey P s

Napey C.Cﬁﬁyslip, Comfmitted Secretary

APPROVED BY:

SENAZTOR KEITH 'ASHWORTH, CHAIRMAN

DATE: . —2ZZ- &
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SENATE AGENDA

COMMITTEE MEETINGS EXHIBIT A
Tommittee on TAXATION , Room 213
Day _Tuesday . . » Date May 26, 1981 , Time 2:00 p.m.

A. B. No. 598--Impose additional requirements on importers,
suppliers and wholesalers of liquor.

ALL OTHER BILLS REFERRED TO COMMITTEE BETWEEN NdW, MAY 21, 1981,
AND TUESDAY, MAY 26, 1981 WILL BE HEARD AT THIS MEETING.
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ATTENDANCE ROSTER FORM

COMMITTEE MEETINGS

SENATE COMMITTEE ON TAXATION . EXHIBIT B

DATE: May 26, 1981

PLEASE PRINT PLEASE PRINT PLEASE PRINT PLEASE DPRINT

NAME ORGANIZATION & ADDRESS TELEPHONE
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EXHIBIT C

TED WITH ADOPTED ANIENDI\'[EN

'B 'L NO 69—COMMITTEE ON TAXATION
- JANUARY 23, 1981

——e :
Referred to Committee on’ Taxatlon ‘

SUMMAR,Y—Revxses factors which may. be used in determmmg full cas :
'value of real property for taxation. = (BDR 32-689) s

FISCAL NOTE: Effect on Local Government: No
. Effect on the State or on Industnal Insnrance.*No

@ .

: 'EJ&LANIIION—Matter [h—irt"alics‘is new;“matter in brackets [ 118 ‘material to Ab:e omttted. f

AN ACT relatmg to the taxatlon of property, rev1smg the factors Wh]Ch must be

:.used in determining its taxable value; changing the year for which taxes are '

% 1ev1ed ‘making special provisions for the fiscal blennlum 1981 83 and provid-
mg other matters properly relatmg thereto

,'The P eople Of the State of Nevada, represented in Senate and A embly, |

do enact as follows

: SECTION 1. NRS 360 215 is hereby amended to read as follow :
360 215 The department may:

- Assist the county. assessors in appralsmg' property within the:r-’f "

respecuve counties which the ratio study: shows to. be assessed at more

or less than 35 percent of its [fuil cash] taxable value.

2. Consult with and assist county assessors to develop and’ mamtam
standard assessment—procedures to be applied and used in all of the coun-
ties of the state, to the end that assessments of property by county ‘Asses-

sors. [shall be] are"‘:made equat in each of the several countles of thls

state. .

30 Visit a selectlve cross-sectlon of assessable propemes w1th1n the
- vdrious counties in cooperation with the ‘county assessor and examine
these properties and compare them with the tax roll and assist the various
county assessors in correcting any inequalities found to exist with factors
of equal value and actual assessed value considered, and place upon the
* rolls any property found to be omitted from the tax roll. o
4. Carry on a continuing study, the ob]ect of whlch is the equahzatlon -
of property values between counties.

~ 5. Carry on a program of in-service trammg for county assessors‘
of the several counties of‘the state, and each year hold classes of

instruction in assessing procedure for the purpose of bringing each

‘county assessor and his authorized personnel the newest methods, pro-
cedures and practices in assessmg property. Expenses of attendmg such .
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 classes [shall be] are a proper and allowable charge by the board of

county commissioners in each county. ; - -

6. Continually supervise assessment procedures which are carried
on in the several counties of the [State of Nevada] state and advise
county. assessors in the application of such procedures. The: department
shall make a complete, written report to each session of the legislature,

- which [shall] must include all reports of its activities and findings and

all recommendations which it has made to the several county asses-
sors, and the extent to which such recommendations have been followed.

7. -Carry on a continuing program to maintain and study the assess-

ment of public utilities and all other property assessed by the depart-
ment to the end that such assessment [shall be] is equalized with the
property assessable by county assessors. e

8 Conduct appraisals at the request of and in conjunction with
any county assessor when such assessor considers such assistance neces-

sary. One-half of the cost of such appraisal [shall] must be paid by the

county. In lieu of a cash payment, the county may provide labor, mate-

rial or services having a value equal to one-half of the appraisal cost.
SEC. 2. Chapter 361 of NRS is hereby amended by adding thereto
the provisions set forth as sections 2.3 and 2.6 of this act. ‘
SEC. 2.3, “Taxable value” means: o S
1. The value of shares of stock in a bank determined in the manner

* provided in NRS 367.025.

2. The value of property of an interstate and intercounty nature deter-

_.mined in the manner provided in NRS 361.320. -

. 3. The value of all other property determined in the manner provided
in NRS 361.227. : L : S :

SEC. 2.6. 1. The owner of any property who believes that the full
cash value of his property is less than the taxable value computed for the
property in the current gssessment year, may, before January 15 of the
fiscal year in which the assessment was made, appeal to the county board
of equalization. If the county board of equalization finds that the full cash
value of the property is less than the taxable value computed for the
property, the board shqll adjust the factors applied to the property pur-
suant to NRS 361.227, particularly the rate of depreciation, to make the
taxable value of the property correspond as closely as possible to its full
cash value. : S :

2. ' No appeal under this section may result in an increase in the tax-

. able value of the property. , S e \
3. Property found to be obsolete must be identified onsthe roll and

reappraised for each year while it is so listed.

SEC. 3. NRS 361.010 is hereby amended to read as follows:

.361.010 [When] 4s used in this chapter, unless the context other-

_ Wise requires, the words and terms defined in NRS 361.015 to 361.040,
inclusive, [shall and section 2.3 of this act have the meanings [set forth
in NRS 361.015 to 361.040, inclusive, and no-other meanings. ascribed
to them in those sections: . G G

SEC. 4. NRS 361.025 is hereby amended to read as follows:
~ 361.025 [Except as provided in NRS 361.227, “full] “Full cash

/




1,

~value” means the: amount at whieh tbe property would be appraised if

taken in payment of a just debt due from a solvent debtot. |
SEC. 5. 'NRS 361.055 is hereby amended to read as follows::
361.055 1. All lands and other property owned by the state are

exempt from taxation, except Teal property acquired by the State of

Nevada and assigned to the department of wildlife which is or was sub-

ject to taxation under the provisions of this chapter at the time of

acquisition and except as provided in Subsection 4.

2. In lieu of payment of taxes on each parcel of real propertyr

acquired by it which is subject to assessment and taxation pursuant to

subsection 1, the department of wildlife shall. make annual payment to
~the county tax receiver of the county wherein each such parcel of real
property is located of an amount equal to the total taxes levied and

assessed against each such parcel of real property in the year m which
title to it was acquired by the State of Nevada.

, 3.. Such paymentsin lieu of taxes must be collected and accounted for
_ in the same manner as taxes levied and assessed against real property pur—

suant to this chapter-are collected and accounted for:
4. [After July 1, 1978, all] All real estate owned by the State of

Nevada located in each county must be listed in a separate tax list and

assessment roll book of that county at its [full cash] taxable value. If the

‘total taxtable value of such real estate, owned by the state in a county is

greater than 17 percent of the total faxable value of all other real estate
listed in the county’s tax list and -assessment roll books, that portion of

the value of the real estate owned by the state which is in excess of such

17 percent may be taxed by the county as other property is taxed.
5. Money received pursuant to this section must be apportioned each

'year to the counties, school districts and cities wherein each such parcel -

of real property is located in the proportion that the tax rate of each such
political subdivision bears to the total combined tax rate in effect for such
year.

SEC. 6. NRS 361 225 is hereby amended to read as follows:

361.225 Except as otherwise provided in NRS 361.249, all property
subject to taxation must be assessed at 35 percent of its [full cash] rax-
able value.

Sec. 7. Section 5 of chapter 62, Statutes of Nevada 1979, at page 79
is hereby amended to read-as follows:

v Bec. 5. NRS 361.225 is hereby amended to read as follows

361.225 [Except as otherwise provided in section 2 of this act, -

all’] A/l property subject to taxation must be assessed at 35 percent
of its taxable value. .

SEC. 8. NRS 361.227 is hereby amended to read as follows:

361.227 1. Any person determining the [full cash] taxable value of

real property shall fcompute that value by using each of the following

factors for which information is available and shall give such welght to
each applicable factor as,-in his judgment, is proper:

(a) The estimate of the value of the vacant land; plus any. unprove-
ments made and minus any deprematlon computed accordmg to the estt—
mated life of the mlprovements : ,

1

-~
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(b) The market value of the property, as ewdenced by:
1) Comparable sales in the vicinity;

d (2) The price at Whlch the property was sold to the present owner;
‘an

- (3) The value of the property for the use to. which it was actually
put during the fiscal year of assessment.

(c) The value of the property estimated by caprtahzatlon of the fair ’,

economlc income expectancy.
- 2. The county assessor shall, upon request of the owner, furnish

- within 15 days to the owner a copy of the~most recent appralsal of the

property.
3.3 ¢ apprazse o '
(a) The full cash value of land by conszdermg the uses to which it may

" lawfully be put, any legal or physical restrictions: upon those uses, the :

character of the terrain, and the uses of other land in the vicinity.

(b) Any improvements made on the land by subtracting from the cost
of replacement of the zmprovements all applzcable depreczatzon and obso—
lescence.

2. The taxable value of a possessory interest for the purpose of NRS: "
- 361. 157 or 361.159 may be determined: o
. {(a) By subtracting from the cost of replacement of the zmprovements

all applicable depreciation and obsolescence; or

(b) By capitalizing the fair economic income expectancy

3. In determining the [full cash] taxable value of a merchants or
dealer’s stock in trade, the county assessor shall use the average full cash

~value over the 12 months immediately preceding the date of assessment.

For this purpose, the county assessor may require from the merchant or
dealer a verified report of the value of his stock in trade at any time or

- reasonable number of times during the year. -

4.. The taxable value of other taxable personal property must be
determined by subtractlng from the orzgmal cost of the property any

- depreciation.
5. The computed taxable value of any property must not exceed its

full cash value.

6. - The Nevada tax commission shall by regulation establzsh

(a) Standards for determining the cost of replacement of zmprovements
of various kinds. -

(b) Schedules of depreczatzon based on the estimated llfe of each kind
of property. Depreciation must be determined accordmg to the actual age
of the improvements or.other depreciable property.

The standards and schedules must be approved by the zntenm legzslatzve

committee on locdl governmental finance before they are used. Each

county assessor shall adhere Strictly to these standards and schedules.
7. The county assessor: shall, upon the request of the owner, furnish
within. 15 days to the owner a copy of the most recent appraisal of the

property

!
i
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79, is hereby amended to read as follows: o
Sec. 6. NRS 361.227 is hereby amended to read as follows: = =
361.227 1. Any person determining the taxable value of real

property shall appraise: ‘ - ' ‘

SEC.9. Sectiom 6 of chapter 62, §tatutes of Nevada 1979, at page

(a) The full cash value of land by considering the uses to which

it may lawfully be put, any legal or physical restrictions upon those

uses, the character of the .terrain, and the uses of other land in the

vicinity,, . : : Tl S
(b) Any improvements made on the land by subtracting from the

~ cost of replacement of the improvements all applicable depreciation

and obsolescence;

2. 'The taxable value of a possessory interest for the purpose of k

NRS.361.157 or 361.159 may be determined: ‘

(a) By subtracting from the cost of replacement of the improvehienfs’ '

all applicable depreciation and obsolescence; or : L
(bey capitalizing the fair economic income expectancy. L

~ value over the 12 months immediately preceding the date of assess-
- ment. For this purpose, the county assessor may require from the
~merchant’ or dealer a verified report of the value of his stock in

trade at any time or reasonable number of times during the year.
4.] The taxable value of other taxable personal property must

“be determined by subtracting from the original cost of the property .

any depreciation. L S .
[5.1 4. The computed taxable value of any property must not
exceed its full cash value. : ~

~[6] 5. The Nevada tax commission shall by regulation estab-
lish: ' : , -

~ (a) Standards for determining the cost of replacement of improve-

~ ments of various kinds. : o
6. The Nevada tax commission shall by regulation establish:

(a) Standards for determining the cost of replacement of improve-

ments and personal property of various kinds.

“(b).Schedules of depreciation -based ‘on the estimated life of each =
kind of property. Depreciation must be determined according to the

actual age of the improvements or other depreciable property.

The standards and schedules must be approved by the interim legiSiatiVé -
~committee on local governmental finance before they are used. Each

county assessor shall adhere strictly to these standards and schedules.

e [7.1 6. The county assessor shall, upon the request of the
owner, furnish within 15 days to the owner a copy of the most recent
appraisal of the property. : ‘

SEC. 10. NRS 361.249 is hereby amended to read as follows:
361.249 1. The section applies to: !

(a) Personal property held for sale by a merchant;

(b) Personal property held for sale by a manufacturer;

3. [In determining the taxable value of a merchant’s or déalef’s ;
stock in trade, the county ‘assessor shall use the average full cash

1

3
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(c) Raw materials and-components held by a manufacturer for manu-

facture into products, and supplies to be consumed in the process of
manufacture; and’ : ‘
(d) Livestock held for business purposes.

2. The personal property described in subsection 1 must be assessed

as follows:

(2) In the fiscal year 1979-80, at 28 percent of its [full cash] taxable

value; o : :
- (b) In the fiscal year 1980-81, at 21 percent of its [full cash] taxable
value; - ' G , :
(c) In the fiscal year 1981-82, at 14 percent of its [full cash] taxable

value; and

(d) In the fiscal year 1982-83, at 7 percent of its [full cash] taxable -

value: o i ;
SEC. 11. NRS 361.260 is hereby amended to read as follows:
361.260 1. Between [July 1] January I and December 15 in each
year, the county assessor, except [when otherwise required by special
enactment, ] as otherwise required by a particular Statute, shall ascertain
by diligent inquiry and examination all real and secured personal prop-

erty in his county subject to taxation, and also the names of all persons, -

corporations, associations, companies or firms owning the property. He
shall then determine the [full cash] taxable value of all such property
and he shall then list and assess it to the person, firm, corporation, associ-
ation or company owning it. He shall take the same action between May
I and the following April 30, with respect to personal property which: is
to be placed on the unsecured tax roll. : ~

2. In arriving at the taxable value of all public utilities of an intra- g
county nature, the intangible or franchise element must be considered as

an addition to the physical value and a portion of the [full cash] raxable
value. cow :

3. In addition to the inquiry and examination required in subsection
1, [the county assessor shall appraise property using standards approved
by the department and reappraise all property at least once every 5 years
thereafter using the same standards. Such appraisals and reappraisals at
5-year intervals must be accepted as the examination required under
subsection 1, for the intervening 4 years.] for any- property not physically
reappraised in the current assessment Year; the county assessor shall

determine its assessed value for that year by applying to the assessed value
~derived from the last preceding physical appraisal or reappraisal a factor

established by regulation of the Nevada tax commission which: reason-
ably represents the change, if any, in the taxable value of the property or
of similar property in the area since that appraisal or. reappraisal ond
taking into account all applicable depreciation and obsolescence. The

- county assessor shall physically reappraise all property at least once every

S years. ; : :
SEC. 12. NRS 361.300 is hereby amended to read as follows:

361.300 - 1. On or before J anuary 1 of each year, the county assessor

shall post at the front door of the courthouse and publish in a newspaper
published in the county a notice to the effect that the secured tax roll is
completed and open for inspection by interested persons of the county.
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2. Ei{ceptvaér o"thérwisevrptoﬁded ‘in‘ subsection 3, elglcli‘ board of

county commissioners shall by resolution, [prior to] before December 1
of any fiscal year in which assessment is made, require the county assessor
to prepare a list of all the taxpayers on the secured roll in the county

and the total valuation of property on which they severally pay taxes

and direct the county assessor:

(a) To cause such list and valuations to be Eﬁﬁted and delivered by

the county assessor or mailed by him on or before January 1 of the

fiscal year in which assessment is made to each taxpayer in the county; or.
- (b) To cause such list and valuations to be published once on or F
before January 1 of the fiscal year in which assessment is made ina

newspaper of general circulation in the county. !

3. A board of county commissioners may, in the resolution required
by 'subsection 2, authorize the county assessor not to deliver or mail the

list, as provided in paragraph (a) of subsection 2, to taxpayers whose
property is assessed at $1,000 or less and direct the county assessor to

° mail to each such taxpayer a statement of the amount of his assessment, -

Failure by a taxpayer to receive such a mailed statement [shall] does
* not invalidate any assessment. ‘ ~ .
4. The several bodrds of county commissioners in the state [are

authorized to] may allow the bill contracted with their approval by the
county assessor under this section on a claim to be allowed and paid as
are other claims against the county. , o

5. Whenever property is appraised or reappraised pursuant to NRS
361.260; the county assessor shall, on or before January 1 of the fiscal
year in which the appraisal or reappraisal is made, deliver or mail to each

owner of such property a 'written notice stating its assessed valuation as =

determined from the appraisal or reappraisal. Failure by the taxpayer to

receive such notice [shall] does not invalidate the appraisal or reap-

praisal; i - . 7 -
SEC. 13. NRS 361.320 is hereby amended to read as follows:

361.320 .1. At the régular session of the Nevada tax commission

commencing on the 1st Monday in October of each year, the Nevada tax

commission shall establish the valuation for assessment purposes of any
property of an interstate and intercounty nature, which shall in any event. -

include the property of all interstate or intercounty railroad, sleeping car,

private car, street railway, traction, telegraph, water, telephone, air trans- -

port, electric light and power companies, together with their francHises,
and the property and franchises of all railway express companies gperat-
ing on any common or contract carrier in this state. Such valuation
[shall] must not include the value of vehicles as defined in NRS 371.020.
2. Except as otherwise provided in subsections 3 and 4, the foregoing
I[shall] must be assessed as follows: The Nevada tax commission shall
establish and fix the valuation of the franchise, if any, and all physical
property used directly in the operation of any such business of any such
company in this state, as a collective unit; and if operating in more than
one county, on establishing such unit valuation for the collective prop-
erty, the Nevada tax commission shall then determine the total aggregate

- mileage operated within the state and within its several counties, and
‘apportion the mileage upon a mile-unit valuation basis, and the number

#

~
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-~ of miles apportroned to any county shall be subject to assessment in that

county according to the mﬂe—umt valuatlon estabhshed by the Nevada tax
commission,

3. Where 75 percent or more of the physrcal property of an electric

light and power company is devoted to the generation or fransmission of

- electricity for use outside the State of Nevada and the physical property
also includes three or more operating units which are not interconnected .
‘at any point within the State of Nevada the Nevada tax commlssron shall
- successively: = .
(a) Determine separately the valuatlon of each operatmg umt usmg
,the valuation criteria provided in subsection 2. |
(b) Apportion 15 percent of the -valuation of each operatmg umt,f .
which generates electricity predominantly for use outsrde Nevada to each .
' other operating unit within the State of Nevada. : o
(c) Apportion the valuation of each operatrng umt ad]usted as
~ required by paragraph (b) upon a: mrle-umt basis. among the countles 1n :

which such operating unit is located.

4. Where 75 percent or more. of the phys1cal property of an electnc—
light and power company is devoted to the generation or transmission of
electricity for use outside the State of Nevada and the physrcal property.

also includes two but not more than two operating. units which are not

_interconnected at any point within the State of Nevada the Nevada tax
‘commission shall successively: -
(a) Determine separately the valuatron of each operatlng umt usmg, .

the valuation criteria provided in subsection 2.
(b) Apportion 20. percent of the valuation of each operatmg unit

~which generates electnc1ty predominantly-for use outside Nevada to’ each

other operating unit within the State of Nevada.

(c) Apportion the valuation of each operating umt ad]usted as
required by paragraph (b) upon a mile-unit- basrs among the counttes m (
- which such operating unit is located. S

5. The Nevada tax commission shall adopt formulas and cause them‘ -
S to be mcorporated in its records, providing the method or methods pur- -
~ sued in fixing and establishing the [full cash] taxable value of all fran- . - |
chises and property assessed by it. The formulas [shall] must be adopted
and may be changed from time to time upon.its.own motion or when '
- made necessary by judicial decisions, but the formulas [shall] must in
any event-show all the elements of value con51dered by the Nevada tax |

commission in arriving at and fixing the value for any class of property
assessed by it. These formulas must take into account, as indicators of

“value, the company’s income, stock and debt, and. the cost of° its. assets.

6. Asusedin thrs section the word “company” means any person, [or

persons,] company, corporatlon or assocratlon engaged in the busmess :

described.

7. In case of an omission bV the Nevada tax comm1ssron to estabhsh' ,
- a valuation for assessment purposes upon the propérty mentioned -in this
“section, the county assessors: of any countges wherem the property 1s
tsrtuated shall assess it:- % o
8. All other property [shall] must beﬁ ssessed by the county asses- L
~ sors, except as prov1ded in NRS-362. 100 and except t'hat the valuatron of

i

e + .
e L
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land, livestock and mobile hohles [shall] )nust be established for asscssQ . .
- ment purposes by the Nevada tax commission as provided in NRS
361.325. ,
9. On or before the Ist Monday in December the department shall -
transmit to the several county assessor$ the assessed valuation found on.
such classes of property as are enumerated in this section, except for pri- - -

vate car lines, together with the apportionment of each county of the
assessment. The several county assessors shall enter on the rtoll all such

. assessments transmitted to them by the department. ,
10. On or before November 1 of each year the department shall for-
ward a tax statement to each private car line company based on the val- -

uation established pursuant to this section and in accordance with the
tax levies of the several districts in each county. The company shall remit

the ad valorem taxes due on or before December 15 to the department . k

which shall allocate the taxes due each county on a mile-unit basis and

remit the taxes to the counties no later than January 31. The portion of

the taxes which is due the state [shall] must be transmitted directly to

 the state treasurer. As an alternative to any other method of recovering

delinquent taxes provided by this chapter, the attorney general may bring

‘a_civil ‘action in.a court. of competent jurisdiction to recover delinquent
taxes due under this subsection in the manner provided in NRS 361.560.

SEC. 14. NRS 361.333 is hereby amended to read as follows:

361.333 1. Not later than May 1 of each year, the department shall:

(a) Determine the ratio of the assessed value of each type or class of

property for which the county assessor has the respons1b1hty of assessmg‘ .

ineach county to: =

‘ (1) The assessed value of comparable property in the remaining’
counties. -
(2) The [full cash] raxable value of [such] that type or class of

property within-that county.
(b) Publish, and [certify} deliver to the county assessors - and the
boards of county commissioners of the counties of this state:
(1) The average ratio of assessed valuation to the [full cash] tax-

' ’able value of property in each county and the state.

(2) The [adjusted] average ratio of assessed Valuatlon to. the [full
cash] taxable value of property in each county.
[ The department may take into account the interval between the current
determination and the last assessment of property by the county assessor,

- and it may appropriately discount or otherwise adjust the fyll cash valua—

tion determined by it or take any other appropriate action. }

2. ' The ratio study must be conducted on nine counties in one year :
and eight counties in the néxt year with the same combination of countles .
“being tested in‘alternate years.

3. The formulas and standard procedures used by the department in
conducting the ratio study must include a random sampling of property

* and sales and the use of the mean, median, standard deviation and any

other statistical criteria that will indicate an accurate ratio of [full cash]

tdxable value to assessed value and an accurate measure of assessment ‘
equality. The formulas and standard procedures are the mandatory for- -

mulas and procedu:es to be used by the county assessors.
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4. During the month of May of each year, the [Nevada tax commis-
sion shall meet with the board of county commissioners and the county
assessor of each county [.J in which the ratio study was conducted shall

meet with the Nevada tax commission. The board of county commission-

ers and the county assessor shall: , :

(a) Present evidence to the Nevada tax commission of the steps taken
to insure that all property subject to taxation within the county has been
assessed as required by law. ~ ; :

(b) Demonstrate to the Nevada tax commission that any adjustments ,

in assessments ordered in the preceding year as a result of the appraisal
procedure provided in paragraph (c) of subsection 5 have been complied
with. = G ; :

5. At the conclusion of each meeting with the board of county com-
missioners and the county assessor, the Nevada tax commission shall:

(a) If it finds that all property subject to taxation within the county has

been assessed at the proper percentage, take no further action. :

(b) If it finds that any class of property, as designated in the segrega-
tion of the tax roll filed with the secretary of the state board of equaliza-
tion pursuant to NRS 361.390, is assessed at less or more than the proper
percentage, and if the board of county commissioners approves, order a

specified percentage increase or decrease in the assessed valuation of

[such] rhat class on the succeeding tax list and assessment roll.

(c) If it finds the existence of underassessment or overassessment
wherein the ratio of assessed value to [full cash] faxable value is less
than 30 percent or more than 37%5 percent within each of the several
classes of property of the county which are required by law to be assessed

at 35 percent of their [full cash] faxable value, or if the board of county

commissioners does not agree to an increase or decrease in assessed value

. as provided in paragraph (b), order the board of county commissioners

to employ forthwith one or more qualified appraisers approved by the

- department. The payment of such appraisers’ fees is a proper charge
against the funds of the county notwithstanding that the amount of such

fees has not been budgeted in accordance with law. The appraisers shall
determine whether or not the county dsséssor has assessed all real and
personal property in the county subject to-taxation at the rate of assess-
ment required by law. The appraisers may cooperate with the department
in making their determination if so agreed by the appraisers and the
department, and shall cooperate with the department in preparing a

report to the Nevada tax commission. The report to the Nevada tax com-

mission must be made on or before October 1 following the date of the
order. If the report indicates that any real or personal property in the
county subject to taxation has not been assessed at the rate required by
law, a copy of the report must be transmitted to the board of county
commissioners by the department before November 1.- The board of
county commissioners shall then order the county assessor to raise or

- lower the assessment of such property to the rate required by law on the

succeeding tax list and assessment roll.
6. The Nevada tax commission may adopt regulations reasonably
necessary to carry out the provisions of this section.
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7. Any county assessor who refuses to increase or decrease the

assessment of any property pursuant to an order of the Nevada tax com-
mission or the board of county commissioners as provided in this section
is guilty of malfeasance in office.

SEC. 14.5. NRS 361.340 is hereby amended to read as follows:

361.340 1. Except as provided in subsection 2, the board of equal-

ization of each county [shall] must consist of: ;

(a) Five members, only two of whom may be elected public officers, in
counties having a population of 10,000 or more; and :

(b) Three members, only one of whom may be an elected public offi-
cer, in counties having a population of less than 10,000.

2. A district attorney, county tréasurer or county assessor or any of
their deputies or employees [shall] may not be appointed to the county
board of equalization. e e G e
3. The chairman of the board of county commissioners shall nomi-

‘nate persons to serve on the county board of equalization who are suffi-

ciently experienced in business generally to be able to bring knowledge
and sound judgment to the deliberations of the board or who are elected
public officers. The nominees [shall] must be appointed upon a majority

vote of the board of county commissioners. The chairman of the board of -

county commissioners shall designate one of the appointees to serve as
chairman of the county board of equalization. g

4. Except as otherwise provided in this subsection, the term of each
member is 4 years and any vacancy must be filled by appointment for the

- unexpired term. The term of any elected public officer expires upon the
) expiration of the term of his elected office. . :

5. The county clerk [shall be] is the clerk of the county board of
equalization. : o
6. Any member of the county board of equalization may be removed

- by the board of county commissioners if, in its opinion, the member is

guilty of malfeasance in office or neglect of duty.

7. The members of the county board of equalization are entitled to
receive per diem allowance and travel expenses as provided by law.

8. A majority of the members of the county board of equalization
constitutes a quorum, and a majority of the board determines the action

- of the board.

9. The county board of equalization of eéach county shall meet during

January of each year, and shall hold such number of meetings during that
- month as may be necessary to care for the business of equalization pre-=

sented to it. [, and'in any event shall meet at least once each week dur-
ing the time provided by this section.] Every appeal to the county board
of equalization must be filed not later than January 15. Each county
board shall cause to be published, in a newspaper of general circulation
published in that county, a schedule of dates, times and places of the
board meetings at least 5 days before the first meeting. The county board
of equalization shall conclude the business of equalization on or before
[the 31st day of Januar¢'} February 15 of each year. The state board of

equalization may establish procedures for the county boards, including-
setting the period for hearing appeals and for setting aside time to allow.

the county board. to review and make final determinations. The district
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~ claimed to be undervalued or nonassessed:

) e

attorney or his deputy shall be present at all meetings of the county board
of equalization to explain the law. and the board’s authority. ‘

10. The county assessor or his deputy shall attend all meetings of the
county board of equalization. : : e

SEC. 15. NRS 361.345 is hereby amended to read as follows:

361.345 1. The county board of equalization [shall have power to]
may determine the valuation of any property assessed by ‘the: county
assessor, and may change and correct any valuation found to be incorrect
cither by adding thereto or deducting therefrom such sum as [shall be] is
necessary to make it conform to the [actual or full cash] taxable value
of the property assessed, whether such valuation was fixed by the owner
or the county assessor. Where the person complaining of the assessment
of his property has refused to give the county assessor his list under oath,
as required by this chapter, no reduction [shall] may be made by the
county board of equalization from the assessment of the county assessor.

2. " If the county board of equalization finds it necessary to add to the

assessed valuation of any property on the assessment roll, it shall direct
the clerk to give notice to the person so interested by registered or certi-
fied letter, [deposited in the post office,] or by personal service, naming

the day when it [shall] will act on the matter [.] and allowing a reason-

able time for the interested person to appear. -

SEC. 16. NRS 361.355 is hereby amended to read as follows: *

361.355 1. Any person, firm, company, association or corporation,
claiming overvaluation or excessive valuation of its real or secured per-
sonal property in the state, whether assessed by the Nevada tax commis-
sion or by the county assessor Or assessors, by reason of undervaluation
for taxation purposes of the property of any other person, firm, company,
association or corporation within any county of the state or by reason of

~ any such property not being so assessed, shall appear before the county

board of equalization of the county or counties [wherein such where the

undervalued or nonassessed property [may be] is located and make com-

~ plaint concerning [the same] iz and submit proof thereon. The complaint

and proof [shall] must show the name of the owner or owners, the loca-

tion, the description, and the [full cash] taxable value of the property

2. Any person, firm, company, association or corporation wishing to

protest the valuation of personal property placed on the unsecured tax

roll which is assessed between May 1 and December 15 shall likewise
appear before the county board of equalization. , ;

3. The county board of equalization forthwith shall examine [such],

the proof and all data and evidence submitted by the complainant,
together with any evidence submitted thereon by the county assessor or
any other person. If the county board of equalization determines that the
complainant hag just cause for making [such] the complaint it shall
immediately make such increase in valuation of the property complained
of as [shall conform] conforms to its [full cash taxable value, or cause

such property to be placed on the assessment roll at its [full cash] fax-

able value, as the case may be, and make proper equalization thereof.
' [3.] 4. Except as provided in subsection 4 and NRS 361.403, any
such person, firm, company, association or corporation failing to make a
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complamt and submit proof to the county board of equahzatron of each

county wherein it is claimed property is undervalued or nonassessed as =

provided in this section, [shall not thereafter be permitted to make com-
plaint ofJ is not entitled to file.a. complaint with, or offer proof concern-
ing [such] that undervalued or nonassessed property to, the state board

- of equalization.

“[4.] 5. If the fact that there is such undervalued or nonassessed

property in any county has become known to the complainant after the -

final adjournment of the county board of equalization of that county for

-that year, the complainant may [make itsJ file his complaint [by] no
later than the 4th Monday of February [to] with the state board of
equalization and submit its proof as provided in this section at a session -

of the state board of equalizationi, upon complainant proving to the satis-

faction of the state board of equalization it had no knowledge of such
‘undervalued or nonassessed property-prior to the final adjournment of

the county board of equalization. The state board of equalization shall
proceed in the matter in like manner as provided in this section for a
county board of equalization in such case, and cause its order thereon to
be certified to the county auditor with direction therein to change the
assessment roll accordingly. :

SEC. 17. NRS 361.360 is hereby amended to read as follows:

361.360 1. Any taxpayer [being] aggrieved at the action of the

county board of equalization in equalizing, or failing to equalize, the
value of his property, or property of others, or a county assessor, may
file an appeal [to] with the state board of equalization [byl no later
than the 4th Monday of February and present to the state board of
equalization the matters complained of at one of its sessions. .

2. All such appeals [shall] must be presented upon: the same facts

and evidence as were submitted to the- county board of equalization in the
first instance, unless there [shall be] is discovered new evidence pertain-
ing to the matter which could not, by due diligence, have been discovered

prior to the final adjournment of ‘the county board of equalization.
3. Any taxpayer whose personal property placed on the unsecured

tax roll was assessed after December 13 ‘but before or on the following
April 30 may likewise vrotest to the state board of equalzzatzon, which
v shall meet before May 31 to hear these protests Every such .appeal must -

be filed on or before May 15.

- SEC.17.3.. NRS 361.365is hereby amended to read as follows: ,
361.365 1. Each county board of equalization shall, at the expense

of the county, cause complete minutes to be taken at each hearing. These

minutes [shall] must include the title of all exhibits, papers, reports and

other documentary evidence submitted to the county board of equalization
by the complainant. The: clerk: of: the county board of equalization shall

forward [such] the minutes to the secretary of the state board of equahz— .
‘. ~at10n

Ifa transcrlpt of any hearmg held before the county board of
equahzatlon is requested by the complainant, he shall furnish the reporter,
pay for the transcript and deliver a copy of the transcript to the clerk of

). the county board of equahzatlon and the secretary of the state board of
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| equalization [at least 2 days before his hearing with the state board

of equalization.J upon filing an appeal. :

SEC. 17.5. "NRS 361.380 is hereby amended to read as follows:

361.380 1. Except as otherwise provided in subsection 3, annually,
the state board of equalization shall convene on the 1st Monday in [Feb-
ruary§ March in Carson City, Nevada, and shall hold such number of
meetings as may be necessary to care for the business of equalization pre-
sented to it. FAll protests to the state board of equalization shall be made
on or before the 4th Monday of February.] The state board of equaliza-
tion shall conclude the business of equalization on cases that in its opinion
have a substantial effect on tax revenues on or before [March 4.] April

- 10. Cases having less than a substantial effect on tax revenues may be

heard at additional meetings which may be held at any time and place in

the state prior to October 1. : '
2. The publication in the statutes of the foregoing time, place and

purpose of each regular session of the state board of equalization [shall

be deemed] is notice of such sessions, or if it so elects, the state board of
- equalization may cause published notices of such regular sessions to be
made in the press, or may notify parties in interest by letter or otherwise.

3. The state board of equalization may designate some place other
than Carson City, Nevada, for any of the meetings specified in subsec-
tion 1. If such other place is so designated, notice thereof Fshall] must
be given by publication of a notice once a week for 2 consecutive weeks
in some newspaper of general circulation in the county in which such
meeting or meetings are to be held.

SeC. 17.7. NRS 361.390 is hereby amended to read as follows:

361.390 Each county assessor shall: .

1. File with or cause to be filed with the secretary of the state board
of equalization, on or before the [first Monday in February} Ist Mon-
day in March of each year, the tax roll, or a true copy. thereof, of his
county [; and] for the current year as corrected by the county board of

“equalization: e : , :
2. Prepare and file with the secretary of the state board of equaliza-

tion, on or before [March 257 the Ist Monday in March of each year;
a report showing the segregation of property and the assessment thereof
shown ¢ the tax roll for the current year. - ~

SEC. 18. NRS 361.395 is hereby amended to read as follows:

361.395 1. During the annual session of the state board of equaliza-
tion beginning on the 1st Monday in [February}] March of each year,
the state board of equalization shall: o

(a) Equalize property valuations in the state, including the valuation
of livestock theretofore established by the Nevada tax commission.

(b) Review the tax rolls of the various counties as corrected by the

county boards of equalization thereof and raise or lower, equalizing and
establishing the [full cash] taxable value of the property, for the purpose
of the valuations therein established by all the county  assessors: and
county boards of equalization and the Nevada tax commission, of any

class or piece of property in whole or in part in any county, including
-also livestock and those classes of property enumerated in NRS 361.320.
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2. If the state board of equalization proposes to increase the valua-

tion of any property on the assessment roll, it shall give 10 days’ notice
to interested persons by registered or certified mail or by personal service.
The notice shall state the time when and place where the person may

appear and submit proof concerning the valuation of the property. A per=

son waives the notice ‘requirement if he personally appears: before the

" board and is notified of the proposed increase in valuation:

SEC. 18.5. NRS 361.405 is hereby amended to read as follows: ,
361.405 1. The secretary of the state board of equalization forthwith

shall certify any change made by the board in the assessed valuation of -

any property in whole: or in part to the county auditor of the county

[wherein such® where the property is assessed, and whenever. the valu-

ation of any property is raised; the secretary of the state board of equaliz-

ation shall forward by certified mail to the property’ owner or owners k

affected, notice of [such] the increased valuation;
2. Assoon as changes resulting from cases having a substantial effect

on tax revenues have been certified to him by the secretary of the state

board of equalization, the county auditor shall:
(a) Enter all such changes on the assessment roll prior to the delivery
thereof to the tax receiver. ~ ‘

(b)  Add up the valuations and enter the total valuation of each kind

of property and the total valuation of all property on the assessment roll.
(c) Certify the results to the board of county commissioners and the
department on or before [March] April 15 of each year. ‘

3. As soon ds changes resulting from cases having less than a sub-

stantial effect on tax revenue have been certified to him by the secretary
of the state board of equalization, the county tax receiver shall adjust the
assessment roll or the tax statement or make a ‘tax refund, as directed by
the state board of equalization. - pon :

SEC. 19. NRS 361.420 is hereby amended to read as follows:

361.420 1. Any property owner whose taxes are in excess of the
amount which the owner claims justly to be due may pay each installment
of taxes as it becomes due under: protest in writing. [, which protest
shall} The protest must be in triplicate and filed with the county treas-
urer at the time of the payment of the installment of taxes. The county
treasurer forthwith shall forward one' copy of the protest to the attorney
general and one copy. to the state controller: o

2. The property. owner, having protested the payment of taxes as
provided in subsection 1 and having been denied relief by the state board

.~ of equalization, may commence a suit in any court of competent jurisdic-

tion in the State of Nevada against the state and county in which the
taxes were paid,:-and, in a proper case, both the Nevada tax commission
and the department may be joined as a defendant for a recovery of the
difference between the amount of taxes paid and the amount which: the

-owner claims justly to.be due, and the owner may complain upon any of

the grounds contained in subsection 4: : i

3. Every action commenced under the provisions of this section
[shall] must be commenced within 3 months after the date of the pay-
ment of the last installment of taxes, and if not so commenced [shall be]
is forever barred. If the tax complained of is paid in full and under the

L
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- written protest pfovided for in this section, at the time of the paymeynt of
.the first installment of taxes, suit for the recovery of ‘the difference

between the amount paid and the amount claimed to be justly due [shall]
must be commenced within 3 months after the date of the full payment of
the tax, and if not so commenced [shall be] is forever barred.
4. In any suit brought under the provisions of this section, the person
assessed may complain or defend upon any of the following grounds:
(a) That the taxes have been paid before the suit; : .

(b) That the property is exempt from taxation under the provisions of

the revenue or tax laws of the state, specifying in detail the claim of
exemption; , o Lo = :
(c) That the person assessed was not the owner and had no right, title

(d) That the property is situate in and has been [duly] assessed in
another county, and the taxes thereon paid; :

(¢) That there was fraud in the assessment or that the assessment is

out of -proportion to and above the [actual] taxable cash value of the
property assessed; ’ , .

(f) That the assessment is out of proportion to and above the valuation
fixed by the Nevada tax commission for the year in which the taxes were

levied and the property assessed; or

(g) That the assessment complained of is discriminatory in that it is
not in accordance with a uniform and equal rate of assessment and taxa--
tion, but is at a higher rate of the [full cash] raxable value of the property -

so asSessed than that at which the other property in the state is assessed.

5. In a suit based upon any one of the grounds mentioned in para-

gr_aphs (e) to (g), inclusive, of subsection 4, the court shall conduct the

trial without a jury and confine its review to the record before the state
‘board of equalization. Where procedural irregularities by the board are

alleged and are not shown in the record, the court may take evidence
Tespecting the allegation and, upon the request of either party, shall -hear
oral argument and receive written briefs on the matter, ,

6. In all cases mentioned in this section where the complaint is based
upon any grounds mentioned in subsection 4, the entire ‘assessment
[shall] must not be declared void but [shall only be void] is void only
as to the excess in valuation. . L e

7. In any judgment recovered by the takpayef under this séction, the

court may. provide for interest thereon not to exceed 6 percent per annum

- from and after the date of payment of the tax complained of.

SEC. 19.3.. NRS 361.450 is-hereby amended to read as follows: :
.+ 361.450 1. Except as provided in subsection 3, every tax levied
under the provisions of or authority of this chapter [shall be] is a per-

‘petual lien against the property assessed until [such taxes] the tax and

any penalty charges and interest which may accrue thereon [shall be] are
paid. : : : Py : e
2. The lien [shall attach on the 1st Monday in September prior to the

date on] attaches on July 1 of the year. for which the taxes are levied, :
[and shall beJ upon all property then within the county. The lien [shall
attach attaches upon all other property on the day it is moved into the

.. 1324
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county. [.J whether or not the owner has real estate within the county of
sufficient value to pay the taxes on both his real and personal property. 1f
real and personal property are assessed against the same owner, a lien
Fshall attachT atraches upon such real property also for the tax levied
upon the personal property within the county; and a lien for taxes on per-
sonal property [shall also attach} also aitaches upon real property
assessed against the same owner in any other county of the state from the
date on which a certified copy of any unpaid property assessment is filed
for record with the county recorder in the county in which the real prop-
erty is situated.

3. Al liens for taxes levied under this chapter which have already
attached to a mobile home expire on the date when the mobile home is
sold, except the liens for personal property taxes due in the county in
which the mobile home was situate at the time of sale, for any part of the
12 months immediately preceding the date of sale:

4. All special taxes levied for city, town, school, road or other pur-
poses throughout the different counties of this state [shall be} are a lien
on the property so assessed, and [shall’} must be assessed and collected
by the same officer at the same time and in the same manner. as the state
and county taxes are [now or may hereafter be] assessed and collected.

SEC. 19.4:" NRS 361.465 is hereby amended to read as follows:

361.465 1. Tmmediately upon the levy of the tax rate the county

clerk shall inform the county auditor of the action of the board of county
commissioners.: The county auditor shall proceed to extend the tax roll by
applying the tax rate levied to the total valuation and ascertaining the
total taxes to be collected from each property owner.

2. When the tax roll has been so extended, and not later than June
F 17 15 of each year, the county auditor shall deliver [the same,] iz, with
his certificate attached; to the ex officio tax receiver of the county.

SEC. 19.5. NRS 361.483 is hereby amended to read as follows:

361.483. 1. Except as provided in subsection: 4, taxes assessed upon

the real property tax roll-and upon mobile homes as defined in NRS
361.561 are due fand payable§ on the [1st] 3rd Monday of July.

2. Taxes assessed upon the real property tax roll may be paid in four
equal installments.

3. In any county having a population of 100, 000 Or more, taxes
assessed upon a mobile home may be paid in four equal installments it
the taxes assessed exceed $100.

4. If a person elects to pay in quarterly installments, the first install-
ment is due [and payabled on the 3rd Monday of July; the second install-
ment on the 1st Monday of October, the third installment on the 1st
Monc%iiy of January, and the fourth mstallment on the Ist Monday of
Marc

5. If any person charged with taxes which are a lien on real property

fails to pay:

(a) Any one quarter of such taxes on or within 10 days following the
day such taxes become due [and payable], there [shall} must be added
thereto a penalty of 4 percent. :

(b) Any two quarters of such taxes; together with accumulated penal-
ties, on or within 10 days following the day the later [of such quarters]

1
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 quarter of taxes becomes due, there [shall] must be édded thé?ggto: a pen—

alty of 5 percent of the two quarters due. -

_ (c) Any three quarters of such taxes, together with accumulated-pen-

alties, on or within 10 days following the day the latest [of such quazters]

quarter of taxes becomes due, there:[sHall] mu'stﬂbe added thereto a pen-

alty of 6 percent of the three quarters due.

- (d) The full amount of such taxes, together w'ith' accumulated penéi— .

ties, on or within 10 days following the 1st Monday of March, there

[shall] must be added thereto a penalty of 7 percent of the full amount

of such taxes. : :

.~ 6. Any person charged with taxes which are a lien on a mobile Eomé -
as defined in NRS 361.561, who fails to pay the taxes within 10 days-after .

the quarterly payment is due is subject to the following provisions: -
(a) The entire amount of the taxes are due; [and payable;} .
(b) ‘A penalty of 10 percent of the taxes due; [and payable;]

(c) An additional penalty of $3 per month or any portion thereof,
. until the taxes are paid;and G :

(d) The county assessor may proceed under NRS 361.535. -

SEC. 19.6. NRS 361.505 is hereby amended to read as follows: -

361.505 1. Each county assessor, when he assesses the property of
any person [or persons, company or corporation] liable to taxation who

- does not own real estate within the county of sufficient value, in the’
‘county assessor’s judgment, to pay the taxes on both his [or their] real

and personal property, shall proceed immediately to collect the taxes on
the personal property so assessed, except as to mobile homes as provided
in subsection-3 of NRS 361.483. :

2. The county assessor shall prorate the tax on personal property

brought into or entering the state or county for the first time, during the
fiscal year by reducing the tax one-twelfth for each full month which has

- elapsed since the beginning of the fiscal year. Where such property is '
- owned by a person who does own real estate in the county of sufficient
value in the county assessor’s judgment to pay the taxes on both his real

and personal property, the tax on the personal property for the fiscal year

- in which the property was moved into the state or.county, prorated, may. .
be collected all at once or by installments as permitted by NRS 361483 =
- for property assessed upon the real property tax roll. The tax on personal
.property first assessed in May or June may be added to the tax on that -
property for the ensuing fiscal year and collected concurrently with-it. .~
3. The person paying such taxes [shall not be] is not thereby

deprived of his right to have such assessment equalized, and if, upon
such equalization, the value is reduced, the taxes paid [shall] rmust be

. refunded to such person from the county treasury; upon: the order of the
[board of county commissioners, ] county or state board of equalization

in.proportion to the reduction of the value made. , :
[2. If, at the time of such assessment of personal property, the
board of county commissioners has not as yet levied the tax based upon

- the full combined tax rate for the taxable year to which such assessment

is applicable, the total amount of the tax to be collected by the county
assessor shall be determined by use of the then current state ad valorem

S
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tax rate and the regular combined tax rate for the county, city and
school district as levied and applied for the preceding taxable year. The
county treasurer shall apportion the tax as other taxes are apportioned.
3. Nothing contained] 4. Nothing in this section or ‘any other

- statute [shall be construed as prohibiting] prohibits the county assessor.

from prorating the count on livestock situated within the state for a por-

tion of a year. L - ;

_ SEc.19.7. NRS 361.535 is hereby amended to read as follows:
361.535 1. If the person, [or persons,] company or corporation $o

“assessed [shall neglect or refuse to pay such taxes on demand of the
county assessor, the county assessor or his deputy shall seize sufficient]

neglects or refuses to pay the taxes within 30 days after demand, a penalty
of 10 percent must be added. If the tax and penalty are not paid on
demand, the county assessor or his deputy shall seize, seal or lock enough

of the personal property of the person, for persons,} company or cor- -

poration so neglecting or refusing to pay to satisfy the taxes and costs.
2. The county assessor shall post a notice of [such] the seizure, with
a description of the property, in three public places in the township or

- district where it is seized, and shall, at the expiration of 5 days, proceed .

to sell at public auction, at the time and place mentioned in the notice, ta
the highest bidder, for lawful money of the United States, a sufficient
quantity of such property to pay the taxes and expenses incurred. For this

service the county assessor [shall] must be allowed from the delinquent
- person a fee of $3. i : : ;
3. If the personal property seized by the county assessor or his
deputy [, consists of a mobile home, house trailer or boat, the county
assessor shall publish a notice of such seizure once during each of 2 suc-

cessive weeks in a newspaper of general circulation in the county. If the

legal owner of such property is someone other than the registered owner.

and the name and address of the legal owner can be ascertained from the
records of the department of motor vehicles, the county assessor shall,
prior to such publication, send a copy of such notice by registered or

~ certified mail to such legal owner. The cost of such publication and
_notice [shall] must be charged to the delinquent taxpayer. Such notice

[shall} must state: G
- (a) The name of the owner, if known. , : o
(b) The description of the property seized, including the make, madel
and color and the serial number, motor number, body number or other
identifying number. e ‘
(c) The fact that [such] the property has been seized and the reason
for [such}seizure. = = S
'(d) The amount of the taxes due on [such] the property and the
penalties and costs as provided by law. & ;
(e) The time and place at which such property is to be sold. -

~ After the expiration of 5 days from the date of the second publication of o

such notice, [such property shall}] the property must be sold at public
auction in the manner provided in subsection 2 for the sale of other per-
sonal property by the county assessor. : : =

4. Upon payment of the purchase money, the county assessor shall
deliver to the purchaser of the property sold, with a certificate of the sale,
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a statement’ of the amount of taxes or assessmént and the expenses::

thereon for which the property was sold, whereupon the title of the prop-
erty so sold [shall vest] vests absolutely in the purchaser:
SEC. 19.8. - NRS 361.562 is hereby amended to read as follows:

361.562 1. If the purchaser of a mobile home or slide-in: camper -

does not pay the personal property tax thereon, upon taking possession,
he shall, within 30 days from the date of its purchase: .
“(a) Pay to the county assessor all personal property taxes which the
assessor is ‘required to. collect against such ‘mobile: home: or slide-in
camper and its contents, except as provided in subsection 3 of NRS
361.483; or G :

(b) Satisfy the county assessor that he owns real estate within the
county of sufficient value, in the county assessor’s judgment, to pay the
taxes on both his real and personal property. In this case, the personal
property taxes which the county: assessor is required to collect against

the mobile home or slide-in camper and. its contents for the fiscal year in

which it'is purchased; may be collected all at once or by installments as

permitted by NRS 361.483 for property assessed upon the real property

tax roll.

2. The county assessor shall collect the tax required to be paid by
subsection 1, in the manner prescribed by law for the collection of other-
personal property taxes, except as provided in paragraph (b) of subsec-
gion Igand except as to mobile homes as provided in subsection 3 of NRS

61.483. : :

SEC. 20. NRS 361.695 is hereby amended to read as follows:

361.695 The defendant may answer [, which answer shall be veri-
fied: ] by a verified pleading: ; -

1. That the taxes and penalties have been paid before suit.

2. - That the taxes with penalties and costs have been paid since suit,
or that such property is exempt from taxation under the provisions of

this chapter.

3. Denying all claim, title or interest in the property assessed at the
time of the assessment: , e
4. That the land is situate in, and has been [dulyJ assessed in,

another county, and the taxes thereon paid. ;

5. Fraud in the assessment, or that the assessment is out of propor-

tion to and above the [actual cash] taxable value of the property
assessed: [In the last-mentioned case; where ] Where the defense is based
upon the ground that the assessment is above the Factual cashl taxable
value of the property, the defense [shall only be§ is only éffectual as to
the proportion of the tax based upon such excess of valuation; but in no

= such case [shall§ /may an entire assessment be declared void.

SEC. 20.5.--NRS 361.795 is hereby amended to read as follows:

361.795 1. As used in this section, “qualified system” means any
system, method, construction, installation, machinery, equipment, device
or appliance which is designed, constructed or:installed in a residential
building to heat or cool the building by using: :

(a) Solar or wind energy;

(b) Geothermal resources;
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~content, and accompanied by such proof, as the department may pre-

the system is removed. : . . :
6. [By not] Not later than May 25 of the assessment year or, if

)

(c) Energy derived from conversion of solid wastes; or

(d) Water power, : ;
which conforms to standards established by regulation of the department.

2., The owner of a residential building which is heated or cooled with
a qualified system is entitled to an allowance against the property tax
accrued: : ‘ ~ ,

(a) During the current assessment year if the building is placed: upon
the secured tax roll; or : o

(b) In the next following assessment year if the building is placed
upon the unsecured tax roll, o
in an amount equal to the difference between the tax on the property at
its assessed value with the system and the tax on the property. at_its
assessed value without the system. :

3. ~In no event may the allowance: :

(a) Exceed the amount of the accrued property tax paid by the claim-
ant on the building or $2,000, whichever is'less; or , ;

(b) Be granted in any assessment year in which the qualified system is
not actually used to heat or cool the building. S ;

4. Only one owner of the building may file a claim for an assessment

- year. A claim may be filed with the county assessor of the county .in

which the building is located. The claim must be [made under oath or
affirmation]] signed under penalty of perjury and filed in such form and

scribe. The county assessor shall furnish the appropriate form to each
claimant, ; ' , , ’
5. The claim must be filed [between January 15 and March 15,
inclusive: .
(a) Of each assessment year for which an allowance is claimed
against the tax on property placed upon the secured tax roll. :
(b) Next preceding each assessment year for which an allowance is
claimed against the tax on property placed upon the unsecured tax roll. ]

on or before the 1st Monday in August for the ensuing fiscal vear. The

claim remains effective until the ownership of the property is changed or

May 25 falls on a Saturday or Sunday or on a legal holiday, on the Mon-
day or [Tuesday,J day other than Saturday, Sunday or a legal holiday,;
respectively, next following, the county assessor shall provide the auditor

of his county a statement showing the property description or parcel num-

ber, name and address of claimant, and the dollar allowances of each
claim granted for the assessment year under this section with respect to
property placed upon the secured tax roll. After the county auditor

~ extends the secured tax roll, he shall adjust the roll to show the dollar
~ allowances and the amounts of tax, if any, remaining due as a result of

claims granted under this section. By not later than June 17 15 of the
assessment year, the county auditor shall deliver the extended tax roll, so
adjusted, to the ex officio tax receiver of the county. :

7. The ex officio tax receiver of the county shall- make such cor-
responding adjustments to the individual property tax bills, prepared from
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the secured tax rolls, as are necessafy to notify the taxpayers of the allow-
ances granted them under this section. . ' S
8. After granting the claim of a taxpayer whose building is placed

~upon the unsecured tax roll, the county assessor shall ‘determine the °

amount of the allowance to which the claimant is entitled under this sec-
tion and shall credit the claimant’s individual property tax account
accordingly. S : - :

9..  The county assessor shall send to the department, for each assess-

ment year, a statement showing the allowances granted pursuant to this
section. Upon verification and audit of the allowances, the department
shall authorize reimbursement to the county by the state from money
appropriated for the purpose. ' ' =

10. Any person who willfully makes a materially false statement on
a claim filed under this section or produces false proof, and as a result of

that false statement or false proof, a tax allowance is granted to a person :

not entitled to the allowance, is guilty of a gross misdemeanor. . »
SEc. 21. NRS 361A.020 is hereby amended to read as follows:
361A.020 1. “Agricultural real property” means: ;
(a) Land: o :

[@5) Devoted exclusively for at least 3 consecutive years immediately

preceding the assessment date to:
(I) Agricultural use;or G o .
(II) Activities which prepare the land for agricultural use; and
(2) Having a greater value for another use than for agricultural use.
For the purposes of this subparagraph, agricultural land devoted to agri-

cultural use has a greater value for another use if its [full cash] taxable

value determined pursuant to NRS 361.227 and 361.260 exceeds its
value for agricultural use determined on the basis provided in NRS 361.-
325, 0 0 : : e 7

(b) The improvements on such land which support accepted agricul-

tural practices except any structures or any portion of a structure used
~ primarily as a human dwelling. L
_ The term does not apply to any land with respect to which the owner has

granted and has outstanding any lease or option to buy the surface rights

for other than agricultural use, except leases for the exploration of geo-
_thermal resources as defined in NRS 361.027, mineral resources or other
subsurface resources, or options to purchase such resources, if such explo-

ration does not interfere with the agricultural use of the land.
2. Asused in this section, “accepted agricultural practices” means a
mode of operation that is common to farms or ranches of a similar nature,

_necessary for the operation of such farms or ranches to obtain a profit in

money and customarily utilized in conjunction with agricultural use.
SEC.22. NRS 361A.130 is hereby amended to read as follows:

361A.130 1. If the property is found to be agricultural real property,

the county assessor shall determine its value for agricultural use and

assess it for taxes to be collected in the ensuing fiscal year at 35 percent

~ of that value. At the same time the assessor shall make a separate deter-
mination of its [full cash] faxable value pursuant to NRS 361.227 and

- 361.260 if he determines that the property is located in a higher use area.
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If the assessor determines that the property is not located in a higher-use

area, he shall make the agricultural use assessment only, and shall not

~ make the [full cash] raxable value assessment, except as provided in

NRS 361A.155. , : . g
2. The [full cash] taxable value assessment [shall] must be main-
tained in the assessor’s records, and [shall] must be made available to
any person upon request. The property owner shall be mnotified of the
[full cash] faxable value assessment each year the property is reap-

- praised, together with the agricultural use assessment, in the manner pre-

scribed by the department.

3. The entitlement of agricultural real property to agriéultﬁrai use
- assessment [shall] must be determined as of [the first Monday in
September] December 15 in each year. If the property becomes disqualj-

fied for such assessment [prior to the first Monday in September in the
same year, it shall] before that date, it must be assessed as all other real

_property is assessed [.] and taxed in the ensuing fiscal year upon the basis

of this regular assessment. .- e
- SEC.23. NRS 361A.155 is hereby amended to read as follows:
- 361A.155 1. When any agricultural real property whose [full cash]

taxable value as determined pursuant to NRS 361.227 and 361.260 has.

not been separately determined for each year in which agricultural use
assessment was in effect for the propertyis: S

(2) Determined by the county assessor to be,locatédin a higher uée S

a‘rea;'o‘r,\_, . o
- (b) Converted in whole or in part to a higher use, .

the county assessor shall determine its ‘[full cash] taxable yalu‘er'at the
time the location in a higher use area is determined or at the time of

~conversion, respectively, and discount that valuation as appropriate to

determine the valuation against which to compute the deferred tax. =
2. The department shall prescribe by regulation an appropriate pro-

- cedure for determining [full cash] taxable value assessment under this

section. \ ,
SEC. 24. - NRS 361A.160 is hereby amended to read as follows:
361A.160 1. The determination of use, the agricultural use assess-

‘ment and the [full cash] taxable value assessment in each ‘year are final

unless appealed in the manner provided in chapter 361 of NRS for com-

~ plaints of overvaluation; excessive valuation or undervaluation. :

aiw

- 2. Any person desiring to have his property assessed for agricultura
use who fails to file a timely application may petition the county board
of equalization which, upon good cause shown, ‘may accept an ‘applica-

tion, and, if appropriate, allow that application. The assessor shall then

assess the property consistently. with the decision of the county board of
- equalization on the next assessment roll. ‘ ,

SEC. 25. NRS 361A.220 is hereby amended to read as follows:
361A.220 1. If the property is found by the board of county com-

- missioners to be open-space real property, the county assessor. shall deter- °

mine its value for open-space use and assess it for taxes to be collected in
the ensuing fiscal year at 35 percent of that value: At the same time, the

~ assessor shall make a Separate determination of its [full cash] ‘axable
value pursuant to NRS 361.227 and 361.260. T : .
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2. . The [full cash] taxable value assessment [shall] must be mam-
tained in the assessor’s records and [shalt] must be made available to any

person upon: request. The property. owner shall be notified of the [full
cash] raxable value assessment each year the property is reappraised,

together with the open-space use assessment in the manner prescribed by
‘the department.

3. The entitlement of open-space real property to open-space use
assessment [shall} must be determinied as of [the first Monday in Sep-
tember] December 15 in each year. If the property becomes disqualified

for open-space assessment [prior to the first Monday in September in the .

same year, it shall} before that date it must be assessed as all other real
property is assessed [.J and taxed in the ensmng fiscal year upon the basis
of this regular assessment;

SEC. 26. NRS 361A.240 is hereby amended to read as follows:

361A.240 1. The determination of use, the open-space use assess-
ment and the [full cash] taxable Value assessment in each year are final
unless appealed.

2. - The applicant for open-space assessment is entitled to

(a) Appeal the determination made by the board of county commis-

sioners to the district court in the county where the property is located, or
if located in more than one county, in the county in which the major por-
tion of the property is located, as provided in NRS 278.027.

(b): Equalization of both the _open-space use assessment and the [full
cash] raxable value assessment in the manner provided in chapter 361 of

NRS for complaints of overvaluation, excessive valuation or undervalua-

tion.
SEC. 27: NRS 361A.280is hereby amended to read as follows

361A.280 . 1. When agricultural or open-space real property which is

receiving agricultural or open-space use assessment is converted to a

- higher use, there shall be added to the tax extended against the property

on the next property tax statement, an amount equal to the sum of the
following:

(a) The deferred tax, which is the difference between the taxes paid or
payable on the basis of the agricultural or open-space use assessment and
the taxes which would have been, paid or payable on the basis of the
[full cash] taxable value determination for each year in which agricul-

‘tural or open-space use assessment was in effect for the property, up ‘to

84 months immediately preceding the date of conversion from agricul-

“tural or open-space use: The:84-month period includes: the most-recent
- year of agricultural or open-space use assessment but does not mclude

any period before July 1, 1976.

(b) A penalty equal to 20 percent of the accumulated deferred tax for
each year in which the owner fa1led to give the notlce required by NRS
361A.270.

2. The deferred tax and penalty are a perpetual hen until paid-as

provided in NRS: 361.450; but if the property is: not converted to a
- higher use within 84 months after the date of attachment, the lien for
.~ that earliest year then expires. :

3. Each year a statement of hens attached pursuant to thlS section
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must be recorded with the county recorder by the tax receiver in a form
prescribed by the department upon completion of the tax statement.

4. If agricultural or open-space real property receiving agricultural or
open-space use assessment is sold or transferred to an ownership making
it exempt from [ad valorem property taxation between July 1 and the
first Monday in September, inclusive, in any year,} taxation ad valorem,
a lien for a proportional share of the deferred taxes that would otherwise

have been due in the following year, attaches on the day preceding the -

sale or transfer. The lien [shall] must be enforced against the property
when it is converted to a higher use, even though the owner at the time of
conversion enjoys an exemption from taxation: :
SEC. 27.5.  NRS 362:130 is hereby amended to read asfollows:
362.130 1. When the depariment determines the net proceeds of any
mine or mines, the Nevada tax commission shall prepare its certificate of
the amount of the net proceeds of the mine or mines in triplicate and
shall file one copy of the certificate with the department, one copy with
the county assessor of the county in which the mine or mines are located,
and shall send the third copy to the person, corporation: or association
which is the owner of the mine, operator of the mine, or recipient of the
royalty payment, as the case may be. - : v ;
2. Upon the filing of the copy of the certificate with the county
assessor and. with the department, the assessment [shall be deemed: to
be] is made in the amount fixed by the certificate of the Nevada tax com-

mission, and taxes thereon at the rate established are immediately due.

[and payable.J The certificate of assessment must be filed and mailed not
later than [[the 15th day of May 25 immediately following the month of
February during which the statement was filed. - * ‘
Sec. 28.  NRS 367.025 is hereby amended to read as follows:
367.025 For the purposes of this chapter, the [full cash} faxable
value of a share of stock in a bank is its proportionate part of the aggre-

gate taxable capital. Such aggregate taxable capital [shall] must be.

determined in the following manner:

1. The average of each of the following factors [shall} must be com-
puted for the fiscal year preceding the valuation, using the respective
amounts as of the'end of each calendar quarter: : '

(a) Cash; - i

(b) Demand deposits;

(¢) Time deposits; and

(d) Total deposits. e

2. From the average cash [shall’} must be! subtracted an appropriéte‘

cash reserve, which [shall] must be the sum of: :

(a) Average demand deposits multiplied by that percentage established
by the Board of Governors of the Federal Reserve System as a required
cash reserve for member banks; as of the close of the fiscal year preceding

(b) Average time deposits multiplied by that percentage established by
the Board of Governors of the Federal Reserve System as a required cash
reserve for member banks as of the close of the fiscal year preceding valu-
ation. ~
The appropriate cash reserve [shall] must be computed in the same
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manner for all banks, whethef or not they are members of the Federalo

Reserve System.:

3. From the average total deposrts [shall] rmust: be subtracted the

€xcess cash ‘which is the difference obtamed pursuant to subsection 2, if

- any.

4. The difference obtamed pursuant to subsection 3 [shall] must be

mul‘nphed by 9 percent, to obtain the capital equivalent of the deposits. _

5. From the capital equivalent obtained pursuant to subsection” 4
[shall] must be subtracted the [full cash] taxable value of all real

property assessed to the .bank. The difference so obtained is the aggregate

taxable capital of the bank.
SEC. 29.  NRS 367.030is hereby amended totead as follows

~ 367.030 1. All shares of stock in banks, including shares subscnbed*

but not issued, existing by authority of the United States, or of the State
of Nevada, or of any other state, territory or foreign government, and
located w1thm ‘the State of Nevada, [shall} must be assessed to the own-

~ers thereof in the county, city, town or district where such banks are

located, and not elsewhere, in the assessment of all state, county, town or

special taxes, imposed’ and levied in such place; whether such owner 1s a
- resident of the county; city, town or district, or not.
2. -All such shares [shall} must ‘be assessed at 35 percent of therr'

[full cash] taxable value determined as of July 1.
3. | The proportionate parts of the shares of stock in a bank havmg
branches in one or more counties, c1t1es, towns or districts; [sha]l]

‘must be dssessed as provided [herein] in this section in.such counties,
. cities, towns or districts where such bank or branches may be 51tuated,

such proportionate parts to be assessed in.each such county, town, city
or district béing determined by the ratio which the total deposits, both
time and demand, at the close of banking hours on the last business

day of the precedrng fiscal year in the bank or branch situated in such .~
_county, city, town or district bear to the total of such deposits on the

last business day of the preceding fiscal year in all of the banks and

- branches thereof, ownership . of which . 1s represented by the shares of

stock so assessed.
4. The persons or corporatrons who appear from the records of the

_ banks to be the owners of shares at the close of the business day on

July 1, or if July 1 is not a business day then the next-succeeding busi=

ness day, in each year shall be [taken and] deemed to be the owners

thereof for the purposes of this section. ,
Sec. 30. NRS 367.050 is hereby amended to read as follows

© 367.050 1. On or before August 1 of each year, each bank which

is located or has & branch located in this state shall report to the depart—

ment, upon forms which shall be prescribed by the department:.

(a) The quarterly amounts of its cash, demand deposits, time 'depos- e
“its and total deposits for the preceding fiscal year;and - o

(b) A list showing the total deposits in its principal office and in

- each of its branches at the close of the last business day of the preceding
fiscal year, segregated according to the county in whrch such office and

each branch is situated.

2. On or before September 1 of each year, each county assessor
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shall transmit to the department a list showing,the [fulllcasyh] tﬁxable,

value of each parcel of real property in his county which is assessed to
a bank for the current fiscal year. :

on the 1st Monday in October, determine:

- (a) The aggregate taxable capital of each bank which is located or =~
‘has a branch located in this state: and Con

(b) The proportion of such aggregate taxable capital which is
required to be assessed in each county of the state.
4. On or before the 1st Monday in December, the department shall

transmit to each county assessor the amount of the aggregate taxable
capital of each bank which is required to be assessed in his county, and

each assessor shall adopt as the [full cash] taxable value of the shares of

stock of each such bank the amounts so shown. Lo —
SEC. 30.3. NRS 482.180 is hereby amended to read as follows:
482.180 1. The motor vehicle fund is hereby created as an agency

ited in the state treasury for credit to the motor vehicle fund. ;
2. Any check accepted by the department in payment of vehicle

fund. All money received or collected by the department must be depos-

privilege tax or any other fee required to be collected under this chapter
must, if it is dishonored upon presentation for payment, be charged back’

against the motor vehicle fund or the county to which thé payment was
credited, in the proper proportion. o

3. Money for the administration of the provisions of this chapter
must be provided by direct legislative appropriation from the state high-
way fund, upon the presentation of budgets in the manner required by

~ law. Out of the appropriation the department shall pay every item of

expense. o ‘ L - : Lo
4. ‘The department shall certify monthly to the state board of exam-

. iners the amount of privilege taxes collected for each county by the
~department and its agents during the preceding month, and that money

must be distributed monthly as provided in subsection 5. .
5. The distribution of the privilege tax within a county must be made
to local governments, as defined in NRS 354.474, in the same ratio as

all property taxes were levied in the county in the previous fiscal year,
but the State of Nevada is not entitled to share in that distribution. The

amount attributable to the debt service of each school district. must be
included in the allocation made to each county government. For the
purpose of this subsection, the taxes levied by each local government are
the product of its certified valuation, determined pursuant to subsection

2 of NRS 361.405, and its tax rate, established pursuant to NRS 361 .-

455 [,] for the fiscal year beginning on July 1, 1980, except that the tax
rate for school districts is the rate established pursuant to NRS 361.455
for the fiscal year beginning.on July 1, 1978. Local governments, other

- than incorporated cities, are entitled to receive no distribution if the
distribution to the local government is less than $100. Any undistributed

money accrues to the county general fund of the county in which the

local government is located. The department shall make  distributions:
directly to counties, county school districts and incorporated cities or

¢

i

3. 'The départment shall annually, at its regular meeting beginning -

B
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towns. Distributions for other local governments within a county-must
be paid to the counties for distribution to the other local governments.
6. - Privilege taxes collected on vehicles subject to the provisions of

chapter 706 of NRS and engaged in interstate or intercounty operation
must be distributed among the countles in the following percentages:

Carson Clty._._._.;“. I 07 percent Lincoln............0. 3 12 percent
Churchill. 521percent  Lyon.. ... 2. 2.90 percent
Clark.:..ii 22,54 percent ~-Mineral...o 2:40 percent
‘Douglas................ 2.52 percent Nye. oo 4.09 percent
Elko.. i 13.31 percent Pershing... . 7.00 percent
Esmeralda............. 2.52 percent Storey............oo .19 percent
Eureka:.. ..o 3.10 percent ¢ Washoe.....i 12.24 percent
Humboldt............ 8.25 percent White Pine........ 5.66 percent
Lander............ 3.88 percent '

The distributions must be allocated among local governments w1th1n the

~respect1ve counties pursuant to the provisions of subsection 5.

7. As commission to the state for collecting the privilege taxes on
vehicles subject to the prowsmns of this chapter and chapter 706 of NRS
the department shall retain 6 percent from counties having a population
of 30,000 or more and 1 percent from counties having a populatlon of
less than 30,000.

8. When the foregoing requirements have been met and - when
directed by the department, the state controller shall transfer monthly to
the state highway fund any balance in the motor vehicle fund.

SEc. 30.6. NRS 361.267, 361.285, 361.290, 361.735, 361.750 and ’

361.760 are hereby repealed.

Sec. 31. 1. Notwithstanding the prov151ons ‘of NRS 361.225, except
as provided in section 32 of this act, all propetty subject to taxation must
be assessed at 35 percent of its adjusted cash value. The adjusted cash
value is calculated by multiplying the full cash value of the property by
the factor shown in the following table for the class and for the fiscal year
in.which the property was most recently. appralsed

Factor for
: ~Factor fcr Other

Year of Appraisal Resldentlal Improvements Property
21976=1977 or earlier -1.416 S 1.438
1977-1978 o 10190 , 01313
1978-1979 : 1.000 : 1.199
19791980 . 0.840 1.095
1980--1981 : 0.706 :1.000

2. The assessment provided in subsection 1 must be used only for the
levying of taxes to be collected during the fiscal year 1981-1982 on all
property to which they apply.

3. ~Asused in this section, “residential improvement” means a smgle—
family dwelling; a townhouse or a condominium, and its appurtenances.

-SEC.:31.3. 1. Notwithstanding the provisions of NRS 361.225, for
the assessment period ending December 15, 1981, all property, except
as provided in section 32 of this act, must be assessed at 35 percent of
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NRS 361.325;

29

taxable value. For existing properties the taxable value must be deter-
mined by multiplying the adjusted cash value calculated pursuant to sec-
tion 31 of this act by the appropriate factors provided by the department
of taxation: For new properties: the county assessor must!determine taxa-
ble value consistent with the value of like properties as determined from
adjusted cash value. o

2. The department shall develop the factors for determining the tax-
able value of these properties no later than September 1, 1981. The fac-
tors and the projected results of their application must be reviewed by the
interim legislative committee on local governmental finance which must
adopt, modjfy or reject the factors no later than September 15, 1981.
Immediately thereafter the department shall furnish the factoring sched-
ules and the regulations for their use to the county assessors. :

3. No physical appraisals except of new properties need be com-
pleted by the county assessors for the assessment period ending December
15, 1981. The requirement of NRS 361.260 for appraisal at 5-year inter-
vals is tolled during the fiscal year beginning on July 1, 1981.

SEC. 31.6.  The amendments made to NRS 361.227 by section 8 of
this act do not apply to personal property placed on the secured or
unsecured roll before May 1, 1982. ,

SEC. 32. The provisions of sections 31 and 31.3 of this act do not
apply to the assessment of ; :

1. Any personal property;

2. Any property assessed by the Nevada téx commission pursuant to

NRS 361.320; :
3. Any land assessed by the Nevada tax commission pursuant to
4. Any real property assessed pursuant to chapter 361A of NRS; or
5. Shares of stock in banks pursuant to chapter 367 of NRS,
or to the assessment or taxation of mining claims or the net proceeds of
mines under chapter 362 of NRS. i
SEc.32.5. Each public utility and railroad shall; without making an
application to the public service commission of Nevada :
.. Immediately reduce its rates to customers in Nevada by an amount

‘which represents the reduction in property taxes paid or to be paid by the

utility or railroad as a result of legislation enacted by the 61st session of
the Nevada legislature; and

2. Show the reduction on each bill for service, denoted by the words
“Legislative Tax Reduction,” until the rate of taxes on the property. of
the utility or railroad is the same or greater than that which was in effect

- on January 1, 1981

SEC. 33. The legislature finds that: ,
1. The factors prescribed in section 31 of this act for the respective

- years of appraisal have the approximate effect of placing property

appraised before the fiscal year 1980-1981 on a parity with property
appraised during that fiscal year, and the respective classes-of real prop-
erty separately specified in that section on a parity with one another.

2. Such an approximation is necessary in order to permit the orderlyk

collection of taxes ad valorem during the fiscal year 1981-1982.

1337



bt b e e ek : :
Ui SO DD = 0 00 =1 'TH UT i LD =t

16

i

3 Each of the classes of ﬁroperty excluded from ﬁhe operation of sec- A

tion 31 of this act is assessed pursuant to NRS in such a manner that no
adjustment is required fa place all property within that class on a parity.

Sec. 34. 1. Before July 1, 1981, each county assessor shall deter-
mine the required: assessment for each parcel of real property assessed

according to its adjusted cash value pursuant to section 31 of this act,
and deliver the adjusted assessment roll to the county auditor.. L

2. The -county auditor shall extend the adjusted assessment roll by

applying the tax rate certified by the department of taxation to the

- adjusted assessed valuation and ascertain the total taxes to be collected
from each property owner. The county auditor shall also calculate what

the taxes to be collected during the fiscal year beginning on July 1, 1981,

would have been on each property had there been no adjustment to the

property’s assessed valuation or the proposed tax rate. For this purpose,
the department of taxation shall on or before May 30 notify each county
auditor of the tax rate which would have been necessary to support the
budget of each local government for the fiscal year beginning on July 1,
1981, under prior law. - : ; ‘ :

. 3. When the adjusted tax roll has been extended, and not later than '

July 17, the county audito: shall deliver it to the ex officio tax receiver of

- the county. -

4. Upon receipt of the adjusted assessment roll, ‘the ex officio tax
receiver shall: s S 5 Tamd o

(a) Publish notice of the datés'Whén the taxes to be collected dﬁring -
the fiscal year beginning on July 1, 1981, are due; : S o
(b) Proceed to bill each owner or other person to whom tax bills are =

sent for a particular parcel for the taxes due; -

" (¢) Include in the billing a notice of change of valuation which
includes the prior assessed valuation and the adjusted assessed -valuation;
~ (d) Include in the billing a notice of what the taxes would have been
had the assessed valuation and the proposed tax rate not been adjusted.
If the billing is sent to anyone other than the owner, the ex officio tax

* receiver shall send a copy of the tax bill and the required notices to the
OWNEr. o om ‘ :

5. If, after receipt of a tax bill and notice of change of assessed valu-
ation, any person believes the adjusted assessed valuation of hiy property
is incorrect or unjust, he may file a protest with the county board of

~equalization no later than August 14, 1981. The county board of equali-

zation of each county must hold special meetings to hear those protests
beginning August 17, 1981, and must conclude its work no later than
September 15, 1981. The county board shall hear only protests on prop-
erties for which the adjusted valuation exceeds the valuation on the
1980-81 equalized assessment roll or the prior year’s equalized valua-

- Hion, : ; ;
6. Any person who is aggrieved at the action of the county board of
equalization on his protest may appeal that action to the state board of

equalization not later than 5 days after the action of the county board

of equalization. The state board shall hold special hearings as often as is-
necessary to determine those appeals as expeditiously asvpossiblc. These
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hearings must be concluded no later than October 1, 1981. The secretary
of the state board of equalization shall immediately, as each change in the
adjusted assessed valuation is made by the board, certify that change to

the appropriate county auditor who shall forthwith enter the change on

the adjusted assessment roll. The secretary shall also issue an order to the
ex officio tax receiver of the appropriate county who shall, if applicable,
issue a refund of excess taxes paid or adjust the balance due to reflect the

‘changes made by the county board of equalization or by the state board

of equalization.

SEC. 34.5. Notwithstanding the provisions of NRS 361.455, the
‘Nevada tax commission shall meet on July 10, 1981, to set and certify
tax rates for local governments to be collected during the fiscal year
beginning on July 1, 1981. G :

SEc.35. 1. Each local government shall, with the approVal of the
department of taxation, revise its budget for the fiscal year commencing

July 1, 1981, if and to the extent necessary to comply with the provisions

of this act. : ‘ .
2. The taxes on real property otherwise due under NRS 361.483 on
the 1st or 3rd Monday of July, 1981, are due on the 3rd Monday of

- August, 1981. , e
SEC. 35.5. Every lender whose loan is secured by an encumbrance

of real property and who requires periodic payments by the borrower
into a special account for the payment of taxes on that real property
shall fully adjust the balance of and payments into that account, to
reflect any reduction of property taxes resulting from laws enacted by
the 61st session of this legislature, no later than July 1, 1982. If com-
pletion of the adjustment is deferred beyond October 1, 1981, the adjust-

_ment must be accomplished by an appropriate schedule of equal
‘payments into the account for all the months from July 1981 to June

1982. - ,

SEC. 36, The lien for taxes upon real property payable:
1. During the fiscal year commencing July 1, 1982; or
2. As deferred taxes under NRS 361A.280, .

which attached on the first Monday in September 1981, expires on Jul

© 1, 1982, and is superseded by the lien for such taxes which attaches on

July 1, 1982, as provided in NRS 361.450.

- SeC. 37. . Each county shall pay the necessary expenses of the county’

assessor in fulfilling his duties under subsection 1 of section 34 of this

- act. These expenses must be paid first out of any resources not legally

prohibited for this purpose. If no such resources are available, the county
may, without regard to any statutory limitation on expenditures.or on the
use of taxes ad valorem, use any balances available on or before June 30,

1981, in any fund, except a debt service fund, for the purpose of this
-~ section. g , S
SEc. 38. 1. Section 2 of chapter 93, Statutes of Nevada 1981, is

hereby amended to read as follows:
Sec. 2. 1. Hearing must be held upon tentative budgets for the
fiscal year beginning Juty 1, 1981; : ,
(a) For counties, on the 1st Thursday in June;
(b) For cities, on the 2nd Monday in June;
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~ (¢) For school districts, on the 1st Wednesday in June; and
(d) For all other local governments, on the Ist Friday in June,
except that the board of county commissioners may consolidate the
hearing on all local government budgets administered by the board
of county commissioners with the county budget hearing. :
2. The final budget for that fiscal year must be adopted and sub-
mitted to the Nevada tax commission on or before June 10.
2. Sections 3, 4 and 5 of chapter 93, Statutes of Nevada 1981, are
hereby repealed. S
10 3. " Chapter 2, Statutes of Nevada 1981, is hereby repealed.
11 SEC.39. 1. Section 40 of chapter 149, Statutes of Nevada 1981, is
12  hereby amended to read as follows:

€O 00 =3O O H= 0O DN b=l

13 Sec. 40. ~ The legislature declares that this bill [, Senate Bill No.
14 ‘69 and Senate Bill No. 411 of this session constitute an integrated
15 plan for the relief of the residents of this state from excessive prop-
16 ~ erty taxes while providing revenue for the necessary services of
17 local government, and that their provisions are not severable. If
18 any provision of any of these bills which becomes law, or the appli-
19 cation thereof to any person, thing or circumstance is held invalid,
20 the other provisions of each of these bills become ineffective, and
91 all statutes repealed by [any] either of these bills are revived.

22 . 2. Section 20 of chapter 150, Statutes of Nevada 1981, is heréby
93 amended to read as follows:

24 Sec.20. 1. Except as provided in subsection 2, the legislature

25 declares that this bill [, Senate Bill No. 697 and Assembly Bill No.. l
26 369 constitute an integrated plan for the relief of the residents of
27 this state from excessive property taxes while providing revenue for

28 the necessary services of local government, that their provisions are

29 not severable. If any provision of any of these bills which becomes

30 law, or the application thereof to any person, thing or circumstance

31 . is held invalid, the other provisions of each of these bills” become

32 ineffective, and all statutes repealed by [any] either of these: bills. -
33 are revived. - : : ;

34 2. If the interim legislative committee on local governmental
35 . finance is held invalid as a whole or unable to perform any particu-

36 lar function, all of its functions or that particular function, as" the

37 case may be, devolve upon the Nevada tax commission. ’

35 SEc. 40. ‘1. This section and sections 31 to 39, inclusive, of this act,
39 shall become effective upon passage and approval. : .
40 2. Except as provided in subsection 3, sections 1 to 30.6, inclusive;
41  of this act shall become effective on July 30, 1981. :

49 3. Sections 19.3, 22 and 25 of this act shall become effective on
43 July 1,1982. ,

1340



coooq‘a:qi»,c.e‘mr- o

10
11
12

i 13

14 -
.15
.16
ST
18

. 19’

21
.23

20

ASSEMBLY BILL NO. 598——COMMI’ITEE ON COMMERCE
Mu4 1981
: BE g 77 Rl ”

o Referred to Commlttee on Commerce . .

SUMMARY——-Impose additiondl reqmrements ‘on lmporters supphers and
; o= wholesalers of liquor.  (BDR 32:1650) - i
FISCAL NOTE: Effect on Local Govemment No
Effect on. the State or on Industual Insurance No

_ S ,::,;'E“ S

e . ‘Exi’ﬁAkAﬁqﬁ;—‘Mifter‘in dtalics is‘new; xiiatter“iﬁ btaclietx;[j ]f:is« mEtéfiél fov be Omitted.

AN ACT relatmg to 1ntox1cat1ng hquors, unposmg addmonal requtrements on
-, importers, supphets and' wholesalers, and prov1dmg other matters prope,rly, o

relatmg thereto

The People of the State of Nevada represented in Senate and Assembly,

do enact asfollows

SECTION 1. Chdpter 369 of NRS is hereby endsd. by addmg

thereto the provisions set forth as sectlons 2t0'5; mcluswe, of ‘this act.

-SE€. 2.  As used-in this chdpter, ! upplzer” means, with respect to

lzquor whzch is brewed dzstzlled fermented manufactured produced or :
bottled: '
1. Outszde the Umted States the owner of the lzquor when zt is ﬁrst :
. transported intg any area under the ]urtsdtctzon of the Umted States
= Government;or = <

2. Wzthm the Unzted States but outslde thzs state, the breWer, dts—

tiller, manufacturer, producer vmtner or bottler of the llquor or: hts

deszgnated agent 3
- SEC. 3. A supplzer of lzquor may sell to an zmporter mto this state
only i

“(a) Their commercial relatzonsth is of deﬁntte duratzon or contznu-

zng mdeﬁnzte duration; and

(b) The zmporter is’ granted the rzght to oﬂ‘er sell and dtstrzbute wzthzn

‘this state or any designated area thereof such of the supplier’s brands of
packaged malt. beverages dzstllled splrzts and wmes,,or -all: of them ‘as
may be specified. -

2. 'The supplzer shall ﬁle with the department a written notice zndzcat-

ing the name and address of each designated importer. Each importer
shall ﬁle with the department a written acceptance of the designation.

3. A brewer, distiller, manufacturer, producer, vintner or bottler-of

liguor who desxgnates an agent to sell his products to importers into ‘this

25 state shall file' with the departmeént a written deszgnatlon indicating 'the

o ABW3
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~'nqnfze and address of the agent, and the agent shall file with the depart-
. .ment a written acceptance of the designation. ;
- SEC. 4. A person who holds an importer’s license or permit ‘may

purchase a liquor only from the supplier of that liquor.

SEC. 5. No person is eligible to obtain an importer’s or wholesaler’s
license unless he agrees to, or to retain the license unless he does: 5

1. Maintain for distilled spirits, if he imports them or sells them at
wholesale, warehouse and office space owned or leased by him or dedi-
cated. to his use in a public warehouse sufficient to store at one time:

(a) A stock equal to 10 percent or more of his annual gross volume of
sales to retailers within this state; or : (

(b) A stock whose cost of acquisition is $50,000 or more; or

2. Maintain for wine or beer, if he imports either of them or sells

either at wholesale, warehouse and office space owned or leased by him

- or dedicated. to his: use in a public warehouse sufficient to store at one

time: : ;
- (a) A stock equal to-10 percent or more of his annual gross volume of

- sales to retajlers within this state; or

(b) A stock whose cost of acquisition is $I40,000 or more, and sell to

 retailers generally rather than a selected few retailers.

The stock required by this section must be owned by him, not held on
consignment and not acquired pursuant to a prior agreement to sell it to
a specific licensee or licensees. An importer or wholesaler whose fotal
volume of sales of distilled spirits to retailers during any 12-month period
consists of 50 percent or more of individual sales in quantities of ten
cases or less. sells to retailers generally. :

SEC. 6.. NRS 369.190 is hereby amended to read as follows:

369.190 1. An application for any of the licenses described in NRS

-369.180 [shall] must be made to the board of county commissioners of

the county in which the applicant maintains his principal place of busi-
mess. ‘ : ,
2. Each application [shall: ] must: i :
(a) Be made on such form as the department [shall prescribe.] pre-
scribes. - G o
(b) Include the name and address of the applicant. If the applicant is:
(1) A partnership, the application [shall} must include the names
and addresses of all partners. . * o ,
(2) A corporation, association or other organization, the application
[shall] rmust include the names and addresses of the president, vice
president, secretary and managing officer or officers.. '
: (3) A person carrying on or transacting business in .this state under
an assumed or fictitious name, the person making the application shall

" attach thereto: ~

(I) A certified copy of the certificate required by NRS 602.010.

(IL) A certificate signed by an officer of the corporation or by each
person interested in, or conducting or carrying on such business, or
intending so to do, and acknowledged before some officer authorized to
take acknowledgments of conveyances of real property, indicating the
name of the authorized representative whose signature may be required
on the license under the provisions of this chapter.
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(c) Specify the location, by street and number, of the premises for
which the license is sought. ‘ L ~

(d) Be accompanied by the annual license fee required for the particu-
lar license for which application is made.

3. [Each applicant for an importer’s license or for a wholesale wine
or liquor dealer’s license or for a wholesale beer dealer’s license shall
agree to establish and maintain a place of business in the State of

Nevada, in good faith actually to carry on a bona fide wholesale business,

and must keep on hand therein at all times liquor of a wholesale value of
at least $1,000. :

4.3 The board of county commissioners shall examine all applica-

tions filed with it, and in addition thereto shall require satisfactory evi-
dence that the applicant is a person of good moral character.
SEC. 7. NRS 369.430 is hereby amended to read as follows:
369.430 1. By regulation, the department shall prescribe the form
of application for and the form of a certificate of compliance fwhich

shall} , which must be printed and distributed to exporters of liquor into

this state to assist them in legally exporting liquor into this state. ;
2. [Any] A4n intending importer may not legally receive or accept
any [such shipment] shipment of liquor except from a holder of a
certificate of compliance. :
3. The department shall grant a certificate of compliance to any out-

_ of-state vendor of liquors who [shall undertake} undertakes in writing:

(a) To furnish the department on or before the 10th day of gach

‘month a report under oath showing the quantity and. type of liquor
sold and shipped by [such] the vendor to cach licensed jmporter of

liquor in Nevada during the preceding month; [and]

(b) That he and all his agents and [all} any other agenc1e§ controlled

- by him will comply faithfully with all laws of this state and all regulations

of the department respecting the exporting of liquor into this state £.§ ¢
(c) That he will make available for inspection and copying by the
department any books, documents and records, whether within or outside
this state, which are pertinent to his activities or the activities of his
agents or any other agencies controlled by him within this state and which
relate to the sale and distribution of his liquors within this state; and

(d) That he will appoint a resident of this state as his agent for service
of process or any notice which may be issued by the department.

4. If any holder of a certificate of compliance fails to keep any -

undertaking or condition made or imposed in connection therewith, the
department may suspend [such] the certificate and conduct a hearing,
giving the holder thereof a reasonable opportunity to appear and be

heard on the question of vacating the suspension order or order finally -

revoking the certificate. S
5. No fee [shall] may be charged for any certificate of compliance,
but [such certificate shall] the certificate must be renewed annually,
subject to the conditions of the original certificate, on or before July 1 of
each year. : :
®
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EXHIBIT E

Good Afternoon Gentlemen:

My name is Arthur Senini, President of the Wine & Spirit Wholesalers of

Nevada.

Our industry supports A.B. #598 and does hope that you will act favorabley

in a "Do Pass" vote. -

This proposed legislation was presented to Mr. Roy Nickson, Exec. Secretary of
the Nevada Tax Commission, discussed in detail and was approved in concept at
that meeting. In view of the fiscal note attached to this bill wherein there
is no effect to local Government and no effect on the State or on Industrial
Insurance, the Nevada Tax Commission could find no objection to this bill.

If anything, it could be beneficial to the Tax Commission. A.B. #598 is an
industry sponsored bill wherein we are imposing additional requirements on
ourselves in pursuit of a more orderly conduct of business. This bill assures

complete service to the eﬁtire beverage industry.

Government has strong and legitimate interests in the public benefits offered
by this proposed legislation. Enforcement of liquor tax collection and liquor
control laws can be strengthened by this proposal wherein all beverage alcohol

must pass through three controllable levels prior to sale to the consumer.

A.B. #598 will help protect public revenue. The tax revenues generated by beverage
alcohol sales is aided significantly by the "proper audit trail" resulting

from this proposal within the frame work of our three-tier system of distribution.

After repeal of Prohibition, many of the license states and control states enacted
laws similiar to that which we propose. Their basic purpose is to define a

legal and efficient channel of distribution of beverage alcohol for purposes of
efficient and effective taxation and protection of the public health and safety

through state liquor control administration.
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Once again. we ask your support to A.B. #598 and do hope that you will
act favorabley in a "do pass" vote.

Thank you. :
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EXHIBIT F

. (REPRINTED WITH ADOPTED AMENDMENTS) o
= FIRST REPRINT ~ A.B.116

ASSEMBLY BILL NO. 116—ASSEMBLYMEN STEWART,
~ HAYES AND SADER :

; FEBRUARY 6, 1981

O

Referred to Committee on Taxation
"SUMMARY—Removes re};uirément to classify nﬁobile hdme§ for purposes
. of property tax assessment.  (BDR 32-851) -

FISCAL NOTE: : Effect on Local Government: Yes.
Effect on the State or on:Industrial Insurance: No.

[EXPLANATION—Matter in italics is new; mater in brackets [ ] is material to be omitted. - -

AN ACT relafing to the property tax; dividing mobile homes into two. classes for
the purpose of valuation; and providing other matters properly relating thereto:

The People of the State of Nevada, represented in Senate and ASsembly,
do enact as follows: ‘ , ‘ .
SECTION 1. NRS 361.325 is hereby amended to read as follows:
361.325 1. On or before the 1st Monday in June of each year, the
- Nevada tax commission shall: :
- (a) Fix and establish the valuation for assessment purposes of all live-
“stock and mobile homes in the state. :
- (b) [Classify all mobile homes in the state on the basis of those fac-
tors which most closely determine their service lives and fix and establish
their valuation for assessment purposes. The definition of “mobile home”
in NRS 361.561 applies to this paragraph. :

(c)} Classify land and fix and establish the valuation thereof for -
assessment purposes. The classification of agricultural land [shall} must
be made on the basis of crop, timber or forage production, either. in tons
of crops per acre; board feet or other unit; or animal unit months of for-
age. An animal unit month is the amount of forage which is necessary for

*15  the complete sustenance of one animal unit for [a period of] 1 month.
One animal unit is defined as one cow and calf; or its equivalent, and the
amount of forage necessary. to sustain one animal unit for 1 month is
defined as 900 pounds of dry weight forage: [per month.] .

2. The valuation of livestock, mobile homes and land so fixed and
established is for the next succeeding year and is subject to equalization

P ok ok : .
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91 by the state board of equalization. ;
29 3. In establishing the value of new mobile homes soldl on or after
298 July 1, 1982, the Nevada tax commission shall classify them according to
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- retail selling price and depre
20 percent of its original amount.

- :

those factors which most closely.determiye their useful lives. In establish-

ing the value of other:mobilé;fzomgs,»thezcommission‘ shall begin with the

ciate it

 [3.1 4. The Nevada tax commission shall cause to be placed on the

. assessment roll of any county property found to be escaping taxation com-
ing to its knowledge after the adjournment of the state board of equaliza- -

tion. [Such property shall] This property must be placed upon the
assessment roll prior to the delivery thereof to the ex officio tax receiver.
If such property cannot be placed upon the assessment roll of the proper
county within the proper time,-it [shall thereafter] must be placed upon
the tax roll for the next ensuing year, in addition to the assessment for the

_ current year, if any, and taxes thereon [shall] must be.collected for the

prior year in the same ‘amount as though collected upon the prior year’s
assessmentroll.

[4] 5. The Nevada tax commission:shall not raise or lower any val-
uations established by the state board of equalization unless, by the addi-
tion to any assessment roll of property found to be escaping taxation, it is

necessary to do so.

ST 6 Nothing in this section provides 4n appeal from the acts of

*

the state board of equalization to the Nevada tax commission.

by 5 percent per year, but not below*
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