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MINUTES OF THE
MEETING OF THE SENATE COMMITTEE
ON TAXATION

SIXTY-FIRST SESSION
NEVADA STATE LEGISLATURE
February 24, 1981

The Senate Committee on Taxation was called to order by

Chairman Keith Ashworth, at 2:02 p.m., Tuesday, February 24, 1981,
in Room 213 of the Legislative Building, Carson City, Nevada.
Exhibit A is the Meeting Agenda. Exhibit B is the Attendance
Roster.

COMMITTEE MEMBERS PRESENT:

Senator Keith Ashworth, Chairman
Senator Norman D. Glaser, Vice Chairman
Senator Don Ashworth

Senator Virgil M. Getto

Senator James N. Kosinski

Senator William J. Raggio

COMMITTEE MEMBER ABSENT:

Senator Floyd R. Lamb

GUEST LEGISLATOR:

Assemblyman Louis W. Bergevin

STAFF MEMBERS PRESENT:

Ed Shorr, Deputy Fiscal Analyst
Colleen Crum, Committee Secretary

SENATE JOINT RESOLUTION NO. 3

The chairman presented amendments to Senate Joint Resclution
No. 3 proposed by the Assembly Committee on Taxation. (See
Exhibit C.) Assemblyman Bergevin explained the amendments
were the result of work by an Assembly Taxation sub-committee.
He stated he wasn't pleased with the wording in either version
and felt a better approach could be found which would leave

no doubt as to the intent of the bill. He suggested studying

the language used in Assembly Bill No. 616 of the 60th Session.
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The chairman asked if Assemblyman Bergevin felt a constitutional
amendment was needed to head off Question 9, which was passed
by the voters last fall. Assemblyman Bergevin felt this was
needed.

Senator Raggio noted that the proposed amendment would exclude
prepared food intended for immediate consumption. He asked

if that would exclude pet foods, tonics and vitamins. Assembly-
man Bergevin explained that Mr. Frank Daykin, Legislative
Counsel, told the Assembly Committee on Taxatlon that pet foods,
tonics and vitamins were taxable and it wasn't necessary to
specifically list these items in the bill. Assemblyman Berge-
vin felt the bill should include the exemption of unprepared
foods.

The chairman stated that unless there were any objections the
Assembly Committee on Taxation would be notified that the
Senate Committee on Taxation does not concur with the proposed
amendments. There were no objections.

The chairman said he would read Bill Draft Requests for pos-
sible committee introduction. If there were no objections the
bills would be introduced.

There were no objections to the introduction of the following
bills:

¥ BDR _32-1261: Relating to the property tax; providing an
allowance for owners of residential property
who occupy their homes; and providing other
matters relating thereto.

B BDR 32-237: Relating to the property tax; providing
for taxation of buildings and other improve-
ments to property in the year in which
construction is completed; and providing
other matters properly relating thereto.

O BDR 32-692: Relating to fuel taxes; changing the meas-
ure of taxes to a percentage of the amount
of the sale; and providing other matters
properly relating thereto.
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+ BDR 32-1139: Relating to property tax; exempting certain

housing for elderly persons owned and oper-
ated by nonprofit corporations from the tax;
and providing other matters properly relat-
ing thereto.

ASSEMBLY CONCURRENT RESOLUTION NO. 1l

Assemblyman Bergevin stated this bill was introduced because
of the passage of the Tahoe Regional Planning Agency (TRPA)
compact during a special session of the legislature in
September 1980. A Nevada statutory provision attached to the
TRPA compact placed a building moratorium on the improvement
of* all properties in Lake Tahoe which would have a substantial
effect on the environment. Since that time, a complete re-
appraisal of Lake Tahoe property was conducted by the Douglas
County Assessor's Office. A private appraisal firm was hired
to perform the reappraisals and, unfortunately, the moratorium
was not considered in this reappraisal process. The appraisers
indicated the moratorium was not considered because the TRPA
compact had not been passed at the time of the reappraisals.
Assemblyman Bergevin felt a tax break should be given on prop-
erties affected by the building moratorium until those prop-
erties are put to some use. These properties shouldn't be
taxed at the same value as development property. If this
resolution is passed prior to the adjournment of the State
Board of Equalization, it would give the board impetus to
reverse the high appraisals on property which can't be put

to use.

Senator Kosinski asked if it was clear that only undeveloped
property was being addressed. Assembly Bergevin stated
that the moratorium dealt with only undeveloped property.

Senator Kosinski asked what this resolution would accomplish.
Assemblyman Bergevin explained that the State Board of Equal-
ization has the power to either raise or lower taxes based
on information obtained by the board, whether or not the
appraisal has been appealed. :

Mr. John L. Kelly, Douglas County Assessor, introduced Mr. Steve
Johnson, who conducted the reappraisal at Lake Tahoe.

3.

t (S.B. 301 )




Senate Committee on Taxation
February 24, 1981

Mr. Johnson disputed Assemblyman Bergevin's statement that the
effects of the TRPA compact were not considered in the reappraisal
of Lake Tahoe properties. He said that was not the case. The
influence of the compact was taken into consideration up to
October 15, 1980, the effective date of valuation. He suggested
inserting the word "some" in front of "property" on line two.

He said the moratorium is not all encompassing at this time.

Until the rules and regulations are formalized it won't be

known which vacant and unimproved properties will be affected

by the moratorium.

Senator Getto asked how the assessor considered the compact
when reappraising the property. Mr. Johnson stated the effects
of the moratorium on all new subdivisions in the Tahoe Basin
were considered. He noted the TRPA compact wasn't approved
until November 14, 1980.

The chairman asked how the effects of the moratorium were con-
sidered if it hadn't become law yet. Mr. Johnson stated he con-
sidered the reflection of a prudent buyer in the market.

The chairman asked if appraisals would have turned out dif-
ferently had the compact been passed prior to the reappraisals.
Mr. Johnson stated there would have been no difference because
the compact was widely distributed prior to its passage and
prior to the reappraisals.

The chairman asked why the property valuations increased rather
than decreased if the appraisers considered the effects of

the TRPA compact. Mr. Johnson stated the valuations on raw
vacant acreage did not increase as much as it would have if
there hadn't been knowledge of the impending passage of the
compact. The fair market value on these properties was reduced
by 50 percent.

Senator Don Ashworth noted that a building moratorium was passed
in the 1969 legislative session.

The chairman asked if Mr. Johnson felt this bill was necessary.

Mr. Johnson stated the bill would do no harm, but he felt
Mr. Kelly would accomplish what the bill calls for anyway.
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Senator Getto asked Mr. Kelly if the property affected by the
moratorium would be devaluated because the property cannot be
put to use. Mr. Kelly felt the property would still prob-
ably sell.

Senator Getto asked if any property affected by the morato-
rium was devalued in last year's reappraisal. Mr. Johnson
stated no property was devalued because there hadn't been a
reappraisal since 1974.

SENATE BILL NO. 69

Assemblyman Bergevin stated he felt this bill did not change
the reappraisal process far enough. He felt this bill had

the potential to become one of the most important bills in
solving the property tax problems in the State of Nevada.

If the statute is properly rewritten, it would remove the

one item that most appraisers and assessors use in appraising
property--the absolute criteria of sales value. He presented
an amendment to Senate Bill No. 69. (See Exhibit D.) He
explained the constitution does not use the term "full cash
value" when defining how to determine value. The constitution
says, "All property shall have a just valuation.” The proposed
amendment makes this clear.

Mr. Patrick Pine, representing Clark County, stated the county
opposed this bill. He presented the points of the county's
opposition. (See Exhibit E.) He stated the proposed depre-
ciation method of valuation would result in an annual loss

of $50 million to Clark County. He said compiling information
on income producing properties would be an administrative
headache.

Mr. Marvin Leavitt, representing the City of Las Vegas, asked
the committee to study the fiscal effects proposals like
Senate Bill No. 69 would have on individual local governments.
He stated the effect of this proposal would be unequal. Older
communities would suffer greater losses of revenue than newer
communities. :

Senator Raggio, speaking to the audience, stated he would like
people testifying on this bill to address the basic principle

S
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so that the proper and appropriate factors could be considered.
He said he didn't want to study these concepts from the tail
end revenue point of how much money any county or city is going
to lose. He said he wanted to learn what factors should be
utilized to meet the constitutional requirement of just valu-
ation. He asked the audience to address the issue of why or
why not comparable sales is a good factor to utilize.

Mr. Leavitt said he agreed with the depreciation approach.
He felt it would slow down the rapid rise in property values.

Senator Don Ashworth suggested the use of comparable sales
with the factoring of depreciation would slow the increase
in- property taxes. He said all these problems are created
by spiraling inflation.

Mr. Leavitt felt a problem would be created by calculating

the value of improvements made on the land by subtracting from
their original cost any depreciation. The original cost of
some homes built in the 1940's and 1950's was only $5000.00.
Senator Don Ashworth pointed out the same problem would exist
when people build their own homes. Mr. Leavitt suggested
using the current replacement cost less depreciation.

Mr. Johnson, testifying as an independent real estate appraiser,
stated numerous inequities wouid result by basing appraisals

on original costs. In intense market areas, market value
exceeds the replacement cost. He stated that original cost
would be difficult to define.

Senator Raggio asked Mr. Johnson to explain why there would
be a problem with replacement cost. HMr. Johnson stated that
a soft cost, entrepreneur's profit and overhead, is con-
sidered when appraising property. In a less intense market,
the entrepreneur's profit is reduced. 1In a more intense
market, his profit is increased.

Senator Raggio disagreed that entrepreneur's cost was included
in the definition of replacement cost. He asked why appraisers
are reluctant to depart from the factor of comparable sales

when assessing property. Mr. Johnson stated it depends on the
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basis being used for appraisal. If real market value is that
basis, comparable sales must be left in the law. Appraisers

use three approaches when appraising--the cost approach, the

income approach, and the market approach.

The chairman asked if Mr. Johnson felt there should be a
difference between appraised value for tax purposes and
appraised value for resale purposes. Mr. Johnson stated that
appraisers' definition of market value addresses a prudent

buyer and a prudent seller. A properly prepared appraisal does
not allow an out of the ordinary, highly inflated sale to affect
the assessment of neighboring properties. One sale will not
make a market. Trends define market value.

The chairman asked whether trends in market value should be
used in assessing property for tax purposes. Mr. Johnson
stated that if the market was going in one direction, it should
be considered for taxation purposes.

The chairman closed the hearings on the two bills,
It was decided that Senate Bill No. 69 would be held until

the committee studied the amendments proposed by Assembly-
man Bergevin.

The chairman asked for consideration on Assembly Concurrent
Resolution No. 1. Senator Don Ashworth gquestioned the neces-

sity of the bill. Senator Glaser explained the bill would
provide moral leverage on the State Board of Equalization.

Senator Glaser moved that Assembly Concurrent Resolution
No. 1 be approved.

Senator Getto seconded the motion.

The motion carried. (Senator Don Ashworth voted "No'";
Senator Lamb was absent for the vote.)

In other business, Mr, Ed Shorr presented the committee with
a summary of the property tax reform bills and a summary of
other bills relating to taxation matters. (See Exhibit F.)
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There being no further business, the meeting adjourned at
3:06 p.m.

Respectfully submitted by:

(ol %W\/

Cclleen Crum, Secretar

APPROVED BY:

J/
s
ngenafbr Keith Ashworth Chairman

DATE: /zfﬁj; ;? S ZF/
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EXHIBI_T A
COMMITTEE MEETINGS REVISION DATE: 2-23-81
Committee on TAXATION , Room 213,
Day Tuesday . , Date February 24 , Time 2:00 p.m.

S. B. No. 69--Revises factors which may be used in determlnlng
full cash value of real property for taxation.

A. C. R. No. l—-Urges Douglas County officials to assess
property in light of moratorium in Tahoe Basin.

NOTE: At 3:00 p.m., a\joint meeting with the Assembly and
Senate Committees on Taxation will be held in Room 213 to discuss

tax reform plans. CANCELLED
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EXHIBIT D
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. ~ 360.215 Power-of-departmrentt—issessment—standardses The depart-
ment may:
1. Assist the county assessors in appraising property within their R
. respective counties which the ratio studv shows to be assessed at more 7= :
—— - or less than 35 percent of its{full cas!ﬂ?alue._ - ) > f»WM/
2. Consult with and assist county assessors to develop and maintain
standard assessment procedures to be applied and used in all of the
AL o ____counties of the state, to the end that assessments of property by county
: assessors[shall belequal in each of the several counties of this state.
""""" 3. Visit_a selective cross-section of assessable properties within the
s various counties in cooperation with the county assessor and examine =~~~ I
' o these properties and compare them with the tax roll and assist the vari-
T ous county assessors in correcting any inequalities found to exist with
factors of equal value and actual assessed value considered, and place
upon the rolls any property found to be omitted from the tax roll.
4. Carry.on a continuing study, the object of which is the equaliza-
tion of property values between counties. .
5. Carry on a program of in-service training for county assessors of
the several counties of the state, and each year hold classes of instruc-
tion in assessing procedure for the purpose of bringing each county -
assessor and his authorized personnel the newest methods, procedures
and practices in assessing property. Expenses of attending such classes
T are o [shall bg a proper and allowable charge by the board of county commis-
—_— sioners in each county.
6. Continually supervise assessment procedures which are carried _77.
. on in the several counties of the|State of Nevada]’and advise county —
B ~assessors in the application of such procedures. e department shall

;
-

mrusT, Make a complete written report to each session of the legislature, which
—~ [hallJinclude all reports of its activities and findings and all recommen-
e e e dations which it has made to the several county assessors, and the
extent to which such recommendations have been followed.
7. Carry on a continuing program to maintain and study the assess-
ment of public utilities and all other property assessed by the depart-
‘ment to the end that such assessment {shall ba,equalized with the . .
- - " property assessable by county assessors. e A
: 8. Conduct appraisals-at the request of and in conjunction with any
county assessor when such assessor considers such assistance necessary. =
One-half of the cost of such appraisal [s_halﬂ%axd By the county. In 24
lieu of a cash payment, the county may provide labor, material or ser- '
vices having a value equal to one-half of the appraisal cost.
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Sec. 4.§ 1. The owner of any property wheraﬁ~adeqaat§%demen~
strate that the full cash value of his property

is less than 75'

percent of the taxable value computed for the property in the

current assessment vear, may, before January 1 of the fiscal year

in which the assessment was made, request the county assessor to

review his assessment of the property. If the county assessor

finds from his own eijfiﬁifigi)aﬁé—éfem—the-ev%&ence~s&bmitte&*by

ﬁhe~pr6pefty—ownef that thénfall cash value of the prq%é%ty is less

than 75 percent of the taxable value computed for the property,

the county assessor shall adjust the factors applied to the property

pursuant to NRS 361.227, particularly the rate of depreciation, to

make the taxable value of tﬁghproperty'correspond as closely as

possible to its full cash value.
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=44 .;éiq cf)lfc‘/t_ 361.010 DC“H;I;UHQ to zovere fu-rzﬁm. E\V’heﬂ used in this . i e
, chapter,) the words and terms defined in NRS 361.015 to 361.040, :

2 ’KLI'JL%—\L/ % inclusive, [shall]

. - 4 :‘
i ave the meanings[Set forth in NRS 361,015 to 361.040, -
inclusive, and no other meaningsﬁW,&— lerm oo Thovap dreliilse
- ke 3 V. V.4 '(\C‘,} /\TRS ‘A‘ In’z’ :1:47\_

[ RS A an g gar g LE

ket . :
v
i&. o A pL Gl o085 .

- —— '361.025  AFuH-eashvaivetimdefined: (Except as provided in NRS

g ' 361.227, “‘full] cash value’’ means the amount at which the property v

§ e appraised if taken in payment of a just debt due from a sol- . i )
g vent debtor. ‘
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Troledde. ¢——

1. All lands and other property owned by the state are exempt
from taxation, except real property acquired by the State of Nevada
and assigned to the department of wildlife which is or was subject to
taxation under the provisions of this chapter at the time of acquisition
and except as provided in subsection 4. .

2. In lieu of payment of taxes on each parcel of real property
acquired by it which is subject to assessment and taxation pursuant to

subsection 1, the department of wildlife shall make annual payment to -

the county tax receiver of the county wherein each such parcel of real
property is located .of an amount equal to the total taxes levied and
assessed against each such parcel of real property in the year in which
title to it was acquired by the State of Nevada.

3. Such payments in lieu of taxes must be collected and accounted
for in the same manner as taxes levied and assessed against real prop-
erty pursuant to this chapter_are collected and accounted for.

4. [After July 1, 1978, aDlJreal estate owned by the State of Nevada
located ifi each county must be listed in a separate tax list and assess-

ment roll book of that county at its[full cashl’value.” If the total val -
of such real estate owned by the state in a county is greater than 17
_...percent of the total value of all other real estate listed in the county’s

tax list and assessment roll books, that portion of the value of the real

estate owned by the state which is in excess of such 17 percent may be
taxed by the county as other property is taxed.

5. Money received pursuant to this section must be apportioned
each year to the counties, school districts and cities wherein each such
parcel of real property is located in the proportion that the tax rate of
each such political subdivision bears to the total combined tax rate in
effect for such year.
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361.225

; 4= Except as otherwise provided in NRS L o
7 ’ 361.249, all property subject to taxation must be assessed at 35 percent R

/ZE/ 2 ¢ f its full casfvalue. ;
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TEaris. SEC. 5. NRS 361.225 is hereby amended to read as follows: - ————
T Mii‘ 361.225 [Except as otherwise provided in section 2 of this act, all]
35=""All property subject to taxation must be assessed at 35 percent of its e
e e e et s value, . e - - :
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R 2. The county assessor shall, upon request of the owner, furnish

present fair-market value If, comparable sales in the vicinity are
A o e e e e —im g ra—— T e e e v b e e e —
—ily ol

used as evidence of éhJKﬁafket value of the land, those sales must be:
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1. Any person determining theifull cash|value of rea property shall a O O

compute that value by using each of the ollowing factors for which e

information is available and shall give such weight to each applicable
factor as, in his judgment, is proper:

o ———— e

(a) Erhe estimate of the value of the vacant land, plus any improve-

‘ments made and minus any depreciation computed according to the i e e e
estimated life of the improvements.

(b) The market value of the property, as evidenced by:
= (1) Comparable sales in the vicinity;

(2) The price at which the property was sold to the present owner;

and

(3) The value of the property for the use to which it was actually
put during the fiscal year of assessment.

(c) The value of the property estimated by capitalization of the fair
economic income expectancy.

within 15 days to the owner a copy of the most recent appraisal of the ,
property. . - - - -
- 23'» A E

e
-

The valuehofnghe land, whether or not vaqiggL_ggggaised at its

e . e .__T__.___,_m'-,e«a—oz(//y@ﬁz:sz___._.,_.__’- w
f@vangor the purposes of this paragraph, the county asseggaE—Eﬁgfi)compile g

'“EIéﬁ‘EBﬁﬁﬁEéa_Ebcofaing to the estimégéa_fifgwgfnfﬁéui

" (1) Fairlyirepriient@;;v§ of the v lgeﬁoﬁwthe Aand ip Fhe use. .
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to which it is being pu%@ and i 6 i :

(2) Substantial in their relation to“the aggregate of all other

R e . —_— - - —

pféperty to which they are applied. _

the recorded sales of similar property in similar areas of the county.

'(BYM—§E§~651§€~SE~éﬁ;wiﬁprovehénts made on the land calcgzéted by ~

subtracting from the cost of replacing the improi?ent any deprecia-

mprovement.

~—(c)~»In~the—case~of~propertywrentedmtc“otherS'or“ﬁSE&“in“é*EfEHE““

or business,—the-value-of the‘property~estimate&‘by”capitaiifatiéﬂ*af””

the—fair~economic~income—expectancva~-~—-~—~--—-~m»—-~~m~m7—m~wwa

2. —_ — . ~
I /7 Zavalic
e In determining the [full casR’va

lue of a merchant’s or dealer’s SA L
stock in trade, the county assessor shall use the averagevalue over the m&.’

12 months immediately preceding the date of assessment. For this pur-
C— pose, the county assessor may require from the merchant or dealer a .
verified report of the value of his stock in trade at any time or reason-

e able number of times during the year.
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o 3»,__'%14'“11?_“ ount: etermine—the taxable value of
v Mﬂd&uuu(,u,{m‘ T T e e
‘otk}grm_‘tfic‘ayb_le personal proper 33 by subtract:.ng from the cost of
replac:.ng the property any depreciation "omputed accordln;'t;";!:e‘
est:.mated life of the wp"z:;;;;rty.wmmw T —»-»-w-n:
e | % I setemmining the cost of replacing sarabis improvenents
or personal property or the amount of depreciation, if any, to
- *ééglymgc;i::t, the m guidelines for those
T costs and the approprlaf:; é‘chedﬁi_é of ¢ depreciation prepared by
the department and approved by the Nevada tax commissiony»meeel Dt aaisl
I 5. The county assessor shall, upon the request of the owner,
o | furnish within 15 days to the owner a copy of the most recent
T appfalsal of the property. i B -
\
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#2:0 SEC. 6. NRS 361.227is hereby amended to W L e
=32~ 361.227 1. Any person determining the value of real

g% ¢ property shall compute that value by using each of the following factors :
R 1 '@for which mformatxon is available and shall give such weight to each e
g,g? apphc):ablc factor as, m hxs ;udgment is proper:

xial o lond.als L ST
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ade.and minus any depreciation computed according o/tht
i ¢ improvements.

ue of the property, as evidenced y. 1 e —
(1) Comparable salesinthe vicinity; j

(2) The price at which th was-Sold to the present owner

- (3) The value of the props

ut during the fiscal year of as

(c) The-value of the property estimated by capxt [iz3
=-eXpectancy.

edunty assessor shall, upon request of the owner,

oL
uays to—the-owner aCopyot the-most xvuvut“ﬁppf&ﬁ

o which it was actually

{on of the faij g

urnish

A /‘f'.)& \ .
RESSHNE 4 FN .._...;\{

- The value fpfﬁ,the iﬁand,‘ whether or not vacant, appraised at its -
WUCT a3 : T ‘

~ present valu,e. If comparable sales in _the vicinity are’
T T . ’LU v
used as evidence of the$ value of the land, those sales must be:’

(1) Fairly r _gpresen\ﬁrtlve Qf the va.}ue of -the .land :.n the ,use‘{’

AW e brw‘vwmrwmm‘w MFWU»&'&/\"&& AT
to which it is being putj!, and (e a s .u,JJ

(2) Substantial 1n their relation to the aggregate of all other

. property to which they are applied.
N : i P i Y PP M/p/.cj.n/ |
WFOI’ the purposes of this paragraph, the county assessor shalﬁcomnlle

. the recorded sales of similar property in similar areas of the county. -

B (b) The value of any improvements made on the land calculated by

subtracting from the cost of replacing the lmprov;{nent any deprecz.a-

tlon computed according to the estimated life of the J.mprovement

ST e—— i T T,
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___..___f',._..__.(c)—-ln——the—case—of-property-rented‘tb-others““dr“u‘s"ea ina trade
-
___'_..-or.busz.ness—,——t—he—value‘of-—the*property-estlmated by cap’i‘tailzatlon of"

‘the _fai r—~econom1«c-1nco'ne -expectancys
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;;‘ﬁ;@ determining the Mlue of a merchant’s or dealer’s

fif-f stock in"trade, the county assessor shall use the average (value over the 'f"éﬁ‘*“ S CI
5,12 months immediately preceding the date of assessment. For this pur-

E574 pose, the county assessor may require from the merchant or dealer a
%t verified report of the value of his stock in trade at any time or reasonable

i dumber of times during the year.}'j‘ , T e

—— e I

()
>

3?] The eeaﬁ§y~assessef—qgéil_detexmiaea%he taxable value of

el Zic. WMUJ-:—{,:{,_ -
Y)by subtracting from the cost of -
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.- other taxable personal propert

. replacing the property any depreciation computed aécording to the

estimated life of the property.

4. In determining the cost of replacing taxable improvements

Oor personal property or the amount of depreciation, if any, to

appiy tdiit* the eeﬁﬁ%y—assésser~sha%&~use-guidelines for those

costs and the appropriatg schedule of depreciation pPrepared by

the department and approved by the Nevada tax commission;mwdt&aa4;

-

i 5. The county assessor shall, upon the request of the owner,

furnish within 15 days to the owner a copy of the most recent

appraisal of the property.
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1. The section applies to:

B (2) Personal property held for sale by a merchant;
- B (b) Personal property held for sale by a manufacturer;

(c) Raw materials and components held by a manufacturer for man-

manufacture; and
(d) Livestock held for business purposes.

|
- - ufacture into products, and supplies to be consumed in the process of L
]

2. The personal property described in subsection 1 must be assessed
as follows: G : ot G . ._'-f(c,
(a) In the fiscal year 1979-80, at 28 percent of itsffull casgvfalu?li
* {b) In the fiscal year 1980-81, at 2] percent of its ffull cas_,(ame?;“‘f“* N> F s /‘__/"C(
o (¢) In the fiscal year 1981-82, at 14 percent of its/full cash] value; and T =
. (d) In the fiscal year 1982-83, at 7 percent of its[full cash] v?ﬁTe.‘\

B .,7:&7/,(44:4_ —
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1. Between July I and December 15 in each year, the county asses- ‘ L
sor, except when otherwise required by special enactment, shall ascer-
tain by diligent inquiry and examination ali real and personal property T o
in his county subject to taxation, and also the names of all persons, ‘ /
T T corporations, associations, companies or firms owning the property. /,_—uz‘bw:»:.«w
He shall then determine the {full caslj’varue of all such property and he .
shall then list and assess it to the person, firm, corporation, association
or company owning it. /—'?_é_a_@{:{,{_‘
: 2. In arriving at the/value of all public utilities of an intracounty > / Q,
e nature, the intangible or franchise element must be considered as an ___L=—%__ -/57«44-»—.‘:’«. e
, . addition to the physical value and a portion of the[full cas_l% alue;
3. In addition to the inquiry and examination required in subsec-
T T tion 1, the county assessor shall appraise property using standards
approved by the department and Teappraise all property at least once
e ———— every 5 years thereafter using the same standards. Such appraisals and
' reappraisals at 5-year intervals must be accepted as the examination
required under subsection 1, for the intervening 4 years.
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% 1. At the regular session of the Nevada tax commission commenc- ]
% TTUTTTTT e e e lng on [be ]St Monday n OCtOber Df CaCh year' {he }Jevada iax com- T R e e s e
mission shall establish the valuation. for assessment purposes of any
property of an interstate and Intercounty nature, which shall in any
event include the property of all int
sleeping car, private car, street railway
|
%
i
%
5
i
|
.

s—-r=— - = phone, air transport, electric light and

s their franchises, and the property and franchises of all railway express
ity &~ ~Companies .opera N any common or contract carrier in this state,

Such valuation 3hall]'not include the value of vehicles as defined in

erstate or intercounty railroad,
» traction, telegraph, water, tele-
power companies, together with [ o

NRS 371.020.

Y S ept as otherwise provided in subsections 3 and 4, the forego- : -
: L —— ing shag_]be assessed as follows: The Nevada tax commission shal]

establish and fix the valuation of the franchise, if any, and all physical

T property used directly in the operation of any such business of any
such company in this state, as a collective unit; and if operating in
T more than one county, on establishing such unit valuation for the col-
determine the

lective property, the Nevada tax commission shall then
i ithin its several

total aggregate mileage operated within the state and wit

e e assessment in that county according to the mile-unit v
lished by the Nevada tax commission.
3. Where 75 percent or more of the physical property of an electric
ToTrT e - light and power company is devoted to the generation or transmission
of electricity for use outside the State of Nevada and the physical prop- .
N erty also includes three or more operating units which are not inter- T i
o connected at any point within the State of Nevada, the Nevada tax '
commission shal] successively:
o (a) Determine separately the valuation of each operating unit, using
the valuation criteria provided in subsection 2. . .
S . (b) Apportion 15 percent of the valuation of each operating unit : -
which generates electricity predominantly for use outside Nevada to ’
~ each other operating unit within the State of Nevada. ]
T (c) Apportion the valuation of each operating unit, adjusted as
required by paragraph (b) upon a mile-unit basis among the counties in ;
S which such operating unit is located. :
4. Where 75 percent or more of the physical property of an electric
light and power company is devoted to the generation or transmission
T T of electricity for use outside the State of Nevada and the physical prop-
erty also includes two but not more than two operating units which are

not interconnected at any point within the State of Nevada, the Nevada - ‘ -
tax commission shall successively: :

: (a) Determine separately the valuation of each o
- T T the valuation criteria provided in subsection 2.
(b) Apportion 20 percent of the valuation of each operating unit

aluation estab- P o

.
1[5 S R < (b 1

perating unit, using *
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which generates electricity predominantly for use outside Nevada to
cach other operating unit within the State of Nevada.

(c) Apportion- the valuation of each operating unit, adjusted as
required by paragraph (b) upon a mile-unit basis amoung the counties
in which such operating unit is located.

5. The Nevada tax commission shall adopt formulas, and cause

. P v g . / [
them to be incorporated in its records, providing the method or meth- __~ —’7—'2‘-%%«»

ods pursued in fixing and establishing the [full cas}j alue of all fran-
chises and property assessed by it. The formulas [shalllbe adopted and

1

;:hmw.ot -

P S

may be changed from time to time upon its own motion or when made
- necessary by judicial decisions, but the formulas {shalfl,in any event

show all the elements of value considered by the Nevada tax commis-
sion in arriving at and fixing the value for any class of property
assessed by it.

6. As used in this section the word ‘““company’’ means any person,
[or personsy) company, corporation or association engaged in the busj-—
ness described.

7. In case of an omission by the Nevada tax commission to estab-
lish a valuation for assessment purposes upon the property mentioned
in this section, the county assessors of any counties wherein the prop-
erty is situated shall assess it.

8. All other property (shal{l’be assessed by the county assessors,
except as provided in NRS 362.100 and except that the valuation of

L it

——————————

land, livestock and mobile homes Bhall]‘be "established for assessment
purposes by the Nevada tax commission as provided in NRS 361.325.

* 9. On or before the Ist Monday in December the department shal]
transmit to the several county assessors the assessed valuation found on
such classes of property as are enumerated in this section, except for
private car lines, together with the apportionment of each county of
the assessment. The several county assessors shall enter on the roll all
such assessments transmitted to them by the department.

10. On or before November 1 of each year the department shall
forward a tax statement to each private car line company based on the
valuation established pursuant to this section and in accordance with
the tax levies of the several districts in each county. The company
shall remit the ad valorem taxes due on or before December 15 to the
department which shall allocate the taxes due each county on a mile-
unit basis and remit the taxes to the counties no later than January 31.

The portion of the taxes which is due the state [shall]’be transmitted
directly to the state treasurer. As an alternative to any other method
of recovering delinquent taxes provided by this chapter, the attorney
general may bring a civil action in a court of competent jurisdiction to.
recover delinquent taxes due under this subsection in the manner pro-,
vided in NRS 361.560.
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361.333 foatt - fewe

1. Not later than May 1 of each year, the department shall: e

(a) Determine the ratio of the assessed value of each type or class of B
property for which the county assessor has the responsibility of assess- '

"o —-—— —-——---— ingin each county to: T T T e
(1) The assessed value of comparable property in the remaining |
e counties. /7__‘7‘_71_,4_{’,_/:.—:4.., : _

(2) The [full caslj value of such type or class of property within
that county. ,
(b) Publish and certify to the county assessors and the boards of
county commissioners of the counties of this state: —— "“/‘—’[’Q-
(1) The average ratio of assessed valuation to the [fyll casm
property in each county and the state. .
7‘7 Sog 1 [, ————"~(2) The adjusted average ratio of assessed valuation to the [full
Ll e casﬂ}va}ue of property il? each county. » B
g The department may take into account the interval between the current
_/f/ f.:/_{{-/_.// # h
i
J

1

determination and the last assessment of property by the county asses- —
sor, and it may appropriately discount or otherwise adjust the@ll casfﬂ““\-——‘? fo'z?;’.a aty

valuation determined by it or take any other appropriate action.
2. The ratio study must be conducted on nine counties in one year -
and eight counties in the next year with the same combination of coun-
ties being tested in alternate years. ) e e e
.3. The formulas and standard procedures used by the department
in conducting the ratio study must include a random sampling of prop-
T e e erty and sales and the use of the mean, median, standard deviation and —— — -
7, any other statistical criteria that will indicate an accurate ratio of [full :
B P Nﬁ;‘,value to assessed value and an accurate measure of assessment .
equality. The formulas and standard procedures are the mandatory
. formulas and procedures to be used by the county assessors.
oo 4. During the month of May of each year, the Nevada tax commis-
sion shall meet with the board of county commissioners and the county
— assessor of each county. The board of county commissioners and the
county assessor shall: '
(a) Present evidence to the Nevada tax commission of the steps taken
to insure that all property subject to taxation within the county has
_been assessed as required by law.

-




(b) Demonstrate to the Nevada tax commission that any adjustments
in assessments ordered in the preceding year as a result of the appraisal
procedure provided in paragraph (c) of subsection 5 have been com-
plied with.

5. At the conclusion of each meeting with the board of county
commissioners and the county assessor, the Nevada tax commission
shall:

(a) If it finds that all property subject to taxation within the county
has been assessed at the proper percentage, take no further action.

(b) If it finds that any class of property, as designated in the segre-
gation of the tax roll filed with the secretary of the state board of
equalization pursuant to NRS 361.390, is assessed at less or more than
the proper percentage, and if the board of county commissioners
approves, order a specified percentage increase or decrease in the
assessed valuation of such class on the succeeding tax list and assess-
ment roll. )

(c) If it finds the existence of underassessment or overassessment

wherein the ratio of assessed value to[full cashvalue is Tess than 30
percent or more than 37 percent within each of the several classes of

property of the counwb)ich are required by law to be assessed at 35
percent of their Eull cas_h] value, or if the board of county commis-
sioners does not agree t& an increase or decrease in assessed value as
provided in paragraph (b), order the board of county commissioners to
employ forthwith one or more qualified appraisers approved by the
department. The payment of such appraisers’ fees is a proper charge
against the funds of the county notwithstanding that the amount of
such fees has not been budgeted in accordance with law. The apprais-
ers shall determine whether or not the county assessor has assessed all
real and personal property in the county subject to taxation at the rate
of assessment required by law. The appraisers may cooperate with the
department in making their determination if so agreed by the apprais-
ers and the department, and shall cooperate with the department in
preparing a report to the Nevada tax commiSsion. The report to the
Nevada tax commission must be made on or before October 1 follow-
ing the date of the order. If the report indicates that any real or per-
sonal property in the county subject to taxation has not been assessed
at the rate required by law, a copy of the report must be transmitted to
the board of county commissioners by the department before Novem-
ber 1. The board of county commissioners shall then order the county
assessor to raise or lower the assessment of such property to the rate
required by law on the succeeding tax list and assessment roll.

6. The Nevada tax commission may adopt regulations reasonably
necessary to carry out the provisions of this section.

7. Any county assessor who refuses to increase or decrease the
assessment of any property pursuant to an order of the Nevada tax
commission or the board of county commissioners as provided in this
section is guilty of malfeasance in office.
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361.345 ZRaosercaf countiboard.of equakizationt :"__’:_fé_
L 1. The county board of equalization(shall have power tQ determine -
the valuation of any property assessed by the county assessor, and may ]

change and correct any valuation found to be incorrect either b Sy

777 777 adding thereto or deducting therefrom such sum as [shall bg’]W -

to make it conform to the factual or full cashlvalue of the_property ’ / RS

e assessed, whether such valuation was fixed by the owner or the county ,_Zlg».j/(o{,_.'

assessor. Where the person complaining of the assessment of his prop- i
erty has refused to give the county assessor his list under oath, as !

- required by this chapter, no reduction [shall be made by the cOunty MRSV B - 7 S —
board of equalization from the assessment of the county assessor. : &ﬂ%‘

e . 2. If the county board of equalization finds it necessary to add to
the assessed valuation of any property on the assessment roll, it shall
direct the clerk to give notice to the person so interested by registered :

v Z[: : or certified letter,[deposited in the post officg:] or by personal service, A

_Cbo/’/ff_/a ming the day when jt§halllact on the matter;yand allowing a reason-
e T able time for the interested person to appear.
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1. Any person, firm, company, association or corporation, claim- -
ing overvaluation or excessive valuation of its property in the state,
whether assessed by the Nevada tax commission or by the county asses-
sor or assessors, by reason of undervaluation for taxation purposes of

the property of any other person, firm, company, association or corpo- et e
ration within any county of the state or by reason of any such property .

not being so assessed, shall appear before the county board of equal- | ;,/,_t

ization of the county or counties wherein such undervalued or non- T e— h
assessed property may be and make complaint concerning{the sam@ﬁﬁ“‘/

submit proof thereon. The complaint and proof [shalljshow the name  ‘——jyrmels—
of the owner or owners, the location, the description, and the{full cash : ———

value of the property claimed to be undervalued or nonassessed. ‘1&/_‘_‘

2. The county board of equalization forthwith shall examine such o ———
proof and all data and evidence submitted by the complainant, I
together with any evidence submitted thereon by the county assessor or -
any other person. If the county board of equalization determines that
the complainant has just cause for making such complaint it shall R W"&J
immediately make such increase in valuation of the property com- e e
plained of as shall conform to its[full cashj%alue, or cause such prop- L
erty to be placed on the assessment roll at its Eull casa value, as the e e
case may be, and make proper equalization thereof. i W

3. Except as provided in subsection 4 and NRS 361.403, any such
person, firm, company, association or corporation failing to makea ~~ = 7 T
complaint and submit proof to the county board of equalization of
each county wherein it is claimed property is undervalued or non- --—
assessed as provided in this section, shall net thereafter be permitted to
make complaint of or offer proof concerning such undervalued or non-
assessed property to the state board of equalization.

4. If the fact that there is such undervalued or nonassessed prop-
erty in any county has become known to the complainant after the
final adjournment of the county board of equalization of that county
for that year, the complainant may make its complaint by the 4th -
Monday of February to the state board of equalization and submit its
proof as provided in this section at a session of the state board of
equalization, upon complainant proving to the satisfaction of the state
board of equalization it had no knowledge of such undervalued or
nonassessed property prior to the final adjournment of the county - -
board of equalization. The state board of equalization shall proceed in
the matter in like manner as provided in this section for a county
board of equalization in such case, and cause its order thereon to be
certified to the county auditor with direction therein to change the
assessment roll accordingly. —
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361.395 shawmliontienai-nromerimaralnterpeniew—of-tanerosmrstate
3 $ IRt i; 3 v{. ngyvab\: ;u»xxa.:\. ;n va;uatiun\
T T < 1. During the annual session of the state board of equalization T
beginning on the Ist Monday in February of each year, the state board .
i ... __. ofequalization shall: e

(a) Equalize property vaiuations in the state, including the valuation

of livestock theretofore established by the Nevada tax commission.
P e e e (b) Review the tax rolls of the various counties as corrected by the
county boards of equalization thereof and raise or lower, equalizing
and establishing the&ull cashj<alue of the property, for the purpose of
the valuations therein established by all the county assessors and
county boards of equalization and the Nevada tax commission, of any

‘g

R - class or piece of property in whole or in part in any county, including T
also livestock and those classes of property enumerated in NRS
361.320. e

2. 1If the state board of equalizztion proposes to increase the valua-
tion of any property on the assessment roll, it shall give 10 days’ notice
to interested persons by registered or certified mail or by personal ser-
vice. The notice shall state the time when and place where the person !
may appear and submit proof concerning the valuation of the prop- e
erty. A person waives the notice requirement if he personally appears
before the board and is notified of the proposed increase in valuation.
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. .
1. Any property owner whose taxes are in excess of the amount

¢ P ——

faxes as it becomes due under protest in writingf_ which protest shall]
in triplicate and filed with the county treasurer at the time of the pay-
ment of the installment of taxes. The county treasurer forthwith shall
forward one copy of the protest to the attorney general and one copy
to the state controller.

2. The property owner, having protested the payment of taxes as
provided in subsection 1 and having been denied relief by the state
board of equalization, may commence a suit in any court of competent
jurisdiction in the State of Nevada against the state and county in
which the taxes were paid, and, in a proper case, both the Nevada tax
commission and the department may be joined as a defendant for a
recovery of the difference between the amount of taxes paid and the
amount which the owner claims justly to be due, and the owner may
complain upon any of the grounds contained in subsection 4.

“*——-__3._ Every action commenced under the provisions of this section

[shail be commenced within 3 months after the date of the payment of
“the Tast installment of taxes, and if not so commenced Shall bgforcver
barred. If the tax complained of is paid in full and under the written
protest provided for in this section, at the time of the payment of the
first installment of taxes, suit for the recovery of the difference

between the amount paid and the amount claimed to be justly dueshallj A T
be commenced within 3 months after the date of the full payment of
. the tax, and if not so commenced §hall bg forever barred

4. In any suit brought under the provisions of this section, the per-
son assessed may complain or defend upon any of the following
grounds:

(a) That the taxes have been paid before the suit; ,

(b) That the property is exempt from taxation under the provisions
of the revenue or tax laws of the state, specifying in detail the claim of
exemption; ]

(c) That the person assessed was not the owner and had no right,
title or interest in the property assessed at the time of assessment;

(d) That the property is situate in and has been [gul)j assessed in
another county, and the taxes thereon paid;

(e) That there was fraud in the assessment or that the assessment is

which the owner claims justly to be due may pay each installment Agg____;,ﬁ‘ = [',1;52\.:}_ AT
. 1

I
PR .
A r——

i
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|

R

out of proportion to and above the @ctual
assessed;

(f) That the assessment is out of proportion to and above the valua-
tion fixed by the Nevada tax commission for the year in which the
taxes were levied and the property assessed; or

(g) That the assessment complained of is discrimina‘~ry in that it is
not in accordance with a uniform and equal rate of assessment and

‘cash value of ihie property

taxation, but is at a higher rate of the[full cashvalue of the property
so assessed than that at which the other property in the state is
assessed.

5. In a suit based upon any one of the grounds mentioned in para-
graphs (e) to (g), inclusive, of subsection 4, the court shall conduct the

trial without a jury and confine its review to the record before the state

board of equalization. Where procedural irregularities by the board
are alleged and are not shown in the record, the court may take evi-
dence respecting the allegation and, upon the request of either party,
shall hear oral argument and receive written briefs on the matter.

6. In all cases mentioned in this section where the complaint is

et vé_.\based upon any grounds mentioned in subsection 4, the entire assess-

ment [shall not be declared void but&hall only be vo@‘as to the excess
in valuation.

7. In any judgment recovered by the taxpayer under this section,
the court may provide for interest thereon not {o exceed 6 percent per
annum from and after the date of payment of the tax complained of.
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361.695 Answer—ef-defendanis Yerifiestioni—defenses, The defen- .
dant may answery”which answer shall be verified ] ‘é,zd—fm-;l:'c&w«;&.“?’-’
SR 1. That the taxes and penalties have besn paid before suit. 4 -
2. That the taxes with penalties and costs have been paid since suit,
e or that such property is exempt from taxztion under the provisions of

this chapter.
3. Denying all claim, title
time of the assessment.
4. That the land is situate in, and
another county, and the taxes thereon paid
T 5. Fraud in the assessment, or that the assessment is out of propor-_.———f
tion to and above the factual casH~alue oF the property assessed. {In

(In
e the last-mentioned case, where[,t e defense is based upon the round
(f(f?ft/bc— coccr P £

or interest in the property assessed at the

has been @u})j assessed in,

that the assessment is above the @ctual casgf@lue of the property, the : W‘z’/"i
. . - defense{shall only bg effectual % to the froportion of tllg_téx—bﬁﬁd\i
» upon such excess of valuation; but in no such case (3halll\an entire — ,,mt,%
: assessment be declared void. L_’
. E"r:244:;9§31 ”"Ld?‘ ’ !

1
i
1
|
i

163,




e .,,_W_«éfxv,@-,.. 2 u A_208d Bl 1A 2020

e e 361A.020 A —— _—
1. ‘*‘Agricultural real property’’ means:
(a) Land:

(1) Devoted exclusively for at least 3 consecutive years immediately -
preceding the assessment date to:. , T

(1) Agricultural use; or :

(1) Activities which prepare the land for agricultural use; and

(2) Having a greater value for another use than for agricultural
T o = o=me———--—=—yuse. For the purposes of this subparagraph, agricultural land devoted e e
. to agricultural use has a greater value for another use if its[full cas}ﬂ's»/?_"g_,%a,f_.{b
- I value determined pursuant to NRS 361.227 and 361.260 exceeds it§ e
’ value for agricultural use determined on the basis provided in NRS
361.325.

(b) The improvements on such land which support accepted agricul-
tural practices except any structures or any portion of a structure used
I __ primarily as a human dwelling.

' /_,/m"rhe term does not apply to any land with respect to which the owner !
/ has granted and has outstanding any lease or option to buy the surface
rights for other than agricultural use, except leases for the exploration |-—
of geothermal resources as defined in NRS 361.027, mineral resources
S or other subsurface resources, or options to purchase such resources, if |
such exploration does not interfere with the agricultural use of the ™
land. )
© o= - - 2. As used in this section, ‘‘accepted agricultural practices’’ means - ————
-a mode of operation that is common to farms or ranches of a similar -
nature, necessary for the operation of such farms or ranches to obtain
a profit in money and customarily utilized in conjunction with agricul- "~

tural use.
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e e - 1. If the property is found to be agricultural real property, the — - ———

county assessor shall determine its value for agricultural use and assess T

it at 35 percent of that value. At the same time the assessor shall make > Z‘

a separate determination of its[full cashj¥alue pursuant o NRS 361337~~~ agadte

and 361.260 if he determines that the property is located in a higher

P — =~ ———— use area. If the assessor determines that the property is not located in —
a higher use area, he shall make the agricultural use assessment only, :

and shall not make the &ull casﬁjwvalue assessyn}em, except as provided

,/é_/}é_&{—-;-

T T ~ in NRS 361A.155. Zaneo, i _*
2. Thegull cashcz ue assessment [Shall; be maintained in the asses- NSNS o

sor’s records, and fs al} be made available (o any person upon request.

e T —————————"
The property owner shall be notified of the{fall Cash Vallue ass \ —-
ol Cagricultaral use ol

each year the property is reappraised, together with fhe

"7 assessment, in the manner prescribed by the department,
he entitlement of agricultural real property to agricultural use ‘\>W
MC determined as of the first Monday in September in . :
each year. If the property becomes disqualified for such assessment
prior to the first Monday in September in the same year, it @_ha,l}j’b Py t

el

assessed as all other real property is assessed.
Lol At 3 . QDS L. JNMT 1M EO, A !{')”"’j Lo,
N - - ¥ 7
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I. When any agricultural real property whose [full cas?v/ah;—;s———_,
determined pursuant to NRS 361.227 and 361.260 Ras not been sepa-
rately determined for each year in which agricultural use assessment , N T
was in effect for the property is: :
e (a) Determined by the county assessor to be located in a higher use . - -
area; or ey /
sl (b) Converted in whole or in part to a higher ufg‘v/éf’:'ffié“‘w
L1Leet~——%the county assessor shall determine its [full casfAalue at the time the -—-—-
location in a higher use area is determined or at the time of conver- :
N sion, respectively, and discount that valuation as appropriate to deter- }_,_ e
i

mine the valuation against which to compute the deferred tax.

2. The department shall prescribe by regulation an appropriate pro-
cedure for determ,ining(full c:‘i_s:@

yalue assessment under this section.
kY Y A3 LR o Wi §
LLIR A A~ g g v aura o 2y L 2% B S e vlu}i
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/-Z-» c’V&, 1. The determination of use, the agricultural use assessment and

: /f'—/‘-/ﬂ— - ~~<,\‘1Em—s_§]iralue assessment in each year are final unless appealed in =~ -~ ————— ____ .
the manner provided in chapter 361 of NRS for complaints of overval- X A
uation, excessive valuation or undervaluation. : ~ o

""" [ 2. Any person desiring to have his property assessed for agricul- T -

tural use who fails to file a timely application may petition the county

i board of equalization which, upon good cause shown, may accept an ! -
application, and, if appropriate, allow that application. The assessor
shall then assess the property consistently with the decision of the ,
- T county board of equalization on the next assessment roll. -
B e e T LT S N
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[ 1. If the property is found by the board of county commissioners ~ T e
to be open-space real property, the county assessor shall determine its |
R e e value for open-space use and assess it at 35 percent of that value. At
the same time, the assessor shall make a separate determination of its

] full casH yalue pursuant to NRS 361.227 and_361.260. et
- “‘__‘.‘E‘f-—'l’/"/'._._.._u."c“"“*’“ B : e[full cashljvalue assessment [shall’be maintained in the asses- t“AZ'““" =
or's records andfs_halqu made available’to_any person upon request. i
i eya ./~ The property owner shall be notified of iFe {full cashivalue assesSment ———.22reee L :
T /gﬂ/{v[c, each year the property is reappraised, together with thw
L assessment in the manner prescribed by the department. _ m&@é_’
T T 3. The entitlement of open-space real property to open-space use | - St

assessment [shall’be determined as of the first Monday in September in |
— - — each year. If the property becomes disqualified for open-space assess-

ment prior to the first Monday in September in the same year, it @halﬂ e
be assessed as all other real property is assessed. I —

i e s e e IS~y (Nt R R YL BT ] N
(‘m LA e S AT T T IO ape— val

B A R L R B A O A AR O G L R R S LN S e el
e
e R e S I S R s s o AR e e S
i v i
' .

167




ot . i . ot v b 1

S -*__..;4%4. - ﬁémr_fi7iﬂ7\£ 2t/ /_'i_(-_g f'ZQ.-;

T 361A.240 ' + ¢
1. The determination of use, the open-space use assessment and the ¢ -
SR . [full cash value assessment in each year are final unless appealed. ‘
2. The applicant for open-space assessment is entitled to: -
(a) Appeal the determination made by the board of county commis-
sioners to the district court in the county where the property is located,
or if located in more than one county, in the county in which the
T major portion of the property is located, as provided in NRS 278.027.
/ , - (b) Equalization of both the open-space use assessment and the [full
 JaAal-le _ﬁfw,value assessment in the manner provided in chapter 361 of NRS
| orcomplaints of overvaluation, excessive valuation or undervaluation,
et O R SO St ey e e




e

169

e e




R e A O P A R L K AL R AL S Rt

e o e e _v,'fh:: R Z{Lw_, ‘/ — LJ;:Z- WééJLAéc'_; NC -

367.025 Myl cachosaluotr ¢ W AN e

For the purposes of e e o

this chapter, the[_fu!l casjdalue of a share of stock in a bank_is its pro- - 4
portionate part of the aggregate taxable capital. Such aggregate taxa- 7:2';% ol

ble capital[shallbe determined in the following manner: - T T e
1. The average of each of the following factors shall‘'be computed \/H —n

L
Al L

for the fiscal year preceding the valuation, using The respective
amounts as of the end of each calendar quarter:
(a) Cash;
e (b) Demand deposits;
T (¢) Time deposits; and -
(d) Total deposits. o T

e e 2. From the rage cash {shalll’be subtracted an appropriate cash
: et " reserve, which Bhall’be the sum of:—g

— (a) Average demand deposits’ multiplied by that percentage estab- b
lished by the Board of Governors of the Federal Reserve System as a }
required cash reserve for member banks, as of the close of the fiscal i
year preceding the valuation. .
(b) Average time deposits multiplied by that percentage established
by the Board of Governors of the Federal Reserve System as a required"
cash reserve for member banks as of the close of the fiscal year preced-

. -/U%y[ _ ing valuation.
. Z/ o

ST N A S DY S W AP St F DRI B KO8 SR IS R
A A A AR A R ARG Sy s, ASROER et

/?‘w—‘—’*‘ e
> The appropriate cash reserve [shafilge comiputed in the same manner for
all banks, whether or not they aré members of the Federal Reserve Sys-

tem. -— i ‘/}t’)VLL‘L&t‘ R
T T 3. From the average total deposits Eha@fbe subtracted the excess
cash, which is the difference obtained pirsuant to subsection 2, if any. 1 :Augz..;..‘ﬁ.,. —
- e 4. The difference obtained pursuant to subsection 3 hall’be multi- e
— plied by 9 percent, to obtain the capital equivalent of the deposits. '
12 e — T~ 5. From the capital equivalent obtained pursuant to subsection 4 — -—-— —-—- .

ishall be subtracted the [full cas@ ~alue of all real property assessed 1o ﬁ/ﬁ%—fz
the bank. The difference so obtained is the aggregate taxable capital A

- —_ - of the bank.
LAUUCU U IVIND Uy 1507, [<X1%)]
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- e e 367.030 52 ' e
1. All shares of stock in banks, including shares subscribed but not e
T T Tttt issued, existing by authority of the United States, or of the State of_ =
Nevada, or of any other state, territory or_foreign government and 't:.‘,
- =~ --= - located within the State of Nevada, Bhall\be assessed to the owners AT

thereof in the county, city, town or district where such banks are ,
located, and not elsewhere, in the assessment of all state, county, town | _
T T TT T or special taxes, imposed and levied in such place, whether such owner l ~4_,
is a resident of the county, city, town or district, or not. ;z‘g Aa -
Y Lg«_i TN 2. _All such shares{shall,be assessed at 35 percent of their {full CaSE/i/:, —t
- value determined as of July 1. ;
3. The proportionate parts of the shares of stock in a bank havi}zg\‘_.,\ ~

Y S 2. branches in ope or m ounties, cities, towns or districts, Bhall’be” ™~ sl
L g NP 2 assessed as providediﬁerein.f in such counties, cities, towns or .districts .
 ——— -7/ __ where such bank or branchies may be situated, such proportionate parts - ———————

to be assessed in each such county, town, city or district being deter- ;
mined by the ratio which the total deposits, both time and demand, at |

S TTTTTT T T T the close of banking hours on the last business day of the preceding r
fiscal year in the bank or branch situated in such county, city, town or r

district bear to the total of such deposits on the last business day of the
preceding fiscal year in all of the banks and branches thereof, owner-
ship of which is represented by the shares of stock so assessed.

4. The persons or corporations who appear from the records of the
banks to be the owners of shares at the close of the business day on
July I, or if July I is not a business day then the next-succeeding busi- <~ e e
ness day, in each year shall be {taken and] deemed to be the owners
thereof for the purposes of this section.
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- capital of each bank which is reqiired to be assessed i
f

367.050 TomT

bt et dbd A E i Iy A b L L ST

I. On or before August 1 of each year, each bank which is located
or has a branch located in this state shali report to the department,
upon forms which shall be prescribed by the department:

(a) The quarterly amounts of its cash, demand deposits, time depos-
its and total deposits for the preceding fiscal year; and’

(b) A list showing the total deposits in its principal office and in
each of its branches at the close of the last business day of the preced-
ing fiscal year, segregated according to the county in which such office
and each branch is situated.

2. On or before September | of each year, each county assessor

shall transmit to the department a list showing the [full casE/\TaTue of

each parcel of real property in his county which is assessed to a bank
for the current fiscal year. i

3. The department shall annually,
on the Ist Monday in October, determine;

(a) The aggregate taxable capital of each bank w
has a branch located in this state; and -

(b) The proportion of such aggregate taxable capital which is
required to be assessed in each county of the state.

4. On or before the Ist Monday in December, the department shall
transmit to each county assessor the amount of the aggregate taxable

n his county, and

hich is located or

at its regular meeting beginrﬁné '

o y s .
——layfa il

each assessor shall adopt as the{full casﬁ’value ot the shares of stock
of each such bank the amounts s shown.
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TO: Members of Senate and Assembly DATE: February 24,
Taxation Committees

FROM: Patrick Pine, Clark County "EXHIBIT E

SUBJECT: Enterprise Fund Definitions

354.517 of NRS defines an enterprise fund, as follows:

354,517 M"ENTERPRISE FUND" DEFINED. "Enterprise
fund" means a fund established to finance and account
for the acquisition, operation and maintenance of govern-
mental facilities and services which are entirely or pre-
dominantly self-supported by user charges such as, and
without limitation by enumeration, water, gas, sewer
and electric utilities, swimming pools, airports,
parking garages and transit systems.

NRS 354.610 provides for the establishment of enterprise funds as

follows:

354.610 ENTERPRISE FUNDS: ESTABLISHMENT; EXPENDITURES.

1. A local government may establish by resolution
one or more enterprise funds, for any self-supporting
operation which it is authorized by law to operate. The
resolution establishing the fund shall set forth in de-
tail the-following:

(a) The object or purpose of the fund.

(b) The statutory authorization to conduct the
operation.

(c) The source or sources to be used to finance
the operation and the statutory authority to levy
charges and fees for the operation.

(d) The method for controlling expenditures and
revenues of the fund.

(e) The method for controlling reserves, deprecia-
tion allowances ,and surpluses.

2. No expenditures from an enterprise fund shall be
made in excess of the balance of such fund.

3. Each enterprise fund shall support all expenditures
properly related to the purpose of the fund, including but
not limited to debt service, capital outlay and operating
expenses. No surplus that may be made available to other
funds or functions may be declared in an enterprise fund
until after all proper expenditures have been encumbered
against such fund.

1981
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Principles of Governmental Accounting, Auditing and Financial
Reporting (otherwlse known as GAAFR) is used by many CPA's to
evaluate governmental funds. The 1968 edition defined the
purpose of enterprise funds as follows:

"Enterprise funds to account for the financing
of services to the general public where all or
most of the costs involved are paid in the form
of charges by users of such services."

This has been interpreted to require the fund to receive at
least 50% of its support from user charges.

However, a new definition appeared recently in the 1980 version
of GAAFR which now describes the use of enterprise funds as
follows:

"Proprietary Funds

(6) Enterprise Funds - to account for operations
(a) that are financed and operated in a manner similar
to private business enterprises - where the intent of
the governing body is that the costs (expenses, in-
cluding depreciation) of providing goods or services
to the general public on a continuing basis be financed
or recovered primarily through user charges; oOr (b)
where the governing body has decided that periodic deter-
mination of revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenance, public
policy, management control, accountability, or other
purposes.

(7) . Internal Service Funds - to account for the
financing of goods or services provided by one depart-
ment or agency to other departments or agencies of the
governmental unit, or to other governmental units, on a
cost-reimbursement basis.”

The 1980 edition of GAAFR is the first comprehensive revision in
governmental accounting standards published.since 1968. In 1968,
accountants determined that it was appropriate to establish an
enterprise fund "where all or most of the costs involved are paid
in the form of charges by users". In 1980, the accountants stated
that the costs only have to be primarily recovered through user
charges.

Since local governments in Nevada currently are required to have
an independent audit annually, private CPA firms conducting such
audits are currently having to view governmental funds under two
standards. One is the standard established by Nevada law and the
other standard is that used by the accounting profession as a
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whole. Whenever there is a difference between the law and

the accounting standards promulgated by the profession, an
independent CPA will generally disclose an opinion with res-

pect to both the law and generally accepted accounting principles.

| Legislation has been prepared by the Local Govérnment Advisory
Committee of the Department of Taxation to revise the Nevada
Budget Act. The revisions will primarily be oriented to making
the definitions in law and the definitions used by the accounting
profession consistent. The respective committees may desire to
have professional accountants clarify the need for definitions
which are consistent.

This document is intended only to inform interested legislators
that the changes in the definition of enterprise funds are the
result of a national standard promulgated by professional
accountants and not as a result of new language developed by
Nevada's local governments.

The pertinent chapter of the 1980 edition of GAAFR relating to- -
enterprise funds is attached for more detailed information on

 the current standards used by professional accountants in evalu- .
ating enterprise funds.

Should any legislator desire further information on this matter,
I will be happy to respond. There are a number of independent
CPA's in Nevada who may be contacted to provide a professional
view on Nevada's accounting definitions.

PP/kb
Attachment
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Chapter 10
NTERPRISE FUNDS

Nature and Purpose

| nder Statement 1, Enterprise Funds are used “to ac-
| count for operations (a) that are financed and
; operated in a manner similar to private business enterprises
| —where the intent of the governing body is that the costs
(expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be
financed or recovered primarily through user charges; or (b)
where the governing budy has decided that periodic deter-
" mination of revenues earned, expenses incurred, and/or net
incomne is appropriate for capital maintenance, public policy,
management conlrol, accountability, or other purposes.”
ervices accounted for in Enterprise Funds are tangible, and
is possible to determine the extent to which they benefit
individual service consumers.

gt Under 1968 GAAEFR, services were accounted for in Enter-
fiprise Funds only if they were financed more than 50 percent
“iby user charges. Services financed pnmarily by user charges
should still generally be accounted for in Enterpnse Funds. In

Statement lhe NCGA _ broadened Enterprise

1, however,

33{93!_5 a .su,mixcanl potenlml or__ﬁnanung lhrough user thl__rg,g;_,
even il the governing board decides not to_so finance the
service and instead to subsidize t from general governmental
resources

WMMWW&’&

— Mu.aﬂ »hw.: PN

m:;m_}nmgh \ys-*icharges.eThls is_a_policy decision

g that should not be confused with the decision lo_account for
i the_service as an Enterprise Fund or in governmental fund
’ ; types. AgoveuMisul i Qulsequired dedmanceanyparteilac
. pepmentagedtthecost-of providing a-puriculas-sesvice through=

; f Wmﬂoﬁam&amﬁmﬁ”

Enlerg[_m. Fund accounting is designed to_accumulate the
total cost_(including_depreciation) of providing a particular
service_and to indicate the extent 1o which user charges im-_
posed upon service consumers are sufficient ta_caver those
.. When_a government elects_not to_fully recover the
ai cost of pmvxdm" a_service through user charges, Enler~
prise Fund accounting indicates the amount of subsidy for the
service which must be financed from taxes or other sources,

The most comimon type of government enlerprise is the

W&A&M@Km&m

public utility. Utilities provide such basic services as water,
sewage collection and disposal, electricity, natural gas, and
garbage collection.

In recent years, governments have increasingly also been
providing a widening range of other types of enterprise serv-"
ices. Governments provide such services because they are
considered to be in the public interest, and because business
enterprises cannot or will not provide them as economically
or as elfectively. Examples of common governmental enter-
prise services include hospitals, airports, transportation sys-
tems, dock and wharf facilites, parking, public housing,
amusement parks, swimming pools, and golf courses.

Enterprise services are often provided by states and gen-
eral purpose local governments. in other cases, enterprise
services are provided by various types of special districts.
Examples of enterprise special districts include water districts,
port and harbor authorities, sanitary districts, airport authori-
ties and regional transportation districts. Special districts are
discussed in Chapter 13.

Significant government services financed primarily by user
charges should usually be accounted for as Enterprise Funds.
Government services whose revenues have been pledged as
security for revenue bonds should also be accounted for as
Enterprise Funds. Public utilities should generally be ac-
counted for as Enterprise Funds regardless of the source of
their financing.

Once a decision 1s made to account for a particular service
as an Enterprise Fund or in governmental fund types, it
should be followed consistently from year to year. Govern-
mental fund type and proprietary fund type accounting pro-
duce significantly different financial statements. Fund classifi-
calions musl be consistently applied from year to year if
there is lo be a significant potential for meaningful interperiod
financial stalement comparative analysis.

Number of Funds

Individual enterprise services must ordinanly be accounted
for in separate Enterprise Funds. Such segregation is essential
to: (1) determining the total cost of providing a service and
the extent t6 which user charges cover that cost; and (2)
assuring that the resources of one enterprise are not illegally
or improperly utilized by another.

The single exception to this general rule is the case where
closely related services are merged into one Enterprise Fund
because their respective revenues have been cross-pledyed as
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secunity for a single issue of combined purpose revenue bonds.
Such bonds are often issued, for example, to finance separate
waler and sewer enterprise services.

‘Most Enterprise Funds engage in transactions with other
funds of their government. If Enterprise Fund financial state-
ments are lo be comparable with financial statements of
businesses providing similar services, interfund transactions
which would be treated as revenues or expenses if they in-
volved parties external to the government (quasi-external in-
terfund transactions) must be priced and accounted for as if
they did involve such parties. Examples of Enterprise Fund
quasi-external interfund transactions include: (1) Water Enter-
prise Fund charges to the General Fund for water used; (2)
Data Processing Internal Service Fund charges to an Enter-
prise Fund for data processing services rendered; and (3)
General Fund charges to an Enterprise Fund for payments in
lieu of taxes that would have been levied on its property if it
were a business enterprise.

Enterprise Fund revenue and expense classifications gen-
erally parallel those of business enterprises providing similar
services. Similar classifications enhance the comparability of
Enterprise Fund and business enterprise financial statements
and hence their potential usefulness for comparative analysis
purposes.

Relationship to Budget

Sound financial administration requires the preparation
and adoption of a comprehensive annual operating budget
for the entire government including each of its Enterpnse
Funds. Budgets are necessary 1o help assure that: (1) service
objectives are attained; (2) expenditures are properly con-
trolled: and (3) adequate resources will be available to finance
current operations, repay long-term liabilities, and meet cap-
ital outlay requirements.

Spending associated with Enterprise Fund services is con-
trolled by isolating the accounting for them into separate
funds and by malching the total cost of providing each serv-
ice with the user charge revenues generated by it. Enterpnse
Funds benefit from a partial marketplace control in that serv-
ice consumers may be expected to reduce their consumption
and hence user charge revenues, il service quality or price
levels become sufficiently unsatisfactory. However, because
Enterprise Funds often provide essential services (water, elec-
tricity, etc.) and because their services are generally largely
monopolistic, service consumers can usually reduce their con-
sumption only temporarily.

Many Enterprise Funds issue revenue bonds, and some
issue general obligation bonds. Enterpnse Fund spending is
frequently, therefore, also partially controlled through bond
indenture provisions.

Governmental fund type revenues are largely independent
of their expenditures. Governmental fund type expenditures
. and service delivery levels must be tightly controlled through
the use of fixed dollar annual operating budgets.

Enterprise Fund service delivery levels, on the other hand,
are determined by the extent of consumer demand. Increased
service delivery levels increase expenses, but also resull in
higher revenues. Because Enterprise Fund revenues and ex-
penses fluctuate with changing service delivery levels, the use
of fixed dollar budgets is generally considered inappropriate
for them.

DITING, AND FINANCIAL REPORTING

Flexible budgets are generally used for Enterprise Fund
planning, control, and evaluation purposes. Such budgets
included estimated revenues and expenses lor each of several
different service delivery levels. Flexible budgets permil com-
pansons of actual results of operations with appropriate budg-
eted amounts for whichever level of activity is actually ex-
perienced during a period. Budgetary accounts are ordinarily
not formally integrated into Enterprise Fund general ledgers.

GAAP financial reports need not include budgetary com-
parisons for Enterprisg Funds. Nevertheless, many govern-
ments include such comparisons as supplementary data in
their reports. In some jurisdictions, their presenlation may be
legally required.

Accounting for Restricted Assets

Legally restncted Enterprise Fund cash, investments, and
interest receivable balances are reported in a separate Re-
strcled Assets section of the Enterprise Fund balance sheel.
Such amounts need not be physically segregated from other
Enterprise Fund assets, however, unless co-mingling is specil-
ically legally prohibited.

Public utiliies customarily require customers to make de-
posits at the time of connection o the utility system. These
deposits are designed lo insure payment of final service billings
and to protect the utility against damage to equipment
located on the customer’s property. When a customer with-
draws from the system, this deposit 1s refunded less the
amount of any charges outstanding against the account.

Customer deposits held by a utility are still owned by its
customers. Customer deposits are classified as restricted as-
sets and reported separately as such on the Enterprise Fund
balance sheet. Amounts so reported are offset by a current
Liability, Customer Deposits Payable from Restricied Assets.

Accounting for activities related to revenue bonds typically
requires the establishment of restricted assets accounts:

Revenue Bond Construction Account

Revenue Bond Current Debt Service Account

Revenue Bond Future Debt Service Reserve
Account

Revenue Bond Contingency (Renewal and
Replacement) Account

Revenue bond indentures often refer to these accounts as
“funds.” However, they are merely mandatory assel segre-
gations and not funds in the sense of fiscal and accounting
entities with self-balancing sets of accounts. Whenever pos-
sible, they should be referred to as accounts rather than funds
to minimize any potential for misleading inference on the part
ol financial report users.

Revenue bond proceeds earmarked for Enterpnse Fund
fixed assel construction must be accounted for in a Revenue
Bond Construction Account. Disbursements for authorized
construction purposes are made from this account until the
bond proceeds are exhausted. Bond indentures or other legal .
provisions typically specify the appropriate disposition of any
excess of bond proceeds over total authorized construction
expenditures.

Most revenue bond indentures restrict certain bond pro-
ceeds and/or Enterprise Fund net operating revenues (usually
defined as total operating revenues less total operating ex-
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penses exclusive of depreciation and bond interest) to revenue
bond debt service purposes. Monies are accumulated in a
Revenue Bond Current Debt Service Account each month in
.an amount equal to one-twellth of the total principal and
interest payments due within the next year. Current debt
service payments are made from this account. Current liabih-
ties for revenue bond principal and interest are reported as
“Labiliies payable from restricted assets” on the Enterprse
Fund balance sheet.

Additional monies are accumulated over the first 60 months
or so alter revenue bonds are issued in a Revenue Bond
Future Debt Service Reserve Account to pay matured bonds
and interest in the event of a deficiency in the Revenue Bond
Current Debt Service Account described above. Earmarked
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portions of bond proceeds may also be accounted for in this
account. The total amount to be accumulated in the Revenue
Bond Future Debt Service Reserve Account varies from one
bond indenture lo another, but is usually (a) the maximum
annual debt service requirement, (b) the average annual, ebt
service requirement, or (c)“a specified sum. Under normal
circumstances, balances accumulated in this account will not
be utilized until the final retirement of the bond issue.

Bond proceeds and/or net operating revenues are also ac-
cumulated in a Revenue Bond Contingency (Renewal and
Replacement) Account for unforeseen operaling expenditures
of an emergency nature or for renewals and replacements of
assets. The total amount to be accumulated in this account

varies from bond issue to bond issue. .
{

ILLUSTRATION 10
NAME OF GOVERNMENT
WATER AND SEWER ENTERPRISE FUND
TRIAL BALANCE :
January 1, 19X2 B

Debit Credit Debit Credit
Balance Balance Balance Balance
Cash ..... ettt $ 137.760 Accrued Taxes Payable .. ...... 2,460
Cash with Fiscal Agent........ 9,000 Customers’ Deposits Payable
Accounts Recewvable. ......... 33,720 from Restricted Assets ...... 55,500
Allowances for Uncollectible Construction Contracts Payable
Accounts Receivable ... .. .o $ 2,420 from Restricted Assets ...... 145,643
Unbilled Accounts Receivable . . . 4,500 Construction Contracts Payable
Notes Receivable ............ 1,250 from Current Assets ........ 414,357
Due from General Fund . ...... 8.000 Matured Revenue Bonds
Inventory of Materials and Payable ....oveiuienennnnn 8,000
Supplies ...y 9,320 Matured Revenue Bond interest
Inventory of Stores for Resale .. . . 2,460 Payable ... ..o 1.000
Prepaid Expenses ............ 740 Revenue Bonds Payable {Due
Restricted Assets: withinyear) ............. 44,000
Customers’ Deposits: Accrued Revenue Bond Interest
Investments . ............ 55,000 Payable ......covnviinen, 66,150
Interest Receivable . ...... 500 General Obligation Bonds Pay-
Revenue Bond Construction . anle (Due within 1 year) ..... 50,000
ACCOUN .o vt iniiie e 145,643 Accrued General Obligation
Revenue Bond Current Debt Bond Interest Payable . . ..... 14,100
Service Account.......... 113,150 Revenue Bonds Payable (Due
Revenue Bond Future Debt ahertyear).......oovuiinn 1,846,000
Service Reserve Account .. . 82,990 Genera!l Obligation Bonds Pay-
Revenue Bond Contingency able (Due after Y year)....... 700,000
{Renewal and Replacement) Contribution from
ACCOUNT .ot neinnineenenn 10.985 Government . ....oeeenen.. 450,000
Land ...t i it 211,100 Contribution from Customers . .. 50,000
Buildings . ......cvivnnn 420,700 Contribution from
Accumulated Depreciation - Subdividers . ..o 220.000
Buildings . ......oivinin e 80,200 Retained Earnings Reserved
Improvements Other than for Revenue Bond Current
Bulldings ....oovvennenenns 3,372,200 Debt Service Account . ...... 3.000
Accumulated Depreciation - Retained Earnings Reserved for
Improvements Qther than Revenue Bond Future Debt
Buldings .....civiinnenn. 281,500 Service Reserve Account .. 82,990
Machinery and Equipment .. ... 1,625,500 Retained Earnings Reserved for
Accumulated Depreciation - Revenue Bond Debt Service
Machinery and Equipment ... ) 135,000 Contingency Account . ...... 10,985
Construction in Progress....... 556,606 Unreserved Retained
Vouchers Payable ............ 44,000 Earnings ....oeveueennnnss 1,991,569
Accrued Wages Payable .. ..... 2,250 TOMaIS e eeee e $6,701,124 $6,701.124

1
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Amounts that should be accumulated in the Revenue
Bond Current Debt Service, Revenue Bond Future Debt
Service Reserve, and Revenue Bond Céntingency Accounts
should be recorded as a reservation of retained earnings. If
amounts accumulated in these accounts are less than what is
required, details of the shortage(s) should be disclosed in the
notes to the financial statements. Required amounts for the
Revenue Bond Current Debt Service Account are reduced by
the amount of current liabilities for revenue bond principal
and interes! and related fiscal charges.

Any excess of cash and investments accumulated in the
Revenue Bond Current Debt Service Account over current
liabilities for revenue bond principal and interest is also
reported as reserved retained earnings. The Revenue Bond
Construction Account does not require a reservation of re-
tained earnings.

Enterprise Fund Accounting

The journal entries included in the remainder of this chap-
ter illustrate typical Enterprise Fund financial transactions
during a year. They are not intended, however, as an ex-
haustive illustration of all possible types of Enterprise Fund
transactions. If the journal entries provided are posted to the
accounts listed in the beginning of the year trial balance
presented as lllustration 10 and to the additional accounts
indicated, the year end balances will be those in the annual
financial statements included in the illustrative CAFR in Ap-
pendix D.

Accounting for Revenues. Enlerprise Fund revenues are
recognized in the period in which they are earned. Allowances
for estimaled uncollectibles are established as appropriate,
based upon historical collection experience and other relevant
circumstances,

For certain enterprises, such as toll bridges, swimming
pools, and transportation systems, service consumers pay in-
dividual charges at the time of each admission or use of the
particular facility. In other cases, such as public utilities,
services are first provided and the customer then billed for the
value of the service consumed.

Many utilities read meters and bill customners on a cyclical
basis. Under such a system, an adjusting journal entry is
necessary at the end of the year to record earned operating
revenues for which customers have not yet been billed.

Entries recording eamed operating revenues and related
accounts receivable, collections of accounts receivable, and
related transactions during the year are as follows: !

Accounts Receivable. .. .. e $ 640,000
Operating Revenues Control . . . . . $ 640,000
(to record operating revenues
and related accounts
receivable)
Accounts Receivable. ............. $ 4,500
Unbilied Accounts Receivable . . . . $§ 4,500
{to record billings made for
accounts receivable unbilled
at the end of the preceding
year)

DITING. AND FINANCIAL REPORTING

Unbilied Accounts Receivable . ...... $ 7,150
Operating Revenues Control . . . .. $ 7,150
(lo record operating revenues
earned, bul for which cus-
tomers have not been billed
at the end of the year)
Cash.ivvivvnnnenennnn e $ 701,220
Accounts Receivable . ......... $ 701,220
(lo record collections of
accounts receivable)

Notes Receivable ..... e $ 2,100
Accounts Receivable . ......... $ 2,100
(to record acceptance of notes
from delinquent customers)
Due from General Fund . .. .. .... ... $ 25,000
Operating Revenues Control ... .. $ 25,000
(to record sale of utility serv-
ices lo departments financed
by the General Fund)
Cash.ioiiiininienainnenes $ 32,000

Due from General Fund ........ 31,000
(to record collection of a
portion of note receivable
and amounts due from

General Fund) -
Allowance for Uncollectible Accounts
Recewvable . .................. $ 6,000
Accounts Receivable . ......... $ 6,000

(to write-off pasi-due accounts
which are uncollectible)
Operating Expenses Control . . ... ..
Allowance for Uncollectible
Accounts Receivable ........ $ 5,500

(to adjust Allowance for

Uncollectible Accounts Re-

ceivable to desired balance

based upon historical col-

lection expenence and other

relevant circumstances)

o
wn
tn
3

Entries recording an intergovernmental grant operating
subsidy from the federal government, customer tap fees, other
nonoperating revenues, contributions from subdividers and
related cash collections are as follows:

Due irom Federal Government . ... ... $ 55,000
Nonoperating Revenues
Control oo ievv i $ 55,000
(lo record intergovernmental .
grant operating subsidy)
Accounts Receivable . .. .......... . §7 22,000
Nonoperating Revenues ........ § 22,000
(o record customer tap fees)
Rent Receivable ................. $ 5,000
Nonoperating Revenues
Control ......... e $ 5,000
(to record rent from non-
operating building)
Due from Subdividers .. ........... $ 650,666
Contributions from Subdividers . .. $ 650,666 -
{to record contributions
from subdividers for system
additions and construction,
where such amounts are
contributed at the initiative
of the government primarily
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PROPERTY TAX REFORM BILLS EXHIBIT F

Bills that restrict the use of the ad valorem tax levy:

A.B. 79--Property tax for debt only. . L
S.B. 218 and A.B. 128--Administration bill limiting
property tax to debt.

Bills that affect expenditure limitations:

1) School expenditures:

5.B. 68--Extends local govermment cap to schools.

2) Other local government expenditures: . '
S.B. 1l7--Makes refinements recommended by the interim
committee on tax relief measures.

A.B. 135--Base must be changed when exempt funds are
created.

3) Ending fund balances:

S.B. 1l6--Limits ending fund balances.

Bills that affect revenue limitations:

1)

2)

School revenues:

S.B. 68--Establishes revised ad valorem cap on schools
with 1978-79 assessment year as base. ) .
S.B. 117--Makes refinements recommended by the interim
committee on tax relief measures.

Other local government revenues:

S.B. 68--Establishes a new ad valorem cap on local
governments.

Bills that affect assessment and appraisal:

1) Assessment ratio:
S.B. 70--Assessment ratio reduces as CPI increased.
2) Factoring: _
S.B. 217 and A.B. 180~--Annual factoring up required
beginning 1978-79. .
S.B. 219 and A.B. 120~-Administration bill requiring
annual factoring up.
A.B. 135--Requires annual factoring up.
3) Valuation:
S.B. 69--Changes factors for determination of full cash
value.
A.B. 193--In determining full cash value of property,
decreases in value due to restrictions on development
must be considered.
4) Clean-up bills:

A.B. 44, A.B. 46 and A.B. 100

fpo
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Bills to increase revenue:

S.B. 218 and A.B. 128--Administration bill to replace
part of property tax. Totzal would be 5:75%.
A.B. 79--State sales and use tax to be increased to

1) Sales and use tax:
4.5). Total would be 6%.
2) Gaming taxes:

S.B. 218 and A.B. 128--New gaming tax established equal
to $2.64/hundred X assessed value of casino.

A.B. 134--Gross gaming fee increased from 5.5% to 6% for
large casinos.

Bills that change distribution of local revenue:

S.B. 1l7--Redistributes a part of the county gaming
revenue that now goes to towns.

S.B. 115--Distribution of motor vehicle privilege tax
to schools is eliminated.

Resoclution to permit split roll:

S.J.R. 6 and A.J.R. l--Separate classification for
residential property.

S.J.R. 21 and A.J.R. l6--Administration proposal for
separate classification for residential property and
minerals. .
S.J.R. 4--Legislature to establish classifications.
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SENATE BILLS

S.B. 68

S.B. 69
S.B. 70
S.B. 115
S.B. 116

S.B. 11¥

S.B. 217
* S.B. 218

* S.B. 219

S.J.R. 6

* §.J.R. 21

2/20/81
PROPERTY TAX REFORM BILLS

Fixes statutory limits on revenue of local governments
derived from certain ad valorem taxes and on expendi-
tures by school districts.

Revises factors which may be used in determining full
cash value of real property for taxation.

Reduces rate of property tax assessment according to
rate of inflation.

Eliminates distribution of vehicle privilege tax to
school districts.

Limits amount and uses of money held by local govern-
ments in certain funds and accounts.

Makes refinements to statutory limits on state budget
and on expenditures by local governments.

Revises method of reappraising certain property and
changes fiscal year for which property taxes are due.

(A.B. 128) Makes substantial revisions relating to

property tax, sales tax and other taxes.

(A.B. 120) Revises method of reappraising certain

property and changes fiscal year for which property
taxes are due.

Proposes to amend Nevada Constitution to permit
legislature. to provide separately for assessment of
taxes on different classes of real property.

Permits separate classification of residential property
for taxation.

(A.J.R. 16) Authorizes differential taxation of
residential property and minerals.
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ASSEMBLY BILLS

*

A.B. 44
A.B. 46
A.B. 79
A.B. 100

* A.B. 120

* A B. 128
A.B. 134
A.B. 135
A.B. 180
A.B. 193
A.J.R. 1

* A.J.R. 16

Changes dates for equalizing, reporting, collecting
and certifying property taxes.

Changes procedure for increasing assessments and
correcting rolls for property tax.

Increases sales tax and limits use of property tax
to debt service.

Changes certain provisions on appraisers, of assess-
ments and equalization in property tax law.

(S.B. 219) Revises method of reappraising certain

property and changes fiscal year for which property
taxes are due.

(s.B. 218) Makes substantial revisions relating to
property tax, sales tax and other taxes.

Increases state license fee on gross revenue of gaming
and prohibits local increases.

Changes method of calculating permissible expenditures

by local governments and assessed value of certain
property.

Revises method of reappraising certain property and
changes fiscal year for which property taxes are due.

Requires consideration of legal impediments to develop-

ment in setting full cash value of property for assess-
ment.

Permits separate classification of residential property
for taxation.

(S.J.R. 21) Authorizes differential taxation of
residential property and minerals.

Administration Bill
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OTHER TAXATION BILLS

Bills that affect highway fund revenue:
S.B. 66 Increases tax on motor vehicle fuel and on
special fuels and requires separate budget for certain
departments. '
S.B. 80 Provides for increases in certain fees of
department of motor vehicles.
S.B. 154 Increases and changes measure of tax on motor
vehicle fuel and special fuel. .
S.B. 200 Levies tax on wholesale price of motor vehicle
fuels.
S.B. 262 Increases certain fees for registering and
licensing motor vehicles.

Bills that affect exemptions or defer property tax:
1) Senior citizens
. S.B. 15 Increases homeowner's and renters allowance

for elderly. . .
S.B. 139 Provides plan for deferral of certain special
assessments and property tax against certain homeowners.
S.B. 244 Increases certain allowances to elderly for
property taxes.
A.B. 97 Increases assistance to elderly for property
taxes.
A.B. 125 Provides plan for deferral of property taxes
against certain homeowners.
A.B. 194 Increases maximum allowance against property
taxes for certain homeowners.

2) Veterans, widows and orphans
S.B. 58 Increases exemption from property taxes for
veterans and changes requirement of residency.
A.B. 159 Increases exemption from property tax for
widows, orphans and certain veterans.
A.B. 177 Abolishes requirement for veterans to make
annual claims for exemption from property tax.
A.B. 188 1Increases veteran's exemption for property
tax.

Miscellaneous bills dealing with property tax:
S.B. 9 Removes provision which allows counties to tax
certain real estate belonging to the State of Nevada
under certain conditions (companion bill is S.B. 48).
S.B. 16 Allows credit for personal property tax paid
in another state on certain property.
S.B. 184, A.B. 103
Requires notice to certain property owners upon sale of
property by county for taxes.
S.B. 197 Increases allowance against property tax
accrued for qualified solar systems and provides this
allowance for certain water heaters.
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A.B. 47 Provides for the payment of use tax, personal
property tax, and registration of aircraft.

A.B. 116 Removes requirement to classify mobile homes
for purposes of property tax assessment. )
A.B. 121 Raises minimum income from land to qualify it
as being in agricultural use for purposes of tax
assessment.

A.B. 122 Revises form used in delaration of value of
real property at time of transfer of title and increases
penalty for false statements of value.

Miscellaneous bills dealing with sales tax: ‘
S.B. 17 Changes distribution of city/county relief
tax.

S.B. 162 Provides for submission to voters of
amendments to Sales and Use Tax Act. .

S.B. 222 Imposes tax for support of public
transportation. .
S.J.R. 3 Proposes constitutional amendment to provide
for exemption of certain food from sales and use tax.
A.B. 20 Provides for submission at next general
election of question proposing refund of sales and use
tax paid on certain mobile homes.

A.B. 45 Changes sealing and padlocking procedures and
ralses interest rate on deficiencies.

Other Bills ‘
S.B. 8 Enlarges number of school districts in which
tax on residential construction for school buildings may
be imposed.

A.B. 59 Establishes standards for determining whether
alcohol is used and taxed as beverage or as fuel.
A.B. 95 Authorizes taxes on certain construction.
| A.B. 105 Exempts certain public utilities from local
l license taxes.
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EXHIBIT G

(REPRINTED WITH ADOPTED AMENDMENTS)
FIRST REPRINT A.C.R. 1

ASSEMBLYV CONCURRENT RESOLUTION NO. 1—
ASSEMBLYMAN BERGEVIN

JANUARY 20, 1981 -
T+ L ——
Referred to Committee on Taxation

SUMMARY—Urges Douglas County officials to assess property in
light of moratorium in Tahoe Basin. (BDR 342)

«EE

EXPLANATION—Matter in #talics is new; matter in brackets [ J is material to be omitted.

ASSEMBLY CONCURRENT RESOLUTION—Urging officials of Douglas and
Washoe counties and Carson City and the state board af equalization to assess
property in light of the moratorium in the Tahoe Basin.

WHEREAS, The Tahoe Regional Planning Compact has imposed a mor-
atorium on construction and the development of property in the Tahoe
Basin; and

WHEREAS, Under the law of the State of Nevada, all real property must
be assessed at 35 percent of its full cash value; now, therefore, be it

Resolved by the Assembly of the State of Nevada, the Senate concur-
ring, That the Nevada legislature hereby urges the county assessors and
the county boards of equalization of Douglas and Washoe counties and
Carson City and the state board of equalization to consider separately for
each year whether and to what extent a property may be developed under
the provisions of the Tahoe Regional Planning Compact in determining
its full cash value; and be it further

Resolved, That a copy of this resolution be transmitted by the legisla-
tive counsel to the assessors and county boards of equalization of Doug-
las and Washoe counties and Carson City, and to the state board of
equalization. :
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