MINUTES OF THE
MEETING OF THE SENATE COMMITTEE
ON JUDICIARY

SIXTY-FIRST SESSION
NEVADA STATE LEGISLATURE
May 7, 1981

The Senate Committee on Judiciary was called to order by
Chairman Melvin D. Close at 8:10 a.m., Thursday, May 7, 1981,
in Room 213 of the legislative Building, Carson City, Nevada.

Exhibit A is the Meeting Agenda. Exhibit B is the Attendance
Roster.

COMMITTEE MEMBERS PRESENT:

Senator Melvin D. Close, Chairman
Senator Keith Ashworth, Vice Chairman
Senator Don W. Ashworth

Senator William J. Raggio

Senator Jean Ford

Senator William H. Hernstadt

Senator Sue Wagner

STAFF MEMBER PRESENT:

Shirley LaBadie, Committee Secretary

SENATE BILL NO. 429--Regulates sale of time-share estates and
time-share licenses.

Mr. Jim Wadhams introduced Mr. Gary B. Burnett, American Land
Development Association, Washington D. C. and advised the
committee he was here to answer any specific questions. Mr.
Wadhams stated the current situation on time-sharing is that
fee projects which come with a deed are currently regulated
under NRS 119. The right-to-use or vacation license is totally
unregulated. The Supreme Court decided in the Carriage House
case several years ago, those are contractual rights and not
rights in real properties. People who purchase right-to-use
have no protection whatsocever, S. B. No. 429 would afford these
pecple at least a disclosure and an administrative agency which
would be able to assist them.

Senator Hernstadt asked Mr. Burnett to address some policy ques-
tions. He would like to have the practical aspects addressed
of regulating this without making it uneconomical.
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Mr. Burnett stated consideration should be taken on regulating.
The reasons are for the good of the industry, rather than for
financial or economic. There are provisions in a disclosure

type act which are included in the act of Nevada and appear to

be adequate and very sufficient and well drafted. These are to
protect the industry for the future and protect the unwary

buyer and keep the financing, lenders and the community interested
in the industry and not to frighten them away because of too many
restrictions. Mr. Burnett said they support disclosure, and
virtually nothing more. BHe said when a vote was taken in some
states, they have had to give and take in some areas of protections
which were felt necessary. He said the model act has been drafted
and taken to various states as a framework to address the specific
Problems of each state.

Mr. Burnett stated in reviewing the proposed bill in Nevada, he
felt it was most sufficient in the protection areas. Mr. Burnett
advised the committee he represents an association which represents
time-share sellers and developers. He said the goal of the
association is that the liability of the industry is protected

in the future and also protect the public.

Chairman Close asked what protections are available in other
legislations to protect time-share buyers. Mr. Burnett said
there were between 12 and 15 states which presently address
time-sharing. Mr. Burnett said the most attractive method

to protect the buyer is the trust arrangement where the developer

the receivables and pay any and all encumbrances and bills. The
developer takes off the top when the receivables amount up. Some
states have thought of the idea of requiring nondisturbance
clauses. This clause gives the buyer an absolute right to the
use and enjoyment of the unit regardless of what happens with
the underlying mortgages or any other problems of the developer
with respect to foreclosure. This could keep a lender away from
any kind of participation. There are options with relation to
surety bonds which lenders can live with but most people in the
industry cannot. It would eliminate participation by many
developers in the industry because of the substantial backing it
would require. These are basic protections and options which
have been discussed.

Chairman Close asked what the problems are if time-share were
required to place receivables in a trust arrangement. What

are the negative aspects. Mr. Burnett answered generally there
are not a large number of banks which have engaged in thisgp;actic
There is only one so far as he knew and this would create mon ii
problem with the bank, this is the Bank of California. OtheY
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states have incorporated nondisturbance clauses, escrow require-
ments and surety bond requirements, but trusts have not been put
into law. Mr. Burnett stated the escrow requirements would go
into taking a percentage of the receivables and placing it in

in an escrow account until such time as the vacation time or
license time is used or passes, then the money is released.

Senator Don Ashworth asked if it was feasible to use a trust
arrangement. Mr. Burnett replied there is a expenseé . and
commitment involved in getting into the industry and to date
no one has wanted to make that commitment.

Chairman Close asked how many states use the nondisturbance
clause. Mr. Burnett said he was not sure, Florida had discussed
the option, their most recent draft does not include that reguire-
ment. Chairman Close asked the disadvantages of using the non-
disturbance clause. Mr. Burnett replied, primarily it discourages
financing.

Mr. Jim Wadhams, Commerce Department, stated a distinguishment
must be made between a fee project and a right-to-use project.

On the fee project, the deeded one-week time-share is recordable
interest and sits in priority, behind whatever financing is

ahead of and ahead of whatever financing comes subsequent. On
the right-to-use, it is a contractual right and is not recordable
against the real property.

Chairman Close asked if Mr. Burnett was aware of any states with

a right-to-use basis which let future mortgages take precedence over
right-to-use, or do not, either way. Mr. Burnett answered he

could not name states, but it falls about 50-50% in regard to

that issue.

Chairman Close asked how many states use surety bonds and what
amount of bond is required to have to register the project.

Mr. Burnett stated to date, the minimim has been 100% of budgets
for one year. Many states have gone beyond the 100% to 300%
which makes it extremely difficult if it goes three years.

Chairman Close asked about the issue of escrow. Mr. Burnett
stated escrow provisions required that whatever moneys received
from the purchaser, 100% of that money is escrow during the time
of the recision period, after that, 50%, 75%, 25%, whatever the
figure is, is placed into an escrow account. That money is set
aside until such time as the vacationer uses his time or that
time passes without use but he has been given the time to use it.
Then the money is released as time goes. He said only two or
three states use that provision, Florida has it but it is going
to make the right-to-use there impossible. You do not get full
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cash and you are operating with approximately 60% of the capital.

Sales commissions have to be paid, there is servicing of the debt

and it eats up 75 to 80% of the money and there is a negative cash
flow for two, three or four years. There is also a negative cash

flow in a fee ownership but not as severe.

Senator Hernstadt asked how can people be assured when buying

use projects that the money will be applied the way the disclosure
statement anticipates it will be applied. Mr. Burnett said in the
statement, buyers can be told the type of developer he is dealing
with. Mr. Burnett said the act, which is a first generation act,
will put something on the books in Nevada to protect the buyers.
However no guarantee can be given that someone may not go broke.

Senator Raggio suggested the most important features of any bill
should be the full disclosure and overview and some right of
initial recision. Mr. Burnett agreed. He said the usual time
for recision is from three to five days.

Senator Raggio asked about the Time-Sharing Institute. Mr.
Burnett said it is a new group in Florida and is being operated
on an institute type basis. They are educating the new people
in the business. Mr. Burnett told the committee he had come

to Nevada because he felt the state will see a tremendous growth
of these time-share units and regulation and control will be
needed.

Mr. Wadhams stated one thing S. B. No. 429 does is give an agency
in the state the power to look at a building which wants to time-
share. Without this law, a developer can do as he wants. The
bill has a provision which says the time-share development must
be suitable for the purpose it is being offered.

The committee reviewed S. B. No. 429 section by section with
Mr. Wadhams, Mr. Burnett and Mr. Lumen with regard to changes
for the redrafting of the bill. See Exhibit C attached hereto.

Discussion of Section 19, resulted in the language, freehold
estate be left as is rather than change to fee simple as originally
discussed.

Senator Don Ashworth asked about the definition of an "independent
parcel” in Section 8. Mr. Burnett stated in a time~sharing pro-
ject which includes amenties which may be shared, this could
include a golf course which was on the edge of another time-sharing
project, both could share it. Mr. Wadhams said the definition

of Section 12 should be looked at in conjunction with Section 8.

As he read the two together, an independent parcel means a parcel
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of real property which is an independent parcel means a parcel
of real property which is not subject to a project instrument.
The living units would be subject to project instruments but
swimming pools, golf courses, or parking lots would not be.

Chairman Close questioned Section 12, on page 9 and how current
should a budget be to a time-share purchaser. Mr. Burnett
answered he felt it should be annually. Other states have
required that a public offering statement be amended periodically

wﬁthin a certain period of time of the occurrence of a material
change.

Mr. Burnett told the committee most statutes have provided for
an association of users which have given the power and authority
to change the managing entity.

Chairman Close asked if subsection 7 on page 14 was necessary.
Mr. Burnett stated you want to limit the scope of the statute
to those people engaged in the specific practice and purpose
of time-sharing.

Chairman Close questioned the right to use an independent parcel
in Section 19. The language says the right to occupy. Mr.
Burnett replied the term was used in generalities, meaning a spot.
In reviewing the bill, independent parcel was used in several
different sections.

Mr. Wadhams said in regard to the list of protections, he
suggested in‘lieu of the financial suggestions which may not
be feasible, a specific protection is giving the division the
authority to represent the buyers should be considered.

Chairman Close said a change would be made in Section 10, adding
after obligation, not related to a time-share project. Also
language added that it should not exclude out of state offerings.

The committee again questioned "independent parcels". Mr.
Burnett read a definition from the model act. Time-share use
means any contractual right of exclusive occupancy which does
not fall within the definition of a time-share estate, including
without limitation a vacation license, prepaid hotel reservation,
club membership, limited partnership or a vacation bond. That
might be expanded to include the use of. 1In distinguishing use
from fee ownership, any contractual right of exclusive occupancy
which does not fall within the definition of time-share estate.

In Section 15, the reference to the Section 38, should read 39.
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Discussion of Section 19 resulted in an addition of the language,
or use after occupy.

Section 28 will have an addition of Except as otherwise rovided
in subsection 28.4 inserted after 1. Also language of o%ferea

added after parcels.

Discussion of Section 28, subsection 3, resulted in language
to be added, it would be required to be approved by the division.

Section 4, the words Public Offering Statement were changed to
Property Report except the last reference to it in the last
sentence. The fee for the addendum shall be $250.00 was added
to this section.

Section 36, subsection 4, there is a typing error, change the
word after matters to are.

Section 38, subsection 10, a typing error on developer.

CZ) Section 39, delete the word fully, and insert or amended thereto
after public offering statement.

Section 40, insert the word original after examination and insert
request for amendment after application. The last sentence should
be deleted. Subsection (c¢) needs to be reworded, the english is
poor. A new section (g) will be added.

Discussion of Section 41 resulted in changes in Section 2. 1It
can refer to NRS 233.B, Mr. Daykin can write the proper language.
Delete the language after shall.

Section 43 needs a penalty clause for the amount to be assessed
when the developer is not in compliance with the permit issued.

Section 44 has a change with the addition of three working days.
Section 3, add except if postponed.

Section 47, add the word either after 3 days after.

Section 49, add in subsection 1, after developer, or his agent.
The committee decided to delete subsection 7.

Section 51, a change was made to insert six years for three and
(:J- strike the 1 relating to 1 time share.

Section 53, language should be added, unless the developer knew
or should have known of the acts outside the scope of his employ-

ment.
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problems with it and a suggestion was made that it would read in
Section 1, any person operating or maintaining in this state, any
gaming device of a specific model or which includes a significant
modification which the board has not approved for testing or opera-
tion may be subject to disciplinary action by the board and commis-
sion.

Page 11, subsection 4, on line 12, Ms. Becker had asked that
languagéwbe added to the effect: and may exercise any property
law enforcement function or duty, that had not come out in the
redraft. On page 15, line 36, delete the word without and
substitute the word pending. :

Senator Raggio asked what the bill as amended does so far as
proration for new application with slots and so forth. Mr.
Harlan Elges stated on page 26, line 10 and 11, the new language
allows for the proration of the annual tax on the games, see
Exhibit C, and it can be prorated on a monthly basis.

The committee discussed closing of a licensee and proposed language
to be included such as follows: the temporary closure approved by
the board. Ms. Becker said this would apply only if they close in
one year and open in the next. )

Mr. Elges referred to the section on page 28, allowing the transfer
of license fees, in reviewing it, they could forsee no problems. :
It had been expanded to include partnerships. Ms. Becker advised
the committee the refund provision was covered on page 29, lines
34 and 35. The only types of refunds available will be for taxes
or fees erroneously collected.

SENATE BILL NO. 527 (ExhibrtE)

Senator Hernstadt moved to amend and Do Pass S. B. No. 527.

Senator Raggio seconded the motion.

The motion carried. (Senator Keith Ashworth abstained from
voting. Senator Ford was absent for the vote.)

" The following bill drafting request was presented and received for

committee introduction.

BDR 11-1963 (5.3, 45y )

Revises provisions governing termination of parental rights.
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SENATE COMMITTEE ON JUDICIARY
May 7, 1981
There being no further business, the meeting adjourned at 1:15

p.m.

Respectfully submitted:

Shir%ey gzﬁaéje, Secretary

APPROVED BY:

Wle-nl

Senator Melvin D.
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SENATE AGENDA

COMMITTEE MEETINGS EXHIBIT A
Committee on JUDICIARY , Room 213 .
Day Thursday , Date May 7 , Time 8:00 a.m.

WORK SESSION ON

S. B. No. 429--Regulates sale of time-share estates and
time-share licenses.
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SDRTE BIOL NO. 429—SDNATOR RAGGIO

March 18, 1981

h!mﬁwcﬁnittumatﬂidny
m—mwm«%“mm
licenses. (BIR 10-¢95)

FISQAL NOT=: 2ffect on Local Goverrment: Ne.
mmmmsmamzwm: Yes.

&plmﬁm—mtuzmlwuw;utmiamuunmmnh
omitted.

mmnhmwm:mmwmmaumdm
nmm“hm:mﬁ“hﬁud&udmwm;
providing penalcies; and Froviding other matters Foperly relating thereto.

mtcoplcol:!nsuucfm, mmuda’.-as.m:eumu,dem
as follows:

Section 1. ﬁﬂclbotmnmmq&i@mwam
v cmpurtomntct:m:wiximsutfonhumzwlsaly.
inclusive, of this act.

Sec. 2. ummmm,mwmmmmmm,
v’ the words and tezs defined in sections 3 to [26) 27, inclusive, of this act
mmmdrqs&c:ibedtpﬂminmncuw.

Sec. 3. “Administrator” means the real estate admiristrator.

Sec. 4. 'Mmrmmgmmcttmmdiwdu&m
v’ ofhisinu:uzinatﬂmshmmzmviasggdispaudof.‘
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Sec. S. 'Wmm-#mdmm.dm.
Sec. 6. 'NM'M&MM&M&“W&

L) DR & - . - ..

Sec. 7. “Hearing officer” means a mmmber of the saff of the departant of
mmmmmm.mn.mm.

Sec. 8. M_wmamammmum
mdwm- )

Sec. 9. mem mmmmMc
:ﬁ%.h@m&«@wm:bhmm:
wmmzzmmmﬁ:m&.mmmm
cTeated,

atmmmc?‘p‘!rzmuo; ga.u.:ja:ﬁn mc__c.m:hmumm:y
zunmﬁ‘m:m.mwmmu .
\9mwm.wmmmmuammc.a.m
shminmmloanﬁin:bismu.nmmcum&m

< m::mgmmmtmezteringnyumm.VmMimnwihﬁn

iaw of the jurisdiction in which the Froperty is located.

Sec. 1l. “"Person” means a natural perscn, corporation, govermment, govern-
mental subdivision or agency, business Tust, estate, Tust, partnership,
associaticn, joint venture or other legel or commercial entity.

Sec. 12. “"Prociect” means real Froperty, suwject ©© 2 project instrument,
containing more than cne wnis. -\mczm;:includemi:s:m:mmum-
share units. '

v Sec. 12. m)eemt'manczm'nm:nﬂdoamu.
whatever name dencminated, ap;lymgtommhctumjtctum:ainim
Testrictions or covenants regulating the use, occupency o disposition ef tnits
ir;a:.tojcet., mmmgwmm:mm:mwwﬁquym,
ordinance or goverrmental regulacicn.

1t
\/ Sec. 14. “Purchaser” means any person, cther than a developer or hnde-:,
who 2 time share. [whe by meens of 2 vol. Stary wransfer acquires an

interest in a time ghare other than as secuTity for an obiigation.]
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Sec. 1S. 'm‘temsumz'mmwtmoﬁumml and
ssl), as required by Section 3.’ -

Sec. 16. "Sale® includes a leass, mtammw

:wmmrwthmm&mumiwhnwm.

Sec. 17. 'mnrmnuw'mamm‘mmzota
Seveloper, sells or cffers to sell a time share to a purchaser.

Sec. 18. 'ﬁmlﬁn'ma‘ﬂm—ﬁmuﬂuwawnﬂ.

; LA bmgz
Sec. 19. 'M.uu'mauqbtwecawam:am:
walcwdmlminw%zmuhduingSormmm
time pericds over a pericd of at least S years, including renswal cptions,

mﬁwwmcmauuazmmaﬁn-nnnm
or a specified portion therect.

Sec. 20. *lime-ghare expenses” mezns expencitures, fees, charges or
liabilities:

1. Mﬁmmmﬂnmmnmbycmw&mm
share omers in cne time—share propesty; and

2. Mmmmmwmuwmmuqmammg
which the time-share property is a2 parz, wogether with any allocations o
reserves, Sut exciuding purchase monev pavable for time shares.

Sec. 2l. “Time-ghare instrument” means-cne or rrre documents, by whatever
name dencminated, creating or regulating time shares. | S.t. o8 SAY 7

Tt e st

Sec. 22. “Time-ghare license” means 2 rigot .’;c;cupy & Wit or independent
parcel or any of several wmits or independent parcels during [Zive] S or more
separated time pericds over a pericd of [more than 3) 2t _least S vears,
mwwmm,mmuwimamw“uammum

years.

Sec. 23. 'Mnmrfmapemmoismmrort:tomerofa
time share other than as security for an cblication.

1

Sec. 24. “Time—share parcel” means any independent parcel in which time
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Sec. 28. Mm:y‘mmumwuérm

mmwmmmm:. together vith any other real
estate or rights therein appurtenant to those wnits.

Sec. 26. “Time-ghare unit® means a wit in wvhich time shares. exist.

Sec. 27. 'w:',nnia that portion of 2 project which is dasignated for

o mw’ f8s ottosurie preriblin Subsaeliin P8 4

/. Sec. 28. 1. [dnis &pplies © al) time shares created in wnits are
M:m.ngi this state:

(8) On or after July 1, 1981; and

(b} Before July 1, 1981, with Iespect t© everts and cirtumstances which
ocqur on or after-July 1, 1981.

2. mmmmuzmmmw&.awnump
tions created by, mv‘.simso:my:.in—shanmt.dcammmm
muwwinumtinnumny.ctmmmicbuisudmaulyl,
1%81.

S mmmxc{mwmwmmuzm
July I, 1981, may be amended to accamEliish any result permitted by this chaprer
7 if the mmendnent is adoptef it conformity with the applicatle law and with the |
A" orocedures and requirements specisied by the instriment. If the amencment
i‘T’- Grants to any person the rights permitted by tnis cagter, all correlative

cbligetions, liabilities and restrictions of this Cuaster alsc 2ppliy © thas
person. '
V4 4. [This chepter does rnot zmply to time ghares in property iocated outside

osee” "‘r’“'-

tnis stace.] Anv j for which & Pubiic-Offewine—Stevencns has been ied

¢Z Chacter 119 of N.R.S., does no- recuire istrazion under this chaoter: sut,

bv January 1, 1982, the develover must subriit to the givision a written addendim

w:mﬁb&ie-ﬁémtdeauimamummtw

ration t to section €3 ¢f this T, which time the division

1 .
will re-issue a Public Offerine Statemens under the provisiens cf, and subiect

. s - '3 * - —r . -
Lo e —urisdiction of, this chaster. /.-_:54/- . d Z
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Sec. 29. Except as provided in this chaptar, rovisions of this chapter msy
a0t be varied by agreement. &'.ghumzer:edbjmsw;rmauim.
Ammmmunuuw&mcmmymdtﬂam
mmumuumamimdmmcamym
instmument. ' o

Sec. 30. 1. mammmmmmamamw
omuumumgwmumm.

28 The division-mey adopt regulations exempting any project from the |
Provisions of this cupter if it fins thet enforcement of those provisions wich
Tespect t© the projec: nmminmmcmmﬁwen
mott.n—m:emmmeuwm

Sec. 3l. he division may employ legal counsel, investigators and other
mtmmmumaenmmaismummu
chapter.

Sec. 32. mmmmmum:mawamdmsm:,
Lumumwrmywintahcnneﬁiazm:‘nmﬁdmm:
wmwmsmmtmmmwmmg or inves: ga.zcn\richmvba
cxducted by the administrator pursuant to t=is chaprer.

Sec. 33. The administrater er his hearing officer xay

1. Take testimery and cther evidence cancerning ail matiers within the

curisdiction of the division pursuant oo this chapter;

<. ASririster caths:
3. Certify wo all cfficial acss;

4. For cause, issue subperas “cr the attendance of withesses and the
Froduction of books and papers.

Sec. 3é. 1. Process issued bv the edninistrater extends to all zarts of
msuuwmybnmdbymg:mwwnzcdmammctm
. ©f recoré.
a v
2. A persen uhc serves any frocess is entitled oo receive crpensation
2..0wes Dy the administrater. his STPENSATICST T2y st exceel wne fess illowed

T ¢ sierifl for similar service.
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jMﬁmmmwm:ammmm&nmmm
aiubrhisagmmmbucﬂmemmwhweoaum
mdvum,mamtmhmwmmnsﬂnemm

— vitness was subpenaed,

Sec. 35. 1. nndistzictmtinmm:ymuhichamn:pu
hddmymltm-mavim.mgiﬁmdwum
'mammmummwwmmwm
adninistrator. i

2. naﬁmmém'meuwuwmm
byam mminmmmmmw&mzawinmm
mmmmamwmm setting forth that:

(8) D»meiahu:nmgivmct:hedmuﬂphaotmuﬁ:adm
vim_erunm.imctenbaduum:

1)) mwimhubanminmmprw‘mm&u
chapter;

(e) mwmman&wmwma:wummm
:mwwmmmmmmammmmmammwm
;heﬂapuraerhuntmétom:mimmmmmmm
cf:hernaring.waskmgmc:éetotmemc@eumgmwimw
attend and testily o produce the bocks or repers before tnhe administrator.

3. The court, upen petition of the adninistrator, may enter an o=der
cirecting the wiiness to appear before the court at & time and place o be fixed
by the court in the orde:. mumiixedmtm:bemﬂ-mloay:a:w
the date cf the order. mmc:ms:wthenspuﬂemtodowamuhy
he has not attended, :estiﬁodc:goéuoedﬂnbodcsermbetmm
adzinistrator. .A certified copy of the order must be served upon the witness.
{ it appears o the court that the subpens was regularly issued by the
adninistrator, the court =2y enter an crder that the witness appear before the
a-éninistn:or a8t the time and place fixed in the crder ad testily or produce
the required tocks or papers. I...bew‘ms.auscxn.‘mtoobeyan

omr,thewzﬁessmvbetnldmcmw@tcfm

Sec. 36. 1. The administratsr zav, in any feer.ng before him, cause the
J

dipesitions of witnesses to be taren in the manan- Srescrines o the levads
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fammmmmi:mmczvumznaeuma
x:otmnmum.wmtd.mymummotvimm

the production of tooks and pepers.

2. muodammma'mmmmmmawmu'
mam.upmmqpuatimdmminumﬁr.mmimw
letmmmw.oﬁmmmmmaev‘mmmbrmm
'wmmmmm.

iy

3. Ay party o any hearing before the administrator mey compel the
l:tm&wiminhishmfat'mm,ormmum.w
Mm&ammha&d&m&rmmimtmmmw
a&nssdhmmupmumtmumneemmumﬁ.‘y.

V 4. mmmmzmumievuem:umuuarmmm
infomnation obtained bv the division when such zastersire trade secrets,
inciuding, but not limited te, lists of prostective parehasers and lists of
Brchasers with whom a sale has been consumated. This Sower is subdect to the

dinitaticns and crotective measures of NRS 49.32€.
M

Sec. 37. ALl =oney received by the division RIsuant t© is chapter muss
be Seposited in the state general &und. Meney for the sppoTt ¢f the division
it the carrying out of its duties pursuant o this chapter must be provided by
direct legislative apprepriation and be Faid out as other claims against the

siate are caid.

Sec. 38. Ay developer proposing to cffer or sell in this state time shares
.- - L ol Al T < - -
it 2 project or independent FaIte. wnich is intended to have more thar 12 time
shares shall summit t© the division an asplicaticn in writing which contains:

1. memuaddiessofuezpetsoanmcrmmlsminuns:cf

iC percent or nore in the project.

2. The name, principal occupation and sddress of esch officer, éirector,

ParIer, owner, associate or trustee of the developer.

3. melcgald&wip:imofmmenymvolmin:hemgea.
« . A S o *‘ ..&' Ao r_‘,;u: ' .
. A statement of the conditien of title to the Freiect, perticularly

incivding &ll tlanket encmtrances theresn, together wiv: saLent terms and eany

-t " 41853
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Omm::ammamm. For the pcposes of this
subsection, “blanket encumbrance” means a deed of trust, mortgage, judcment,
opticn to purchase, contvact to sell, lien, searity agreemant, financing state-
ment Or 2 trust sgreement affecting real or personal property cotprising move |
than cne interest within a moject. The temm does rot include any lien or other
Owlbmuisn\g.uﬁnmntotmynx.

S. Amammumwnmwnuma
dispose of the time shares, together with copies of the instruments which wily
umw:;mﬁmommiémnninmmmgm

mummmaamwumwmmw
sign.

6. Amummm.um, thet fave been made for public

vtilities in the proposed project, including water, electricity, gas, talephone
and sewerage facilities.

2. Amtwtdﬁnmuwmmazmmmwinu
offered.

8. A statement of the provisions, if &y, iimiting the use er.oc:cpanc'y of
the (hits in the project.

S. A general desctiptien of the wmits, inclxding the developer's schedule
of commencement ané completion of all bulldings, wmits and amenities or, if
corzleted, 2 statement thet they have been cleted.

RS
10. As to wnits cffered the develoepr in che e
all wm e by ‘nk 39 ciect
{2} The types and rumber of units;
(b) ldentification ¢ wits in which time ghares have been cTeated; and
(¢} The estimated mumder of wnits in which time ghaves may be created.

1l. A statevent or reasonatle estimaze, if asclicasie, of the Zount of
indebtedness which has been cr is proposed to be inczred by an existing or
proposed special district, taxing area or essessment district within the
boundaries of which the preciect, or any par: therect, is L‘oca:ed, which is =

=&y for the construction cr imstallaticn of any ivmreement or o fumiss
- ay =~
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mwanﬁwwgiuamm.mdwhianmhm
byammfbymtuwaﬁmcmmtwmmm
Project or any part thereof.

12. Itg;pliabh,wmﬁtugntucm:uw.to:tm time
shares zotllyuratu: the eate'of the first sale mapx&ie\r.\zm budget
. e S

must Mw:

(a)'ammammta-mmm:msmm
mmmmuamummw;-

/ (b)mmwmtthnm‘uw,byam
of expenditires for emch time stare:

(¢) mmmqmwmazmmm;
and

(d) A statement cf any services not reflected i the budget which the
developer provides or expenses that i: pays, anc whether the develcper has '
Frovided financial assurances.

et

13. Any initial cr special fee cdue “rem the Rctaser at time of sale,
together with a descriptics cf the mroose ad method of calculating the fee.

14. A description of any Simancing cffered by the developer.

15. A suatement cf 2y FeNcing suits material to the Froject cr the
Geveloper of which the develcpe:r las kowledge.

16. Any restraints ¢ alienatien of any motber cr gorticn of any time

shares.

i7. A description of the insurance coverage or a2 statement that there is o
insurance coverage provided for the bemefit of time-share o.ners.

18. Any current cr expected fees or charges o be paié by time-share owners

Zor the use of any facilities related o =he fFredecs.

19. The extent t wnich financial arrangements have been provided for the
]
caomletion of all promised imsrovements, if such arrangements have been made.

2C. Soeh other informaticn as the éoveloper 73y Jesire W rrescal.

7T 1857
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2l. A completed application for a Ablic offering statement in sueh fomm

and eantaining such addizicral infommation as the division my require.

2. wmmmmmmmummam
mmmm_mamumcmmmw.nmzmm
or character of the projec:.

23. m:mmw:biam.

i m»”'gml.} 13. ¢ivision shall, before issuing any public offering state-
v (14 n
"‘y mwm:mmuwm:.@n investigate all information

phmum;tamumﬁmtm&amtm,umm
Judgment of the divisien it is <8 necessary, shall inspec: the pxeperty which is
the sutject of the applicatieon. mwmmmwm
divaiminammgm:wamm:.pumoz.mimmumwm

27plicant, and no [license! seri Sermit rey be issued until these expenses have been
fully paid.

2. Peyments received by the civision pursuan: = this sectien mst be
depcsited in an investigative accom:. The adrinistrator shall use this aceount
tS fey the reascnatle expenses of aoents and emplcvees of the division in mAKIng
the investigation, inspections or Teinspecticns under this section for wniek the
Fayments were received. The ad-inistrator may advance money for suck expenses
wher appropriate.

3. Each expenditire frem the mves:.gat:.ve éctont must be audited, aliowed

ars said as other claims &caing: the state are ic.
st -414._’"_'_.'.
Soc 4o Wnis:n:c— Sa._ make an exzmination ¢f the sgtlication -

,v(a:-d sha.l, mﬁess there are gtounds for denial, issue Lo the develcper a putiic

offering statemert wthorizing the sale cr lease or the offer for sale cr lease

ir this state of time ghares :n =he Froject. The public offering statement must
y/ contain the daia cotained in eccordance with secticn !37) 38 of this ac: and
. other information which the adrinissvaser determines is '!eusary t© carry ot
- ~

= the purposes of chig chagter. The adninisctrator mey nbiish the public cffering
- PO -
/"y . . Statement. '

s 1

2. The administrater zav Sery a siatement if he finds that:
e 4 Lag
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O . . @
The developer has Zailed to anply with any of the provisicns of this

-

.~8r,

(b) The sale of ﬂnunmakmmﬁmﬁmumdm.
decait or fraud.

.t'J:

(¢) The developer is unable to deliver the title cr octher interest
A, ;
contracted for./ _ - _° .. <
"

@ The developer has Zailed to show that the time shares can be used for
the pxpose for which they are offered.

(e) mwmmaummmmmammzﬁm
the use or uses for which the time shares are cffered, ogether with any
covenants ¢ conditions relative o them.

(<) MMhmtam'miMMwm
tacuiru in the cffering are unsatisfactory.
(£ ﬁ 4 .

- LI

Sec. 41. 1. If the administrator finds that grownds for denial exist, he
shall Mmmmwra:imwmmmhurmnsoayac:uhe
ST Teceived ine application.
2. I the administrator issues cx/c:d_e:_ ¢ denial, the develcper may zzpesl

- )

to the direcior who :hall.é..:::‘.n S cavs after receiving the zppeal, determine
whether grounéds for denial exist. I1f the director finds that grounds for denial

~ .
exist, he gnall confizz the denial.

~—

3. . 1f she directer Zizs the denial, the developer may recues: 2
— -
hearing. The director shall apcint a heering cfficer whe ghall conduct o
-~
hearing within 30 days 2fter the directer received the gepeal and either confirm

the denial cr order a public cfferinc statement issued.
el

Sec. 42. 1If iz acpeass o the administrator tha: an a;licguen or any
amendment thereto is or. izs face incamlete or inaccurate in any material
respect, the edministrater shall s advise she Seveloper within 30 davs after
tne 2iling of the applicatior or the amendwen:. Notification suspends the
eflective date of the espplication or the zmendment until \30 days after the
developer files the additicnal imfermation which the a'.‘.-..i.';ismtcr recuires.

/oy Seveldoper.,] wne receives a noiice pursiant o mnis sestioe Tay regusst 2
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O O
/ . :
w:«mmumawimzoaysa:u:mmu
.ived by the administrator. )

Sec. 43. 1. mm::ammymmmdincﬁmamupum
v cease engaging in activities ft= which the developer [is not licensed] has not
received a permit under this chapter. <ag o ™ N WWOE Lo o7

Tt wd e 12034 ¢
v o2 No [unlicensed] deveicper who has not received a pemmit and who has
) vmwmdmmdanmmyminmyacuvityw
umwwmcmmzvmnmmmmmmmmm
directing hin to cease doing o and stating that, in the cpinion of the
administrator, the activity has not been licensed.

3. i\‘iamwdays&nr:uivmgmma:&z.amny:ma
verified petition with the sdministrator for & hearing, alleging that the crder
v/ precludes hin from engaging in 2 mmswactial portion of his buiness [as 8
licensee] under this chapter.

4. The administrator ghall, within 10 days after receiving the petitienm,
brimmcc:iminadis:ric:mct:ﬁesuuotwmﬂnmm
which the activity is ocowrwing = en)oin the pPerson Irtm continuing that
activity pending the completicr cf hearings as prescribed by this chapter. ™he
adniristrator's crder to cease must be rescinded uPen the entering of a decision
by the court ¢ 1C days afzer the administrater receives the petition unless the

adrinistrator brings an action within that time.

Sec. 44. I1. Within 3C days asfzer nce.vmg an crder ¢irecting hix to cesse
an acTivity, a developer may Zile a werified Petition with the administrater for
2 hearing before the aduinistrater. The petition does not reciire an aliegatien
that the acministrator's order preciudes the developer Srem engaging in a
substantial porticn of a2 business as & licensee under this chapter.

2. The administrator shall hold @ hearing within 30 days after the periticn

ras beer £iled, wnless the party recuesting the hearing recuests stoonement.
3. 12, after a request for 2 hearing, the administrator does not hold a

*  hearing within 30 days or does nct render & decisicn within 45 days after

.

suwrission of the matter, the crder exzires. _)_//;Lo/ _,J ;»&t?'*‘-‘"/
e £ 18e0




Qs.c.ds. 1. m;mmghuﬁmtammmm
any crder, regulation, license, permit, decision, demand or requirement, er any
of the provisions of this chaptar, he mey bring m action in the district et
mquhm&mmmwammmmma
Business cr, if the person resides cutside the state, in any court of competent
j\x'iaﬁic:imwithincrmucmsun, against the person to emjoin him from
continmuing the violation.

2. mmmmmmmmmﬁnaMQa
zmmxmmumummenmzcmumm
protection of purchesers.

Sec. 46. I:theu‘m—shuimnmmhpmitudcrmind:p
participate mwmwmm&mﬁgmsmmlm
ﬂﬁ&“mﬂdﬁmm&mm.zb‘a.&nmn
cffering statement cr 2 supplement delivered wizh the statement must Solly and
ammymxumwmmmm,mmmm 0,
the terms, conditions and costs.

Sec. 47. 1. Any purchase ¢f a time :hc:-o is voidable by either zarty
ond

¢
thereto without penalty for 3 davs after,the cate cf pchase or the day on
which the purchaser receives the pudlic clleving statement, whichever is later.

4. £ eitner party elects tc cancel & contract Rrsuant © this section, he
Tay 60 O by delivering notice therecs tc the other party in persen or by

mailing notice by prepeid Unized States mail to the other parey.

3. Toe developer shall immediasely retumn all |ymenis which he has
Teceived, and the purchaser sfall return all materials which he has received in
good conditicn, reascnable wear and tear excepted. I the materials are no-
retithned in good condition, reascnable wear and tear excepted, the developer may
deduct the reaschable cost ¢f the materials or the cost of repRiring them,

whichever is less, and return the baliance to the urchaser.

Set. 48. 1. Any project for which & public offerinc statement has beer
‘applied for and received does not require registration under chapter 90 or
chagter 119 of NRS or any cther siate law which recuires t.lae Freparation of &
putlie cffering statement cr substanzially similar document - for disetrizution =

sorsnasers.




2. A time ghare is not & security for the purpeses of chapter 90 of RS

wldym;jwianmmc;urmymlwwmmthm
is not restricted by the time-share instrument.

Sec. 49. A pablic offering statement need rot be delivered to a purchaser
in the case of:

;.wma:wmwmmmmmun
developer; Z2 '3 aqe o’

2. hny disposition pursuant to court ocder;

3. mtmwamammdwmt;

4. A foreclosure or deed in lieu of foreclomure:

5. Disposition of a time share in & oject situsted wholly outside this
state, if all solicitations, megotistions and contracts took place outside this

state and the contract was execoted cutside this state;

4‘ 6. Ammmmm:rc:amm .

-
< _,,‘- (it e AR, v A Y et ke
>

q . 7. Grewp nsemucwéo b:Jr nore pecple as 2 smgle cansaczion
mres at "C R T

'bctum‘f hotel and travel sgen: o travel groufs]for hotel accormodations,

!'wne-tdepmz:sa:lmdeamrnltz.c:m:nmsyemim
T AT - e

w! Sec. 50. Te develcper snall request the ed-inistrator = amend o supple- .
- ' ment the pablic cffering swatemen: within .s days a.tz' any material change in

. 7. .’the informaticn recuired by seczicn (27) 38 ¢t :hu act. ~ i wupér leew

Yt o 2
Sec. S51. Te public cfferinc statement required o be Frovided o e
= ;w:ymismrmaede;zmmmmimummm
Sy the develcper cr sales rerresentative before cr at the time of sale of my@
time share. The develcper shal. cctrin fron the purchaser a signed receipt for
the pdlic cffering statemen: ad xeer the receip: ad copies e:' 1. documents

Telating to the purchase on file Sor a: 1east’? TS afler the date of sale.

These records are subject w©© inspestion by the divisien.

* Sec. 52. Nc officer ¢ empicves ¢ the division or anwy association, Sirm -4
cerporation with which an cfiicer or employee is associated may act as a sales

rersresentative ¢f 2 prejecs.
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Sec. S3. mmnmibleb:tmmozue:mu
nmudwwmotbcmmm‘mwlmumwmom

- ummmmnmmmamwerm:. )
et UNlosa ety 26 thmic hex Lo ©% viu -"-" e glas

. L¢4~
bit 4 Sec. 54. A developer mey not: Ot L ot -

o“w

1, 1. Refer o the fd\z’viumrw W ay officer ar employee therec? in cilering
selling a2 time share; or

2. Make any representacicn that the time-share roperty, wnit or
mmmmwﬂmammupmwm
> r‘y",-w\
ncivuicnorangl r&iﬁd.ﬁagydmmﬁ )
f/‘. Sec. $5. The owmer, px=lisher, heemuaepcntcro:mmr,'
o magazine, muimcmmmmumcmwxdmmwm
amaamdmmm:,p:lm,.imarmm of such 2
.mwm:,mgazme, mtmc:mmofm:immmtli&bhm&v:ﬁs
chepter for any advertising of my:imsbana:—ndm&emw magazine
. ‘ L U or by the :elwisioncrnﬁ..czwmm station or network of stations, nor

MV are any of them listle under tnis charter for the contents cf any advertisemen:.
Y ./ -

e sec. 6. 1. Except as excTessly modified by this chapter, a time-share

‘ estate:

(2} Waich confers pessessicrn durm: =% & potentially infinite nurber of
sezarated pericds cf time is & estate ir fee simple &d has the character and

incidents of an estate ir fee sirple as cxmon lav.

(5) Hnich confers possessicr durine £ or more sezarate periocds of time over
8 Zirite number of years which equals S or more, including options o renew, is
muuutare:emofyu:smdhas:ﬁe&m:nﬁmciden:sofmesnte

for & term cf vears at comme law.

2. Each time-shere estaze constitutes for all purposes 3 sepén:e estate in
. real preperty.

V- Sec. 57. 1. Each time-shave [es:zate] oroject must be [separately] assessed
. {and taxed) as one procertv. 1

2. Notices of assesghen:s and bille for taxes must be f.-n*shed w0 the
(mzna2ger of the time-snare property, if &y, Or cthersise o each owmer of z

= B~ 14933




time sghare) mm:m:xw:m:wmmmoszmm

owners. [A manager is not) The association of time share owners shail be liable
for the taxes cn a time—share estats project.

3. The aggregate assessed valustion of the time-share estates in a time-
share property must not exceed the valuation of a physically similar properzy
not divided into time shares, and the assessed valuation of & property must not
be incressed because it is used Sor time-share licenses.

Sec. 58. Admmtmmmwmam“umy
mhw&mmdmmmzmﬁmdﬁatmu.

/ e’ e {M"’ = (3 1

/ Sec. %9. Abuudingcadeazamim wmamm.nmer
\g_"-:; {rmhtimuympr&ibitmmﬁmddu“nc:&mumm
Nyf.‘ '\\mmawmmrmmmmasm

/) L_"'-‘ dmlmt under a different :a:mct omership(.);: excest that the foreceine
-‘-.\‘L .r\ isions ghall not ;’loa.wut—mmr.imbusimu license

:/ / ebtain a conditional use permi: Srom the sporocriste zomine authorisies Ericr =

7 pY :gmmwmiﬁaéu‘:iamzuzmﬁlvmetotmm
.tial use.
\_
Sec. 60. 1. A timee-gnare license:
¥
(a; 1s 2 contractual right %0 occupy premises described in tre license as
:\ times stated. The contvaciua. richt ceases to be effective if the FreRerty in
& .
N which the license ctherwise confers 2 right is s0ld upon foreclosure of a

« dOTIgage Or pursuant T a power ¢f sale coeated by & deed cf Tus:.

’ . (b) 1Is not a recordatle inteTest. A county reccrder may rot index 2 time—

share license in 2 real estate index cr with deeds 2 other conveyances wiless
the recorder majntains only cne series of books constituting his official

records.

(c) Does not creste 2 lien or security interest in the mroperty in which
the license confers 2 right, and is not entitled to any icrity in any
foreclosure, bankruptcy or cther proceeding involving :he»pmpe:—.j;.

2. Each sales representative ST CLher 2erscr. Wng cffe—s T osell & time~

srare license shall disciose the Srdvisions of subsesticn L oin:

e [~ 1864
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<~ {b) M&m@ammamm:w
{e) »Mwmmmwmdim.
w p— J
oy Sec. 61. ﬂnmwhmmmwmtmﬂ:wym;teﬁ
- N
= byukojmimm. |
= = I
o= Sec. 62. AMMthmm 12/time shares in
% ‘lwmmmﬂhGMh‘S
o .
= 1. Alqmymmmdmmkmnyumm
= OF Other identification cf the project, if any, vithin whieh it is situaced:
E 2. m'mum'mqwmuumwéamm-emqa
o g
- situated;
i’ 3. Iden:i:iutimof:‘.upnr&c&.‘whtter. m.m:eramimtim
; o!h::m.nmurn:hn: )

4. mmmqhwmmmmngﬁumimm
each time ‘shere, m,ml;plimzt‘:oue:mitinmidaﬁmmmm
ROt created;

S. If ad:iticna) miuzmtmhmym;ertctae:m-
share property, the metnod of TaKing them 2 part of the Fropesty and the formula®
for ‘aliocation and rea_locazion of the liabilities Scr time-share expenses and
ef woting rignhes; .

€. Any restrictions <. the use, occurancy or alteration of wits or the
alienation of time shares;

7. The owerstip inceres:, i any, in personal Froperty end provisiens for
care and replacement; '

€. In the case of time-share licenses, the pericd for which the wmits
alfected are crmitted oo those Jicenses and exactly what occurs in relation o
.
those units at the end of the Feriod if the pericd is not potentially :'n:ir.x:?_;i
and

§. Aty recuirements for Emencnenis ¢f the time-share inst:"..'_'rgn:. The time-

share ilnsisimen: ~ey provide for eny siner masters




" r_»‘,";'M -
) - T A
sFropriate. "/ﬂ/ e

— lf
i

Sec. 63.A time-share ingtrument must prescribe in detail reasonatle
amabrhm:“opnumdmﬂm-thnnmu:u
the maintenance, repair and Sznighing of wnits, which my include but ot
be limited to provisions for the following: | . el u'-.,-’,,..'?,"a w{fj.ﬂv'-

.;L*. N nr ¥ B

1. Creation of an association of time-share owners, if such an association
is t© exist.

2. Moption of bylaws for organizing and cparating the association, if sueh
an associstion is t©o exist.

3. hymtotmadmctmm:mm-daremm‘u
maintaining the wnits.

4. Prployment anéd termination of exployment cf the manecing agent, if owe
is eployed.

5. Preparation and dissemination to the time—ghare awners of an annual
budget ané of cperating statements and other financial informatien concerning
the time-share property.

€. Moptimctr.m&rﬁsrﬂnnoscfwﬂmb:themﬂmpmq’ct

units by the time-share owners.

7. Collection ¢f assesgmants Lvor owners to defrazy the expenses of manage—
ment cf the time-ghare property, maintenances of the miits and reserves fov

reclacement ¢f items that becorme lost or usable.

8. Comprehensive general liabiiity insurance for death, bodily injury and
property damsge arising out ¢f o in comnection with the use ¢f wnits by time-

share owners, their guests anZ cther users.

§. Methods, if any, Zor providing compensating periods of use or monetary
corpensation to time—share owners if a it cannot be made available for the

pericd to which the owner is entitled by schedule or by confirmed reservatien.

10. Procedures for inposing a monetasy penalty or suspension of time-share
owner's rignts and privileges in tne sime-share froperty for failure cf chas
Cwhér O Comzly with provisions ¢f the time-siare InsIriments O the rules of

ke 2880087100 Wwink :"ES?‘:'. - e .se el e mine, m—
R b~ 1866
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1l. Eployment of atzorneys, accountants and other jrofessicnal parsons, as
m.mmmunm:&mmm-.

Sec. 64. 1.Awumwmarammm
the developer or 2 managing 2gent selected by the developer Imy manage the time—
share property. '

2. If the time-share instmument rovides for such a pericd, it zay include
m‘.'m-:

(a) Temmination cf that pericd by action of the association.

(b) Termination of contTacts for goods and services for the timeeshare
Property or for wnits wizhin it which were entered into during that peviod if
such contracts were made.

A
‘NAM '
j (e) ‘Wmﬁmwummpuo!mmhum,um,um

b matters that affect the time-ghave property.

Sec. 6S. No jucicial action for partition of & it may be xdertaken
except 28 zay De permitted by the time—sghave instmimen:.

Sec. 66. I2 2 lien cther than 2 deed of trust cr morigage becomes effective
2gainst move than cne time-share estate, any time-share owner is entitled to a
release ¢f his time-share estate STcr the lien u=en pﬁyunt of his proporticnate
liability for the lien in sccordance wish liasility for time-shave expanse
unless he or his predecesscr it title agreed otherwise with the liencr. hfter
peyment, the managing enticy may not m.c: have a lien against that time—
share estate for any poriion ©f the time—ghare expenses incurred in connectien

with that lien.
i Sec. 67. The divisicn ghall coliect the following fees(.):
1. For each spplication o= & pablic offering statement, $250.

2. For each time share in the project to which an apslication grrlies in

excess of 50, $S.

. 3. For each spplication for an amendment to a puolic, offering statement,
$250. L
S~ -
. ‘_/
\\ a—/ -~ P s
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- @ @
m;&vumwmaumu;m&m‘wmmm\;ﬁ/f
subsection 2 for any one spplicstion. M";{y,.‘_j

Sec. sa.‘l. Www&mﬁpﬂiam}mﬁmmm
effective, w‘hgfgmdamumlmtwmtwamu
cnmmucznquu‘dt:hrawmna,mmmp:mam
share covered by the application Svon the developer during the time that the

~ application remained uncorrected sy recover his damages from the developer in

‘J{ any court of competent juristicticn wnless he knew of the untruth or cmission.

v

~/ 2. Any developer or saies representative who sells a time share in vicla-
ticn ef this chapter or by mears cf a public cffering statemsnt which contained
an untzue statement of & material fact cr cuitted to state a material fact

v required to be stated tharein(,} is liable to the purchaser of the time share
for his damages.

3. The zmount secoveratie under this section may not exceed the sum of the
\:/ pzmwiae&enﬁaggwuﬁmhwwm,mm
' °:nmcyl.m u”".:»)’l__-o“"(
) DT V7 S SV O
Sec. 65. I.E:mummmWJmZJWWIIMummz
'v_'-.’-' provision of this chapter is guilty of & gross misdemeanor|,} and, if a
=" " . partnership, association or corporasicn, shall be pmished by a fine of mot wore

shar. $10,000 for each cifense.

_la) Sells or atterpis © se In this state any time shave by means of
intentional misrepresantazicn, decei: ¢ fraud; ar>
M-s J PAS iin—
R ,u;v{ !;,UW-VJ\
\"/ M mu:.ns o attewts © cotain & plic cffering statement from the
— ot

division by means o‘:::je.;:-om. zisrepresentation, deceit or fraud{,! is quilty
of 2 cross misdemsancr. ﬂk.———-:w v

3. Any officer or agent cf & ccrporation or member or egent of 2 parte
| nership or association, wvo pg:scr.a.'.ly participates in or is accessory to any
viclation of this chapter by the partnecship, association or corporation is
guilty of a gross misdemeanc:. v |

Sec. 70. If anv Drovisicns of =mis shactter, Cr Loe atolication therec! to

an\ Dersen Cr circuoustance, g he:: imnplid, the invalidisy does not affest

T b~ 1868







GAMING CONTROL BOARD
I

O

EXHIBIT D

NRS 463.380 - Annual state license fees on games.

I1f this statute is amended to allow for proration of

license fees on all new locations commencing operation
during the calendar year, the estimated loss of revenue
would be $154,000. This figure is based on an average

covering the last three years.

Q::) NOTE: Although this is a State license fee, it is
distributed back to the 17 counties equally as provided

in NRS 463.320.

4
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April 30, 1981
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EXHIBIT E

(REPRINTED WITH ADOPTED AMENDMENTS)
SECOND REPRINT S. B. 527

MM
SENATE BILL NO. 527—COMMITTEE ON JUDICIARY
APRIL 9, 1981

et et (e -
Referred to Committee on Judiciary

SUMMARY —Makes various changes to the laws regulating gaming.
(BDR 41-757)

FISCAL NOTE: Effect on Local Government; No.
Effect on the State or on Industrial Insurance: Yes.

Life

EXPLANATION—Matter in italics is new; matter in brackets [ ] is material to be omitted.
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AN ACT relating to gaming; specifying additional employees who must obtain
work permits apd providing for summary suspension of those permits; estab-
lishing a procedure for recording 2 lien for a deficiency determination; grant-
ing a privilege to licensees for communications required by law to be made to

the board or coromission; making various other changes to the laws regulat-
igg gaming; providing penalties; and providing other matters properly relating
ereto.

The People of the State of Nevada, represented in Senate and Assembly,
do enact as follows:

SEcTiON 1. Chapter 463 of NRS is hereby amended b?' adding
thereto the provisions set forth as sections 2 to 19, inclusive, of this act.

Sec. 2. “Affiliated company” means a subsidiary company, holding
compzny, intermediate company or any other form of business organiza-
tion that:

1. Controls, is controlled by or is under common control with a cor-
porate licensee; and

2. Is involved in gaming activities in this state or involved in the
ownership of property in this state upon which gaming is conducted.

SEC. 3. “Gaming employee” means any person connected directly
with the operation of a gaming establishment licensed to conduct any
game, 16 or more slot machines, a horse race book, sports pool or pari-
mutuel wagering, including:

Boxmen;

Cashiers;

Change personnel;

Counting room personnel;

Dealers;

. Employees of manufacturers or distributors of gaming equipment
within this state whose duties are directly involved with the manufacture,
repair or distribution of gaming equipment;

QLA W~
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7. Employees of operators of slot routes who have keys for slot
machines or who accept and transport revenue from the slot drop;

8. Floormen;

9. Hosts or other persons empowered to extend credit or compli-
mentary services;

10. Keno runners; -

11. Keno writers;

12. Machine mechanics;

13. Odds makers and line setters;

14. Security personnel;

15. Shift or pit bosses;

16. Shills;

17. Supervisor or managers; and

18. Ticket writers.

“Gaming employee” does not include bartenders, cocktail waitresses or
other persons engaged in preparing or serving food or beverages.

SEC. 4. “Nonrestricted license” or “nonrestricted operation” means a
state gaming license for, or an operation consisting of, 16 or more slot
machines or a license for or operation of any number of slot machines
together with any other game, gaming device, race book or sports pool at
one establishment.

SEC. 5. “Restricted license” or “restricted operation” means a state
gaming license for, or an operation consisting of, not more than 15 slot
machines and no other game or gaming device at the establishment.

SEC. 6. “Temporary work permit” means a work permit which is
valid only for a period not to exceed 90 days from its date of issue and
is not renewable.

SEc.7. “Work permit’ means any card, certificate or permit issued
by the board or by a county or city licensing authority, whether denom-
inated as a work permit, registration card or otherwise, authorizing the
employment of the holder as a gaming employee. A document issued by
any governmental authority for any employment other than gaming is
not a valid work permit for the purposes of this chapter.

Sec.8. 1. The board shall investigate the qualifications of each
applicant under this chapter before any license is issued or any registra-
tion, finding of suitability or approval of acts or transactions for which
commission approval is required or permission is granted, and shall con-
tinue to observe the conduct of all licensees and other persons having a
material involvement directly or indirectly with a licensed gaming opera-
tion or registered holding company to ensure that licenses are not issued
or held by, nor is there any material involvement directly or indirectly
with a licensed gaming operation or registered holding company by
unqualified, disqualified or unsuitable persons, or persons whose opera-
tions are conducted in an unsuitable manner or in unsuitable or prohib-
ited places or locations.

2. The board has full and absolute power and authority to recom-
mend the denial of any application, the limitation, conditioning or
restriction of any license, registration, finding of suitability or approval,
the suspension or revocation of any license, registration, finding of suita-
bility or approval or the imposition of a fine upon any person licensed,
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registered, found suitable or approved for any cause deemed reasonable
by the board.

3. The commission has full and absolute power and authority to
deny any application or limit, condition, restrict, revoke or suspend any
license, registration, finding of suitability or approval, or fine any person
licensed, registered, found suitable or approved, for any cause deemed
reasonable by the commission.

SEC.9. 1. It is unlawful for any person to:

(a) Lend, let, lease or otherwise deliver or furnish any equipment of
any gambling game, including any slot machine, for any interest, per-
centage or share of the money or property played, under guise of any
agreement whatever, without having first procured a state gaming license
for it.

(b) Lend, let, lease or otherwise deliver or furnish, except by a bona
fide sale or capital lease, any slot machine under guise of any agreement
whereby any consideration is paid or is payable for the right to possess or
use that slot machine, whether the consideration is measured by a per-
centage of the revenue derived from the machine or by a fixed fee or
otherwise, without having first procured a state gaming license for the
slot machine.

(c) Furnish services or property, real or personal, on a contract, lease
or license basis, pursuant to which that person receives payments based
on earnings or profits or otherwise from any gambling game, including
any slot machine, without having first procured a state gaming license.

2. The provisions of subsection 1 do not apply to any person:

(a) Whose payments are a fixed sum determined in advance on a bona
fide hbgis for the furnishing of services or property other than a slot
machine.

(b) Who furnishes services or property under a bona fide rental agree-
ment or security agreement for gaming equipment.

(c) Which is a wholly owned subsidiary of:

(1) A corporation or limited partnership holding a state gaming
license; or

(2) A holding company or intermediary company, or publicly traded
corporation, which has registered pursuant to NRS 463.585 or 463.635
and which has fully complied with the laws applicable to it as such.

(d) Who is licensed as a distributor and who rents or leases any equip-

ment of any gambling game including any slot machine, under a bona
fide agreement where the payments are a fixed sum determined in
advance and not determined as a percentage of the revenue derived from
the equipment or slot machine.
Receipts or rentals or charges for real property, personal property or
services do not lose their character as payments of a fixed sum or as bona
fide because of contract, lease or license provisions for adjustments in
charges, rentals or fees on account of changes in taxes or assessments,
cost-of-living index escalations, expansions or improvement of facilities,
or changes in services supplied; and receipts of percentage rentals or per-
centage charges between a corporate or limited partnership licensee and
the entities enumerated in paragraph (c) are permitted under this subsec-
tion.
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3. The board may require any person exempted by the provisions of
subsection 2 or paragraph (b) of subsection 1 to provide such information
as it may require to perform its investigative duties.

4. The board and the commission may require a finding of suitability
or the licensing of any person who:

(a) Owns any interest in the premises of a licensed establishment or
owns any interest in real property used by a licensed establishment
wl;;ther he leases the property directly to the licensee or through an inter-
mediary.

(b) Repairs, rebuilds or modifies any gaming device.

If the commission finds the person to be unsuitable, it may require the
termination of the arrangement. Any agreement between a licensee and
a person described in paragraph (a) or (b) of this subsection shall be
deemed to include a provision for its termination without liability on the
part of the licensee upon a finding by the commission that the person is
unsuitable. Failure expressly to include that condition in the agreement
is not a defense in any action brought pursuant to this section to ter-
minate the agreement. If the application is not presented to the board
within 30 days following demand or the unsuitable association is not
terminated, the commission may pursue any remedy or combination of
remedies provided in this chapter.

Sec. 10. 1. The commission may determine the suitability, or may
require the licensing, of any person who furnishes services or property
to a state gaming licensee under any arrangement pursuant to which the
person receives payments based on earnings, profits or receipts from
gaming. The commission may require any such person to comply with
the requirements of this chapter and with the regulations of the com-
mission. If the commission determines that any such person is unsuita-
ble, it may require the arrangement to be terminated.

2. If the premises of a licensed gaming establishment are directly or
indirectly owned or under the control of the licensee therein, or of any
person controlling, controlled by, or under common control with the
licensee, the commission may, upon recommendation of the board,
require the application of any person for a determination of suitability
to be associated with a gaming enterprise if the person:

(a) Does business on the premises of the licensed gaming establishment;

(b) Does business with the licensed gaming establishment as a junket
representative or ticket purveyor; or

(c) Provides any goods or services to the licensed gaming establishment
for a compensation which the board finds to be grossly disproportionate
to the value of the goods or services.

3. If the commission determines that the person is unsuitable to be
associated with a gaming enterprise, the association must be terminated.
Any agreement which entitles a business other than gaming to be
conducted on the premises, or entitles a person other than gaming to con-
duct business with the licensed gaming establishment as set forth in para-
graph (b) or (c) of subsection 2, is subject to termination upon a finding
of unsuitability of the person associated therewith. Every such agreement
must be deemed to include a provision for its termination without liability
on the part of the licensee upon a finding by the commission that the
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person associated therewith is unsuitable to be associated with a gaming
enterprise. Failure expressly to include that condition in the agreement
is not a defense in any action brought pursuant to this section to termi-
nate the agreement. If the application is not presented to the board
within 30 days following demand or the unsuitable association is not
terminated, the commission may pursue any remedy or combination of
remedies provided in this chapter.

SEC. 11, 1. As used in this section:

(a) “Governing body” includes the governing body of a political sub-
division of this state and every authority composed of representatives of
those bodies.

(b) “Public transportation facility” means an airport, marina, bus ter-
minal or train station owned and operated by a governing body.

2. The commission may exempt a governing body, which leases a
portion of a public transportation facility for the operation of slot
machines only, from the provisions of NRS 463.160 and 463.170, sec-
tions 9 and 10 of this act, and the regulations of the commission relating
to gaming if:

(a) The lessee who is operating the slot machines complies with all
applicable federal, state and local licensing requirements; and

(b) The terms of the lease provide for the immediate termination of
the lease upon the revocation of any license necessary to operate the
slot machines.

3. The commission may grant, deny, limit, condition, suspend or
revoke any exemption or any application for an exemption.

4. The grant of an exemption under this section does not create any
vested rights.

Sec. 12. 1. Upon the expiration of 30 days after the service of
notice of a deficiency determination, the amount of license fees or taxes
due, together with all interest and penalties, constitutes a lien on any
right, title or interest in all real and personal property where the gaming
establishment is located, or that is directly connected with gaming, which
is in the state and owned by the person against whom the determination
has been made unless he files a petition for a redetermination which
complies with the provisions of NRS 463.3883.

2. If a proper petition for a redetermination is filed, any amount due
pursuant to a final order or decision upon the petition for redetermination
constitutes a lien on all such property within the state owned by the
debtor upon service of the final order or decision.

3. The filing of a petition for judicial review does not affect the lien
or stay any action for the enforcement of the lien. If the amount due is
modified upon review, the commission shall record a notice of the modifi-
cation of the amount of the lien.

4. A debtor continues to be responsible for a deficiency determination
although he is no longer licensed pursuant to this chapter.

5. A lien created pursuant to this section is perfected upon the
recording of a notice of the lien with the secretary of state and the county
recorder of the county within which the establishment subject to the lien
is located. The lien has priority over any other lien except a previously
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recorded lien and continues for 5 years from the date it is recorded unless
it is sooner discharged.

6. Within 5 years after the recording of the lien or within 5 years
after its most recent extension, the lien may be extended by recording q
notice that it remains unsatisfied with the secretary of state and the
county recorder of the county within which the establishment subject to
the lien is located. Upon this recording, the existence of the lien is
extended 5 years unless sooner released or otherwise discharged.

7. The lien is discharged upon:

(a) Payment or cancellation of the underlying debt; or

(b) The conveyance to the state of property which satisfied the under-
lying debt.

Sec. 13. Any information obtained by the board from any licensee,
is employer or agent relating to the termination of a gaming employee is
confidential and must not be disclosed except:

1. Such information obtained from the former employer of an appli-
cant for a work permit must be disclosed to the applicant to the extent
necessary to permit him to respond to any objection made by the board to
his application for the permit;

In the necessary administration of this chapter; or

3. Upon the lawful order of a court of competent jurisdiction.

SEC. 13.5. Any communication of a licensee which is required by law
or the regulations of the board or commission to be made to the board or
commission or any of their agents or employees is absolutely privileged
and does not impose liability for defamation or constitute a ground for
recovery in any civil action.

SEC. 14. 1. The commission may issue an emergency order sus-
pending a person’s work permit upon a finding that the suspension is
necessary for the immediate preservation of the public peace, health,
safety, morals, good order or general welfare. The order becomes effec-
tive when served upon the permitholder.

2. The emergency order must state the facts upon which the finding
of necessity for the suspension is based. For purposes of this section, the
emergency order shall be deemed a complaint.

3. The person whose work permit is summarily suspended:

(a) Has a right to a hearing on the order. The commission shall sched-
ulef a hearing within 5 days after receipt of the person’s notice of
defense.

(b) Must file a notice of defense within 30 days after the effective date
of the emergency order. Failure to timel y file this notice waives his right to
a hearing before the commission and to judicial review of the final deci-
sion.

4. All affirmative defenses must be specifically stated in the notice of
defense and unless an objection is stated to the form or manner of the
order, all objections to the form of the complaint shall be deemed waived.

5. Except as otherwise provided in this section, the procedures for a
disciplinary action in NRS 463.312 must be followed.

SEC. 15. 1. Any person who operates or maintains in this state any
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gaming device of a specific model, or which includes a significant modi-
fication, which the board has not approved for testing or for operation.
is subject to disciplinary action by the board or commission.

2. The board shall maintain a list of approved gaming devices.

3. The commission shall adops regulations relating to gaming devices
and their significant modification.

SEC. 16. All gaming must be conducted with chips or tokens approved
by the board or with the legal tender of the United States.

SecC. 17. In calculating gross revenue, any prizes, premiums, draw-
ings, benefits or tickets which are redeemable for money or merchandise
or other promotional allowance, except money or tokens paid at face
value directly to a patron as the result of a specific wager must not be
deducted as losses from winnings.

SEC. 18. 1. The commission may:

(a) Adopt regulations governing the sale or offering for sale of securi-
;{es, by public or other offerings, of any affiliated company of a corporate
icensee.

(b) Pursue any remedy or combination of remedies provided in this
chapter for a violation of any regulation adopted pursuant to this section,
but any such violation does not affect the validity of the securities issued.

2. As used in this section, unless the context otherwise requires,
“sale” means every contract of sale, contract to sell, disposition or trans-
fer whether or not for value. The term includes any exchange and cny
material change in the rights, preferences, privileges or restrictions of or
on outstanding securities.

SEc. 19. Every district attorney, sheriff and chief of police shall fur-
nish to the board, on forms prepared by the board, all information
obtained during the course of any substantial investigation or prosecution
of any person if it appears that a violation of any law related to gaming
has occurred.

SEC. 20. NRS 463.0101 is hereby amended to read as follows:

463.0101 As used in this chapter, the words and terms defined in
NRS 463.0102 to 463.0128, inclusive, and sections 3 to 7, inclusive, of
this act, unless the context otherwise requires, have the meanings ascribed
to them in [such] rhose sections. [unless a different meaning clearly
appears in the context.]

SEC. 21. NRS 463.011 is hereby amended to read as follows:

463.011 “Game” or “gambling game” means any banking or per-
centage game played with cards, dice or any mechanical, electromechani-
cal or electronic device or machine for money, property, checks, credit
or any representative of value, including, without limiting the generality
of the foregoing, faro, monte, roulette, keno, bingo, fan-tan, twenty-one,
blackjack, seven-and-a-half, big injun, klondike, craps, poker, chuck-a-
luck, Chinese chuck-a-luck (dai shu), wheel of fortune, chemin de fer,
baccarat, pai gow, beat the banker, panguingui, slot machine, or any
other game or device approved by the commission, but does not include
social games played solely for drinks, or cigars or cigarettes served indi-
vidually, or games played in private homes or residences for prizes or
games operated by charitable or educational organizations which are
approved by the board pursuant to the provisions of NRS 463.409.
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SEC. 22. NRS 463.0112 is hereby amended to read as follows:

463.0112 *“Gaming device* means any mechanical, electromechani-
cal or electronic contrivance, component or machine used in connection
with gaming or any game [.] which affects the result of a wager by deter-
mining win or loss. The term includes a system for processing information
which can alter the normal criteria of random selection, which affects the
operation of any game or which determines the outcome of a game. The
term does not include a system or device which affects a game solely by
stopping its operation so that the outcome remains undetermined.

SEC. 23. NRS 463.080 is hereby amended to read as follows:

463.080 1. [Subject to the provisions of NRS 463.075, the]] The
board, with the approval of the commission, may:

(a) Establish, and from time to time alter, such plan of organization as
it may deem expedient.

(b) Acquire such furnishings, equipment, supplies, stationery, books,
motor vehicles and all other tﬁ;lgs as it may deem necessary or desira-
ble in carrying out its functions.

(c) Incur such other expenses, within the limit of [funds] money
available to it, as it may deem necessary.

2. Except as otherwise provided in this chapter, all costs of adminis-
tration incurred by the board [[shall] must be paid out on claims from
the state general fund in the same manner as other claims against the
state are paid.

3. The board shall, within the limits of legislative appropriations or
authorizations, employ and fix the salaries of or contract for the services
of such professional, technical and operational personnel and consultants
as the execution of its duties and the operation of the board and com-
mission may require.

4. The members of the board and all the personnel of the board,
except clerical employees, [shall beLare exempt from the provisions of
chapter 284 of NRS. They g;hall ] are entitled to such leaves of
absence as the board prescribes; but such leaves [shall] must not be
of lesser duration than those provided for other state employees pursuant
to chapter 284 of NRS.

5. Clerical employees of the board [shall be] are in the classified
service [pursuant to{] but are exempt from the provisions of chapter 284
of NRS [, except] for purposes of removal. [; and they shall They are
entitled to receive an annual salary which [shail] must be fixed in accord-
ance with the pay plan adopted under the provisions of [chapter 284 of
NRS.) that chapter.

6. The board and the commission shall, by suitable regulations,
establish a coraprehensive plan governing employment, job classifications
and performance standards, and retention or discharge of employees to
assure that termination or other adverse action is not taken against such
employees except for cause. [[Such regulations shall] The regulations
must include provisions for hearings in personnel matters and for review
of adverse actions taken in [such] those matters.

SEC. 24. NRS 463.095 is hereby amended to read as follows:

463.095 The board may employ the services of [experts in the fields
of corporate organization and management] such persons as it considers
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necessary for the purposes of consultation or investigation. [without the
necessity of their approval by the attorney general and without regard to
their qualification to practice law or any other profession in this state.}

SEC.25. NRS 463.120 is hereby amended to read as follows:

463.120 1. The board and the commission shall cause to be made
and kept a record of all proceedings at regular and special meetings of
the board and the commission. [, which] These records are open to pub-
lic inspection.

2. The board shall maintain a file of all applications for licenses
under this chapter, together with a record of all action taken with respect
to [such applications, which] those applications. The file and record
are open to public inspection.

3. The board and the commission may maintain such other files and
records as they may deem desirable.

4. All information and data [required] .

(a) Required by the board or commission to be furnished to it under
this chapter or which may be otherwise obtained relative to the finances,
earnings or revenue of any applicant or licensee; and

(b) Pertaining to an applicant’s criminal record, antecedents and back-
ground which have been furnished to or obtained by the board or com-
mission from any source,
are confidential and [must not] may be revealed in whole cr in part
[except as follows: _

(a) In] only in the course of the necessary administration of this
chapter [.

(b) Upon] or upon the lawful order of a court of competent jurisdic-

tion [.
(cE To a duly] , except that the commission may reveal such infor-
mation and data to an authorized agent of any agency of the United
States [government] Government, [or of] any state [, including but not
limited to agents of the Federal Bureau of Investigation, the United
States Treasury Department or the Internal Revenue Service of the
United States or the United States Securities and Exchange Commission]]
or any political subdivision of this state pursuant to regulations adopted
by the commission.

5. [All information and data pertaining to an applicant’s criminal
record, antecedents and background, other than financial, furnished to or
obtained by the board or the commission from any source, may be con-
sidered confidential and may be withheld in whole or in part; except that
any information must be released upon lawful order of a court of com-
petent jurisdiction.

6.] Notice of the content of any information or data furnished or
released pursuant to [subsections 4 and 5J subsection 4 may be given to
any applicant or licensee in a manner prescribed by regulations adopted
by the commission.

[7.3 6. The files, records reports of the board are open at all times
to inspection by the commission and its [duly] authorized agents.

[8.] 7. Allfiles, records, reports and other information pertaining to
gaming matters in the possession of the Nevada tax commission must be
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made available to the [state gaming control] board and the Nevada
gaming commission as is necessary to the administration of this chapter.

SEC. 26. NRS 463.140 is hereby amended to read as follows:

463.140 1. The provisions of this chapter with respect to state
gaming licenses and manutacturer’s, seller's and distributor’s licenses
[shall] must be administered by the [state gaming controlal board and
the [Nevada gaming] commission, which shall administer them for the
protection of the public and in the public interest in accordance with
the policy of this state.

2. e board shall investigate the qualifications of each applicant
under this chapter before anty license is issued or any registration, finding
of suitability or approval of acts or transactions for which commission
agproval is required or permission is granted, and shall continue to
observe the conduct of all licensees and other persons having a material
involvement directly or indirectly with a licensed gaming operation or
registered holding company to the end that licenses shall not be issued
to nor held by nor shall there be any material involvement directly or
indirectly with a licensed gaming operation or registered holding com-
pany by unqualified or disqualified persons, unsuitable persons or per-
sons whose operations are conducted in an unsuitable manner or in
unsuitdble or prohibited places or locations. The board has full and
absolute power and authority to recommend the denial of any applica-
tion, the limitation, conditioning or restriction of any license, registration,
finding of suitability or approval, the suspension or revocation of any
license, registration, finding of suitability or approval or the imposition
of a fine upon any person licensed, registered, found suitable or approved
for any cause deemed reasonable by the board. The commission has full
and absolute power and authority to deny any application or limit, con-
dition, restrict, revoke or suspend any license, registration, finding of
suitability or approval, or fine any person licensed, registered, found
suitable or approved, for any cause deemed reasonable by the commis-
sion.

3.] The board and the commission and their agents may:

(a) Inspect and examine all premises wherein gaming is conducted or
gambling devices or equipment are manufactured, sold or distributed.

(b) Inspect all equipment and supplies in, upon or about such prem-
ises.

(c) Summarily seize and remove from such premises and impound
any equipment or supplies for the purpose of examination and inspec-
tion.

(d) Demand access to and inspect, examine, photocopy and audit all
papers, books and records of applicants and licensees, on their premises,
or elsewhere as practicable, am;’ in the presence of the licensee or his
agent, respecting the gross income produced by any gaming business,
and require verification of income, and all other matters affecting the
enforcement of the policy or any of the provisions of this chapter.

3. For the purpose of conducting audits after the cessation of gam-
ing by a licensee, the former licensee shall furnish, upon demand of an
agent of the board, books, papers and records as necessary to conduct

R
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the audits. The former licensee shall maintain all books, papers and rec-
ords necessary for audits for a period of 1 year after the date of the sur-
render or revocation of his gaming license. If the former licensee seeks
judicial review of a deficiency determination or files a petition for a
redetermination, he must maintain all books, papers and records until a
final order is entered on the determination.

4. The board may investigate, for the purpose of prosecution, any
suspected criminal violation of the provisions of this chapter or chapter
463B, 464 or 465 of NRS. For the purpose of the administration and
enforcement of this chapter and chapters [463,] 463B, 464 and 465
of NRS, and of chapter 205 of NRS so far as it involves crimes against
the property of gaming licensees, the board, the commission and the
executive, supervisory and investigative personnel of both the board and
the commission have the powers of a peace officer of [the Statc of
Nevada.] this state.

5. For the purpose of protecting members of the board and of the
commission and their property, and providing security at meetings of
the board and of the commission, the employees of the enforcement
division of the board have the powers of a peace officer of this state.

[5.] 6. The board and the commission [or any member thereof
shall each have] or any of its members has full power and authority to
issue subpenas and compel the attendance of witnesses at any place within
this state, to administer oaths and to require testimony under oath. Any
process or notice may be served in the manner provided for service of
process and notices in civil actions. The board or the commission may
pay such transgortaﬁon and other expenses of witnesses as it may deem
reasonable and proper. Any person making false oath in any matter
before either the board or commission is guilty of perjury. The board
and commission or any member thereof may appoint hearing examiners
whttl)l may administer oaths and receive evidence and testimony under
oath.

SEC. 27. NRS 463.142 is hereby amended to read as follows:

463.142 1. Atany time:

(a) Within S years after any amount of fees, interest, penalties or tax
required to be paid or collected pursuant to the provisions of this chapter
becomes due and payable;

(b) Within S years after the delinquency of any amount of such fees,
interest, penalties or tax; or

(c) Within 3 years after the [[commission] board has, within one of
the S-year periods limited by paragraphs (a) and (b), made a determina-
tion of any fee, interest, penalty or tax pursuant to NRS 463.388, which-
ever period extends the longest,
the [commission] board may bring a civil action in the courts of this
state, or any other state, or of the United States, in the name of the State
of Nevada to collect the amount due together with penalties and interest.
An action may be brought even though the person owing the amount is
[not] no longer a gaming licensee under the provisions of this chapter.

2. If the action is brought in this state:

(a) A writ of attachment may issue, and no bond or affidavit previous
to the issuing of the attachment is required.
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(b) The records of the [commission] board are prima facie evidence
of the determination of the tax or the amount of the tax, the delinquen
of the amount set forth and compliance by the [commission] board wi
all the provisions of this chapter in refation to the computation and
determination of the amounts.

SEC. 28. NRS 463.150 is hereby amended to read as follows:

463.150 1. The commission [[is empowered and] shall, from time
to time, adopt, amend or repeal such regulations, consistent with the
policy, objects and purposes of this chapter as it may deem necessary or
desirable in the public interest in carrying out the policy and provisions of
this chapter.

2. [Such regulations shalln}] These regulations must, without limiting
the general powers herein conferred, include the followin%:

(a) Prescribing the method and form of application which any appli-
cant for a gaming license or for a manufacturer’s, seller’s or distributor’s
license [shall] must follow and complete Eprior to] before consideration
of his application by the board.

(b) Prescribing the information to be furnished by any applicant or
licensee concerning [such person’s] his antecedents, habits, character,
associates, cnmmaf record, business activities and financial affairs, past
or present.

(’:) Prescribing the information to be furnished by a licensee relating
to his gaming employees.

L(c)] (d) Requiring fingerprinting of an applicant or licensee or
employee of a licensee or other methods of identification.

L(d)] (e) Prescribing the manner and procedure of all hearings
conducted by the board or commission or any hearing examiner of the
board or commission, including special rules of evidence applicable
thereto and notices thereof.

L(e)J () Requiring any applicant to pay all or any part of the fees
and costs of investigation of such applicant as may be determined by
the board.

L(f)J (2) Prescribing the manner and method of collection and pay-
ment of fees and issuance of licenses.

L(g)J (k) Defining and limiting the area, games and devices per-
mitted, and the method of operation of such games and devices for the
purposes of this chapter.

L(h)] (i) Prescribing under what conditions the nonpayment of a
gambling debt by a licénsee shall be deemed grounds for revocation or
suspension of his license.

[@)J (i) Governing the manufacture, sale and distribution of gam-
bling devices and equipment.

IF"( Dl k) Requiring any applicant or licensee to waive any privilege
with respect to any testimony at any hearing or meeting of the board or
commission, except any privilege afforded by the constitutions of the
United States or this state.

L(k)J (1) Prescribing the qualifications of, and the conditions under
which, attorneys, accountants and others [shall be] are permitted to
practice before the board or commission.

SEC.29. NRS 463.160 is hereby amended to read as follows:
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463.160 1. It is unlawful for any person, either as owner, lessee or
eaployee, whether for hire or not, either solely or in conjunction with
others:

(a) To deal, operate, carry on, conduct, maintain or expose for cﬁalay
in the State of Nevada any game or slot machine [[as defined in this chap-
ter, or to operate, carry on, conduct or maintain]] or any horserace book
or sgorts pool;

(b) To provide or maintain any information service the primary pur-
l;:‘psg of which is to aid the placing or making of wagers on events of any

nd; or

(c) To receive, directly or indirectly, any compensation or reward or
any percentage or share of the money or property played, for keeping,
running or carrying on any game, slot machine, horserace book or sports

pool,

without having first procured, and thereafter maintain in effect, all fed-
eral, state, county and municipal gaming licenses as required by statute,
regulation or ordinance or by the governing board of any unincorporated
city or town.

2. [It is unlawful for any person to lend, let, lease or otherwise
deliver or furnish any equipment of any gambling game, including any
slot machine, for any interest or any percentage or share of the money or

roperty played, under guise of any agreement whatever, without having
rst procured a state gaming license for it.

3. It is unlawful for any person to lend, let, lease or otherwise deliver
or furnish, except by a bona fide sale or capital lease, any slot machine
under guise of any agreement whatever whereby any consideration what-
ever is paid or is payable for the right to possess or use that slot machine,
whether the consideration is measured by a percentage of the revenue
derived from the machine or by a fixed fee or otherwise, without having
first procured a state gaming license for the slot machine.

4. It is unlawful for any person to furnish services or property, real
or personal, on a contract, lease or license basis, pursuant to which that
person receives payments based on earnings or profits or otherwise from
any gambling game, including any slot machine, without having first pro-
cured a state gaming license.

5.] It is unlawful for any person knowingly to permit any gambling
game, slot machine or gaming device to be conducted, operated, dealt
or carried on in any house or building or other premises owned by him,
in whole or in part, [except] by a person who is not licensed [here-
under,} under this chapter, or his employee.

[[6.  The provisions of subsections 2, 3 and 4 do not apply to any
person:

(a) Whose payments are a fixed sum determined in advance on a
bona fide basis for the furnishing of services or property other than a
slot machine.

(b) Who furnishes services or property under a bona fide rental agree-
ment or security agreement for gaming equipment.

(¢c) Which is a wholly owned subsidiary of:

(1) A corporation or limited partnership holding a state gaming
license; or
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(2) A holding company or intermediary company, or publicly
traded corporation, which has registered pursuant to NRS 463.585 or
463;1.635 and which has fully complied with the laws applicable to it as
such.

(d) Who is licensed as a distributor and who rents or leases any equip-

ment of any gambling game including any slot machine, under a bona
fide agreement where the payments are a fixed sum determined in advance
and not determined as a percentage of the revenue derived from the
equipment or slot machine.
Receipts or rentals or charges for real property, personal property or
services do not lose their character as payments of a fixed sum or as bona
fide because of contract, lease or license provisions for adjustments in
charges, rentals or fees on account of changes in taxes or assessments,
cost-of-living index escalations, expansions or improvement of facilities,
or changes in services supplied; and receipts of percentage rentals or
percentage charges between a corporate or limited partnership licensee
and the entities enumerated in paragraph (c) are permitted under this
subsection.

7. The commission may determine the suitability, or may require the
licensing, of any person who furnishes services or property to a state
gaming licensee under any arrangement pursuant to which the person
receives payments based on earnings, profits or receipts from gaming.
The commission may require any such person to comply with the require-
ments of this chapter and with the regulations of the commission. If the
commission determines that any such person is unsuitable, it may require
the arrangement to be terminated.

8. If the premises of a licensed gaming establishment are directly or
indirectly owned or under the control of the licensee therein, or of any
person controlling, controlled by, or under common control with the
licensee, the commission may, upon recommendation of the board,
require the application of any business or person for a determination of
suitability to be associated with a gaming enterprise if the person or busi-
ness:

(a) Does business on the premises of the licensed gaming establish-
ment;

(b) Does business with the licensed gaming establishment as a junket
representative or ticket purveyor; or

(c) Provides any goods or services to the licensed gaming establish-
ment for a compensation which the board finds to be grossly dispropor-
tionate to the value of the goods or services.

If the commission determines that the business or person is unsuitable to
be associated with a gaming enterprise, the association must be ter-
minated. Argf agreement which entitles a business other than gaming to
be conducted on the premises, or entitles a person or business other than
gaming to conduct business with the licensed gaming establishment as
set forth in paragraph (b) or (¢) of this subsection, is subject to termi-
nation upon a finding of unsuitability of the business or of any person
associated therewith. Every such agreement must be deemed to include
a provision for its termination without liability on the part of the licensec
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upon a finding by the commission that the business or any person asso-
ciated therewith is unsuitable to be associated with a gaming enterprise.
Failure expressly to include that condition in the agreement is not a
defense in any action brought pursuant to this section to terminate the
agreement. If the application is not presented to the board within 30
days following demand or the unsuitable association is not terminated,
the commission may pursue any remedy or combination of remedies
provided in this chapter.}

SEC. 30. NRS 463.175 is hereby amended to read as follows:

463.175 1. As used in this section:

(a) “Bank” means a national banking association which has its chief
place of business in this state, a banking corporation formed under the
laws of this state or a trust company formed under the laws of this state
which has its chief place of business in this state.

(b) “Fiduciary” means an executor, an administrator, a special admin-
istrator, a trustee of an inter vivos trust, a trustee of a testamentary trust,
an escrow agent, a depositary or any combination thereof.

2. The commission may, sclectively or by general regulation, at an
time and from time to time, exempt a bank acting as a fiduciary from all
or any portion of the requirements of NRS 463.160, 463.170 [and] ,
463.490 to 463.645, inclusive, and sections 10 and 11 of this act, and
from the regulations [promulgated] adopted thereunder.

3. The commission may, upon the recommendation of the board or
upon its own undertaking, grant, deny, limit, condition, restrict, revoke
or suspend any exemption or application for exemption pursuant to sub-
section 2 for any reasonable cause. [which the commission considers rea-
sonable.]

4. An exemption granted pursuant to subsection 2 is a revocable
pri;ilege, and no person may acquirc any vested rights therein or there-
under.

SEC. 31. NRS 463.210 is hereby amended to read as follows:

463.210 1. Within a reasonable time after filing of an application
and such supplemental information as the board may require, the board
shall commence its investigation of the applicant and shall conduct such
proceedings in accordance with applicable regulations as it may deem
necessary.

2. If a person has applied for a position which cannot be held pend-
ing licensure or approval by the commission, he the board shall
[make] use its best efforts to enter its order [, either recommending
approval or denial of an]] concernirg the application [;] not longer than
[90 days} 9 months after the application and supporting data are com-
pleted and filed with the board. fln the event] If denial of an application
is recommended, the board shall prepare and file with the commussion its
written reasons upon which the order is based.

3. The board shall have full and absolute power and authority to
recommend denial of any application for any reasonable cause. [deemed
reasonable by the board.]

4. A recommendation of denial of an application [shall be] is with-
out prejudice to a new and different application if made in conformity
to regulations applicable to such situations.
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SEC. 32. NRS 463.220 is hereby amended to read as follows:

463.220 1. [After final order approving an application, the boar
will present its recommendation] The board shall present its final ordé
upon an application to the commission at the next meeting of the com
mission.

2. The commission may, after considering the recommendation of th
board, issue to the applicant or applicants named, as [individuals,]
natural persons, and to the licensed gaming establishment, as a busines
entity, under the name or style therein designated, a state gaming license
or deny the same. The commission may limit such license or place sugcl
conditions thereon as it may deem necessary in the public interest. Th
commission may, if satisfied of the necessity of such action, issue a pro
bationary license. No state gaming license shallJ may be assigned eithe
in whole or in part.

3. The commission may limit or place such conditions as it ma
deem necessary in the public interest upon any registration, finding o
suitability or approval for which application has been made.

4.  After final order of the [state gaming control] board recommend
ing denial of an application, the commission, after considering the recom:
mendation of the goard, may:

(a) Deny the application;

(b) Remand the matter to the board for such further investigation and
reconsideration as the commission may order; or

(c) By unanimous vote of the members present, grant the applicatior
for a license, registration, finding of suitability or approval.

For the purposes of this section, a tie vote of the board upon an applica-
tion does not constitute a recommendation of denial of the application.

5. If the commission is not satisfied that an applicant a proved by
the [state gaming control] board is qualified to be licensed ereunder, ]
under this chapter, the commission may cause to be made such investiga-
tion into and conduct such hearings concerning the qualifications of the
applicant in accordance with its regulations as it inay deem necessary.

6. If the commission desires further investigation be made or to con-
duct such hearings, it shall, within 30 days after presentation of the
recommendation of the board so notify the applicant and set a date for
hearing, if a hearing is requested by the applicant. Final action by the
commission [shall§ must be taken within 120 days after the recommen-
dation of the board has been presented to the commission. Failure of
the commission to take action within [such 120-day period] 120 days
shall be deemed to constitute approval of [such] the applicant by the
commission, and a license [shall] must be 1ssued forthwith upon com-
pliance by the applicant with the provisions of subsection I[7 of this
section.] 8.

[6.] 7. The commission [[shall have} has full and absolute power
and authority to deny any application for any cause [[deemed reason-
able by such commission. In the event] it deems reasonable. If an appli-
cation is denied, the commission shall prepare and file its written
decision upon which its order denying [such] the application is based.

[7.0 8. If satisfied that an applicant is eligible to receive a state
gaming license, and upon tender of all license fees and taxes as required
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by law and regulation of the commission and such bond as the commis-
sion may require for the payment of license fees and taxes and the faith-
ful performance of all requirements imposed by law or regulation or the
conditions of the license, the commission [will] shall issue to the appli-
cant or applicants named, under the name or style designated, such
license as may be appropriate or as is provided by law.

9. The commission shall fix the amount of the bond to be required
under [this] subsection 8 at no more than the total amount of license
fees and taxes estimated to become due from the licensee [grior to]
before his full compliance with the requirements of subsection 3 of NRS
463.370. The bond so furnished may be applied by the commission to
the payment of any unpaid lLiability of the licensee under this chapter.
The bond shall be furnished in cash or negotiable securities. If furnished
in negotiable securities, the principal [shall] must be placed without
restriction at the disposal of the commission, but any income [shall}
must inure to the benefit of the licensee.

SEC. 33. NRS 463.270 is hereby amended to read as follows:

463.270 1. Subject to the power of the commission to deny, revoke,
suspend, condition or limit licenses, any state license in force may be
renewed by the commission for the next succeeding license period upon
proper application for renewal and payment of state license fees and
taxes as required by law and the regulations of the comimission.

2. All state gaming licenses [shall become] are subject to renewal
on the 1st day of each January and all quarterly state gaming licenses on
the 1st day of each calendar quarter thereafter.

3. Application for renewal [shall] must be filed with the commission
and all state license fees and taxes required by law 8|;shall] , including
without limitation NRS 463.370, 463.373 to 463.38), inclusive, 463.-
401, 463.660 and 464.040, must be paid-to the commission on or before
the dates respectively provided by law for each [such] fee or tax.

4. Application for renewal of licenses for slot machines only [shall]
must be made by the operators of the locations where such machines are
sitnated.

5. Any person failing to pay any state license fees or taxes due at
the times respectively provided shall pay in addition to such license fees
or taxes a penalty of not less than [$25] $50 or 25 percent of the
[gross] amount due, whichever is the greater, but in no case in excess
of $1,000. [where the fee is based on gross revenue and $800 in all
other cases, which penalty shall] The penalty must be collected as are
other charges, license fees and penal ‘ies under this chapter.

6. Upon renewal of any state license, the commission shall issue an
appropriate renewal certificate or validating device or sticker, which

shall] must be attached to each state gaming license so renewed.

7. Any person who operates, carr.cs on Or €xposes for play any
gambling game, gaming device or slot mzchine or who manufactures, sells
or distributes any gaming device, equipm:nt, material or machine used in
gaming, after his license becomes subject to renewal, and thereafter fails
to apply for renewal as [herein provided,] provided in this section, is
guilty of a misdemeanor [;] and, in addition to the penalties provided by
law, [shall be] is liable to the State of Nevada for all license fees, taxes
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and penalties which would have been due and payable upon applicatio;
for renewal. [as herein provided.]

8. If any licensee or other person fails to renew his license a
[herein provided] provided in this section the commission may order the
immediate closure of all gaming activity of the licensee until Esuch timé
as] the license [has been] is renewed by the payment of the necessary
fees, taxes, interest and any penalties. Failure to renew a license within
30 days after the date required by this chapter shall be deemed a sur-
render of the license.

SEC. 34. NRS 463.335 is hereby amended to read as follows:

463.335 1. [As used in this section:

(a) “Gaming employee” means any person connected directly with
the operation of a gaming establishment licensed to conduct any game,
16 or more slot machines, a horse race book, sports pool or pari-mutuel
wagering, including:

Boxmen;

(2) Cashiers;

(3) Change personnel;

(4) Counting room personnel;

(5) Dealers;

(6) Floormen;

(7) Hosts or other persons empowered to extend credit or compli-
mentary services;

(8) Keno runners;

(9) Keno writers;

(10) Machine mechanics;

(11) Odds makers and line setters;

(12) Security personnel;

(13) Shift or pit bosses;

(14) Shills;

(15) Supervisors or managers; and

(16) Ticket writers.
“Gaming employee” does not include bartenders, cocktail waitresses or
other persons engaged in preparing or serving food or beverages.

(b) “Temporary work permit” means a work permit which is valid
only for a period not to exceed 90 days from its date of issue and is not
renewable.

(c) “Work permit” means any card, certificate or permit issued by the
board or by a county or city licensin authority, whether denominated as
a work permit, registration card or otherwise, authorizing the employment
of the holder as a gaming employee. A document issued by any authority
for any employment other than gaming is not a valid work permit for the
purposes of this chapter.

2.] The legislature finds that, to protect and promote the health,
safety, morals, good order and general welfare of the inhabitants of the
State of Nevada and to carry out the policy declared in NRS 463.130, it
is necessary that the board:

(a) Ascertain and ke:lf itself informed of the identity, prior activities
and present location of all gaming employees in the State of Nevada; and

(b) Maintain confidential records of such information.
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[3] 2. No }Jerson may be employed as a gaming employee unless
he is the holder of:

(a) A valid work permit issued in accordance with the applicable ordi-
nances or rei%ulations of the county or city in which his duties are per-
formed and the provisions of this chapter; or

(b) A work permit issued by the board, if a work permit is not
required by either the county or the city.

A work permit issued to a gaming employee must have clearly imprinted
thereon a statement that it is valid for gaming purposes only.

[4.] 3. Whenever any person applies for the issuance or renewal
of a work permit, the county or city officer or employee to whom the
application is made shall within 24 hours mail or deliver a copy thereof
to the board, and may at the discretion of the county or city licensing
authority issue a temporary work permit. If within 90 days after receipt
by the board of the copy of the application, the board has not notified
the county or city licensing authority of any objection, the authority
may issue, renew or deny a work permit to the applicant. Any holder
of a work permit must obtain renewal of the permit from the issuing
agency within 10 days following any change of place of employment.

[5.3 4. If the board within the 90-day period notifies the county or
city licensing authority that the board objects to the granting of a work
permit to the aoplicant, the authority shall deny the work permit and
shall immediately revoke and repossess any temporary work permit
which it may have issued.

[6.3 5. Application for a work permit, valid wherever a work per-
mit is not required by any county or city licensing authority, may be
made to the board. and may be granted or denied for any cause deemed
reasonable by the board.

[7.1 6. Any person whose application for a work permit has been
denied because of an objection by the board or whose application has
been denied by the board may, not later than 60 days after receiving
notice of the denial or objection, apply to the board for a hearing. A
failure to apply for a hearing within [the 60-day period] 60 days shall be
deemed to be an admission that the denial or obiection is well founded
and precludes administrative or judicial review. At the hearing, the board
or any designated member of the board or an examiner appointed by the
board shall take any testimony deemed necessary. After the hearing the
board shall review the testimony taken and any other evidence, and shall
within 30 davs from the date of the hearing announce its decision sustain-
ing or reversing the denial of the work permit or the objection to issuance
of a work permit. The board mav obiect to issuance of a work permit or
may refuse to issue a work permit for any cause deemed reasonable by
the board. The board may obiject or refuse if the applicant has:

(a) Failed to disclose, misstated or otherwise attempted to mislead the
board with respect to any material fact contained in the application for
the issuance or renewal of a work permit;

(b) Knowingly failed to comply with the provisions of this chapter or
chapters [463,] 463B, 464 or 465 of NRS or the regulations of the
[Nevada gaming] commission at a place of previous employment;

(c) Committed, attempted or conspired to commit any crime of moral
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turpitude, embezzlement or larceny against his employer or any gaming
licensee, or any violation of any law pertaining to gaming, or any other
crime which is inimical to the declared policy of this state concerning
gaming;

(d) Been identified in the published reports of any federal or state
legislative or executive body as being a member or associate of organized
crime, or as being of notorious and unsavory reputation;

(e) Been placed and remains in the constructive custody of any fed-
eral, state or municipal law enforcement authority; or

(f) Had a work permit revoked or committed any act which is a
ground for the revocation of a work permit or would have been a ground
for revoking his work permit if he had then held a work permit.

5'8.] 7. Any applicant aggrieved by the decision of the board may,
within 15 days after the announcement of the decision, apply in writing
to the commission for review of the decision. Review is limited to the
record of the proceedings before the board. The commission may sustain
or reverse the board’s decision. The decision of the commission is subject
to judicial review pursuant to NRS 463.315.

[9.3 8. All records acquired or compiled by the board or commis-
sion relating to any application made pursuant to this section and all lists
of persons to whom work permits have been issued or denied and all
records of the names or identity of persons engaged in the gaming indus-
try in this state are confidential and must not be disclosed except in the
proper administration of this chapter or to an authorized law enforcement
agency. Any record of the board or commission which shows that the
applicant has been convicted of a crime in another state must show
whether the crime was a misdemeanor, gross misdemeanor, felony or
other class of crime as classified by the state in which the crime was
committed. In a disclosure of the conviction, reference to the classifica
tion of the crime must be based on the classification in the state where it
was committed.

[10.3 9. A work permit expires unless renewed within 10 days
after a change of place of employment or if the holder thereof is not
emploved as a gaming employee within the jurisdiction of the issuing
authoritv for [a neriod of ¥ more than 90 days.

SEC. 35.  NRS 463.337 is hereby amended to read as follows:

463.337 1. If any gaming employee [as defined in NRS 463.335]
is convicted of [a violation of NRS 465.070 to 465,085, inclusive,] any
violation of this chapter or chapter 463B, 464 or 465 of NRS, or if in
investigating an alleged violation of this chapter by any licensee the
commission finds that a gaming employee employed by the licensee has
bzen guiltv of cheating. the commission shall after a hearing as provided
in NRS 463.310 and 463.312:

(1 ) If the gaming employee holds a work permit issued by the board,
revoke it.

(b) If the gaming employee holds a work permit issued by a county
or city licensing authority. notify such authority to revoke it, and the
county or city licensing authority shall revoke it.

2. The commission may revoke a work permit issued by the board
or, if issued by a county or city licensing authority, notify the authority
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to revoke it, if the commission finds after a hearing as provided in NRS
463.310 and 463.312 that the gaming employee has failed to disclose,
misstated or otherwise misled the board in respect to any fact contained
within any application for a work permit or, subsequent to being issued a
work permit:

(a) Committed, attempted or conspired to do any of the acts prohib-
ited by [NRS 465.070 to 465.085, inclusive;} this chapter or chapter
463B, 464 or 465 of NRS;

(b) Knowingly possessed or permitted to remain in or upon any
licensed premises any cards, dice, mechanical device or any other cheat-
ing device whatever, the use of which is prohibited by statute or ordi-
nance;

(c) Concealed or refused to disclose any material fact in any investi-
gation by the board;

(d) Committed, attempted or conspired to commit larceny or embez-
zlement against a gaming licensee or upon the premises of a licensed
gaming establishment;

(e) Been convicted .in any jurisdiction other than Nevada of any
offense involving or relating to gambling;

(f) Accepted employment without prior commission approval in a
position for which he could be required to be licensed under this chapter
after having been denied a license for a reason involving personal
unsuitability or after failing to apply for licensing when requested to do
so by the commission;

(g) Been refused the issuance of any license, permit or approval to
engage in or be involved with gaming or pari-mutuel wagering in any
jurisdiction other than Nevada, or had any such license, permit or
aporoval revoked or suspended;

(h) Been prohibited under color of governmental authority from being
present upon the premises of any gaming establishment or any establish-
ment where pari-mutuel wagering is conducted for any reason relating to
improper gambling activities or any illegal act; [[or]

(i) Contumaciously defied any legislative investigative committee or
other officially constituted bodies acting on behalf of the United States or
any state, county or municipality which seeks to investigate crimes relat-
ing to gaming, corruption of public officials, or any organized criminal
activities [.] ; or

(i) Been convicted of any felony or gross misdemeanor, other than one
%);.'sstituting a violation of this chapter or chapter 463B, 464 or 465 of
3. A work permit must not be issued by any authority in this state
to a person whose work permit has previously been revoked pursnant to
this section, or to whom the issnance or renewal of a work permit has
been denied, except with the unanimous approval of the commission
members.

4. A gaming employee whose work card has been revoked pursuant
to this section is entitled to judicial review of the commission’s action in
the manner prescribed in NRS 463.315.

5. Nothing in this section limits or prohibits the enforcement of NRS
463.165, 463.560, 463.595, 463.637 or 463.645.
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SEC. 36. NRS 463.343 is hereby amended to read as follows:

463.343 1. The board or commission or any applicant, licensee, per;
son found suitable, holding company, intermediary company or publicl;
traded corporation which is registered with the commission may obtain ¢
judicial determination of any question of construction or validity arising
under this chapter or any regulation of the commission by bringing atl
action for a declaratory judgment in the First Judicial District Court o
the State of Nevada in and for Carson City, or in the district court of the
district in which the plaintiff resides or does business, in accordance with
the provisions of chapter 30 of NRS.

2. When an action is brought by a person other than the board or
commission, the commission must be made a party to the action and
the attorney general must be served with a copy of the complaint and is
entitled to appear in the action.

3. Statutes and regulations reviewed pursuant to this section must
be construed in a manner consistent with the declared policy of the
state.

4. The filing of a complaint for judicial determination under this
section does not stay en‘orcement of any commission or board action.
The board or comm’ssion may grant a stay upon appropriate terms.

5. In any proceeding brought under this section, the district court|
shall not grant any injunctive relief or relief based upon any other
extraordinary common law writ to:

(a) Any applicant for licensing, finding of suitability or registration;

(b) Any person who has been ordered by the board or commission to
i:ublilit his application for licensing, finding of suitability or registration;

or’

(c) Any person secking judicial review of an action of the commission
which is subject to the provisions of NRS 463.315 L]);or

(d) Any person who is adversely affected by the appointment of a
supervisor pursuant to chapter 463B of NRS.

SEC. 37. NRS 463.350 is hereby amended to read as follows:

463.350 1. A person under the age of 21 years shall not:

(a) Play, or be allowed to play, any licensed game or slot machine.

(b) Place wagers with or collect winning wagers from any licensed
horse race book, sports pool or pari-mutuel operator.

(c) Loiter, or be permitted to loiter, in or about any room or premises
wherein any licensed game, horse race book, sports pool or pari-mutuel
wagering is operated or conducted.

(d) Be employed as a gaming employee [as defined by paragraph (a)
of subsection 1 of NRS 463.335.] except in a counting room.

2. Any licensee, employee, dealer or other person who violates or
permits the violation of any of the provisions of this section and any
person, under 21 years of age, who violates any of the provisions of this
section is guilty of a misdemeanor.

In any prosecution or other proceeding for the violation of any of
the provisions of this section, it is no excuse for the licensee, employee,
dealer or other person to plead that he believed the person to be 21 years |
old or over.

SEC. 38. NRS 463.360 is hereby amended to read as follows:
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463.360 1. Conviction by a court of competent jurisdiction of a
person for a violation of, an attempt to violate, or a conspiracy to vio-
late any of the provisions of this chapter or of chapter 463B, 464 or 465
of NRS may act as an immediate revocation of all licenses which have
been issued to the violator, and, in addition, the court may, upon appli-
cation of the district attorney of the county or of the commission, order
that no new or additional license under this chapter be issued to such
‘'violator, or be issued to any person for the room or premises in which
such violation occurred, for [a period oi 1 year from] I year after the
date of such revocation.

2. Any person who willfully fails to report, pay or truthfully account
for and pay over any license fee or tax imposed by the provisions of this
chapter, or willfully attempts in any manner to evade or defeat any such
license fee, tax or payment thereof shall be punished by imprisonment
in the state prison for not less than 1 year nor more than 6 years, or by
a fine of not more than $5,000, or by both fine and imprisonment.

3. Except as provided in subsection 4, any person who willfully vio-
lates, attempts to violate, or conspires to violate any of the provisions of
subsection 1 of NRS 463.160 shall be punished by imprisonment in the
state prison for not less than 1 year nor more than 20 years, by a fine of
not more than $50,000, or by both fine and imprisonment.

4. A licensee who puts additional games or slot machines into d]j)lay
or disglays additional games or slot machines in a public area without
first obtaining all required licenses and approval is subject only to the
penalties provided in NRS 463.270 and 463.310 and in any applicable
ordinance of the county, city or town.

5. The violation of any of the provisions of this chapter, the penalty
for which is not specifically fixed in this chapter, is a gross misdemeanor.

SEC. 39. NRS 463.370 is hereby amended to read as follows:

463.370 1. Except as provided in NRS 463.373, before issuing a
state gaming license, the commission shall charge and collect from each
applicant a license fee based upon all the gross revenue of [such] the
applicant as follows:

Three percent of all the gross revenue of [such] the applicant which
does not exceed $150,000 per quarter year; and also

Four percent of all the gross revenue of each applicant which
exceeds $150,000 per quarter year and does not exceed $400,-
000 per quarter year; and also

Five and one-half percent of all the gross revenue of [such] each
applicant which exceeds $400,000 per quarter year.

2. Unless the licensee is operating under a license issued for less than
a full calendar quarter, the commission shall charge and collect the fee
prescribed in subsection 1, based upon the gross revenue for the preced-
ing calendar quarter, on or before the last day of the first month of the
calendar quarter for which the license is issued.

3. When a licensee is operating under a license issued for less than a
full calendar quarter, the commission shall charge and collect the fee
prescribed in subsection 1, based on the gross revenue received during
that quarter, on or before the last day of the first month of the following
calendar quarter of operation. The payment of the fee due for the first
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full calendar quarter of operation based on the gross revenue derived
from gambling pursuant to this section shall be accompanied by the pay-
ment of a fee in like amount for the next full calendar quarter. There-

after, each quarterly license fee [shall] must be paid in advance based |

on the gross revenue of the greceding quarter. Any deposit held by the
commission on July 1, 196
advance payment.

, [shall] must be treated as [such] an |

4. All revenue received from any game or gaming device which is
leased for operation on the premises of the licensee-owner to a person |

other than the owner thereof, or located in an area or space on such

Eremis&s which is leased by the licensee-owner to any such person, |

shall] must be attributed to [such] the owner for the purposes of this
section and [shall] must be counted as part of the gross revenue of the
owner. The lessee [shall be] is liable to the owner for his proportionate
share of such license fees.

5. If the amount of license fees required to be reported and paid pur-
suant to this section is later determined to be greater or less than the
amount actually reported and paid by the licensee, the commission shall:

(a) Charge and collect the additional license fees determined to be
due, with interest thereon until paid; or

(b) Refund any overpayment, with interest thereon, to the licensee.
Interest [shall] must be computed at the rate of [7 percent per annumJ
1 percent per month from the first day of the first month following either
the due date of the additional license fees or the date of overpayment
until paid.

6. Except as provided in NRS 463.386, the amount of the fee pre-
scribed in subsection 1 must not be prorated.

SEc. 40. NRS 463.373 is hereby amended to read as follows:

463.373 1. Before issuing a state gaming license to an applicant
for [the] a restricted operation, [of not more than 15 slot machines
and no other game or ieaming device,] the commission shall charge and
collect from fsuch] the applicant a license fee of $25 for each slot
machine for each quarter year.

2. The commission shall charge and collect the fee prescribed in sub-
section 1:

(a) On or before the last day of the last month in a calendar quarter,
for the ensuing calendar quarter, from a licensee whose operation is
continuing.

(b) In advance from a licensee who begins operation or puts addi-
tional slot machines into play during a calendar quarter.

3. Except as provided in NRS 463.386, no proration of the fee pie-
scribed in subsection 1 may be allowed for any reason.

4. The operator of the location where slot machines are situated shall
pay the fee prescribed in subsection 1 upon the total number of slo:
machines situated in [such} that location, whether [such] the machines
are owned by one or more licensee-owners.

SEC.41. NRS 463.375 is hereby amended to read as follows:

463.375 1. In addition to any other state gaming license fees pro-
vided for in this chapter, before issuing a state gaming license to an
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applicant for [the operation of 16 or more slot machines or for the oper-
ation of any number of slot machines together with any other game or
gaming device,} a nonrestricted operation, the commission shall charge
and collect from [such] the applicant a license fee of $40 for each slot
machine for each calendar year.

2. The commission shall charge and collect the fee g)rescribed in sub-
section 1, at the rate of $10 for each slot machine for each calendar
quarter:

(a) On or before the last day of the last month in a calendar quarter,
for the ensuing calendar quarter, from a licensee whose operation is
continuing. '

(b) In advance from a licensee who begins operation or puts addi-
tional slot machines into play during a calendar quarter.

3. Except as provided in NRS 463.386, no proration of the quarterly
amount prescribed in subsection 2 may be allowed for any reason.

4. The o¥emtor of the location where slot machines are situated
shall pay the fee prescribed in subsection 1 ugon the total number of slot
machines situated in [such} that location, whether [such] the machines
are owned by one or more licensee-owners.

SEC. 42. NRS 463.380 is hereby amended to read as follows:

463.380 1. In addition to any other state faming license fees pro-
vided for in this chapter, the commission shall, befare issuing a state
gaming license, charge and collect in advance from each applicant a
license fee to be determined on the following basis:

Thosefe;tl%bgishments operating or to operate one game, the sum
o .
Thosefe;tztg)&ishments operating or to operate two games, the sum
o ;
Thosefe;t:ggshments operating or to operate three games, the sum
of A
Thosefe;%asb(l)ishmcnts operating or to operate four games, the sum
o :
TMugﬁgPMquﬁmouowmmﬁwgmaﬂwwm
of $1,750.
Those establishments operating or to operats six or seven games, the
sum of $3,000.
Those establishments operating or to operate eight to ten games,
inclusive, the sum of $6,000.
39 Those establishments operating or to operate eleven to sixteen
fl, games, the sum of $1,000 for each game so operating or to
operate.
42 Those establishments operating or to operate more than sixteen
43 games, the sum of $1,000 for each game to and including six-
44 teen games and the sum of $200 for each game in excess of
45 sixteen games 8o operating or to operate.
46 2. In computing the number of games operated or to be operated by
47 an applicant under this section, a license au orizinﬁ the receiving of bcts
48 or wagers on horse races held without the State of Nevada, or on sporting
49 events by any system or method of wagering other than the system known
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as the pari-mutuel method of wagering, shall be [construed as and}
deemed a game within the meaning of this section,
3. All licenses [shall] must be issued for the calendar year beginning
January 1 and expiring December 31. [and, regardless of the date of
application or date of issuance of the license, the fees to be charged and
collected under the provisions of this section shall be those fees herein
fixed as annual license fees.] If the operation of the licensee is continu-
ing, the commission shall charge and collect the fee prescribed in sub-
section 1 on or before December 31 for the ensuing calendar year. If the
operation is new or has been temporarily closed with the approval of the
board, the commission shall prorate the license fee on a monthly basis.
If any licensee desires to enlarge his operations during the calendar year,
he [shall,] must, after his application is approved, %e charged the full
annual fees for the number of games for which he desires a license under
this section, and [shall be] is entitled to credit thereon for the annual fee
he may have previously paid under this section for the same calendar year
for a lesser number of games.
4. Card games, that is, stud or draw poker, bridge, whist, solo, low
ball, and panguingui for money, and slot machines, when not utilized as
an adjunct to or a unit of any banking, percentage or mechanical device
or machine, shall not be construed as a gambling game under the provi-
sions of this section.
- All games operated or conducted in one room or a group of
rooms in the same or contiguous building [shall] must be construed as
one operation hereunder and the license to be paid [shall] must be
determined on the aggregate number of games in each room or group of
rooms in the same or contiguous building.
6. e license fees to be paid hereunder shall be designated as
annual fees, regardless of the date of application or issuance of licenseh]
Except as provided in this section and NRS 463.386, the amount of the
fee specified in subsection 1 must not be prorated.
SEC.43. NRS 463.383 is hereby amended to read as follows:
463.383 1. In addition to any other state gaming license fees pro-
vided for in this chapter, the commission shall, before issuing a state
gaming license, charge and collect from each applicant a quarterly license
fee to be determined on the basis of the following annual rates:
(a) From establishments operating or to operate ten games or less:
Thos; segtablishments operating or to operate one game, the sum of
Thos; le?)tgblishments operating or to operate two games, the sum of
Thosefe;tza(l):(l)ishments operating or to operate three games, the sum
o L

Thosefe;;a‘;,slishments operating or to operate four games, the sum
ol :

Thosefe;tsa%lr:slishments operating or to operate five games, the sum
o 2

Those establishments operating or to operate six or seven games, the
sum of $1,500.
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Those establishments operating or to operate eight to ten games,
inclusive, the sum of $3,000.

(b) From establishments operating or to operate more than ten
games:

(1) For each game up to and including 16 games, the sum of $500.
o 0(02) For each game from 17 to 26 games, inclusive, the sum of
o 0(63) For each game from 27 to 35 games, inclusive, the sum of
2,800.
(4) For each game more than 35 games, the sum of $100.

2. The commission shall charge and collect the fee prescribed in sub-
section 1, at the rate of one-fourth of the prescribed annual rate for each
calendar quarter:

(a) On or before the last day of the last month in a calendar quarter,
for the ensuing calendar quarter, from a licensee whose operation is
continuing.

(b) In advance from a licensee who begins operation or puts addi-
tional games into play during a calendar quarter.

3. Except as provided in NRS 463.386, no proration of the quarterly
amount prescribed in subsection 2 may be allowed for any reason.

4. In computing the number of games operated or to be operated by
an applicant under this section, a license authorizing the receiving of
bets or wagers on horse races held without the State of Nevada or on
sporting events by any system or method Jf wagering other than the
system known as the pari-mutuel method of wagering, shall be [con-
strued as and] deemed a e within the meaning of this section.

5. Card games, that is, stud or draw poker, bridge, whist, solo, low
ball, and panguingui for money, and slot machines, when not utilized as
an adjunct to or a unit of any banking, percentage or mechanical device
or machine, shall not be construed as a gambling game under the provi-
sions of this section.

6. All games operated or conducted in one room or a group of rooms
in the same or contiguous building [shall] must be construed as one
operation hereunder and the license to be paid [shall] must be deter-
mined on the aggregate number of games in each room or group of
rooms in the same or contiguous building.

SEC. 44. NRS 463.386 is hereby amended to read as follows:

463.386 1. [If the securities of a corporate licensee are or become
publicly held or publicly traded, the gaming operations of that corpora-
tion may be transferred to a wholly owned subsidiary corporation, if
the subsidiary corporation applies for and obtains a license.

2. If the commission approves the issuance of a license to the
wholly owned subsidiary corporation, all prepaid state gaming taxes
and fees which are credited to the account of the parent corporation
must be transferred and credited to the account of the subsidiary.

3. If a corporate gaming licensee is merged with another corpora-
tion, at least 80 percent of which is owned by shareholders of the former
corporate licensee, and which is thereafter licensed at the same location
within 30 days following the merger, then for the furposes of NRS 463.-
370, 463.373, 463.375, 463.380, 463.383 and 463.385, and for those
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g:rposes only, the gaming license of the merged corporate licensee shall
deemed to have been transferred to the surviving corporation and the
previously licensed operation shall be deemed to be a continuing opera-
tion under the license of the surviving corporation.

4. If a corporation gaming licensee is dissolved, and the parent cor- |

poration of the dissolved corporation or a subsidiary corporation of the
parent corporation, 80 percent of which is owned by the parent corpora-
tion, is licensed at the same location within 30 days following the disso-
lution, then for the purposes of NRS 463.370, 463.373, 463.375,
463.380, 463.383 and 463.385, and for those purposes only, the gaming

license of the dissolved corporate licensee shall be deemed to have been |
transferred to the parent corporation or subsidiary corporation of the |

parent corporation and the previously licensed operation shall be deemed

-to be a continuing operation under the other corporate license.

5. 1If a corporate gaming licensee or a gaming licensee which is a
gartnership is reorganized pursuant to a plan of reorganization approved
y the commission, and a limited &artnership is the surviving entity and
is licensed at the same location within 30 days after the effective date of
the plan, then for the purgoses of NRS 463.370, 463.373, 463.375,
463.380, 463.383 and 463.385, and for those purposes only, the gaming
license of the former corporate licensee is deemed to have been trans-
ferred to the limited partnership and the ously licensed operation is
deemed to be a continuing operation under the limited partnership.J If
the commission approves the issuance of a license, at the same location,
within 30 days following a change described in subsection 2, for the pur-
poses of NRS 463.370 and 463.373 10 463.385, inclusive, the gaming
license shall be deemed transferred and the previously licensed operation
shall be deemed a continuing operation.

2. Credit must be granted for prepaid license fees as described in sub-
section 1 if:

a) The securities of a corporate gaming licensee are or become pub-
licly held or publicly traded and the gaming operations of that corpora-
tion are transferred to a wholly owned subsidiary corporation;

(b) A corporate gaming licensee is merged with another corporation
which is the surviving entity and at least 80 percent of the surviving entity
is owned by shareholders of the former licensee;

(c) A cogporate gaming licensee is dissolved, and the parent corpora
tion of the dissolved corporation or a subsidiary corporation of the parent
corporation, at least 80 percent of which is owned by the parent corpora-
tion, becomes the gaming licensee;

(d) A corporate gaming licensee or a gaming licensee which is a part-
nership is reorganized pursuant 10 a plan of reorganization approved by
the commission, and a limited partnership is the surviving entity;

(e) The assets of a gaming licensee who is a sole proprietorship are
transferred to a corporation and at least 80 percent of the stock of the
corporation is held by the former sole proprietor;

(f) A corporate gaming licensee is dissolved and the assets of {he
gaming establishment are transferred to a sole proprietorship in whick
the sole proprietor owned at least 80 percent of the stock of the former
corporation;
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(g) Where a licensed gaming partnership is dissolved and the assets
of the gaming establishment are transferred to a sole proprieiorship in
which the sole proprietor owned at least 80 percent of the former part-
nership interests; or

(h) Where the assets of a gaming licensee who is a sole proprietorship
are transferred to a partnership in which 80 percent of the ownership of
the partnership interests are held by the former sole proprietor.

3. Except as provided in this section, no credit or refund of fees or
taxes may be made because a gaming establishment ceases operation.

SEC. 45. NRS 463.387 is hereby amended to read as follows:

463.387 1. State gaming license fees or taxes erroneously collected
may be refunded, upon the approval of the commission, as other claims
against the state are paid.

2. Within 90 days after the mailing of the notice of the commission’s
action upon a claim for refund filed pursuant to this chapter, the claim-
ant may bring an action against the commission on the grounds set forth
in the claim in any court of competent jurisdiction for the recovery of the
whole or any part of the amount with respect to which the claim has been
dissallowed.

3. Failure to bring an action within the time specified in subsection
2 constitutes a waiver of any demand against the state on account of
alleged overpayments.

4. If the commission fails to mail its notice of action on a claim
within 6 months after the claim is filed, the claimant may consider the
claim disallowed and bring an action against the commission on the
grounds set forth in the claim for the recovery of the whole or any part
of the amount claimed as an overpayment.

S. In any case where a refund is granted, interest [shall] must be
allowed at the rate of [7 percent get annum] I percent per month upon
the amount found to have been illegally collected from the date of pay-
ment of the amount to the date the refund is paid.

6. Notwithstanding the provisions of NRS 353.115, any claim for
refund of state gaming license fees or taxes paid in excess of the amount
required to be reported and paid, [shall]] must be filed with the com-
mission within S years after the date of overpayment and not thereafter.

7. The provisions of this chapter must not be construed to permit the
proration of state gaming taxes or license fees for purposes of a refund.

SEC. 46. NRS 463.388 is hereby amended to read as follows:

463.388 1. If the [commission] board is not satisfied with the report
of the state license fees or taxes required to be paid to the state pursuant
to this chapter by any person, it may compute and determine the amount
required to be paid upon the basis of the facts contained in the report
or upon the basis of an audit conducted by the board or upon the basis
of any information within its possession or that may come into its pos-
session, or any combination of the methods described in this subsection.

2. If any person fails to make a report of the state license fecs or
taxes as required by this chapter, the [commission] board shall make
an estimate of the amount of taxes or fees determined to be due pursuant
to the provisions of this chapter. The estimate [shallJ must be made for
the period or periods in respect to which the person failed to make a
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report and shall be based upon any information which is in the board’s
or commission’s possession or which may come into its possession. Upon
the basis of this estimate, the [[commission] board shall compute and
determine the amount required to be paid to the state, including penalties

and interest. |

3. In making a determination, the [commission] board may offset |
overpayments and interest due thereon against underpayments and inter-
est or penaities due thereon for the audit period.

4. If overpayments and interest thereon exceed underpayments,
penalties and interest thereon, [such excess shall} the excess must be
refunded to the licensee except where otherwise expressly provided.

SEC. 47. NRS 463.3881 is hereby amended to read as follows:

463.3881 1. The [commission] board shall give written notice of
its determination pursuant to NRS 463.388 to the licensee or other per-
son responsible for the payment of the license fee or tax.

2. The notice may be served by sending it by certified mail,
addressed to the licensee or other person at the licensed location as it
appears in the records of the commission.

3. [Except in the case of fraud or intent to evade the payment of any |
fee or tax imposed by this chapter every notice of a deficiency deter-
mination [shall} must be mailed within 5 years after the last day of the
calendar month following the quarterly period in which the deficiency
occurred or within 5 years after the report is filed by the licensee, which-
ever period expires later.

4. If, before the expiration of the time prescribed in this section for
the mailing of a notice of deficiency determination, the licensee has con-
sented in writing to the mailing of the notice after such time, the notice
may be mailed at any time prior to the expiration of the period agreed |
upon. The period so agreed upon may be extended by subsequent agree-
ments in writing before the expiration of the period previously agreed
upon.

Sec. 48. NRS 463.3883 is hereby amended to read as follows:

463.3883 1. Any person against whom a determination is made pur-
suant to NRS 463.388 may petition the commission for a redetermination
within 30 days after service upon the person of notice thereof. If a

etition for redetermination is not filed within 30 days, the determination
mes final at the expiration of the period.

2. If a petition for redetermination is filed within the 30-day period,
the commission shall reconsider the determination and, if the person has
so requested in his petition, shall grant the person a hearing.

3. Any order or decision of the commission upon a petition for
redetermination is final 10 days after service upon the petitioner.

4. Any person against whom [[a redeterminationl an order or deci-
sion has become final may within ['1 year after the date of redetermina-
tion]] 60 days after it becomes final petition for judicial review. [of the
redetermination. ]

SEC.49. NRS 463.400 is hereby amended to read as follows:

463.400 Any person who willfully fails to report, pay or truthfully
account for and pay over the license fees imposed by NRS 463.370,
463.373 [, 463.375, 463.380, 463.383] to 463.385, inclusive, and
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463.390, or willfully attempts in any manner to evade or defeat any
such tax or payment thereof, or any licensee who puts additional games
[or slot machines] into play without authority of the commission to do
so or any licensee who fails to remit any license fee provided for by
this chapter when due [shall] is in addition to the amount due [be]
liable for a penalty of the amount of the license fee evaded or not paid,
collected or paid over. [, which penalty shall] The penalty must be
assessed and collected in the same manner as are other charges, license
fees and penalties under this chapter.

SeC. 50. NRS 463.403 is hereby amended to read as follows:

463.403 1. Every person required to pay the tax imposed by NRS
463.401 shall file with the commission quarterly, on or before the last
day of the month succeeding each calendar quarter, a report showing
the amount of all taxable receipts for [such] that calendar quarter.

2. Each report must be accompanied by the amount of tax which is
due for the period covered by the report.

3. If the amount of tax required to be reported and paid pursuant to
NRS 463.401 is later determined to be greater or less than the amount
actually reported and paid by the licensee, the commission shall:

(a) Charge and collect the additional tax determined to be due, with
interest thereon until paid; or

(b) Refund any overpayment to the person entitled thereto under this
chapter, with interest thereon.

Interest is computed at the rate of [7 percent fer annum} I percent per
month from the first day of the first month following either the due date
of the additional tax or the date of overpayment until paid.

4. Any person who fails to pay the tax provided for in NRS 463.401
on or before the last day of the month succeeding each calendar quarter
shall pay in addition to [such] the tax a penalty of [$25] $50 or 25
percent of the [gross] amount due, whichever is greater, but in no czse
can the penalty exceed $1,000. The commission shall collect the enalty
in the same manner as other charges and penalties are collectetf under
this chapter.

SEC. 51. NRS 463.405 is hereby amended to read as follows:

463.405 1. Every person required to pay or conducting activities
subject to the tax imposed by NRS 463.401 shall keep accurate and
detailed records of all receipts from admission, food, merchandise or
refreshment for [a period of] not less than 5 years from the date of
sale.

2. All records required to be maintained by subsection 1 must be
made available [at all reasonable times] to the board and the com-
mission for the purpose of audit and investigation.

3. Any agreement that is entered into, modified or extended after
June 30, 1981, for the lease, assignment or transfer of any premises
upon which any activity subject to the casino entertainment tax is, or
thereafter may be, conducted shall be deemed to include a provision
that the licensee required to pay the tax must be allowed access to, upon
demand, all books, records and financial papers held by the lessee,
assignee _or transferee which must be kept pursuant to subsection 1.

SEC. 52. NRS 463.406 is hereby amended to read as follows:
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463.406 1. Any licensee who willfully fails to report, pay or truth-
fully account for the tax imposed by NRS 463.401 [shall:

1. Beliable to] is:

(a) Liable for a penalty in the amount of the tax evaded or not paid,
to be assessed and collected in the same manner as other charges, taxes,
licenses and penalties under this chapter; and

[2. Be subject, in the discretion of the commission,} (b) Subject to
the revocation of his gaming license [.J by the commission.

2. Any person conducting activities subject to the tax imposed by
NRS 463.401 who fails to maintain or disclose his records pursuant to
subsection 3 of NRS 463.405, is liable to the licensee for any penalty
paid by the licensee for late payment or nonpayment of the tax caused
by the failure to maintain or disclose records.

SEC. 53. NRS 463.480 is hereby amended to read as follows:

463.480 Any person, firm, association or corporation, or any of
their officers or agents, violating any of the provisions of NRS 463.430
to [463.470,] 463.460, inclusive, be &uﬂ? of a felony, and upon
conviction thereof shall be]] punished by a fine of not more than $5,000,
or by imprisonment in the state prison for not less than 1 year nor
more than 6 years, or by both fine and imprisonment.

SEC. 54. NRS 463.482 is hereby amended to read as follows:

463.482 As used in NRS 463.160 to 463.170, inclusive, 463.386
and 463.482 to 463.645, inclusive, and sections 9 and 10 of this act,
unless the context otherwise requires, the words and terms defined in
NRS 463.483 to 463.488, inclusive, and section 2 of this act, have the
meanings ascribed to them in those sections. [, unless the context other-
wise requires.J

SEC. 55. NRS 463.645 is hereby amended to read as follows:

463.645 If any person who is required by or pursuant to this chapter
to be licensed or found suitable because of his connection with a cor-
porate licensee, holding company or intermediary company, including
a publicly traded corporation, fails to ?ply for a license or a finding
of suitability after being requested to do so by the commission or is
denied a license or a finding of suitability, [because of a lack of good
character, honesty or integrity.} or if his license or finding of suitability
is revoked, the corporate licensee, holding company, intermediary com-
pany or any person who directly or indirectly controls, is controlled by
or is under common control with the corporate licensee, holding com-
pany or intermediary company shall not, after receipt of written notice
from the commission:

1. Pay him any remuneration for any service relating to the activities
of a corporate licensee, except for amounts due for services rendered
before the date of receipt of notice of such action by the commission.
Any contract or agreement for personal services or the conduct of
any activity at a licensed gaming establishment between a former
employee whose employment was terminated because of failure to
apply for a license or a finding of suitability, denial of a license or finding
of suitability, [because of a lack of good character, honesty or integrity,]
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or revocation of a license or a finding of suitability, or any business enter-

ise under the control of that employee and the corporate licensee, hold-
ing or intermediary company or registered publicly traded cox;roration is
subject to termination. Every such agreement shall be deemed to
include a provision for its termination without liability on the part of
the licensee upon a finding by the commission that the business or
any person associated therewith is unsuitable to be associated with a gam-
ing enterprise. Failure expressly to include such a condition in the agree-
ment is not a defense in any action brought pursuant to this section to
terminate the agreement.

2. Enter into any contract or agreement with him or with a busi-
ness organization under his control which involves the operations of a
corporate licensee, without the prior approval of the commission.

3. Employ him in any position involving the activities of a corporate
licensee without prior approval of the commission.

SEC. 56. NRS 463.650 is hereby amended to read as follows:

463.650 1. Except as provided in [subsection 2,] subsections 2
and 3, it is unlawful for any person, either as owner, lessee or employee,
whether for hire or not, to operate, carry on, conduct or maintain in
the State of Nevada any form of manufacture, selling or distribution of
any gaming device [, equipment, material or machine used in gambling]
without having first procured [a license for such manufacture, selling or
distribution as provided in this section and NRS 463.660.] and main-
tained all required federal, state, county and municipal licenses.

2. A lessor who specifically acquires equipment for a capital lease
[transaction] is not required to be li under this section or NRS
463.660. [Any person whom the commission determines to be a suitable
person to receive a license under the provisions of this section and NRS
463.660, having due consideration for the proper protection of the public
health, safety, morals, good order and general welfare of the inhabitants
of the State of Nevada, may be issued a manufacturer’s or distributor’s
license. The burden of provmf“blxss 26ualiﬁcation to receive or hold any
license under this section and 3.660 shall be at all times on the
applicant or licensee.]

3. The holder of a state gaming license may, within 2 years of cessa-
tion of business or upon specific approval by the board, dispose of by
sale in a manner approved by the board, any or all of his gaming devices,
including slot machines, without a distributor’s license. In cases of bank- .
ruptcy of a state gaming licensee or foreclosure of a lien by a bank or
other person holding a security interest for which gaming devices are
security in whole or in part for the lien, the board may authorize the
clillvposition of the gaming devices without requiring a distributor’s
icense.

4. Any person whom the commission determines to be a suitable
person to receive a license under the provisions of this section and NRS
463.660 may be issued a manufacturer's or distributor's license. The
burden of proving his qualification to receive or hold a license under this
section and NRS 463.660 is at all times on the applicant or licensee.

5. Every person who must be licensed pursuant to this section is
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subject to the provisions of NRS 463.482 to 463.645, inclusive, unless
exempted from those provisions by the commission.

The commission may exempt, for any purpose, a manufacturer, |

seller or distributor from the provisions of NRS 463.482 to 463.645,
inclusive, if the commission determines that the exemption is consistent
with the purposes of this chapter.

SEC. 57. NRS 463.670 is hereby amended to read as follows:

463.670 1. The legislature finds and declares as facts:

(a) That the inspection of [clectronic and mechanical devices and
all other equipment and materials used in gambling] gaming devices is
essential to carry out the provisions of this chapter; and

(b) That [such] inspection [is eatly facilitated in the case of such
devices, equipment and materials%r of gaming devices manufactured
within this state is greatly facilitated by the opportunity to inspect
components [prior toJ before assembly and to examine the methods of
manufacture.

2. The board may inspect every gaming device [or machine used
in gambling and all other equipment or materials which are] which is
manufactured, sold or distributed:

(a) For use in this state, before the gaming device [, equipment or
materials are] is put into play.

(b) In this state for use outside this state, before the gaming device
[, equipment or materials are] is shipped out of this state.

- The board may inspect every gaming device which is offered for
play within this state by a licensee.

4. In addition to all other fees and charges imposed by this chapter,
the board may determine, charge and collect an inspection fee from each
manufacturer, seller or distributor which [shall] must not exceed the
actual cost of inspection and investigation.

SEC. 58. NRS 463.680 is hereby amended to read as follows:

463.680 For the purposes of NRS 463.690 to 463.720, inclusive:

1. “Foreign gaming” means any gaming operations outside this state.

2. “Licensee” means a person who:

(a) Is licensed or required to be licensed pursuant to NRS 463.160
;] or section 9 or 10 of this act;

b) Is or is required to be licensed, registered or found suitable pur-
suant to NRS 463.482 to 463.645, inclusive; or

(c) Directly or through one or more intermediaries controls, is con-
trolled by or is under common control with a person described in para-
graph (a) or (b).

SEC.59. NRS 464.010 is herel!‘?' amended to read as follows:

464.010 1. It [shall be unlawful after July 1, 1949,3 is unlawful for
any l;())erson, firm, association or corporation, either as owner, lessee or
employee, whether for hire or not, to operate, carry on, conduct or
maintain in the State of Nevada, any form of wagering under the system
known as the pari-mutuel method of wagering on any racing or sporting
event, except horse racing and dog racing, without having first procured
[a license for the same as provided in this chapter.

2. No alien or any person except a citizen of the United States
shall be issued a license, or shall directly or indirectly own, operate or
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control any game or device so licensed.] and maintained all required
federal, state, county and municipal licenses.

[3.J 2. Where any other state license is required to conduct a
racing or sporting event [[such] thar license must first be procured
before pari-mutuel betting may be licensed in connection therewith.

SEC. 60. NRS 464.040 is hereby amended to read as follows:

464.040 1. The commission deducied from pari-mutuels by any
licensee licensed under the provisions of this chapter must not exceed 18
percent of the gross amount of money handled in each pari-mutuel pool
operated b{ him during the period of the license.

2. Each licensee shall pay to the Nevada iamin commission guar-
terly on or before the last day of the first month of the following quarter
of operation for the use of the State of Nevada a tax at the rate of 3
percent on the total amount of money wagered on any racing or sport-
ing event except horse racing and dog racing.

3. The licensee may deduct odd cents less than 10 cents per dollar
in paying bets.

4. The amount paid to the Nevada gaming commission must be,
after deducting costs of administration which must not exceed 5 percent
of the amount collected, paid over by the Nevada gaming commission
to the state [treasury] treasurer for deposit in the state general fund.

5. Any person failing to pay the tax imposed by this section at the
time required shall pay, in addition to the tax, a penalty of not less than
$50 or 25 percent of the amount due, whichever is greater, but not to
exceed $1,000. This penalty must be collected as are other charges, fees
and penalties under this chapter and chapter 463 of NRS.

SEC. 61. NRS 465.030 is hereby amended to read as follows:

465.030 Any person who keeps, exhibits or has in his possession
any cards, tables, checks, wheels, slot machines or gambling devices of
any nature used or kept for the purpose of playing any of the games men-
tioned in NRS 463.160, or section 9 or 10 of this act, or aids, assists or
permits others to do the same, is guilty of a misdemeanor.

SEC. 62. NRS 465.040 is hereby amended to read as follows:

465.040 1. Whenever [it comes to the knowledge of] any sheriff,
constable, police or other peace officer has probable cause to believe that
any person has in his possession any cards, tables, checks, balls, wheels,
slot machines or other %ambling devices of any nature or kind used or
kept for the purpose of playing any of the games mentioned in NRS
463.160, or section 9 or 10 of this act, or that any [cards, tables, checks,
balls, wheels, slot machines or] of those gambling devices used or kept
for such purposes may be found in any place, [such] the sheriff, con-
stable, police or other peace officer shall seize and take [such cards,
tables, balls, wheels, slot machines or other] the gambling devices [and
convey the sameJ before a magistrate of the county in which fsuch
devices shall be'l they were found.

2. Ttis lawful for officers in executing the duties imposed upon them
by this section to break open doors for the purpose of obtaining posses-
sion of any such gambling devices.

3. The magistrate shall inquire of such witnesses as he shall sum-
mon, or as may appear before him [[in that behalf, touching] , regarding
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the nature of [such] the gambling devices, and if the magistrate deter-
mines that [the same] they are used or kept for the purpose of being
used at any game or games of chance described in NRS 463.160, or
section 9 or 10 of this act, he shall order the [same] devices destroyed. |

4. All person having [such] possession of any of the [articles] |
devices described in sub%ection 1 [shall be conveyed] must be taken
before a magistrate of such county and held or committed for appearance |
to answer any complaint which may be [preferred] brought sgainst them |
for violation of NRS 465.030.

SEC. 63. NRS 169.125 is hereby amended to read as follows:

169.125 “Peace officer” includes: -

1. The bailiff of the supreme court and bailiffs of the district courts, |
justices’ courts and municipal courts;

2. Sheriffs of counties and of metropolitan police departments and |
their deputies;

3. Constables and their deputies when carrying out their official

duties 'i’:el &

4. rsonnel of the Nevada highway patrol when exercising the police
powers specified in NRS 481.150 and 481.180;

5. The inspector or field agents of the motor carrier division of the
de&aﬁtment of motor vehicles when exercising the police powers specified
in NRS 481.049;

6. Members of and all inspectors employed by the public service
commission of Nevada when exercising those enforcement powers con-
ferred by chapters 704 to 706, inclusive, of NRS;

7. Marshals and policemen of cities and towns;

8. Parole and probation officers;

9. Special investigators employed by the office of any district attorney
or the attorney general;

10.  Arson investigators for fire departments specially designated by
the appointing authority;

11. Members of the University of Nevada System police department;

12. The state fire marshal and his assistant and deputies;

13. Thbe brand inspectors of the state department of agriculture
;v{lll{eg exercising the enforcement powers conferred in chapter 565 of

14.  Arson investigators for the state forester firewarden specially
designated by the appointing authority;

15. The deputy director, superintendents, correctional officers and
other employees of the department of grisons when carrying out any
duties prescribed by the director of the epartment of prisons;

16. Division of state parks employees designated by the adminis-
trator of the division of state parks in the state department of conserva-
tion and natural resources when exercising police powers specified in
NRS 407.065;

i 17.  Security officers employed by the board of trustees of any school
istrict;

18. The executive, supervisory and investigative personnel of the
Nevada gaming commission and the state gaming control board when
exercising the enforcement powers specified in NRS 463.140 or section
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8 of this act or when investigating a violation of a provision of chapter
205 of NRS in the form of a crime against the property of a gaming
licensee;

19. The director, division chiefs, investigators, agents and other
sworn personnel of the departinent of law enforcement assistance;

20. Field dealer inspectors of the vehicle compliance and enforce-
ment section of the registration division of the department of motor
vehicles when exercising the police powers specified in NRS 481.048;

21. Vehicle emission control rs of the vehicle emission control
section of the registration division of the department of motor vehicles
when exercising the police powers specified in NRS 481.0481;

22. The personnel of the Nevada department of wildlife when exer-
cifsing those enforcement powers conferred by Title 45 and chapter 488
of NRS;

23. Security officers of the legislature of the State of Nevada when
carrying out duties prescribed by the legislative commission;

24. Grout:{ supervisors of the Nevada girls training center and the
Nevada youth training center when carrying out any duties prescribed
by the superintendents of their respective institutions;

25. Security officers employed by a city or county when carrying
out duties prescribed by ordinance; and

26. Security officers of the buildings and grounds division of the
department of general services when carrying out duties prescribed by
the director of the department of general services.

Sec. 64. Chapter 179 of NRS is hereby amended by adding thereto
a new section which shall read as follows:

The state gaming control board and Nevada gaming commission and
their employees, agents and representatives may inquire into and inspect
any records sealed pursuant 1o NRS 179.245 or 179.255, if the event or
conviction was related to gaming, for purposes of determining the suit-
ability or qualifications of any person to hold a state gaming license, man-
ufacturer’s, seller’s or distributor’s license or gaming work permit pursuant
to chapter 463 of NRS. Events and convictions, if any, which are the sub-
ject of an order sealing records may form the basis for recommendation,
denial or revocation of those licenses or work permits.

SEC. 65. NRS 179.28S is hereby amended to read as follows:

179.285 f] Except as provided in section 64 of this act, if the
court orders the records sealed pursuant to NRS 179.245 or 179.255,
all proceedings recounted in the record are deemed mnever to have
occurred, and such person may properly answer aw&:ording:ze to any
inquiry concerning the arrest, conviction or acquittal and events
and proceedings relating to the arrest, conviction or acquittal.

SEC. 66. NRS 179.295 is hercby amended to read as follows:

179.295 1. The person who is the subject of the records which are
sealed pursuant to NRS 179.245 or 179.255 may petition the district
court to permit inspection of the records by a person named in the
petition, and the district court may order such inspection. Except as pro-
vided in subsection 2 [,]] and section 64 of this act, the court may not
order the inspection of the records under any other circumstances.

2. Where a person has been arrested and the charges dismissed and
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the records of [such] the arrest have been sealed, the court may order E
the inspection of the record by the district attorney upon a showing that |
as a result of newly discovered evidence, [such] the person has been |
arrested for the same or similar offense and that there is sufficient evi. |
dence reasonably to conclude that [such person] he will stand trial for |
the offense.

3. The court may, u the application of a district attorney or an

attorney representing a defendant in a criminal action, order an inspec- |
tion of such records for the purpose of obtaining information relating to |

persons who were involved in the incident recorded.

SEC. 67. NRS 483.340 is hereby amended to read as follows:

483.340 1. The department shall (upon payment of the required
fee) issue to every applicant qualifying therefor a driver’s license indicat-
ing the type or class of vehicles the licensee may drive, which license
shall bear thereon a distinguishing number assigned to the licensee, the
full name, date of birth, residence address, and a brief description of the
licensee, and a space upon which the licensee shall write his ysual signa-
ture with pen and ink immediately upon receipt of the license. No license
[shall be] is valid until it has been so signed by the licensee.

2. The department may issue a driver’s license for identification
purposes only for use by officers of local police and sheriffs’ depart-
ments [and] , agents of the investigation and narcotics division of the
department of law enforcement assistance while engaged in special
undercover narcotics or prostitution investigations [.] and agents of the
state gaming control board while engaged in investigations pursuant to
NRS 463.140. No such license may be ‘issued for use by any federal
agent or investigator under any circumstances. An application for such
a license [shall] must be made through the head of the police or sheriff's
department [or] , the chief of the investigation and narcotics division Eaﬂ
or the chairman of the state gaming control board. Such a license Is
be] is exempt from the fees required by NRS 483.410. The delfartment,
by regulation, shall provide for the cancellation of any such driver’s
license upon the completion of the special investigation for which it was
issued. -

3. Information pertaining to the issuance of a driver’s license under
subsection 2 is confidential.

4. It is unlawful for any person to use a driver’s license issued under
subsection 2 for any purpose other than the special investigation for
which it was issued.

5. A gfl;son may attach to his driver’s license any document which
identifies him as a donor of all or part of his body pursuant to NRS
451.500 to 451.585, inclusive.

SEC. 68. NRS 463.075, 463.333 and 463.470 are hereby repealed.
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