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Chairman Robinson called the meeting to order at 6:10 p.m. in
Room 200.

MEMBERS PRESENT: Mr. Bennett
Mr. Brady
Mr. Bremner
Mr. Chaney

Mr. Dini (Late-excused)
Mr. DuBois

Mr. Jeffrey

Mr. Kovacs

Mr. Prengaman

Mr. Rusk

Dr. Robinson

MEMBERS ABSENT: None

GUESTS PRESENT: See Attached Guest List

Chairman Robinson opened the hearing on SCR 65.

SCR _65: DIRECTS LEGISLATIVE COMMISSION TO STUDY DESIRA-
BILITY OF ALLOWING INSURANCE COVERAGE FOR WORK-

MEN'S COMPENSATION THROUGH PRIVATE INSURANCE
CARRIERS.

Testifying for the bill were Senators Hernstadt and Wilson.
Senator Hernstadt indicated that SCR 65 ''grew out of some
bills that would have allowed 3-way insurance to exist.' He
said that the issue was a complex one, and that the only way
all of the facts could be brought forward would be to have a
study

There were no questions from the Committee or further testimony.

MR. KOVACS MOVED TO DO PASS SCR 65. MR. BENNETT SECONDED THE
MOTION AND IT PASSED UNANIMOUSLY OF THOSE PRESENT.

The Chairman then opened the hearing on SB 505.

SB 505: BROADENS PENALTY PROVIDED FOR THEFT OF SERVICE
OF PUBLIC UTILITIES.

Senator Hernstadt stated that SB 505 originated because of

the "LeRoy'" situation in Southern Nevada where several apart-
ment projects were constructed with power meters to circumvent
charges for power. He added that he had asked Nevada Power
Company to prepare a bill that would stiffen the penalties for
theft of power. The final outcome of that draft is SB 505.

Senator Hernstadt then related several stories which illustrated
how people steal power. He commented that when people "jimmy"
the power meters, they are stealing from other power customers
and not from the utility companies. . The Senator presented the
Committee members with a copy of the testimony from M. Gene __365
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Matteucci, Chief Counsel and Vice-president of Nevada Power
Company and a memorandum from C.W. McPhail, both of which
related to the theft of power. These are attached as EXHIBIT
A.

Senator Wilson indicated that there was a companion bill to

SB 505 which provided for imposition of penalties on utilities
that break the rules or do not comply with commission regula-
tions regarding operations or procedures.

Senator Hernstadt commented that the companion bill, SB 132,
"is just the other side of the coin." He also stressed that
the bill, SB 505, was his bill and not Nevada Power's bill.

Next to testify on the bill was Andrew Barbano, representing
the Coalition for Affordable Energy. Mr. Barbano's testimony
is attached in its entirety as EXHIBIT B.

Also testifying on the bill was Heber Hardy, Commissioner of
the Public Service Commission. Mr. Hardy, in response to the
comments made by Mr. Barbano, said, "This bill does not change
any of the procedures before the Public Service Commission;
this bill relates to actions in court." The purpose of the
bill, Mr. Hardy indicated, is to "put it in a posture" in order
that the district attorney will accept cases of power theft and
pProsecute.

Mr. Hardy stated that he would not respond to the cases cited
by Mr. Barbano, because he only presented one side of the story
and ‘the Committee was 'here to hear this bill."

Mr. Prengaman asked how the amount a person owed for illegally
gotten power was established.

Mr. Hardy answered it was an estimated amount based on the
person's prior consumption and consumption after the meter was
returned to proper operation.

Mr. Chaney and Mr. Bennett expressed concern over the fact that
persons renting a home or apartment might be charged for power
that had been stolen by previous residents or be prosecuted for
meter tampering that had also been done by previous residents.

Mr. Hardy indicated that such cases could create problems, how-
ever, he added that he was sure the evidence in such cases would
preclude criminal prosecution. He did say that the people would
have to pay for the additional power that they used but did not
pay for prior to the time the meter tampering was discovered.

There was further discussion between the Committee members and

Mr. Hardy regarding the type of evidence the PSC would be looking

for to establish whether or not a meter had been tampered with.

Mr. Chaney then asked how the '"people' got their money back when, 366
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the utility companies recovered money for back payments from
a guilty individual or company.

Mr. Hardy responded that the money would not be paid directly
back to the people, but would help to reduce future rate in-
creases.

Dr. Robinson asked Mr. Hardy what his opinion was on Mr. Bar-
bano's suggested amendments (found in EXHIBIT B).

Mr. Hardy indicated that he did not agree with them at all.

Also testifying on SB 505 was Vincent Laveaga, representing
Sierra Pacific Power Company in Reno. Mr. Laveaga stated that
he wanted to express his company's support for the bill and
stated that since the meter damage and theft control program
had been started five years ago, Sierra Pacific Power Company
had recovered in excess of 2% million dollars. The present
rate of recovery was $70,000 to $80,000 per year and he said
the passage of the bill would be an additional deterrent to per-
sons contemplating power theft.

Mr. Laveaga indicated that there were very few cases actually
tried in court, and that it was his company's policy to try to
work with people who have been determined to have been involved
in "appropriating power'" on a voluntary pay-back situation.

There was no further testimony on S.B. 505, so the Chairman
opened the public hearing on S.B. 408.

S.B. 408: EXTENDS DUTY OF FIGHTING FIRES TO QUALIFIED
WOMEN .

Testifying on the bill was Senator Jean Ford from Clark County
Senate District 3. Senator Ford remarked that the bill took
some discriminatory language out of the law based on the Legis-
lature's practice to remove language from the NRS that discrimi-
nated on the basis of sex. She added that over the past eight
years, most such language had been removed from Nevada's laws;
however, there were two statutes remaining that still contained
discriminating language, and S.B. 408 addressed one of those
statutes while there was another bill in the Assembly Taxation
Committee that removed such language from the remaining statute.

Senator Ford referred to S.B. 408 as a ''clean-up statute,' which
would enable peace officers to recruit men or women equally to
assist in an emergency situation where there is a timber or brush
fire. She stressed that there were several areas of the bill

of importance such as the language '"may" on line 3 and the right
of a person to refuse based on ''good and sufficient reasons."

Senator Ford also stated that the statutes relating to Nevada
fire districts and fire departments have no discriminatory lan-
guage in them, and that there women fighting fires in all in-
stances except those addressed in S.B. 408.
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Lending his support to the bill was Senator Jacobsen, Capital
District.

There ensued discussion between Senators Ford and Jacobsen and
members of the Committee with regard to women being required

to fight fires as well as males over the age of 50. Both Sena-
tor ford and Senator Jacobsen argued that unskilled persons would
not be required to be on the "front lines' fighting fires and
that sufficient and good reason could be 'any'" good reason for
not assisting.

It was also ascertained that persons who volunteered to fight
fires instead of waiting to be drafted by a peace officer would
not be covered under NIC in the event of an injury. Mr. Brady
also expressed concern over requiring people to assist in fires

when most people were more than willing to volunteer in cases
of emergencies.

Senator Jacobsen responded that those provisions were already
part of the law and had been since 1927. Senator Ford stated
that the only change being made was to remove the language which
limited the statute to applying only to males and making it read
so that it would apply to ''persons,' which included both males
and females.

Mr. Prengaman then commented on the critical periods when a
fire was just starting and how important it was to have every-
one who was able to assist in trying to get it under control
at that point. He indicated that '"help'" was not limited to
fighting the fire physically, but could include such things as
providing food for fire fighters, going for help or directing
traffic.

Mr. Jeffrey asked why the NIC laws could not just be amended
to cover the people who were involved in fighting fires whether
they were commandeered or volunteered.

Senator Jacobsen responded that all persons in such instances
were covered now. Senator Ford indicated that that was then in
direct conflict with the statutes that S.B. 408 was attempting
to address.

Senator Jacobsen illustrated his points with examples of the
functions of some of the rural fire fighting companies such
as Jack's Valley.

Also testifying on the bill were two fire fighters, Wendy Roberts
and Bill Bunker. Ms. Roberts stated that in the almost four years
that she has been a fire fighter, she has been both a crew boss
and a fire boss and urged the passage of S.B. 408. She added
that only a qualified fire boss would dictzte which people would
be put to work physically fighting the fires, and that such a
fire boss is trained to know who would be cualified to fight the
fire and who could best serve through other efforts.
+368
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Bill Bunker, representing the Federated Fire Fighters of Nevada,
related some of his fire fighting experiences in Idaho. He also
said that the bill would exclude any persons from being required
to assist in fighting a timber or brush fire if there was a '"good
and sufficient reason.'" He added that the bill would permit any
women, who wanted to help, to be covered by NIC in the event of

an injury. He said, "I can't speak for peace officers, but I can
surely speak for the people that I work for, and they're not going
to give a lady a shovel and tell her to get out there and man a
fire line."

. Senator Ford indicated that the time lapse between people jumping

out of a car and volunteering and the peace officer's requesting
assistance will become one and the same, so there would not be
too many instances where people were told they had to help--most
would be volunteering. She added that these volunteers would not
be covered under NIC if they were women or men over the age of

50 unless the peace officer in charge told them they could assist.

Esther Nicholson, representing the League of Women Voters, testi-
fied that the League was in support of "every bill that has come
into the Legislature to remove sex discriminatory language from
the statutes of the State of Nevada,'" and that it was also in
support of S.B. 408.

Assemblyman Peggy Westall stated that she was opposed to the
bill. She added that she was vice-chairman of the state com-
mittee that studied sex discrimination in the laws. She said
that the committee had made recommendations as to which of the
laws should be changed, and that the statutes to which S.B. 408
was attempting to make changes, was not one that had been re-
commended by the committee.

There was no further testimony on S.B. 408, so the Chairman
stated that he would consider S.B. 10l for action.

S.B. 101: REMOVES LIMITATIONS ON INTEREST RATES FOR LOANS.

Dr. Robinson indicated that there were two analyses of S.B. 101;
one had been prepared by the Legislative Counsel Bureau's Research
Department, and one was prepared by George Vargas, attorney.

Mr. Vargas' analysis is attached as EXHIBIT C, and the Research
Department's analysis is attached as EXHIBIT D.

Dr. Robinson asked Mr. Vargas to explain portions of his analysis
to the Committee members, which he did.

Mr. Dini stated that he had requested an amendment from the
bill drafter's office which would take the language on line
39 of page 6, " on and after the effective date of this
act," and move it to line 34. He said the amendment had been
requested by Gordon DePaoli, an attorney; however, the amend-
ment had not yet been drafted by the bill drafter.

2369
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Mr. Vargas indicated that the language in Sections 12 and 13
"have their origin in a single existing loan.'" He added that
in its original form, S.B. 101 would not have such provisions.

There was further discussion concerning the loan mentioned
above, and how that loan had affected S.B. 101.

Melvin Brunetti, representing the Public Employees Retirement
System, testified that he was in agreement with Mr. Vargas in
that usury laws were not applied retroactively unless specific
language was written into the law to recuire them to become
retroactive. He added that changing the language from line

39 to line 34, as mentioned by Mr. Dini's proposed amendment,

"would be a disaster because it would cause confusion." He
said the movement of the language would affect many of the
Public Employees Retirement System's lozns in a negative fashion.

Mr. Vargas went on to say that testimonv Zrom representatives
from Caesar's Palace at the Las Vegas subco-mittee hearing had
indicated that they did not want the provisions of the bill to
be retroactive; however, moving the language from line 39 to
line 34 would make Section 2 relate back to the original passage
of the federal act, and, therefore, is retroactive.

Mr. Vargas said that S.B. 101 had a vitezl effect on the economy
of the state, and that further amendments might endanger the
passage of the bill.

Mr. Prengaman asked Mr. Vargas what was being repealed on page
6, lines 4 through 9. Mr. Vargas responded that the section
was being repealed because it would apply only in situations
where there was an interest rate ceiling that could be circum-
vented.

Mr. Vargas then commented that the only reason he was present
at the meeting was because the Chairman had requested him to
come and explain the bill in its amendec form to the full
Committee.

MR. DINI MOVED TO DO PASS S.B. 101. MR. RUSK SECONDED THE
MOTION AND IT CARRIED UNANIMOUSLY OF THE MEMBERS PRESENT.

The Chairman then opened the hearing on S.J.R. 37.

S.J.R. 37: SUPPORTS STUDY OF DEVELOPMENT OF INTERNATIONAL
: TRADE CENTER IN NEVADA.

Testifying on behalf of the bill was Edmund R. Barmettler, a
professor at the University and president of the Nevada Trade
Tourist Association. Mr. Barmettler stated his support for S.J.R.
37, which encourages diversification of Nevada's economy. He
said that the resolution would invite investigation into the
possibility of establishing a ''trade district' that would make

it inviting for people abroad to invest in our area. He said

2370
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that such a trade district would also create new jobs and pro-
vide a basis for making new investments. It would also utilize
the resources of Nevada "in terms of energizing and operating
these kinds of facilities.'" Mr. Barmettler said that such a
trade district would make Nevada an attractive place for people
to invest. '

Jerry Jeremy, Director of the U.S. Department of Commerce for

the State of Nevada, expressed his support for S.J.R. 37. Mr.
Jeremy indicated that there would be no financial support pro-
vided by the state for the establishment of the trade district.

‘Mr. Dini suggested that the language in the resolution be amended

on lines 1 and 2 so as not to '"slap the gaming and tourism industry
in the state in the face."

Mr. Dini indicated that he would get appropriate language from
the bill drafter.

MR. DINI MOVED TO AMEND S.J.R. 37 AND TO DO PASS THE RESOLUTION
AS AMENDED. THE MOTION WAS SECONDED BY MR. DUBOIS AND CARRIED
UNANIMOUSLY OF THE MEMBERS PRESENT.

Dr. Robinson requested Mr. Brady to do the floor work on the
resolution.

Chairman Robinson then opened the hearing on S.B. 544.
S.B. 544 PROVIDES PROCEDURE WHEREBY VENDOR OF CONTRACT

FRUVIDL S - A G W LD e o s
FOR CONVEYANCE OF REAL PROPERTY MAY SELECT TO
DECLARE FORFEITURE UPON DEFAULT.

There was no one to testify on the bill. The Chairman asked

to make a point of record that this was the second time that

the bill had been scheduled with no one testifying either for
or against it.

The Chairman then requested Committee action for S.B. 231.

S.B. 231: CHANGES VARIOUS PROVISIONS OF LAW GOVERNING
PHYSICAL THERAPISTS AND THEIR ASSISTANTS.

Dr. Robinson referred to Amendment No. 1102 (EXHIBIT E) and
Amendment No. 1198 (EXHIBIT F) and briefly explained the pro-
visions of both amendments.

Representatives from the Chiropractic Association indicated
that they could not support the amendments.

Mr. Rusk then suggested that the bill be amended on line 13 of
page 1 by removing " joint mobilization (without chiropractic
adjustment,)" and inserting the words 'through therapeutic
exercise."

«371
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The representative for the physical therapists stated that she
would be opposed to Mr. Rusk's proposed amendment because it
would limit the scope of a therapist to exercise when that is
not all of the joint mobilization that they do. She said that
therapists also ''lay on hands and passively do things."

MR. DINI MOVED TO ADOPT AMENDMENT NO. 1198 TO S.B. 231. THE

MOTION WAS SECONDED BY MR. PRENGAMAN AND CARRIED UNANIMOUSLY
OF THE MEMBERS PRESENT.

Mr. Kovacs commented that he had some concerns regarding assistants

‘of licensed physical therapists, and he wanted to remove them

from being able to do any type of joint mobilization.

Representatives from the chiropractors and the physical thera-
Pists reluctantly agreed to an amendment suggested by Mr. Rusk
which would change line 13, page 1 to read: 'cise and massage,
joint mobilization by use of therapeutic excercise without chiro-
practic adjustment "

Mr. Dini then suggested that the word "direct" be reinserted into
the bill on page 10, line 12, which is not bracketed in the second
reprint.

MR. DINI MOVED TO ADOPT MR. RUSK'S SUGGESTED AMENDMENT, TO REIN-
SERT "DIRECT" INTO THE BILL WHERE APPROPRIATE, AND TO DELETE
THE REFERENCE TO PSYCHOLOGISTS ON PAGE 8 , SECTION 23. THE MO-
TION WAS SECONDED BY MR. KOVACS AND CARRIED UNANIMOUSLY OF THE
MEMBERS PRESENT.

MR. DINI THEN MOVED TO PASS THE BILL AS AMENDED. MR. KOVACS
SECONDED THE MOTION AND IT CARRIED UNANIMOUSLY OF THE MEMBERS
PRESENT.

MR. DINI MOVED TO ADOPT AMENDMENT NO. 1165 AND AMENDMENT NO. 1113
TO S.B. 492. THE MOTION WAS SECONDED BY MR. RUSK AND CARRIED
UNANIMOUSLY OF THE MEMBERS PRESETN.

MR. DINI THEN MOVED TO AMEND THE BILL WITHOUT RECOMMENDATION
MR. RUSK SECONDED THE MOTION AND IT CARRIED UNANIMOUSLY OF THE
MEMBERS PRESENT.

MR. PRENGAMAN THEN MOVED TO AMEND A.B. 612 WITH AMENDMENT NO.
1231 AND REREFER TO COMMITTEE. THE MOTION WAS SECONDED BY MR.
DINI AND CARRIED UNANIMOUSLY OF THE MEMBERS PRESENT.

MR. DINI MOVED TO RESCIND THE COMMITTEE'S ACTIONS ON A.B. 570.
THE MOTION WAS SECONDED BY MR. CHANEY AND IT CARRIED UNANIMOUSLY
OF THE MEMBERS PRESENT.

MR. DINI MOVED TO INDEFINITELY POSTPONE A.B. 570. THE MOTION

WAS SECONDED BY MR. PRENGAMAN AND IT CARRIED UNANIMOUSLY OF
THE MEMBERS PRESENT.

(Committee Minutes) ..L 372
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e There being no further business, the meeting was adjourned.

Respectfully submitted,

;o

o -~

velyn“Edwards
Committee Secretary

3?73
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SUBJECT SCR 65: Directé-legislative commission to study desirability

of allowing insurance coverage for workmen's compensation
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through private insurance carriers.
MOTION:

X

Do Pass Amend Indefiniéei§ Postpone Reconsider

Moved By Rovacs Seconded By Bennett

AMENDMENT:

Moved By Seconded By

AMENDMENT :

Moved By - Seconded By

BENNETT X

BRADY X

BREMNER §

CHANEE —RBSENT ——
- X

DUBOIS

JEFFREY

KOVACS

PRENGAMAN

RUSK

ROBINSON

(OrcivaL MoTION:  Passed __ X Defeated Withdrawn
. .4ENDED & PASSED AMENDED & DEFEATED
AMENDED & PASSED AMENDED & DEFEATED

Attached to Minutes 5/25/81




' 6lst SESSION NEVADA LEGISLATURE
ASSEMBLY COMMERCE COMMITTEF
_(:) 'LEGISLATION ACTION
DATE May 25, 1981
SUBJECT S.B., 101.: Rémoves limitations on interest ratee far
loans
MOTION:
Do Pass X Amend IndefiniEei& ?osipone Reconsider
Moved By Mr. Dini Seconded By Mr . Rusk
AMENDMENT :
Moved By Seconded By
AMENDMENT :
] Moved By Seconded By
MOTION AMEND AMEND
VOTE: Yes No Yes No Yes No
BENNETT X
BRADY X
BREMNER ABSENT
CHANEY X
DINI §
DUBOIS
JEFFREY _ABSENT
KOVACS X
 PRENGAMAN X
 RUSK X
 ROBINSON . _X
TALLY: 9 0
RIGINAL MOTION: Passed X Defeated Withdrawn
.QiENDED & PASSED AMENDED & DEFEATED
 AMENDED & PASSED AMENDED & DEFEATED
Attached to Minutes 5/25/81
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'LEGISLATION ACTION

-

May 25, 1981

SUBJECT

' SJR 37: Suppofés study of development of international trade

center in Newvada.

Moved By

AMENDMENT:

Moved By

AMENDMENT

Moved By

VOTE:
BENNETT
BRADY
BREMNER °
CHANEY
DINI
DUBOIS
JEFFREY
KOVACS
PRENGAMAN
RUSK
ROBINSON

AMEND AND DO PASS AS AMENDED

X Amend X IndefiniEei& ?osipone ' Reconsider

TO CHANGE THE LANGUAGE ON PAGE 1, LINES 1 AND 2

Seconded By

Seconded By

(:)GINAL MOTION: Passed X Defeated Withdrawﬁ

;JENDED & PASSED AMENDED & DEFEATED

AMENDED & PASSED AMENDED & DEFEATED

Attached to Minutes
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= % . ASSEMBLY COMMERCE COMMITTRE

C:) , d LEGISLATION ACTION

DATE . May 25, 1981

SUBJECT S.B. 231: Changes various provisions of law governing

physical therapists and their assistants.

MOTION: AMEND AND DO PASS AS AMENDED.

Do Pass X Amend X IndefiniEei? ?os%pone Reconsider
M.OVEd By Mr. Dini Second_e(_i By Mr. Kovacs
AMENDMENT : Amendment #1198, plus Mr. Dini's suggested amendments as

per the minutes, plus Mr. Rusk's zmendments as per the

minutes, and delete reference to psychologists on page §.

Moved By Mr. Dini Seconded By Mr. Prengaman

AMENDMENT:

Moved By - Seconded By
MOTION AMEND AMEND
VOTE: Yes No Yes No Yes No
BENNETT Absent Absent
BRADY X X
BRREMNER Absent Absent
CEANEY X X
DINI X §
DUB0IS X
JEFFREY —Absent Absent
ZOVACS X §
PRENGAMAN X
RUSK X X
ROBINSON X X
TALLY: ) 0 8 0
(:)GINAL MOTION: Passed X Defeated Withdrawn
', .~-ENDED & PASSED AMENDED & DEFEATED
MENDED & PASSED AMENDED & DEFEATED
: May 25, 1981 :
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ASSEMBLY ACTION SENATE ACTION  ...J Assembly . AMENDMENT BLANK
Adopred T Adopted — AMENDMENTS t0........ 860888 . e
Lost T Lost = —Isint—

Date: Date: Bill No......23% ... REsUiTTTT N

Iniral: Inidal: i _

Concurred in —  Concurred in ™ BDR....34z29%........

Not concurred in —  Not concurred in c ienp -

Date: Date; Proposed by .
Inidal: . Ipidal:

<

Resolves conflict in § 22 wish § 14
Amendment N‘? 1198 of A.B. 133. ‘ ;

Consistent with Amenczent No. 4923.

Amend sec. 22, tage 7, line 46, by deletinc the serizé ané insercting:

"which may te evicdenced vy claims of nalgractize se=tlad acainst =

"Sec. 34. Section 22 of this act cshall become effactive at

12:01 a.m. on Juiy 1, 1981."

To: E&E
LCBFile
Journai},
Engrossmen
Bill




6lst SESSION NEVADA LEGISLATURE

ASSEMBLY COMMERCE. COMMITTER

f(:) ' LEGISLATION ACTION

DATE May 25, 1981

SUEJECT S.B. 492: Extends regulation over bank holding companies and

certain mergers, conversions or consolidations of state bank.

MOTION: AMEND WITHOUT RECOMMENDATION AND REFER BACK TO COMMITTEE

Do Pass Amend Indefiniﬁei& Posipone Reconsider

Moved By Mr. Dini Seconded By Mr. Rusk
AMENDMENT: _ # 1165 & 1113

Moved By Seconded By
AMENDMENT:

l Moved By ' Seconded By
MOTION AMEND AMEND
VOTE: Yes No Yes No Yes No
BENNETT Absent
BRADY X
BREMNER ~Absent
CHANEY *ﬁ
DINI
DUBOIS X
JEFFREY Absent
KOVACS X
PRENGAMAN X
RUSK X
ROBINSON § 5
TALLY
ORIGINAL MOTION: Passed X Defeated Withdrawn
:(::MENDED & PASSED | AMENDED & DEFEATED
TﬁAMENDED & PASSED AMENDED & DEFEATED

Attached to Minutes May 25 1981
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1981 REGULAR SESSION (61st)
ASSEMBLY ACTION SENATE ACTION Assembly AMENDMENT BLANK
Adopted O | Adopted O 1 AMENDMENTS to Senate
Lost 0O | Lest 0 T mime
Date: Date: cschedendle S .
Inidal: Inigal:
Concurred in ~  Concurred in ] e
Not concurred in ™ |, Not concurred in - .
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Inigal: ; Ipidal:
|
Amendment N© 1113
Amend sec. 2, zace 1, line 13, Zy Zeletinc "tanks;" ané inser=inc:
"tanks cther <than itsell; or",
Amend sec. 2, zace 1, line 17, v Zelsting "banks; or" and laserting
"zznks cTner than lzwselil”.
imend sec. 2, cace 1, bv deleting lines 12 -hrough 20.
Amend sec. 2, sace 1, bv deletizg line 23 andé inserting:
"tarnk cr its cfficers or directors.”.
Amenc sec. 3, cace 2, line 6, kv delsting "subsidiary," and insert-
ing:
"suksidiarv bank,".
Amend sec. 3, tace 2, line 8, after the semicolicn by Inserting
"and".
Amené sec. 3, zace 2, line 10, 2y cdeletinc "ccmpanv; ané” and
insertinag:
"cempanv.”.
Amené sec. 3, cage 2, by deleting lines 11 zné 12,
Amend sec. 2, vace 2, by dele<ing Lines 14 and lI anc inserting:
"later then Janverv 1, 1282, ané annuallv thereafcoar.”
Amend sec. 4, czace 2, line 17, cetween "evexrv" ané "sub-" by
- - — -
inserting
"Lankine”.
e ————
To. E&E
1CBFile :
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Amendment N? 1231

Amend the bill as a whole by deleting sections 1 through 23 and
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"Section 1. Title 34 cI NAS is hereby amended by addin
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to consist cf the provisions sat for<h as secticns

2 =o 25, inclusive, of z=his act.

Sec., 2. As used in this chapter, unless the context otherwise
requires:

b}

1. "BoarzZ" means the bcard of examiners for hyrnosis.
2. ™"Practice of hyprosis" includes, without limitation, =he
use of hypnosis- for the purposes of medicine, dentristry, psychiatrv,
ssvcholocy and law enforcement.

Sec. 3. l. Except as trovided in subsection 2, a person may not
cractice hypnosis in cthis state unless he is licensed under the
srevisions of this chapter.

2, The provisions of this chapter Ze not apply to a practitioner

¢Z the hezling arts whc uses hypnesis in the normal course of his

'
H
m
0
cl
)a
0
(1]

8ec. 4, 1. The board oI examiners for hypnosis, consisting c2
t by the gevernor, is hereby created.

mine members acpecin
2. The cecverncr skall zzreint:
L1

la] Four nembers whe hzve been encaged in the practice of

hyzncsis for 2 years cor mcre;
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Amendment No...1231 to.. Assembly

(b) One member who is 2 physician licensed under the trovisions
of chapter 630 or-633 of NRS and who practices hypnosis regqularly;

{c) One member who is a dentist licensed under ﬁhe;provisions e
chapter 631 of NRS and who practices hypnosis rsgularly;

(i) One member who is a2 psycholecgist certified undér the pro-
visions cf chapter 641 of NRS and who practices hypnosis
regularly; and

(e) Two members who are representacives cf the generazl public.

3. The members of the board must include representatives of

2all areas of the state.

4. Zach member of the toard whe is zppointsd sursuant to
rragraph ‘2] of subsection 2 must nold a2 current license issued
pursuant To this charter.

5. The members who are aprpointed pursuant to paragraph (e) cf
subsecticn 2 may not participate in preparing, ccnéucting or
grading any examination recuired by the board. ’

Sec. 5. 1. The board shall elect from its members a president,
a vice president and a secrevary-treasurer. The cfficers of the
board hold their respective offices at its pleasure.

2. The board shall receive throuch its secretary-treasurer

applications for the licenses to ke issued pursuant to this chapter.

3. The secretary-treasurer is entitled to receive a salary. The
board shall determine the amount of the salary.

Sec. 6. 1. The secretary-treasurer shall make ané keep cn tehalf
of the bcard:

(2) A reccrd of all izs meetings ané proceedings.

(e} & zrecerd of all vioglaticns and prosecutions under the
provisions of this chapter.

record cf all examinations of applicants for licenses. G

3

(e)
(&) A register of all licenses.

(e) A register of all licensees,

AS Form b (Amendment Blank) - W @jﬁes
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Amendment No... 1234 ... 10..A558851Y.. . Bill No..612. ... (BDR...34:1635 ) Page....3..

(f) An investogy of the prererty of the board and of she state
in the possession of the hoard.

2. These records must ke kect in the office of the koardé and
are subject to public inspecticn during normal werking hours upon
reasonable notice.

3. The hoard may keep the personnel record

of applicants
cenfidential.

Sec. 7. 1. The board shall neet at lesast annually and may
mneet at other times on the call of the president or a maicrizy of

its members.

Sec. 8, Members oi the toard zre not entitled to receive ccmpen-
sation for service as members, cut are entizled to rezceive th
sucsistence allowance andé travel expenses trovided by law.

Sec. 9. The board shall operzte on the basis of a fiscal
vear commencing on July 1, endizc on Jure 30.

Sec. 10. The board may, from time to time, acdopt regqulaztiens

necessary to enable it to carry out the provisions c¢f this chapter,

Sec, 11. 1. .The board shall issue a license to engage in the
cractice of hypnosis to each aprlicant who:

(a) Is at least 21 vears of age;

(b) Is a citizen of the Unised States or is lawfully entitled to
remain ané work in the United States;

(c} 1Is cf cood meral character; ’

(&) Meets the requirements f£zr educatisn, training ané exgerience
established by the board;

(e) 2Applies for the license Ia the manner provided by zhe board;

{£) ©Passes any examination recuireé ry she tcaxd; aaéd .

; fe} Pays <«he fees provided Zcr in this chapter.

4386
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Amendment No....223% to,...ASSembly Bill No....612 .. (BDR.54-1635 ) Page_..4

2. The board may issue z license without examination %o a
person who holds a cu::ent_license toc practice hypnosis in a state
whose licensing requirements at the time the license was issued are
deemed by the board to re practically equivalent to those provided
by this chapter.

Sec. 12. The board shall waive examination and issue a license &2
any arplicant who:

1. 2pplies for the license in writing to the koard not later tharn

Decemper 31, 1981;

2. Is a resident of this state and has been principally
empleyed in the rractice cf hyoncsis in this stzte far ac laast 1
vear before July 1, 1281; znd

3. Pays to the board the recuired applicaticn fee.

Sec. 13. 1. Examinaticns Zor licensing must be given at least

cnce a vear at the time ané place fixed by the hoard. .

2. The examination must be fair and impartial, practical in
character, and the guesticns must be designed to discover the
applicant's fitness.

: 3. The board .shall dectermine what constitutes a passing grade,
except that in making that determinaticn, the board shall zct
fairly and impartially. If the board elects to use a2 standard
examination which is administered natienally, the board may not
establish a2 minimum passing gracde which is higher than the national
standard established for the examinatien. .

Sec. 14, 1. The beard shall issue a2 temporary license to practice
hypnosis upon application and the payment of the reguired Zee, to any
person who is so licensed :in another state ané who meets a2ll the
Twalificaticns Zor licensing in this state other than passing the

exzamination.

AS Form Ib {Amendment Blank) BN wETEe
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2. A temporary license issued pursuvant to this section is valiad
until the boaxd publishes the results of the examination next
administered after the license is issued.

Sec. 15, 1. Each license issued prrsuant to this chapter, except
a2 temporary license, expires on December 31 of <he 2nd'year after its
issuance.

2. Each hcléer of a license to practice hypnosis may renew his
license upon payment of the renewal license fee before the expiraticn
of his license. '

3. If a licensee fails to pay the renewal license fee befcre

che expiratis

2]

cf his license, the license may be renewed only upon
The vayment cf the reinstatement fse ia additien =c the renewal

-

licerse fege. A license may te renewed under this subsection only i:Z
2ll fees are paid within 2 years aster the licensa ras expired.
Sec. 1l§. 1. The boazd shall chzxge and collect cnly the followine

Zees whose zmounts must be determined by the board, but may not.

exceed: )
APPLlICaEIOn 2. it ittt ittt e it ettt e, $25
EXamination fBE. .t uetiterersneeensasorereoennnnvense. BS

License £BE. ... uuiiriii it iisteneenennearesnnennnnanes, 15
Renewal license fee.....;............................. 100
REINSTATEMENL SBE. it rvvrivtrarnerrresnsesenasoneness 100
License fee for license issued pursuant to the pro-
visions of subsecticn 2 of section 1l of this act... 50

2. All fees are pavable in advance anéd may not be refunced.

Sec. 17. 211 fees collected under the provisicns of this chapter
Tust be paid to the secretary-treasurer of the koaré to be used for
the purpose of defraying the necessary expenses of the boari. The
secretary-treasurer shall deposit the fees in gqualified bhanks or
savings arnd loan asscciations in this state.

Sec. 18. The grounds for initiating disciplinary action under

this chapter are:

4388
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<. Conviction of z felony, or of any offense involving moral
turesitude.

2. Babicuval drunkenness.or acéiczicn to the use ¢f anv controlled
substance as cdefined in chapter 453 ¢ NRS or dancerous drug as
defined in chapter 454 of NRS.'

3. Impersonating az licensed hyprotist cor allowinc another person
to use his license.

4. Using fraud or deceptior in applying for a license. ’

£. Practicing hypnosis in a diskonest, fraudulen: or neglicent

mANNEer.
fec. 12. 1. A comrlairnt may -e =ade against arny apelicant Zeoxr a

il

lizense or any licensee charginc one - mors of the crounéds Zecr
¢isciplinary action with such partisularity as to ernzhle the
cefzndant tc rrepare a cdefense.

2. The complaint must be in writine and be sicned ané verified
by <he person making it.

Sec. 20. Not latver than 15 cays =zZter the filing of a complaint,

the board shall fix a date for the fearing, which date must not

. be less than 20 days nor more than 45 days after the daze the
complaint is filed. The secretary-+<reasurer of the koard shall
immediately mail to the defendant, by certified mail, return
receipt requested, a copy of the ccmplaint and a notice showing the
time, date ané place of the hearing.

Sec. 21. 1If, after the hearing, the bcard determines that the
apeilicant or 1ice$see has cemmitted any act which constitutes grounds
for disciplinary action, the board =ay ir the case of an applicant
refuse to issue 2 license, 2nd in all cther cases:

L. Place the licensee or probaticn Z2r 2 pericé tc te cdetermined
by_the board;

2. Suspené his license for a definizsz time, not Lo exceed 1 vear:

AS Form 1b (Amendment Biaok) w10
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3. Revoke his license; or

4. Refuse to renew his license.

Sec. 22. One year from the date of <he refusal ts -enew or
revocation of a license, application ray be made to the board Zer
reinstatement. The board may accept cr reject the application for
reinstatement and may recuire an exami-artion for reinstatement.

Sec. 23. The adjudication of insanity or merntal illrness or the
voluntary cormiiment or admission to a hospital for mercal illaess
of any licensee operates as a suspensicn of the right ¢Z that
licensee to practice hypnosis, and the suspension must continue until
the license is reinstated v acticn sf the board. The =ocard shall =ot
restore the license until it receives comperent evidence of th
licensee's fitness %o ressume the practice of hvonosis.

Sec. 24, L. Nothing in this chapter zuthorizes the zéministratzisn

or prescription of drugs or auchorizes zny person o encace in any

manner in the practice of medicine or cptemetxry as defized in cthe
laws of this state. A licensee shall cake adequate zrecvision Zer the
treatment of medical problems throuch zppropriate medical consulta-
tion or referral or both.

2. If the board of medical examiners believes a perscn has
violated the provisions of subsecticn 1, the board of medical
examiners may conduct an investigaticn to determine the facts
surrounding the alleged violation. To assist the boaré of medical
examiners in this investicgztion, the bcard of examiners Zor
hypnosis shall make available to the bcarid of medical examiners any
information in its possession bearing ucen the alleged violation.
Upon a2 finding that a vislatziorn has iz fzct occurred, =he bhoard
of medical examiners may either:

(2a) Recommend appropriate disciplirnarzy acticn zc the zoard of
examiners for hypnesis; er

{(b) Initiate an apprcpriace actior in 2 couzrt of Lzw.

AS Form 1b (Amendment Biank) 190 g
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3. The poard of medical examiners may resview the application
ané any supporting documentation of the qualifications ¢f a2 licensee
which have been submizted to the board of examiners for hypnosis
or any other evidence bearing upon the gualificaticens of a licensee
ané may, orn the basis of its review, recommend to the bcard the

-

suspension or cevocation of the license oI any Licensee Zeemed to

rh

re unqualified by the board of medical examiners. Upan such
recommendaticn, the board of examiners for hypnosis must review:

-he credentials of the licensee to determine whether the license

shculé be suspencded cor reveked.
Sec. 25. Any cerscn whe viclates any ¢f the provigicns of this chapter

m

¢r, having haé his license suspend é cr rsvoked, continues to represent

nimselZ as a hygnotist or engages in the practice of hyznosis,

L}
is guilty of a misdemeanor.

Sec. 26. The governor shall appoint the members of <he hoard

of examiners for hypnosis without regard to +he provisicns o

th

subsection 4 of sectiocn 4 of this act to terms as follews:

1. One person each, qualifiad under paragraphs (a), (bd) and
(e} of subsection 2 of section 4 of this act to terms ending June
30, 1982.

2. On person each, gqualified under paragrzphs (a), {c) and (e)
of zubsection 2 of secticn 4 of this 2ct to terms ending June 30,
1983,

3, Two persons qualified under paragraph (a) ané one person
guzlified under paragrarph (&) of subsection 2 of sécti:n 4 of this
ac+ to terms erding June, 30, 1984.7.

amend the title of the bill to read as follows:

"AN ACT relatinc to prcfessions, occupaticns ané rusinesses;
regulating the practice of nypnosis; creating the koard oif

examirers fer hvpnosis ané providing its crcanizaticn, zcwers
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) ' |  ExHIBIT ’f]_

TESTIMONY - S.B. 505

My name is M. Gene Matteucci and I am Chief Counsel,
and a Vice-President of Nevada Power Company. We are submitting
this testimony in support of S.B. 505. I have attached hereto
some facts and position of Charles McPhail, Manager of Nevada
Power Company, Energy Diversion and Theft Division.

In addition to that I would like to point out that
the theft of electric energy or other utility products is clearly
a2 theft from all other customers. The revenue of a public utility
ccmes from the sale of the product as recorded by a meter.

If the sale isn't recorded it isn't charged. Since the rates
charged to all customers make up the revenues of the utility

if someone isn't paying for energy through theft he is s;ealing
from all customers.

In our area we have discovered theft which is caused
by wiring a home by by-passing the meter at the time of
construction of the home, and anv number of other methods. To
get a prosecution under existing law since it is a misdemearnor,
is virtually impossible since one never sees the device installed
and doesn't discover it until scmetime thereaffer.

Almost all thefts of cther products under Nevada
Statutes are felonies and the thef:t of utility products shouldn't
be any different. Again on behalf of Nevada Power Company I
would urge passage of S.B. 505. Thank you.

/aw
Attachment
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MEMORANDUM

TO: M. G. Matteucci ‘ April 13, 1981
FROM: C. W. McPhail
SUBJECT: Theft of Services

Here are some facts and figures concerning the Meter
Validity activities of Nevada Power Company and theft of energy:

l. The Edison Electric Institute estimates that
national theft of electric service amounts to
more than one billion dollars annually. Further
the institute estimates that only one customer
in four who steals energy are discovered.
Although we attempt to discover all thefts on
our system we obviously are unable to do so.

2. Since the Meter Validity and Theft section was
started in July 1978, it has recovered a total
of more than a guarter million dollars. 1In
1978 we recovered zpproximately $60,000, in
1979 approximately $80,000, and in 1980,
$114,250.

3. In 1980, we uncovered 94 separate cases of
meter tampering and billed customers a total
of $114,250 which they have agreed to pay.

4. It should be pointed out that the above sums
. represent payments for diverted energy which has
been back billed.

5. It is worth underlining here the fact that we
have never been able to secure prosecution of
any of the customers who have agreed to make
back payments for diversion of energy. The
reality is that the crime presently is a
misdemeanor and it is extremely difficult to
interest law enforcement authorities to prosecute
such cases, regarcless cf the amount of clear
evidence obtained. It appears to me that people
who divert are not the least bit worried about
stealing. It appears to be a game. They feel
that the worst that can happen if they get caught
is they will have to pay whatever sum we can establish
as being owed through back billing procedures only.

In summary because theft of this nature ultimately
is theft from all of our customers who pay proper bills and
further the aggregate amount of this theft is becoming more
significant, I therefore feel very stronglv that the Company
has a real responsibility to support Senate Bill 505, which
calls for more stricter penalties for offenders, by making
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Memo
Page Two

this crime a felony which it truly is. I am also convinced
that this bill if it were to become law would deter some future
attempts at theft or diversion of utility service or products.

/dw
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EXHIB)T B

Testimony of the Coalition fer Affordable Energy on SB 505 before the Nevada State
Assembly Committee on Caommerce, May 25, ,1981

SB 505 IS SECCXING. IT IS MORE_SHOCKING TO NOTE THAT CURRENT
LAW IS JUST ABOUT AS éAD. THE TENOR OF S.B. 505, AND EVEN OF THE CURRENT
LAW, IS5 TEAT WITH RESPECT TO UTILITY-RELATED ALLEGATIONS OF THEFT, ONE IS
PRESUMED GUILTY UNTIL PROVEN INNOCENT.

THE PURPOSE OF TEIS BILL SEEMS TO BE TO MAKE IT EASIER FOR PUBLIC
CTILITIES TO CONTINUE DOING A BAD JOB OF KEEPING THEIR OWN HOUSES IN
ORDER. WHEN THIS BILL WAS FIRST HEARD IN THE SENATE, ONE PEGCY GLODOWSKI,
AN ATTORNEY WITH SIERRA PACIFIC POWER, STATED THE FOLLOWING: "WE LIKE
NOT HAVING TO PROVE ANYTHING UNDfR THIS BILL." '

SEE WAS DECRYING THE PROBLEME CF HER COMPANY IN METER TAMPERING
CTASES. SIERRA PRCITIC STATED BEFORE THEE SENATE COMMITTEE ON COMMERCE AND
LABOR THAT ONLY SOMEZ 25% CF TAMPERING UNDIRCHARGES ARE EVER RECOVERED,
~ND ONLY FOUR CR FIVE COF THE EUNDREDS OF INSTANCES PER YFAR HAVE SEEN
TAKEN TO PROSECUTION. WE CAN ONLY ASK, "WHOSE FAULT IS THAM?" THIS BILL
WOULD MAKE INEFFICIENT UTILITIES EVEN L[ESS EFFICIENT. PEOPLE WHO HAVE

INTENTIONALLY DEFRAUDED A UTILITY CF ITS MONEY DUE ARE THIEVES AND SEOULD
BE FORCED TO MAKE RESTITUTION. THE EXISTING LAW IS ALREADY PRETTY TOUGE.
THE PROBELEM IS TEAT THE UTILITIES DON'T SEEM TO HAVE TEE DESIRE TO USE =T.
INSTEAD, THEY WANT IT EVEN EASIER.

A GOOD EXAMPLE COMES FROM TEE PRIME MOVER OF THIS BILL, NEVADA
POWER. IN TEE SEINATE HEARINGS, SENATCR HERNSTADT OF LAS VEGAS SAID THAT
NEVADA POWER REQUESTED TEIS BILL BECAUSE OF A $100,000 FRAUD COMMITTED BY
A LARGE SOUTEERN NEVADA APARTMENT DEVELCPER., WHEEN THE DEVELOPER WAS CAUGHT,
CNLY THE MCNEY OWED WAS PAID. NEVADA PCWER SIMPLY [ID NOT PURSUE
TEE TREBELE DAMAGES ALLOWED IN THE LAW. THE SIERRA PACiFIC POWER REPRESEM-
TATIVES ACTDED TC THIS, AT THE SENATE ETARING, THAT THE PARTY ACCUSED IS
GIVEN THE CHENCE TC MRXE RESéITUTION EITCRE ANY PRCSZCUTION IS UNDERTRXEN.

HE EXPLAINED THAT THIS IS THE REASON NEV2DA POWER DID NOT SEEK TH

U]

TREZLE
DAMAGES WHICH A COURT MICHT IMPOSE. ACGAIN WE ASK, WEOSE FAULT IS THIS.
CERTAINLY THE PRCELEM IS NOT WITH THE SXISTING LAW. NRS 193.155 PRCVIZSES

PINALTIZS FOR MISDEMEANCRS, GRCSS MISDEMEANORS, AND FELONIES. WHAT™, TEE

LINES 29 7D 38 CN PAGE TWO AFE PRETTY DEFINITIVE. THEY WOULD
SHCW A LEGISLATIVE INTENT TO A JUDGE TEAT A PERSCN UNCER THESE CIRCUMSTANCES
SHOULD BE PRISUMED GUILTY UNTIL PRCVEYN INNCCENT. REMEMBER WHAT ATEE?;E§
S

:LOCCWSXI SAID: "THIS WAY, WE WON'T EAVE TO PROVE ANYTHING..."




PAGE 2, Coalition for Affordable Energy

IF YOU JUST HAPPEN TO LIVE IN A HOUSE WHERE TAMPERING HAS
OCCUﬁRED, THE LEGISLATURE WOULD SEEM TO BE TELLING A JUDGE THAT YOU SHOULD
BE FOUND' GUILTY. THE ONLY WAY THIS LANGUAGE WOULD BE FAIR WOULD BE TO ADD

= TEE FOLLOWING TO LINE 32: "...OCCUPIED BY THE DEFENDANT WITH THE KNOWLEDGE

OF THE DEFENDANT; OR..."

TEE FOLLOWING SHOULD BE ADDED TO LINE 35: "PROHIBITED ACT WITH

TEE INTENT TO DEFRACUD,"

TO DO OTHERWISE IS TO PLACE AN UNREASONABLE BURDEN OF PROOF
CPON THE DEFENDANT---HE IS GUILTY UNTIL PROVEN INNOCENT.
THIS BILL IS ALSO A GREAT INTIMIDATION TOOL, AND WE SUBMIT TO YOU

TEAT THE LEGISLATURE SHOULD NOT BE IN THE BUSINESS OF PROVIDING SUCE THINGS.

NEVADA POWER STANDS FOREMCST AMONG NEVADA UTILITIES FOR PUTTING OUT STORM
TRCCPERS TC 2UST OLD LADIES. WE SUBMIT FCR THE RECORD TEE CASE CF JEAN
LRUB CF LAS VEGRAS WEO WAS INTIMIDATED INTO SIGNING A PROMISSARY NOTE FOR
METER IRREGULARITIZE AND ALLEGED UNDERBILLING DUE TO METER MALFUNCTION.
TEE STORY SEX TELLS IS EEART-RENDING. IRRESPECTIVE ‘OF THE LEGAL
IMPLICATIONS, AND THE EVER-PRESENT NEED TO PROVE INTENT. IN COURT, WE

ASK YOU TO LOOK AT THE KUMAN SIDE OF THIS ISSUE. WHAT HAPPENS WHEN SOME
BILL COLLECTOR SHOWS AN OFFICIAL~-LOOKING DOCUMENT TO SOME AGED WIDOW?

SHE WILL PANIC AND SIGN ANYTHING WHEN STARING A PERCEIVED FELONY IN THE FACE.

v I NEED NOT REMIND XOU THAT A PROMISSORY NOTE IS A LIEN AGAINST ANY AND ALL
PROPERTY ONE POSSESSES. MAYBE NEVADA POWER WANTS TO GET INTO THE REAL
ESTATE EBUSINEZSS IN A BIG WAY.
MRS. LAUB NOW SEEMS FACED WITH THE ALTERNATIVES OF PAYING CR
EATING, AND THEOSE ARE NOT EASY CHOICES.
WE ALSO SUEMIT FOR THE RECORD THE CASE OF MRS. ERMA RIDLEY.OF
LAS VEGAS, WHO WAS BACKX-BILLED FOR THREE MONTHS, BUT NﬁVADA POWER WANTED
TC GO BACK AILMCST TWC YEARS. UNDER THIS LAW THEY COULD DO SO. MANY PEOPLE
WCULD EZE TOC INTIMIDATED TO FIGET, FORTUNATELY, SOME ARE NOT.
WESLEY XABBUSH OF LAS VEGAS OPENED HIS MAIL ONE DAY AND FTOUND A
POWER BILL FCR OVER $6,000. IT WENT BACK THREE YEARS. HE CALLED NEVADA
POWER IMMEDIATELY. THEY REFUSED TO EVEN LET HIM SEE HIS RECORDS. THEY
TCLD HIM THEAT TEE PUBLIC SERVICE CCMMISSION COULD SEE THEM IF KABBUSH
'BROUGHT AN ACTION BEFCRE THE COMMISSION. THE PSC THEN REFUSED TD CONSIDER
HIS PETITICN CCNTESTING HIS BILL, AND MR, KABBUSH WAS FORCED TO GO TO COURT,
WHERE TEE MATTER IS STILL BEING LITIGATED. THE CCMMISSION DOES NCT SEEM

T0 2E A VERY RESFOKSIVE PLACE TOGLIVEN UNDER THE CURRENT LAW.
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PAGE 3, Coalition for Affordable Energ

L FINALL&, WE THINK S0 DAYS IS ENOUGE TIME FOR A UTILITY'S
METER READERS AND COMPUTER SYSTEMS TO NOTE A DEFICIENCY AND TO ACT
ACCORDINGLY. THE PROVISION 7O GO 3ACY TéREE YEARS IS FRIGETENING.

AS YOU WILL NOTE IN TEE CASE OF MRS. 2IDIEY, THE PSC ONLY ALLOWED
NEVADA POWER TO GO BACK 90 DAYS BECAUSE THE UTILITY COULD NOT PROVE
TAMPERING OCCURRED ERRLIER, ALTHCUGA IT DID ESTABLISHE WHEN A DROP IN
CONSUMPTICN OCCURRED. HAD TEE REVISICNS PROPOSED HERE IN THIS BILL
BEEN LAW AT TéE TIME, IT WOULD HAVE EZEN A MUCH DIFFERENT STORY.

PLEASE AMEND THIS BILL SO TEZT THE GUILTY MAY STIL. BE BROUGHT
TO JUSTICE, AND SO THAT THE UTILITIZS MRLY GET WHAT IS DUE TEEM..BdT
PLEASE PROTECT HONEST PEOPLE FROM INTIMIZATION, HARRASSMENT AND ABUSE.

THANK YOU.
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EXPLANATIONS BY SECTICHS OF S.3. 101

SECOND REFRINT

Section 1, lines 1 through 20, pace l: Section 2, line 21, page 1
through line 28, page 2; and, Section 2, lines 29 through 22, pace

2; all deal with Chapter 37 NRS "Ravz:l Installment Sales."

These sections - 1, 2 and 3 - deal with the sc calleé "time price

differential” as that subiect mattear is treated in Chapter 97.

"mime price differential" is definsd

fmount wnich 1s ctaid cr tevable Zcr

or services zc be tzid for in instzllzents over a period sf time.

14 < L B . s s
Zn other words, it is similar to an interest charge which is
imposed specifically as a charge or price for cr=dit. It is

an add on for the failure of immedizt

cash pavment.

It should also be made clear that :under Chapter 97 there are actuallw
two definite situations which may cive rise to the use of & "time
price éifferential.”

The first is in connecticn with reczil installment contracts. Under
present law, NRS 97.195, the charge fcr credit lor the "time price
differential") in a retail installrent contract may not exceeé a

12 percent aéd cn per year. Such & "re+zil installment contract" is
deiined by NRS 97.105. It would inm=l:Ze such zhings as buying an
gotemobile, a boet, 2 mebile norme, =t=.

The second situation in which a "tize crice differential™ bpecones
irvclved is in a sc called "retail charge agreement." This term is
fefined in NRS 97.095 ané it encompasses what is ncrmally xnown es

an open acccunt, ©r purchases made “rzco =ime to =ime by use of &




This amendment will -eplace a statutory maximum permitteé rate by
rates which will ke Zetermined through competition in the market-
place. &s you can see, the aforementioned maximum rates will be
eliminated by the brazcketed material in Section 1.5, lines 10
thrcugh 13, as to re=ail installment ccntracts and by the bracketed

material in Section, subsection 3, lines 26 through 28, page 2, as

to open accounts and credit cards.

Section 3, lines 29 through 33, may not be essential by reason of

the fact, szbove notec, that the limitations upon "time price differ-

entrzls" currently 2xistinc in this chapterX would ke remcved by
S.2, 10i. YNevertnelsz=ss, zhe secticn may serve = purpose of indicating

u

legislative intent that the provisions of Chapter 97, cdealing with
retazil ikxstezllment seles, are to be ccnfined specificallvy to that

particular subject matter.

AE to Section 4, lires 34 throuch 43, page 2, this secticn amendés

Chapter 29 NRS, which chapter deals with interest; limita+ions on
agreed interest rates; excessive interest rate for bonds and sec-
urities issued by the state, etc. 2Andéd Zfinally, legal investments

for insurance companis=s, executors, etc.

Two sentions of Chapztsr 99 are eZfectedé by this bill. Disregaréing
momentarily the impact of the Zederal preemption, Secticn 99.050
places an atsolute ceiling of 13 percent on all loans in Yevada,

other than +hose wnhich are coverned by specific chapters dealing

th

with specific lencders as hereineafter discussed. Therefore, as to
loans generzlly, the rate o interest will be regulated :v compe-
titicn in the markxetzlace in relation to such ccmpetition, as well

as the cecst of money arncd like economic factors.

Skigpinc owver sections cf the bill momentarily, the other prcvision

.which effec<s Chazter 292 Is Zound in Secticrn 11, line 28, page 6,
which simply reads "URE 299,235 is hersby rsrvealed." This section
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credit card. In the case of such 2 retail charge agreement, the
Taximum permissable rate under Chapter 97 may not exceeé 1.8 percen:t

cer month on the deferred balance (NRS 97.245, subdivision 2.)

In addition, NRS 97.255 provides what the "time price differential"
may currently include. "The time price diZferential shall be
inclusive of all charges incident to investigating andé making the
retail installment contract or charge agreement andé for ithe privilsce
of making the installment payments thereunder and no other fee,

expense or charce whatsoever shall be taken, received, reserved, Or

The foregoing explznation is recuired in crier to explain the chances
11

which will be macde by S.2. 101 in connection with retail contract

ales. !

n

accordingly, by reason of the limitations set Zorth in NRS 97.253
zbove, Section 1 of the £ill, permitting annual memtership fees for
credit cards, is necessary as in the absence of this amerncément such

annual fees could not be charged.

Section 1.5, line 8 of the bill simply takes the 12 percent acé on per
znnum, the interest limitation, off retail installiment contracts.

This will permit the marketplace tc determine this interest rate

or "time price differential." 1In the absence o7 this amencment,
Iinancing for retail installment contracts will be severely

restricted as Zinancial institutions are payinc substantielly more

than 12 percent adé on per annum Zcr their Zunés.

Secticn 2, line Z1, removes the 1.8 percent ter month "time price

on the use cf cpen accounts ¢r credit carés. Again,
this 1s necessary under tcday's econemic cenditions ty reascn of

the cost of money used in the financing of credit card transacticns.

+203




came into law at the 1979 Legislzti-ra Session. Because of the 1t

wWZ

Zelt that there shoulé be

n

percent limitation on interest,
2 definition of what would be inclufef and what would not be

included in this 18 percent limita=zicn. As the 18 percent liaiz-
ation will be remcved if S.B. 1Il :s =z=cocrted, there is no reason

<o perretuate the

stated, was simply an ectempt tc t=l1l us what was and what was ncc

included in the 18 percent ceili=xc.

Section 5, commencing at line 4%, zace 2, ané concluding at line

.53, pece

(98]

, €eals with Chepter £43=.:2S. This chapter deals caly
6453B.010. It cces

financiel cr fizancinc

not effzct such instituticns as tanxs, savincs and loans, crecit

unions, pawnbrokers, etc., but rzlztes solely to the cperation of

mecrtgage companies. Section 5 645B.195, as presently In the
statute there is & speciiic liz icn cn interest rates for an

zxtention of credit which is securesd Ty a deed of trust, or mcrtgace
of real property, and which is mads kv, or through, a mortgage
company. This limitation is 12 perczernz per annum, or if the lcwest
daily prime rate at the three lazcest Tnited States banking insti-

cuticns is 9 percent or mere, tha:t lcwest deily prime rete, plus 5.3

percent, {this is the maximum < which covered all lcens prior =c

the 1979 amendment wherelin the censra’ zaximum interest rate was

543B.195 were retainesd as

~he effect of Section 3 would e =z =liminate the interest ra<ts2 which

acticns ¢cnly on lcans "c:Z

less than $500,500.00." 7This armend-ern+ wouldé then free mortgace =on-
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Iz such transactions, the rate acain woulé be reculated by competi<icn
in zhe markstplace as effected by the cost of moner and cther eccrnomic

Zacters.

Seczlizn 6, line 16, sage 3, would amend Chapter 51E€NRS. This chapter

[
m
o
' 1]
tn

with tThe single and specific sub’ect of pawnkbrokers. DPressntlv,
undéer 64€.030, pawnbrokers may charge interest z:t zhe rate of 4 per-
cent rer month. This amendment wculd increase -<heir permissable

ceiling to 5 percent per month.

S:zzection I, lines I4 thrsuch 26 is pure "Davkizisz.”

Sursecticn I, line 27, pace 2, simgply a2éds the reculrement that the

zte ¢ interest must be clearly sho

3

in the peawnktroker's receipt.

Seczien 7, line 36, zage 3, deals with & statute acopted bv this
sessicn of the Legislature. | This chapter was S$.Z. 127, which bill

deals with Chapter 675 of 3RS, the "Installment zné Loan Finance

Act." Again, this chapter has nothing to o with banks, savings
banks, trust companies, savings ané loans, credi+ unions, etc. In
cormon terms, this is known as a "small loan act." It is limited
to dealing in loans of $10,000.00, or less, and provides that any
person encacing in this-business must ke licensec¢. This business
is reculated by the Superiztenden:t of Banks. S.Z. 127, now Chapzer
48 cf Nevada Statutes of 1231, permitted a 36 percen: per vear

interest rate on that part of the unpaid balance cf a cash lcan of

§231.22, cr less. Lines 4€ throuch 48, pace 3, razises the amount
cZ the cash lcan upon which such 36 percent per vezr may be charced




law, there were two additional categories for which

Zaximums can be charged. Fifteen percent per year

cculs be charced on a cash loan exceedincg $1,000.00 or "18 percent

per vear on the unpaid balance of the amount of cash advanced," (what-
gver that micght =ean., In any event, this 21 percent, 15 percent,

aré 18 percent, ars all stricken by this provision of S.EB. 101 and
tne Zinal limi<aticn ¢n small loans as set forzh in lines 3 threcuch

7., cace 4 of the kill is 30 percent on cash loans which exceed

snce, uncer these pdrovisicns, the small loan companies could charge
ur =2 36 cercent TEX vear cn the unpaié balance =If loans up to

£2,00C.20 or less, and 30 tercent per year on the unpaid balance oi
lcars of;SZ,COJ.OO ap to the $10,000.00 maximum loan grovided for in

the "small loan aczt."

Pinally, in subsecticn 3, lines 27 throuch 20, page 4, the permis-
sable maximum interest rate on lcans secured ty mobile nomes, or
factory builz housing, is raised from 18 gercent to 30 percent con

tte uanpaié balance.

Section 8 amends Chapter 677NRS, which is the Nevada Thrif+t Companies
act. The first amendment is to Section 677.340. The amencément in

r removes consideration of the effect of the 18
percent ceiling cn the recuirement of obtaining a license. As the
law Dresently stands, a person is pronibited, unéer épd“in connection
wlzn the Nevada Thrifi Companies act, Ircm encacing in the business
cZ lerding, in c¢ross amcunts of $3,300.00 or more, and contracting

in cocnneczison with such loan for interest, etc., in any manner otrer
than éhat permitzed by NRS 99.050 without £irst oktaining a licernse.
The amendément to 9292.050, removing tae 18 rercent limit, would like-

wise remcve ccnsileretion cI that limit 1n subsection 2.

-6~
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Section 9, still cealing with the Nevada ThriZt Companies act,
amends Section 677.670. This amendment removaes Zrom “he Thrift
Companies act a fcrmula for computing interest charges on Thrift
Company loans between $3,500.00 and §5,000.00. The effact of this
appears o be that interest on such lzans will not be limited bv
law, but subiect <o limitation of comretition in the marketplace.
fhese loans, however, continue to be limited -y the srovisions cFf

subsections 3 and 4 set forth in lines 35 thrsugh 43, cage 5.

Subsection 2, line 20, and subsection 2, line 33, pace 3, appear
only *o invelve "Zavkinism" changes.
Subsecticn 3, line 45, page 5, simplv remcves <he werds "whether
at the maximumn rate or less" Zor the reason that the maximun rate
will be eliminated under S.3. 101.

Subsection &, lines 4 through 8, pace £, simplv eliminates a

restriction curxentlv existing on the activities of a Nevada Th
Company licensee. The restricticn thus elimirated is clearly stated

in the languace oI subsection 6.

Section 10 amends Chapter 678NRS. This chapter cdeals with credit

unions endé it simgply places credit unicns on +he same level as banks,
savings and loans, etc., in removing the 13 percent maximum interss:
réte on thelr loans ané thus permittinc credi+ unions interest rates

to be determinec in +he marketplace.

Section 12, lines 29 <hrcugh 39, is sizply a s=zte re
provision ci the Zederal law which cresempted, or overrcde, state law
having.maximum interest rates less than thcse crovided in <he federzl
law descriked in Secticn 1Z2. The faderz)l rreemction permiited

interest rates tc raise oricinally to 21 percen+, and ncw to 23 percen=

thus surerceding lcwer state interest rmaximums. The Zederal law




S

enacted in 1980 also permitted the states =o reject it by action

taken within three years of its eractment. It is commonly *=hought
that such permissive rejection was to enatle states by aifirmative
action to return the lower maxinum rates, however, £his is not

crvstal clear and our Senate fel: that we should have a speciiic
rejection in order that our intsrest rates would be governed ZIrsely
in the marketplace as previousl: discussed. There has been discussicn

orc and con as to the effect cf :the lancuaze at the end of line 39,

Ke]

ace 6, stating..."on and after the efiective date of this act.” I
3o not believe that this languace has any real impact. Wita, or
without, this language the generzl rule >I-statutory constructilon is

= & bill operates onlv as

:nlaess the pill specifically adsorr shall e rztre-

oL

The £final section, Section 13, aorears to have its origin in z singls

existing loan. In its original Zcrm, S.B. 121 would not have this

(=)

frecvision, {likewise it would nct have the rejection of the federz

creemption.)

In the first reprint, after heerings beZora the Senate Commictisze,
the rejection of the federal preerpticn was added, (in extremely

incorrect fcrm), and a subdivision 2, cf then Section 13, was placed

in the bill. 1In the original hearings, before this-commi

recall, two Reno attorneys soucht =0 have this provisicn eliminated.

I am of the cpinion that in spite zf the language o this secticn,
its current enactment could not ccnstitutiznally eflfect the terms

cf any cecntract entered into before the s2ifective date of <his act.

The Nevada Cons+iiution, Article 1, Sec+tica 13, precvides, "rno zill

of attaincer, ex-ros<t-facto law, 2r law irrairinc the crlicz

contracts shall ever be tassed." Underscorinc added.)




Therefore, if Section 13 has the eZfect of attexpting to chance an

existing contract, thus changing or impairing the obligation of the

parties, I believe it to be clezrlw unconstitcurional.
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. . EXHIBIT D

ANALYSIS OF S.B. 101
(Second Reprint)

The second reprint of S.B. 101 removes or increases limitations
on interest rates for credit card, contract, installment, thrift
company and credit union loans, overrides federal provisions on
interest rates for certain loans and repezls the definition of
interest from chapter 99 of NRS.

Credit Card Loans

Section 1 excludes annual membership' fees for credit cards from
the amount of the time price differential which is payable for
the privilege of purchasing goods or services to be paid for by
the buyer in installments over a perioé of =ime.

Retail Instellment Contracts

Section 1.5 Under existing state law, the zmount of the time
price differential in any retain installment contract cannot
exceed 1 percent of the initial balance multiplied by the number
of months, including any excess fraction of a month as 1 month,
elapsing between the date of such contract and the due date of
the last installment, or $25, whichever is greater.

Senate Bill 101 permits the amount of the time price differen-
tial in any retail installment contract to be any amount agreed
upon by ‘the parties.

Section 2 Under existing law a retail charge agreement may
provide for a time price differential not to exceed the rate
of 1.8 percent per month on the deferred balance.

S.B. 101 provides that the rate of time price differential on
any deferred balance is a matter for negotiation between the
seller and buyer. ;

)

Section 3 - Daykinism.

Contract Interest Rate

Section 4 Removes the 18 percent contract interest rate limi-
tation in existing law and permits parties to agree for the
payment of any rate of interest on money due or to become due on
any contract.

+340




Mortgage Loans

Section 5 Places a limit of $500,000 on the statutory interest
rate applicable to any loan secured by a deed of trust or a
mortage of real property and removes the provisions in existing
law against (1) the imposition on such loans of any charge or
penalty for prepayment and, (2) a lender reguiring, on such
loans, any compensating balance or other device to increzse the
cost to the borrower of borrowing the net amount of the loan.

Pawn Broker Lozans

Section 6 1Increases the rate of interest a pawn broker may
charge from 4 to 5 percent a month for a loan on the security of
personal property and requires that receipts for such property
show the rate of interest.

Section 7 Relates o the Nevada Irstallmsn:t Loan and Finance
Act as amendec bv Senate Bill 127 {chapter 48, Statutes of
Nevada, 198l1). The law now provides that licensees under the
act may make loans up to $10,000 and charge interest at the rate
of 36 percent per year upon the unpaid balance of $300 or less,
21 percent of the unpaid balance which exceeds $300 but dGoes not
exceed $1,000, 15 percent on that part of the unpaid balance
with exceeds $1,000 or 18 percent on the unpaid balance of the
amount of cash advanced. Existing law reguires the interest on
all such loans secured by mobile homes or factory built housing
which constitutes real property or real property may not exceed
18 percent on the unpaid balance of the amount of cash advanced.

S.B. 101 increases the maximum installment loan interest limit
by providing that the rate not exceed 36 percent per year on
that part of the unpaid balance of the loan which is $2,000 or
less and 30 percent per year on the unpaidé balance of the loan
which exceeds $2,000. It also increases the interest loan rate”
on the types of mobile home or factory built houses mentioned
above from 18 to 30 percent.

Thrift Companv Loans

Section 8 Relates to the Nevada Thrift Companies Act. Under

that act, thrift companies are not permitted to lend amounts of
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$3,500 to $5,000 except at the contract interest rate of 18 per-
cent except as otherwise provided and authorized by chapter 677
of NRS (see Section 9 of this analysis) and without first having
obtained a license from the director. :

S.B. 101 provides that thrift company loans not be made in any
manner other than that permitted by NRS 99.050 (the contract
interest provision) or chapter 677 and without first having
obtained a license from the director.

Section 9 Under existing law thrift companies may charge,
contract for, collect and receive interest and charges computed
by either of the following methods:

(a) A charge for interest in an amount not exceeding
$10 per annum, zdd-on per $100C of =he cash advanced;
or

(b) A charge for interest in an amount not exceeding
1.5 percent per month on the unpaid principal balance.

S.B. 101 repeals those interest limitation provisions. It also
repeals a provision which prohibits a licensee from inducing or
permitting any person or husband and wife to be obligated,
directly or indirectly, under more than one contract of loan at
the same time for the purpose of or with the effect of obtaining
a higher rate of charge than would otherwise be permitted by NRS
677.670.

-

Credit Union Loans

Section 10 Removes the 1 percent per month limit on the unpaid
balance on loans which may be charged by credit unions and
(unless a higher rate is approved by the commissioner of credit
unions) provides that the rate of interest on credit union loans
may be at any amount agreed upon by the credit union and the ’
member. :

Section 11 Repezls the ceneral definition of interest contained
in chapter 9%. (See Attachment A for the existing language con-
tained in NRS 99.035.)
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Removal of Federal Preemption of Maximum Interest Rates

Section 12 Congress passed H.R. 4986 (P.L. 96-221, "The
Depository Institutions Deregulation and Monetary Control Act of
1980") which, among other things, removed the provisions of the
Constitution or the laws of any state expressly limiting the
rate or amount of interest or other specified finance charges
which may be charged by various financial inastitutions. These
limits were replaced with miximum rates ti=zd to the rate of com-~
nercial paper. For example, under the new federal law, the rate
for savings and loan associations, is set zt 1 percent in excess
of the discount rate on a 90-day commercial paper in effect at
the Federal Reserve Bank in the Federal Reserve District where
each institution is located or at the rate allowed by the laws
of the state, whichever may be greater.

If, as in the case of mortgage loans, they do so prior to April
1

» 1283, uncer P.L. 96-221 the states have =he option of enact-
ing legislzaticn excluding themzaslves Zrct ste federzl orzzndticn
cI various zszecte of the siates' usury lirits.

S.B. 101 specifies that the legislature exercises its preroga-
tive and exempts Nevada from the P.L. 96-221 provisions relating
to loans, mortgages, credit sales, advances and business or
agricultural loans in amounts of $1,000 or more. (A copy of the
P.L. 96-221 provisions cited in Section 12 of S.B. 101, Second
Reprint, are enclosed as Attachment B.)

Section 13 Provides that if any contract entered into before
the effective date of the measure provides for a variable rate
of interest, the rate of interest in such a contract may vary to
a maximum rate not to exceed 18 percent per annum, except for a
contract entered into pursuant to the federal act specified in
Section 12 of S.B. 101.

Section 14 Provides that the provisions of S.B. 101 shall
become effective upon passage and approval of the measure.

Chart Showing Existing Interest Rates Attached

ch divisior in

Attachment C is a chart prevared by the z
rates and

res
1879 illustrating statutory maximum interes
related charges in Nevada.

~ =
-a
-

Prepared by: Research Division
May 23, 1881
DAR:jlc.5.1.8B101
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Attachment A .

MONEY; INTEREST; LEGAL INVESTMENTS 99.010

MONEY OF ACCOUNT AND INTEREST

99.010 Dollar, cent and mill to be money of account. The money
of account of this state shall be the dollar, cent and mill. ~All the
accounts in the public cffices, other public accounts, and all proceed-
mngs in courts, shall be kept and had in conformity with this section.

[1:34:1861; B § 29; BH § 4900; C § 2742; RL § 2497; NCL § 4320]

- 99.020 Suits on accounts, notes, bonds expressed in other money of
account: Reduction to dollars or parts of dollars. Nothing contained
in NRS 99.010 shall vitiate or affect any account, charge or entry origi-
nally made, or any note, bond or other instrument, expressed in any
other money of account, but the same shall be reduced to dollars, or
parts of dollars, as directed in NRS 99.010, in any suit thereupon.

[2:34:1861; B § 30; BE § 4901: C § 2743; RL § 2498; NCL § 4321]

99.030 Obligations, judgments or executions payable in legal
money. After Feoruary 15, 1893, ali official bonds ard un derlckmes,
and all obiigations of delt, judgments or executions siated in terms of
dollars and to be pzid ir. money shall be payable in legal monev autho-
rized by the Congress of the United States.

[1:16:1893; A 1895, 13; C § 273&; RL § 2501; NCL § 4324]

// 99.035 “‘Interest’’ defined. Except as otherwise provided by statute K
with respect 10 a particular kind of transaction:

1. *“‘Interest” includes every payment made to the lender or wuh
his knowledge to any third party as an incident to or condition of the
extension of credit, such as a commission, bonus, fee, premium or pen-
alty.

2. ‘‘Interest’” does not include:

(a) Reasonable amounts actually applied in payment of the expense
of inspecting or appraising any security offered in connection with the
loan, investigating the responsibility of the applicant or procuring or
extending any abstract of title or certificate of title insurance covering
the security.

(b) The amount actually paid for the examination of any such
abstract or title insurance certificate.

(c) The cost of the preparation, execution and recording of any
papers necessary in consummating the loan.

(4 Charges or premiums for credit life, accident or health insurance;
or insurance against loss of income, written in connecuon with any
credit transaction if:

(1) The insurance is not required by the lender and this fact is
clearly and conspicuous!y disclosec in writing to the borrower; and

(2) Any borrower cesiring such insurance coverage gives specifi-
cally dated and separately signed zf{firmative written indication of this

0979 3545

wadd




. -
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12 §1735¢ BANKS AND BANKING

1880 Amendment, Lubsee, (f). Pgb.L. Legislative History.> For Jegislati
86-399 substituted provirions appropriat- history end purpose of Pub.L. $6-300, 5
ing not to exceed §1,738,000,000, for pro- 1880 T.S.Code ong. end Adm News,
visions Approprieting not to exceed £l —
341,000,000, increased by £1€5,000,000, engd
mdog%ggo. respectively, on Oct. 1, 1898,
an 79.

§ 1785f—4. Promotion of energy saving techniques by Becretary «
Housing and Urban Development in insured housing

To the maximum extent feasible, the Secretary of Housing and Urban D¢
velopment shall promote the use of eperEy saving techniques through mix
imum property standards established by him for newly copstrucied res
dential housing subject to mortgages insured upder this chapter. Suc
Etendards shall establish energy performance requirements thet wi
achieve z significant increase in the EDErgy efficlency of new conetructior
Such requirements £hall be implemented as Boon &s practicable zfter N¢
vember 9, 1978.

As amended Oct. 8, 1880, Pub.L. $6-399, Title III, § 326(e), o4 Stay
1650.

1880 Amendment. Puob.L. 96-39) strock Legislative History. For leginlatiy,
out provisions relsting to applicabllity of history end purpose of Pob.L. $6-390, pey
energy conservetion performance stend- 1880 T.8.Code ong. and Adm.Newsn, L
&rds under Enugy oneervation Stsnd- —.,

&rds for New Buildings Act of 1976

§ 17851~7. FExemption from State usory laws; applicabllity

State Corstitution or Laws Limiti=r Y(v1) the term ‘lepder iz FECUICY
Yerpage lziervet, Discount Folnts, xnd S27(b 1244 of ruchk Act TEeTIiny
Firance or Other Churger; Exemption I7E0L-5(b(29(A) of this titie] ERel
for Obligstions Mude Afer March £1, Elf0 be deemed 1o incluce &Ly Jesnd
1680. Pub.L. 0623 Title Vv, § 50 Mer. epproved by the Secretery o’ Eonq
31, 1880, B4 Stet, 1€1, & emended by Puob. ing £nd Trbexn Development for e
L. £5-39%, Title I11, §{ 30%(c)(6), 41e), ticipetion in by IOrigkfe lzsureng’
(e}, Oct, E 1R8O, fi Stet. 1611, 1647, 164K, Progrem toder tbe Neationel Housiny
provided thet: v Act [thir chapter), and 2py individ

“(&)(1) The provisions of the constitp- who finences the male or exchenge
tion or the laws of eny State expressly residentia) rea) property which szn
limiting the rate or amount of interest, individuel owns and which sach
discount points, finance charges, or other dividual occupies or hax occupled
charges which may be cbharged, taken, re- bis principe! residepcs.
celved, or reserved shall not &pply to any [5ee main volume Jor text of (2); (b)
lozn, mortgage, credit sale, or advance to (d)]
which ig— “(e) For the purpose of this rectio

“{A) secured by a first lien on resl- See moin volume Jor text of (1) tc
dential real property, by & first liep on (8))
&1l gtock allocated to a dwelling unit “(4) the term ‘resjdential map
in 2 residential cooperative housing tored bhome' means a mannfact
corporatior, or by a first lien on & resi. homwe 2» defined in section 603(6) of
dentia) manufscrored bome ; Natione] Mobile Home Constroction

“{B) mede after March 81, 1880;: ang Bafety Btandards Act of l¥i4 [now

“(C) described in section &827(b) of Nationa} Manufactored Bousing
the Nationa] Houosing Act (12 T.B.C. stroction and Safety Standards Act
1935{-5(b)) [secton 17351-5(b} of this 1674 (section 5402(6) of Title 42
title], except that for the purpose of this Public Eealth and elfare}] whieh
section— used as & residence.

[Eee main volume Jor text of (i) to

1) 1 ¥
e (FI}Ju wmawn volume for text of (f) cnl

§ 17851-8. Time of payment of premium charges.

In carrying out the provisions of subchapters I, IT, IV, Vi1, VIII, IX--
IX-B, &nd X of this chapter pertaining to the payment of lozn or m

be made Premptly upon their receipt from the borrower; except that N
Secretary In2y &pprove payment of such premiums within twenty- t
monthe of ‘such receipt if the finaneisa) {nstitution, mortgagee, or g {',’
thereof pays interest, et 2 rate specified by the Secretary, to the insvran :
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() " Deftntttons
th) Fort purposo of this sectlon—

(1) the term "ionn" Includes nll securoed and ungocured loans,
eradit salos, forbonrancos, advances, renownla or othor extonsions of
cradlt mado by or to any porson or organtzation lor hunineas or
upricultural purposos;

(2) tho term “Interest” includes any compensation, howevor do-
nominated, for a loan; o

(3) the term “organlzation’ moeans n corporallion, govornmont or
rovernmental subdivision or ngency, lrust, estate, partnorship, cd-
nperatlve, assoclation, or other entity; and .

(1) the term "person’ menns a natural person or organlzation,

Forfelture of excennlve Infercat) recovery

le) It tho rate preacrihed In subseclion {n) of this socllon oxcoods
the rato such person would be nermitted to chargo In tho ahronco of this
weetlon, and such State imposed rate (s thereby proompted by the rate do-
#ertbed In aubsection (n) of thie soctlon, tho taking, recelving, reserving,
or churging a groater rate than Is allowed by subsection (a) of this sce-
tion, when knowlingly done, shall he deemed n forfolture of the entiro In-
terest which the loan carrles with It, or which has hoen agreed to he pald
thereon,  If such grealor rale of Interes! hna been puld, the person who
pald [t niay recover, In a clvil aclion commencad In n courl of approprinto
Jurtmitetion not Inter than lwo years alter the durto of such paymont, an
mmonnt equal to twlco the amount of Interent pald from the person tnk-
Ing, recelving, reserving, or chargiug such Interest, .
Pub.l.. 96-221, Tltle Vv, § 611, Mar. 31, 1980, 94 Stal. 164, nmonded Pub.
L. 15 -389, Title 111, § 324(b), (d), Oct. R, 1980, 91 Stat. 1648.

: H ’ " . hRee, . Dubl.,
I..( ;:u'lnlr:lrll,‘ "ll“’l'('io lAl,"lr';(:':s.”?)'gc';'.,'518’.‘"#67::,“:).!!' nul.':':l‘»'x’». “l'";l;!‘;l('l.:;‘,mmlIﬁ::It'::‘l'l,'(l ('ul.ouo" for
Stat, 1247, shollar to thin weetlon ax en. S 000,

te Lub. [, 0g-22), H repealed by Huliee, (b}, PPub.L,  Do-300, d24 (),
:~ll|'|":|llllll|'.‘."|2l= l:nl; Il'ul:’.;‘. llli-‘;".:l. nf'!'m-lh'n u)| nedident nu'hm-:-. (). Former uu'm(-c. th)
¢

the ¢l of Mar. 31, 10H0, excopt that e redesys Wl (e). . .
|-|I-:n-'l-.'l.::::u' would  contlnve to apply to Subwee, (e}, Pub.l,, nu‘-':mnl [] 32|(l).). re-
any lonn mnide, nny deposit made, or nny cll-n_l;:nnh'tl arier ginheee, ’w‘ n? '(-( ZI.)I
oblzntlon lsned In nny Stalo durlng nny Elffective Date, Scctlon 0 nh.l.,

ot whe y In effect tn -2, nw nmended by Pub.d,. =00, 1t
rl..:ur'::' :"‘I‘l?:.“." hat weetlon wan tn ertes the ILE § .'l'.’.-l(lt)(ll.“(llz, Oct. 8, 1080, 91
A prior mectlon Bdn, Pub.T.  DO—10d, H'.'.':;”".'l'.';‘;""""'_:,l,'::ﬂ"m"‘m; thin part [thip
Fitle 1, 4 105, Nov. h' 1070, 93 Sint. Heetion) uhn'l npply only with respect to
Tol, .hh-uchl’ m, Ihta “”""_"lnlu l‘;"":":_'.l businesy or agrlenltueal lonns In anounty
hy '-:""- "'r ‘;! ]“," (‘,‘,"n;m"',';;‘ '-!lll\'-l;ll the ©f $LO or more wmnde In nny Sinte |l|:4r-
llln,v.u' 'JF l“u( |'le' l’i)'m -l‘l(.'(!;ll :‘ltml ‘iln pro- Iz the period I:(l‘ulnuh: ron:'rAllrll 1, 1080,
erend te, M . - . . '8 . —
vhulona would continue to npply to lonny """.-‘l',';l R'f,rwl] ll’ll}l':l";r t:r
tmada In nuy Htato on or ufler Nov, n, oy the (Inft'. un or nfier Aprli 1,
Wb ut brlor to such eepeal.  For e o which wich Rtaln adople n taw
eflective adnto provistonn rolnting lo tha wr eertiflen thut thn volers of wueh
Prdur sectlon K aa contntned '." sectlon Stule bave volel In favor of any provl-
7 or Pl L. lll'l-l()ll.a:“-« l]’ffl!l"';l: ""l‘t'l'u""""' wlon, constlutlonnl or otherwlse, wllllt.-ln
note wuler weetlon o, . wtntew expllcilly and by s (erms that
Erinr """‘""‘"'""~rs""““|“ 2"{ of : ub.l. nieh .'\'lulu |=unln lmll\l\'nnl. lllllllc ll.)‘:'"(;:!‘!::llm'l;
Do -, which wan aormerly set out nu p of thin parl.do npply w v
note nmiler fhin weetlon and which hl s ns ,,,,,:“, In kueh Ntale,
provhled that this sectlon (an enncted by exeept thnl winel proviglons shall lmlll,l-y
'ub b DB-501) would  contlnue lo npply to any lonn mnde on or after ‘N"l‘l'l enr ,I(I';
T T R W o T LT W enterad Into. on' of
ni: vonntliutlona S xuel hmn whie . N
l'.',',‘: .::n\'l:uum Interest raten, wan repented :n‘..r April 1, 1h80, ana pg-lnr Lo much enr-
by wectlon 520 of Pub.l. 00-221, effecttve  jrT s
at the cluse of Mar, 33, 1080, “th} A loau shall be clmelvlm-cll \ lo :m
Seetion 301 of Pub.L. 00-104, wllllc-h :\l-n:u mn:llu x'“;:ll)'”l‘f I':“'('llilll;'l:‘vllll |_I(-ncr hesl In wuh
formerty sel out as a note umder (hin see un \
nec@on aml whieh had provided thal this Y tA) In funded  oF made s

] o bond
wectien  (nv o ennelell by P'abd,, ba- Dy whate or In parl durlng snel ‘u Il-n L

e . n
wol@linpnly anty In thane Btates haviog n r.‘..' “l'|l:l,:l".ll"" ‘c‘::""l'c:lrlmll"“r”:ll::’rm'mnnl
confi@ntionnt provielon that sl contenets :)'lvl'u-l'lll' o prior to April 1, K0
for iggiientar rule of Interesl than HI per 1) wak mado pelor to o on Aprl
.-.-..6‘ per nnnum woubil ba vold aw o L, e, and bones or provihdeos for tn.

princlpsl umd Itereat, wnn ropenled by
wevilon 212 of Pub.l. DO-10L, cffective at
the close of Dec, 27, 197D,

terent during such perlod on the out-
ulu'mllnu amount llu-rrnr nt a varl-
ubhle or fluctuating rate; or

L Nale]
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. Y ow renewanl,  evtennlon, oe wenlth of 'yerto Hlea, the Disfrlet
moiflention durtnge wael pectodd Columbin, Hunm, the Trant Terrltortes of
nny lonn, 4 unen renewat, oxtens  fhe Poelfle Enlnante, the Northern Marinnn
slon, or gther madifiention Iw mnle Intnmila, and the Viegin Inlnnmdn, wep wee-
whh the weltten cunsent uf oy perkan oy 27 uf PPah.t,. 220, mel ot aw o
oblignled 1o repny wuch lann, angl ote undor weel lny FUGe oof Pl tid e,
URA) e erlgbim brinetpal Cholee of Mgheat Appllenble Jnterest
Muaunt of $25.000 ar ng,. (XLAMNY oF  flage,  In any enne Inowhleh woe ur more
more ot or ufter the dnte of ennel- provislonn o, or ninewdutents mada b e
menl of Ihe IHoudlng nnd Cotmmunity thte v of Pulil,, my 2o fenneting mf,.
Developmenl At af e foel 8, weetlon nut weetbons 170, 1THG(g), nnd
10801 ; “or HGE of Ihiw (1e nne weetlon UNTE) of
S} Wopart of nowerles of milvinees T 15, Commeres nind Trule, nndd enacl-
If the npgregate of wll vy mlvaneed . proviulons wet «nt ws noten under Ll
or agreed or contentplated (o e pd- sectlon and seetlons 170 nnel 1733-7 of
vineed purknnant g g comwntifment or thin titie], nectlon 17450-7 of thix titte, or
olther ngroement theeefor 1 25,000 ar uny olhee provislons of lnw, Including
more (31,000 or mare o ar uffer fhe Reetlon 85 of (bl U0e, apply with respect
tnte of ennctment of the Hoashig nnel o the wpmy long mortgage, eredit wnte
Conmnnlly Bevelupment et ot 1050) ot ondvanee, such lonn, morlgnee, -eretif
[Oct. B, ko). wle, or wdvnnee may Lo e’ af the

[Heetlon AZHEME) of Pul b B 3 pra- Whpchent sppllealite pale, wee weetlon BUR of
vided thnt: The wmeadmenta mngle by Puli L L2 ket ot n% n nolo undar

parngenph (1} fuddlng wubse: th)} take woellon l7:|m_7'““|||_‘ 1o,

effecl on Aprelt 1, 1 | beglalntive  MHintory, I'or  leglaintive

Detinlllon of “Kinger, Var purpowes of hintory angd purpeae of Pub, b, 08 220, geg
(hin weellon and (he Bffeetlvr Dt note 1080 11.8.Coce Cong. and  Adm.News N
Wnder (hiw wectlon, Lhe teem USte” o e e, plun Puli L, ha-ang, e bg
Inctude tTho severnl Nintew, the Commgn- Cudle Cung, nm\ Adm.News, p. ~—

B 8D, Duty of bank to recolvo clrculating notos of olhor bankg In pay-
monts of debts

Urons Referonens,  (jul| colingre (acoy. Provisluna tor payment of abligntlons
tinued and exlatlug  gold  cnlun whth.  in gold decinre npenlinnt Imhllr polley

drawn from cleewlndton. wee nectlon 318 ace sectlon 403 of "Flite 31, Money and
(b1 of Tille 81, Muney npa Flnnnee Fluanen

§ 00. Dceposlinrles of publlc moneoys and fnancial agonts of Govern-
mont

ISce main volume for tent of firat par.] v

Any natlonal hankIng nnnoctutlon may, upon the deponlt with it of any
funds by any State or poltieal subdivislon thoreof or any agency or olhor
govornmenl!nal Inulrnnu-nlnlll_v of ono dr more States or potitical subdivi-
slons thereor, Inctuding nny offfeor, employee, or agent thereof In his of-
ficinl capacily, glva accurlly for the Aalekeeping and prompt payment of
the funds so depostied to the snme extent and of the samo kind as I1s au-
thorized by tho law of the Stiale In which such nssoclullon Is located In
the caso of other bha nking (nstitutions In the State,

Any natlonal bunking nrsoclatlon may, upon the deponit with 1t of nny
funda by any foderally recopntzog Indian tetho, or roy ofrteor, eniployeo,
or ngent theroof In his or hep offlelnl enpuelty, plve fivenrlly for 1ho snfo-
kaoplng and prompl payment of the funds so deposttod by the deposit
of Unttod Statos bonds nimd athoerwlse as mny bo preseribed by tho Secrotary
of tho Treasury Lor publlc funda under the flrst paragraph of this sectlon,
As amended Aug, 1R, 1061, . 764, 64 Stal 163; Dee. 21, 1074, vub.lL,
06-163, Title 111, § A23(1), 93 Stat 1120,

1030 Amendmenl, b1, 158 nelibel Supplmnontnry Indox to Natos
,mrnurnph heglnnlng “Any nntionn) hnnk-
ny arapeintion may, upoen  (he theponlt Conntrurt)on
with It of any funds by nny Medernily Wlith athor Inws  In
recognlzed Indinn”, . Miltary Instutintlon bnnking tnclliities 38

1080 Amuondment. Ac; Auwg. 181060,
cited to text mmended pection to permlt
uattonnl bauka to nceept and KIve securl. Libeary references
lr for deposlte of funids mmile hy npen. Hnnkn nod tinnhing <M,
clea or governmental lustrumentaltley or CJ8, Hunkw and ttenking § 2,
Sintes or vullllcnl wuhdivialons  therenf th, WK other Inwe
and by thelr |, oMeern emiplayesn  or Thiw wection providing that wll natlona}
LLCULED . bonkbng wksoctithese Miinit b thepoutinelen

Leglulntlve Mintory,  1or beptanilye  of publie ey “antl whatll perform atl
hhalory  and purpase of  Aer Mg TH, wneh rensonnbie duties nw guch depositn.
1066, clted to text, aee 1050 LR Cotle rles o mny be n'uuh}u'ul of them 1g not In
Cong.Soerviee, p. a0, See, nlwo. Pub ., parl materin with sectlon 30 of thin tltle
M-160, 1970, U.S.Code Cong. nnd A, ruthorlzlug aneh Anxociatlonn to extabliah
Neww, p. 2217, branchise wndar coesos.. A
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ATTACHMENT C

STATUTORY MAXIMUM INTEREST RATES
AND. RELATED CHARGES IN NEVADA

Banks: _

l. Limitation on agreed (contract) interest rates 18
percent per year. The maximum rete on mortgage
loans is 12 percent or if the dailv prime interest
rate is 9 percent or more the interest rate may
equal the daily prime interest rate plus 3.5 percent
(See NRS 99.050 and NRS 6435B.195.)

2. Rates on Small Loans:

a. 8 percent add-on for loans up to $500.

'
)
£
s
tn
0
F
n
V]

b. 7 percent 1 %c $1,300.

L A D

Small Loan Companies:

l. The total of:

36 percent per year on unpaid cash

balance up to $300.

21 percent
balance of

15 percent
balance of

per year on unpaid
£301-$1,000.

per year on unpaid
$1,001 and up.

cash

cash

2. 18 percent on unpaid cash balance, whichever is

greater. (See NRS 675.290.)

Retail Installment Sales of Goods and Services

1. Retail Installment Contracts - 1 percent of initial
balance multiplied by the number of months, .
including any excess fraction of a month as 1 'month,
elapsing between the date cf such ccntract and the
due date of the last installment, cr $25.00,
whichever is greater. (See KRS 97.195.)

2. Retail Charge Agreements, Fevolving Accounts, Credit
Cards, etc. - A retail charge agreement may pro-
vide for a time price differential rnot to exceed a
rate of 1.8 percent per month on the deferred
balance. (See NRS 97.245.)
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;Ei) D. Thrift Companies:

1. For loans of a gross amount of $3,500, but less than
$5,000:

a. A charge for interest in an amount not exceeding
$10 per annum, add-on per $100 of the cash
advance; or

b. A charge for interest in an amount not exceeding
1.5 percent per month on the unpaid principle
balance. (See NRS 677.670.)

2. No maximum rate of interest for loans of $5,000 or
more., (See NRS 677.730.)

E. Credit Unions:

. 1 percent per mcnth cn the trzeald menthly halance
unless a hicher rate is zporoved by the com-
missioner., (See NRS 678.710.)

F. Savings and Loan Associations: '

. 1. Same as contract rate for bank except "points" may
”(:> be added on. (See NRS 673.324 et seq.)

G. Pawn Brokers:

l. 4 percent per month for money loaned on the security
- 'of personal property actually received in Pledge.

2. An initial charge of $3 in addition to interest at
the authorized rate. (See NRS 646.050.)

H. Loan Finders:

Fee not specified. However:

1. It is unlawful for a person to receive an advance
fee, salary, deposit or mcnev for the purpose of
obtaining a loan for another unless he:

b
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(a) Places the advance fee, salary, deposit or money
in escrow pending completion of the loan or a
commitment for the loan; or

(b) Refunds the full amount of the payment imme-
diately upon demand of the person who made the
payment. (See NRS 205.517.) Advance payments
to cover reasonably estimated costs are excluded
from these provisions if the person making them
specifies the costs and signs a written
agreement.

Interest Rate When There is No Express Written Contract:

Shall be allowed at the rate of 8 percent per annum upon all
money from the time it becomes due, in the following cases:

1. Upon contracts, express or implied, other than book
accounts.

2. TUpcn tre settlement cf book or store accounts from the
day on which the bazlance is ascertainegd.

3. Upon money received to the use and benefit of another
and detained without his consent.

4. Upon wages or salary, if it is unpaid when due, after
demand therefor has been made. (See NRS 98.040.)

DAR:jlc.5.1.Ratesl

Prepared by the Research Division
Lecislative Counsel Bureau
Jaruary 8, leoT¢

Revised 11/13/79 andé 5/22/81
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: . EXHIBITE

1981 REGULAR SESSION (61st)

AOMBLY ACTION |  SENATE ACTION
Adopted O | Adopted ig
Lost O | Lost ; O
Date: e oo .\ Deter o
Tnitial: |- Inital: :
Concurred in -+ 3 | -Concurred in- ~* [ | BDR ..... 247287 . N i e = i
Not concurred in [0 | Not concurred in 0
Date: Date: ' Proposed by....Q.Q?.‘.-I.‘}.l..‘.-.?-..e..ei...c?.&..QQIF.'.‘?I.C.Z?. .....................
Initial: Inidal: ]
] .......

Amendment N© 1102

o“

menc sec. 2.5, cage 1, line 12 by celetinc "mecbilization"

;

inserting "mobilizztion, includinc mobilization of the spine,".

2mené sec. 23, pece 8, lines 24 znd 25, by deleting

je ]}
M
b
ot
-
n
t

b ol . ——.--. -
____________ -8 CCLlET - hegiors SENTLEC CY TCllztries
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EXHIBIT F

1981 REGULAR SESSION (61st)

(FMBLY ACTION | SENATE ACTION | ...Assembly . . _ .. AMENDMENT BLANK
Adopted )| Adopted '~ = | AMENDMENTS to..... Senate
Lost - O | Lost B i N —Jeint—— i
Date: Date: ' | BillNo....23Ll.. . ... “Resohrionr No——............
Initial: Inital, o et
Concurred in O | Concurred in __ 0| BDR....24:297 ...
§§:e.concurred - = g::e?oncurred m - . Proposed by Comm:'%_ttee on Commerce .
‘Initak- - — Initial; = . -

o T Resolves conflict in § 22 with § 14

Amendment N9 1198 = | .of A.B__183.

Ccnsistent with Amendmen:t Nec. 493,

Amend sec. 22, page 7, line 46, by deleting the period znd inserting:

"which may be evidenced by claims of malpractice settled against a

S mmm A wevT - 2 e la e a A - = g = s — o 2
~TEn —-l€ DI_L 28 =2 WwWLO_e& LY écClnc & new secticn desircnztsd sec-

2l A LAl T g mm cmmed pm % - romA me = 1 a

0N 2=, IO0__CWInC sectlcn &, to read as Iollows

"Sec. 34, Section 22 of this act shall become effective at

.12:01 a.m. on July 1, 1981."
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