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MEMBERS PRESENT: Chairman Dini
Vice Chairman Schofield

. Craddock

. DuBois

Jeffrey

. May

Mello

Nicholas

Polish

. Prengaman

. Redelsperger

I

MEMBERS ABSENT:

:

GUESTS: Please refer to the est list attached
to the minutes of this meeting.

Chairman Dini called the meeting to order at 8:04 A.M.

Mr. Dini stated that the first bill to be heard by the committee
would be AB 230.

(:) Mr. Chuck King of the Nevada Self-Insurers, which is a group of
large employers that elected to insure their own liability for
workmen's compensation, testified first. Mr. King stated that
there are 26 companies presently that are self insured, like
Central Telephone, Nevada Bell, Caesar's Palace, MGM, Hilton
Hotels, and Harrah's, just to name a few.

Mr. King stated that they put this bill in - this is a bill that

the Citizens for Private Enterprise in an ad hoc committee from
Southern Nevada put together - what the bill does is it appoints

a five man or five person committee to advise the State Treasurer
and to review all of the investments that are made and these
investments are presently being made by the Nevada Industrial
Commission. There is an excess of $300,000,000 in this fund and
this committee will review quarterly on how these investments are
being performed. These members that will be servin% will be serving
at the pleasure and appointed also by the governor for two years.

Mr. King indicated that the first page really is the gist of the
bill, and the remaining pages designate policies and constraints
on investing the state insurance fund as current law dictates and
those changes are inserting the State Treasurer in place of the
commission as you go through the remainder of the bill.

The self insurers were very concerned as to how the money is being
,<::> invested because we left millions and millions of dollars in there
to fund liabilities for our employees that were injured and are
drawing benefits still out of this fund. I have a group with me
that will tell the reasons for why we think that this fund sh&FTH
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be transferred to the State Treasurer. Mr. King asked if the
committee had any questions to ask him.

Mr. Dini asked if Mr. King had any statement as to what he felt
the rate of return would be if it goes to the treasurer's office
versus where it is now?

Mr. King indicated that if the state treasurer is present today,
he would rather have him do it and give the committee the actual
percentages.

Mr. Dini indicated that the state treasurer had just arrived at
the meeting.

Mr. Craddock asked Mr. King if this self insured group has elected
to go a route other than the NIC.

Mr. King stated that that was correct.

Mr. Craddock asked what the interest of the self insured companies
was in connection with the NIC.

Mr. King stated that their interest is that they left millions and
millions of dollars in that fund.

Ms. Carole Velardo, representing Citizens for Private Enterprise down
south and our concern with the bill is very much as Chuck (King) just
stated. I think all of us know particularly from the legislation

you have had that our biggest concern is how to get more return on
our dollars. We even discussed that in Taxation yesterday on monthly
taxes, because that would give the state more money monthly to invest
and bring up the rate of return on that money, and since it is our
money that is in the fund, we feel that we should be getting a maximum
dollar return on that money. The state treasurer shows a better rate
of investment and return on dollars at this point and over the last
year or so, than the NIC has in total, and we feel that since it is
our money that is in there we are entitled to get maximum dollar
usage on rate of return. That is the position that we hold and we
hope that you will look favorably on passage of the bill.

Mr. Dini asked if there were any questions to ask of Carole.

Mr. DuBois asked if the treasurer's office has consistently given
better returns?

Ms. Velardo replied that they had consistently had a better return.
She indicated that as Chuck (King) stated, Stan Colton is here and
he can testify as to their rate of return comparable to what the
NIC has gotten.

Mr. Jack Kinney testified next. Mr. Kenney stated that he was
representing the Southern Nevada Homebuilders speaking in favor
of AB 230. Mr. Kinney indicated that he had passed out a little
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charg:to kind of put this in perspective. I am a homebuilder.

I would be considered a small business man. If you look at the
bottom of the chart where it says 1975, to show you how I arrived
at these figures, I took these figures, 1975 through 1979 from

the NIC statement. I am sorry, but I forgot my copy of the latest
statement.

If you look down at 1975, it shows at the start of the year, they
had $103,000,000, at the end of the year, and starting the year

of 1975, which would have been July of 1975, they had $84,000,000.
So what I did was add those two together and divide by two, or
divide the $188,000,000 by two and came up with $94,000,000 which
is the average of assets and then I just ranked it against taking
it directly from their statement. Their statements are audited

by Kafoury, Armstrong, and they made 4.9 million dollars that year.
If the calculator is correct, they made in 1979, about 5.2% on
total assets and you can read from there on up and you can see
their annual return, 4.7, 5.6, 5.8, 7.1. 1In 1980, because I did
not have the figures, around 7%. Now they do have some other
assets in terms of some land and buildings but that is diminimous.
That is only like - in 1975 it was only about 5 million or so and
it ended up about 9 or 10 million dollars, but this shows in my
mind and why I certainly have been in favor of a bill like this,

I think that the three NIC commissioners have a fiduciary duty

to all the people who pay into the fund to try to manage the money
in a responsible and prudent manner. I certainly think the fellows
have been responsible, and they may have been prudent, but I think
they could have done better. My wife can go down to the local

S & L, I happen to be a homebuilder, and invest funds startjing
back in 1975, 1976, and 1977 you could go down and get a guarantee
against lost principal, if you know what you are doing with an

S & L, in other words, guaranteed return of your principal and they
have been doing 77 and better all these years.

I am sug%esting that the three NIC commissioners, because of the
way the fund has grown, that they don't have the time to review

the investment in the market. In effect they have had the same
company, Peat Marwick which are an accounting and actuarial firm
from New York City, pick the investment counsellors up through

this last summer. Now the people they have had doing the invest-
ing are Scudder, Clark, the fund that was up until about 1975 the
one that did the investments for the State Employees Retirement
Fund and that has since been switched out and taken over by Vern
Bennett and his group and this bill when you look at it purports

or proposes to do much the same thing. It sets up an independent
board that will hire the investment company, and in terms of what
we are talking éout because you have asked some questions already
on yield or return, this last year in 1980 when they made about

7%, all during the year a company which I happen to have some money
in called Nat%onal Liquid Reserves which is a money fund, they had
an annualized average yield of 12.5%.

Vern Bennett on the State Employees Fund made 10.087%. Now the dif-
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ference of three points if you will look up at the top line

of 1980 where they had an average of assets was about
$300,000,000, three points on that is $9,000,000 more they

could have made as a return in very, very safe instruments

because you could have averaged pretty close to 12% in T Bills
this last year, and that $9,000,000 equates to reducing what

a municipality, what a big businessman or small businessman

pays into the fund - across the board you could reduce everybody's
premiums by about 7% and you would still pay out the same benefits
to everybody who is injured, so when we are talking about this

we are really talking about fine tuning. I am not trying to
attack the system or what has been done because you fellows

as the legislators over here have put in very strict rules

and that is why NIC is run so well, is that as the lawmakers,
you've made the laws that have kept them in a narrow range, but

I think in terms of fine tuning, or really going out there and
getting the money that is available, we can get a much higher
return with safety and as a result of that reduce the money

taken from the business community in terms of our premiums.

This last year NIC took 30% of its assets away from Scudder
Clark and gave them to two other firms. I think you are going
to hear a lot of talk possibly about these new firms that are
going to write options and do all these other great things for
us. But that is really the small part of the picture. It.is
the diminimous part. They are only talking about 1 or 2 per-
cent of the total assets with this new razz%e dazzle type
stuff. Now I put the figures down because in my opinion, the
bureaucrats get further in the hereafter if they can put on a
great show of razzle dazzle or look like and it is perceived

to have more movement than anybody in the world, but still stay
as close to home base as they can. I am sure you are going t
get testimony saying yes we agree, we want to do this and so

on and so forth. But I liken this to a losing football coach
and I think that in 1980 they left about $3,000,000 on the table,
1979 they left about $2,000,000 on the table, in 1978 they left
about $1.5 million dollars on the table and in 1977 they left
about the same. These are big, big figures and I would now
with your permission get into some suggested amendments on the
bill or do you want to wait on those.

Mr. Dini asked Mr. Kinney if their portfolio so liquid that they
can pull out a lot of low yielding investments that they have
made in the past?

Mr. Kinney stated you can always pull out. You can make it

clear that they would be taking a loss, but one of the fictionms
is kind of twisting the facts. The NIC fund is fully funded

and if it were to close today they would have enough money on
hand to take care of all the injured people and pay them over the
next 20 - 40 some odd years the benefits they are supposed to
received. To answer the question, what the State Employees

Fund did was to sell off as much as they could of a lot of the
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low yielding stuff and got it into higher yielding short term
monies. Now the investment groups from New York and all of these
other places tell you well we have got to fund these liabilities
over "'x" number of years, therefore we put them to low yielding
bonds, and I submit to you that that is just a big snow job, it

is not true. You can take this money, be very liquid, protect
your principal and ge t high yields. Ever since the advent of
OPEC, the new bench market I think in economics is 1973, September,
when OPEC came along and it changed our whole way of doing business.
We don't control our destiny when they can rachet the price of oil
up. We are a part of the world economy unfortunately and if you
buy that theory then you can simply see that nobody really wants

to go long term and nobody - you can go this week and I will try
to make an example here. If you wanted to buy a 77 yield certificate
today that will come to the market this next week, it was in
Barrons this week, you have to pay about 60¢ on the dollar for
something in the year 2,000 and some odd, that is going to pay

you back 100¢ on $1.00, so you can buy that as a deep discount,

but I think what we are saying is that there has been no manage-
ment to try to bail out of these long term fixed bonds these

assets that were going down hill over a period of 1975, 1976,

1977, 1978 and 1979 and I liken that to a coach. You don't keep
the coach around and let him keep learning, learning, learning.
Does that answer your question.

Mr. Dini indicated it did not that we would not pursue it further.

Mr. Mello asked if Mr. Kinney was representing the homebuilders and
not CP?

Mr. Kinney stated he was a member of both board of director: t
I am here lobbying today for the homebuilders.

Mr. Mello asked if this was CP's bill.

Mr. Kinney stated that it was an ad hoc bill basically, I was on
it, Chuck King, Carole Velardo, Southern Nevada Personnel Associa-
tion, some of those members in ad hoc committee.

Mr. Mello stated that if it were CP's bill that he would be very
suspect of it.

Mr. Kinney stated that that was CPE down South.

Mr. Jeffrey asked Mr. Kinney if he remembered the Advisory Committee
for the NIC. Did this come before the Advisory Committee?

Mr. Kinney stated no it didn't. And that was one of the main
reasons I helped to set up that advisory board and last September
at our first meeting, I put in a bill to say let us review or
investment policy to interview various firms. Well unbenounced to
me when John Riser was there they had started out on a program of
interviewing various firms around the country because they as
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management were §etting concerned about the low yield and right

after the early 1980s, I guess in February or March and they had

gone through all of the prelminaries, Jack, of picking these firms

so when we got there to review it as the advisory board, I was

very disappointed. I thought we were going to go over and actually
interview the firms and see how they were doing, but when I arrived
at the meeting over at the NIC headquarters here it was kind of like
you were there to watch MacArthur sign the peace treaty in Jaﬁan.

It was all set up - it was all done. And we just went through a
little routine and to show you why I think it is very important

to follow this concept up, Jack, is that they picked two firms,

one was the B of A and another one an outfit from down south,
Southern California called the Trust Company of the West. Out of

the 55 biggest companies in America over the last ten years investing
money in the stock market or for pension plans or for groups like
this, the B of A ranked 55th. They were the crummiest and they got
to be a finalist and that just appalls me. I happen to bank with the
B of A as a builder in California and I asked them how they could get
these guys to be a finalist. So they had the various firms ranked
into three groups. There were about 15 or so a piece over the past
five or six years. It was a series so you could go throu%h the peaks
and valleys in the market, because some firms do very well when it

is going up and some seem to do better when it is going down, so they
had the top l4 firms that had done better than average through going
up or going down and I said at that meeting, well why didn't you

just limit your contenders or the finalists to the top 14 firms and
that hadn't occurred to the selection group, the commissioners,

and only two of the three commissioners by the way participated in
this. The commission from labor did not participate in this fact
finding group. And so then I said well how can you pick these guys
as a finalist. I know they are from a neighboring state and th

are big and all that, but they rank the last and I said that bothers
me and they said we have stolen the guy that ran one of these funds
for the top 14 and now he will be over here for the B of A therefore
suddenly they can become a finalist. So what you are talking about
and I don't know if he is here today because I did not get a chance
to call him, but call someone like Vern Bennett and have him give

a comparison year for year of what the fund has done and you can

use that pretty much as a yardstick.

I saw that Stan Colton is here and you can use that as a yardstick
and what the bill really purports to do is to set up a new board
who would pick the investment firms. NIC is not going to lose
any employees, the bureaucracy over there is going to keep their
entire staff in tact. They might lose maybe one person, but out
of the 555 people, they are all going to stay and what you are
talking about here if you look at it is over a period of time
this $340,000,000 now they have to invest, and if you take the
state fund of some $300,000,000 to $400,000,000 and what the
state treasurer has is $300,000,000 or $400,000,000, there is
about $1,000,000,000 kicking around here and I think if we had

a new management group you would see a lot more of this money
tend to stay in the state. Right now it is back invested through
people in New York and the big flow I think that NIC has with the
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investment company they have is they did not do what Vern Bennett
did for the State Employees Retirement Fund. Vern went to a company
and said you can keep our money and invest it as lonf as we are the
biggest customer you have. So every day when the fellows are invest-
ing or when they get up in the morning and are shaving, they are
thinking the State of Nevada's Retirement Fund because it is the
biggest egg in their basket and they owe allegience, first among
equals. Now I submit to you that maybe it is a time to look at this
because you have been for twenty years with one company and I grew
up in Oakland, California and we were always the poor stepsister

of San Francisco and I would suspect that that is what has happened
here. It is just another fund, it is a small fund, there are a lot
of other bigger funds and I don't really think it gets the tender
loving care and the deep, deep hard look that it should.

Mr. Jeffrey asked Mr. Kinney why this was not run by the advisory
board. They have been meeting on a regular basis, haven't they?

Mr. Kinney stated that we brought this up in three or four different
ways. I, on my own, was pushed for this because I had another BDR
number that came out on this, which I did not introduce, because
this other bill surfaced before mine, and I think that the bill
before you on its own merits should be discussed and we can always
take it back to the advisory board and get their opinion.

Mr. Jeffrey asked if the other bill went before the advisory board?
Mr. Kinney stated neither one.

Mr. Jeffrey stated that Mr. Kinney still did not answer why.
Mr. Jeffrey indicated that he thought that that board was set up
for that reason, to make those kind of recommendations.

Mr. Kinney stated there was a difference of opinion on that. Spike
Wilson evidently wanted us to read all of the bills and go into them
rather deeply. Jim Banner did not want us to get into reading bills
that much. He felt it was to be in other areas. So I do have to
say there were two views and I sided with the view of Jim.

Mr. Jeffrey stated that in his report he had some suggested legislation
that the advisory board did.

Mr. Kinney stated that very few of those were unanimous. Most of
them were split decisions.

Mr. Jeffrey asked if there was anything brought up on this.

Mr. Kinney stated no. But he indicated that if Mr. Jeffrey read the

minutes - and we met five or six times on this Jack - in my opinion,

and this is only my opinion I don't feel that the other board members
they think 7% is fine and I just think it is scandelous.

Mr. Jeffrey then asked Mr. Kinney if he felt then that the board.ﬁgfl
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not effective with the recommendations they were making?

Mr. Kinney stated yes and the reason for that is simply, the whole
board, the whole thing we had, and you fellows over here tried to
do it for us, you put people under oath and when that bill got over
to the Senate side, they did not put them under oath and we did not
have subpoena power. I can tell you everything we heard over there
was just so much talk.

Mr. Jeffrey stated that he thought that was a very effective board.

Mr. Kinney stated that that was very true but when you are trying

to pin down the people that are testifying in front of you, and

I would certainly go under oath on what I have testified here today,
we had not way of pinning them down if they were giving us the true

facts. What you could do Jack and this is just what NIC wants to

do is they want to publicize things. I don't think NIC has the guts
to put on a little piece of paper and send it out to every employer

in the State what they have been doing with our money. Only getting
seven percent. They want to hide this.

Mr. Kinney asked if he could reserve some of his testimony for some
specific amendments later?

Mr. Mello asked if he had substantial amendments to this.

Mr. Kinney stated that the one major one is where it says you have
to pick a firm of over $250,000,000 -

Mr. Mello stated that he did not believe that the chairman wanted
to get into the amendments at this moment.

Mr. Kinney stated that this was the one major one. I think that the
new board ought to have the leeway to pick the type of investment
companies that they have. I think it is an unholy alliance when you
only use the biggest of the big.

Mr. Kenney's attachment which he handed out to the committee at the
beginning of his testimony is attached to the minutes of this meeting
as EXHIBIT A.

Mr. Norman Antonis and I am the Personnel Services Manager for Summa
Corporation in Las Vegas and Reno, testified next. As far as this
particular bill is concerned, we have been concerned for a considerabl
period of time when we analyzed the amounts of money that the Nevada
Industrial Commission was earning as far as interest was concerned

on the tremendous funds that they had. I am not an investment expert
and from that standpoint I am not attempting to testify as one. As

an individual who gets involved from time to time with mathematical
computations when I looked at the variance of three percent in what
the NIC has been earning and what the state treasurer has been earning
on the funds under his control for investment purposes, then multiplie
that by the average money that NIC had, $300,000,000, I was totally
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impressed by that $9,000,000 figure that the fund could have earned
and did not earn and from that standpoint I am very interested in
seeing the responsibility for investing transferred from the Nevada
Industrial Commission to the State Treasurer.

Mr. Stan Colton testified next. Mr. Colton stated he had Bob Cameron

with him, Chief Deputy State Treasurer and also the Secretary to

the Board of Finance for the last twelve years, Mr. Wade Sissoni, and
as you know, the Board of Finance reviews quarterly, or is supposed to
review quarterly, the investments of the NIC. I have additional mem-

bers of my staff with me also.

The investment procedures of the State Treasurer's Office have been

to follow the market as nearly as possible, based upon information re-
ceived from as many brokerage services and economic sources as we can
obtain during the week on a continual basis, then to make our invest-
ments short or long depending upon that information which we received
and that which we know are going to spend as far as state money during
the period of time of the investment, so we should say there are
really two contolling factors, how much money do we have, how long
are we going to have it before we have to spend it and then based

on the economic information and the prognosis that we have in the
market that we invest it accordingly.

However, last year in terms of dollars, the treasurer's office earned
$27.7 million dollars which was approximately 12.37% yield on its
investment cost. Currently we are earning at a rate, I believe this
week of about 14.30%. When I assumed the position of state treasurer,
the office was invested only in TCD's with banks, very little with
Savings and Loans in the State, and in short term repurchase agree-
ments. Since that time we have altered that concept so that we car
go out for some longer term yields that will cut across the lows

when the market is down and won't really hit the highs in all the
areas, when the market is up, but at least we get a better average
return by bolstering our short term investments with longer term
investments that are worth the risk and in doing that we have been
able to maintain these high yields that we are getting at this point.

We have about $70,000,000 of our portfolio in short term repurchase
agreements, about $68,000,000 of that portfolio invested in state
banks and savings and loans, about $29,000,000, I think, roughly, in
outright purchases of either government treasury issues or agencies
and I guess that is about right now we are at about $200,000,000.
That's where the portfolio stands right now. We have had a high of
about $260,000,000 and of course the state is spending more than it
is taking in at the present time, so we are down to about the
$200,000,000 level. But we do have long term and short term invest-
ments. We are invested out as long as twelve years. Our average
portfolio length is 373 days, I believe, from our last computer

run. Our investment program, again, is based on information that
we receive on a daily basis from talking to about seven brokers

and their economists and in trying to make the best decisions

based upon that information and investing the money. Does that
answer your question? ! 83
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Mr. Dini questioned Mr. Colton if this would significantly affect
his staff?

Mr. Colton stated not significantly. It will impact it, of course
because we are adding more money to it and we will be handling it

as a separate fund should this happen. So there would be some
impact to that, probably what would be tantamount to 1/2 or 3/4 of a
position on staff.

Mr. Mello asked Mr. Colton if that would be added to staff or if
he had it in his budget now?

Mr. Colton stated no.

Mr. Mello asked if Mr. Colton would wait to see how this fares before
he looks at that?

Mr. Colton indicated yes.

Mr. Colton stated that anything that they would do would be predicated
against the service charge that we would charge NIC so that it

would not be an impact as far as appropriation would be concerned.

As a matter of fact, if we were to handle the NIC investments, our
appropriated budget that we have asked for would actually be reduced
because of the revenues that would be generated from NIC payments

fog the services provided them which would reduce our appropriated
budget.

Mr. DuBois asked if Mr. Colton retained an advisory investment firm

Mr. Colton stated no and added that he thought that they had the

best of both worlds, with having as many outside advisers as we

have. We have the option of making our decisions and our own mistakes
or our own benefits and at the same time we are privy to the informa-
tion from a number of major brokerage sources around the United States
for their information.

Mr. DuBois then asked if Mr. Colton played the field?

Mr. Colton indicated that was right. He stated that they were like
a sponge, we sop up as much information as we can and try to make
our best judgment based on that.

Mr. DuBois asked how Mr. Bennett handled his.

Mr. Colton stated that the Public Employees Retirment System, he
believed, has retained Fiduciary Associates or Funds Associates
out of Texas, and they operate in much the same manner as the
advisers to the NIC.

Mr. Mello asked Mr. Colton if he had said that there were some

type of fees or charges in here for handling this to support the
necessary staff that you need. Is that incorporated in the bill?
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C:> Mr. Colton stated no it is not incorporated in the bill. It is
already in existing languaie that the treasurer's office as well
as other agencies who provide services beyond that which the law
requires that function to perform can bill already. We are actually
billing NIC now because we handle their books for them already and
we will ESD for the same type of service and we bill other agencies
whose money we are investing that is outside of the general %und agen-
cies for that money. That's always been part, since the law was
passed, and I guess it was passed back in 1977 because we lived with
it in the 1979 legislature. ?that becomes part of our spending
authority for our budget.

Mr. DuBois indicated that there was quite a disparity between Mr.
Colton's rate of return and that of the NIC. How do you

account for that? Would you say that you are in the business of
making investments and every day you are making them and considering
this and the NIC is not?

Mr. Colton stated that he thou%ht that you had to take NIC out of
the picture because NIC is in fact not investing their monmey,
a paid organization for a fee is investing their money. We are in-
vesting the state's money, the treasurer's office, I am, Bob
Cameron is, Murray Foster, the three of us handle that based again,
on the information we gain. So we are our own advisers as far as

(:> if we make a bad decision, we have to live with it. To say why
the funds are down, I think Bob Cameron could probably best answer th:
because Bob has been reviewing those figures for the last twelve year:
and I might just direct that if I may to Bob.

Mr. Bob Cameron testified next. Mr. Cameron stated that he thought
part of the answer to that particular question that you had, Mr.
DuBois, is that I would allude to something that Mr. Kinney said.

I think we watch ours probably a little closer than an investment
adviser would on a daily basis. We are on top of our securities
every day. I would like to give you a little history about this.

In 1973, the NIC apparently became concerned about their return
and at that time they established investment policies and goals
and these goals were presented to the investment counselor which
were agreed to at that time and in the goals, particularly in the
fixed income portion of theportfolio, which is the bond section, they
felt that a one-half to one percent increase over indexes was
entirely possible. Those goals have never been achieved yet. Now
the least of the restrictive area of the goals, was that the total
portfolio should yield at least as much overall considering the
equity pportion and the fixed income portion as the indexes and
those have not been achieved. Those goals were revised in 1975.

I think if you have seen any information they would probably say
from 1975 they were actually created in 1973 and revised in 1975,
(::> a little more restrictive but it wasn't all that much.

Mr. Mello indicated that what he thought they should do is read
the minutes of last session's Ways and Means Committee to find
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out more about the NIC. Much of what has been addressed here today

we brought up last session. We subpoenaed their records. They have
never really been answerable to the legislature in the past and felt
like they did not have to be and this is where we fould out that

their rate of return was just deplorable. We had experts come in to st
what their rate of return was and they felt like they were not answerat
to anything, and I think if you will read the minutes you will see just
by their answers to the questions which most of the time they would
not answer, they have just felt like they have been immune to the
legislature.

Mr. Colton stated that he guessed that one of the questions is

are they goinf to lose control if the bill should pass - is the

NIC going to lose control? I don't think there will be any more

loss of control than what they currently have. And if you weigh the
gain to any possible loss that may exist in anybody's mind not in
actuality, the iain I think is probably very substantial. The

gain in return is probably measured in the millions of dollars. The
gain in the cost savings for the handling of the fund which would

be handled in house at a drastically reduced cost - Bob worked up

some figures the other day based upon the existing contracts between tt
three financial advisers - and based on that the average annual cost
is somewhere in the neighborhood of $378,000 paid out to financial
advisers to provide this investment service. In estimating the cost
to impact on our office if we should handle this, we believe we

can do it under two methods, one of which would cost them as low

as $65,000 which means a $313,000 savings. And we are all talking
about savings and I think that is rather substantial. We can provide
reports on a daily basis.  We have received the funding through the
interim finance committee to acquire our computers, we can produce

the reports. If I might, this is Wade Sisson, my Trust Officer, and or
a daily basis we produce these kinds of reports and if we may just go
through these reports that we can now instantaneously produce, 24 hour:
a day - 7 days a week.

Mr. Wade Sisson suggested that what he should do is, he ran some report
yesterday, and I should show you some of the enhancements of the syster
and we are constantly expanding it now. We have a performance report -
January versus February. That is just one of the reports. Mr. Sisson
showed the committee various reports which are attached to the minutes
of this meeting as EXHIBIT B.

Mr. Colton stated that this was a cash flow system that was set up
and tailored to meet the needs of the state in paying their bills
and obligations.

Mr. Sisson stated that you could just about pull anything that you
wanted out of this system.

Mr. Colton stated that in addition to the computer runs that they

had showed to the committee, their computer is set up to handle things
by funds so there would be no co-mingling of monies should the NIC
funds be directed to the treasurer's office. That can be handled
completely separately through their existing bank accounts with
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absolutely no change. We would simply start investing their money on
whatever day that would happen and everything would still be as it
currently is except we can give them reports at any time that they
want them. I believe that the bill makes the investments accountable
to a review group as well as the existing statute which makes it
accountable to the Board of Finance. There has been from what we can
tell in the past, very little accountability to the State Board of
Finance in this matter. As a matter of fact the reports that were
supposed to have been in quarterly, I believe, Mr. Cameron received
the report for the end of 1979 within the last week or so and we have y
to receive the reports for the first and second quarters for fiscal
year 1980/1981. I believe they are in the process of development, but
as you can see if somebody wanted a report on our portfolio and our
earnings we could pop it out for them in two minutes, through this
computer aid that was given to us by the funding from the interim finan
committee. In addition to that the interim finance committee also
funded and we now have on board, although not completely successfully
hooked up, the telerate system which gives us additional economic
information as well as current quotes and bids and items that we deal
in that the NIC investment fund deals in so we have those at our
fingertips instantaneously. 1 believe our office is as good and as
well prepared to provide the needs of the state of Nevada as anybody
or any financial group anywhere in the United States.

Mr. DuBois asked if Mr. Colton's yield was identical to rate of
return.

Mr. Colton stated yes.
Mr. DuBois was referring to Mr. Kinney's exhibit, (attached)@&&ﬁ&*ﬁo

Mr. Colton stated that they were talking abour rhe percentage and
he stated that it was about the same thing.

Mr. Colton indicated it was basically the same thing.

Mr. Mello questioned whether the NIC had some staff involved in
the monies as far as investments.

Mr. Colton stated that he would have to defer on that question.

Mr. Cameron stated that if they do it would be no more than one
person.

Mr. Mello indicated that they would not need that one person.
That one person could go to your staff and that way it would not
cost any additional monies.

Mr. Polish asked Mr. Colton what percentage of Nevada businessmen

or industries pick up the amounts of monies? Mr. Polish questioned
Mr. Colton as to whether or not they invested a lot of the money

in Nevada.
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Mr. Colton stated that we have more money historically in Nevada
banks and savings and loans than ever before.

Mr. Colton stated that he would certainly like to invite all of

the members of the committee to visit our office, either together or
individually so that we can show you actually this equipment and its
operation and be able to answer additional questions over there about
our operation, not particularly as it relates to the question at
hand, but simply that it might be beneficial and it might also

be interesting for you to know what is going on at our office.

Mr. Mello asked Mr. Colton what he had done with the Ely project.

Mr. Colton stated that the Ely project right now is the same as
we are getting. It is the same yield. It is 14.39, I believe.

Mr. May stated that the monies that Mr. Colton handled for invest-
ment amounted to approximately $200,000,000. Mr. May questioned
how many people Mr. Colton had involved with this and charged with
responsibilities.

Mr. Colton stated that he and Bob Cameron are highly involved with
it but not all of our time. Wade is involved with it but not all
of his time. Murray Foster, I guess is close to being full time
as possible. Murray is full time with the investments. He
handles the collateral checks and what have you and he is our cashier.

Mr. May stated that Mr. Colton then had four people under his
direction.

Mr. Colton stated yes.

Mr. May questioned Mr. Colton on whether they had some special
equipment which Mr. Colton answered affirmatively.

Mr. Colton stated that they were tied in to their Trust Bank in
New York which is Chemical Bank and they have a program called

PMS and that is what produces those documents that you have in
your hand. We tie in through the GE time sharing wire service
from a local phone call and hook it om and we are tied in directly
on line access as to our program and our file in New York City.

Mr. Dini asked if there was anyone else who wished to testify in
favor of the bill.

Mr. Richard Staub, Staff Counsel and Hearings Officer at the
Insurance Commissioner's Office. I don't know that we are in
favor or against it but I thought I had better say something
before anyone got up here to talk against the bill. I thought
that I would come before the committee and explain that in the
last session, your honorable body authorized self insurance of
workmen's compensation and you put the administrative regulatory
body's responsibilities within the Insurance Commissioner's office.

788
"o <

(Commiites Minutes)




At that time the statutes in NRS Chapter 616 authorized three
different funds. They authorized an administrative fund in
616.438 and they authorized a subsequent injury fund in 616.427
and they also stated that we could, by regulation, create an
insolvency reserve fund which we have created in insurance
regulation PC 25 specifically in Section 29. In reading AB 230,
it states that the State Treasurer can invest and reinvest any
monies created pursuant to this chapter and these funds have

been created and they are held in trust for these self insured
employers that pay into these funds. At the present time we

have approximately $137,000 in the administrative fund, we have
$33,000 in each of the subsequent injury funds and the insolvency
fund. When the bill was passed in the last session which was

AB 84, there was no provision for this money to be invested or
earn interest and in our opinion, in the Insurance Commissioner's
office we felt that it was our duty in holding this money entrusted
to us for the self insured employers that it ge invested if we could
at the highest rate of interest, but there was no provision in the
law for the state treasurer to invest this money for us and credit
the funds back to our accounts, so we obtained approval from the
Board of Finance to take these particular accounts and put them

in a private bank in the state of Nevada and invest the monies

and we have the insolvency fund and the subsequent injury fund
approximately most of the insolvency fund monies and all but about
$3,500 in the subsequent injury fund in TCDs earmnin 14.03 at this
present time. We are also investing approximately §62,500 of the
administrative money in a TCD also. We haven't done that but we
are in the process of doing it.

We have put in a bill draft request to allow these funds to be taken
by the State Treasurer and invested by the State Treasurer with ths
investment income credited back to these particular accounts because
they are held in trust for the employee - the self insured employers.
In reading AB 230 it does state that any of the funds created under
this chapter which would mean 616 in my opinion and I just want to
make sure the committee is aware of these three funds and in my
opinion that those three funds would fall under the auspices of

AB 230 and we just wanted to bring that before the committee as a
point of issue to make sure that if these funds are included in

AB 230 that there is a provision that these monies will be credited
back to these particular accounts.

Mr. Dini indicated that Mr. Staub then would not need his bill.

Mr. Staub indicated that if AB 230 covers that which it seemed in
his opinion it would, we would not need the bill draft request
for a particular change in NRS 356.

Mr. Dini asked if Mr. Staub had any amendments he would like to
propose for this bill to cover that.

Mr. Staub indicated that they had not put together any amendments
on it at this time, but that they could provide the committee with
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amendments in the future.
Mr. Dini indicated that he would like to see those.

Mr. May referred to NRS 331.187 and asked Mr. Staub if they
also invested monies from that one?

Mr. Staub stated that he believed that that money is invested
by the State Treasurer at the present time.

Mr. Staub indicated that if Mr. May was talking about the
Insurance Premium Trust Fund from the premium tax assessments
from private insurance companies - the premium tax of 2% -
the self insurance program is completely separate from that
premium tax fund.

Mr. Staub further indicated that the Premium Tax Fund from his
understanding is handled by the State Treasurer.

Mr. Dini indicated that the committee appreciated Mr. Staub's
preparing the amendments necessary to take care of this problem.

Mr. Dini asked if there were any opponents of the bill who would
like to testify.

Mr. Jim Lorrigan, Commissioner of the Nevada Industrial Commission
representing employers testified next.

Mr. Lorrigan stated that to his right was Mr. J. R. Clark, the
Fiscal Officer of the Nevada Industrial Commission. Mr. Lorrigan
stated that he had a nice little disertation prepared for you

but the comments that were made by some people have altered my
program.

Mr. Lorrigan passed out a copy of his testimony to the committee.
A copy of Mr. Lorrigan's prepared testimony is attached to the
minutes of this meeting as EXHIBIT C.

Mr. Lorrigan stated that the alteration was occasioned by Mr.
Jeffrey's questioning of Mr. Kenney. Maybe I misunderstood Mr.
Kenney. He said that the advisory board didn't give any considera-
tion to the question of investments. I have passed out to you
pages 64 through 69 of this advisory board report and let me

just exerpt from it a little.

Mr. Lorrigan read from page 64. Mr. Lorrigan stated that that
certainly did not suggest to him that the advisory board did

not give some attention to the subject. Mr. Lorrigan then

stated on page 65, the advisory board reviewed a number of subject
related to the administration and financial management of the NIC.
These included investment function.

Mr. Mello stated that with regard to Mr. Lorrigan's testimony, he
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had so much of it crossed out -

Mr. Lorigan stated that he was sorry but it was not crossed out
but it was his yellow pencil.

Mr. Lorrigan stated that financial management was reviewed and

perhaps the most intensive review by the advisory board was the

management of investment function. The board received reports
from the NIC, its investment management consultant, Peat, Marwick

gitchell & Company, its then sole investment manager, Scudder,
tevenson.

The Public Employees Retirement System regarding its investment
policies and the state treasurer regarding his investment policies.

Mr. Lorrigan then referred to page 66 and stated that after review
the advisory board endorsed the procedures used by the NIC in the
selection process. That refers to the selection of three money
managers that we added to the then one money manager that we had.
Again the second paragraph in mid 1980 the commission adopted a
supplemental investment policy to insure maximum of investments

in Nevada consistent with other objectives of the fund.

Mr. Lorrigan then referred to page 68. He indicated that the advisory
board unanimously recommends to the commission that it explore the
field of equity managers and contract with a firm to manage that
portion of the NIC's portfolio (the commission concurred and has
carried out this recommendation). The majority of the advisory

board also endorses the process used by the NIC in selecting
investment managers.

The majority of the advisory board recommends to the commission that

it initiate legislation which will allow the NIC's investment manager
to make direct mort%age loans, commercial mortgage loans and partici-
pate in commercial loans.

The advisory board unanimously concurs in the adoption of the supple-
mental investment policy to insure a maximum degree of investments
in Nevada consistent with objectives of investment for a trust fund.

Mr. Lorrigan stated that he submitted to the committee, that that
information which suggests that the advisory board which was created
by your body took a longer look than Mr. Kenney would have you be-
lieve.

Mr. Lorrigan stated that before he made a few brief remarks, I am
no fiscal person. I am merely here to represent to you the feel-
ings of the Nevada Industrial Commission as regards the velosity
of handling these investments. To my right is our fiscal officer
who may not have all the answers that you may wish to pose, but if
we don't gentlemen, we'll get them for you.

Mr. Lorrigan stated that before he got into something, I will digress
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once more. Mr. Colton suggested that there would be no loss of
control if the treasurer were to take over the investment program
of the Nevada Industrial Commission. Gentlemen, I submit to you,
the state treasurer is an elected official. What control would
another state agency have over that gentlemen if he went thoroughly
askew. We could just hope that he would either be impeached or
voted out of office. Whereas with the present investment managers
that we have now, they are contract people and we can remove them
within sixty days or after sixty days notice that they are not
functioning properly. So I suggest that Mr. Colton's assurance
that the control would not be missing is not quite exact.

Mr. Lorrigan stated that he personally feel a little offended by
this because as a commissioner when I came aboard eight years ago,
under my bond I swore that I would take care of the policies of the
Nevada Industrial Commission to the best of my ability and ome of the
major things is to make sure that our fiduciary obligations are
performed. I can only assume that the biggest fiduciary obligation
we have is the care and loving comfort that we must give to this
$300,000,000 income and I think we have tried diligently to do that
and once again we are not fiscal experts, but we have hired fiscal
experts and I submit to you that Mr. William Dreyer who is now a
senior partner of Peat, Marwick & Mitchell, some nine years ago

when he headed the firm of Dreyer and Rogers, Inc. has been i% you
will looking over our shoulder and the shoulders of our then ome
investment manager and now our three investment managers and 1

think he has done exceptionally well under the firm of Peat, Marwick
and Mitchell, who has intermational repute. So rather than saying
that we, the NIC commissioners, have some expertise in this field,
we admit that we have none, but I assure you that we have the utmost
faith in the present monitor which is the Peat Marwick Mitchell firm
and the three investment managers whom we have selected. So I

just don't think that I would like to serve as a Commissioner of

the Nevada Industrial Commission under my bond when the fiduciary
obligation is transferred to some other entity whether it be the
state treasurer or whatever.

Mr. Lorrigan stated that he was a little skeptical and this is not
meant as any criticism of Mr. Colton and his staff. They are fine
dedicated state officers. I just can't in my own mind see how they
can handle what they have to handle now and take on another $300,000,0
obligation. They say they can, but we have three money managers and

a monitor handling that fund and numbers wise it just doesn't make
sense.

Mr. Lorrigan stated that he would again respectfully remind you that
these are trust funds, not state funds, or state assets, the monies
belong to the employers of the state and they have the right to
demand statutory protection of their funds which they have now, but
we wonder if they would have when this bill, or if this bill is
approved.

Mr. Lorrigan stated he would like to go one step further and then I
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will surrender us to your questions.

Mr. Lorrigan stated in 1979 a study was commissioned by the

then Governor's Labor Management Advisory Board of the NIC and

a report thereon was published in March of that year. Let me

exerpt from the foreward. Accordingly, the NIC committed itself

to publication of the results without control over the research

and consulting effort. The reason I took that out is because there
have been charges that this SRI report was nothing but a tool of the
ddministration of the Nevada Industrial Commission and 1 want you to
know that nothing could be further from the truth because the Stanford
Research Institute International is a large, well-respected organiza-
tion and certainly wouldn't submit themselves to any control over a
research project they were assigned to. Mr. Lorrigan stated that
this was commonly referred to as the SRI report and has been bandied
about since its introduction in 1979.

Mr. Lorrigan stated on page 19 of that report, under Investment
Management, it says, and I quote:

"Not only were a number of employers critical
about the level of complaints it reserves, but
they also felt that the investment portfolio
supporting reserves was not well managed. In

an effort to determine the manner in which the
investment portfolio is managed, we review the
investment policy, the guidelines established

for investment management and the performance
goals used to evaluate the investment manager.

In addition we participated in the quarterly
investment management meeting at which the

1978 performance was evaluated. On the basis

of these activities we have concluded that the

NIC has established a sound investment manage-
ment function and is sensitive to the need for
maximixing investment return while maintaining

the quality of the portfolio at a relatively

high level. The NIC depends upon qualified
outside investment manager (Mr. Lorrigan stated
manager is singular because then they only had
one) to manage the investment portfolio in a
separate qua%ified consultant (that's Peat,
Marwick Mitchell) to review the investment per-
formance. If employers deem the overall investment
performance to be unacceptable, they should determine
whether they consider the guidelines to be unsuitable,
the goals to be too easily achievable or the perfor-
mance to be lacking when measured against these
goals. We are confident that the NIC will seriously
consider any reasonable suggestion that might enhance
the performance without sacrificing the overall
quality of the portfolio. Criticisms about the
methods used by state agencies to manage investment
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abound, however, according to our
evaluation these general criticisms
do not apply to the Nevada Industrial
Commission.™

Mr. Lorrigan stated that he submits to the committee that they have
tried to do the best job we know how. We have engaged the best talent
we could afford and I think when Mr. Clark advises you the different
apples and oranges that we have been discussing here that maybe the
picture will not look as bleak as it now apparently appears to.

Mr. J. R. Clark of the Nevada Industrial Commission testified next.
He stated that he has looked over Mr. Kenney's figures and he stated
that he did have some problems with them. He stated that he is not
at this point ready to discuss, although I could go back and research
it and get you an answer the differences. I am familiar with the
1980 returns and I would like to hone in on that for just a moment.
He indicates that at cost, we are having a 77 return on our port-
folio. According to the Kafoury Armstrong audit that was just
recently published, we have an 8.187% return on that portfolio

at cost. Cost is not a commonly accepted measurement of portfolio
earnings in the investment community. A more common measurement is
market. Now on the market for 1980, we had an 8.797% on the port-
folio. It is important that you keep in mind that these are two
very separate type measurements. It is also important that the
composition of the fund be considered. The State Treasurer's Office,
although he does have some long-term being twelve years in maturity
investments, does not approach the composition of our fund. Our
average maturity is in excess of 18 years. We are dealing with an
entirely different time horizon; the risk that an actuary would put
in our portfolio, would prohibit us from being exclusively in

short term funds. The majority of the treasurer's office is in
short term funds. He has done an excellent job in short term.

We are currently getting the same rate that he is getting in the
short term funds. Our equity portfolio which is approximately

20% for calendar year 1980 is returning a 31.08% return. Now that

is based on the market. Again you have to keep in mind market versus
cost. The entire fund since we have changed money managers, is re-
turning 17.85, that is for calendar year 1980 market. I am really
confused as to where Mr. Kenney would have arrived at these figures.
I can only respond to your questions at this point. This is a very
difficult area. I am not an expert on investments;that is why we
hire Peat Marwick & Mitchell and the three money managers. It is
difficult for me to understand how Stan could lend the same expertise
to the investments of our funds given the composition of the port-
folio that actuaries are telling us it should have without a
dramatic increase in staff knowing that a considerable amount of
staff has to be devoted to research and analysis. There is more
than just a short term return. We are dealing with a completely
different time horizen.

Mr. Dini asked if they had money in the stock market.
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Mr. Clark indicated yes.
Mr. Dini asked how that has worked out.

Mr. Clark indicated that this year it has been excellent. That's
for calendar year 1980 on a market return, any time you look at
stocks if you look at a cost the dividend - you are into the
stock market for the market, you are not into it for the cost
return. Your dividends are always going to be percentage wise
very little. 1In fact, I think probably our return and I don't
know this for a fact, but I would guess our return at cost on
stocks would be about 1%, but our return on market being if we
liquidated the portfolio today, would be 31.08%, so the stock
market today and for calendar 1980 has been the superior invest-
ment. Long term bonds on the other hand have not been the best
investment. But again that is due to the market conditions today.
We can get into the discussions of what is going to happen in the
future. An example of what could happen is if the interest rates
decline by 1%, you will see a market return on the long term
portfolio, which is about 70% of the NIC fund an approximate 307%
return. I think we all hope that the interest rates do decline.
We don't know for sure that they will. Our counselors are advising
us right now that the long term market is for the next year probably
(:) the most lucrative area to be in. That is backed up by various

other surveys including Peat Marwick & Mitchell, Bank of America,
Trust Company of the West, and Scudder Stevenson Clark.

Mr. DuBois asked Mr. Clark if he was saying that he had to be con-
siderably more conservative in your investments.

Mr. Clark indicated that he would not say it exactly like that
but the thrust of what I am saying is that the treasurer's office
is primarily into short term monies. And that is entirely consistent
with his goals. He is monitoring monies that he has entrusted to
him to pay for the state expenses. He is doing that pretty much
on a yearly basis. He tells us that his average portfolio maturity
is 373 days. I am telling you that our average portfolio maturity
is 18-1/2 years. So you are dealing in a mucg different area. It
is very difficult and confusing if you try to compare the returms
on a short term portfolio to the returns of something that has a
much longer return maturity. The horizens are entirely different.
The danger of getting all into short term which would be without
a lot of detail, which would be our inclination, throw it into
short term and get maximum return, when the market turms, if it
does turn and I think we see that happening today, the prime rate
is down to 18%, you can't wait until the short term market is paying
low yield to get into the long term because by then your long term
market value is going to be higher. You have that type activity
(::> going there. I don't know of anyone in the entire world that can
be absolutely certain when it is going to happen. They will be a
very rich person if they can.
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Mr. DuBois asked roughly what percentage of their investments
were tied up in long term and what percent do you have to play
around with in the short term.

Mr. Clark stated that these are rough estimates. We have left

the discretion to the investment managers. But currently approximate-
ly 567% of the gortfolio of NIC is in long term investments and an
approximate 257 is in equities and the rest is in short term.

Now by short term we run into a samantical difference. Our short
term is anything that has a maturity of less than a year. We are

not saying that it is all in overnight repos or 90 day T bills.

We are saying that it was purchased to mature in less than a year.

So it could be commercial paper also.

Mr. DuBois asked what the yield has been on their short term.

Mr. Clark stated that on their short term monies again for 1980 and
at market we are showing a yield of 16.03%.

Mr. Mello asked if that was available for the committee or do we
have to subpoena the records.

Mr. Lorrigan stated that they were certainly available.

Mr. Clark stated that he did not have very many of the handouts.
I do have some. I was not sure that we would be talking in this
area. Mr. Clark passed a copy of his handout to the committee.
Mr. Clark's handout to the committee is attached to the minutes
of the meeting as EXHIBIT D.

Mr. Clark stated that the handout was taken almost in its entirety
from the performance monitoring of Peat, Marwick and Mitchell. These
figures were not calculated internally. Mr. Clark stated again as
you can see we are dealing on this with two calendar years. Again
this is based at market and we felt that it would be interesting

to monitor since we have changed from one investment manager to

three investment managers and that it what ''since 3/31/80" is.

T%at column reflects just that experience for a nine month period

of time.

Mr. Dini stated that from the figures on Mr. Clark's handout there
has been a dramatic change since 3/31/80. He asked if that was
because of a different way of calculating?

Mr. Clark stated that it was not a different way of calculating.
He indicated Mr. Dini was probably looking at the equity portfolio.

Mr. Clark stated that it sounds like an evasive answer and it is
not intended that way - that is due entirely to market conditions
and some, if you look at the equity, some of that in excess of
market conditions is the superior performance of the three invest-
ment managers versus - or the two investment managers versus the
previously one investment manager, but it is really just market -
primarily market.
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Mr. Clark stated that he was through with his presentation and
he would respond to questions, if any.

Mr. May asked Mr. Clark about the statute that goverms the way
that the NIC may invest is very rigid. He indicated that he
thought that the NIC was very limited in what the NIC may invest
in. Mr. May stated that he believed it was in 1967 or 1969 when
the legislature became concerned about investment practices and
restricted at that point the manner under which your investments
may be made. Have your money managers indicated to you the need
to revise some of those limitations that you are presently forced
to operate under with regard to the 107 area.

Mr. Clark indicated that there had been some discussion in that
area. The current restructions - and there are many more restric-
tions that I am going to talk about - but primarily it is 20%

into stock. We have what we call a 107 basket clause that is

more or less the prudent man investment rule and it limits a
maximum of 707 investment in long term. Now the discretion to

gg long term or cash equivalents is not spelled out in the legisla-
tion.

Mr. May indicated that Mr. Clark was probably being factious. You
indicated perhaps we should liquidate and dump it all into short term
investments, but I don't think you have any authority under the
present statute to do that do you?

Mr. Clark stated that it would be possible to shorten the maturity
of our portfolio under the current guidelines. It would probably
not be advisable. Our actuaries are telling us that it is not
advisable to do that at this time.

Mr. May asked Mr. Colton if the way he handled his investment, are
you currently as restricted in your investments as the NIC is

with the laundry list of areas they may invest in - not more than
20% - not more than $10,000, etc.

We are not limited by percentage Mr. May, we are limited in what

we can invest in. We are more limited, really than the NIC. We

are the most limited investment in the state. Everybody can

invest, even the counties can invest in things that the state
treasurer's cannot begin to invest in. That is why we are pleased
with the yield that we are getting because the types of things that

we are invested in are rather limited and rather controlled. So

if we could get out into the same things that the NIC - the bankers
acceptance and stuff - certificates of deposit and some of the longer
term yield AAA utilities and things like that we would be very

happy.

Mr. Craddock stated that Mr. Lorrigan had indicated that one of his
prime interests was the care and loving comfort given to the

some $200,000,000. Wouldn't you think that it would be logical

for us to assume that if we could remove you of that responsibility
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o <>

(Committes Minutes)




A Form 70

Minutes of the Nevada State

GOVERNMENT AFFAIRS
A arch L1, T8I

Page:_..24

of looking after this nest egg of money that you could spend more
time for care and loving concern to the injured working man in the
State of Nevada?

Mr. Lorrigan stated no to Mr. Craddock's question. They are a
matter of priorities. And the first priority is the care and
loving comfort of the employee, that is first. How we do that
is tied in with the fiduciary concern, but no sir.

Mr. DuBois asked if Mr. Lorrigan had said that he has had these
dramatic increases since he went from one to two financial
managers.

Mr. Clark stated that he would say that because of the market
conditions, you will see a dramatic increase along about the
same time but not all of that increase is due to the change in
money managers. In fact, the only thing that would even reflect
the change in money managers would be the equity results and
comparisons and you can see that for the entire calendar year
that is a 31.08% return whereas if you just look at the span of
time since we made the change in money managers, it is a 31.18.
Those can be very deceiving. It is not meant to show a comparison
with that respect. It is only meant to show what the market and
our performance has been in the market for that period of time.
We do anticipate and I think these figures do bear us out that
by making the equity management change that we have made we will
increase the returns to the equity portion of the portfolio, but
again, that's -

Mr. DuBois asked if it was mostly the market.
Mr. Clark indicated yes.
Mr. DuBois asked why they went from one to three managers.

Mr. Clark stated again they looked at Scudder, Stevens and Clark's
performance over a period of time and what is real critical to

us if you will notice the target allocation index return, for a
period of years, Scudder, Stevens and Clark was not meeting that
target allocation index return on - or how we calculate that for
the equity section and for the equity section it is primarily
Standard and Poor 500. Because of that we researched the market
and decided to change money managers. We have been very satisfied
with that decision and have no reason to believe that it wasn't
the best decision, but Scudder, Stevens and Clark is still doing
approximately 70% of the portfolio, but they are not into equity
investments.

This concluded the testimony of Mr. Lorrigan and Mr. Clark.
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The committee took a ten minute recess and resumed the meeting
again at 9:45.

Mr. Dini indicated that the committee did not have time to go
too much further with AB 230. Mr. Dini asked if there was
someone at the committee meeting who was here today and will
not be available next week who wished to speak on this bill.

Mr. Dini indicated that he was going to appoint a subcommittee
on AB 230 and next week we will have a ni%ht meeting on it and
work It out. Mr. Dini again questioned if there was anyone at
the meeting who would not be able to make the night meetihg
and still wished to testify. Mr. Dini appointed a subcommittee
consisting of Mr. Mello, Mr. DuBois and himself. Mr. Dini in-
dicated that at the night meeting the subcommittee would get
the technical data and background as it was more than the
committee could handle at this type of a meeting. Mr. Dini
indicated that the testimony should be taken in a more orderly
manner and more on the technical end so that we can come out
with a bill that will be fiscally sound.

The testimony was concluded on AB 230.

Mr. Dini stated that the next bill to be considered by the
committee would be AB 198.

Mr. Jack Shaw, Administrator of the Division of State Lands
testified first on AB 198. He indicated that Assemblyman

Marvel asked him if he would present this to you, it is a
housekeeping bill. If those of you who were on the committee

two years ago remember, at the request of the legislative auditors,
we were asked to eliminate a $1,000 revolving fund from Section 9
on page 2 of the bill. A $1,000 revolving fund was there to

pay for appraisals and then be replaced. It had not been used
and your legislative auditors asked to have it removed and some-
where in the process the bill drafters and all of us and I will
have to take the blame personally, let it go through. They
eliminated all of subsection 9 which then took away our ability
to have a requester for a land appraisal put up the money up
front to have it done and all we are doing with this bill is
a;?ig 5that:this portion of subsection 9 be replaced into

321. .

Mr. Dini asked if the committee had any questioms.

Mr. Nicholas stated that as Mr. Shaw knew he had a bill draft
in involving the possibility of adding to NRS the ability of
the state and private citizens to concur in land trades. Do
you see, in your opinion, any impact on what you know of that
bill draft, and we have not seen it as it has not come out yet,
from what you know of it, do you see any impact on that bill
draft of AB 198?

(Committes Minutes) ?93
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Mr. Shaw stated that he did not see any conflict. I think they
will be compatable and I am in favor, in essence, I have not seen
the bill, but I am in favor of your bill to allow to exchanges.
As you know, we have exchange authority with other governmental
entities and the federal government but not with private in-
dividuals, but I see no conflict with this.

Mr. Dini asked if the committee had any other questions from
Mr. Shaw.

Mr. May referred to page 1, line 14 of the bill where it says

"land may be sold for not less than appraised value' and where
a reference was made to a $3.00 an acre figure, and indicated

that the committee should discuss that figure.

Mr. Shaw stated that he thought that it was irrelevant. There
certainly is not going to be any $3.00 land sold.

Mr. May asked if we should not make it ''mo less than $3.00 an
acre'.

Mr. Shaw stated that it would not bother him at all. That is
the old floor that they used to have and he indicated that
probably at one time it might even have been $1.25 and they
aren't, in fact, meaningful today. So if you want to elminate
that it certainly wouldn't bother us.

Mr. Dini asked if there was anything else that ought to be cleaned
up in that statute?

Mr. Shaw stated that this, as he recalled, was Assemblyman
Bergevin who brought up the $3.00 last year and that is the
only item. It just is a base and it does not mean anything.
I don't see anything else either. I think it is pretty clean
now.

Mr. Dini asked if there were any other questions of Mr. Shaw.
Mr. Dini asked if anyone else wished to speak on AB 198.
The testimony on AB 198 was concluded.

Mr. May moved that the committee amend and do pass AB 198, by
beginning on line 13 deleting the word "and" and beginning

with "no less than $3.00 an acre' and leaving that language

in the existing statute, which was seconded by Mr. Mello.

The motion carried unanimously. Mr. Dini indicated that Mr.
Polish would handle this bill on the floor. Mr. Dini indicated
that he would take care of getting the amendment drawn up.

Mr. Dini indicated that the next bill which would be discussed
was AB 181.

800
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Mr. Ted Thornton, representing the Nevada Association of Counties
and the Nevada Fiscal Officers, testified next. Mr. Thornton in-
dicated that he only had two things on this particular bill. He
thought that this clears up some of the language. There was some
confusion in the past as to how longevity should be paid whether
it is to be paid on an annual basis or broken down and paid on a
monthly basis. There is one question that several of the people
are concerned about and that is that they are entitled to receive
their increment on July lst of each year. I don't know the reason
why that was made on July lst and maybe you can answer that for me.
If this is paid on July 1lst, then there is a lag of six months
between the beginning of a term of office and the time period in
which it is paid. That's the only comments I have on it. I would
like a clarification though as to why the six month lag.

Mr. Dini stated that the only thing that the bill did was that

it clears up the language - paid annual or monthly and if you

are eligible you are entitled to receive the increment on July lst
of each year. I don't think it is tied to the budget.

Mr. Thornton stated that that might possibly be the reason, however
it still leaves that six month lag. If it is there for budgetary
reasons it could very easily be an amendment to the budget in
preparation or -

Mr. Dini stated that in an election year you wouldn't know whether
that person was going to be relected.

Mr. Thornton stated that this is true.

Mr. Thornton stated that there is quite a bit of concern as to thar
six month lag.

Mr. Dini indicated that NRS 245.047 is hereby repealed.

Mr. Thornton stated that these were the only two points that he
wanted to bring out.

Mr. Dini asked where the lobbyist for the county was. Mr. Thornton
stated that he did not know where he was.

Mr. Dini questioned if there was anyone else who wanted to testify
on AB 18l.

Mr. Dini indicated that he did not understand in that the county
gave us this bill and they don't show up to testify.

Mr. Dini indicated that this bill would be rescheduled.

Mr. Dini indicated that the amendment to AB 34 was still on the
floor under unfinished business. Mr. Dini indicated that this
made it so that a person who is retiring out of PERS can hold
public office. The Senate amended it so that also legislators

(Committes Minmtes)
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could serve in another capacity upon retirement from the legislature.
Mr. Dini indicated that he believed that there was a bill to take
care of the Sgt. of Arms of the Senate and I am not sure that we
have any others here.

Mr. Mello indicated that he had some objections but he did not
want to hold the bill up too long but it might be an advantage
to the chairman to hold it long enough so that you may be able
to use it as a hammer. If the chairman feels that it will not
accomplish that, I will yield to the chairman's wishes.

Mr. Dini indicated that he had no feeling either way about doing
that.

Mr. Dini indicated that the Senate had amended the bill and made
them equal to PERS employees as far as retirement. The other
part is taking care of retired legislators.

Mr. Dini indicated that if the session would go for a long time
and a legislator goes over $6,000 the fellow would then have to
quit.

Mr. Mello indicated that in the past our employees were able to
pay into the PERS. We have many public employees that transfer
over here and there has been a decision from my understanding

a decision made by audit, that you either take all or nome. They
have decided not to take all so now those people cannot contribute.
Mr. Mello indicated that he believed the bill is an important
piece of legislation but there was that back door approach by

the Senate to take care of what you might call some of their

pets. I think it is a very important plece of legislation to

them and I also believe that the chairman could use that.

Mr. Mello further indicated that if he was not mistaken he believed
that bill could be taken and brought into committee.

Mr. Dini indicated that he would hold AB 181 a few more days.
He indicated that he did not like to jam up the unfinished
business because it makes a lot of work for the secretaries.
We should move them or do something with them.

Mr. Dini indicated that it was a good bill because it also takes
care of us.

Mr. Mello indicated that he did not see any great emergency in
moving this bill because it doesn't take care of some people
immediately the way I looked at it.

Mr. Dini stated that it does as far as a retired emgloyee elected
to a job. That could come up any day, but we haven't got anybody
in that position.

Mr. Jeffrey stated that whatever you wanted to do would be all

(Committes Minutes) .
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(::) right with him.
Mr. Dini indicated that he would hold it for a few more days.
Mr. Mello stated that it was just called leverage.

Mr. Mello stated that the chairman had been here a long time
and you don't want to give up your leverage early in the
session.

Mr. Nicholas stated that he and Mr. Jeffrey and all of the
people who were in the hearing on AB 94 yesterday reached a
concensus which Mr. Jeffrey and I took down to Mr. Daykin to
put into writing and we should, in the next few days have
that for you for your consideration.

The committee took the following action for committee introduc-
tion on BDR 19-1281%and 46-1280** with the following committee
members present: Assemblyman Redelsperger, Assemblyman Jeffrey,
Assemblyman Schofield, Assemblyman Polish, Assemblyman May and
Chairman Dini all voted for committee introduction of BDR 19-1281
and BDR 46-1280.

There being no further business to come before the meeting, the
O - meeting ad?ourned at 10:20 A.M.

Respectfully submitted,

Barbara céﬁé:"%r’

Assembly Attache

% AB 322
XX A8 32>
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O ASSEMBLY O

AGENDA FOR COMMITTEE ON....GOVERNMENT AFFAIRS
Wednesday

Date..Maxch 11, 1981 . Time..8:00 A.M. Room..214

Bitl::wuﬁou . e m.
AB 181 Increases longevity pay of and removes
, limitation on salaries of certain county

employees.

AB 198 Requires person requesting sale of state
land to deposit money for costs of
handling, appraisal and publicity.
Authorizes.state treasurer to invest funds

AB 230

&

*Please do not ask for counsel unless necessary.

for indistrial insurance.
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HE NEVZOA INDUSTRIAL COMMISSION
€8-6050

rograem Statement

his budget reflects the Nevada Industrial Commission's request and is not

tbject to Budget Office review, but is fncluded as requested by legislation.

be levada Industria) Commission (NIC) ¥s an insurance carrier and regula-
ory agency, funded from workers' compensation insurance premium income.

orkers’ compensation insurance is a State-adninistered insurance program
efined by statute which provides medical care, disability compensation and
ehadilitation services to workers who are injured, or who contract am occu-
ational disease in the course of their employment.

he insurance premiums required to fund the program are paid entirely by
he eaployer policyhelders.

t is a no-fault insurance system. The workers' compensation statute
efires the compensation and services to which the injured worker fis
rtitled. The provisions of the statute represent the worker's exclusive
emeCy for dacages against his employer.

he insured employer is relieved from Viability for any additional damages
laized by his employees as a result of injury arising out of employment.

'he functions of the Nevada Industrial Commission are:

. To effectively deliver medical, disability compensation, and rehabili-
tatfon benefits to injured workers;

- To assist the tnsured employer in'controlling claim losses;

- To establish equitable premium classifications, rates and rating plans,
and to audit and collect premiums;

. To enforce the mandatory coverage provisions of the Nevada Industrial
Insurance Act;

- Yo provide technical safety consultation, conduct safety education
programs and enforce the Nevada Occupational Safety and Health Act.

his bud. et covers the aZministrative costs of the Nevada Industrial
ocaissior  Excluded from it are such claims costs as medical expenses, -
pcpensaticn payments and rehabilftatfon costs, including those of the
ghabilitation Center.

807
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Not included in this line item budget are the refnsurance and investment
expenses,

Reinsurance protects the fund against catastrophic events. Should a large
nuaber of workers be fnjured in a single event, such as a fire or explosion
in a large hotel, the maximum cost to the Nevada Industrial Commission would
be $1 million, even though the actual loss amounted to millions of dollars.

The actual and estimated expenditures for these expenses are:
Fiscal Year

Fiscal Year Fisca) Year

1980 1981 1982 1982
Actual Projected Projecte.) Projected
Reinsurance $307,034 $505,16) $556,653 $611,762
Investment Counsel Fee 163,319 404,875 484,963 533,459
Custodian Fee -0- 2,500 2,500 2,500
Investment Evaluation Fee 61,506 70,392 77,805 85,586

Also not included in this Vine ftem budget are the experience dividends that
were distributed in fiscal year 1980 and the declared dividend currently
being distributed in fiscal year 1981.

Declared Dividend

Dividend Actually faid
Fiscal Year 1980 $20,000,000 $20,021,592
Fiscal Year 198) 15,000,000

The total number of claims filed and the number of claims involving disable-

ment of five days or more are the best indicators of the workload of the Hevad.

Industrial Commission. The following table indicates growth in these areas:

Claims
Fiscal Year Number of Percent Increase Involving Percent lncrease
of Clain Claims_  Over Prior Year Disablement Over Prior Year
1976 42,600 8,800
1977 45,900 7.7 10,300 17.63
1978 $7,200 24.6X 12,400 20.4%
1979 67,100 17.3X 14,600 17.7%
1580 74,400 10.9% 15,300 4.8%

FEXHINTT R
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498
497
492
m
94
93
330
303
324
329

RATURITY
PATE

03/11/81
03/11/81
03/11/81¢
03/11/81
03/11/81
03/11/81
03/11/91%
03/11/81
03/11/81
03/12/81
03/12/81
03/13/01
03/18/81
03/14/81
03/16/81
03/18/01
03/20/8%
03/20/81
03/25/01
03/27/81
03/27/%1%
03/272/8%0
03/272/00
03/272/91
03/272/81
03/27/81
03/27/81
03/27/81
03/30/81
03/30/61
03/30/01
03/30/81

PURCHASE
DATE

02/05/81
02/05/81
02703701
02/03/01
027037014
02/05/91%
02/05/91
02/08/91
02/03/01
01/13/0%
01/13/81
02/04/81
02/23/01
03/09/81
03/03/01
03/03/81
02/12/81
02/12/81
04/23/80
02/24/81
02/24/8¢
12/23/80
02/24/01%
02/24/81
02/24/8%
02/24/81%
02/24/01
02/24/81
02/27/8%
09/29/80
09/30/80
02/27/81%

own/
REPO

REPO
REPO
REPO
REPD
REPO
REPD
REPO
aEro
REPO
REPO
REPO
REPO
REPO
REPD
114 ]
REPO
REPO
REPD

REPO
REPO

REPD
REPO
REPO
REPO
REPO
REPO
REPO

REPO

STATE OF NEVADA

NATURITY SCHEBULE S'C\"\Eb\“ LJ

[s77ei-ei701799 FWidb-T- TREASHWR \I PAGE 1
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OMNA 3143 11715704
GNNA 8408 03/13/03
GURA 3670 01/15/03
GNNA 8862 12/13/03
GNAA 19334 10/15/07
GURA 17640 08/13/07
8NNA 27938 04/13/07
GNNA 28630 12/13/08
GUNA 3132 11/15/04

ounA 13313 8.23 01/13/12

GNNA 20642 10/15/07
ONHA 20460 11/13/08
FHLEC 16-092 10/01/09
FHLNC 16-048 048/01/08
FWLRC 14-031 07/01/08
FHLRC 16-093 11/01/09
GNNA 44179 09/13/10
GNNA 42837 08/13/10
FELd €D

FHLNC 16-033 02/01/07
oumA 23192 02/13/09
FRiA DISC

GRNA 23440 07/13/00
GURA 9014 08/13/04
FHLNC 14-024 04/01/07
FRLAC 16-043 10/10/08
FHLAC 16-073 02/01/09
FRLAC 16-087 09/01/09
8iNA 23989 08/13/08
1C0,PCH

100,90

SUNA 26118 07/13/08

16.730
16.730
18.730
16.750
14.730
16.730
18.900
19.900
17.100
15.073
16.230
16.3500
16.300
17.000
17.000
13.230
13.250
15.230
17.730
13.250
135.2%
15.250
13.230
13.250
13,230
16.123
11.623%
12.250
16.123

757,975.00
709,612.00
745,242.00
748,494.00
923,709.00
819,266.00
980,979.00
983,864.00
889,209.00

1,025,000.00

1,019,370.99

5,305,056, 61

3,000,000.00

4,900,000.00
3,000,000.00
1,000,000.00
2,019,586.96
2,020,524.66
3,000,000.00
1,000,000.00
1,000,000.00
1,000,000.00
1,018,952.40
1,000,000.00

300,000.00
1,000,000.00
1,000,000.00
1,500,000.00
1,010,048.29

300,000.00
2,000,000.00
1,000,000.00

REPORT DATE 3 03/10/81

cost
VALUE i
500,000.00  16.983
465,000.00  14.903
475,000.00 16.983
500,000.00 14.983
645,000.00 16.983
$75,000.00 16.983
710,000.00 16.983
610,000.00 16.983
$80,000.00 16,983
$20,000.00 19,162
580,000.00 19.162
3,500,000.00 17.338
2,175,000.00  14.093
3,000,000.00 16.474
1,820,000.00 16.729
720,000.00 16.729
1,500,000.00 17,234
1,500,000.00 17.234
3,000,000.00 13.250
540,000.00 15.462
690,000.00 15.462
953,652.70  18.871
610,000.00 15.462
480,000.00 15,462
235,000.00  15.462
670,000.00 15.462
670,000.00 15.462
1,105,000.00 15,462
55,000.00 14.349
300,000.00 11.786
2,000,000.00 12,420
640,000.00 16.349
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356
87
%3

332
349

03/31/8)
03/31/01
04/01/00
04/01/81
04/01/81
04/01/81

NATURITY
DATE

04/01/81¢
04/01/81
04/01/81%
04/01/8¢
04/01/81
04/03/81
04/03/81
04/04/00
04/04/81
04/04/01
04/06/81
04/04/81
04/04/81
04/04/81
04/04/81
04/04/01
04/07/81
04/07/01
04/07/01
04/07/81
04/07/01
04/07/81
04/00/81
04/10/01
04/10/81
04/13/81

01/29/814
01/29/01
03/02/81
10/23/00
03/02/M1
03/02/01

PURCHASE
DATE

03/02/01
10/02/80
10701700
03/02/81
03/02/81
03/03/81
03/04/81
01/05/81
01/03/81
01/04/81
01/06/91
01/04/81
01/048/01
01/04/81
01705/
01/04/81
03/06/81
10/07/80
03/04/01%
03/08/81
10702780
03/046/81
03/05/01%
03/05/81
01/08/0%
03/09/81

REPO
REPD
REPO

REPD
REPO

oun/
REPO

REPD

oun

REPO
REPO
REPO
REPD
REPOD
REPO
REPO
REPO
REPO
REPO
REPO
REPO
REPD
REPO
oun

REPO
REPO

REPD
REPO
REPO
oun

REPO

R16

DITTIPI VR TR 2 ¥ I 2V
FUHA 6.90 12/10/84
FURA 7,05 04/10/92
GNHA 23428 10/13/10
FHLD PISC

SUNA 33394 10/15/09
GNRA 41239 02/13/10

12.300
17.300
15.400
12,128
15.400
13.4600

STATE OF REVADA

NATURITY SCHEDULE

03/11/81-01/01/99

DESCRIPTION

........................

8NNA 32728 10/15/09

TCH, N8aL

TCD,FRESL

ONNA 41259 02/13/10

8NNA 18881 10/15/04

US TSY NOTES 05/15/61
FFCD 07/23/90

GNNA 3719 0.5 09/15/04

U 8 TSY NOTES 8.0 08/13/
8NNA 21904 8.0 12/15/07
8NNA 21714 8.0 12/15/07
SNNA 33500 9.50 08/15/09
U B T8Y NOTES 8.25 05/1S
FIRA 9.90 01/10/83

BNNA 27129 9.0 02/15/09
FFCD 13.73 05/04/81

SNNA 20274 02/13/07
TCH,FUSSL

GNNA 21076 10/15/07

GNNA 20522 02/15/08

TCD, FUSaL

GNRA 21795 01/15/08
FHLNC ONC 09/13/97

FHLNC GNC 09/13/08

FNBA DISC NOTES OP

ONNA 93161 02/13/10

15.600
15.600

0.000
16.000
16.500
16.500
18.300
16.300
16.300
14.300
16.300
16.300
14.500
16,130
12,000
16.130
16.130
12.000
16.130
16.623
16.4625
13.200
14.000

2,800,000.00
2,000,000.00
1,007,913.00
2,000,000.00
987,069.00
75,773.00

988,039.00
2,000,000.00
1,849,487.50

916,593.00

617,766.00

100,000.00
$,000,000.00

450,000.00
1,000,000.00

$00,000.00

500,000.00

$00,000.00
1,000,000, 00

500,000.00
1,017,865.00
1,000,000.00
1,000,000.00
2,000,000.00
1,000,000.00
1,006,621.08

500,000.00
1,000,000.00
4,800,000.00
$,500,000.00
4,000,000.00
1,021,977.86

2,233,000.00
1,290,000.00
825,000.00
1,892,222.22
720,000.00
450,000.00

17.540
17.340
13.817
12.994
13.817
13.917

PAGE 2

REPORT DATE : 03/10/01

-------------------

720,000.00
2,000,000.00
1,869,487.50
690,000.00
395,000.00
100,000.00
4,200,000.00
228,000.00
790,000.00
302,000.00
301,000.00
362,000.00
775,000.00
430,000.00
694,000.00
970,000.00
620,000.00
2,000,000.00
585,000.00
$60,000.00
$00,000.00
$15,000.00
3,350,000.00
3,600,000.00
3,844,622.22
900,000.00

13.817
12.420
12.420
13.8¢7
135.817

0.000
14,222
14.300
16.300
16.300
164.300
16.500
16.300
16.300
16.300
14.300
14,374
12.167
16.374
146.374
12.187
16.3724
14.834
16.836
16.034
14.222

S
D

®

Q)




L1 1)
474
364
3%
314
479
304
t1H
314
323
329
473

04/14/81
04/14/01%
04/13/81
04/16/81
04/20/81
04/20/81
04/20/91
04/20/81
04/20/91
04/20/91
04/22/8%
04/22/89

HATURITY
BATE

04/27/01
04/27/01
04/27/81
04/27/81
04/27/81
04/27/81%
04/20/81
04/29/01
04/29/81
04/29/81
04/29/81
03/04/81
03/04/01
03/05/01
03/03/01
03/08/81
03/24/01
03/24/81
04/01/01
06/01/0¢

12/19/80
10713780
03/03/81
01/30/01
10/20/80
01/19/81%
01/19/81
10720780
10/20/80
01/19/81%
01/722/01
10/23/80

PURCHASE
DATE

01/27/81
01/27/81%
01/27/00
10/28/80
01/27/84
01/27/84
10/30/80
01722784
01/29/81
01/22/84
01/272/81
11704/80
11/04/80
02/04/81%
02/06/81
12/09/80
11/23/80
11/23/80
11/28/80
09/02/80

oul
oun
REPO
REPO

FHLD BISC,0 P
TCH, FUSL

FRUNC BNC 09/15/09

ONNA 22593 8.25 05/15/08
€0, M88L

TCP, R83L

0, PC0

TCH, NS8L

TCD, N88L

c0,v8

10, FUSSL

TCP, FUSSL

12,250
12.000
16.623
17.000
12.000
13.000
13.000
12.000
12.000
13.000
13.730
12.000

STATE OF NEVADA

BATURITY SCHEDULE

03/11/81-01/01/99

DESCRIPTION

oNNA 33631 10.00 11/15/0
GUNA 35760 10.00 11/15/0
NNA 3340 8.00 03/15/04
TCH, FUSAL

0,9

oNNA 21788 8. 12/15/07
100, HS8L

ONNA 43153 12.5 11/15/10
€0,

ONNA 22743 8.0 12/15/07
SNNA 42671 12.5 11/15/10
160, FUSSL

160, FUSAL

GNNA 33612 9.50 07/13/09
NNA 32034 9.50 08/15/09
76D, HS8L

TC0, FRSSL

T€0,PC0

160, FUsSSL

FFCD NOTE

18.300
18.300
10.300
12.500
13.000
18.300
13.000
18.000
13.000
10.000
18.000
13.100
13.100
14,400
16.400
16.300
14.500
14.500
15.000
11.200

900,000.00

$00,000.00
$,000,000.00
2,010,426.11
1,000,000.00

$00,000.00

500,000.00
1,000,000.00
1,000,000.00
2,500,000.00
2,000,000.00
2,500,000.00

................

1,002,598.73
1,016,313.44
1,000,000.00
*1,000,000.00
2,000,000.00
1,000,000.00
1,000,000.00
1,000,000.00
3,000,000.00
1,013,275.28
,000,000.00
1

648,525.00  19.088
500,000.00 12,147
4,050,000.00  16.856
1,325,000.00 17.236
1,000,000.00 12,167
$00,000.00  15.208
500,000.00 15.208
1,000,000.00 12,167
1,000,000.00 12,167
2,500,000.00 135.208
2,000,000.00 13.969
2,500,000.00 12,167
PAGE 3

REPORT DATE : 03/10/01

cost
VALUE YN
775,000.00 18.354
775,000.00  18.554
440,000.00  19.354
1,000,000.00 12,674
2,000,000.00 15.208
570,000.00 18.554
1,000,000.00 13.181
830,000.00 18,250
3,000,000.00 15.200
340,000.00 18.250
830,000.00 18.250
1,000,000.00 13,282
3,000,000.00 13,282
730,000.00  14.628
750,000.00 16.628
2,000,000.00 16.729
1,000,000.00 14.701
1,000,000,00  14.701
3,000,000.00 15.208
2,000,000.00 11.200

@




277
270
4
203
264
442
284
249
283
269
264
260
281
133
370
369
413
L))

06/705/81
06/03/81
08/10/01
06/13/01
08/12/81
04/18/81
04/22/81%
06/26/01
08/29/81
048/29/01
04/30/81
02/13/81
07/13/081
07/27/81
00/03/01
08/03/01
08/04/81
08/10/81

NATURLTY
DATE

08/13/81
08/13/81
08/17/01t
08/24/81
09/10/81
01/26/82
08/23/82
08/31/82
01/31/83
02/28/83
08/10/83
10/01/83
12/701/83
01/723/84

12/05/80
01/04/01
01/09/81
12716700
12/18/80
12/10/80
01/13/81%
01/03/81
12/29/80
01/704/81
12/30/80
01/12/81
01/12/01
03/23/80
02/02/81%
02/02/01
02/03/81
02/10/81

PURCHASE
DATE

08/22/80
09/09/80
02/17/81
02/23/81
09/14/00
02/04/01
11/23/80
09/02/80
02/09/81
03/02/81
08/01/80
07/10/80
07/21/80
02/23/79

gggggsseegeggggsses
= = I B B B B = = -

oun/
REPO  RTG

REPO
oun

i l"u.;.xl

€D, NSBL

TCH, HESL

FHLD DISC NOTES DUE 06/1
TCH, NS8L

¢, FUSAL

FNMA DISC NOTE OP 06/18/
FNNA DISC, OP

TCP, FUSIL

T€0,PCO

TCO, N88L

TCH, NS8L

TC0, FUSSL

€, PCH

FHLD DES

€0,PCH

00, FUSSL

€0, PCH

TCO, H88L

15,5090
13.500
14.300
17.000
16.300
16.300
14.700
13.300
13.000
13.300
13.000
13.87%
13.873%
13.800
14.230
14.250
14.000
16.000

STATE OF NEVADA

HATURETY SCHEDULE

03/11/81-01/01/9¢%

DESCRIPTION

us TSY PILL

Us T8Y BILL

100,70

0,0

Us T8Y DILL

US TSY DILLS 017208/82
FHLD DED

v.8. TSY NOTE

US TSY NOTE 01/31/83
US TSY NOTES 02/28/83
FNNA DEDERTURE

SHA BED OF

FFCD DED OP

FFCP DED

10.090
10.030
13.500
14.000
10.230
12.730
13.100
1123
13.42%
14.020

9.700

7.37%

9.300

7.000

0
,000,000.00
,000,000.00
$00,000.00
1,000,000.00
2,000,000.00
1,000,000.00
$00,000.60
1,000,000.00
1,000,000.00
4,000,000.00
1,000,000.00
4,000,000.00

1,000,000.00
1,000,000.00

200,000.00

800,000.00
2,000,000.00
1,120,000.00
3,000,000.00
1,000,000.00
2,000,000.00
000,000.00
000,000.00
040,000.00
000,000.00
2

1
1,
t
1
1,230,000.00

g emp mers s
1,000,000.00 15.215

1,000,000.00 13.487
1,877,555.56  15.460
4,000,000.00 17.234
2,000,000.00 16.729
1,835,188.89  18.011
1,870,986.67 15.932
2,000,000.00 13,487

$00,000.00 15.208
1,000,000.00 13.687
2,000,000.00 15.208
1,000,000.00 14.068

500,000.00 14.068
1,000,000.00 15.488
1,000,000.00 14.448
4,000,000.00 14,448
1,000,000.00 14,194
4,000,000.00 16.222

PAGE 4

REPORT DATE s 03/10/81

cost
VALUE Yin
900,221,110 11,384
905,641.67  11.25%
200,000.00 15.715
800,000.00 14.194
1,795,968.33  11.550
977,993.33 14,804
3,000,000.00 13,100
1,001,873.00 11.018
2,002,769.34  13.690
997,500.00 14.213

1,000,000.00 9.700

998,042.50 8.813
1,000,000.00 9.300
1,230,000.00 9.000

.

O




(1)}
133
377
132
12 )
244
443
133
130
444
144
126
151
143

09/10/84
12/03/84
03/01/83
04/03/83
06/03/83
04/10/83
11/12/83
12/01/88
02/23/87
03/11/87
07/10/87
04/10/88
07/23/96
03/23/92

TOTAL TREASURY INVESTMENTS

dad aoti wd
10/40/29
06/02/90
03/10/81
07/01/80
07/01/80
07/10/80
11703700
07/21/80
03/28/80
03/12/80
07/01/86
06/10/80
07/21/80
03/18/80

BRAND TOTAL

LTS S S S

FulA DEB

FFCD 0ED

FaRA DEDS 03/01/83
FFCD DED

FFCD 0D

FUNA SERS 9.93 04/10/83
FuuA DED,OP

FFCD DEB

FHLD DED

FiuA 96D

FRith DEDENTURE
FRAA DEDENTURE
FFCD 0ED

FulA DES

ENTER OUTPUT FILE(S) TO PRINT, "PURGE™, “LIST™, OR "END"?

9.750
9.330
14.230
9.200
?.200
9.950
13.000
10.000
10.4%0
11,150
?.100
10.300
19.400
12.373

2,000,000.00
1,000,000.00
2,000,000.00
1,000,000.00
1,000,000.00
$,000,000.00
1,000,000.00
1,000,000.00
1,000,000.00
3,000,000.00
1,000,000.00
1,000,000.00
3,000,000.00
2,000,000.00

228,743,702.48

$228,743,702.48

2,000,000.00  9.750
1,000,000.00  9.350
2,000,000,00 14.250
993,312.50 9.3
1,000,000.00  9.200
$,000,000.00  9.901
995,625.00 13,122
1,000,000.00 10.000
1,000,000.00 10.430
3,000,000.00 11.150
995,000.00  9.354
1,000,000.00  10.500
3,000,000.00  10.400
2,000,000.00 12,374
195,258,169.62 14,939

p193,258, 169,62 14.939]
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8TATE OF NEVADA

INSTRUNENTS OUTSBTANDING DY 1SSUER

BANK TINE CERTVIFICATES
FFCD

FuLd

FRLNC

FiNA

FaliA

GllNA

BAFEREPT REPO

SAVINGS 8 LOAN TINE CERTIFICATES
ShA

U.8. TREASURY SILLS
U.8. TREASURY BONDS
U.8. TREASURY NOTES

TOTAL POSITION
TOTAL PORTFOLIO

PERCENT
ANOUNT OF TOTAL
15,300,000.00 8.40
17,250,000.00 2.2
13,900,000.00 5.81

34,200,000.00 14.30
30,300,000.00 12.67

2,000,000.00 84
46,110,864.99
4,802,000.00 .

$2,984,327.5¢ 2215
1,040,000.00 0.43
$,120,000.00 2.14

8,000,000.00 3.3

6,100,000.00 2,38
$239,187,192.48
$239,187,192.48

NOTE ¢ o INDICATES INVESTMENT EXCEEDS IHPOSED LINITS.

ENTER OUTPUT FILE(S) TO PRINT, “PURGE®, "LIST", OR "END"?Y

T<SSWER
REPORY

PABE 1

REPORT DATE s 03/10/81
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STATE OF NEVADA

1 3
|__CASH FLOU FOR UEDNESDAY, WARCH 11, 1981 ~THROUGH- THURSDAY, BECEWBER 31, 1981 |

REPORT DATEs MARCN 10, 1981

B SEESEENEEE RS EeEEEsNaNETEsREsaSsaNEaNIEsINEaNaNsSECseNaNSSNsRSsIEEaTSRENSSES IR TS ( ALE N-b A'R

1 1981 1 1 1 1 1 1 1 1 1 1
I MAR 1 APR I WAY 1 Jum I JuL 1 aAue 1 SEP I OCT 1 OV I DEC I -‘_k
ssae SOESEPRSIEEENNNENESS “ A I X
11 X 110,349 1 .33000 1 3.7701 1 1.20891 | e ] .42984 1 .03833 1 ¢ 1 .09330 1
ol SOSTIEEES LT R J-eeeneen I---enens  EEEEREE e et I---eooee fosmmmnae 1 F )
21 X 14,00831 ¢ 11.072731 1 s 1 1 1 1 1 A,\ Ww oy
o EOS e O I-cenenae I-eeecaee Ioeseenen fosecnas I---e-e-- [ EEEEEEE [EEERRRE I-o-ceene
31 X 14,3350 1 e 1 .139731 135.41021 1 LI | 1 .13973 1
] COSEEERE I-e-mmene J--eneeae fecomoenn I--eeeen 1--m-nee- 1--eemam- [CEEEees [EEEEEes 1meeeem- 1
41 1 ¢ 14,2051 1 e 11.02001 1 e 1 1 1
e LR EETEREES 1----eee- O R  EESERTES R [EEEEEEE  EELEERE l---neees 1
31 X 1 o 11.36011 2.1346 1 s 1 1 o 1 1 1 L
e LR EEE I-coeocmn]-e- 1 ---1-  ERPRRRE  EESTEEE ) COSRSERS [EEREERE RN 1
61 X 13.09291 1 L 1 1 ¢ 1 1 1 e 1
o EESERETE I-oeeen- I---nes-- e  CEEREERS [ EETEEEESS 1--eeeeee I--meeeee I-eeoneee Jo-enenes 1
21 % 13,0880 1 1 LI | 1 1 1 1 e 1 1
e Rttty EEE J----eee- O  CEEREERS  EEEREes I--eeaene 1--seeees I-mmenee Joemaenee 1
1 13,4026 1 2.1373 1 1 1 ¢ 1 1 1 s 1 1
-=-1 1 1 I-- 1 | EEEEEEES I-ceemen [EEREREE P--ceonen 1-------- 1
91 r 1 1 ¢ 1 1 1 s 1 1 1 1 1
o Se R f-meeneen  EESSEEE I---oeen- R Io-eeees Joscenns I-esmenee R e 1
101 X 17.43901 o 12,3083 1 .04330 1 4.3703 1 2.0973 1 o 1 1 .30123 1
ceefeeemacns J--eoeen-  CESSERTE  EERREES S oemnenee I------ o COCEREE [ EEEREEESS 1-------- 1
11 13.14001 o 1.167281 1 s 1 1.14329 1 o 1 .60231 1
o e Jooeemees Peeseceee Peceoeens | Jo-eeene- l--eeenen [EEERERER 1-oceomne J-oseecnn 1
121 1.36031 = 1 .088231 1 LI | 1 .1237301 1 .08300 1 L
el 1 1- L I--meeoee foceeenes ----n-- [ERESEERE I--oceee- I--oeamen 1
131 3.5413 1 3.3344 ] I ¢ 1160321200001 o 1 1 1 ¢ 1
gy LT Jeeenones loseeeens  ERSRRERS 1--e--e-- Jooeceeee I--=ceee- | CEEEE [EERREEs loomeeees 1
11 o 1143021 1 o 1 1 1 1 1 ¢ 1 1
coclemsenann I--es-eee | EEE foseonene feeeemnee f--eemaes [ERREREEES I-----een 1--=----- 1-------- 1
131 o 14,1267 1 14,3010 1 1 o 1 1 1 o 1 1
secfenoneees | R I--ceeen- J-ooemene J--eevene [EXTEEEEE I-e-ocee  CREREEEE O I----enen 1
16 17,0353 1 1.3726 1 s 1 1 1 s 1 1 1 1 1
-=-1 1 1-- 1 S L 1--=n=e-e J-meeeee- I-secesns  EEEERE I-------- 1
171 1 1 s 12,1659 1 1.21339 1 1 LI | 1 1
ceefenemcann I-eeeones  EETEREEE O e O I--ssonen  EESEEEEE I-------- foneeneas 1
101 .72493 1 e 1 1 2.0000 1 s 1 1 1 e 1 1 1
-=-1 1 -1-- S L I--meeaan [EESSESEE s S [EEEEEs I---ocoe- 1
e B @

814



4 i 4 4 4 L}
s e I-------- 1-------- f------- I---a--- 1----ee- I--eannen [---emmn- O R C et |
20 1 3.0439 1 6.0147 1 1 e 1 1 I | 1 1 e 1
---1- et | --1- ) R I-meenene 1-mnonnee 1--nemeee 1
21 e 1 1 1 e 1 1 1 1 1 e 1 1
B Eat e I-m-enne- l-m-mnenm I-emnenne 1---=---- 1-------- 1--------1 e b 1
21 ¢ 1472%1 1 2.0000 1 1 s 1 1 1 e 1 1
B I---n-nn T l---nnnnn I--nnnene R 1-------- I--memnnn l--mmene- e 1
a1 1 1 e 1 1.212251 o 1 1 1 1 1
B Bt R J----onen 1----e-- 1-mnmene- O 1-------- 1---==en-1 -1- 1
u1 1 | 1 1 .05462 1 1 e 1 1 1
---1 1 1 s R I---emn-n l-=-mneee 1 --1 -1 1
139871 o 1 1.04667 1 o [ .24078 1 1 e 1 1.07000 1
T Er e 1----=-=- 1---mnne- 1---mnen 1------- I---mnen 1-===nn-- l-mmneee I----n- 1
21 1 o 12.046801202001 o 1 1 e 1 1 1 s 1
e ERee s fomeomnee I-------- I--enneee 1------- I 1---meeen I-=-e-en- I--meenn I-~-m=enn 1
27 1 6.0657 1 5.8150 1 1 o 1107901 1 e 1 1 1 e 1
S L 1----ee- N e lememennn e 1---nneen I--eamnen R I-mnmemen 1
2001 o 11,0851 1 e 1 1 1 1 1 s 1 1
] TP l---emeen R J--meme- 1---e--m- 1-------- 1---ennee l-mmenee- 1----nne- I 1
21 o 152081 11.6032 1 | 1 I | 1
) ERET T I---nmeen s 1--me-e-- l-mmmenee 1---mmnnn loemmnmm R -1-- 1
30 15,2036 1 I o 1245171 1 s 1 1 1 1 1
S 1--m-eene I----eee- 1--oemoen I-------- J------n- e I---=n=n-] 1 -1
N1 ABM3 T X 1 s 1 X L3740 08831 X I e+ I X 1 1

T1 40.221 74.27 1

10,69 1 20.07 1 4.%7

14,431 27291 04 1 .23 1 411

GRAND TOTAL = 173.213

ANOUNTS ARE 1N NILLIONS OF DOLLARS
¢ » UEEKENDS R = HOLIDAYS X = N0V REPORTED

ENTER OUTPUT FILE(S) TO PRINT, °PURGE™, "LIST", OR “END"?
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e wm o REPORT
CASH REPORT \'\O\l\\."\\;b Dale °3' 77""

37770 - 3727709 PAGE 1

REPORT DATE s 3/10/81

oM PAR CARRTING (ANORT)/ NET
LI ITEND  DATE 8 DESCRIPTION RATE vaLUE VALUE INTEREST ACCRET PROCEEDS

1483 3/27/81 0 FANA DISC 17,7500 1,000,000.00  1,000,000.00  46,347.22 0.00  1,000,000.00
2490 3/27/81 0 FHLAC 16-063 10/10/08  15.2300  1,000,000.00 620,000.00 9,798.40 0.00 478,798.40
3492 3/27/81 0 FHLAC 16-024 04/01/07  15.2500  500,000.00  235,000.00 3,086.00 0.00 238,006. 01
4 493 3/27/8) 0 FHLIC 16-007 09/01/09  13.2300  1,500,000.00  1,105,000.00  14,510.80 0.00  1,119,510.80
S 494 3/27/81 O FHLNC 16-073 02/01/09  13.2500  1,000,000.00 670,000.00 0,799.40 0.00 678,798.40
§ 495 3/27/01 0 FNLAC 14-033 02/01/07  15.2500 1,000,000.00 540,000.00 7,091.25 0.00 $47,091.25
7 A% 3/22/81 0 GNMA 23192 02/15/09  13.2500  1,000,000.00 §90,000.00 9,061.04 0.00 699,061.04
O 497 3/27/81 0 ONNA 7814 08/15/06 15.2500  1,000,000.00  480,000.00 $,303.33 0.00 486,303.33
Y A0 3/27/8) 0 GNNA 23640 02/13/08  15.2300 1,018,952.60  610,000.00 8,010.49 0.00 $18,010.49

GRAND TOTAL [ 112,008.97] 0.00

ENTER OUTPUT FILE(S) TO PRINT, “PURGE", "LIBT", DR "END"?
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STATE OF NEVADA ‘bEA LE?
REPoRt

PURCHASES, SALES AND HOLDINGS DY DEALER

l 02/01/01-02/26701 PAGE 1

REPORT DATE : 03/10/01

NUNDER OF TOTAL ANT OF PERCENT END OF PER  TOTAL ANT  PERCENT UEIGHTED
DEALER BUYS/SALES BUYS/SALES OF TOTAL NOLPINGS OF HOLDINGS OF YOTAL AL
T o omuem :r v omwes 1 1
DACHE HALSEY 3/ 0 12.332/  0.000 8.0/ 0.0 13 13.413 3.9 16.730
CANTOR FITZGERALD 2 0 13.000/ 0.000 7.3 0.0 0 0.000 0.0 0.000
ESN BOVT SEC INC 10/ ¢ 20,023/  0.000 9.2/ 0.0 19 29.184 11.9 17.429
FIRST NATIONAL DANK NEVADA v 0 13.000/ 0.000 7.3/ 0.0 1 0.000 3.3 12,187
FIRST UESTERN SAVINGS LV 4.000/ 0,000 1.9/ 0.0 14 25.740 10.9 13.314
FRONTIER SAVINGS 3 LOAN o/ 0 0.000/ 0.000 0.0/ 0.0 2 2.849 1.2 13.213
HONE SAVINGS AND LOAN o/ 0 0.000/ 0.000 0.0/ 0.0 3 3.300 2.2 13.208
LERRAN 60VT SEC INC o/ 0 0.000/ 0.000 0.0/ 0.0 4 3.939 1.4 17.300
LONDARD UAMLL 13/ 0 13.480/ 0.000 7.3/ 0.0 9 7.533 3.1 16.983
HAXCOR 1 0 36,612/ 0.000 172.72/ 0.0 ? 14.142 3.8 16.067
MNERRILL LYNCH 20/ 0 22,133/  0.000 10.7/ 0.0 3 13.353 14.5 14.463
NEVADA BAVINGS AND LOAN "V o 4.000/ 0.000 1.9/ 0.0 7 24.23% 9.9 12,812
OUTRIGHT PURCHABES 3 0 4,120/  0.000 2.0/ 0.0 33 35.310 22.6 12,471
PIONEER CITIZENS DANK 3 0 2.200/ 0.000 1.7 0.0 8 3.000 2.0 14.433
SALONON DROS 10/° 0 23.77%/ 0.000 11.5/ 0.0 0 0.000 9.0 0.000
VALLEY BANK v o 0.000/ 0.000 0.4/ 0.0 H 10.300 4.2 14.3%88
= T —
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UK. €. POLLOCK 8/ 0 30.93%0/ 0.000 15.0/ 0,0 | 4.000 1.4 15.333

\

POSITION SUDTOTAL "/ 0 2064497  0.000 100.0/ 0.0 174 244,800 100.0 14.648

REVERSE REPURCASES o o 0.000/ 0.000 N.A. / N.A. 0 0.000 N.A. 0.000

NET POSITION 98/ 0 206.449/ 0.000 100.0/ 0.0 174 244.900 100.0 14,645
POSITION TOTAL 93/ 0 206.449/  0.000 174 244.800 14,648
TOTAL REVERSE REPURCHASES o 0 0.000/ 0.000 0 0.000 0.000
SRAND TOTAL 9/ 0 206,449/  0.000 174 244,000 4

ENTER OUTPUY FILE(S) TO PRINY, "PURGE", "LIST™, OR “END"?
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STATE OF NEVADA --‘-—C-.b ‘R EPOH‘

SUNRARY TRANSACTION REGISTER Bm DJQQ’Y

BALES/BATURITIES

I 01/"/5'3"8‘7“' PABE 1

REPORY DATE ¢ 03/10/81

SALES/
PURCHASE WATURITY  Qun/ PAR SALE/NATURTTY ACTUAL
ITEN B DATE PATE REPO  RTE PESCRIPTION RATE VALUE vaALUE YIELD STATUS

S47 03/03/81 04/02/81  REPD SK,FND FUND 2 14.500 4,000,000.00 0.00 14.201  ACT

|To"u't FIRGT WATIORAL DANK EEWIH M 0.00
524 09/30/60 03/30/81 Oun €0, 12,230 2,000,000.00 0.00 12.420 ACY
525 01/719/91 04/720/81  OWN €0, 15.000 2,500,000.00 0.00 13.208 ACY
348 01/27/81 04/22/01  OUN 0,9 15.000 2,000,000.00 0.00 13.208 ACT
360 01/29/81 04729781  OuN 0,70 15.000 3,000,000.00 0.00 13.208 ACT
490 02/23/81 08/24/81 QUM ™,V 14.000 000,000.00 0.00 14.194 ACY

TT0TAL VALLEY DARK] m 0.00
S33 09/30/80 03/31/61  Oun TCD,FUSSL, FUND 2 0.000 1,280,000.00 0.00 M.A. ACT
472 10/07/00 04/07/81 oun TCD, FUSSL 12.000 2,000,000.00 0.00 12,187 ACT
473 10/07/80 04/07/01  OuR TCD,FUSSL 12.000 $00,000.00 0.00 12.167 ACT
474 10/13/80 04/14/01  OUN 10, FUBAL 12.000 500,000.00 0.00 12,147 ALY
473 10/23/80 04/22/81  OUN 1D, FUSSL 12.000 2,500,000.00 0.00 12.167 ACT
329 01/22/81 04/722/80  O9N 1D, FUSSL 15.730 2,000,000.00 0.00 15.969 ACT
476 10/28/80 04/272/81  OUN 10, FUSIL 12.300 1,000,000.00 0.00 12.474 ACT
478 11/04/00 05/04/81 oW 1D, FUSIL 13,100 1,000,000.00 0.00 13.282 ACT
477 11704/80 05/04/81  OUN 7D, FUSIL 13.100 3,000,000.00 0.00 13.282 ACT
279 11/28/80 04/01/91 oM D, FUSIL 15.000 3,000,000.00 0.00 13.208 ACT
264 12/18/80 08/17/81  ouM TCD, FUSSL 16.500 2,000,000.00 0.00 16.729 ACT
268 01/03/81 06/26/81  OUN 10D, FUSIL 13.500 2,000,000.00 0.00 13.487 ACT
260 01/12/81 07/13/81  OUM TCD, FUSEL 13.973 1,000,000.00 0.00 14.060 ACT
369 02/02/01 08/03/81  OUN 1D, FUSSL 14.250 4,000,000.00 0.00 14.448 ACT
481 10701780 04701701  OUN TCH, FRSSL 12.250 1,869,487.50 0.00 12.420 aCl
482 11725/00 05/25/81  OUR D, FRSIL 14.500 1,000,000.00 0.00 14.701 ACT

.

3 ' B 2 ' o
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1 —4
311 02/07/860 04/01/81  Oun
313 10702/80 04/01/81 oOUN

SALES/

PURCHASE NATURITY  ouUN/

1TEn 8  [1]4 DATE REPO  RT8
316 10720780 04/20/01 OuN
313 10/20/80 04/20/81 OWN
314 10720780 04/20/81 oun
317 07/07/80 03/01/80 oun
316 07/07/80 04/01/81 Oul
278 12/04/80 06/02/81 QUM
263 12/16/80 08/13/91 0N
269 01/706/81 04/29/81 OUN
266 12/30/60 04/30/91 QM
319 07/07/80 07/01/81 oun
320 07/07/80 00/03/01 oOuM
431 02/10/81 08/10/81  OUN
321 07/07/80 09/01/81 ouN

{TOYaT RVADK SAVINEE WNS TR}

303
243
260
370
L1k
304

09/29/80
01/19/00
11/23/90
12/29/80
01/12/01
02/02/81
02/05/01
02/12/81

03/30/81
04/20/00
03/26/91
048/29/91
02/13/91
00/03/81
08/04/81
06/12/91

|'31M. PIOWEER CITIZENS lﬁ[

479
490

01/19/01
10/30/80

04/20/81
04/268/01

TCD,NSEL,FuiD 2
TC0,0848L

0.000
12.2%0

STATE OF NEVADA

SURNARY TRANSACTION REGISTER

SALES/NATURITIES

03/11/81-01/01/99

DESCRIPTION

TCO,u88L
TCO, 880
TCO,N88L
TCD,NE8L ,FUND 2
TCD,H8EL,FUND 2
1C0,H88L
100, M88L
10,0880
TCD,N58L
TCD,N88L,FUND 2
1CD,HEL,FUND 2
100, 0880
TCD, uSAL,FUND 2

1€0,PC)
TC,PCB
109,PC0
169,700
109,000
1C0,0C8
1C9,PC0
1C9,PCP

TCO,HSaL
160, M80L

11,623
13.000
14.300
13.000
13.973
14.250
14.000
13.300

15.000
13.000

i

——d

350,000.00
2,000,000.00

1,000,000.00
1,000,000.00
1,000,000.00
350,000.00
275,000.00
1,000,000.00
4,000,000.00
1,000,000.00
2,000,000.00
200,000.00
230,000.00
4,000,000.00
429,040.00

300,000.00
500,000.00
1,000,000.00
$00,900.00
$00,000.00
1,000,000.00
1,000,000.00
200,000.00

X 000 D4

300,000.00
1,000,000.00

SALE/NATUY
VALUE

0.00
0.00

N.A.
12.420

PABE

ACY
ACT

REPORT DATE : 03/10/81

RITY

--------------------------------------------

e o o
00000 OOOOOOOD

000000?000000
000 0D DOOOO

>
.

[-4
L-J

0.00
0.00
0.00
0.00
0.00
.00
0.00
0.00

0.00

0.00
0.00

ACTUAL

VIELD 8TATUS

11.786
13.208
14.701
13.208
14.068
14.448
14.194
13.213

13.208
13.101

ACY
ACY
(14

ACT
ACT
ACT
ACY
ACT
ACT
ACT
ACY
ACY

ACT
ACT
ACY
ACT
ACY
ALY
ACT
ACT

ACT
ACT
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277 12/05/80 06/05/81  QuN T, HEAL
270 01/06/81 06/05/81  OUN 160, H8AL

l TOTAL HORE SAVINGS AND lml

GRAND TOTAL

ENTER OUTPUT FILE(S) TO PRINT, °PURGE“, °LIST", OR “END"?

15.500

,000,000.00
13.500 1,000,000.00
T ¥72,28,327.50

I ]

0.00

15.215
13.487

ACT
ACY
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ADMINISTRATION AND FINANCIAL MANAGEMENT

QO

The Nevada Industrial Commission is headed by a three-man commission
representing management, labor and the public. The Coordinator is the
principal administrative officer under the Coomission. Other than those
organizational units that deal directly with claimants and policyholders,
the administrative functions are carried out by the Fiscal Office,
Personnel and Training, Data Processing and the Legal Office.

. SECITTT SRITay,

The NIC=f§°Fesponsible for the investment of momies-in-the State

Insurance Fund. Except for the daily balances necessary to cover disburse-

ments, the Fund is fully invested. Currently, approximately $316 miblion

is invested. Investing is done by money managers under contract to the
(:)NIC except for some short-term cash equivalent investments which are

handled by NIC staff.

The budgeted administrative staff of the NIC is 575 positions in

N,

1980-81. A number of these positions are currently being held vacant

pending assessment of the impact of self-insurance on staffing require-

Todca

P
F bCH

ments, and a decision on reorganization of the agency. Others are

o

vacant because of difficulty in recruiting specialized staff. The

 FA N

EE
19€0-81 budget for administrative cost funded by the State Insurance E§
Fund is $14.9 million which represents 11.7% of anticipated premium ; g?
income. 3
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Most of the staff is located in the central offices in Carson City
and the Administrative offices in Las Vegas. Field offices are located
in Reno and Elko and mine inspectors are also located in Winnemucca and

Yerington.

Administrative office buildings located in Carson City and Las Vegas
are owned by the NIC and are valued at $1.8 million. The Rehabilitation

Center, valued at $8 million, is also owned by NIC.

The Advisory Board reviewed a number of subjects-related to the
administratfon and financial management of NIC. These included the
investment~functiom=public information, internal auditing, contracting

for personal services, practices under the Administrative Procedures

"Act, recruiting and salaries for specialized personnel, subrogation

O

actions involving third parties and NIC's exposure to tort suits.

. Perhaps—the-most- intensive areaof review by-the-Adwisory.Board was
the management. of .the investment function. The Board.recetved-reports
from NIC, -its.Jnvestment.management consultant,~Peat, Marwicksy Mitchell
& Co.y-its then-s51&-1nvestment manager,~Scudder,-Stevens-&=Ctark, the
Publianmployees,Bgtirement_System regarding its-investment policies,

and the  State Treasurer regarding his investment-policies.
Early in its deliberations, the Advisory Board recommended=to the

RIC that -1t split-its fixed income (bonds) and equity (stocks) portfolio

arong two or more managers. Subsequently, the NIC retained its previous

-65-
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money manager-solely.to.handle fixed-income-investments and selected

(::> another money mamager to primarily invest .in equity securities and a
third money manager to handle a balanced account of fixed income and

E‘:’ equity security. After review, the Advisory Board endorsed the—progedure

"V used by NIC imthis selection process.

In mid-1980, the Commission adopted a.sypplemantai=+1y&Stment
7.7 po¥teynto—assure 2 maximum. of. investments.in Nevada~comsistent with the
‘ other~obJectiVas vf—investment.of trust- funds.

The Advisory Board reviewed the master plan for construction at the
Rehabilitation Center site, including the construction of an office
facility at that location. The Board noted the crowded conditions at
the present Las Vegas office building on Sahara Street and the scattering

of other offices in Las Vegas. The Board supported NIC's draft "Statement

of Need" on the office building project and transmitted its statement of

3

support to the State Public Works Board.

R
e el |

The Advisory Board, on several occasions, reviewed NIC's public

informatfon efforts. Consistent with practically all studies that have

. oy . _
YN 5%?“‘ o ¥
:- « 18 "! :. L ERL L"‘ e w4

been done on NIC, the Advisory Board finds that the agency does an

T
) DAL

inadequate job of providing information to its claimant and policyholder

L

clients and to the general public. However, the Board did not endorse
the major public information effort proposed in the Stanford Research

Institute's study in 1979. A staff report on communications (public

-66- 83



information) suggested a number of internal changes to improve relation-
ships with claimants and policyholders. The Board believes that such
efforts coupled with a modest budget for advertising through a public
relations firm is the right direction for NIC.

The Advisory Board expressed urgent concern that NIC did not have
an internal auditor. The agency, as a major insurance carrier with
premium income in excess of $100 million a year and total funds of one-
quarter of a billion dollars, needs an active internal audit function.
An internal auditor was hired in 1979 but upon his departure for a
better opportunity NIC experienced serious recruiting problems due to
the lack of available persons in Nevada and inadequate salaries. More
recently the Commission promoted a person from its policyholder auditing.
staff who has completed a training course with national auditing firms.

(:)ruc is currently recruiting for an assistant to the internal auditor.

A recurring problem brought to the attention of the Advisory Board
is the difficulty of recruiting for specialized staff particularly in
such fields as medical, therapy, industrial hygiene, safety inspection
and administration. The inability to pay interviewing and moving expenses
for such staff who must be recruited, in part, from out of state has

been ore of the serious obstacles.

R
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RECOMMENDATIONS :

The Advtsody Board-unanimously reocommends to the Commissiom-that it
ezpToFe~the-fisld of equity managérs and Gomtract with a firm to
rangge ket portion.of-NIC's portfolio. (The Commission concurred
and kas carried out thie recommendation.) A majority of the Advisory
Board atsTerifiracs the procéseciised By WIT® tn-Felecting inowstment

< FEFars.

A majority of the Advisory Bcard recormends to the Commisstion that
it initiaterisgveilation. which will allow NIC's. investmens-manager
to mcke direct mortgage loans, commerzicl rmortgage Toans, and

rarticizcte in cormercial loans. (The Cormission concurs.)

The  Advieory doard unanimously concurs in the adoption of sthe
"Sucplemertil Investment Policy' to assure a maximum degree of
irvestmer.ts in llevada consistent with the objectives of investments

for a trust fund.

In order to have a statutory direction that can be administered,

the Advisory Board wunanimously recormends legislation to amend the
statute relating to the security of deposits to require that deposits
be secured up to the daily average balance of each month. (The

Commiasion corcurs.)

-68-
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The Advisory Bcard wnanimously recommends that the statutory fee
for NIC to pay mortgage servicing institutions be changed to "not
e=ceed the usual and customary fee charged by the trade.” (The

Commiggion concurs.)

The Advisory Board wnanimously recommends a statutory change to
cllow routine mailings concerming employer account delinquency
rotices to be sent by first class rather than certified mail at an

estimated saving of $80,000 armually. (The Commission concurs.)

A majority of the Advisory Board recommends to the Commission that

a public information position be established to coordinate with an
citside advertising firm and that a limit of $100,000 per year be
rlaced on the cost of the contract with the advertising firm. (The
Cormigstion concurs and has budgeted $50,000 in 1980-81 for contracting

with an advertising firm.)

Tne Advisory Board wnanimously recormends to the Govermor and the
Legislature the enactment of legislation to permit the paying of
interview and moving expenses for difficult-to-recruit positionms.

(The Commigsion concurs.)
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NEVADA INDUSTRIAL COMMISSION
COMBINED FUND*

RATE OF RETURN SUMMARY

Since (8B)
1979 1980 3/31/80

Total Assets Results and Comparisons

Total Assets 5.90% 8.79 17.85

Total Assets, Excluding Cash

and Equivalents 4.35 7.26 19.80

Target Allocation Index Return** 5.75 9.47 18.00

Target Allocation Protfolio Return*X** 5.63 6.48 15.4)
Equity Results and Comparisons

Equity Portfolio 18.70 31.08 (A) 38.18

S&P 500 18.68 32.53 38.05
Fixed Income Results and Comparisons

Fixed Income Portfolio**** 2.46 1.43 10.72

Straight Bonds Only -1.24 -2.90 10.96

LBKL Govt/Corp Bond Index

(Less BAA's) 2.65 3.97 13.06

Salomon Brothers Bond Index -4.19 -2.66 12.57
Cash and Equivalents

Cash and Equivalents 10.12 16.03 12.53

90-day U.S. Treasury Bills 10.08 12.46 9.02

Consumer Price Index 13.29 12.50 7.85

*Includes the Internal Account which is invested daily in short-term instruments.
*ATAIR = 20X of S&P 500 + 80% of Lehman Bros. Kuhn Loeb Government/Corporate Bond Index less BAA's.
*XATAPR = 20X of Equity Portfolio Return + 80% of Fixed Income Portfolio Return.
***XIncludes bonds, cash equivalents for Scudder and mortgages.
(A) Includes the Small Equity Position still remaining in the Scudder Portfolio (0.05% and 0.06% of the Total
Equity Market Value respectively).
(B) New Guidelines established - Scudder became a soley fixed income manager. TCW and Baimco were retained as

{:i?uity and balanced managers respectively. C:)

)
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