SENATE COMMITTEE ON TAXATION

January 18, 1979 -

The meeting was called to order at 1:00 p.m. on Thursday,
January 18, 1979, in Room 213. Chairman Norman Glaser was
in the chair. :

PRESENT: Chairman Norman Glaser
‘'Vice=-Chairman Floyd Lamb
Senator Carl Dodge
Senator William Raggio
Senator Don Ashworth
Senator Mike Sloan
Senator Jim Kosinski e

Fiscal Analyst, Ed Schorr

The meeting was opened by Chairman Glaser. Chairman Glaser
introduced Sharyna Miley and said that she was available for
typing correspondence for the Committee members, particularly
anything relating to tax matters.

Chairman Glaser stated that he would like to have some
Committee bills introduced and had orepared, for consideration,
a number of such bills. He said that Comnittee introduction
does not mean that the bills have to be supported on the floor
or out of the Committee.

The following items were considered by the Committee:

BDR 32-102 (Exhibit "A") which provides for submission at next
gensral election of Zuestion proposing certain changes in Sales
and Use Tax Law. (5B 63) :

Senator Dodge stated that he had no objections to this bill
being introduced but gquestioned whether it should be held
until a similar bill, introduced by Senator Raggio, was acted
upon.

The Senators discussed whether this bill was regarding food tax.
It was decided that BDR 32-102 was actually regarding Security

'Bonds and not food tax. There was no further discussion

regarding the bill, so the Chairman entertained a motion for
Committee Introduction.

Senator Sloan: Motion for Committee Introductiocn.
Senator Kosinski: Second the Motion.
‘The Motion carried.

BDRC-724 (Exhibit "B") proposes to amend Nevada constitution

to allow imposition of estate tax not greater than credit
allowable under federal law. (STRb)
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Chairman Glaser stated that this bill was somewhat similar to
BDRC-194. He said that the only difference between the two
bills was that one incorporates a prohibition against having

a state income tax. Chairman Glaser questioned whether both
bills should be introduced by the Commitee since there is
enough diffences between them. He gave a brief history of

the past actions taken on this bill. He stated that the bill
would not impose any greater amount than that which would
normally be paid, but would allow a 10% recapture by the State.
It would amount to about $6,000,000 annually.

After further minor discussion, Senator Raggio made the

.following mo+tion:

Senator Raggio: Motion for Committee Introduction.
Senator Dodge: Second the Motipn.

Senators Don Ashworth and Lamb: Voted "NO".

The Motion carried.

Discussion followed during which it was decided that it might
be better to introduce the bill individually. Chairman Glaser
entertained a motion to rescind the previous action.

" Sénator Lamb: Motion to rescind previous action.
Senator Dodge: Second the Motion.
The Motion Carried.

The Senators decided to introduce this bill individually with
the following sponsors:

Senators Glaser, Dodge, Raggio, Sloan, Kosinski.

Senator Don Ashworth stated that he felt that the Committee
should be aware of inherent problems once federal taxes are
enacted unless stringent restrictions are placed on them.

Some of the problems he mentioned were the closing of Joint
Tenancy accounts on the death of an individual,.or enforcement
purposes, such as the ones they have in all the contiguous
states around the State oif Nevada. Senator Don Ashworth would
lik=2 to see what regulations there are in regard to the pick-up
tax. He also questioned whether the federal government would
require policing from the state concerning the pick-up tax.

BDRC-194 (Exhibit "C") proposes to amend Nevada constitution

to prohibit income tax and authorize limited estate tax. (ST®#H)
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Senator Raggio questioned whether the bill authorizes . only to
the extent of the -pick-up tax.

Senator Dodge stated that, in regard to Nevada's future, .the
state might be locking itself out of tax sources which might
be needed in the future.

Chairman Glaser felt that if the Committee did not sponsor
the bill, Senator Hernstadt would probably sponsor it personally.

Senator Sloan felt that it might give more incentive to pass
the estate tax bill.

Senator Ashworth stated that he had the same objections to
the bill as he had to BDRC-724

. The Commitee decided to return BDRC-194 to its original sponsor,

Senator Hernstadt, for individual introduction.

BDR 32-242 (Exhibit "D") provides for submission at next general
election of question proposing exemption of agricultural
insecticides and herbicides from Sales and Use Tax Act. (56 65)

Cha’rman Glaser stac2d that'this bill was from Humboldt County
and that the District Attorney from Humboldt County had
requested it on behalf of the agricultural producers. He said
that there is apparently a large use of insecticides and
herbicides in that county in the agricultural  areas. He said

" that they feel that since it is used in the generation of food

and food products, it should be exempted.

Senator Sloan made the following motion:
Senator Sloan: Motion for Committee Introduction.
Senator Lamb: Second the Motion.

The Motion carried.

BDRC-194 (Exhibit "C") was once more discussed by the Committee.
Senator Raggio stated that he could foresee some ramifications
by refusing to accept the bill for introduction and that the
Committee's intentions might be misread, especially since
Committee introduction does not mean the Committee is for or
against the bill.
The following motion was made:

Senator Raggio: Motion for Committee Introduction.

Senator Sloan: Second the Motion.
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Senators Don Ashworth, Dodge and Lamb: Voted "NO".

The Motion did not carry.

BDR 32-245 (Exhibit "E") exempts petroleum—-ethanol mixture

from motor vehicle fuel taxes by state and counties.

Chairman Glaser stated that several states have passed this
same type of bill as an incentive to get away from the
dependency on foreign o0il, and to use up some of the surplus
grain crops.

Senator Dodge said that he didn't feel the bill had any
application for Nevada.

Chairman Glaser stated that the fiscal analysis was that there
wouldn't be enough usage in Nevada to affect the motor wvehicle
taxes.

The Committee decided to hold BDR 32-245 and not give it
introduction.

BDR 32-249 (Exhibit "F") provides rebate of sales taxes on
food to persons of limited income. ;

Senator Dedge felt that the bill should be kept in mind but
did not see any merit in introducing it at this time.

The Committee decided to hold BDR 32-249 and not give it
introduction.

BDR 32-529 (Exhibit "G") proposes to amend the Sales and Use
Tax Act to provide credit for exchanges on certain productS.(SB

Chairman Glaser-stated that this bill dealt primarily with the
residual value left in automobiles, farm equipment, and major

household appliances, in that when you trade them in you don't
get ary sales tax credit on the new purchase. He stated that

this amounts to a total of a ¢6,000,000 tax break.

Senator Raggio felt that the bill had enough merit for
committee introduction.

Senator Glaser entertained a motion for introduction.
Senator Raggio: Motion for Committee Introduction.
Senator Don Ashworth: Second the Motion.

The Motion carried.

64)
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BDR 32-688 (Exhibit "H") exempts household goods and gradually
exempts certain livestock from property tax.(ﬁseb) .

Chairman Glaser stated that this bill is a follow-up to
Question 4 and spells out how the livestock should be taken
off the five-year phase out. He stated that Nevada is almost
the only state that still taxes livestock.

Senator Don Ashworth questioned the rationale for the exemption.

Chairman Glaser stated that livestock was the only thing, in
prior years, that could be taxed to fund the local school
districts. The assessment of livestock was not as carefully
carried out as it is now and at this time there are other
sources to fund the school districts.

Senator Don Ashworth questioned whether any differentiation
is made between a herd that can be maintained forever (such
as breeding herds) and the actual selling of a herd.

Chairman Glaser stated that this would exempt breeding stock and
livestock for sale. He said that Question 4 exempts inventory
held for sale and would also exempt calves which would be sold at
a later date.

‘Some discussion followed regarding whether livestock, as a

fixed asset, is subject to personal property tax.

Chairman Glaser felt that introduction of this bill would
probably induce a lot of discussion from the various Assessor's
Offices. He felt that considering livestock as a fixed asset is.
a technicality that should be discussed. Chairman Glaser stated
that the counties which would be affected the most by this bill
would be Elko, Humboldt and the rural counties with a large
livestock population.

Senator Dodge made the following motion:
Senator Dodge: Motion for Committee Introduction
Senator Raggio: Second the Motion.

The Motion carried.
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There being no further business,

at 1:55 p.m.

s
7

i
D57, ,'_\, 5. /v Jo /,,)/( /f:c'/

Respectfully Subnitted yy;
Sharyna Miley, Secretary

Senator Norman Glaser,

the meeting was dismissed

Chairman
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EXHIBIT "A"

. SUMMARY-~Drovidas for submission at nex: gesneral election of ques-
tion prorosing cartain changas in Sales and Use Tax Law.

(8DR 32-102)

Fiscal MNote: £Z2ck on Local Gewvarnmaent: Yes.
Effact on +ha Staks or on Industzial

Insurance: Y=s,.

AN ACT relating to taxation; oroviding Sor the sukmissicn to the
ragisteraed votars a% the gansral slaction of 1980 oI the
quastion of whether the Sales and Usa Tax Ack of 1933 should
be amended to raquira ratuwn of cer*a2in bonds to taxpayers;
contingently creaating sinilar reguiramants for cer+ain anal-
ogous taxes; and providing othar aattars properly ralating
therato.

THE PEQOPLE OF THE STATZE OF NZVADA, 2EPRESTUTED I SZMNATE AND

ASSEMBLY, DO ZNACT AS FOLIOWS:

Section 1. At the generxal elaction con Ncvamber 4, 1980, a pro-
posal shall be sukmitied o tha registerad votars of this stata to
amenéd the Salas and Usa Tax Act, which was ernactad by the 47th
sassion of the lagiglatur= of tha Stazta of Navada and aporovad by |
the govermar in 1953, and subsaquently aporoved by the peapls of
this state in the gensral slaction helé on Novemker §, 1956. -

Sec. 2. At the time and in the manner provided by law, the

secratary of state shall t-ansmi: ths sroocsed act to tha savarzal

o

county clarks, and the county clarks shall causa it to be published

and posted as praﬁided by law.
Sec. 3. The proclamaticn and notice to the voters given by the
county clerks pursuant to law shall ke in substantially tha igl-
lowizg form:
Notice is nereby given that a: the general election on

Novamber 4, 1930, a éuestion will appear on the zallot for the =
adoption or rejectién hy th2 ragistarad voters of the stzta of
the following prozcsad act:

AN ACT to amend an act entitledé "An Act to proviie revenua

r

or the Statz of Newvada; providing for sales and use taxes;

pui
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‘@
providing for the manner of collecticn; defining certain
terss; providimg penmaliises for violation, and other mattars
properly ralating thersto," approved March 29, 1955, as amended.
‘ THE PEOPLE OF TEZ STATE OF NEVADA DO EMACT AS TOLLCWS:

Sec=ion 1. Section 98 of the atova-antiilad act, being
chapter 397, Statutes of Nevada 1333, at page 778, is hexaby
amended to rz=ad as follows:

Section 98. 1. The tax commission, whenever it deems it
necessary 4o insus= compliarce with this chaﬁter, may rsgquira
any rerson sthjeckt tharako to place with it such secuxity as
thae tax cormission may.determine. The amount of the secuxiiy
shall ke fixad by the tax commission but, except as noted
below, [shall] must not be gresatar than twice th; estimated
avaraga liabhility of gersoms filing retuxas for gquarterly
periads or thrae times the estimated average liability of

(::} persons raguirad to file raturns for monthly periods, deter-

mized in such manner as the tax cor=mission deems proper, or

| $10,000, whichaevar amount is the lassar.
2. In case of persons hanitually delincuent in their obliga-
ticns uundar this chaptar, the amcunt of ths sacuxity ([shall]

X mest not be graater than three timas the averzaga lizability of

persons £iling returns Zor quartarly periods or Zive times the

Sgas

avarzga liability of persons raquirsd to file rsturms Zfor
monthly periods, or $10,000, whichevar amount is the lassear.
3. The linitations herein providaed apoly recardlass of the
tyse o secuxrity placed with the zax commission. |
4. The amcunt of the security may be increased or decrazsed
by the ta2x cormission subject to the limitations herein pro-
vided.

5. The tax ccmmission may sell the security at public

acction 1f it becomes necessary so to éo in order to racover
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any tax or any amoun*: raguired to ze collectad, intarast or
penalty dua. Notice of the sals may be servad upon the parson

who placed the secuxiiy personally or by mail; if by mail,

n

sarvice shall be made in the manner prescriked for services o
a riotica of a deficiancy determination and shall he addrassed
to the person at his add-ass as it sppears in the records of
the tax commission. Securiiy ian the form of a bear=r bond
issuad by the United Statas oxr the Stat2 of Nevada which has a
prevailing marxkat price may, howevar, be sold by the tax
commission at a private sala at a price not lowar thax the
pravailing markat prica theraotf.

6. Upen any sale any suxplus akove the amounts cdua shall

(o3
1

returned 4o the person who placed the security.

7. The tax comzission shall rs+tuxn any sacuxitv which i+

has racuirad unfsr this section 1l vear after raguiriac ix,

or 1 vear aftazr the tarscn who vlaced the secuxity has last

bea2n delinzuent, whichevar is latar,

Sec. 2. This act shall becoma efisctive on Januazv 1, 1981.
Sec. 4. The ballct paga assambliss and the paper ballots to ka
usad' in voting on the cuestion shall prasent the gquastion in sub-
stantially the following form: '
Shall the Salas and Use Tax Xck of.l955 be amended to

raquire the returm of certain konds posted by taxpaysrs?

I=S NO

Sec. 5. The explaratisn of the quastion which shall appear on
esach paper ballot and sample ballct and in =avary publicatica and
posting of notice of the question shall be in substantially the
followiag form:

IZ this prooosal is adoptad, the tax commission will te

required to return any securiiy nosted by a person or cihex

entity which collects sales and use taxas on tehall of the
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stata after L year iZ tha% person or entity has not been
delirnquent in making paveents during that yeax.

Sec. 6. If a mz2jority of <he votes cast on the guastion is yes,
the amendzent to the Salas and Usa Tax act of 1955 shall becoms
effective on Januazy 1, 198L. If a majority oi vdtes'cast on the
question i3 no, tha quastiaon shall have failed and the amendzents
to the Salas and Use Tax Act of 1955 shall not becoma effactive.

Sec. 7. All general electicn laws not inconsistent with this act
are applicakla.

Sec. 8. 2Any infermalitiss, cmissions ox defacts ian the content
or making of the publications, proclacmations or noticas provided
for in this act ard by the generxal eléction laws under which this
election is held shall be so const~ued as ﬁot<ta invalidate the
adoption of the act by a majoriity of the registerad Qoters voting
on the quaestion iZ it can Se.asca:tained with r=asonahle c=rtainty
from tha oflicial rekurms transmikisd to the office of the seczatazy
QT statia whether such amendmants wara adoptea or rajscted by a .

matazity of scek registasrad votars.

Sac. 9. NRS 1374.513 is heraby amendad to r=ad as follows:

]

374.313 1. The dagaxtmant, whenever it deems it nsacessary to
insura compliance with this chapier, may raguirs any person subjeck
thereto to placa with it such securizy as the dapar4mant xay detar-
mina., The amount of the security shall ke fixad by the depaztment
but, excant as roted below, (::i1ll] must not be gzeatar than twice
the esczizmatad avarage liabilisy of parsons filing :eturnslfor
quazterly periods or thraa timé; the estimated average liability of
persons reqguaized to file raturns for monthly periods, determined in
such mannexr as the department deems proper, or- $5,000, whichever
a-ount is the lesser.

2. 1In case of perscns hahitually éalinguent in their obligations

under this chapter, the amount of the securiiy [shall] mus: not ke
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graater than thrse times the avéraga liability of persons £iling
returns for quaztarly periods or five times the averaga liability
of zersons requirsd to £ile returns for monthly periods, or $5,000,
whichever amount is the lesser.

3. The limitations herein.provided apply regardlass of the tyoe
of sedurity placed with the dapariment.

4. The amgunt of the securiity may be increased or decreased by

.ths department subject to the linaitations herein provided.

5. The deparimeat may sell the sscuzity at public auction if it
becomes necess;ry so to do in oxder to racover any tax or any
amount ra=quirad to he collacktad, intarast or gemalty dus. Notice
Qf the sala may be sarved upon the person who placed tha security
personally or by mail; if by mail, sexvice shall be macde in tha
mavrer prascwibed for sarvice of a notice of a deficiancy detax-
miration and shall be addrxessed to the person at his addrass as it
appears in the.records of the department. Security in the form of
a bearer bond issued by the United Statas or-the Shtatza of Mevada
which has a prevéili:q market price may, howewver, ke sold by the
degartmant at a privata sale at a price not lower than the pra-
vailiﬁg mazrket price thersol,

6. Upon any sale any surplus above the amounts dwe shall be
ratz2zned to the person wno placad the sacurity.

7. The tax cormission shall return anv security which it has

reguired undsr this secticn 1 vear afier recuiring it, or 1l vear

aftar the person who placed the securitv has last teen celincuent,

whizhavar is later,

Sec. 10. Sections 1 to 8, inclusive, of this act and this sec-
tion'shall become effactive on July 1, 1979. Section 9 shall
bacome effactive on January 1, 1981, only if the guestion providad
for in section 3 of this act is approvad by the voisrs a: the

general alaction on Novemba:s 4, 1980.
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EXHIBIT "B"

SURIARY-~Prozosaes to amen Jevada constistution %0 allcw imposition
of estata tax act grsatar than czadit allowasls undex
fadaral law. (SDR C-724)

SEVATE JOINT RESOLUTIOU--Prsnosing &0 amené articla 10 cf tha con-
stisuticn of the Staze of lVevada, »=2lating to taxation, by
auxhorizing tha imposi:zion of an aestate tax not greater than
tha cradil allowabla Zzz such a tax against the fadaral estats
tax, raduced ¥ :tha agsunt paid to any otlher state.

RESOLVZD BY TIZ SZ?AIE AND ASSENMBLY QF TZE STATE OF NEVADA,
JOINTLY, That articla 10 of tha constitution of the State of
Navada be amended by adding therato a new section which shall ra2ad
as Jollcocws: .

The lagislaturs may orovida 3v law Sor the taxation of estatas

taxad b7 the United Statass, hub only to tha extant of anv czedit

2llowed bv fadaral law for :the vaviant of such a stata fax., The

canhined anmount of thasa fadaral and stake taxes mav not axczad

=
Lo

tha estata tax which would ke I=posad by fedaral law alone.

arciher stata of tha United States imnosas and collects death

taxas acaiast an estaits which is taxable by the Stata of Wevada

- . .- -. - L
uncexr this section, the amount of ashtaka *ax to he collectad bv

the Stats of VNewada must ke raduced hv the amount of the death

taxas csllactad by tha othar statse. 3ny lizn for the es=aka tax

attachss no sgonsx Shan tha tima when the tax is due and pavable,

and o restwiction aon zossassion oxr use of a Zacecdent's prorerxty
mav_be imposad by law beforz the time when the tax is dus an

navakla., The Statza of Nevadz shall accagt the determination of

tha Unitad Statas of tha takahle estata withoui further audit,

ard he it fuozther

(1]

RESOLVED, That saction 1 of article 10 of the constitution of th

State 0f VNevada he amended to read as Zfollcws:

Section 1. The legislature shall provida by law for a uniform®
and ecual rate of assascment and taxatien, and shall prssczike

— -

stch regulations as shall sacire 1 just valuation for taxation of
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all property, real, perscnal and possassory, axcept mines and

mining claims, when not patented, the proceads alcne of which shall

be assessed and taxed, and when patented, each patented mine shall

be assessad at not less than five hundzed dollars ($500), excspt
when one hundred collars ($100) in labor has been actuall§ per-
formed on such gatenéed mine during the yvear, in addition to the
tax upon the net procseds; shares of stock (except shazes of stock
in barking corporations), bords, mortgages, notess, bank daposits,
book accounts and credits, and‘secu:ities and chosas in action of
like characker ars dsemed to rapreseant intszrest in property already
assassed and taxed, eithar in Neéada oxr elsewhere, and shall be
exampt. Notwithstanding the provisions of this secticA, the lagis-
latura may cénstitute agricultuvral and open-space rz2al property
having a é:eater valua for anothar use than t=at for which it is
being used, as a separatz class for taxation purposas and may pro-
vida a saparata uniform plan for apgraisal andé valuation of such

properzty for assessment purpcsas. Lf such plan is provided, the

. legislature shall also provide for retzoactive assessment for a

pexiod of not lass than 7 years whén agzicultuzal and‘open-space
real property is ccn;ertad to a higher use ccrnforming to the use
for which other nearby propexty is used. Pearscnal property which
is moving ia interstats commerce throuch or over the ter—itory of
the State of Wevada, or which was consignedé to a warshousa, public

or privata, wiihin the Statz of Nevada f£zom cutside the Stata of

Nevada for storage in txansit to a fizal destination outsida the

Stape of Nevada, whathex speciéi;d when transportation begins or
afterward, shall be deemed to have acquired no situs in Nevada for
purposes of taxation aand shall be exempt from taxation. Such zrez-
erty shall not ke deprived of such exemption becausa while in the
warehousa the property is assembled, bound, joined, processad,

disassemblad, divided, cut, broken in bulk, relakbaled or rapackaged.
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(

(j) The legislature may exampt metar vehicles frcm the provisions of
the tax required by this section, and in lieu thers=of, if such
execotion is grantad, shall provide for a uniform and esqual zate
of assassmant and taxation of motor vehiclss, which rate shall not
exceed five cents on one dollax of assessad valuation. The lagis-

" latuza shall preovida by law for a pragressive reduction in the tax
uper business inventories by 20-percent in each year following the
adoption of thisg provision, and after the expiration of the 4th year
such invenzories ara exempt £xc: taxation. The legislatuxa may
exempt any cther'pe:soual properxty, including livestock. No inhex-
itanca (or astaté] tax shall ever be levied, and thers shall also
ba excaptad such property as may be exempted by law foxr municipal,
educational, liksrary, scizntific or other .chaxitahles purposas.

FiA_ and be it further, |

' 'RESQLVED, That the secretary of sktats shall assign the next
consecutive section numberx in articla 10 of the constitution oi
the Stats of Navada to the new section set fozth in this resolution

upon its apprzoval and zatilication by the peaple.
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SUMMARY~-2zzposas to amend Nevada constitution to Pronibit income
tax and authorize limitad estata tax. (BDR C-134)

SENATE JOIN& RESOLUTION--Proposing to amend section 1 of article 10
of the Nevada constitution by prohibiting the imposition of an
income tax and authorizing the imposition of an sstate tax
limited to the amount of any credit against the faderal estata
tax.

RESOLVED BY THZ SENATE AND ASSEMBLY QF THE STATE OF NEVADA,
JOINTLY, That section 1 of article 10 of the constitution of the
Stata of Nevada is haraby amanded to zead as follows:

Section 1. l. The legislature shall provide by law for a
uniform and equal rata of assaessmenk and taxatiaon, ané shall pre-
scriba such regqulations as shall securs a just valuation for taxa=-
tion of all properhiy, real, personal and possassory, excapi mines
and mining claims, when not patanted, the oroceeds alona of which
shall be assessed and taxed, and when patantad, each patantad mine
shall he assessed at not less than five hundxad dollaxs ($500),
except when one hundrad dollars (S100) in labor has keen actually
ge:forméd on such patented mine during the year,_in additicn ta the
tax upon the net procaeds; sharas of stock (excapt shares of stock
in bhanking corporations), bonds, mortgagas, notas, bank deposits,
book accounts ard cradits, and sacuritiss and chosas in action of
lika character are deemed to rsprasent intersst in property already
assessed and taxad, eitker in Nevada or .2lsawhere, and shall be
exsmpt. [Notwifhstanding the provisions of this section, the] The
legislatuxe may consititute agricultural and open-sgace rzal proo-
erty having a greater valuas for another usa than that for which it
is being used, as a separate class for taxation purgoses and may
provide a separata uniform plan fcr apocraisal and valuation of such
property for assassment purposes. IZ such plan is grovided, the
lagislatura shall also provida for- retroactiva assassment for a

periocd of not less than 7 yearss when agricultural ané ogen-space
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real property is convertad to a higher use conforming to the usa
for which other nearby property is used. Personral property which
is maving in‘iaterstaté commarce thrsugh cor over Ehe territory of
the Skakts of Nevada, or which was consigned to a warshouse, public
ox arivata, within the Statz2 of Nevada fxzcm outsida the State of
Nevada for storaga in transgii 4o a final édestirnation outsiéa the
Stata of Nevada, whetksz specified when transportation begins or
aftarvard, shall be deemad to have acguired no situs in Nevada for
purposas of taxation and shall he exampt from taxation. Such
property shall not ka deprived of such exaemption because whila iz
the warsiouse tha jvopar< is assambled, bound, joined, processed,
disassamhlad, divi2ad, cus, brokan in bulk, relahelad or repack-
aged. The legislatv=a may exampt motor vehicles from the pr;vi—
sions of the tax ragquired hy this ;e;tion, and in lieu thereof, iZ
such exempiion is granted, shall provide for a uniform and equal
rate of assassment‘and taxation of motor vehicles, which rate shall
not excsed fiva cents on on2 dollar of assassed valuation. [No

inheritance or estzata tax shall ever he lavisd, and thera] Thers

shall alsc be except=ad such property as may be exempted by law for
municipal, educational, literaxy, scientific or other charitable
rsasas.

2. The legislaturs shall no+ levv anv +z2x upon the iaczme Zxon

ermlovnent, business entaerprise or orsnersry of anv kinéd, sxgact the

1PN

net srocsads of minas and ravenuas frem gaming. The lacislaturs

mavy sravida by law 2or £ha taxation of estazss taxad by the CUnitad

Statasg, but cnly £ £ha exxkent of any sxadiz allowed Hy fedaral law

for c«he pavmant of such a stats tax.. The ccmbinad amount of such

fedaral and staia taxas cust not exc2aed tha estatae tax which would

Be itzosad hy fedns1l law 2lone., 'IZ anothaer shate of tha United

St2:x25 ingosas and zollacts dmath taxes acainst ag astz2:s which is

taxzhla by thae I=aka of Newaci valar this section, the anount of
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estata tax to ke collsctad bv the Stase 'of Nevada nust be raduced

by the amount of death taxes collected bv such other staze. 2nv

lian for such estz2ta %a2x mav atkach no socner t£han the time when

the tax is éue, and no restxicticn on 30ssession or usa of a dece-

dent's nromertyv may he imzosed bv law hafoze +he tax is dua. The

Stata of Navada shall accept tha detarmination bLbv the United States

of tha taxable estzats without Ffurther audik.
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SUMMARY--Proviies for submissiom ac nexct gernaral alaction of
question proposing examption of ag=iculzuzal imsacticides
and nerbicidas from Sales and Use Tax Acc. (3DR 32-242)
Fiscal Hota: Ef£Zfeer on Laocal Govarmment: Yas.
Effacz on zhe Stata or on Iaduscrial
Insurance: Yas. '

AN ACT ralating to taxacion; providing for the submission to che
registarad voters ac the general alaction ia 1980 of che
‘questlion whether tha Salas and Use Tax Act of 1955 should be
amendad zo aexampt agziculziusal insecricidas and herbicides
from thosa taxas; contingancly crearing si=ilar exampcions
from certain analogous taxes; and providing other macters
properly ralaciang thereto.

TEZ PEQPFLE OF THE STATE OF NEVADA, REF?ZSENTED IN SENATZ AND

ASSEMBLY, DO ENACT AS FOLLOWS:

Section L. At the general elacrcion on YNovember &4, 1980, a
proposal must be submitted to ths ragistazad voters of this staca
to amend the Sales and Use Tax Act, which was aenactad by the 47th
saession of ‘the lagislature of the Stata of Nevada and appraved by

{::) the govarmor in 1953, and subsequencly approvad by the people of

this state in the general elaction held on November 6, 1l956.

( - Sec. 2. At the tima and in the xzammer provided by law, the
secratary of state shall transmic che proposad act to the saveral
counﬁy clerks, and the county clacks shall czuse it to be pubt
lished and postad.as provided by law.

Sac. 3. The proclamazion arnd nctice to the votars givenm by the

couvnty clerzks puwsians to law must be in substanciall fol-

~

"
B
[

lowing form:

Notice is hereby givem-thaz at the general elaction on,
November 4,°1980, a questiom will appear on the ballac for
the adopticn or rejsction by the registerad vortars af the
stata of the following proposecd zct:

AN ACT to amend an act z:2itlad "An Act to provide ravanua
for the State of i:vada; p-oviding Sar sales and use taxes;

E previding for the manmer of collection; dafining certain
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tarms; providing penalties Zor viclation, ané other mattars
properly relating therato,” approved March 29, 1353, as
amendead. '

THE PEQOPLZ OF TEE STATE OF YNZVaDA DO EZNACT AS TOLLQOWS:

Section 1. Section 36 of the zhove-entitled act, bein
chaptar 397, Statutas of Nevada 1955, at page 772, is herzz=by
amendad to re=ad as follows:

Sec. 56. Ther= ara exempééd from the taxes imposed by this
chaptar the gross receipits from sales of, and the storage, usa
or other consumptiaon of:

1. Any form of animal lifa of a kind thse products of which
ordinaxily constitut2 food for human consumption.

2. Feed for any form of animal lifes of a kind therprsducts
of which ordinarily constitute food for human consumption or
are to be sold in the ragular course of business.

3. Seeds and annual plants the products of which cfdinaéily
constitute food for human consumption or arxz to be sold in éhﬂ
regular coursa of kusiness. -

4. Fertilizer , insacticides ané herbicidss to be appliad

to land the products of which are to be used as food' for human
consumption ox soléd ia the regular coursa of businéss.
Sec. 2. This act shall become effective on January 1, 1981,
Sec. 4. The ballot page assambliss and the paper ballots to be
usad in voéing on the question must present the question ia sub-
stantially the following form:

Shall the Sales and Use Tax Act of 1955 be amended to axamp:

agricultural insecticides and herbicides from those taxes?

YES NO
Sec. 5. The explanation of the question which must appear on

each paper ballot and sample ballot ané in asvery publication and
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susting of notice of the question must be in substan=ially ==a
2ollowing form:
(Explanation of Quastion)
The proposad amandmen: to the Sales and Use Tax Act of 1955

om

)

would exempt agricultural insecticides and herbicidasg £
those taxas efifachive January 1, 1981, IEf this.proposal is
-adopted, the legislatuzra has provided that the Local School
Support Tax Law arnd tha City-Counity Relief Tax Law will be
amendad_to providas the same examptions. A ~Yas" vote is to
provide for the examptign on agriculiural insecticidas and
herbicidas. A "No" vota is 2 vota not to provida tha exemp-
tion or agricultural insacticidas and nerbicides.
Sec. 6. If a majority of the votas cast on the cueskion is yes,
the amendment to the Sales and Use Tax Act of 1955 shall keccme
effactive on January 1, 198l. If a majority of votas cask on the

guestion is no, the question shall hava failed and tha amendzents

-

‘to the Salas and Usa Tax Act of 19535 shall not becoma effactive.

Sec. 7. BAll ganeral election- laws not inconsistant with this act

~ars aéplicahle.

Sec. 8. Any informalitias, omissions or defacts in the contant
or making of +he puhblications, prcclamatigns cor notices provided
for in this act and by the genarzl eiacticn laws under which this
elaction is held must be so consitzuad as not to invalidate the
adoption of the act by a majority of the ragistered votars voting
on the quastion if it can be ascertaiaed with raasorabls cartaiaty
fzom the official returms tran;mitted to the offics of the sac-
ratary of state whether the provosad amandment was acdopted or
rajectaed by a majority of thosa ragistarad votacs.

Séc. 9. NRS 374.285 is hersby amendad to r=ad as follows:

374.285 Theza are exsmztad fxom the taxas imposed by this
chaptar the grass receipts from sales of, and the stcorage, usa cr

other consumption of:
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1. Any form of animal lifa o.f a kind the products of which
ordinarily comstitute food for hu=an conmsumption.

2. TFeed for any form of animal life of a %ind the products of
which ordinmarily consticzuce food for human consumption or ars to
be sold in the regular couzse of business.

3. Seeds and arnual plancs the produects of which ordimazil
constituce food fqr human consumption or ars to be sold in the
regular course of business. -

4. Fertilizex . _insacticides and herbizides to be appliad to
land the products of which ara to be used as food Zor hurman
consucption or sold in tha ragular course of busiﬁess.

Sec. 10. Sections 1 to 8, inclusive, of_chis acz and this
section shall become effactivé on July 1, 1979. Section 9 shall
become eifactive on Januaxy 1, 1981, only if the question provided

for in saction 3 of this act is approved by the votars at the

general elaction onr November 4, 1980.

i8¢
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STMMARY--Zxempss vetrolaun-ethanol mixture from motor vehicle fuel
taxes by stata and countias. (3DR 32-245]
Flscal Note: Ef£Iact on Local Government: Yas. ‘
Ef2act on the State or on Iadustrial
Insurance: Yes.

AN ACT ralating to motor vahicle fuel taxas; exempting cesrtain
mixtures of petzolaum and athanol from those tzxas; requiring
the repozrting of salas of the mixturs; and providing other
matiars propazrly ralating thereto.

TES PEQPLE OF TEZ STATE OF NEVADA, REPRESENTED IN SENATE AND
4 ASSTMBLY, DO ENaCT AS FOLLOWS:'

. Section l. Chagtar 365 of NRS is herebv amended by adding thersto
a new saction which shall raad as follows:

"Patrolaum-athansl mixtura"” means a fuel contzaining a mipinux= of

10 sezzan:, kv volume, of sthyl alcohol derived from agricultural

Sec. 2. WNRS 363.020 is hersby amerded to read as follcws:
365.020 1. "Dealer” means [and includes] every person who:

(a) Refinss, manufactures, compounds or otherwise vroduces motor

vehicla Sfuel or a vetrolaum-ethanal aixture and sells or distrib-
utas (tha same] it in this stats.

() Imsorts motor venicla fuel or & netrolaum-ethanol mixtuze

inza this stats and sells or distributzaes [the same therein,] it

iz %his s+tats, whethsr iz the original package or container in -

wissk it is Ioported or otharwise, or who usas the motor vehicle

fval cor zcatwalaum-ethangl nixiture in this state after having

i=zoztsd (tha same.] it.

{c) EHaving acguiresd motor veaicle fuel or a zetrolaum-ethanol

Sixsura i this stats in the original package or container, dis-
t=iZutes cr sells (the same] it in such original sackage or con-
tainer or otherwise, or in aay marner uses [the same.] EE;

(2) therwise acguizass in this state for sale, use or distribu-

ticn in this state motor wvehicle fuel or a petrolaum-athanol mixtu-e

p—-
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with respect 2 which thera has been no prior taxable sals, use or
distribution.
2. r"pealer" ([shall] does not iaclude any gerson who (shall

impors] imporss into this state mator vehicle fuel o a petrolsum-

ethanol mixitu=a in quantities of 500 gallons or lass puxchasad Szem

a supplier who 1ls licensed as a dealer under this chagtar and who
[shall assuma] assumas liability for the collectior and rasmittanca
of the applicable excisa tax to this state. .

Sec. 3. NRS 365.030 is he:ehé amanded to read as follows:

365.030 All motor vehicle fuel or vetvoleum—athanol mixitura

sold, donratsd, corsigned for sale, baxtared, used or in any way
voluntarily dispoiad of so as to terminata the ownership and pas-
session thereof by.tha dealar or any other person who imports such

motor vehicle fuasl or sst-olaum-sthanol mix:turs owned by him shall

be deemad to be distrzihuted and considered as distzibution under
this chaptar.
Sec. 4. NRS 3§5.080 is hershy amended.tg read as follows:

365.060 “"Motor vehizla fual" means [and includes].gasolina,

natural gasoline, casinghead gasoline and any other inflarmabls or

ccmbustible licuid, by whatavar name such liguid may be known or
sald, tﬁe chief use of which in this stata is for the propulsion of
notor vehicles, motorkoats or airplanes. KRarosarns, gas oil, fuel
oil, jet aircrafit Zuel, diesel fuel , (and] liguefiad pet:alauﬁ cas

[skhall not be considarad] and oetrolsunm-ethanol mixturs do not

constitztute motor vehicle Zuel for the purxzosaes of this chaptar.
Sec. 5. N=2S 365.080 is he:éby amended to read as follcws:
365.081 "Ratailex” means (and includes] every person, cther than

a dealer , [as dafinad in ¥RS 355.020,] engaged in the business of

selling motsr wehicls frvel [.] or a petrolasum-ethancl mixsure,

Sec. 6. MRS 365.132 is hereby amencdad to read as follows:

365.140 The depaximant shall, upon reguest duly recaived frem
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EXHIBIT "E"

the officials to whom ara entzustad the snforcement cf the motar
vehicle fuel tax laws of any other stata, ([proviied-such] if the
other state furnishes like information =0 this stata, forward to

{such] that officer any iaformation which [it] the department may

have in its possassion relative to the manufactusa, receipt, salse,
use, transpo-tation or shipment by any person of motar vehicle fuel

(.1 or_a zmetsoleum-ethanol mixtu=a.

Sec. 7. NRS 365.170 is hexaby amended to read as follows:
365.170. l. Ia addition to any other taxes provided by law,
every dealax shal}, not later than the~25th day of each calendax

maath!
(2] Render to the depazxtmant a statsmant of.all motor wvehicle

fuel aré petrolaum-ethanol mixtwurs sold, distributed or usad by him

in the Stats of Naevada, as well as all motor vehicle fuel sold,

_ distributad or usad in this stata by a puzchasar theraof upon which

sals, dissribution or use the dealer has assumed liability for the

tax therson’ tnder NRS 365.020, during the praceding’calendax month;

and .

(b) Pay an excis; tax cf 4.5 cants per gallon on all moter
vehicle‘fuél so sold, distrihutad or usad, in the manner anéd within
the time érasc:ibed in this chapter.

2. The department for good cause may extand for not to axcaad 30
Cays the time for making any report or return requirsd under this
chapter. The extension may be grantad at any time if:

(a) A reguest therafor has been filed with the deparixment within
or (prior to] before the period for which the extansion may be
g=anted; and

(b) A remittance of the estimatad tax is made when due [.]

, exceot that no remittanze is requirad for an extansion of time

to file a remort of the usa, sala ox dist=ibution of anv petrglavz-

erthanol mix=urs,
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3. Any dealer of motor weshicle fuel to whom a2n extansion is

granted shall pay, in addition to any delincuent tax <ue, intasrest
at the rate of one-half of 1 percent per month, or f£raction tharao0Z,
frzm the data on. which the tax would have been due without the

extansion %o the date of payment. A dealer of a petzolaum-ethanol

mixture to whcm an extension is cranted shall nav an amount ecual

to one-~fourth of -a cent pax gallon of vetrolaum—-ethanol nixtura

which is sold, distributad or used in *he month for which the

"t

report is required, olus intarest at tha rata of one-halZ of 1

e

vercent var mon:h, or £raction theraof, from the datas of the exten-

sion to the date o vavmans.

(3.1 4. Any rsport, return, ramittance to covex a payment or
claim for credit or refund recuired by this chapter which is trans-
mitted through the Unitaed Statas mail shall be deemed £iled. or
racaived by tha depariment on the ‘date shown by the vast office
cancallation mark stamged upon the envelope containing it, or on
the date it was mailed if proof satisfactory to the dapariment
establish?s that ([such] the document or remittance was timely
éepositad in ﬁhe Unitad States mail preperly addrassad o the -
department.

See. 8. NRS 365.200 is heraby amended to r=ad aé follews:

365.200 l. In addition to any other taxes provided for by tais
chapter, every person who [shall usea] usas any infiammable or
ccmbhustible liquid or other material other thaﬁ motor vahicls fuel
[as defiped in MRS 365.060] to operate a motor vehicle on the
kighways of this state [,] except specizal fuel , as defined in NRS

366.060, or a netzolsum-ethanol mixtura shall pay an excise tax as

providad by NRS 3565.170, 365.130 and 355.190 Zor each callon thexaoZ
so used, and shall render monthly statsments and maks menthl
pavments at the times and in the manner prascriked for dealers in

this chapter.
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2. Any owrer or operataor of a motor venicle who (shall import]

imports motor venicla fual or other fusl or material [,] axcapt
T s AT,

-

special fual as definad in YRS 365.0680, or a detrolaum-ethano

%
nixturs into this stata, fzcm anokher shatas or fzom f£aderal pro-
orietary lands or reservations, in the fual tank or tanks of any

. {such] motor vehicls in a quantity exceeding 25 gallons shall, ugon
demand of the department or its duly authorized agent, pay to the
department on such excess motor venicla fuel the- excise tax raguixad
to be paid hy dealaxzs. )

3. Nothirg in this chapter (shall te construed to requixs]
raquires mors than oné paymant of any excise tax upon or in respect
to the same fual.

Sec. 9. MNRS 365.210 is hersby amended to read as follows:

365.210 (No] A couaty, city ox other political subdivision ox
municipal corporation shall not levy cxr collect any excise, privi;
lege or occupat%cn tax upon or measurad by the rT=caipt, storage,

ala, dist:ibutian; transpoztation or usa of motor vahicla.§ual 2

getroleum-ethanol mixtura or any otker inflammanhle or ccmbustihle

liguids except:

I
1. The couanty motar vehicle fuel tax authorizad by chaptar 373
of VRS. .
2. Any motor vehicla 2uel taxation in effact on'Janua:y 1, 1335,
in any city or town.
3. County and city busiress license taxes where otherwise authc-
tized‘by law,
Sec. 10. YRS 13585.5Q00 is hé;eby-amended to read as Z£ollows:
363.500 1. Every dealer shall [causa to be kept] ksep a txue
record, in such form as may ke prascribed or apzroved by the depart-

aent, of all stocks of motor vehicle fuel , petrolsum-sthanrol pix-

turs and of other inflammable oxr combustible liguids, and of zil
manuiacture, rafining, cempounding, blending, puschasas, raceipts,

traasportations, usa, salas and disiridution %“hersof.
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2. (Such records shall be] These racords arz suhject to inspec-

tion at all times within business hours by the department or its

duly authorized agents, and (shall] must remain [so] available Zax

such an inspection for (a period of] 3 yeaxs from the date of any
' entzr therain.

3. [Should] If any dealer (wish] wishes to keep proper books
ard records pertaiaing to husinass done in NWevada elsewhere than
within the Stata of Navada for inspection as provided in this
saction, he shall pay a fee for such examination in an aﬁount pex
day equal to the amount set by léw for out-of-stata txavel for each
day or fraction thersof duzing which the examiner is actually
engagad in examining the dealer's books, plus the actual expensas
of the examiner during the time that the examiner is absen: fronm
Carson City, Nevada, for the purposa of making such examination;

but such time ({shall] must not exceaed 1 day going to and 1 day

tion to the numbher of days or fractions thereof the examiner is
actually engaged in auditing the dealar's books. Not méra than two
such examinations (shall] mav be charged against any dealar in any
year. l .

4. Any (monays recaived shall] monev racsived must be depgsited

by the departmant to the czedit of the Ffuné Zrcm which the expen-—
ditures for the examination were paid.

5. Upon the damand of the departmert or at such times as the ta:
ccomission may prascrike by regulation, every dealer shall fuxnish
a statement showing the contents of ths racecxds to such extant, in
‘such detail and in such form as tée depar*aent may recuire.

Sec. ll. NPS 365.51C is harsby amended to read as follows:

363.510 1. Evary retailer shall maintain and keep within the

stata for [a pericd of] 3 yeaxs a txue racord of motor vehicla Zual
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(O the name of the person sugplying the [same] fual or mixturs,
ﬁcqethe: with delivery tickats, iavoices and such other rscords as
the department may require.

2. [Such records shall ze] The recozds ars subject to iaspec-

- tion by the department or its duly authorized agents at all times
within business bouxs. ’
Sec. 12. MRS 363.320 is herany amendad to read as follows:

3685.529 1. ’ Every carziex, whether common, contract or privatas,

utor transporting the products of a dealerx licensed under this
chaptar, transgo:ti:q'motar vahicla fuel {as defined in YRS 385.-~

Q60] or a netzolaum-ethanol mixture in intarstata commerca to or

frem any point within the Stata of Wevada shall report to the
department all delivarias so made.

2. [(Such report shall] The report must cover the period of each

calarndar month and [shall] must be filsd within 25 davs afiar the
(:] end of such monthk. The report (shall] must show:

(a} The name and addrass of every consignor and consignee and of

every person other than the designated consignse to whom dslivary
has actually heen mada.

(8) The daks of every delivery.

(c) The amount of every dalivery iz galloms.

(d) Such other information as the deparimient may require.

3. The depaztment or its duly authorized agants may axamine tha
books and records of any carxzier duwing husiness hours to detarmine
[if] whathar the provisicns of this section have been or ara being
ccmélied with,

Sec. 13. NRS 356.060 is heracy amended o read as follows:

366.060 "Special fuel" means all combustible gasas and licuids
used for the generatioh of power for prorulsion of motor vehicles,

except that it does not iaclude mator vehicle fuel or a2 nek=sleunm-

ethanol mixturs as da2fined in chapter 3635 of NRS.

excapt a dealer licsnsed undex this chapter or a wholesale distwis—
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{::? SUMMARY——Provicdes rehate of sales taxes on food t2 persons of
limitad income. (3DR 32-219)
Fiscal Not=2: E£Effect on Loczl Government: No.
Effact on the Stata2 or on Iadustxial
Insurance: Yes.

AN ACT relating to salas and relatad taxes; providing for thas
retura of such taxaes paid on food to persons of limited,
income; specifying eligibla persons; providing penalties for
violations; and providing othexr matters prcperly relating
therato.

TEE PEQPLE OF THE STATE OF NEVADA, REPRESENTED IN SENATE AND
ASSEMBLY, DO ENACT AS FOLLQWS:

Section 1. Title 32 of NRS is heraby amended bv adding thersta
2 new chapter to consist of the provisions set fo:th as sactions
2 to 14, inclusive, of this act.

Sec. 2. As used in this chapter, unlass the context otherwise
requiras, the words and terms defineﬁ'in seckions 3 to 9, inclusive,
of this act have the meanings ascxiked to them in those sactions.

(:} | Sec. 3. I"Depaxtment” means the department of taxation.

Sec. 4. "Eligible person” means the head of a housahold who:

1. Recgeives a retirasment or disability persion from the &nited
étates Veterans’-Adm;nis ration, the United States Social Security

- Administration, the Unitad States Raililxoad Retirzment Board, the
public employeas' retirament systemlof this state or 2 public
employees' retirement system of another jurisdicticn and whcse
household income did not exceed $6,000 for the preceding fiscal
year.

2. Otherwise satisfies the department by affidavit that ais
housanold income &id not =sxceed $6,0060 for the preceding fiscal
yeaﬁ.

3. Rec=ives compensaticn for a full disability Zrom the Nevada
indust=izl commission or from or through an equivalant bedy in

another jurisdiction.
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Sec. 9. "Tax" means salss tax, use tax, local school susgort
tax and city-county ralief tax paid on purchases made in the State
of Nevada.

Sec. 10. 1. Each eligible person may apply during the month of
July in each yeaxr for an allowance to compensata for the tax which
he has paid on purchases of food duxing the previous fiscal year.

2. An application f£filed under the provisions of this saction
must ba filed on a form p&esc:ibed and provided by the department,
and must be accompaniad by:

(a) Evidence of eligibility in a form accaptabla to the depart-
ment.

(b) A waiver of confidentiality of the information on £ile with
any agency mentioned in saction 4 of this act, and permission for
tha departzent to inquire into ;he circumstances of any pension oxr
compensation being paid to thke zapplicant.

Sec. ll. The despartment may:

1. Design ég;lication ferms and specify éeasonable infozrmation
tao be in;luded on them. -

2. Investigata the status of any applican?, whether or not the
applicant has resceived an allowance in any previous fiscal vear,

Sec. 12. The deapartment shall: ‘

1. Adopt ragulations for submission of applicatiods, astablish-

ment of eligibility and payment of allowances.

2. Determine whethar 2ach apnlicant is an eligible person and
infcrm‘each applicant who is rejected of the reasons for his
rz2jection and af his right 0 hea=iang before an emploves of tﬁe
department.

3. Conduct hearings to inve;tigate the clains of applicants
whose applications for an allcwance have been dsaniaéd and who have
raquested a hearing. The decision of the depaxztment, rsndared

aftar nearing, constitutes final aéministrative action.
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{i:) Sec. 13. 1l. To each person found eligibla, the department

shall pay for the head of the Eousehold and each additional member
of the housenold for whem he provides mors= than one-half of that
member's supsort:

(a) If the household income is $3,000 or less, $21.

(a) If the housshold incoms exceeds $3,000 but is less than
$4,500, $17.

(c) If thea housahold income is $4,500 or mora, §$13.

2. Allowances paid under ths provisions of this saction must. he
vaid from the state general fund with money appropriatad for that
purpose.

3. ﬁar:ants preparad for payment of allowances under this
saction must be mailad no later than November 1 of the year in
‘which the application was received to the addrass ;hown on the
application, and each envalope shall carry the diraction "Do Mot
fo:ward.“

Sec. l4. Any person who submits an applicaticn and who:

1. Knows himself to be ineliéihla f;r an allowancs undgr this
chapter; or '

2. Includes any information which he knows to be false or
materially misleading,
is guilty of a éross misdameanor.

Sec. 15. The first applications under this act shall be accepted
by the department of taxation during the month of July 1980 for

fiscal year 1979-1980.
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SUMMARY~-Proposas to amend Sales and Use Tax Act of 1955 to previde
credit for exchanges on certain products. (3DR 32-529)
Piscal Nota: £fact on Local Government: Yes.
Effact on the State or on Industrial
Insurance: Yas.

AN ACT relating to taxation; providing for the submission to the
registared votars at tha ganeral election in 1980 of the
Qquastion whather the Salas and Usa Tax Act of 1935 should be
amanded to provida a cradit for exchangas on certain products
contingantly so amanding the Local School Support Tax Law; and
providing other mattars properly relating thereto.

TEE PEQPLE OF THEE STACS OF NEVADA, REPRESENTED IN SEWATE AND

ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. At tha genasral elaction on Hovember 4, 1980, a
proposal must be sulmpittad to tha registarad voters of this state
to amand tha Sales and Usa Tax hct, wrlch was enactad by the 47th
'sessign of the legislatuze of the Stata of Nevada and aporoved by
the govarnmor in lSSS, and subsequantly approved by the peopla of
this.state at the ganaral elect;on held on November 6, 1936.

Sec. 2. At the tims and in the manner provided by law, the

;_secretary,of stata shﬁllAtranémit the proposad act to the saveral
county clarks, and the county clerks shall cause it to be published
and posted.as provided by law.

Sec. 3. %he proclamation and notice to the voters given by the
county clerks pursuant to law rust be in substantially the follow-
ing foxm:

Notice. is heraby given tha*% at the ganeral election on cheéber
4, 1980, a questiom will appear on the ballot for the édopticn
or rejection by the registered voters of the state of ths
following proposaed act: AN ACT to amend 2n act entitlad "an
Act to provide revenua for ths Stats of Newvada; providing for
sé las and use taxes; providing for the manner of collection;
defining certaia tarms; providing panalties for violation, and
{:i} other matters proper-ly rslating thereto,” apgrovad March 29,

1955, as anmanidad,
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(O TEE PEQPLE OF TEE STATE OF NEVADA DO ENACT AS FOL.’.OW&:
Section 1. Tha above-entitlsed act, being chapter 397;
Statutes.of Mevada 1955, at page 762, is hersby amencded by
adding thereto a new section to be designatad as saction §7.2,
|- whick shall immediately follow saction 67.1 and read as Zollows:

Sec. 67.2. The amount of taxss imposad by this chaotaxr on

tha grass receints from salas and the storage, use or other

consuzmtion of automobilas, farm tractors, farm ecuicmans and

major housahold aooliances must bv rsducad by an amount ecuzl

+o the produck of thae rats of such taxes mul:tiplied bv tha

amount allowed bv the sallar agaiast the ourchase orice in

exchange for the usaed vehicle, equipnment or apvoliance of the

purciasar, if such a used itam was so exchancgad.

Sec. 2. This act shall becoma effactive on Janvazy 1, 1981.
Sec. 4. The ballot page assemblizs and the paper ballcts ts he

usad in voting on the question must presant the questicn ia sub-

(:} . stantially tha following form: L )
_Shall the Sales and Use Tax Ect of 1955 be, amendad to provide
; . : ; credit against the salss and use tax cn vehiclesﬁ‘equi;ment '
and apaliances for like itams exchangad?
¥ES..... NO.....

Sec. 5. The explanation of the gquestion which must appear on

each paper ballot and sample ballot and in every publication and

posting of notica off the gquestion must be in substantially the

.follcwing form:
The propased amendment to, the Salas and Use Tax Act of 1855
would provide a cxadit against the sales and usea tax on auto-
mobilas, faxm tractors, farm equipment and major household
appliancés for liks items exchangad, effective January 1,
1321l. 1If this proposal is adoptad, thes lagislature has pro-
vided that the Local School Support Tax Law will be amenZaed to
provids the same cradit. A "yves" vote i3 to provide the tax

i::B cradit. A "no” vote is a vot2 not to provide the tax czadit.
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the amendmerts to the Sales and Use Tax Act of 1953 shall become
ef3activa on January 1, 138l. If a2 majority of the votas cast on
the guestion is no, the gueshion fails and the amendments to the
Salas and Usa Tax Act of 1955 shall not become effactive.

éec. 7. All general electicn laws not inconsistent with this act
ars applicabla.

Sec. 8. Any informalities, omissions or defects ir the content
or making of the puhlications; proclamations or noticas provided
for in this act and by the general alaction laws undax which thig
electicn is held must be so construed as not to invalidate tha
adcption of the act by a majority of the registgred voters, voting
on the quastion if it can be ascertained with reasonable cé:tainty
frem tha official ratuxms transmitted %o the office of the sec:ef'
tary of state whather such amandments were adcopted or rejacted by a
majority of such reglstarsd roters.

Sec. 9. Chaptexr 374 of NRS is hareby amendad by adding thereto a

new sSactior which shall r=2a2d as follgws: :

The armap-“ of taxas immosad bv this chanter on the gross receints

£fren salas and the staraga, usa or othar ceasumstion of automobiles,

farm Ltxactars, fazm ascuizmen: and mz2jor housahsl? anoliances must

be raducad bwv an- amount agual tg thae groduct of tha rata of such

taxas nmuliinliad by the amount allawad by the sellex acainst the

s

puzchas: grica in avchanga for the uiad wvehicls, eguismazt or

arslianca 9f the tuzrchasar, if such a2 used item was so axchanged.

Sec. 10. This seckion anéd sactions 1 to 8, inclusive, of this

act shall becoma effactive July 1, .379. Section 9 of this act
shall tacome effectiva January 1, 1981, only iZ the question pro—
viced for in section 3 of this act is approved by the votars -at the

general election on Novemter 4, 1320.
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(::} SUMMARY-—Immadiately exempts household goods and gradually exempzts
i certain livestack fzom progezty tax. (2DR 32-5388)
Fiscal Not2: E£fact on Local Governmment: Yes.
Effact on the Stata or on Industrial
Insurance: Yes.

AN ACT relakting to the property tax; exsmpting housenold coods and
furniture from taxation; gradeally eliminating the tax on live-
stock held for business purposas through annual raductions;
and praviding other matters properly relating thereto.

THEE PEOPLE OF THE STATE QF NEVADA, REPRESENTED IU SENATE AND

ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. Chapter 361 of NR’RS is her=hy amended by adding khersto
tha provisions set forth as sections 2 to 4, inclusiva, of this act.

Sec. 2. ' All household goods and Zurniture are exsmnt £xom taxa-

tion. .

Sec. 3. All livastack held for business ourposas nust be assassad

as follows:

- 1. In the fiscal vegr’1979—80, at 28 vercent of its f£fuall cash
(:} value; i
2. In tha fiscal vear 1980-81, at 21 percent of its full cash
value; i
3. In the fiscal vear 1981-82, at 14 nercent of i=s full cask

4. In the fiscal wear 1932-33, at 7 vercent of its £

Sec. 4. All livestock held Zor businass puxooses 2ras axemsb

from taxation.

Sec. 5. NRS 361.030 is hereby amended to read as follows:

361.030 1. "Personal property” means ([and includes:] :

(a) [All household ané kitchen furniture.

(b)] All law, madical and miscellaneous libraries. -
[(c)1 (b) All goods, wares and merchandise.

((d)1] c) All chattels of every kind and descriztion, axcep:

.

O vehiclas 23 defined in NRIS 371.029.

(;.
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{::} [(e)] (&) Stocks of goods on hand.

(51 {e) Horsas, mulaé, oxen, calves, beei cattla, hogs, sheep,
goats, jacks and jennies, ané catitle of every dascription, but dces
not (mean and] iacluda calves aand lambs that have rot teen weanad.

l(g)] (£f) Any vehicle not iicluded in the definition of vehizle
in WRS 371.020. -

[{h)] (q) All locumotives, cars, rolling stock and other per-
sonal property used in operating any railzoad within the state.

{(i)] (h) All machines and machinery, all works and improve-
~ments, al% stearers, vessels and watarcrafs of evaxy kiand and
name navigating or used upon the watars of sny river or lake
within this state or having a general depot or tazminus within
this stata. ‘ .

[((3)] (i) The money, pruperty and effacts of every kind, except
real estate, of all banks, banking institutions or firms, bankers,
moneylendexs and brokers.

[(X) All-property of whataver kind or natura, except] (§) ALl

other aoranarty, 2Xcant sranersy dascribded in subsaction 2, and

vehicles as defined in NRS 371.020, aot included in the tarm "real
estata” as that tem is defined in NRS 361.035.

2. Gold-bearing.and silver~aeaxzing ores, 2ad guartz or minééals
£rem which gold or silver is extracted, when in the hands ol the

prcoducers thexeof, (shall not mean, not be taken to mean, nor] ars

not sersonal orzmerxrtv and must not be listad and assessed undar the

term “persamal progerty” as uﬁéd in this section, but are specially
exceptad thersfrcm, and (shall] must be listed, assessad and taxad
as providsd by law.

Sac. 6, NRS 361,225 is he:eby'amendsd to read as Zollows:

361.225 ([All] Except as otherwise provided in section 3 of this

act, all property subject to taxation [shall] must be assessed at

33 percent of its full cash value.
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Sec. 7. NRS 361.225 is heresby amended to re=ad as follows:

361.225 [Except as otherwise provided in section 3 of this act,
all] All property subject to taxation must be assessed at 35 per-
cent of its full cash valua. .

Sec. 8. NRS 361.247 is-herehy amendad to read as Sollcws:

361.247 1. Between July 1 and July 15 of eacﬁ year, each owner
of taxable livestock shall file wiﬁh the county assessor of the
county in which his princisal place of livestock husiness is
located the statanent’ requirad by MRS 361.265. In the statamant,
the owner shall declare:

(2a) The number, kind and classification of all taxahla livestock
in the Stats of Nevada owned bé hin on the date of the statamant.

(b) Ei; plan of livestock operation during the cuxrent Ziscal
year, including the number, xind and classification of taxabls
livestock he plans to own from tizme to time duxing the fiscal year
and their anticipatad lécation in the State of Nevada during the
fiscal year.

2. The couhty assassor with whom the statement is filed shall
deliver to the county assessor of each county in which the cwner
declaz=s that any of his taxable livestock will be lccatad during
the fiscal year a certified copy of the statament.

3. The t;xabla livestock which the owner declaxes will be
locatad in a particular county [sha;l] must be assessad by the
county assessor of such county on a pro rata basis for each month
or major portion thereof duxzing which the owner ancicipatas the
livestock will be lccated in such county. YNo county assessor
(shall]l may assess livestock at a value graater than the portion of
the total assessad value for the current fiscal yea- aittributable
to the numbker of months the livestock will be located in his county.

4. 1In the statement required by subsaectiosn L, &he cwner shall

also declare the ac:ual number, kind and classification of taxablisa
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livestock he owned from time to time during tile praceding Iiscal
year and their actual location in the Stata of Mavada during such
fiscal year. If the actual numher is less than the number declar=d
in the statamant filed by the owner for tha preceding fiscal year,
the excass of taxas paid by the owner (shall] 12ust be creditad to

the owner against his tax for the then curzens fiscal year. If the

actual number is greatazr than the numher declarad in the statement
filed for the praceding fiscal year, tha owner shall pay, upon
demand by the county assessor, the additional tax dva. The amount
of such additional tax (shall be] is determined by applying the
sama tax rats which was. applied in det=rmining the amount of &tax cn
the taxable livestock estimated by the owner, and the additional
tax collsctad [shall] must be distributed among the taxing eatities
in tle same nanner as the taxes collactad pursuant to the under-
estinata of the owner.

5. Nothing ia this section (shall be consfrued to limit] limits
the right of any county assessor to verify the number of tazable
unﬂmkﬁawom&bymymum&hmum,MCmmgmmu
count at any reasonable time.

Sec. 9. N2S 361.260 is nersby amended to read as follows:

361.260 1. Betweeéa July 1l and Decemker 15 in each year, tha
counkty assessor, except when otherwise rsgquired by special z2nact-
ment, shall ascertain by diligent inguiry and examination all =xz=al
ané personal property in his county subject to taxation, and also
thae names of all persoas, corporations, associations, companies or
firms owning the [sa;a.] orogerss. He shall than determine the
full cash value of all such property and he shall than list and
assass ([the same at 35 percent of its.full casih value] it to the
person, firm, corjoration, association or ccmpany owning it.

2. In arriving at the valae of all public utilities of an intrza-

county natuse, the inzangible or franchise element [shall] mus® be




¢

. assaessment roll.

EXHIBIT "H"

considerad as an addition to the phaysical value and a portion of

the full cash value.

3. In addition to the inquiry ané examination rsquirad in sub-
section 1, the county assessor shall appraise property using stan-
dards approved by the department and reappraisa all property at
least onca every 5 years therxeafter using the same standards. Such -
appraisals and reappraisals at 5-year intervals (shall] nmust be
accaptad as the examination required undar subsaction 1, for the
intexvening 4 years.

Sec. 10. NRS 361.310 is hersbhy amended to r=zad as follows:

361.310 1. On or befors January 1 of each year, the coﬁnty
asseéspr of each of the several counties shall complete is.tax

list or assessment roll, and shall taka and subscribe to an affi-

davit written thersin to the effact that he nas mada diligeat

inquiry and examination to ascertain all the property within the

county subject to taxation, and requirad to be assessad by hia, and
that he has ass?ssed the [same] orover:ty on the assassment roll -~
equally and uwniformly, accerding to the best of his judgmant;
information and belief, at (35 percent of its full cash value.]

thae rats orovided bv law. A copy of such affidavit (shall] must

be filed immadiatealy by the assassor with the department. Tha failuxa

to take or subsczibe to such affidavit [shall] does zot in any

manner affeck the validity of any assessmen®t contained in the

'2. The county assessor may-.close his roll as to changas in

ownership of property on Decamber 1 of each year or on any other .

date which may ke appzoved by the board of county commissioners.
Sec. 11. NRS 35l.333 is her=by amended to read as follcws:
361.333 1. ©Not later than iMay 1 of each yeax, the department
shall:

(a) Detemmine the ratio of the assessed value of each twge or
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class of property for which the county assessor has the responsi-
bility of assassing in eaclh county to:
(1) The assessad value of comparable propexty in the remaining

counties. -

(2) The f£ull cash valus of such tyve or class ol property
within that county. ‘
(b) Publish and cert=ify to the county assessors and the boards
of county commissionars of the countias of this state:
(1) Tha average ratio o2 assassea valuation to tne full cash
value of property in each county and thea state.

(2) The adjusted.ava:aga ratio of assessad valuation to the

full cash value of property ig gﬁ;h county.

iy The department may take into account the interval between the

U

O

current deta::inﬁticﬁ and the last assessmant of property by the
county assessor, and it may appropsiately discount or otharwisa
adjust the full cash valuation detarmined by it .or take any other
apprupri;ts action. ’

2. The ratio study [(shall] must be conductad on nine ‘countiss in .
one year” and ‘eighit counties in the next year with the sama combina-
‘tion of counties being tested in altermats years.

3. The formulas and standard procedures used by the departxzent
in conducting the ratio study (shall] must include a random sam-
pling of propezty and salas and the use of th= mean, median, standarzd
deviation ard other statistical criteria that will indicate an
accurate ratio of full cash valua to assessed valuz and an accurats
measure of assassment eguality. Tha.formmlas and standard proce-~-
dures ([shall beccme] ars the mandatory formulas and procsedures to
be used by the county assassors.

4. During the month of May of each year, the Navada tax commis-— 2
sion shall meet with the-boa:d_of county ccrmissioners and the
county assassor oif eacll cgunty. The board of county commissionexs

!

and %he caunty assassor shall:
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{(a) 2resent evidence to the Vavada tax commission of the steps
taken to insure that all property subject to taxation within the

countf has bean assessad ([at 35 percent of its full cash value] as

. reguizred by law,.

(b) Demonstrate Lo the Nevaéa tax commission that any adjust-
ments in assessments oxdered in the preceding year as a result of
the appraisal procedurs provided in paragraph (¢) of subsaction 5
have been complied with.

S. At the conclusion of each meeting with tha boaré of county
commissionexs and the county assessor, the Nevada tax commission
shall: ‘

(a) IS it finds that all property subject to taxation within the
county has been .assessed at (35 percent of its £all cash value,]”

the procer gersentags, take no further action.

(b) If it finds that any class of property, as designated in the
segragation of the tax roll filed with the sacretary of the stata
boaxd of egualization puxrsuant to NRS 331.390,'15 assessed at lass

or more than ‘[35 perceat of its full cash value,] the proper per-=

centage, and if the board of county ccmmissioners approves, order a
specifisd gercentage increass or decrease in the assessed valuatian
of such class on the succeeding tax list and assessment roll.

(c) If it £indg the existence of undsrassessman: or Qverassass-—
mert whaxrein the racio of assessed value to full cash value is lass

than 30 percent or more than 37 1/2 percent within sach of the

saveral classes of property of the county (,] which ars rescuired

hv law to. he assassad 2t 35 cercent of their full cash valuwe, or if

he poazd of county commissioners dees not agree to an increasa or
decreass in assessad value as provicded in paragranh (b), order the
board of county commissioners to employ forthwith ore or mors -
qgualified appraisars approved by the department. The paymen: of

such apgraisers' fees ([shall be] is a proper charge against the
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funds o0f tha county notwithstanding that %he amcunt of such £aes
has not been budgeted in accordance with law. The appraisers shall
detarmins whether or not the county assassor has assessed all real
and perscnal propezty in the county subject to taxation at (35

percent of its full cash value as] the rats 2f assessment reguirsd

by law. The agpraisa:s_may cooperata with the departmant in making
their determination if so agreed by the appraisers and the depart-
ment, and shall cooperate with the desartment in preparing a report
tp tha Navada tax commissicn. The raport ta the Nevada tax commis-
sion ([shall] must ke mads on or befors Octoper 1 following the date
0f the ordar. If the respoxt indicates that any real or personal
property in tha county subject to taxation has not been assessed at

[35 pexcent of its full cash value,] the rate reguized by law, a

copy of the rsport [shall] must be transmitted to the boarxd of
county commissioners by the department [prior to] befors November
I. The board of commty commissioners shall then orxder the county

asgassor to ralse or lower the assessment of such property to [35

pezcent of its full cash value] the :até raguirad bv law on the
succeeding tax li;t and assassment roll.

6. Tg Nevada tax commission may [promulgata)] adcot ragulations
reasgnably necessary ta cax~y  out khe provisions of this section.’

7. Any county assessor who rafusas to increasa or decrzase the

assusssment of any proverty pursuant to an order of the- Nevada tax

‘cormiszion or the board of county commission=rs as providad in this

saction is gquil:sy of malZfzasance in office.

Sec., 12. 1. Sections 4 a;d 7 of this aci shall heccme effectiva
on July 1, 1983.

2., The :em§ining sections of this act shall become effactive on
July 1, 1373,

3. Section 3 of this act shall expire by limitaticn on July 1,

1983.



