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The meeting was called to order at 1,30 p.m. in Room 213 
Senator Thomas R. C. Wilson in the Chair. 

PRESENT; Senator Thomas R.C. Wilson, Chairman 

ABSENT: 

OTHERS 
PRESENT; 

AB 717 

Senator Richard E. Blakemore, Vice Chairman 
Senator Don Ashworth 
Senator Clifford E. Mccorkle 
Senator Melvin D. Close 
Senator C. Clifton Young 
Senator William H. Hernstadt 

Assemblyman Robert Weise 
Heber Hardy, Chairman, Public Service Commission 
Stan Colton, State Treasurer 
James Wadhams, Director, Department of Commerce 
Claude Dimmick, Deputy Legislative Auditor, LCB 
Norman Okada, Commissioner of Credit Unions, 

Department of Commerce 
John Midole, Associated General Contractors 
Jack Sheehan, Wine & Spirits Wholesalers of Nevada 
Arthur Senini, Wine & Spirits Wholesalers of Nevada 
Joe Midmore, Capital Beverages 
Seal Watson, s9uthern Wine & Spirits Wholesalers of 

Las Vegas and Sparks, also secretary-treasurer 
Wine & Spirits Wholesalers of Nevada 

Virgil Wedge, Skaggs Stores 
Ben Akert, Ben's Discount Liquor Stores owner 
Chuck Wagner 
Collins Butler, Vice President, Nevada Savings & Loan Assoc. 
Gene Milligan, Nevada Association of Realtors 
Chuck Saladino, President, Board of Landscape Architecture, 

Council of Landscape Architecture 
Renny Ashleman, Nevada Mortgage Brokers 
Rick Pugh, Executive Director, Nevada State Medical Assoc. 
Dr. Joe Lipkey, member, State Dental Association 

Prohibits certain public utilities from charging 
more than one fee for connecting to buildings with 
multiple dwellings. ' 

Mr. John Midole, Associated General Contractors, stated that he is 
in support of this bill. He was concerned whether the term "multiple 
dwelling units" would cover an office building. He suggested amend­
ing the bill by inserting the language "multiple occupancy." That 
change would allow a large group of dwelling units or commercial 
units to be master-metered. He stated that he would like to see 
a commercial office building be master-metered if it was more 
appropriate. 

(Committee 11-Unutes) 
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Senator Young asked where the bill came from. Mr. Midole stated 
that there are several large apartment projects in Reno who would 
have to pay several hundred-thousand dollars to run separate piping 
and metering. Senator Hernstadt remarked that he had been contacted 
by the southern Nevada contractors to urge that he support this bill. 

Senator Wilson noted that this bill amends Chapter 704, which is 
the Public Service Commission chapter of general jurisdiction. He 
asked why it is necessary to accomplish this by statute rather than 
by regulation. Mr. Midole responded that it. is the PSC who is 
requiring separate meters. ' 

Mr. Heber Hardy, Chairman of the Public Service Commission, felt 
that this bill got its genesis when the Sierra Pacific Power Company 
applied for authority to establish water metering for commercial 
establishments, and in the last session of the legislature the pro­
hibition against metering of commercial establishments was removed. 
As a part of that particular proceeding, the commission was presented 
with the idea that if there were a situation where water meters were 
permitted for individual units, it would be a serious problem of 
retrofitting multiple unit developments. It would be a lot less 
costly to prepare for water meter facilities at the time a project 
was put in, rather than retrofitting it at a later point. The 
commission did authorize the utility, upon their application, to 
make provision for ·water metering facilities; In these multiple 
unit developments, they began not putting in meters but making pro­
visions for water metering facilities and provision for eventual 
metering of each individual unit. When this issue was presented to 
the commission and public hearings were held, the idea of conservation 
was very much in the minds of a lot of people, and to control conser­
vation, it was felt that there ought to be separate meters for each 
individual residential dwelling unit. Since that time, it had come 
to his attention that there was a serious problem because there was 
an offsetting of energy savings by putting in a hot water circul­
ating system throughout the entire complex. -In that case, a part 
of the water would be furnished by the owner of the building. 

Senator Wilson again questioned whether this situation would be 
better handled by regulation rather than by legislation. Mr. Hardy 
replied that in his opinion, it would be better handled by regulation. 

Mr. Hardy also mentioned that he felt the bill as written could be 
interpreted to mean that there can not be a separate fee for each 
separate meter facility for each dwelling unit, they would pay only 
the one basic service charge for the whole complex. He referred to 
the langauge beginning on line 7: "but it shall not require separate 
fee." If the bill passes with that wording, it would mean that they 
would not pay for the water, only for the size of the service with­
out water meters. Senator Wilson asked if metering would help. Mr. 
Hardy responded that they could meter by regulation or consider those 
complexes as commercial if this bill passes, but he felt that he 
could be "knocked out of the box" if it could be claimed to be for 
residential use. 

(Committee Mhllltes) 
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Senator Hernstadt stated that he felt the bill was initiated out 
of a desire for conservation, but conservation would not work unless 
there was a way of knowing how much water is being used. He felt 
the legislature should not be involved in this procedure, but 
should allow the Public Service Commission to establish by rule 
and regulation whether water meters are proper or not. 

Senator Young asked if the commission has the power to handle this 
function, and how long it would take to file and process. Mr. Hardy 
replied that he felt they do have the power, and it could probably 
be done in 90 days. 

Senator Wilson closed the hearing on A.B. 717, but will reopen it 
later in the meeting. 

AB 807 Restricts wholesale liquor dealers to their 
designated franchise areas. 

Mr. Jack Sheehan, representing the Wine and Spirits Wholesalers of 
Nevada, testified in support of this bill. He explained that the 
purpose of this legislation is an extension of the franchise legis­
lation which the legislature enacted in 1975. After the legislature 
determined that the wholesale liquor industry was in integral part 
of the economy of Nevada and particularly vulnerable from outside 
sources, they passed a statement of legislative policy contained in 
NRS 598.351, which states: "It is the policy· of the legislature to 
insure the orderly distribution of marketing of alcoholic beverages 
in this -state in order to protect locally owned and operated bus­
iness enterprises, and those residents whose livelihood and invest­
ments are dependent. on the freedom to manage their business without 
econoi:nic control, by non-resident suppliers of alcoholic beverages." 
This bill would specifically restrict a wholesaler from selling 
his franchise brand to a retailer outside of his franchise area 
without obtaining the consent of the supplier and the consent of 
the wholesaler who is franchised to serve the area in which the 
purchasing retailer is located. 

Senator Wilson questioned whether it is·good public policy to legis­
late the terms and conditions of a franchise agreement between 
supplier and wholesaler. Mr. Sheehan replied that the bill would 
have minimal effect on the agreement between the supplier and whole­
saler. He felt this bill would prohibit what is already an existing 
problem in other states and a threat in Nevada. 

Senator Young asked if it would be possible for the supplier to make 
a contract with the wholesaler that would insure that the wholesaler 
would sell merchandise in his franchised area. Mr. Sheehan replied 
that is possible, buty they are reluctant to do so because of 
federal regulations that were imposed on them. Mr. Sheehan also 
noted that every wholesaler in the state is in favor of this bill. 

(Committee Mlmda) 
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Senator Close remarked that there is not much difference between 
restricting car dealers from operating outside a designated area 
and restricting liquor dealers. Mr. Sheehan responded that the 
liquor industry can not be compared to any other industry because 
it is a very mobile and fast moving one. 

Senator Young then asked Mr. Sheehan if the real threat to the 
Nevada wholesalers was the out of state dealers. Mr. Sheehan said 
that this was the case. 

Mr. Arthur Senini, Wine· and Spirits Wholesalers of Nevada and Vice­
President of Beacon Distributing Co., spoke in support of the bill. 
He stated that the bill addresses itself mainly to interstate 
wholesale dealings. He made clear the fact that the state does 
have jurisdiction over the distributing of distilled spirits. He 
reminded the committee that if a supplier wanted to sell liquor 
to more than one wholesaler in a given area, he would still be 
able to do so under this statute. Senator Close said that the bill 
only prevents those persons who hole a Nevada wholsalers license 
from selling liquor outside their franchised area. It does not 
prevent soneone from out of state from coming in and selling 
liquor to whomever he pleases. Senator Young agreed with that fact 
and again said that the bill only applies to franchised wholesalers . 

Senator Wilson closed the· hearing on A.B. 807 1 but will reopen the 
subject at a later time in the meeting. 

The hearing on A.B. 717 was reopened. 

AB 717 Prohibits certain public utilities from charging 
more than one fee for connecting to buildings with 
multiple dwellings. 

Assemblyman Bob Weise, Washoe District #23, stated that this bill 
had been amended in the Assembly to provide that the purveyors of 
water could not install more than one meter on a multiple dwelling 
unit without the consent of the owner. He said that as a result 
of a bill that had been passed in the last legislative session 
which allowed meters to be installed on commercial entities, the 
Public Service Commission ruled that Sierra Pacific Power had to 
install an individual meter for every apartment in an apartment 
complex. He felt that this was counter-productive to water conser­
vation and energy conservation. Mr. Weise stated that he is a 
strong advocate of water meters, but he did·not feel that it is 
practical to install individual meters in an apartment building. 

Senator Wilson closed the hearing on A.B. 717, and reopened the 
hearing on A.B. 807. 

AB 807 

S Form 63 

Restricts whole liquor dealers to their designated 
franchise areas. 
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Mr. Weise asked to make a statement on this bill. He stated that 
he was on the Commerce Committee in the Assembly, and he feels 
that some of the statements made previously in this meeting in 
support of the bill were misrepresentations. He stated that if he 
had a chance to vote again, he would not vote for the bill. He 
cited the statement made regarding a federal law precluding franchise 
agreements between manufacturers and wholesalers, which is not what 
was presented previously in this meeting. Contrary to what was 
stated in their meeting, the Assembly Commerce Committee members 
discovered that the bill does not affect the tax situation at all~ 

Mr. Weise felt that if the liquor industry could be protected by 
franchise than any industry could demand the same kind of legislation. 

Mr. Joe Midmore, representing Capital Beverage Company, spoke in 
favor of this bill. He explained that the liquor industry is unique 
in that it deals with high taxes, a very mobile commodity, trucking 
and transportation, all of which would not be dealt with in another 
industry. He stated that he feels this legislation is worthwhile 
in that it protects the wholesaler's interest. 

Mr. Seal Watson, Southern Wine and Spirits Wholesalers of Las Vegas 
and Sparks, and Secretary-Treasurer of the Wine and Spirits Whole­
salers of Nevada, spoke in support of this bill. He stated that the 
bill does not effect the intra-state movement of liquor in Nevada, 
it has no effect on the retailers, and does not prevent agreements 
between dealers and suppliers. He felt that the real harm was in 
a dealer in Arkansas or Oaklahoma coming into the state and buying 
liquor from a supplier who had a franchise agreement with a licensed 
Nevada wholesaler, and selling the liquor to ·retailers at a reduced 
mark up, thereby avoiding the tax. 

Mr. Virgin H. Wedge, representing Skaggs stores and a practicing 
attorney in Reno, spoke in opposition to this bill. He felt that 
the bill was designed to curb competition in the liquor industry. 
He also felt that it would increase the price of liquor to the 
consumer, since a retailer could not "shop around" outside of his 
franchised area. He stated that the bill does indeed affect intra­
state transportation, contrary to previous testimony. He also 
mentioned that he know of wholesalers in Las Vegas who opposed the 
bill. Senator Hernstadt asked him why they would oppose it. Mr. 
Wedge said that the wholesalers want to have the advantage of sell­
ing liquor to retailers throughout the state if for example they 
were overstocked and needed to sell quickly. 

Mr. Ben Akert, owner of Ben's Discount Liquor stores, was opposed 
to the bill. He stated that he felt the bill would restrict trade 
and would harm his business because he would not be able to shop 
for the best deal. 

Senator Wilson closed the hearing on A.B. 807. Senator Don Ashworth 
asked that the record reflect that he took no part in the discussion 
of this bill since he represents a distributor. 

(Colllllllttee Mhmtes) 
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AB 818 Facilitates deposit of public money .in savings 
and loan associations. 

Mr. Chuck Wagner made himself available to answer questions the 
committee members had raised at a previous meeting. He reminded 
the committee that legislation passed previously allows deposits 
of $100,000 or more into savings and loans to be backed by govern­
ment bonds. This bill would amend that legislation by providing 
that the amount be backed by mortgages as well. This would release 
millions of dollars into the home mortgage market. 

Senator Wilson posed two questions having to do with the extend and 
nature of the state's security. The first question had to do with 
the reference to the assignment of the promissory note without 
recourse, and the other was a matter of going of record with a TD 
securing the promissory not so signed, that is, not going of record 
until it is in default. Mr. Wagner said that a promissory note is 
considered a negotiable instrument according to the UCC, and by 
virtue of that you can only perfect your security interest in it 
by possession. To record this with the county recorder would be of 
no consequence because the holder of that note has perfected his 
security interest as to everyone, and can negotiate that to the 
holder in due course, and they are also protected, irrespective of 
any recording of the actual assignment. 

Mr. Wagner explained that in the event the promissory note must be 
collected on, it could be collected or sold. If the maker of the 
note defaulted, the next step would be foreclosure. The assignment 
would be filed and the property foreclosed on, so that is the only 
time the assignment has any effect. There was some further dis­
cussion on the necessity to file on the assignment. 

Mr. Collins Butler, Vice President of Nevada Savings and Loan Associ­
ation, testified in favor of the bill. He stated that whenever a 
savings and loan makes a real estate loan, there is a note assigned, 
a deed of trust recorded, and a title policy issued. The note and 
the deed of trust are of record. If this bill passes and allows 
loans backed by mortgages, if the borrower can not pay back the 
loan within the agreed amount of time, the assignment can be recorded 
at the state owns the deed of trust. Senator Hernstadt reminded 
Mr. Butler that during the late 60's, many savings and loans had 
negative net worths. He asked why the legislature should put the 
state in a position where they would be handling mortgages for 
servicing. Mr. Butler responded that this bill g.:wes the savings and 
loans more liquidity, which would be good for the economy because 
it could be used for residential lending. 

(Committee Mbmtes) 1763 
8770 .,e. 
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Senator Hernstadt asked Mr. Butler how the state treasurer was 
supposed to spend the mortgages if they were turned over to him. 
Mr. Butler felt that the likelihood of that happening was slim, 
but the state has the option of waiting out the term of the mortgage 
or selling it, and with a 2 to 1 ratio, the state would be in a 
pretty good position. Senator Mccorkle asked if they could be sold 
at face value. Mr. Butler replied that if they are insured loans 
they can sell them, but not at face value. There was further 
discussion regarding the 2 to 1 ratio. 

Mr. Wagner spoke again in regard to the question of the non-recourse 
requirement on the assignment of the notes. The federal regulations 
governing savings and loan forbid a savings and loan from pledging 
a note with recourse. Senator Wilson asked if the savings and loans 
would otherwise guarantee the state's deposit. Mr. Wagner replied 
that if there is a default, under Section 6, subsection 2 of the 
bill, the state can sue the savings and loan under the contract 
entered into by the depositor and the state. There was further 
discussion regarding the preclusion of the assignment of the note 
under the one-action rule, and foreclosure by default. 

Mr. Butler asked the committee to consider amending the bill to 
provide that the owner-borrower is someone other than the original 
contractor who builds a house. This would prevent empty tract 
houses from being pledged as collateral. He also suggested that a 
cap be put on the institutions fo~ these kinds of funds. At the 
time the deposit was made by the state, the total deposits of like 
nature for the institution could not exceed 5% of total savings. 

Mr. Wagner then explained the forms the federal home loan back uses, 
and explained some of the insurance provisions. Senator Young asked 
if $100,000 was the highest amount the states savings could be insured 
for, and Mr. Wagner replied "yes." Senator Young then asked how 
much more interest the savings and loans could pay over a commercial 
bank. Mr. Wagner replied, "roughly 1/4 of 1 per cent." Senator 
Mc Corkle then put a series of proposals to Mr. Butler which dealt 
with the terms of the loans. 

Mr. Stan Kolton, State Treasurer, was the next speaker. He suggested 
that the bill be amended on Page 2, line 32, where it presently · 
reads: "the association shall." That language would mandate that 
the only kind of collateral that could be put up would be mortgages. 
He had several other suggested amendments which the committee dis­
cussed but took no action on at this time. 

Mr. Kolton informed the committee that he had spoken with personnel 
of the state treasurer's office in Colorado, a state which is 
currently using mortgages and trust deeds for collateral, who 
remarked that it is the fastest way to get money on main street 
that they have found. The figures in Colorado show that the rate 
of interest return was an eighth better than it had been previously. 
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Mr. Norm Okada, Commerce Department and Commissioner of Credit 
Unions, was the next speaker. He stated that California has also 
shown an increase in interest since using mortgages and deeds of 
trust as collateral. California chose to allow this type of 
collateral, even though the loans are not insured by FHA or other 
well known bank systems, because they felt that they have a much 
larger base to work from. The basic difference between California's 
legislation and this bill is that California has a 150 percent col­
lateral position as compared to Nevada's 200 percent. California's 
legislation did indeed put more money into the home market. 

Senator Wilson closed the hearing on A.B. 818 

SB 578 Changes certain fees collected by department of 
commerce. 

Mr. Jim Wadhams, State Commerce Director, testified on this bill. 
He stated that if the committee was desirous of processing the bill, 
he had some suggested amendments for Sections 1 and 3. 

Mr. Wadhams felt that most of the bill is contained in various parts 
of other Assembly bills, for instance, Section 2 is contained in 
A.B. 811, Section 4 is comparable to A.B. 793 1 Section 5 is contain­
ed in A.B. 712, Sections 6 and 9 are in A.B. 712, and Section 10 is 
in A.B. 723. 

Mr. Gene Milligan, representing the Nevada Association of Realtors, 
testified in opposition to S.B. 578. He opposes the bill because 
he feels that the present real estate division has already taken 
steps to streamline their operation and save money, and they would 
like 2 years to do it by themselves without legislation. If after 
two years the operation is still not efficient, they would be happy 
to support fee changes through legislation. 

Mr. Gil Buck, Nevada Association of Realtors, testified next. Sen­
ator Blakemore asked him how much money they were losing. Mr. 
Buck replied that the fee structure for the real estate industry 
was increased last session s.o they won' d be losing money, they 
just would not be remitting much to the general fund. 

Mr. Claude Dimmick, Deputy Legislative Auditor, presented the 
committee with a copy of amendments proposed by his office. (See 
Exhibit B). He stated that the original language of the bill re­
quired the banking division to be operating out of a separate fund, 
which it has not done for years. They have been operating within 
an account in the general fund. 

Senator Blakemore, Vice-Chairman, closed the hearing on S.B. 578. 

1765 
(Committee Mlmlta) 
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AB 805 Increases number of members of board of landscape 
architecture necessary to constitute quorum and 
increases maximum amount of certain fees. 

Mr. Chuck Saladino, President, Board of Landscape Architecture and 
representative of the Council of Landscape Architects, explained 
that the purpose of this bill is to increase the number of members 
necessary for a quorum from 2 to 3. The legislature added 2 members 
to the board in the 1977 session which increased the membership to 
5, so the quorum should be raised to 3. 

He explained that the bill also contains a much needed increase 
in the fee schedule for licensing due to the increase in the expense 
for the paperwork concerned. Senator Blakemore asked if their 
license renewals were annual or biennial, and Mr. Saladino replied 
they are annual. Senator Ashworth suggested they change to biennial; 
and Mr. Saladino agreed. 

Senator Blakemore closed the hearing on A.B. 805. 

AB 812 Increases license fees of thrift companies and 
abolishes requirement of refunding those fees 
if license is not granted. 

Mr. Jim Wadhams, State Commerce Director, testified on this bill 
because the thrift companies are regulated by the Commerce Depart­
ment. He had contacted all the licensees, and they all concurred 
in this licensing fee increase. 

Senator Blakemore closed the hearing on A.B. 812. 

AB 225 Removes prohibition of employment of minors in 
public dancehalls. 

No one was present to testify on the bill,. but the committee did 
briefly discuss the amendment of the original bill by the Assembly. 
Senator Ashworth questioned if there were still such a thing as 
"dancehalls." 

Senator Blakemore clo~ed the hearing on A.B. 225. 

AB 712 Requires reasonable fees to be collected by 
superintendent of banks for making certain 
examinations. 

Mr. Jim Wadhams, State Commerce Director, explained that the bill 
raises the fee structure for a variety of industries regulated by 
the superintendent of banks. Senator Close asked if the banks agree 
with this bill. Mr. Wadhams stated that the banks do agree, and so 
does he. 

Senator Blakemore closed the hearing on A.B. 712. 

(Commfttee Mhllltes) 1766 
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AB 793 Extends scope of regulation of mortgage companies. 

Mr. Jim Wadhams, State Commerce Director, testified on this bill. 
He said that mortgage companies are regulated by law. In lines 
17 - 19 in this bill there is an exception that allows people to 
act as a mortgage broker, linking a person without money to a person 
who is willing to lend. He said that if this mortgage broker does 
not advertise, he would not be subject to regulation. 

Mr. Renny Ashleman, representing the Nevada Mortgage Brokers, 
testified next. He asked the reason for the exemption in the law. 
Senator Close responded that the reason was that if a person did 
not advertise in the media, he should be able to loan money, secured 
by real property, without having to be licensed by a mortgage company. 
Mr. Ashleman stated that there are many types of regulations that 
people who are not advertising through the media have to abide by. 

Senator Hernstadt made the comment that America is a free country, 
and if people want to make deals among themselves, they should be 
able to without regulations. 

Senator Blakemore closed the hearing on A.B. 793. 

AB 828 Prohibits practitioners of healing arts from 
charging for completion of certain insurance 
forms. 

Mr. Rick Pugh, Executive Director of the State Medical Association, 
testified on this bill. He read from the Principles of Medical 
Ethics on the subject of charging to fill out insurance forms. He 
felt it is unethical to charge for filling out the initial form. 
Senator Hernstadt commented that under this bill charging for 
filling out ½he initial form was not required, but advised. 

Dr. Joe Libke, a practicing dentist in the State of Nevada and a 
member of the State Dental Association, testified in favor of this 
bill. He stated that doctors should be able to charge a fee for a 
service performed. He distributed copies of two different insurance 
forms and demonstrated the time it requires to fill out the forms.· 
(See Exhibit C). He mentioned that he has to hire extra help for 
the sole purpose of filling out the forms. 

Senator Ashworth commented that if this bill is passed, doctors 
would have to raise prices in order to compensate, and the patients 
who do not use insurance would be unjustly penalized. Senator 
Close felt the charge would be a bonafide expense. 

AB 792 Increases license renewal and filing fees of 
mortgage companies. 

Mr. Jim Wadhams, State Commerce Director, testified in support of 
this bill. He stated that the bill was an attempt to bring the 
fees closer in line with the appropriation for the agency. This 
agency's budget is appropriated out of the general fund. 

(Colllllllttee Mlute&) 1767 
8770 ~ 



• 

I 

' 

Minutes of the Nevada State Legislature 
Senate Committee on. ............. C.amme.J:c.e ... .and .. Labo.r .......... -............... -·········-···················-·······················-
Date: .................... .May. .... 1.6.,. .... 19 7 9 
Page· ..................... 11 .. _ .................. -

Mr. Wadhams explained that Mr. Goddard of the Commerce Department 
had pointed out to the Assembly Way and Means Committee some 
additional licensees that had come under his jurisdiction since 
the time the budget was prepared. The Way and Means Committee 
granted the agency a new examiner provided that they brought in 
additional fee income. 

Senator Blakemore closed the hearing on A.B. 792. 

SB 567 ·provides exception to requirements concerning 
advance fees. 

AB 753 Revises requirements for license as mortgage 
company. 

Senator Blakemore advised the committee that these two bills will 
be heard together. 

Mr. Renny Ashleman, Nevada Mortgage Association, testified onJklL 
.1.2.l_. He stated that the Department of Commerce, representatives 
of small loan companies, and the Mortgage Broker's Association, are 
in agreement on this bill, but there are some amendments which need 
to be added. Mr. Ashleman gave the committee members a copy of his 
proposed amendments. (See Exhibit D). 

Mr. Ashleman stated that one problem they were experiencing was 
that some very poorly qualified individuals were entering the 
field. He felt that some of these people were giving poor advice 
to borrowers or lenders and thus giving the entire business a bad 
reputation. Senator Close remarked that the market place takes 
care of people who are not qualified. He said that to require that 
a person must have worked the last four of seven years in a manager­
ial capacity is very restrictive and is designed to restrict com­
petition. 

Mr. Jim Wadhams, State Commerce Director, stated that the present 
language is not restrictive enough. The only thing that would 
disqualify a person under the present language would be a negative 
incident in his past, a felony conviction related to money, or 
something of that sort. Senator Hernstadt suggested that there 
be an examination used for qualification. 

Mr. Joe Midmore, representing the Nevada Consumer Finance Association, 
testified on this bill. He gave the committee members a copy of his 
proposed amendments to the bill. (See Exhibit E}. These amendments 
would provide that the broker's manager would have two years adminis­
trative experience. 

Mr. Ashleman remarked that he felt the administrative experience 
was more valuable than passing an exam. 

Senator Blakemore closed the hearings on A.B. 753 and S.B. 567. 
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Minutes of the Nevada State Legislature 

Senate Committee on. ........ C.O.lIIIIlB.r.ce ... and .. I,abor ·········································-··········································-· 
Date: ...................... .May .... 1.6.,. .... 19 7 9 
Page· ........... · ........... 12 .................... _ 

There being no further business, the meeting was adjourned at 
7:00 p.rn. 

Respectfully submitted, 

Committee Secretary 

APPROVED: 

Thomas R.C. Wilson, Chairman 

(Committee .Minutes) 

S Form 63 8770 
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John K D,1rr 
Vice Pre~irlent and Treasurer 

February 2, 1978 

Mr. William Latusky 
First Western Savings 

and Loan Association 
P. 0. Box 920 
Las Vegas, Nevada 89101 

Dear Mr. Latusky: 

EXHIB!-:- A 

h I ,' 1' f'x.. ,(()tf 'f-r 

Enclosed with this letter is a copy of the paper you requested, 
"Collaterali zing Public Deposits." The paper is intended to s-erve at 
least two purposes. It should be a comprehensive, general guide to assist 
you in following the steps necessary to collateralize deposits from the 
State of California or from local agencies. Also, if your association 
uses the Bank's securities safekeeping service or contemplates doing so, 
the paper should provide you with specific instructions for using the 
Bank to hold collateral for public ftmds on deposit at your association . 

You might also be interested to know that, effective January 16, 1978, 
the Bank is prepared to hold~ collateral for deposits from 
the State of California. If you have already executed a MARKETS Program 
Agreement that enables you to use the trade execution and safekeeping 
services of the Bank, you are well on you way tow~rd being able to use 
this additional aspect of the safekeeping service. If you have not yet 
processed the MARKETS Program Agreement and supporting documents needed 
to qualify for these services, Exhibits 1-3 of this enclosure are provided 
for your review. Copies of these exhibits may be used to register for 
these services. However, full-sized copies of these forms and pricing 
information about these services may be obtained by calling Ms ... Mary Jo 
Salvo, MARKETS Operations Representative, at (415) 393-1294. 

The Bank intends to provide each association with a binder cal led Financial 
Services Manual in the near future. The binder will be similar to the 
Credit Program and Operations Manual that many members have found useful. 

The enclosure has been printed and punched in a manner that will permit 
it to be included, as the first section, in such a manual. I hope you 
will retain and preserve these pages until your Financial Services Manual 
binder arrives. 

600 Californ,;i Slr01;t 
Post Officr: Box 7948 
San Franc ,:sc,J. California 94120 
Telephunr: 415-393-1301 1770 
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~fr. William Latusky 
Page 2 
February 2, 1978 

EXHIBIT A_] 

While the subject of public funds may appear to be complex on the surface, 
particularly due to the number of forms required to establish the necessary 
relationships and arrangements to begin accepting public deposits, I think 
you will find the ongoing reporting requirements relatively easy. I hope 
that "Collateralizing Public Deposits" will be useful to you. If you have 
any questions about the paper, the exhibits, or public funds in general, 
please call Ms. Salvo, Mr. Richard J. Piket, Assistant Vice President and 
Assistant Treasurer, or me. 

Sincerely, 

t!:t!dM) 
Vice President 
and Treasurer 

Enclosure 
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Se_ptcmber 7, 1977 
Bulletin No. 107 \~~blic Unit Accounts \ 

TO ALL DISTRICT ASSOCIATIONS: 

The increased solicitation of public unit accounts by savings ,md loan associations 
in the Eleventh District apparently has led to som~ misstatemc11ts and possihle 
confusion with regard to insurance coverage of such accounts by the Federal Savings 
and Lean Insuran,::c Corporation. To ensure that accurate infon:i:1tion· is provided t'.) 
public unit custodians, we request that th2 followin 6 excerpt from Section E of the 
Appendix to Part 564 of the Insurance Regulations be brought to the attention of 2.11 
personnel involved in the solicitation or opening of such accounts. 

PUBLIC UNIT ACCOUNTS 

For insurance purposes, the official custodian of funds belonging to 
a public unit, rather than the public unit itself, is insured as the 
accountholder. All funds belonging to a public unit and invested by 
the srune cust9djan in an insured institution in the same state as the 
public unit arc added together and insured to the $100,000 maxi:num, 
regardless of the number of accounts involved. If there is more than 
one official custodian for the same public unit, the funds invested 
by each custodian are separately insured up to $100r000. If the same 
person is custodi,m of funds for more than one public unit, he is 
s~parately insured to $100,000 with respect to tl1e funds of each unit 
held by him in properly designated accounts. With rega:-d to funds 
invested outside the state, the same principles apply but the coverage 
is limited to $40,000. The maximwa coverage for an official custodian 
of funds of the United States would be $100, 00.0. 

For insurance purposes, a "political ·subdivision" is entitled to the 
same insur2.!1ce coverage as any other public unit. "Political sub­
division" includes any subdivision of a public unit or any prir:cipal 
department of such unit (1) the creation of which has been expressly 
authorized by state statute (2) to which some functions of government 
have been allocated by state statute and (3) to which funds have been 
allocated by statute or ordinance for its exclusive use and control . 

... .,. 

600 California Street 
Post Office Box 79'18 

San Francisco. California <J,1120 
Telephone 415-393- 1000 
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Bulletin No. 107 
Federal Home Loan Bank of San Francisco 
Page 2 

Further infomation on this subject may be found in the examples following the quoted 
material in the Insurance Regulations (pages 468-69 of the Federal Home Loan Bank 
Board's Annotated Manual). 

If you have any questions"with regard to insurance coverage on public unit accounts, 
please write or call Robert H. Hartline, Supervision Advisor for this Bank. 

Sincerely, 

Maurice Mann 
President 

.. 'f• 

0 
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Collaterali - . ~ing Public Deno . t: sits 

January 6, 1978 

San Frnnc1sro C -
Telephonf" ,1'15_3;~~~~g 94120 

EXHIBIT A 
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EXHIB\1 A 

Collaterali:irg rublic Deposits 

The basic procedures for ~embers to follow in collateralizing deposits of 
California local agencies and of the State of California ar~ contained in this 
paper. These procedures are written with the assumption that the collateral is 
to be held at the Federal Home Loan Bank of San Francisco (Bank) as Agent of 
Depository, though, of course, members may use any of the other institutions 
that are designated as depository agents. Members should refer to the Government 
Administrative Code of California for more complete information, including the 
list of securities eligible to be pledged as collateral. The C:alifornia Savings / 
and Loan League also provides detailed information about collateralizing public 
deposits. 

Before the Bank may safekeep any securities, ple<lged for the purpose of 
collaterali:ation or not, or execute any trades for members, three Bank documents 
must be completed. Each member received these forms when the Bank's MARKETS pro­
gram was announced, and additional conies are available from the Bank. The three 
documents are: 

) ' 
. 1. 

., ... 

"'~fARKETS' Program Agreement" (see Exhibit 1) - This is a contract 
between the Bank and members defining the mutual obligations involved 
in safekeeping securities and executing trades. After signing the 
Agreement, a member can safekeep all or any part of its investment 
portfolio at the Bank, and may also have the Bank execute securities 
purchases or sales in its behalf,, whether or not these securities are 
held at the Bank. 

"Designation of Persons Authori:ed to (;ive Instructions Or Execute 
Documents" (see Exhibit 2) - On this form the member lists the employees 
from whom the Bank should accept instructions regarding securities in 
safekeeping and/or securities trades. 

3. "Certified Resolution of Board of nirectors'' (see Exhibit 3) - This 
document, certified by the Association Secretar:, or Assistant Secretary, 
verifies that the member's board of directors has approved the execution 
of the MARKETS Program Agreement and the designation of persons authorized 
to give instructions or execute documents. 

Local Agency Deposits 

There are numerous local agencies in California--58 counties, scores of c1t1es 
and towns,· and hundreds of other municipal jurisdictions, such as water, school, 
and sanitation districts. The treasurer of a local agency may deposit funds with 
commercial banks or, since 1976, with savings and loan associations. These depos­
its are classified as active, if checks are drawable against them, or inactive 
(always the case for SFiLs) if they are for a fixed term. Members accepting local 
agency deposits must execute a number of documents, pledge adequate collateral, 
and file several periodic reports, as exµlained in the procedure set forth in 
this paper. 

1·,75 
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EXHIBIT A 

Administration of local agency deposits is the responsibility of the State's 
Secretary of Business and Transportation. The person to contact for information 
is: 

Mr. James G. Updegraff 
Deputy Administrator of 
555 Capitol ~tall, Suite 
Sacramento, California 

Phone: (916) 322-5963 

Local Agency Security 
25() 
95814 

The following is a summary of the procedures to be followed when a member accepts 
any local agency deposit: 

\/ I. Sign in triplicate a "Contract for Safekeeping of Securities Securing 
Deposits of a Local Agency'' (see Exhibit 4), available from the Bank, 
and return the three originals to the Bank. This contract establishes 
the relationship between the member as Depository and the Bank as Agent 
of Depository. The Bank then executes the contract in triplicate and 
returns one copy of the contract to the member, forwards one copy to 
the Deputy Administrator of Local :\gency Security in Sacramento, and. 
retains the original. The Bank has made some minor wording c·hanges in 
paragraph 2 and in sections 3 and IS of the standard form distributed 
by the Cal League and the California Banker's Association. Look for the 
Bank's name in the lower left corner of the contract to verify that the 
appropriate form is being signed. 

2. Return, along with the "Contract for Safekeeping of Securities," a 
signed "Resolution,'' which is a standard form also available from the· 
Bank (see Exhibit 5). On it list the names, titles, and signatures of 
the persons authorized to execute contracts and to transfer collateral 
and of those authorized (a different set, officers only) to verify the 
public deposits. The Bank will make copies of this "Resolution," keep 
one, and forward one to the Local Agency Deputy Administrator. This 
"Resolution" should be updated by members as necessary. 

/ 3. 

\./ 4. 

Before bidding for a particular local agency's funds, execute in 
duplicate a "Contract for Deposit of noneys" (see Exhibit 6) with the 
local treasurer. This contract, Cal League Form PD3, defines the con­
tractual relationship between the member as depository and the local 
;igency. As required, attach a copy of the Bank's signed "Agreement of 
Agent of Depository" (see Exhibit 7), which is the Bank's contract with 
the State and will be furnished to members by the Bank upon request. 

Bid for the local agency deposits. \fake sure that on or before the 
effective date of the deposit there is sufficient collateral (eligible 
securities with a market value of at least 110 percent of the total 
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EXHIBIT A -
deposits not covered by waivers) safekept at the Bank. A single 
collateral pool maintained at the Bank for a member can support as many 
different deposits from as many different local agencies as.the member 
holds. State law prescribes that a member may not hold funds from any 
single local agency in excess of the member's net worth. In addition, 
state-chartered members may not hold total local agency deposits in 

{ excess of four times their net worth. 

5. If the local treasurer is willing, have him sign a "Waiver of Security" 
(see Exhibit 8), Cal League Form PDS. This will allow the first 
$100,000 of a public deposit, already insured by FSLIC, to be held 
uncollateralized. 

6. Upon acceptance of the deposit, issue to the treasurer a "Receipt of 
Inactive Public Deposit" (see Exhibit 9), Cal League Form PDl, or, if 
acceptable, a passbook. Item 6 on the back of the Receipt, requiring 
a report to the treasurer of the daily balance of deposits, has been 
rescinded. 

7. 

8. 

9. 

To add, withdraw ,(including at maturity), or substitute collateral, 
send a completed and signed "Collateral Transfer'' form (see F.xhibi t 10), 
Cal League Form PD4, in triplicate to the Bank. The Bank will verify 
that the market value of the collateral pool is at least 110 percent 
of the total secured deposits as stated in the box titled "Statement 
of Local Agency Denosi ts" in the lower left corner of the form. In 
order for the "Collateral Transfer" form to be valid, it must be re­
ceived by the Bank within five calendar days of the date that the local. 
agency deposit balances were verified, i.e., the date on which the 
member's officers signed the "Statement of Local Agency Deposits." 

Telephone the Bank's ~1ARKETS Onerations Representative at (-+15) 
393-1296 to arrange for delivery of the securities to or from the 
Bank. No changes in the collateral pool may be made until the Bank 
receives a signed ''Collateral Transfer" form from the member. After 
receipt or delivery of the securities, the Bank will send one signed 
copy of the "Collateral Transfer" form back to the member and one to 
the Deputy Administrator of Local Agency Security. 

Members holding public deposits, whether they are collateralized or 
not, must send two reports, one weekly ("Weekly Report of Local 
Agency neposits") and one quarterly ("Called Report of Local Agency 
Deposits"), to the Deputy Administrator of Local Agency Security. 

a. The "Weekly Report of Local Agency Deposits" must be submitted each 
Tuesday, documenting information that is current as of the close 
of business the previous Wednesday. There is no printed form for 
this reoort and members should prepare it on their letterheads. 
The report must include the following information: name and 
address of depository; name of depository agent (Bank) holding 
the securities; total of local agency deposits; total of secured 
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EXHIBIT A -
local agency deposits; 2nJ total of unsecured local agency 
deposits that are covereJ by waivers of security. Two officers 
who are authori::ed to verify the amount of deposits must sign the 
report, which is then forwarded by the member to the Deputy 
Administrator. 

b. 
1
~i thin 20 days from the end of each calendar quarter or when 
?~therwise requested by the Administrator, members holding any 

local a gen[ deposits must fi 1 e a "Cal led Report of· Local Agency 
Deposits-~ There is no printed form for this report and members 
should pre are it on their letterheads or attach cover letters to 

·computer-generated printouts. The "Called Report of Local Agency 
Deposits" has two sections. First, list the amounts of the de-
posits from each local agene;--and the part of each deposit covered 
by waivers. In the second section, provide a description, including 
the par and current market values of all securities pledged against 
local agency deposits (the Bank's "Securities Held in Safekeeping 
Renert," mailed monthly to members, mav be attached to the "Called 
Report" for this purpose). 1._The total ~arket value of the pledged 
securities must be at least 110 percent of the total deposits not 
covered by wai vers'"J This report must be signed by two officers who 
are autho-ri zed to verify the amount of deposit. The "Cal led Report" 
is then forwarded to the Bank for its verification of the information, 
and the Bank will then forward the report to the Administrator. 

A fine of 51 on a day can be levied by the Administrator for failure to 
file either report on time. 

State of California Deposits 

The State of California also denosits funds in commercial banks and in savings 
and loan associations. The amount of these funds varies seasonally, but is 
generally several billion dollars. A<lmini strati on of State deposits is the 
responsibility of the State Treasurer, completely separate from the Administrator 
of Local Agency Security, so different forms and procedures are applicable as 
outlined below. In January 1978, the State began accepting promissory notes 
secured by mortgages on California residential property as collateral for deposits. 

/ The person to contact for information on State deposits is: 

.'Ir. Donald R. ~!oore 
Chief, Trust Services Division 
Office of the Treasurer 
Post Office Box 1919 
Sacramento, California 95809 

Phone: (916) -l-lS- 7290 
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The following is a summary of procedures to be followed when a member accepts 
State deposits: 

✓ 

1. Sign in triplicate an "Agreement for Time Deposit with the Treasurer 
of the State of California'' (see Exhibit 11). This agreement, somewhat 
comparable to the "Contract for Oeposi t of ~1oneys'' for local agency 
deposits, establishes the terms covering deposits from the State. If 
the member has not yet accepted a State deposit, the bottom portion of 
the agreement requiring a list of the collateral may be left blank. 
Copies of this agreement are available from the State of California 
and should be returned directly to the State. 

2. Attached to the agreement when returned to the State should be a signed 
copy of a "Resolution" of the member'.s board of directors (see 
Exhibit 12). This "Resolution" is also available from the State. 

3. The third document, also available from the State, is a fair lending 
certificate (see Exhibit 13). The member should sign and return one 
copy of the certificate to the State. 

If the member intends to pledge mortgages as collateral, a "Resolution 
Authorizing Power of Attorney" (see Exhibit 14) and a "Power of Attorney" 
(see Exhibit 15) should be executed to simplify the collateralization 
process. Otherwise, individual notes need to be endorsed and deeds of 
trust assigned to the State. The completed "Assignment of ~1ortgages 
or Deeds of Trust" form ( see Exhibit 16) must accompany all additions 
of mortgages to the collateral pool unless the power of attorney is 
executed. 

5. If using the Bank safekeeoing seri:ice, obtain from the Bank and sign 
in triplicate an "Agreement for Safekeeping of Securities to Secure 
Deposits of Funds of the State of California with ~~mber Association 
of Federal Home Loan Bank of San Francisco" (see Exhibit 17). This is 
a three-party contract between the member, the Bank, and the State of 
California regarding the collateral supporting State deposits. ~fail 
all three copies of the agreement to the Bank, and a signed copy will 
be returned to the member. 

6. Contact the State Treasurer's office to bid for State funds. The 
State will now make deposits ~ith terms as long as six years. 

7. Call the Bank's MARKETS Operations Representative before the effective 
date of the deposit to arrange for delivery of the collateral, or 
transfer of collateral from a free to a pledged status. If mortgages 
are pledged, their unpaid principal balance must always be at least 
150 percent of the total State deposits above ~100,000. If other 
eligible securities are pledged, their market value must equal or 
exceed 110 percent of the deposits in excess of ~100,000. 

1779 



.... 

8. 

9. 

10. 

11. 

f 

A 

I 

EXHIBIT A 

llpon confirmation by the Rank that sufficient collateral is present, 
the State will release the fund.s to the member. In return, the 
member gives the State a signed "Certificate of Deposit of State 
Funds" (see Exhibit 18). This form is available from the State. 

To add, withdraw, or exchange mortgages as collateral, prepare in 
duplicate and send to the State a ''Request to Deposit, Withdraw, or 
Substitute Collateral" (see Exhibit 19) . To add, withdraw, or exchange 
other eligible securities as collateral, complete in duplicate an 
"Application for Deposit, Substitution or Nithdrawal of Bonds to Secure 
State Deposits" (see Exhibit 20). Upon receipt of these forms, and after 
verifying that collateral remains sufficient, the State will authorize 
the Bank to accept or release the designated collateral. As with any 
other addition to or withdrawal from safekeeping, the member nrust inform 
the MARKETS Operations Representative prior to the transaction. 

Interest payments on time deposits will be paid by a member in accordance 
with the terms set forth in the "Agreement for Time Deposit with the Treasurer 
of the State of California" and at least semiannually. The State will send 
a multi-part form (see Exhibit 20) to the member prior to the interest 
due date, showing the interest owed. This form should be verified, 
completed by the member and returned with the interest check. 

If mortgages are pledged as col lateral, a ''Quarterly Report of \1ortgages 
Pledged as Collateral" (see Exhibit 21) must be sent to the State. If 
other eligible securities are pledged, no such report is needed. '!embers 
with State deposits will also be asked periodically to provide a statement 
of net worth. 
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0ep0;:~or1 Fi!e =------------- Exhibit 6 
Treasurer File :;::: ___________ _ 

Agent of Depository File ... ______ _ ;;tor;; 
CONTRACT FOR DEPOSIT OF MONEYS 

THIS CONTRACT, relating to the deposit of moneys, made as of the ______ day of _________ _, 19 __ . 

between _____________________ (hereinafter designated "Treasurer'') acting in his official capacit_. 

a.._ ___________________ of ________________________________ _ 

("Trea!urer," "Finance Director," etc.) 

(hereinafter designated "Depositor"), and __________________ (hereinafter designated "Depository") 

ha•,ing a paid-up capital and surplus of _____________________ _._.ollars ($ _______ _ 

WITNESS ETH: 

WHEREAS, the Treasurer proposes to deposit in the Depository from time to time, commencing o ,_ ______________ 19 __ _ 
moneys in his custody in an aggregate amount en deoosit at any or.e time not to exceed ________________________ _ 

Dollars <---------->, or the total of the paid-uo capital and surolus of the Depositor;, whic~ever is the lesser amount, and said rrcne•: 

f be ?e;:-osited subject to Title 5, Division 2, Part 1, Chapter 4, Article 2 (commencing with Section 53630) of the Government Code of the State : 
fom1a; and - . 

WHEREAS, said provisions of the Government Code require the Treasurer to enter into a contract with the Depository setting forth the condit:cn~ 
upon which said moneys are deposited; and 

WHEREAS, in the judgment of the Treasurer, this contract is to the public advantage; 

NOW, THEREFORE, it is agreed between the parties hereto as follows: 

1. This contract cancels and supersed~s any previous contracts between the Treasurer and the Depository relating to the method of handling Jw; 
collateralization of depos;ts of moneys. 

2. This contract. but not deposits then held hereunder, shall be subject to termination bv the Tre2surer :,r the Depositor/ at any time upon ~O :!Jy: 
written notice. Deposits may be withdrawn in accordance with the agreement of the cart,es and appfic;:;:ile fader:?! and ztate statutes. rules and re:;;:..:._ 
tions. This contract is subject to rr.cdificaticn er termination uoon enactment of any stat~te. rule or res.;ulation. state or federal. which, in the opinion r· 

the Mministrator of Local Agency Security, is inconsis!ent herewith, including any change relative to the payment of interest upon moneys so depcs,te•­
by the Treasurer. 

3. Interest shall accrue on any moneys so deposited as permitted by any act of the Congress of the United States or by any rule or regulation - · 
any department or .igency of the Federal Gcvernment adopted oursuant thereto. If i!1terest may legally be paid. ail moneys deposited in accordance w,:-­
this contract shall bear interest at a rate a~reed upon by the Treasurer and the Depository, but not less than "'2 of l % per annum on the average dai 1. 

balance of such moneys kept on deposit with the Depository. 

4. The Depository shall issue to ttie Treasurer at t~ time of each inactive deposit a receipt on a form as.;reed to by the Depository and !h 
Treasurer, stating the interest to be paid, if Jny, the duration of the deposit, the frequency of interest payments, and the terms of withdr::iwal. Each sue, 
d~t receipt is by reference made a part of this contract. 

f'\ S. As security for said deposit, the Depository shall at all times maintain with the Agent of Depository named herein. commencing forthwitr 
,.,.llible !eeurities having a mari<et value at least 1oa1~ in excess of the actual total amount of local agency moneys on deposit w,th the Depository. If a!', 

I
ble security is determined by the Administrator of lccal Agency Secunty of the State of California in accordance with Government Code Sect1or 
1 to be not Qualified to secure public deposits, .additional security shall be substituted immediately by the Depository, as necessary, to comply w,tt· 
requirements of this Paragraph. 

ca1..a,..,.,a •••• ..... •••octATtot1 
,...c .. ,....,.1••Jet 
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6. Eligible securities are those listed in G0,~rnrnent Cx:,:, ~.ect,c· :,.;;; 0 1. 

7. The Agent of Depository, authorized by the Treasurer c!nd the [-,: <''.lS itory to hold the elg,bile securities posted as c:;llat'!ral under this ccntr ~: 

i=-------------------------------------------------------- ,-.,. 
•

d Agent of Depository has filed with the Admrnistrator of Local Ag'!nq Security of the State of Calrfornia an ar.reement to corr.oly in all r!:._
0 

c:: 
h the provisions of Title 5, Division 2, Part 1, Chapter 4. Art,cle 2 (commencing with Section 53630) of the Government Code. /... copy of this agre,,me · 

attached hereto. 

8. Authority for placement of securities for safekeeping in accordance with Government Code Section 5365? is hereby gr.::r.ted to the Ager.t : 
Depository, including placement witn any Federal Reserve Banks or branches thereof . .:ind the follow,ng banw:s, other than the Depositor/, lccated , 
cities designated as reserve cities by the Board of Governors of the Federal Reserve System: 

9. If the Depository fails to pay all or part of any deposits of the Treasurer which are subiect to this contrac:t when ordered t-: do so in accorc:ac · 
with the terms of withdrawal set forth on the deoosit receipt (which is by reference made a part h1:reoii. the Treasurer ~-ill ,mmedi2tel:; rict:fy, 1n wr:t;­
the Administrator of Local Agency Securrty. Action of the Admrnistrator rn convertrng the collateral reouired by P.:iragraph 5 above for the ben£?fit cf tr·~ 
Treasurer is governed by Government Code Section 53665. 

10. The Depository may add, substitute or withdraw eligible securities being used as security for deposit:; made heret.:nder ir. accordarce v •. ;: . 
Government Code Section 53654, provided the r1::quirements of Paragraph 5 above are met. 

11. The Depository shall have and hereby re~erves the right to collect the interest on the securrties, except ;n cases where the securitres are liab:~ 
to sale or are sold or converted in accordance with the provisions of Government Code Sectron 53665. 

• 

12. The Depository shall bear and pay the expenses of transportation to and from the Treasurer's 0ffi:e of moneys so deposited and tne excl"". : · 
nsportation of eligible sec:.:rit1es maintained as collateral to and from the designated Agent of Depository. The Depository shall also handle, .__,,e:: 
d pay all checks, drafts and other exchange without cost to Depositor. 

13. This contract, the parties hereto, and ali deposits governed by this contract shall be subject in all respects to Title 5, Divrsicn 2, P.:~ 
Chapter 4, Article 2 (commencing with Section 53630) of the Go11ernment Cooe. and of all other state and federal 1aws, statutes, rules and regulatro:-­
applicable to such deposits, whether now in force or hereaHer enacted or promulgated, all of which are by thrs reference made a part hereof. 

IN WITNESS WHEREOF, the Treasurer in his official capacity has signed this contract in duplicate and the Depository has caused this ccr.trac! :: 
be executed in like number by its duly authorized officers. 

TREASURER: DEPOSITORY: 

By _______________________ _ By _______________________ _ 

BY---------------------
By _____________________ _ 

I {CORPORATE SEAL] 

[Attachment] 178,2 
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-'up._,_de_g_r_-1-,..~ // 

Administrator 

Aue 4 I cs PH '77 

AGREEMENT OF AGENT OF DEPOSITORY 
-·., 

THIS AGREEMENT is made on 19 77 by ---------------August 2 

Federal Home Loan Bank of San Francisco (hereinafter. -----------,.(-n_a_m_e"""') ___________ _ 

referred to as "Bank") with the Administrator of Local Agepcy 

Security of the State of California. 

RECITALS 

A. In this agree~ent: 

1. "Loca 1 Agency Deposit Security P.egula. tior:s" means 
Chapter 2, Division 4, Title 2 of the California 
Administrative Code, as effective July 1, 1970, 
and as the same or any provision ther~of may be 
amended, added, or repealed. 

2. Terms defined in the Local Agency Deposit Security 
Regulations shall have the meanings therein set 
forth. 

3. Words in the sigular number include the plural, and 
in the plural include the singular. 

4. Words of the masculine gender include the feminine 
and neuter, and when the sense so indicates, words 
of the neuter gender may refer to any gender. 

B·. ·Bank intends to act as Agent of Depository. 

1 

, 
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NOW, THEREFORE, Bank agrees as follows: 

1. Bank shall comply in all respects with the provisions of 
the Local Agency Deposit Security Law and the Local Agency 
Deposit Security Regulations. 

2. Without prejudice to or limi tir:g the provi-s ions of the 
foregoing paragrapQ, Bank shall: 

a: File with the Administrator such reports and other 
documents as may be required by the Local Agency 
Deposit Se6urity Law, by the Local Agency Deposit 
Security Regulations, or by the Administrator 
pursuant to such Law or Regulations. 

b. Accept, hold, pool, place for safekeeping, and release 
or otherwise dispose of each security which may be 
placed with it by a depository for the purpose of 
securing a secured local agency deposit in such 
manner as may be prescribed by the Local Agency Deposit 
Security Law, by"the Local Agency Deposit Security 
Regulations, or by the Administrator pursuant to such 
Law or Regulations. 

c. Comply with any instruction or order which rnav be 
issued by the Administrator pursuant to the L;cal 
Agency Deposit Security Law or the Local Agency 
Deposit Security Regulaticns. 

d. Permit the Administrator, at such tir;;es as the Admin­
istrator may deem necessary, to verify securities which 
Bank holds for the purpose of securin~ a secured local 
agency deposit; and exhibit to the Administrator and 
permit him to inspect and copy s~ch books, records, 
accounts, .securities, and other documents in its custody 
or under its control r,;hich pertain to securities which 
Bank holds for the purpose of securing a secured local 
agency deposit. 

7 

3. No ~aiver by the Administrator of any failure of Bank to comply 
with any provision thereof shall be deemed a waiver uf any 
failure to comply thereaftet occuring. 

IN WITNESS WHEREOF Dank has caused this agreement to be executed 
by its duly authorized officers as of the date first above 
written and filed with the Administrator. 

2 
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f Federal Home Lo.:::i.n Bank of San Francisco 
(name)' 

, 
STATE OF C\.LIFORNIA. ) 

) ss 
CITY-'AND COUNTY OF SA;~ FRANCISCO) 

.John I(. Darr 
(name ot signatory) 

It Vice President and Treasurer 
s ____ -r:::-:-:::--:--~-::7'::::-:::-=-::-::::-:-;------

(title of signatory) 

Ella S. Dickinson 
(name of sign~tory) 

Its Assistant Secretarv, 
------:>"'.:-r-:-"'!""-":L:"--::"'T'::='::=-=-::-:::::-:"1---­( tit l. e ot -signatory) 

On A~gust 2, 1977, before the undersigned, a ~otary Public for·the State of 
California, personally appeared .John K. Darr and Ella S. Dickinson, kn01..-n to me 
to be the persons whose names are subscribed to the within instrument, and 
acknowledged that they executed the same . 

. OFFICIAL SEAL ~j\:. PAMELA J. HATCH 
/"I\'~ . f1 NOTARY PUBLIC - CALIFORNIA 
11\ , . PRINCIPAL OHICE IN 

• •-••• SAN FRANCISCO COUNTY 

. -~11t(t(\_J4\d-rC'-
N9tary Public 

My Commission Elp1res January 7. 1980 

3 



Lxhibit 8 

WAIVER OF SECURITY 

TO WHOM IT MAY CONCERN 

Pursuant to Section 53653 of the Local Agency Deposit Security Law, 
a treasurer may, at his discretion, ·waive security for such portions as are 
insured pursuant to Federal law. 

Dated: 

WHEREAS, the Federal Deposit Insurance Corporation has increased 
to $100,000.00 the maximum insurance for public accounts; and 

WHEREAS, it is to the advantage of_________ Bank 
to increase the amount of its available collateral to secure the 
deposits of public accounts, and in so doing, without increasing 
the risk of the deposits of such public accounts; 

NOW, THEREFORE, the authorized agent of __________ _ 
Bank, a public institution, hereby agrees to waive the security 
required by Section 53653 of the Local Agency Deposit Security 
Law by ___________ Bank, the Depository Bank for up 
to $100,000.00 of the deposits of the described public institu­
tion. As a condition to the granting of this Waiver of Security, 
it is understood that ___________ Bank shall continue 
to maintain approved collateral security for all deposits in 
excess of $100,000.00 per Section 53653 of the Local Agency 
Deposit Security Law. 

I am authorized to waive security in the sum of $100,000.00 for 
deposits held by ___________ Bank. 

------------- Local Agency: ____________ _ 

By: ------------------
Title: ----------------
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f:xhi hit 10 
COLLATERAL TRANSFER :lat~~--------------

~·----------------------------· 01'..-01UTOII•) ' Jt,GC"'T 0- OCl"O•t1'~ll'Y 1 

I. ADDITION OF SECURITIES. 
Custody -:it ti,e ~l!cw,nc sec..,r,t,es ,, !:""ln1~ br tr,• unt!en••f'I~ Oe:,o~t'Jl"'f ;c ,ou •• .lune -:,I :4:oc1tt~,y 11.101«:t tot"• :,,ov,,,ons 'Jf Title 5. :,,.,.s.on 2. ;,,rt 1. =.-,aotlf' 

.&.Mlcte z. 1c.:un,,..enean1 w1tl'I ~r.tion Sl6JO) ot !l'le GoYemm9tlt: Cld• of tP'le St.ate.,, C111lorn1e. This :ran,,~ 11 •o, tr,e Cu.t1JiOM ct Dt'0Y•C11nc eatlat.,.., 'or •ac:a-t acenc-, (l'eDCSttS 
,.,,t-a Oy the 14nden1lneG 0-eootl!~ry. 

'M'le ncunU" listN •~ ••it1DI• 1ec1.1tihtt C:efinftd in ~nmecnt C4de Section SJUl .and iave r,ot :een 101.1nt2 JflQ\Wltlf'i~ to ,eci.ire cuoiic: jego1,1tJ t::y u,, "'<2m1nistl"ltof 
of lx:a, -"litncv s«untv. 

~O. c,r • !\IC 9 C:: JI I ,. T 1 O N IOH0 :NT.JICST 
■0N08 ~ "'UMec•• JU,T• ouc 

OAT~ C_. : ~ATC QI" 
1asu1. , MATUIUTY 

,-A.CCVAC..UC ••cs1.NT 
MAIIUC:CT'VAI..UC 

~--==--=-==========-,==-==== ... -==-=======-=====-,=======-====== 

9•--------------------------... ..,,..~"••&0 ........ n,q 

11. WITHDRAWAL OF SECURITIES. 

tu•· 'r0'1"4~ OJP <1.0DITTON• 
,c•••iito ""ltW••O "-0"' "•v••••-

s 

• 011."""3.ITO.YJ 

s 
s 

Bv--------------------------.. uT .. O••~•o ••ONAfU•ll 

e, _________________________ _ 
AUf'"'O•l~&O ••O-ATV•C 

T1'l,e MCUl'itift, hSted ~ .. ,. Clruettftv in Yo1M' ,:ustocr, II ... ...,. 01 Oeoo'ltto,v ~ U,e pu~ of Cll''O'lftdiffl eotlltet'111 '°' Joe.at •·ff!CJ 'undl Gn cr•oo,,l WfUI t:"14 unaer• 
lilNG O.OOS.tor,, 1n ~ ... t" Title!. 0iv11,on 2. P,rt 1, CNot• '· ..Ut1c:1• 2 (C:)ffll't't.nc:lffll: """tt, S.CbOtl 'l&JO) OT u,. ~ment C.00-. of the State of ~hlofflt ... 

"'°" ue r'ftlUetted to refe1se t"4 1e,,c:unt1-es 1i1te-d l:M40w to u,e uno.,,1c:ne-d o.o:,.,ro,y uoon r«l'tOt ot tl'l,1 -.u,oraw11 orew Q,ooe,,y eomo-t.tec:t.. 

He «,11fy tl'l1t IO<Uil ICeMY 1U-l'\(D Ott "•Ottttt w,tn :rte unde"•lnff O.oos,torv .rrw cirooer1v -:ot11t..-.uzea t:r, s.cuntle11 1"av.nc • :'T'ar11fl'. v1lt.1e at J..at ten i:Mlf"Cet'Jt ,,, 
1J1C..., 04 u,e totaf amount of SI.Id\~~~- :ionw1tn1tand-ln( u, • ..,tf"lon ... at ~1 !!"• nc:unt.ies n~ !1st10 • 

· -.o. 0111'; 
a0HO•j 

■OHO 
NUMeVIIW 

====================== 

sT&nlOCNT OP LOU~ JUNCT ovesm 

rota• 1acat ,1nncy ,leOOSfts .n tr,,,. O.OOS.tOf"J' n of, _____ _ 

E.secutM ""----------------- 11 __ ., _____________ -:.,11,a,,,, •• 

h----------------------
••---:-1, ,.:..,:::-:,u:-,,:::no::n::,::lf<I:-,,:-,,•,:":::•..,=••:::• :::,.:-:.,.,=n-=.,.o"""'-e•-,.--,,.--­

;i,• 0-!00lltOry. or.,., ft,•n 1•,(:'\lfU,.. ft "i"f l 

s«unt,n I isled Oft tnt'I form ,.. • ., oe :,,elld '" • .,. C:JttOdy 

INTUl'Cff 

IIIIATI: OU&: 
0A Tl: OP' 1 0.t. Tl: 0,- , '"'-Cl: V41.UC 
1sauc ! MATlJJlltTY 

==========-=•=============-======= 

'•u• TOT•~o,w1Two••••1.at 
-:...•••co ,,o .... -a irtto• 
1111:vc••c. 

TOT-' I.. 

s 

s s 

,., _____________________________ _ 
,.,..,""o•,rco ••a-•TtJ•c .. _____________________________ _ 

Of 0Uf tv(f'tehtH ,., •• ...,.., Wf'loff 'IO«lffl.., Sl(,,.ru,. •1: ------------------

',:c...., •• ,.o .... ' ,, _________________________ _ 
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I. ADDITION OF SECURITIES. lcoafi■ .. d from rev■n■ I 

HC. OP' C I I C Ill I ~ T I O N •ONO IHTPIST 
80NDS HUM8Ul9 •ATE DUE 

CAT~ 0,- 0-'TC 0,. 
IIIUI. · MATUIHTY 

================ ======= ---

SUII TOTAL. :S 

II. WITHDRAWAL OF SECURITIES. /continnd trom ren~el 

H0.0,1 
SOHDS: 

01:aC:Jtl,.TIOH a:)N0 
NUWlellfltS 

IHTUIE.ST OAT!: OP' 1 DATE 0" l 
RATl CUE J&SUE l MATUJUTY 

s 

:=====================-

sue TOTAL. 5 s 

O( 11BIHX3 

I 

• 

• 
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.-\GREE\IE.'<T FOR Tl'.tE DEPOSIT i\lTH 
THE TRE.-\Sl'RER OF THE ST HE OF C-\L!FOR:--.1.-\ 

______________ by JIIU h:twcc·n JESSI \I. Li'.'.RL'II. J<:1111\! 111 h1~ ,lllic1:ii •~Jl',ll::t:, JS T,<:.:surcr 

oi th,: Stat,: 01 California c hereinafter d.:s1i;nateu as th< ··Treasurer .. ). Jnu _______________ _ 

J savings Jnu loan as~oc1ation 1h.:rein:1tkr des1~at.:u JS lh,: ·' . .\s.;oc::.111on .. ). l1Jv111.,: J ,,~1 ·.1.crth ,,r 

JS or ____________________ _ 

WITNESS ETH: 

WHEREAS. :lie Association has been ;,:Ject<u by th,: Tn:asun:r JS J J.:ros1tory for th.: ,ar.:kc.:r,ing ot Jepos1rs 
of mom:y ".:!ongm~ :c or in the! custody of th,: Stat,: of CJliforn1a unJ.:r th,: -:r:mrrol ,,f lh< Tr,:a,urer. 111 
Jccordanc~ w1t11 the: ::irov1s1ons ol Chapt,:r -+.5 or P-.i-rt :. Division-+. Tit I< : ,,1 ,:1c G0v,....,m~nt C 0J,: or C~Jifom1a. 
Jnd all :.1m.:ndm,:nts thereto. 

'.'/OW, THEREFORE. It 1s mutually Jl.ln:ed by Jnd between rile Tr-~asurer ind ,ht: \,soc1Jt1011 that: 

FIRST: The Treasurt!r mJy deposit moneys with tht: -\sso<:1Jt1on 1n 1i.:cord:rn.:e ·.v11l1 this J,ireen1crit. Sui.:!1 
jepos1t or J,:posits shJII IJ,: ~v1J.:nc,:d by ..i c.:rt111i.:atc or c<~tt1ii.::ites ,)f J,:pos1t oret'arecl hy ,he Tre:bur..:r Jnd 
;ipproved by the Associallon JS part of this ,;oncra..:t. wh1i.:h shall spe,;1iv 1l1e Juration of ,ui.:h J~postr or ,kposits 
and the rate or rares oi intuest thereon. 

SECOND· The inta:rest to h,: paid by the .\ssoi.:1Jt1011 on ~all.I Jepo~1t or ,Jq:-os,ts ;i1JII he ,:ilr.:ubte1.l for the 
~~Jct number oi J:iys in the r<nod on ;1 360.Jay basis. ;ia1J at kas1 c1u;irtcrly 1nd ui,on the ~"(p1ratto,i of th< 
,erttti~te or ,ertiticates of Jepos1t. 

The Jmount of sui.:h interest ;hall be reporte-d by the . .\ssoi.:1at1on Jt tile ttme •)r the p:ivm.:nr of ;uch inta~st. 
showing th,: bJfan.:es or amounts oi money of the St.it.: held by 11 dunnl! the p.:nod . ..ind th,: Jmount ol J<.:nu.:d 
intc?rest thereon. 

THIRD· The . .\sso<:iJt1on ;hall deposit wtth TreJsurer Jnu,or ciualil1,:li trust··~omp:iny. JmJ rnamr;iin JI JII 
times. JS s.:c:.mty for the moneys Jepos,ted unut!r the provisions or the J~reemc:nt. di,;ib!c ;.;:,;urltlt!S having 1 

totJI market value of 10 ;,en:~nt in ~~i.:ess of th< totJI Jmount •1f :ill sud1 .J,:p1~1ts. 0r ,n 'he c.:s<' of ;irom1ssory 
notes. sei:ur~d 'Jy a iirst mortg:1!.le or tirst trust d~ed. the value shall JI JII times be Jt le~st 50 perc,:nt in s:-.:i.:,:ss of 
rhe total Jmount deposited. The Association will be rc:spons1bl,: for Jli costs 01 tr:rnsportat1on Jn<! s.1fe~~~p111g Qf 
s.:cuntu:s pledged to the Treasurer. Sui.:h ;,:c:.m11es or Jny part thereof may ',e •.v11hdrawn or ,ele:is.:d upon thee 
Nntten consent of the! Treasurer. orovided that J ;uttk1cnt Jmount 01 ;uch di~1ble i.:ollJter:tl to ,e.:ure sa1<i 
deposits ;hall ':le cnaintamecl by th.i:e Tre:isurer. If. ,n Jny ,;ise 0r JI Jnv time. the ;ei.:uncv deposited ·.v11h the 
Tre:isurer is not deemed 1at1sfac1ory l:Jy the: Treasurer. !le cnay require ;ud1 JdJiuonal ,e,:.mty JS may ':,,: 1at1s· 
factory to ilim. The ;;!cunt1es pledged ;ubiect to the t.:rms ol this Jgreem.:nt an: J<5cnbed .1~ follows •Jr in 

the lttai.:hetJ Jepos1c form. 

'l.1An,_.Qlf"Y 

3CN05 't.l!_'.,.'E 
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EXHIBIT 

FOURTH. That JI! StJte deposits ac~_.pti:J froi:1 thl.' Tr~J>lll er t,~ SJ1J A,so..:1Jt1on shall not ,'\cc-_.J tile 
total of ,ts 11e! worth. 

FIFTH: Th~ .-\,<soc1ati0n may ..:olkct the interest ,,n ,;u.:!i ,en:rit1~, c'.\.:ert 1r< ;J,I.'' .,.here the ;,:.:unties 
are liable for s.ile or ;oid or <.:On\·erted as provu.led under parJ!,(raph .. Si\th'" 01 this agrt:~ment. 

SIXTH: In the event that the Assoc..1ation should fail to pay such deros1ts or the int.:rest. 1f .inv a.:cru.:d 
thereon. or any part thereof upon dc:mJnd of the Treasurer or upon rres.,nr.1t1on of the ,ert1fi.:ate •Jr Jerosll 
prnper!y endorseJ. the Treasurer 1s hereby irrevocably Juchonzed and empow<:reJ i'ortnwHh to reco,er :won or 
convert the secunt1es. pleJ!!ed by the Ass0<.:1a11on as coilateral for su..:h Jc:posl!s. in to money .ind t0 d1sbum: 
the same ac.:ordmg to the IJw. 

SEVENTH This agreement 1s made and e'<:cuteJ in Jci:ordance with till.' rrovis1ons of Charter ~ 5 of 
Part :. D1v1S1on ... Title :: ot the Government Code of California. and Jll oth.:r Stat~ or Fednal statutes arpli• 
cable to such deposits. whether now in force or hereafter enactt:d. all of whic:h .ire t>y this rcft:ren~-e made a 
part hereof. \oth111g 1n this agreement shall be construed as altenng 111 any way. th~ nghts. Juties. Jnd 
responsibihtles oi the parties to this agreement other than set forth in said laws ;md .ill Jmendments thereto. 
which are hereby specifically made a part of this contract. 

EIGHTH: This agreement superu:des all previous Jnd ex1stin~ ~~rt:ements tor Time De1,o,1t ~x~rnted 
by and between the Treasurer and the Assoc1at1on. All deposits of State money no" or ht:re:llt~r Jerosi:ed by 
the Treasurer in the Assoc:iat1on Jnd J!I secunt1es now or hereafter piedged Jnd depos,teJ '-' 1th the Tre:lsurer t-y 
the ..\.sso.:1at1on. sub,1t:~t to the: terms of said provisions of ,·x1st1ng .igreemc:nts. shail JS oi the Jate hereof. be 
considered :is being deposited by the Treasurer with the Assoc1auon or pledged and deposited by the . .\sso­
.:iation with the Treasurer. subJect only to the terms and provisions of this Jgreement. 

!'-IINTH: This agreement shall remain in full force and effec: until tcrmrnJted by the Treasurer or the 
Association. 

IN W!ThESS WHEREOF. the Treasurer in his official i;apacny has e,e..:ut::J tn1s agreement in triplicate. 
and the Association has o.:aused this agreement to be executed by its July authonzcd oiti<.:ers and its c:orporate 
name and seal to be hereunto affixed the day and y~ar first above menuoncJ. 

JESSE \i UNRL'H 
Treasurer of th~ State of Cllifomia 

By ------------------

[ Corporate Seal of Assoc_iation I 

JU.a of tl'I~ StttP Tte.nutff 
STO · T0-<1200 I 11781 

1 \'amc· or 4JIO{'U1/HJIII 

s, ----------------------

Bv _____________________ _ 

.,-..__ 

~-
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RESOLUTION 

At a meeting oi the Board oi Directors of the_ ___________________ _ 

_________________ .., ... ________________ ~ Cillon:ua. 

duly COt1vened at it:s oBices out u.be..,_ _______ ,....day .,.__ __________________ _ 

the following resolution was presented and duly adopted: 

lu.soLvm, that the Chairman of the Board of Oirerton, or the President or any Vice President with t:he 

C.uhiet, or the Secretary, or the Treasurer, or any Auistant Vice President, Tre=. or Assistant Secretary 
ofwe. _________________________________ _ 

________________ ..,e and they are hereby 1uthorized to uecute froin time to time, 

lS the busin~ of the &socia.tion may require, 1greemeou w1th the Tre:isu.rer of ::he State of C.ilifomia whereby 

said Treasurer may deposit St:ite funds of an amount permis.s1ble br law with this .-\ssociation and that t:he 

above-named officers be and t:hey are hereby authorized to pied ge sew.titles to. secimi said deposit, and to 

change said securiti~ from ':ilne to time. 

llLwLVED Ftnma:11. that tJlis resolution shall remain in full force 1nd ~ffect until a copy of its revoc:ition 

shall be filed with the said Tr=er of the State of California, and ill prior resolutions authorizing the officers 

of the .-\ssociation to uecute agreements w1th said Tre,isurer of the State of C.ilifornia. with respect to the 

deposit of State funds with said .~tion and providing for the pledging oi security for ruch deposits, are 

hereby revoked. 

SECRETARY'S CERTIFICATE 

I. the undersigned. ______________ ..,,ecreruy of saiu------------
________________ _..._rebr cetcly ~t I am th.c-------------

!ec:ret:u'y of said Association above n.amed. and that the foregoing Lt a full. trne, J.Dd correct copy of 1 resolution 

dulr adopted by the Board of Director! of said Association at a ;: meeting of said Board. held on the day 

and at the place therein speci.lied. at which a majority of the meinbers were present and voted. I further ~ 

that said l"ffi>iut:iDn Lt entered in the minutes and has not been :imended or repealed. 

llf Wrrmss Wmn.or, I hereunto set my ha.nd.md the corporate sew oi said corportion,t ucbu.i,.__ ____ day 

...n._,.,._(1)~ 
,. .. Ho."·" (81\,,) (7°7811 
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.JESSE M. UNRUH 
T"0.SUR£R Exhibit 13 

STATE OF" CAL.IF"ORNIA 

OrP'tC!: 01'" THE 

SACRAMENTO 95809 

ALL SAVINGS AND LOAN ASSOCIATIONS: 

\ 

Regulations of the State Savings and Loan Commissioner 
provide guidelines of Fair Lending for prevention of 
discrimination by associations in their lending practices. 
We support the intent of these guidelines and to assure 
compliance, we are requiring that all associations accepting 
state deposi.ts sign a statement assuring nondiscriminatory 
lending practices. 

We would appreciate an officer of your association executing 
the statement contained on the copy of this letter and 
returning it to our office as promptly as possible. We 
will rely upon State and Federal regulatory agencies for 
compliance. 

'yr) . ~ 
M. UNRUH 
TREASURER 

I, the undersigned, as a duly authorized officer of. ______ _ 

___________________ hereby certify that said 
association does not discriminate in lending on the basis of 
neighborhood factors (red-lining) or because of race, color, 
religion, sex, marital status, national origin or ancestry. 

Title 

Date --------------
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SAMPLES CF a.ESOLUT:O:I .l 'ID ?Wf:R OF ,1 TTORNEY 

In 1ccordance with Sec:ion i398.5 ~f the ae~ulations of cne Stat ■ Tressurer, 
your ~ssociatlon may authori:e the Scace treasurer, under certain conditLons, co 
assi;n and endorse each prOfflissory note and deed 0f crJst co ~imself ~y ~~ecuting 
• Resolution of your Board of Directors and a Power of At tome;. ,he :o1 lcwing 
are SA!1PLE formats wa wish you co use as guidelines in ?reoaring these documents. 

RESOLUTION AtmtORIZING !?a.ER OF A':':'OR~rc:Y 
OF fflZ 

(Name) 

BE IT RESOL'lED that :he 
(Authortzed Ofiic~~i 

and 

are hereby authorized :o e~ecuce on 
(Authorized Officer) 

behalf of this cor,oration, a Power of Attorney in ~avor cf the nE.~SUR!R, STATE 
OF c:.\LIFORNIA granting co said Treasurer full power and authority in the place 
and stead of this cor?oration to assi;n or transfer any and all notes reoresenting 
loans ?ledged with and delivered to the TREASURER, STATZ OF CALIFORNIJ. 2s security 
for deoosits in this cor?oration of state ~oneys under the (Stace Bank Deposits 
L.av or the S..,ings and toan Association Deposits Law.) 

I, --------------------• the duly appointed and qualified 

of the 
(Na~) 

.a COt"';)oracion organized and existing under and by virtue of the lavs of the 

(either Stace oi California, or United States, if nac~onal ~ank or 
federally chartered association) 

and having its pt'"inc:ipal ;,lace of business in the 

(County) (Stace) 

declare that the fore~oin~ resolution is a full, t:-ue and 
tion duly passed and adooted ~y the Board of Oirec:ors of 

(City) 

hereby certify and 

correc: copy of a resolu• 
said corporation at a 

meetin~ thereof held on the _____ day of , t? , at 
which :neeting a quorum of said 3oard ,:,f Direc_t_o_r-,-. .,-.-s-;,_r_e_s_e_n_c_a_n_d_·_,o_ted r;:;'"":avor 
of said resolution; that said resolution has not been rescinded or aaiended and that 
the same is still in full forc:a and effect. 

I~ ~Ir.lESS '.IREltEOF, I have hereunto set~ hand and affL~ed the seal of said 
corporation on this _____ day of ____________ 19 __ . 

(Corporate Seal) 

By _______________ _ 
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?Oo/ER OF ATTORNEY 

KNaJ ALL !-!EN ilY TilESE PRESENI'S: That _________________ _ 

(!-latne) 

a cor;,oration organized and existing under and by ·lirt:ue of the laws of the Stace 

of California, or United States, if a national bank or federally chart:ered associ­

ation, does hereby irTtvocably maKt, constitute and aopoint the 7'it!ASUUR, STATE: OF 

CALil'ORNIA, its att:orney-in•fact with full ~ower and authority in its place and 

stead with the same effect as it itself could do to assign or transfer any and 

all notes pledged to the TREASURER, STATE OF CALIFORNIA as security for deoosits 

of state 1110neys. 

As the notes have been pledged to the State Treasurer as security for deposits of 

state ll!Otleys, this pover of attorney is, therefore, • ?over coupled with au interest 

31:ld aa such irrevocable. 

IN ~ITNESS '.TREREOF, has executed 
(Name) 

this power of attorney this _____ day of ____________ _ 
19_ 

(Name) 

3y _____________ _ 

Sy ______________ _ 

Exhibit 15 
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\SSIGN\IENT OF \IORT<;,\GES OR DEEUS OF TRUST Exhibit 16 

For VALUE RECEIVED. tl1t.· unJ~rs1f:!twl 

f hen:hv assi!!ns and tr:1nsft>rs to tht> TREASURER. til the STATE OF CALIFOR\ilA. c,·rtJin nwrt:.c:.i~e~ or .ill 
beneficial inkrest under (t'ftJ!tl deeJs or trust. ht'fl'lllarter r1.:spectively descrihl·J: together with the ll~k or 
not.:s theretn Jescrrbed or relem:J to. all ol which the unJl'rs1g.nl'd hL·reby l'ndorsl's. the money Jul' or to 
become due thereon with interest: anJ all rights an:rueJ or to accrul' ti"nJer said mortgages ,,r saiJ JeeJs of 

f 

trust. 

This agreement is made to secure any indebtedness now or hereafter owing hy the unJersigneJ to said 
Treasurer. its succc:ssors or assigns. Upon any failure to pay aJI or any part of the: deposit for \Vhich such mort· 
gage or deed of trust is pledged as security, said Treasurer may sell property hereby assignL'lL at puhliL· or private 
sale with or without notice. 

Recorded ,n Off,c,al 

DATE MORTGAGOR MORTGAGEE Records of ·--------------------·----· 
OF OR LOAN NUMBER OR County of -----------------------·-

EXECUTION TRUSTOR BENEFICIARY State of -----------------------------
Date I Book/ Page/ 

I I Year Document 

i 

I 

I 

IN WITNESS WHEREOF. the undersigned has caused this Assignment to be July nt!cuted by its officers 

thereunto July authorized anJ its coprorate seal to be hereunto affixed this Jay of 

---------------, 19_. 

[ Corporate Seal I 

o·ffice of the State TrNsurer 
STO - TO.O?Ot lf/7<:ll 

By ___________________ _ 

By ______________________ _ 
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AGREE:1:E:-tr FOR SAFSKEEPI:IG CF SECL'RIT!ES TO SECURE DEPOSITS 
OF FUNDS OF THE STATE OF CALIFCR!!'IA ',/!TI{ MEMBER ASSOCIATION 

OF FEDnAL HCME LOAN SA.'-0< OF SAN FRANCISCO 

AGRE!MENl' made ano entered into this day of 
by and bet-.,een FEDERAL !ICM! LOAN BANK OF SAN F'RANC!SCO, b.ereinaftitr called "Bank", 
and Treasurer of the State of California, hereinafter cal led •~reuurer", and 

, hereinafter 
called "Depositary", 

W I T N ! S S E T H 

For and in consideration of the llllltual covenants hereinafter set fon:h 
and as an inducement to Sank to hold securities for safekee0ing, Sank, Treasurer 
and Depositary agree as follovs: 

1. Treasurer J.nd Depositary each represents to Bank, (a) that all securit7 
deposited vith Bank hereunder is, and shall be, in strict conformity ~ith the oro­
visions of Article J of Chaoter 4.5 Pan: 2, Division~. Title 2 of the Government 
Code of the State of California, or u the same lTl4Y be amended; (b) that the Treasurer, 
hereinabove named, is duly authorized md empowered to enter into this agreement; and 
(c) that the Depositary hu been duly and legally designated and has done all things 
and performed all acts necessary to qualify as a depositary of the funds of the State 
of California. 

2. Treasurer hereby authorizes and directs Bank, Depositary hereby 
consenting and agreei~g thereto, (a) to act as agent to receive for Treasurer fr0111 
Depositary the deposit of approved securitie, tendered as security for deoosits of ~oney 
belonging to or in the custody of State of California; {b) to aceeot :or safekeeping 
as a trust deposit all securities so received and any such securities tendered to Bank 
from tiiq to time by Treasurer that have been deoosit~d with him by Depositary; and· 
(c) to receive, hold and dispose of all such securities on and subject co the tenns 
and conditions stated herein. 

3. Sank represents that under the provisions of che said Art:icle of the 
Government Code of the Stace of California it is qualified to act a, such agent lnd 
to accept such securities for safekeeping as a trust deposit, 3nd Bank hereby agrees 
to act in such capacity on md subject to the terms and conditions state herein. 

4. Sank shall promptly issue and deliver to Treasurer its nonnegotiable 
safekeeping receipt for all securities delivered to it hereunder, and a copy thereof 
to Depoe it ary. 

5. Any securities delivered by Depositary to Sank, aa agent for :he Treasurer, 
shall not be deemed deposited with the Treuurer u security for deposit, of =ney ot 
the State of California, unle,, and until Sack's recaipc therefor has been received by 
the Treasurer, and such security has been appTINed by him as to eligibility. 3ank shall 
have no duty respecting any such approval, nor shall it be required to determine chat 
any securit7 delivered to it by Treasurer or Depositary ~ualifies under the lav u 
security for deposits of the State of California. Sank shall not be responsible for 
the genu~neness, validity, or eligibility of any securities received by it hereunder, 
for any defect therein, or any alteration thereof, made prior to the receipt by it 
hereunder. Sank shall have no duty to consider or determine the sufficiency of the 
market value of any securities. 

6. All securities delivered to Bank hereunder shall be subject ac all tilll8S 
to the order of the Treasurer, and !ank shall dispose of such security as the Treasurer 
directs or instructs. Such securities may be released to Depositary only upon the 
prior authorization of the Treasurer delivered co Bank. All such orders or instructions 
shall be in writing given over the signature of the Treasurer or such ocher officer as 
may be designated by Treasurer. Such orders or instructions may also be Jiven br means 
of Telety?ewriter Exchange Service (T'.nc) or other electr0111echanical device provided 
each such message is authenticated by an aporopriata tescvord. Ban~ may at any ti-

Exhibit 17 
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requatt of Treasurer that it be furnished with a certificate certifying that he ia the 
duly elected (or appointed) qualified and acting Treasurer. 

7. ~k shall not be responsible for notifying the Treasurer or Depositary 
of uy called or matured securities ~epositad vith it hereunder. aowever, it may coaqily 
vith Depositary'• instruction.a regarding the presentation of any thereof for payment 
or exchange for other tecuritiH if apprond in writing by Treuurer. 

8. !.aik 1• authorized, anlesa and W1til it receive• vt"ittan instructions 
free the treuurer to the contrary, to clip maturing interest coupons, and to deliver 
such coupona or the proceeds thereof to the tlel>o•itary. 

9. !auk shall not 111&it.e any fee or charge against Treuurer for the service• 
performed by !mk in connection vith the handling and safekeeping of securities, bat 
8anlt may enter into a separate •IT9-1lt vith Oepoaitary for ilapoaitioo. off••• and 
ChargH. 

10. lank •hall be responsible only for the salekeeping of all sacnrlties 
delivered to it hereunder md for a strict c~liance vith i.astl:'Uetions given it by 
the treasurer u prcnided in puqraph 6 of this agreei.nt. During custody oi securities 
here,mder, 8anlt shall exercise th• s- degree of care thereof vith vhich it cares for 
its OVll propen;y of like kind, bat it will aoc be liable for any lose due to any cauae 
ocher than lack of diligence. Sank may designate any c011D1rcial bank or trustee aa 
custodian of aecuritie• herein for pur;,osea of retaining physical custody of such 
securities and may in its discretion depoait such securities vith such custodian; but 
auch depoait •hall not relieve !&Dk of its rupousibility to Treuurer and Depositary 
to perform Bank's Duties u sec forth herein. 

11. !&Dk need noc maiutaill any fona of insur=ce of the security placed vith 
it Wldar this agneamc. 

12. The receipt .of the Treuurer fOT any aecuriti .. vithdravu by him froa 
llaok, or strict cOlll'!)liance by Bank vith any in.structions g:!.ven to it by him punuant 
to paragraph 6 of this agreement re1pecting any ocher diapositiou of such securities, 
;hall constitute a c0111plata release and discharge of Bank from all liability for or 
on accounc of the securities ,o_ withdrwan or othe:vise disposed of. 

13. Any reque1t, notice, instruction.a, or other acti012 provided for herein 
ahall be deemed to be duly given or taken, and Back shall be fully protected in relying 
and acting thereoa, if in w-riting OT u specified in p~agr3llh 6 hereof and given or 
takell u follows : 

(a) If by Depositary, by officer or employees authorized ,o to do by 
resolution of it• Soard of Directors, certified cooias of vhich shall 
have been furnished to the Treuurer and Sank, and the signatures or 
specimen signatures of such officen oa file with Sanlt, -1 be recog­
niud by 8-k for all purposes herflmdar. 

(b) If by treasurer, by him persO'llally or by such other officer, vhose 
appoint.Dent and specimen signature shall ha-n been certified to 3ank 
by the Tnuunr. 

14. If requests, notices, instructions, or ocher infOT'lll&tioa conveyed to 
Sank are unclear or illllbiguoua, Bak, in its sole discretiO'll, may request clarification 
thereof from the Tree.surer or l)epositary and sw:h clarification shall be delivered 
forthvit.h. 

15. This agreement shall inure to the benefit of and be binding uvon each 
sw:ca11or in office of the Treuurer, and each such successor, from the time ha assumes 
office and delivers to the !ank notice of his election (or appoin~t) and qualifi­
cation and a certificece cen:1.fying that he ia the duly elected (or apl)Ointed) qualified 
and acting Treuurer, shall be deemed to be subetituted for the undersigned Treaaurer 
u a party hereto, vith all the rights and duties of the Treuurar heramtder. 

L1..J 
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16. This agreement ,hall be effecti= on th• date and year first abo,,e 
written and supersedes any uisting agreement bee-~ean the partias hereto for the 
safekeeping of securities to ••cure deposits of :unda ~f the State of California 
1nd shall remain in fore• hereafter subject to the right of eenu.nation upon any 
~•rty giving to the other parti•• written notice of such intant101l at Laut 
fifteen (15) day• prior to 1uch t11:111ination. 

IK ll'Il'N!3S IJl!!llor. the parti•• hereto hne axacuted this agre-at ia 
triplicate the day and year first above wi"ittaa. 

By _____________ _ 

By ____________ _ 

TllAStll!l or !HE STAIE OF C.U.U'ORN!A 

Treuurer I s Signature 

Sy ___________ ,;_ ___ _ 

(Allthorized Signature) 

(Title) 

• 

11 • 
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[crtificotc of jf:)cposit of ~tote jf unds Exhibit 18 

.......... , California , ________ _ 
·······--·······--·-··------------------

'J'/11: St11te of C11/1fomill i,!I 111111 tlirou~li ii:. S/11/t' 'l'H·11,,11,.,.,- /,u\ ,/,·po.111nl 
l)ul/m.\ iu this .\n,wi,1/i.JJt. 

J'l1e dq/ll~it is made, a11d we l,ercby t1cccpt it ii1 accord1111ce witli mul subi,·t:t to tlie 11rovfaio11s of Clwptcr -i.5 of Part 2, Divi.iv11 -I, 1'itl.: 2, of tlw 
Cuvcm111c11t Code of California, 11111/ 11ll u111c1ulmc11ts tl..:reto, anti is 1wyul,lc mi , to the ouf,·r of 
JESSE Al. UNilUII, ,n J'n:asurcr of the State of California, upon surrc11iler uf tliis ccrli/icutc, iu accordauce witli the provi,ion~ of that ccrtui11 
Agrt:c111l'11t for Deposit l'11lcrc1l Iulo , bd1n'n1 tf,c 
1'ft:murcr of t/ie St11tc of Culiforni,i 1111d the umlerslguccl .<\ssociation. . 
'l'l,is cc1li{icatc /Jrnrs i11tcn'.\I 111 the wtc of pu cc11t pur a,11111111 fru111 ,,ayul,/c 

Name of . ..i.~~ucialk>u 

TR£~:;. FORM 11-E (6/L) (7-7t>I 440.h.) IOI~ 7- ,. 'aOt.l QUIH tl) O!.t- Ry .... ····--·······-·-···-·••-·-----------···-·--·-·-·--·---
m 
>< 
:c 

CD 

•....l 
t 



STATE OF C.llsL!FORrJIA 

REQUEST TO DEPOSIT, WITHDRAW OR 
SUBSTITUTE COLLATERAL 

ins; SUCTIONS 

' Dl':FGSIT ,),° COLLATE'1 . .l.L - Complete Par:~ 1 & 2 of 
doc:.Jn,.:ir,: .. y;1 ~,..,d ret'Jrn 

2. WITHDA.<l.WAL OF COLLATERAL - Complet~ Parts 1 & 
3 cf docurri-?nt. sign ai:rj r'?turn 

3. SUBSTITUTION OF COLLATERAL - Complete Parts 1, 
2 & " of rfo · ent sq,, nd t ..) ("urn I a re urn. 

4. If more space IS required' attach- additional forms. 
·O•TO•OllC (l/78) 

PART 1 - TO BE COMPLETED BY REQUESTli'JG INSTITUT 10N 

Lhibi.t l? 
Submit In Di1?hcate ~o: 

Cffic~, f th'! -.~)•£:- rrC351~re~ 

Trust Str" ".:es. '.:'"",, ,,,;ion 

'DATE 

INSTITUTION AUTHORIZED OFFICER (SIGNATURE ANO TITLE) 

ADDRESS 

CITY 

□ 

AUTHORIZED OFF!L.ER (SIGNATURE ANO TITLE) 

I STATE I ZIP 

(Check One/ 

Demand Deposit 0 Time Deposit Securitv Agreement Dated 

PART 2 -WE HEREBY REQUEST TO DEPOSIT THE FOLLOWING SECURITIES TO 
BE HELD BY YOU AS SECURITY FOR A OE 0 0SIT OF STATE FUNDS: 

i 
i 

I 
I 
I 
! 
' 
i 
! 

DATE OF 
NOTE 

FHA 
VA 

C N 
LOAN NUMBER ORIGINAL AMOUNT 

OF LOAN 
LATEST 

APPRAISED VALUE 
UNPAID 

?RINCIPAL BALANCE 
JE.L .. l'tQU£1it- .._,.., -~ 

'40. 'JF' owi~l.."1-..1 l 
MON'fl.lS UWi 1"5 

Number of Securities Deposited ____ _ s. _________ _ s 18G1 



I DATE OF 
NOTE 

EXHIBIT 

PART 3 - WE HEREBY REQUEST TO WITHDRAW The: ;: OLLOWING SECURITIES HELD 
BY YOU FOR A DEPOS IT OF STATE FUNDS : 

F '-I A LAST UNPAID 
l o~ LOAN NUMSER ORIGl'JAL AMOUNT CF LOAN PRl"ICIP.'.L REPORTED 

Number of Securities Withdrawn ~ C: 

PART 4 - FOR STATE TREASURER 'S USE ONLY 

SECURITY 

, I : • ~ • 

:: ····:· 

I hereby approve the securities described in this application. 

DATE _____________ , 19-~~-

JESSE M . UNRUH 
Treasur~ of the State of California 

REVIEWED:_,... __________ .,.....,__,,.....,._ 
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Application for Deposit, Substitution or Withdrawal of Bonds 
to Secure State Deposits 

JESSE :\I. U:--iRUH. S:ate TreasureT 
Sacramento, California 

We hereby request the following changes in bonds. which are held by you as security for a deposit of 
State funds under our _____ _..greement dat,._ _________ 19 __ 

Demu,d or nm. 
We desire to pled:i:e and deoosit the followin~ bonds: 

.... o- 'UIJ. 0UCRtll"TfOH Of' 90N08 I ..... M-VM .... -•"-'"'" . ... I ~ ..... _ .. 
' u,e:&.u .. ,.. c.ou .. n IN WIIIJQII IHUtlCIP•u ... c.ec.na, , .... . ... ... Ai.I,!. 

TOT..U. ,$ 

Exhibit 20 

We desire to withdraw the followine: described bonds: -----------
"' .. o, ru&..L 0DCJllt"10N OP' 90NOe ...... u ..... lfAT'Ulltfff ..."' TOTA~ - 1 INCI.UOI,.. COUMT'r 1N WMtCM ~ AM" 1.0CAftDI 04'~ it,aVA.laUW 

TOTAL $ 

Said securities deposited to be held subject to the terms of our agreement as fully as though they had 
been originally deposited under said agreement. 

DA ........ .__ __________ _, 19 __ 

A.__ ____________ California 

STATE Tl\EAS'L'll£ll'5 USE ON'LT 

I Q&TI 
.,._ 

Balance 

Deposit 

Withdrawn 

Balan~ 

I Pledge Value R~uired 

Value of Securities Pledged 

Reviewed: 
...,....,., .. ~JCATW 

Tll&A8. l'Otlt• NO ~ : ■ ••&·: •.I·"•• 

Bak OT 

-----------------M•ociUioll 
_______________ _.resident 

________________ _..,ecretaMJ 

,ccv .. " I hereby approce the ~ecurities de­
scribed in this application. 

Date _________ 19 __ 

T £SSE ~(. u Nllt.rl 
'f'_,,. of 11- Stata of Ciliionlia 
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STATE OF Ca.UFORi\JIA 

QUARTERLY REPORT OF MORTGAGES 
PLEDGED AS COLLATERAL f O • T0-0203 11 i781 

Sl'BMIT 1n• 

,J r:r- :':' OF f\1•, ?~- '- ,E TREASURER 
TnJst :::;~r'. 1c'.:!s D 1v1s1on 

P 0. B·:, 1919 
S.acrarr •'1!0, CA 95809 

NOT£: Aoprov~a comourer prinrours or reoorts may be 
subsr,ruted for Part 2 of this document. 

bbibit ...,1 

PART 1 -TO BE COMPLETED BY RE 0 ORTING INSTITUTIOf'l 

INSTITUTION AUTHORIZEiJ OFFICER (SIGNATURt::. AND fl l L.t::.) 

AOORESS 

I 
I 
I 

1 

-·-· .a.UTHORIZEO OFFICER (SIG~IATURE ANO TITLE) --:---------_;--------1 
CITY I STATE I ZIP ! 

t1 

[ ] Demand Depos~~h«k 071 ] Time Deposit Security Agreement Dated ··························································- I 
PART 2 - OUR RECORDS INDICATE THAT THE FOLLOWING MORTGAGES A.RE PLEDGED TO 

THE STATE TREASURER AS COLLATERAL FOR A DEPOSIT OF STATE FUNDS: 

DATE OF 

NOTE 

FHA 

VA 
CON 

UNPAID P<UNCIPAL 
p RI N; INT 1--o_E_L_I r_~_c._u_E_N_r--,-T_A_x_E_s---t r

ELINQUENT 

LOAN NUMBER f'!':;. OF 
~,1r"H-JT •-1~ 

AMOUNT 
NO.OF 
Y"'"A<a 



. ., • 

• 
Exhibit l 

FEDERAL HOME LOAN B,\J\K OF SAN FRANCISCO 

"MARKETS" PROGR.-\..\1 AGREEMENT 

THIS AGREEMENT is made as of __________ , 19 __ , between the FEDERAL 

HOME LOAN BANK OF SAN FRANCISCO (hereinafter "Bank") and 

(State) 

RECITALS: 

---------------(Name of Member) 

(City) 
(hereinafter "Member"). 

1. To enable member associations to manage better their required liquidity and 
other investments and to expand the use of Bank's demand deposit service for members, 
Bank offers certain accounting, record keeping, trade execution, and safekeeping 
services, and it may hereafter offer further related services, in connection with 
Bank's "MARKETS" Program. 

2. Safekeeping services include the custody of securities pledged by a member 
association as security for the deposit with such association of funds of a state, 

~. local agency, or other public entity (hereinafter "public funds") in accordance with 
• 'applicable law in the States of California, Arizona, or Nevada. 

3. Member desires to utilize all or some of the services so offered by Bank 
and will accept the same on the terms and conditions set forth herein. 

AGREEMENT: 

In consideration of the mutual covenants herein contained, Bank and Member 
agree as follows: 

A. TRADES SERVICES. 

As requested by duly authorized officers or employees of Member, Bank will 
execute on behalf of Member, in accordance with procedures now or hereafter established 
by Bank, such purchases, sales, or exchanges of securities, referred to herein as 
"trades", as ·Member shall request. In executing trades for Member, Bank shall have 
neither (1) liability to Member with regard to the manner in which the Member's 
instructions are carried out or such transactions are executed, in the absence of 
negligent conduct on the part of Bank itself, nor (2) responsibility for determining 
that the transaction meets any legal requirements applicable to Member or that the 
securities constitute a legal investment or liquid assets. 

B. SAFEKEEPING .. 

1. As requested by ~tember, Bank will provide Member with safekeeping of 
securities to be held in Member's behalf in accordance with procedures now or here­
after es~aplished by Bank. 

(Over) 

18C5 



• 

• 

t 

EXHIBIT 1 j 

2. At Member's request, and 1,i th the authorization of the state, local 
agency, or other public entity officer designated for this purpose by or in accordance 
with applicable law, Bank further agrees to prcvide safekeeping of securities pledged 
by Member as security for deposits of public funds, the rights and duties of Bank an~ 
Member in connection therewith to be subject to all applicable provisions of law as 
well as· the terms and conditions of this Agreement. 

3. In connection with the safekeeping of securities pledged as security 
for deposits of public funds, Bank and Member agree to execute with the appropriate 
officers of the depositing public entity such agreements as shall be required by, 
or appropriate to comply with, applicable law. 

4. Bank agrees to exercise reasonable care in the retention and protection 
of securities subject to safekeeping hereunder, but any liability on its part for 
loss of or damage to any such security shall be limited to the market value thereof 
on the date of discovery of such loss. 

5. Member agrees that Bank shall have no responsibility to determine 
or report to Member or any other party with respect to (i) the eligibility of 
securities tendered to Bank as collateral for deposits of public funds, or 
(ii) the sufficiency thereof. 

6. The delivery to Member or its designee of any securities withdrawn 
from safekeeping hereunder in compliance with Member's instructions shall constitute 
a complete release and discharge of Bank from all responsibility for, or liability 
with respect to, the securities so withdrawn. 

7. Bank is authorized to designate one or more commercial.banks, trust 
departments thereof, or trust companies, as its agent or agents for the purpose of 
retaining, on Bank~s'behalf, physical custody of any securities tendered to it for 
safekeeping hereunder, but such designation shall not relieve Bank from any 
responsibility to Member. 

C. REPORTS. 

Where Bank provides Member safekeeping services hereunder, Bank will 
provide Member with: 

1. Confirmations of all additions to and withdrawals from safekeeping, 
and 

2. Periodic reports as to securities held in Member's safekeeping account, 
identifying those pledged and unpledged. 

D. COUPONS, MATURITIES, REDEMPTIONS OR CONVERSIONS OF SECURITIES IN SAFEKEEPING. 

1. Where Bank provides Member safekeeping services hereunder, Bank will 
surrender for payment at the appropriate time all coupons falling due and, subject 
to receipt by it of necessary instructions and approvals in the case of pledged 
securities, securities maturing. Bank shall not be obligated, however, to inform 
Member of any calling or offering for payment or conversion of any such securities 
prior to maturity, nor shall it be responsible for failure to present securities 
therefor. ~ 
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. ., .. EXHIBl1 L ... 
2. The net proceeds oi sales, ~aturit1es, redemptions, collections and 

other receipts hereunder, including dividends or interest collected by Bank on 
~ .Member's behalf, shall be credited to ~!ember's demand account with Bank, unless Bank 

·i, is otherwise instructed in the case of pledged securities. All costs, expenses, 
and other items chargeable in connection with any transaction or other service 
hereunder shall be debited against Member's demand account with Bank. 

E. CONFIDENTIALITY. 

All information acquired by Bank, and all reports or accounts prepared 
by Bank, in connection with the services set forth herein, shall be treated by it 
as confidential, and no such matters shall be disclosed by Bank to any party other 
than Member except upon the specific written instructions of ~!ember or as may be 
required by law. Member agrees to indemnify Bank for all liabilities and costs 
incurred by it in complying or otherwise dealing with such instructions or legal 
process purporting to require production of such information, reports or accounts. 

F. FEES. 

Member will compensate Bank for such services as may be rendered to 
Member hereunder in accordance with fee schedules which shall be established 
from time to time by Bank. 

G. TERMINATION. 

This Agreement, or any one or more of the services being provided hereunder, 
may be terminated at any time by either Bank or Member upon not less than IS days' 

&.. written notice delivered to the ot~er party, subject to such further requirements .-ias may be imposed by law with respect to securities held in safekeeping as security 
for deposits of public funds. Upon termination, Bank and Member agree to take such 
actions and execute such documents as shall be necessary to effect the same. 

H. MISCELLANEOUS. 

1. Instructions. Bank reserves the right to request clarification of, 
or to refuse, any instruction given to it hereunder by Member whenever the Bank, 
in its sole discretio_n, believes such request or refusal to be reasonable and 
appropriate. 

2. Duty. No service offered hereunder shall be interpreted as imposing 
on Bank any duty to advise Member with respect to the acquisition or disposition of 
any security held in safekeeping or affected by trades hereunder. 

3. - Applicable Law. This Agreement shall be governed and construed in 
accordance with the law of the State of California, except with regard to securities 
held in safekeeping as collateral for deposits by another state or a local agency 
thereof, in which case the laws of the latter state having specific application to 
such deposits shall apply. 

(Over) 

1807 



' 

I 

EXHIBIT 1.. j 

4. Authorized Signatures. Concurrently herewith, and as necessary from 
time to time hereafter, Member's Board of Directo:-s shall adopt, and Member shall 
provide Bank with a certified copy of, a resolution authorizing officers of Member 
to designate officers or employees of Member, on behalf of Member, to sign documents 
(including facsimile signatures) and transmit instructions to Bank, orally or in 
writing, in connection with trades or safekeeping of securities hereunder. In all 
matters pertaining to this Agreement, Bank is empowered to accept as valid all 
documents purportedly signed and all instructions purportedly given by one of the 
officers or employees so designated, provided Bank's employee receiving any such 
documents or instructions reasonably and in good faith believes the party giving 
the same to be properly authorized to do so. 

Executed as of the date first appearing above. 

FEDERAL HOME LOAN BANK OF SAN FRA..~CISCO 

By----------------------
Title 

By--------------------
Title 

(Name of Member) 

(City and State) 

By---------------------

Title 

By-------------------
Title 
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Exhibit ., 

Designation of Persons Aut!1C.:-ri::ed to Give 
Instructions or Execute Documents 

Under Federal Home Loan Bank 
of San Francisco "~li\R.KETS" Program 

To the Federal Home Loan Bank of San Francisco (hereinafter the "Bank"): 

I, , certify that I am -------------- -----,..,~--,------(Title) 

(Name of Member) (City) 

, and I declare as follows: ---------------------(St ate) 

1. Pursuant to the authority delegated to me by resolution of the Board of 

of 

Directors of said Association dated-.,----,....,....-,--.....,..--,--' 19 , I hereby designate 
the following officers or employees of said Association as the persons any one of 
whom is authorized on behalf of the Association to execute documents and to give to 
the Bank instructions pertaining to securities from time to time subject to safekeeping 
or other transactions executed for this Association by Bank in connection with its 
"MARKETS" Program: 

Title 
Name (Office or "Authorized Employ~e") 

2. This authorization includes the use of facsimile signature and the electronic 
transmissions thereof, and the giving of instructions by wire, telephone or other 
electronic transmission, unless this Association hereafter instructs the Bank to the 
contrary in writing. 

3. This designation can be revoked or amended only in writing signed by an 
officer of said Association named in the above-described directors' resolution and, 
until such revocation or amendment is delivered to you, you shall be entitled to 
rely on the within designations in accepting and acting on instructions given or 
documents executed in accordance herewith. 

DATED: 

Title 
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Name of Member 

Certified Resolution of Board of Directors 
Regarding Federal Home Loan Bank of San Francisco 

"MARKETS11 Program 

Exhibit 3 

(Name) 

certify that I am ------------------------------(Secretary/ Assistant Secretary) 
and an official custodian of minutes of the meetings of the Board of Directors of 

(Name of Member) (City) 

I further certify that the following resolution 
(State) 

wa~ duly adopted at a meeting of the Board of Directors of said association held 

on 19 __ , and that such resolution remains in full -------------force and effect: 

WHEREAS, to enable member associations to manage better their 
required liquidity and other investments and to expand the use of 
Bank's demand deposit service to members, the Federal Home Loan 
Bank of San Francisco currently offers its member institutions 
certain accounting, record keeping, trade execution and safekeeping 
services and it may hereafter offer further related services in 
connection with said Bank's "H.\RKETS" Program, more fully described 
in the "MARKETS" PROGRAM AGREEMENT presented to this meeting, and 

WHEREAS, this association desires to utilize all or some of 
the.services so offered; it is 

RESOLVED that the President or any Vice President and the 
Secretary or an Assistant Secretary of this association are 
authorized and directed to execute and deliver to the Federal 
Home Loan Bank of San Francisco, on behalf of this association, an 
agreement substantially in the form of the "MARKETS" PROGRAM 
AGREEMENT presented to this meeting and such further agreements, 
documents or instruments as may be necessitated by this association's 
participation in the Federal Home Loan Bank of San Francisco "MARKETS" 
Program; 

(Over) 
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EXHIBlT 3 ..) 

FURTHER RESOLVED, that the president or any vice president 
of this association is empowered to designate in writing the 
officers or employees of this association authorized on its 
behalf to execute documents (including the use of facsimile 
signatures and the electronic transmissions thereof) and/or to 
give to the Federal Home Loan Bank of San Francisco oral or 
written instructions (including telephonic or other electronic 
transmissions thereof) pertaining to securities from time to 
time subject to safekeeping or to other transactions executed 
for this association by said Bank in connection with its 
"MARKETS" Program; and 

FURTHER RESOLVED, that the Federal Home Loan Bank of 
San Francisco shall be entitled to rely on any designation 
provided for herein in accepting and acting upon instructions 
given or documents executed by the persons so designated until 
a written notice of revocation or amendment of _such designation 
shall have been received by said Bank. 

The undersigned declares under penalty of perjury that the foregoing 
is true and correct. 

Executed on 19 -----------
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RESOLUTIIJ~~ 
Exhibit~ 

WHERE...\S, ___________________________ (Depository) 
acts as a depository for tre.asurers or various local agencies an~ is therefore 
subject to the provisions of the California Local Agency Deposit Security Law 
and any regulations promulgated thereunder contained in Title 2 of the California 
Administrative Code, and 

WHEREAS, pursuant to said Law and regulations, 0eposi tory has heretofore 
appointed Federal Home Loan Bank of San Francisco (FHLB) as Agent of Depository 
as defined therein, and 

WHEREAS, said Law and regulations require the board of directors of a depository 
to authori:e by name those officers and employees of the depository who are to 
perform various functions theretmder: 

NOW TifEREFORE BE IT RESOLvcD, that contracts for the deposit of moneys of 
a local agency, contracts for the safekeeping of securities, and orders for withdrawal 
of collateral required of Depository shall be executed by any two of the following, 
acting together: 

(Officers and/or Employees) (Signature) (Title or Position) 

and, any other statement, certificate, verification, report or other document required 
of Depository (except statements and verifications of local agency deposits) shall 
be executed by any one of the persons named above; 

FUR1HER RESOLVED, that statements and verifications of local agency deposits 
required of Depository shall be executed by any two of the iollowing officers, acting 
together: 

(Officer) (Signature) (Title) 
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BE IT FURTHER RESOLVED, t!:-1.at the Se.:retary or an Assist;ant Se..:retary be. 
authori:ed and empowered to furnish specimen signatures of officers and employees 
named in this resolution to the Agent of Depository and to others as required 
from time to time. 

I' Secretary of -------Assistant Secretary 
, hereby certify that the foregoing -,----------=-----,----.,..--.,..,,.---=--is a true copy of a resolution legally adopted by the Board of Directors of said 

association at a regular meeting of said Board of Directors duly held on 

, 19 , and that said resolution supersedes all 
-o-t~h_e_r-R_e_s_o~l-u-t~i-o_n_s_c_o_n_c_e_rn_1~·n-g-theseauthorized signatures. 

I further certify as follows: 

Dated: 

1. That all those officers or employees named herein are bonded as 
provided in Section 16001.5.8 of Title 2 of the California 
Administrative Code. 

2. That all those oersons authori:ed herein to execute statements 
and verifications of local agency deposits are officers of this 
association, duly appointed and acting as provided in the corporation 
by-laws. 

Signature 
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;\gent or Depository File # ------
Depusitory File~-------

CONTRACT FOR SAEI-~E? r:1G OF ScC:URITI.'.:5 
SECURI:-IG DEPOSITS OF A LOCAL AGENCY 

Exhibit 4 

T.iIS CONTRACT, made in duplicate as of _______________ , 19 __ , 

by and bet~veen -------------------- hereinafter re £erred to as 

the "Depository", and , hereinafter ----------------------
referred to as the "Agent of Depository" , 

WITIESSETr!: 

','lliEREAS, eligible securities (hereinafter des i,;nated '' sec:1ri ties") are placed 
in the custody of the Agent of Depository ~y the Depositor/ from time to time to 
secure deposits made by local agency treasurers with the Depository, in confor:nity 
with the provisions of Article 2 of Ch~pter 4, Part l, Division 2, Title 5 of the 
Government Code of the State of California; and 

WHEREAS, local agency treasurers are autflori:ed and empowered ~der the 
provisions of said Article to authori:e a trust company or trJ..St depar-e:ment of 

. any s"tate or national bank located in the State of California or the PrlLB of SF 
and designated by the Depository, to act as Agent of Depository and to hold securities 
of the Depository approved as security pursuant to said Article; and 

\'lliEREAS, the Agent of Depository has filed ·.-1ith the Ad;nini.strator of Local 
Agency Security of the State of California an agreement to comply in all res~ects 
with the provisions of said Article 2 -of Chapter '-4, Par"t l, Division 2, Title 5 
of the Government Code and is thus qualified to acce~t such securities for safekeeping; 

NOW, 11:!EREFORE, the Deposi tor:r hereby authori:es and direc-:s the .-\gent of 
Depositor:,.., and the . .\gent of Depositor:,.. hereby consent.3 1.i;.d a!Srees to receive from 
the Depositor;, and hold for safekeeping securities for the ?tL.""70se of securing local 
agency funds on deposit with the Depositor/ subject to the :allowing ter:ns and 
conditions: 

1. All securities subject to this contract received and held. oy :he Agent of 
Depository shall be kept separate from and not commingled with any other securities 
owned by the Depositor; or held by the Agent of Depository. 

2. The Agent oi Depositor:, shall promptly issue and deli'ler to the Depositor;.· 
a receipt for all securities subject to this contrac"t delivered to it. 

3. The Depository :nay transfer additional securities to the .-\gent of Depositorv 
and may substitute securities of equal value for those securities held by the Agen1: 
of Depository in accordance with procedures now in hereafter established by Agent 
of Depositor;. 

Federal Home Loan Bank 
of San Francisco 1814 
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.i. \Hthcirawal or sec'!.!rities 5'Jbjec: t:J :his contract by the Depository 
without ::-eplace:nent at equal ·:alue ;nay 1Je ordered only by bonded officers or employees 
of the Depository who have satisfied such requirements as may be set from time to 
time by the .-l.ciminist::-ator of Local Agency Security. Tne Agent of Depositor:: shall 
release suc:1 securities only upon presentation· by t:ie Depository of the most reasonably 
current statement of the total local agency deposits then held by the Depository, 
such statement to be verified and countersigned by t:-10 bonded officers other than 
those who may have ordered the withdrawal of securities. 

S. The Agent of Depositor; shall not be responsible for notifying the Depositor/ 
on any called or matured securities deposited with it hereunder. However, it shall 
comply with the Depository's instructions regarding the presentation of such 
securities for payment or exchange for other securities so long as such inst:ucticns 
are not inconsistent with the provisions and requirements of applicable state and 
federal statutes, rules and regulations. 

6. Tne Agent of Depository is hereby directed., •.:nless and t.:ntil it receives 
written instructions from the Depository to the contrary, to clip the coupons on 
securities subject to this contract held by it as the same become due and payable, 
and to deliver such coupons or the proceeds thereof to the Depositor;. 

7. Tne charges, if any, for handling and safekeeping of 3ecurities subject 
to this contract shall be a ~~arge against the Depositor/ unless other arrangements 
are made. 

8. Authority for placement of securities for safekeeping in accordance with 
Government Code Section 53659 is hereby granted to the Agent of Depository, 
including placement with any Federal Reserve Banks or branches thereof or with 
banks other than the Depository, located in cities designated as reserve cities 
by the Board of Governors of the Federal Reserve System, which are from time to 
time designated by the Depository. 

9. The Depository's receipt given in return for any securities withdrawn by 
it from the Agent of Depository and stric"t complia.'1.ce by the Agent of Depositor:.r 
with any written instructions given to it by the Depositor/ respecting any other 
disposition of securities subject to this contract, shall constitute a complete 
release and discharge of the Agent of Deposi to~.r f::-om all liability for or on account 
of the securities so withdrawn or other.-1ise disposed of. 

10. The Depository shall have the right at all reasonable :i~es to make an 
inspection or examinaticn of the securities subject to this contract in the 
possession of the Agent of Depository. 

11. Tne Agent of Depository shall promptly furnish to the Depository copies 
of any reports made to treasurers or to the Administrator of Local Agency Security 
under the authority of Article 2 of Chapter 4, Part l, Division 2, Title S of the 
Government Code of the State of California. 

12. Any request, notice, instructions or other action provided for herein 
shall be made in writing. Both parties hereto shall be fully protected in relying 
and acting thereon if signatures of officers and employees authori:ed by resolu-cion 
of their respective Boards of Directors atmear thereon. A certified coov of said 
resolution shall be furnished to the Agent· of Depository along with spe~imen 
signatures of such officers and employees. 
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13. If the Depository fails to pav all or ;,art of the deposits of a local 
agency in accordance ·,-;ith the deposit ccntract bet·.,een the Depository and the 
local agency, the securities :-.-eierred to in this contract are subject to the order 
of the Administrator of Local Agency Sec:rrity i:1 accordance with Government Code 
Section 53665. In the event of failure to comply with the deposit contract bet'.-;een 
the Depository and the treasurer, the treasurer will notify the Administrator in 
writing. The .. ~dministrator, by written instruction, will require the Agent of 
Depository holding the securities to convert ·into money such portion of the securities 
as may be necessary to produce an amount equal to the deposits of the local agency, 
plus any accrued interest or costs due, and to pay such amount to the treasurer 
in satisfaction of suc.11 deposits. .~y moneys resulting from such conversion in 
excess of the amount of such deposits, plus any accrued interest or costs due, 
shall be retained by the Agent of Depository as part of the trust pool until the 
Depository substitutes for such excess moneys securities having a market value 
at least ten percent (10%) in excess of the total amount of local agency deposits 
held by the Depository. 

1-t. This contract iilay be terminated on thirty ( 30) days notice by either 
party by delivering written notice of such termination to the other par~y and 
to the Administrator of Local Agency Security. 

1S. This contract cancels and supersedes that pa=t of any contract or agreement 
inconsistent herewith and in effect as of the date hereof between the parties hereto 
relating to the receipt and safekeeping of securities local agency deposits and 
any securities securing local agency deposits held by the Agent of Depository for 
the Depository under any such agreement shall be seemed to be held by the Agent 
of Depository on and subject to the terms hereof without issuance of any further 
receipt by the Depository and without the necessity of any further action by any 
party hereto . 

16. •Tois contract is made and entered into under and in accordance with the 
provisions of Article 2 of Chapter 4, Part: ·1, Di vision 2, Title S of the Government 
Code of the State of California, and nothing herein is intended, nor shall be 
construed, to alter in any way the rights, duties or liabilities of the respective 
parties hereto as set forth therein, or in any subsequent amendments thereto. 

IN WITNESS WHEREOF, the Agent of Depository and the Depository have caused 
their respective corporate names and corporate seals to be subscribed hereto 
by their undersigned officers, therellllto duly authori:ed. 

Corporate 
Seal 

Corporate 
Seal 

AGENT OF DEPOSITORY 

By -----------,----,--...,..,.------Author i: e d Signature 
By 

Authorized Signature 

DEPOSITORY 

By ----------------------Authorized Signature 
By -----------,----,.--.-~------Author i: e d Signature 
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LEGISLATIVE CO:\1~11SSION (i02) 8S5-5627 
DO:-lALO R. ~-lELLO, A,,.-n,Mn,1c,n, Chairman 
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LEGISLATIVE BUILDING 
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JOHN R. CROSSLEY, Legislati1·e Auditor (101) RSS-5620 
A.'-IDREW P. GROSE, Research Director (702) 665-5637 

EXHIB1f B 
May 10, 1979 

Senator Thomas R.C. Wilson 
Chairman, Committee on Commerce 

and Labor 
Legislative Building 
Carson City, Nevada 89710 

Dear Senator Wilson: 

S.B. 578 is currently before your Committee on Commerce and 
Labor. This bill is indirectly related to our audit of the Banking 
Division for the fiscal year ended June 30, 1976. 

Section 5, pagesJ and f, lines 46-49 and 1-2, of S.B. 578 
are not in complete accord with our audit recommendation. There­
fore, we are submitting to you a proposed amendment for S.B. 578. 
We have discus~ed this with Mr. Joe Sevigny, Superintendent of 
Banks, who is in agreement with the proposal. 

When this bill is heard by your committee, we will be in 
attendance to explain our proposed amendment. 

Sincerely yours, 

JOHN R. CROSSLEY, C.P.A. 
LEGISLATIVE AUDITOR 

By tld-~ d. ,o;_;_l 

JRC:ROD:rie 
pc: James Wadhams 

Joe Sevigny 
Attachment 

Roberto. Dimmick 
Deputy Legislative Auditor 
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S.B. 578 
PROPOSED AMENDMENT 

EXHIBIT B 

Delete the present wording of Section 5, Subsection 10, and replace 
with the following: 

"All money received by the superintendent under this 
chapter must be deposited with the state treasury for 
credit to the appropriate account within the general 
fund for use of the banking division to be used to 
carry out the provisions of this chapter. At the close 
of each fiscal year, any remaining balance must lapse 
within the general fund." 
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f'IIOCllDUllll FEE u ~ 
LIITTllJt MATlll'IIAUI USED, llTC. ) NO. ,... lfL 

HUN■llll 

l',J; t-~""' nv; .-l,., ~ ;:,a rJC nnnn c; nr. 
Nitrous oxi.de L. 1..::: ,;,c 6666 c; ()r) 

··--·· 1----·------------·-- ----------· - - · .. - - · . ·- --·- >-·-

-- - ··- ·--- - - •·· - - - - --. - ---· ---· --- . r- ----

--~ --- - .. 

ORTHOOONTICS: (,.,,. ~. clan of rnalocdu.ion <1114 ,u..:ri#H TOTAL f'l'.I'. oppliana(•J in abow IJ'NllMnt uction) 
ACTUALLY 

CATE FIRST APPI-IANC:E INSERTED CHA,.Gllt:D "348.1 )C 
CATE LAST AP'ftLIANCE REMOVED f'ATll:NT f'AVS 

TREATMENT PERIOD (NUM■llll MONTHS) ■ALANCII 

TOTAL FEE S. CAllllllllt ,_ 
CAlll'llltll f'AY• 

I HAVE REVIIEWED THE FOREGOING TREATMENT PLAN. I AUTHORIZE RELEASE OF ANY INFOR • 
RELATING TO THIS CLAIM. 

CATE --·----- AICINISD (PATIDIT, OR ,;,.:iiurT It' lltNOai 

I HEREBY CltRTll'Y THAT THII 8ERVICE9 LISTED ABOVE WILL ■a:O HAVE IIEEN ~ P'ERF 

CATIE 61--t.9~ 
•10NCD (D&NTlff) 

I HERl:IIY AUTHORIZE PAYMENT DIRECTLY TO nu: ABOVE-NAMED CENTIST 01' THE GROUP 
ANCE IIENEP'ITS OTHERWISE P'AYABLE TO Ml:.' BUT NOT TO IEXCEl:D THE CHARGES SHOWN. I 
STAND THAT I AM l'INANCIAU.Y RESPONSIBLE l'OR ANY CHARGES NOT COVERED BY THIS A 
1'%ATION. 

1111115 
CATIE 

t IAIDIIIJ ISHISIU 

I 

Fomt Appr,,,,.d by tM CIJIIMil an D•ntal Can ~ of IA. . I 
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EXHIBIT D 

May 4, 1979 

TO: Assembly Commerce Conmittee 

FROM: Lester 0. Goddard, Commissioner of Savings Associations 

SUBJ: AB 753 (Mortgage Companies, Chapter 645B) 

I have the following comments to make as to three sections: 

Section 1, page 1, lines 5-9 

I would recommend the following substitution: 

(b) verify that he or the principal operating officer has had 
a· minimum of four years of active mortgage'loan experience 
in a responsible capacity within the prior seven years, 
either in a financial institution or as a licensed real 
estate broker. 

Section 2, page 2, line 13 

Changing the initial surety bond requirement from $10,000 to $50,000 
may be too severe,as insurance companies are reluctant to write bonds 
this size, and charge high annual fees. On the other hand, $10,000 
is probably too low and is too easy to obtain. 

Section 4, page 4, lines 12-18 

Should be eliminated. 

a division of the Department of Commerce 
James L. Wadhams, Director 
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May 14, 1979 

TO: Members, Senate Judiciary Co1T1T1ittee 

FROM: Lester 0. Goddard 
Co1T1T1issioner of Savings Associations 

SUBJ: AB 753 (and SB 567) - Mortgage companies 

From the time I came to Carson City as Commissioner in mid-February 1975, this 
·industry has exploded in size, due mainly to the large equities people now have 
in their real property from inflation of the past three years. They borrow 
against this equity. Here are some figures: · 

Number of licensees 2-15-75 16 Number of licensees 5-14-78 110 
Loans 1975 970 for $ 18. 8 mi 11 ion Loans 1978 3,199 for $81.3 million Loans 1979 (est) 5,000 for $115 million 

The bulk of this activity is by mortgage loan brokers, finding borrowers and lenders 
and getting them together. Most of the loans are secured by second Deeds of Trust . 
on single family dwellings, or by first Deeds of Trust on vacant land. Three or 
four licensees concentrateon finding institutional lenders for commercial projects 
such as small shopping centers. Three or four companies lend their own money. The 
large mortgage bankers, who supply large sums of money mainly for FHA, VA, and con­
ventional first Deed of Trust loans on single family dwellings, have grown from 
about 18 in 1975 to 46 at present, but are exempt from licensing under Chapter 6458. 
AB 753 came from the 
standards in Chapter 
suggestions: 

Page 2, line 5: 

Page 2, line 7: 

industry. I am in sympathy with its approach of raising the 
6458 for licensi~~--comp__a ies-~some 

I question th(need for "in a managerial capacity•--_...-/· ----- --··· -- ----
" rea 1 estate division" should read 11 mortgage loan division 11 • 

Page 2, line 39: Increasing the initial surety bond from $10,000 to $50,000 
may be too severe, as insurance companies have become reluctant to write 
these bonds at this figure and charge high fees when they do. My sugges­
tion would be $25,000 (or $35,000). 

a division of the Department of Commerce 

James L. Wadhams, Director 
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Senate Judiciary Committee 
Page 2 
May 14, 1979 

"Advance fees", page 1, lines 9-15 
· and _E?ge 5, lines 1-7 

E X H I B I T D _ _; 

(see also SB 567, with almost identical wording) 
See my memo to you of May 8, suggesting the addition of a sentence: 

11 For loan applications of $50,000 or less, a mortgage 
loan broker may retain advance payments only for costs 
paid to third parties. 11 
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E:''t. t,-\t b 11 
EXHIBIT e 

Proposed amendments to AB 753 

Insert on page 2, after line 10: 

(d) The provisions of paragraphs (b) and (c) do not apply to natural 

persons and business organizations who hold themselves out as being 

able to make loans secured by liens or real property as defined in 

paragraph (c) of subsection 2 of NRS 645B.010. A natural person and 

an active partner or manager of the business organization's operation 

must have at least 2 years of administrative experience in a financial 

institution . 
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