Library Note:

This article was found after the 3-2-1981 meeting of Assembly Taxation. The Library
was unable to determine whether the article belonged to an exhibit from this or another
hearing for Assembly Taxation, so the article is being included at the end of all
Assembly Taxation minutes as miscellaneous material.
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Justice Department follows growing trail of illicit highway contracts;
many states consider higher gas taxes as roads seriously deteriorate

“Many states have cut back, are cut-

governors.
Ib 20 of these states and the District
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fog not only meastires to raise e gaso-
Itne tax on a cente-per-galion basts but
alterpative legisiation that would
switeh to a levy based cn a percentage
of either the wholesale or retail price.
Variable-ievy plans are oo legisie-
tive dockets alooe tn 14 otber states.

proposals.
Among the 39 states where highway
fund relief legisiation fs, or soon will be,

‘We reaily have no
choice but to go for
this [tax hike] bsceuse
our highways are
deteriorating atan
glarming rate,’ explains
a Vermont officisl,

on the agenda are etght of 12 states that
have pot hiked gas taxes for at least a
decads. They are Alaska. California,
Colorado, Iltnots, Nevada. North Caro-
lina, Oregon, and Tennesses.

Although most states still tax motor
fueis on the cento-per-galion dasia, six
sates ~ [ndiana, Kentucky, Massachy~
setts. Nebraska, New Mexico, and
Washingtos - already have switched
wholly or tn part to a variable tax
pegged to a percentage of eftber whole-
sale or retail prices.

ceaty-per-gallon hike, the state’s first
sipce 1969, It would bring the tax rute to
14 cents & gallon. An alternative pro-
posal would add a 4 percent bite to the
existing nine-cente-per-galion fes.

In Vermont, Gov. Richard A..

Sneiling wants state lawmakers to ap-
prove a measure that would replace the

current rate with a

atne-centy-a-gailon
" rate of § percent of the retafl price. The

pew levy wonld bring in an estimated
$3.8 million in pew revenns. The yteld at
today's gasoline prices would be equiv-
alent toan 11 cents a gallon tax.

*“We really have no choice but to go -

for this because our highrways are dete-
riorating st an alarming rate.” ex-
plains gubernatorial aide Michael St

Some legisiators who are [
boost in the gasoline tax favor sharp tn-
creases in registration fees for heavy
trucks. They contend that these vehd-

Courts levy $7.6 miliion in fines
in highway bid-rigging schemes

By Robert M. Press
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AD expanding federal probe tnto miszee of oxiliions of
mummmmpqamw
{sbaving resufts.

Dozens of mansgement persannel in construetion com-
mmmmdmmmm
stroction bids.

8o far the federal probe has touched six Southesstern
States, pius Lovisiana, Texas. and Kansas. But “there are
tndications ft may go to other states.” says Justice De-

spokosroan Mark Sheshan,

The antitrust probe, now jained by some
states snd at least cve city - Atiants - also focuses on
airport construction. something passengers pay for indi-
nﬂywmmllln-dm
esastruction officials end companies alleging bid rigging
oo the recently opened atrport bere, which has the world's

Justice Department investigators found a
“canary” willing to “stng* sbout the littie-kmows wortd of
bid rigging. Altogether, same 40 corparstions and 67 offi-

" clals bave been indicted on charges of conspiring to rig

constroction bids for public highways and sirperts in vio-
lation of the fedaral antitrust law since the federal tnvests-
gation began in December 1973,

All but one of the 53 cases that have gone to court 80 tar
bave ended with guilty pleas. The 55t cass eoded with 2
‘00 contest™ plea. And $7.8 mtilion in fines has been lov-
fod.

Although some top coastruction officials pow are tn
Jafl, others and their companies bave been gives lighter
penalties in return for information o additional bid-rig-
?Mlm&hhﬂﬂaﬁnhm"nn

potential
bidders 5o they won't bid. he said. Or bidders divide up
Jotxs, deciding who will be the low bidder tn cach case. It is
Bot uncommon, officials say. to bave oaly two bidders.

Most of the detectad 00 tar has been in as-
phait paving. The price of asphalt is tied to the rapidly
fluctuating price of crude ofl, making it dard for state
officials to determine what is a tair price.

Oae of the guiity pleas came trom officials st the Rich-
mond, Va., division of Ashland-Warren. a subsidiary of
Asbland Of) Inc.. one of the nation's largest independent
refinery compantes. A spokesman for Ashland Ol says

ward educatir] empiloyees about astitrust laws. No com-
pany officials bave been dismissed since the guilty pleas

made. wpong




