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u The meeting was called to order at 1;30 p.m. in Roam 213
B Senator Thomas R. C. Wilson in the Chair.

PRESENT: Senator Thomas R.C. Wilson, Chairman
Senator Richard E. Blakemore, Vice Chairman
- Senator Don Ashworth
Senator Clifford E. McCorkle
Senator Melvin D. Close
Senator C. Clifton Young
" Senator William H. Hernstadt

ABSENT:

OTHERS Assemblyman Robert Weise
PRESENT: Heber Hardy, Chairman, Public Service Commission
Stan Colton, State Treasurer
James Wadhams, Director, Department of Commerce
Claude Dimmick, Deputy Legislative Auditor, LCB
Norman Okada, Commissioner of Credit Unions,
Department of Commerce
John Midole, Associated General Contractors
Jack Sheehan, Wine & Spirits Wholesalers of Nevada
Arthur Senini, Wine & Spirits Wholesalers of Nevada
Joe Midmore, Capital Beverages
Seal Watson, Southern Wine & Spirits Wholesalers of :
Las Vegas and Sparks, also secretary-treasurer
) : Wine & Spirits Wholesalers of Nevada
Virgil Wedge, Skaggs Stores
Ben Akert, Ben's Discount Liquor Stores owner
Chuck Wagner
Collins Butler, Vice President, Nevada Savings & Loan Assoc.
Gene Milligan, Nevada Association of Realtors
Chuck Saladino, President, Board of Landscape Architecture,
Council of Landscape Architecture
Renny Ashleman, Nevada Mortgage Brokers
Rick Pugh, Executive Director, Nevada State Medical Assoc.
Dr. Joe Lipkey, member, State Dental Association

AB 717 Prohibits certain public utilities from charging
more than one fee for connecting to buildings with
multiple dwellings. °

Mr. John Midole, Associated General Contractors, stated that he is
in support of this bill. He was concerned whether the term "multiple
dwelling units" would cover an office building. He suggested amend-
ing the bill by inserting the language "multiple occupancy." That
change would allow a large group of dwelling units or commercial
units to be master-metered. He stated that he would like to see

- a commercial office building be master-metered if it was more

‘ appropriate.
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Senator Young asked where the bill came from. Mr. Midole stated
that there are several large apartment projects in Reno who would
have to pay several hundred-thousand dollars to run separate piping
and metering. Senator Hernstadt remarked that he had been contacted
by the southern Nevada contractors to urge that he support this bill.

Senator Wilson noted that this bill amends Chapter 704, which is
the Public Service Commission chapter of general jurisdiction. He
asked why it is necessary to accomplish this by statute rather than
by regulation. Mr. Midole responded that it is the PSC who is
requiring separate meters. )

Mr. Heber Hardy, Chairman of the Public Service Commission, felt

that this bill got its genesis when the Sierra Pacific Power Company
applied for authority to establish water metering for commercial
establishments, and in the last session of the legislature the pro-
hibition against metering of commercial establishments was removed.
As a part of that particular proceeding, the commission was presented
with the idea that if there were a situation where water meters were
permitted for individual units, it would be a serious problem of
retrofitting multiple unit developments. It would be a lot less
costly to prepare for water meter facilities at the time a project
was put in, rather than retrofitting it at a later point. The
commission did authorize the utility, upon their application, to

make provision for water metering facilities. 1In these multiple

unit developments, they began not putting in meters but making pro-
visions for water metering facilities and provision for eventual
metering of each individual unit. When this issue was presented to
the commission and public hearings were held, the idea of conservation
was very much in the minds of a lot of people, and to control conser-
vation, it was felt that there ought to be separate meters for each
individual residential dwelling unit. Since that time, it had come
to his attention that there was a serious problem because there was
an offsetting of energy savings by putting in a hot water circul-
ating system throughout the entire complex. -In that case, a part

of the water would be furnished by the owner of the building.

Senator Wilson again gquestioned whether this situation would be
better handled by regulation rather than by legislation. Mr. Hardy
replied that in his opinion, it would be better handled by regulation.

Mr. Hardy also mentioned that he felt the bill as written could be
interpreted to mean that there can not be a separate fee for each
separate meter facility for each dwelling unit, they would pay only
the one basic service charge for the whole complex. He referred to
the langauge beginning on line 7: "but it shall not require separate
fee." If the bill passes with that wording, it would mean that they
would not pay for the water, only for the size of the service with-
out water meters. Senator Wilson asked if metering would help. Mr.
Hardy responded that they could meter by regulation or consider those
complexes as commercial if this bill passes, but he felt that he
could be "knocked out of the box" if it could be claimed to be for
residential use.
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Senator Hernstadt stated that he felt the bill was initiated out

of a desire for conservation, but conservation would not work unless
there was a way of knowing how much water is being used. He felt
the legislature should not be involved in this procedure, but

should allow the Public Service Commission to establish by rule

and regulation whether water meters are proper or not.

Senator Young asked if the commission has the power to handle this
function, and how long it would take to file and process. Mr. Hardy
replied that he felt they do have the power, and it could probably
be done in 90 days.

Senator Wilson closed the hearing on A.B. 717, but will reopen it
later in the meeting.

AB 807 Restricts wholesale liquor dealers to their
designated franchise areas.

Mr. Jack Sheehan, representing the Wine and Spirits Wholesalers of
Nevada, testified in support of this bill. He explained that the
purpose of this legislation is an extension of the franchise legis-
lation which the legislature enacted in 1975. After the legislature
determined that the wholesale liquor industry was in integral part
of the economy of Nevada and particularly vulnerable from outside
sources, they passed a statement of legislative policy contained in
NRS 598.351, which states: "It is the policy of the legislature to
insure the orderly distribution of marketing of alcoholic beverages
in this state in order to protect locally owned and operated bus-
iness enterprises, and those residents whose livelihood and invest-
ments are dependent. on the freedom to manage their business without
economic control, by non-resident suppliers of alcoholic beverages."
This bill would specifically restrict a wholesaler from selling

his franchise brand to a retailer outside of his franchise area
without obtaining the consent of the supplier and the consent of

the wholesaler who is franchised to serve the area in which the
purchasing retailer is located.

Senator Wilson gquestioned whether it is-good public policy to legis-
late the terms and conditions of a franchise agreement between
supplier and wholesaler. Mr. Sheehan replied that the bill would
have minimal effect on the agreement between the supplier and whole-
saler. He felt this bill would prohibit what is already an existing
problem in other states and a threat in Nevada.

Senator Young asked if it would be possible for the supplier to make
a contract with the wholesaler that would insure that the wholesaler
would sell merchandise in his franchised area. Mr. Sheehan replied
that is possible, buty they are reluctant to do so because of
federal regulations that were imposed on them. Mr. Sheehan also
noted that every wholesaler in the state is in favor of this bill.
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Senator Close remarked that there is not much difference between
restricting car dealers from operating outside a designated area
and restricting liquor dealers. Mr. Sheehan responded that the
liqguor industry can not be compared to any other industry because
it is a very mobile and fast moving one.

Senator Young then asked Mr. Sheehan if the real threat to the
Nevada wholesalers was the out of state dealers. Mr. Sheehan said -
that this was the case.

Mr. Arthur Senini, Wine and Spirits Wholesalers of Nevada and Vice-
President of Beacon Distributing Co., spoke in support of the bill.
He stated that the bill addresses itself mainly to interstate
wholesale dealings. He made clear the fact that the state does
have jurisdiction over the distributing of distilled spirits. He
reminded the committee that if a supplier wanted to sell liquor

to more than one wholesaler in a given area, he would still be

able to do so under this statute. Senator Close said that the bill
only prevents those persons who hole a Nevada wholsalers license
from selling liquor outside their franchised area. It does not
prevent soneone from out of state from coming in and selling

liquor to whomever he pleases. Senator Young agreed with that fact
and again said that the bill only applies to franchised wholesalers.

Senator Wilson closed‘the'hearing on A.B. 807, but will'reopen the
subject at a later time in the meeting.

The hearing on A.B. 717 was reopened.

AB 717 Prohibits certain public utilities from charging
more than one fee for connecting to buildings with
multiple dwellings.

Assemblyman Bob Weise, Washoe District #23, stated that this bill
had been amended in the Assembly to provide that the purveyors of
water could not install more than one meter on a multiple dwelling
unit without the consent of the owner. He said that as a result
of a bill that had been passed in the last legislative session
which allowed meters to be installed on commercial entities, the
Public Service Commission ruled that Sierra Pacific Power had to
install an individual meter for every apartment in an apartment
complex. He felt that this was counter-productive to water conser-
vation and energy conservation. Mr. Weise stated that he is a
strong advocate of water meters, but he did not feel that it is
practical to install individual meters in an apartment building.

Senator Wilson closed the hearing on A.B. 717, and reopened the
hearing on A.B. 807.

AB 807 Restricts whole ligquor dealers to their designated
franchise areas.
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Mr. Weise asked to make a statement on this bill. He stated that

he was on the Commerce Committee in the Assembly, and he feels

that some of the statements made previously in this meeting in
support of the bill were misrepresentations. He stated that if he
had a chance to vote again, he would not vote for the bill. He

cited the statement made regarding a federal law precluding franchise
agreements between manufacturers and wholesalers, which is not what
was presented previously in this meeting. Contrary to what was
stated in their meeting, the Assembly Commerce Committee members
discovered that the bill does not affect the tax situation at all.

Mr. Weise felt that if the liquor industry could be protected by
franchise than any industry could demand the same kind of legislation.

Mr. Joe Midmore, representing Capital Beverage Company, spoke in
favor of this bill. He explained that the liquor industry is unigque
in that it deals with high taxes, a very mobile commodity, trucking
and transportation, all of which would not be dealt with in another
industry. He stated that he feels this legislation is worthwhile

in that it protects the wholesaler's interest.

Mr. Seal Watson, Southern Wine and Spirits Wholesalers of Las Vegas
and Sparks, and Secretary-Treasurer of the Wine and Spirits Whole-
salers of Nevada, spoke in support of this bill. He stated that the
bill doées not effect the intra-state movement of liquor in Nevada,
it has no effect on the retailers, and does not prevent agreements
between dealers and suppliers. He felt that the real harm was in

a dealer in Arkansas or Oaklahoma coming into the state and buying
liquor from a supplier who had a franchise agreement with a licensed
Nevada wholesaler, and selling the liquor to retailers at a reduced
mark up, thereby avoiding the tax.

Mr. Virgin H. Wedge, representing Skaggs stores and a practicing
attorney in Reno, spoke in opposition to this bill. He felt that
the bill was designed to curb competition in the ligquor industry.
He also felt that it would increase the price of liquor to the
consumer, since a retailer could not "shop around" outside of his
franchised area. He stated that the bill does indeed affect intra-
state transportation, contrary to previous testimony. He also
mentioned that he know of wholesalers in Las Vegas who opposed the
bill. Senator Hernstadt asked him why they would oppose it. Mr.
Wedge said that the wholesalers want to have the advantage of sell-
ing liquor to retailers throughout the state if for example they
were overstocked and needed to sell quickly.

Mr. Ben Akert, owner of Ben's Discount Liquor stores, was opposed
to the bill. He stated that he felt the bill would restrict trade
and would harm his business because he would not be able to shop
for the best deal.

Senator Wilson closed the hearing on A.B. 807. Senator Don Ashworth

asked that the record reflect that he took no part in the discussion
of this bill since he represents a distributor.
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AB 818 Facilitates deposit of public money in savings

and loan associations.

Mr. Chuck Wagner made himself available to answer gquestions the
committee members had raised at a previous meeting. He reminded
the committee that legislation passed previously allows deposits

of $100,000 or more into savings and loans to be backed by govern-
ment bonds. This bill would amend that legislation by providing
that the amount be backed by mortgages as well. This would release
millions of dollars into the home mortgage market.

Senator Wilson posed two questions having to do with the extend and
nature of the state's security. The first question had to do with
the reference to the assignment of the promissory note without
recourse, and the other was a matter of going of record with a TD
securing the promissory not so signed, that is, not going of record
until it is in default. Mr. Wagner said that a promissory note is
considered a negotiable instrument according to the UCC, and by
virtue of that you can only perfect your security interest in it

by possession. To record this with the county recorder would be of
no consequence because the holder of that note has perfected his
security interest as to everyone, and can negotiate that to the
holder in due course, and they are also protected, irrespective of
any recording of the actual assignment. .

Mr. Wagner explained that in the event the promissory note must be
collected on, it could be collected or sold. If the maker of the
note defaulted, the next step would be foreclosure. The assignment
would be filed and the property foreclosed on, so that is the only
time the assignment has any effect. There was some further dis-
cussion on the necessity to file on the assignment.

Mr. Collins Butler, Vice President of Nevada Savings and Loan Associ-
ation, testified in favor of the bill. He stated that whenever a
savings and loan makes a real estate loan, there is a note assigned,
a deed of trust recorded, and a title policy issued. The note and
the deed of trust are of record. If this bill passes and allows
loans backed by mortgages, if the borrower can not pay back the

loan within the agreed amount of time, the assignment can be recorded
at the state owns the deed of trust. Senator Hernstadt reminded

Mr. Butler that during the late 60's, many savings and loans had
negative net worths. He asked why the legislature should put the
state in a position where they would be handling mortgages for
servicing. Mr. Butler responded that this bill gives the savings and
loans more liquidity, which would be good for the economy because

it could be used for residential lending.

g o
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Senator Hernstadt asked Mr. Butler how the state treasurer was
supposed to spend the mortgages if they were turned over to him.

Mr. Butler felt that the likelihood of that happening was slim,

but the state has the option of waiting out the term of the mortgage
or selling it, and with a 2 to 1 ratio, the state would be in a
pretty good position. Senator McCorkle asked if they could be sold
at face value. Mr. Butler replied that if they are insured loans
they can sell them, but not at face wvalue. There was further
discussion regarding the 2 to 1 ratio.

Mr. Wagner spoke again in regard to the gquestion of the non-recourse
requirement on the assignment of the notes. The federal regulations
governing savings and loan forbid a savings and loan from pledging

a note with recourse. Senator Wilson asked if the savings and loans
would otherwise guarantee the state's deposit. Mr. Wagner replied
that if there is a default, under Section 6, subsection 2 of the
bill, the state can sue the savings and loan under the contract
entered into by the depositor and the state. There was further
discussion regarding the preclusion of the assignment of the note
under the one-action rule, and foreclosure by default.

Mr. Butler asked the committee to consider amending the bill to
provide that the owner-borrower is someone other than the original
contractor who builds a house. This would prevent empty tract
houses from being pledged as collateral. He also suggested that a
cap be put on the institutions for these kinds of funds. At the
time the deposit was made by the state, the total deposits of like
nature for the institution could not exceed 5% of total savings.

Mr. Wagner then explained the forms the federal home loan back uses,
and explained some of the insurance provisions. Senator Young asked
if $100,000 was the highest amount the states savings could be insured
for, and Mr. Wagner replied "yes." Senator Young then asked how

much more interest the savings and loans could pay over a commercial
bank. Mr. Wagner replied, "roughly 1/4 of 1 per cent." Senator

Mc Corkle then put a series of proposals to Mr. Butler which dealt
with the terms of the loans.

Mr. Stan Kolton, State Treasurer, was the next speaker. He suggested
that the bill be amended on Page 2, line 32, where it presently
reads: "the association shall." That language would mandate that

the only kind of collateral that could be put up would be mortgages.
He had several other suggested amendments which the committee dis-
cussed but took no action on at this time.

Mr. Kolton informed the committee that he had spoken with personnel
of the state treasurer's office in Colorado, a state which is
currently using mortgages and trust deeds for collateral, who
remarked that it is the fastest way to get money on main street
that they have found. The figures in Colorado show that the rate
of interest return was an eighth better than it had been previously.

(Committee Minutes) 1764
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Mr. Norm Okada, Commerce Department and Commissioner of Credit
Unions, was the next speaker. He stated that California has also
shown an increase in interest since using mortgages and deeds of
trust as collateral. California chose to allow this type of
collateral, even though the loans are not insured by FHA or other
well known bank systems, because they felt that they have a much
larger base to work from. The basic difference between California's
legislation and this bill is that California has a 150 percent col-
lateral position as compared to Nevada's 200 percent. California's
legislation did indeed put more money into the home market.

Senator Wilson closed the hearing on A.B. 818

SB 578 Changes certain fees collected by department of
commerce.

Mr. Jim Wadhams, State Commerce Director, testified on this bill.
He stated that if the committee was desirous of processing the bill,
he had some suggested amendments for Sections 1 and 3.

Mr. Wadhams felt that most of the bill is contained in various parts
of other Assembly bills, for instance, Section 2 is contained in
A.B. 811, Section 4 is comparable to A.B. 793, Section 5 is contain-

ed in A.B. 712, Sections 6 and 9 are in A.B. 712, and Section 10 is

S Form 63

in A.B. 723.

Mr. Gene Milligan, representing the Nevada Association of Realtors,
testified in opposition to S.B. 578. He opposes the bill because
he feels that the present real estate division has already taken
steps to streamline their operation and save money, and they would
like 2 years to do it by themselves without legislation. If after
two years the operation is still not efficient, they would be happy
to support fee changes through legislation.

Mr. Gil Buck, Nevada Association of Realtors, testified next. Sen-
ator Blakemore asked him how much money they were losing. Mr.

Buck replied that the fee structure for the real estate industry
was increased last session so they won'd be losing money, they
just would not be remitting much to the general fund.

Mr. Claude Dimmick, Deputy Legislative Auditor, presented the
committee with a copy of amendments proposed by his office. (See
Exhibit B). He stated that the original language of the bill re-
guired the banking division to be operating out of a separate fund,
which it has not done for years. They have been operating within
an account in the general fund.

Senator Blakemore, Vice-Chairman, closed the hearing on S.B. 578.
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AB 805 Increases number of members of board of landscape

architecture necessary to constitute quorum and
increases maximum amount of certain fees.

Mr. Chuck Saladino, President, Board of Landscape Architecture and
representative of the Council of Landscape Architects, explained
that the purpose of this bill is to increase the number of members
necessary for a quorum from 2 to 3. The legislature added 2 members
to the board in the 1977 session which increased the membership to
5, so the guorum should be raised to 3.

He explained that the bill also contains a much needed increase

in the fee schedule for licensing due to the increase in the expense
for the paperwork concerned. Senator Blakemore asked if their
license renewals were annual or biennial, and Mr. Saladino replied
they are annual. Senator Ashworth suggested they change to biennial,
and Mr. Saladino agreed.

Senator Blakemore closed the hearing on A.B. 805.

AB 812 Increases license fees of thrift companies and
abolishes requirement of refunding those fees
if license is not granted.

Mr. Jim Wadhams, State Commerce Director, testified on this bill
because the thrift companies are regulated by the Commerce Depart-
ment. He had contacted all the licensees, and they all concurred
in this licensing fee increase.

Senator Blakemore closed the hearing on A.B. 812.

AB 225 Removes prolibition of employment of minors in
public dancehalls.

No one was present to testify on the bill, but the committee did
briefly discuss the amendment of the original bill by the Assembly.
Senator Ashworth gquestioned if there were still such a thing as
"dancehalls."

Senator Blakemore clo;ed the hearing on A.B. 225.

AB 712 Requires reasonable fees to be collected by
superintendent of banks for making certain
examinations.

Mr. Jim Wadhams, State Commerce Director, explained that the bill
raises the fee structure for a variety of industries regulated by
the superintendent of banks. Senator Close asked if the banks agree
with this bill. Mr. Wadhams stated that the banks do agree, and so
does he.

Senator Blakemore closed the hearing on A.B. 712.
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AB 793 Extends scope of regulation of mortgage companies.

Mr. Jim Wadhams, State Commerce Director, testified on this bill.

He said that mortgage companies are regulated by law. In lines

17 - 19 in this bill there is an exception that allows people to

act as a mortgage broker, linking a person without money to a person
who is willing to lend. He said that if this mortgage broker does
not advertise, he would not be subject to regulation.

Mr. Renny Ashleman, representing the Nevada Mortgage Brokers,
testified next. He asked the reason for the exemption in the law.
Senator Close responded that the reason was that if a person did

not advertise in the media, he should be able to loan money, secured
by real property, without having to be licensed by a mortgage company.
Mr, Ashleman stated that there are many types of regulations that :
people who are not advertising through the media have to abide by.

Senator Hernstadt made the comment that America is a free country,
and if people want to make deals among themselves, they should be
able to without regulations.

Senator Blakemore closed the hearing on A.B. 793.

AB 828 Prohibits practitioners of healing arts from
charging for completion of certain insurance
forms.

Mr. Rick Pugh, Executive Director of the State Medical Association,
testified on this bill. He read from the Principles of Medical
Ethics on the subject of charging to £ill out insurance forms. He
felt it is unethical to charge for filling out the initial form.
Senator Hernstadt commented that under this bill charging for
filling out the initial form was not required, but advised.

Dr. Joe Libke, a practicing dentist in the State of Nevada and a
member of the State Dental Association, testified in favor of this
bill. He stated that doctors should be able to charge a fee for a
service performed. He distributed copies of two different insurance
forms and demonstrated the time it requires to fill out the forms.
(See Exhibit C). He mentioned that he has to hire extra help for
the sole purpose of filling out the forms.

Senator Ashworth commented that if this bill is passed, doctors
would have to raise prices in order to compensate, and the patients
who do not use insurance would be unjustly penalized. Senator
Close felt the charge would be a bonafide expense.

AB 792 Increases license renewal and filing fees of
mortgage companies.

Mr. Jim Wadhams, State Commerce Director, testified in support of
this bill. He stated that the bill was an attempt to bring the
fees closer in line with the appropriation for the agency. This
agency's budget is appropriated out of the general fund.

i gn
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Mr. Wadhams explained that Mr. Goddard of the Commerce Department

" had pointed out to the Assembly Way and Means Committee some
additional licensees that had come under his jurisdiction since
the time the budget was prepared. The Way and Means Committee
granted the agency a new examiner provided that they brought in
additional fee income.

Senator Blakemore closed the hearing on A.B. 792.

SB 567 Provides exception to requirements concerning
advance fees.

AB 753 Revises requirements for license as mortgage
company .

Senator Blakemore advised the committee that these two bills will
be heard together.

Mr. Renny Ashleman, Nevada Mortgage Association, testified on A.B.
753. He stated that the Department of Commerce, representatives
of small loan companies, and the Mortgage Broker's Association, are
in agreement on this bill, but there are some amendments which need
to be added. Mr. Ashleman gave the committee members a copy of his
proposed amendments. (See Exhibit D).

Mr. Ashleman stated that one problem they were experiencing was

that some very poorly qualified individuals were entering the

field. He felt that some of these people were giving poor advice

to borrowers or lenders and thus giving the entire business a bad
reputation. Senator Close remarked that the market place takes
care of people who are not qualified. He said that to require that
a person must have worked the last four of seven years in a manager-
ial capacity is very restrictive and is designed to restrict com-
petition.

Mr. Jim Wadhams, State Commerce Director, stated that the present
language is not restrictive enough. The only thing that would
disqualify a person under the present language would be a negative
incident in his past, a felony conviction related to money, or
something of that sort. Senator Hernstadt suggested that there
be an examination used for qualification.

Mr. Joe Midmore, representing the Nevada Consumer Finance Association,
testified on this bill. He gave the committee members a copy of his
proposed amendments to the bill. (See Exhibit E). These amendments
would provide that the broker's manager would have two years adminis-
trative experience.

Mr. Ashleman remarked that he felt the administrative experience
was more valuable than passing an exam.

Senator Blakemore closed the hearings on A.B. 753 and S.B. 567.
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There beingrno further business, the meeting was adjourned at
7:00 p.m.

Respectfully submitted,

Committee Secretary

APPROVED:

Thomas R.C. Wilson, Chairman
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John K Darr
Vice President and Treasurer

February 2, 1978

Mr. William Latusky

First Western Savings
and Loan Association

P. 0. Box 920

Las Vegas, Nevada 89101

Dear Mr. Latusky:

Enclosed with this letter is a copy of the paper you requested,
"Collateralizing Public Deposits.' The paper is intended to serve at
least two purposes. It should be a comprehensive, general guide to assist
you in following the steps necessary to collateralize deposits from the
State of California or from local agencies. Also, if your association
uses the Bank's securities safekeeping service or contemplates doing so,
the paper should provide you with specific instructions for using the

Bank to hold collateral for public funds on deposit at your association.

You might also be interested to know that, effective January 16, 1978,
the Bank is prepared to hold mortga collateral for deposits from
the State of California. If you have already executed a MARKETS Program
Agreement that enables you to use the trade execution and safekeeping
services of the Bank, you are well on you way toward being able to use
this additional aspect of the safekeeping service. If you have not yet
processed the MARKETS Program Agreement and supporting documents neecded
to qualify for these services, Exhibits 1-3 of this enclosure are provided
for your review. Copies of these exhibits may be used to register for
these services. However, full-sized copies of these forms and pricing
information about these services may be obtained by calling Ms. .Mary Jo
Salvo, MARKETS Operations Representative, at (415) 393-1294.

The Bank intends to provide each association with a binder called Financial
Services Manual in the near future. The binder will be similar to the
Credit Program and Operations Manual that many members have found useful.

The enclosure has been printed and punched in a manner that will permit
it to be included, as the first section, in such a manual. 1 hope you
will retain and preserve these pages until your Financial Services Manual

binder arrives.

600 Catiforma Streot

Post Office Box 7948

San Francisco, Calfornia 94120
Telephoine 415-393-1301

Y
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o EXHIBIT A _3

Mr. William Latusky
Page 2
February 2, 1978

While the subject of public funds may appear to be complex on the surface,
particularly due to the number of forms required to establish the necessary
relationships and arrangements to begin accepting public deposits, I think
you will find the ongoing reporting requirements relatively easy. 1 hope
that "Collateralizing Public Deposits" will be useful to you. If you have
any questions about the paper, the exhibits, or public funds in general,
please call Ms. Salvo, Mr. Richard J. Piket, Assistant Vice President and
Assistant Treasurer, or me.

Sincerely,

Y20,

ohn K. Darr
Vice President
and Treasurer

Enclosure
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Bulletin No. 107 ‘:\ Public Unit Accoqnt;ibk

TO ALL DISTRICT ASSOCIATIONS:

The increased solicitation of public unit accounts by savings and loan associations
in the Eleventh District apparently has led to some misstatements and possible
confusion with regard to insurance coverage of such accounts by the Federal Savings
and Lean Insurance Corporation. To ensure that accurate information is provided to
public unit custodians, we request that the following excerpt from Section E of the
Appendix to Part 564 of the Insurance Regulations be brought to the attention of czll
personnel involved in the solicitation or opening of such accounts.

PUBLIC UNIT ACCOUNTS

For insurance purposes, the official custodian of funds belonging to
a public unit, rather than the public unit itself, is insured as the
accountholder. All funds belonging to a2 public unit and invested by
the same custodian in an insured institution in the same state as the
‘ public unit arec added together and insured to the $100,000 maximum,
regardless of the number of accounts involved. If there is more than
one official custodian for the same public unit, the funds invested
by each custodian are separately insured up to $160,000. If the same
person is custedian of funds for more than one public unit, he is
separately insured to $100,000 with respect to the funds of each unit
held by him in properly designated accounts. With regard to funds
invested outside the state, the same principles apply but the coverage
is limited to $40,000. The maximua coverage for an official custodian &
of funds of the United States would be $100,000.

For insurance purposes, a "political subdivision" is entitled to the
same insurance coverage as any other public unit. 'Political sub-
division" includes any subdivision of a public unit or any prirncipal
department of such unit (1) the creation of which has been expressly
authorized by state statute (2) to which some functions of government
have been allocated by state statute and (3) to which funds have been
allocated by statute or ordinance for its exclusive use and control.

4O $See®

@0 ¢9 600 California Street

G\ ‘6 Post Office Box 7948
@ \Q’b . San Francisco, Califorma 94120

Telephone 415-393- 1000
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Further information on this subject may be found in the examples following the quoted
material in the Insurance Regulations (pages 468-69 of the Federal Home Loan Bank
Board's Annotated Manual).

If you have any questions ‘with regard to insurance coverage on public unit accounts,
please write or call Robert H. Hartline, Supervision Advisor for this Bank.

Sincerely,

Maurice Mann
President




Collateralizing Public Deposits

600 Califormia Street
Post Otfice Box 7948

San Francisco California 94120

Telephone 415-393-1000

January 6,

1878
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ExhiBIT A~

Collateralizing lMublic Deposits

' The basic procedures for members to follow in collateralizing deposits of
. California local agencies and of the State of California are contained in this

paper. These procedures are written with the assumption that the collateral is
to be held at the Federal Home Loan Bank of San Francisco {Bank) as Agent of
Depository, though, of course, members may use any of the other institutions
that are designated as depository agents. Members should refer to the Government
Administrative Code of California for more complete information, including the
list of securities eligible to be pledged as collateral. The California Savings
and Loan League also provides detailed information about collateralizing public
deposits.

Before the Bank may safekeep any securities, pledged for the purpose of
collateralication or not, or execute anv trades for members, three Bank documents
must be completed. Each member received these forms when the Bank's MARKETS pro-
gram was announced, and additional copies are available from the Bank. The three
documents are:

o7 1. "'MARKETS' Program Agreement" (see Exhibit 1) - This is a contract
)} a between the Bank and members defining the mutual obligations involved
N in safekeeping securities and executing trades. After signing the

wl* Agreement, a member can safekeep all or any part of its investment
portfolio at the Bank, and may also have the Bank execute securities
purchases or sales in its behalf,. whether or not these securities are

'\ held at the Bank.

"Designation of Persons Authorized to Give Instructions Or Execute
Documents” (see Exhibit 2) - On this form the member lists the emplovees
from whom the Bank should accept instructions regarding securities in
safekeeping and/or securities trades.

I

3. "Certified Resolution of Board of Directors' (see Exhibit 3) - This
document, certified by the Association Secretary or Assistant Secretary,
verifies that the member's board of directors has approved the execution
of the MARKETS Program Agreement and the designation of persons authorized
to give instructions or execute documents.

Local Agency Deposits

There are numerous local agencies in California--58 counties, scores of cities

and towns, and hundreds of other municipal jurisdictions, such as water, school,
and sanitation districts. The treasurer of a local agency may deposit funds with
commercial banks or, since 1976, with savings and loan associations. These depos-
its are classified as active, if checks are drawable against them, or inactive
(always the case for S&Ls) if they are for a fixed term. Members accepting local
agency deposits must execute a number of documents, pledge adequate collateral,
and file several periodic reports, as explained in the procedure set forth in

this paper.

V7S



EXHIBIT A

Administration of local agency deposits is the responsibility of the State's
Secretary of Business and Transportation. The person to contact for information

is:

Mr. James G. Updegraff .

Deputy Administrator of Local Agency Security
555 Capitol Mall, Suite 250

Sacramento, California 95814

Phone: (916) 322-5963

The following is a summary of the procedures to be followed when a member accepts
any local agency deposit:

v,
- 2.
/3
Vo4,

Sign in triplicate a "Contract for Safekeeping of Securities Securing
Deposits of a Local Agency'' (see Exhibit 4), available from the Bank,
and return the three originals to the Bank. This contract establishes
the relationship between the member as Depository and the Bank as Agent
of Depository. The Bank then executes the contract in triplicate and
returns one copy of the contract to the member, forwards one copy to

the Deputy Administrator of Local Agency Security in Sacramento, and
retains the original. The Bank has made some minor wording changes in
paragranh 2 and in sections 3 and 15 of the standard form distributed
by the Cal League and the California Banker's Association. Look for the

- Bank'’s name in the lower left corner of the contract to verify that the

appropriate form is being signed.

Return, along with the "Contract for Safekeeping of Securities,'" a
signed "Resolution," which is a standard form also available from the’
Bank (see Exhibit 5). On it list the names, titles, and signatures of
the persons authorized to execute contracts and to transfer collateral
and of those authorized (a different set, officers only) to verify the
public deposits. The Bank will make copies of this ''Resolution,’ keep
one, and forward one to the Local Agency Deputy Administrator. This
"Resolution' should be updated by members as necessary.

Before bidding for a particular local agency's funds, execute in
duplicate a '"'Contract for Deposit of Moneys'" (see Exhibit 6) with the
local treasurer. This contract, Cal League Form PD3, defines the con-
tractual relationship between the member as depositorv and the local
agency. As required, attach a copy of the Bank's signed "Agreement of
Agent of Depository” (see Exhibit 7), which is the Bank's contract with
the State and will be furnished to members by the Bank upon request.

Bid for the local agency deposits. Make sure that on or before. the

effective date of the deposit there is sufficient collateral (eligible
securities with a market value of at least 110 percent of the total
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deposits not covered by waivers) safekept at the Bank. A single
collateral pool maintained at the Bank for a member can support as many
different deposits from as many different lccal agencies as the member
holds. State law prescribes that a member may not hold funds from any
single local agency in excess of the member's net worth. In addition,
state-chartered members may not hold total local agency deposits in
excess of four times their net worth.

If the local treasurer is willing, have him sign a "Waiver of Security"
(see Exhibit 8), Cal League Form PD5. This will allow the first
$100,000 of a public deposit, already insured by FSLIC, to be held
uncollateralized.

Upon acceptance of the deposit, issue to the treasurer a ""Receipt of

Inactive Public Deposit" (see Exhibit 9), Cal League Form PD1, or, if
acceptable, a passbook. Item 6 on the back of the Receipt, requiring
a report to the treasurer of the daily balance of deposits, has been

rescinded.

To add, withdraw (including at maturity), or substitute collateral,

send a completed and signed "'Collateral Transfer' form (see Exhibit 10),
Cal League Form PD4, in triplicate to the Bank. The Bank will verify
that the market value of the collateral pool is at least 110 percent

of the total secured deposits as stated in the box titled ''Statement

of Local Agency Deposits' in the lower left corner of the form. 1In
order for the '""Collateral Transfer' form to be valid, it must be re-
ceived by the Bank within five calendar davs of the date that the local.
agency deposit balances were verified, i.e., the date on which the
member's officers signed the "Statement of Local Agency Deposits."

Telephone the Bank's MARKETS Operations Representative at (415)
393-1296 to arrange for delivery of the securities to or from the
Bank. No changes in the collateral pool mav be made until the Bank
receives a signed '"Collateral Transfer'” form from the member. After
receipt or delivery of the securities, the Bank will send one signed
copy of the "Collateral Transfer" form back to the member and one to
the Deputy Administrator of Local Agency Security.

Members holding public deposits, whether they are collateralized or
not, must send two reports, one weekly ("Weekly Report of Local
Agency Deposits'') and one quarterly (''Called Report of Local Agency
Deposits'), to the NDeputy Administrator of Local Agency Security.

a. The ''Weekly Report of Local Agency Deposits' must be submitted each
Tuesday, documenting information that is current as of the close
of business the previous Wednesday. There is no printed form for
this revort and members should prepare it on their letterheads.
The report must include the following information: name and
address of depository; name of depository agent (Bank) holding
the securities; total of local agency deposits; total of secured
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local agency deposits; and total of unsecured local agency
deposits that are covered by waivers of security. Two officers
who are authorized to verifyv the amount of deposits must sign the
report, which is then forwarded by the member to the Deputy
Administrator.

// b. jiﬁithin 20 days from the end of each calendar quarter or when

/ otherwise requested by the Administrator, members holding any
local agency deposits must file a '"Called Report of Local Agency
DepositsuigyThere is no printed form for this report and members
should prepare it on their letterheads or attach cover letters to
‘computer-generated printouts. The ""Called Report of Local Agency
Deposits' has two sections. First, list the amounts of the de-
posits from each local agency and the part of each deposit covered
bv waivers. In the second section, provide a description, including
the par and current market values of all securities pledged against
local agency deposits (the Bank's "Securities Held in Safekeeping
Repmort," mailed monthly to members, may be attached to the ''Called
Report" for this purpose). iThe total market value of the pledged
securities must be at least 110 percent of the total deposits not
covered by waivers,] This report must be signed by two officers who
are authorized to verify the amount of deposit. The '"Called Report"
is then forwarded to the Bank for its verification of the information,
and the Bank will then forward the report to the Administrator.

A fine of $100 a day can be levied by the Administrator for failure to
file either report on time.

State of California Deposits

The State of California also denosits funds in commercial banks and in savings

and loan associations. The amount of these funds varies seasonallv, but is
generally several billion dollars. Administration of State deposits is the
responsibility of the State Treasurer, completely separate from the Administrator
of Local Agency Security, so different forms and procedures are applicable as
outlined below. In January 1978, the State began accepting promissory notes
secured by mortgages on California residential property as collateral for deposits.

J/ The person to contact for information on State deposits is:
Mr. Donald R. Moore
Chief, Trust Services Division
Office of the Treasurer
Post Office Box 1919 '
Sacramento, California 95809

Phone: (916) 445-7290
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[ The following is a summary of procedures to be followed when a member accepts
State deposits: :

1.

~d

Sign in triplicate an "Agreement for Time Deposit with the Treasurer

of the State of California" (see Exhibit 11). This agreement, somewhat
comparable to the '"Contract for Deposit of Moneys'" for local agency
deposits, establishes the terms covering deposits from the State. If
the member has not yet accepted a State deposit, the bottom portion of
the agreement requiring a list of the collateral may be left blank.
Copies of this agreement are available from the State of California

and should be returned directly to the State.

Attached to the agreement when returned to the State should be a signed
copy of a "Resolution' of the member's board of directors (see
Exhibit 12). This "Resolution'" is also available from the State.

The third document, also available from the State, is a fair lending
certificate (see Exhibit 13). The member should sign and return one
copy of the certificate to the State.

If the member intends to pledge mortgages as collateral, a '"Resolution
Authorizing Power of Attornev' (see Exhibhit 14) and a '"Power of Attorney'
(see Exhibit 15) should be executed to simplify the collateralization
process. Otherwise, individual notes need to be endorsed and deeds of
trust assigned to the State. The completed "Assignment of Mortgages

or Deeds of Trust" form {see Exhibit 16) must accompany all additions

- of mortgages to the collateral pdol unless the power of attorney is

executed.

If using the Bank safekeeping service, obtain from the Bank and sign
in triplicate an "Agreement for Safekeeping of Securities to Secure
Deposits of Funds of the State of California with Member Association
of Federal Home Loan Bank of San Francisco' (see Exhibit 17). This is
a three-party contract between the member, the Bank, and the State of
California regarding the collateral supporting State deposits. Mail
all three copies of the agreement to the Bank, and a signed copy will
be returned to the member.

Contact the State Treasurer's office to bid for State funds. The
State will now make deposits with terms as long as six years.

Call the Bank's MARKETS Operations Representative before the effective

date of the deposit to arrange for delivery of the collateral, or
transfer of collateral from a free to a pledged status. If mortgages
are pledged, their unpaid principal balance must always be at least
150 percent of the total State deposits above £100,000. If other
eligible securities are pledged, their market value must equal or
exceed 110 percent of the deposits in excess of $100,000.
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Upon confirmation by the PBank that sufficient collateral is present,
the State will release the funds to the member. In return, the
member gives the State a signed '"Certificate of Deposit of State
Funds" (see Exhibit 18). This form is available from the State.

To add, withdraw, or exchange mortgages as collateral, prepare in
duplicate and send to the State a "Request to Deposit, Withdraw, or
Substitute Collateral" (see Exhibit 19). To add, withdraw, or exchange
other eligible securities as collateral, complete in duplicate an
"Application for Deposit, Substitution or Withdrawal of Bonds to Secure
State Deposits'" (see Exhibit 20). Upon receipt of these forms, and after
verifying that collateral remains sufficient, the State will authori:ze
the Bank to accept or release the designated collateral. As with any
other addition to or withdrawal from safekeeping, the member must inform
the MARKETS Operations Representative prior to the transaction.

Interest pavments on time deposits will be paid by a member in accordance

with the terms set forth in the 'Agreement for Time Deposit with the Treasurer
of the State of California' and at least semiannually. The State will send

a multi-part form (see Exhibit 20) to the member prior to the interest

due date, showing the interest owed. This form should be verified,

completed by the member and returned with the interest check.

If mortgages are pledged as collateral, a "Quarterly Report of Mortgages
Pledged as Collateral" (see Fxhibit 21) must be sent to the State. If
other eligible securities are pledged, no such report is needed. Members
with State deposits will also be asked periodically to provide a statement
of net worth.
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Depusiiory File = Exhibit 6
Treasurer File &
Agent of Depository File &

Auditor #
CONTRACT FOR DEPOSIT OF MONEYS
THIS CONTRACT, relating to the deposit of moneys, made as of the day of , 19
between (hereinafter designated "“Treasurer”) acting in his official capacit;,
as of
{“Treasurer,” “Finance Director,” atc.)

(hereinafter designated “Depositor’), and {hereinafter designated “Depository”}
having a paid-up capital and surplus of : Dollars ($ )
WITNESSETH:

Y/HEREAS, the Treasurer proposes to depasit in the Depository from time to time, commencing on ' 19

moneys in his custody in an aggregate amcunt cn deposit at any ore time not to exceed
Dotlars ($ ), or the total of the paid-uo capital and surpius of the Depository, whictever is the lesser amount, and said meney
be deposited subject to Title 5, Division 2, Part 1, Chapter 4, Article 2 (commencing with Section 53630) of the Government Code of the State <
.1fornia; and

WHEREAS, said provisions of the Government Code require the Treasurer to enter into a contract with the Depasitory setting forth the congiticn-
upon which said moneys are deposited; and

WHEREAS, in the judgment of the Treasurer, this contract is to the public advantage:

NOW, THEREFORE, it is agreed between the parties hereto as follows:

1. This contract cancels and supersedes any previous contracts between the Treasurer and the Depasitory relating to the method of handling an<
collateralization of depos.ts of moneys.

2. This contract, but nat deposits then held hareunder, shall be subject to termination by the Treasurer 2r the Depository at any time upon 20 day-
written notice. Deposits may be withdrawn in accordance with the agreement of the rarties and applicaale federal and state siatutes, rules and regu::
tions. This contract is subject to modificaticn cr termination upon enactment of any statute, rule or regulation, state or federal, which, in the opinion ~-
the Administrator of Local Agency Security, is inconsistent herewith, including any change reiative to the payment of interest upon moneys 5o deposatov
by the Treasurer.

3. Interest shall accrue on any moneys so deposited as permitted by any act of the Congress of the United States or by any rule or regulaticn -
any department or agency of the Federal Government adopted pursuant thareto. If interest may legally be paid, all moneys deposited in accordance wit-
this contract shall bear interest at a rate agreed upon by the Treasurer and the Depository, but not less than ¥z of 13 per annum on the average daii.
balance of such moneys kept on deposit with the Depository.

4. The Depository shall issue to the Treasurer at the time of each inactive depasit a receipt on a form agreed to by the Depository and th¢
Treasurer, stating the interest to be paid, if any, the duration of the deposit, the frequency of interest payments, and the terms of withdrawal. Each suct
decosit receipt is by reference made a part of this contract.

S. As security for said deposit, the Depository shall at ali times maintain with the Agent of Depositcry named herein, commencing forthwith
w.gible cecurities having a2 market value at least 10°; in excess of the actual total amount of local agency moneys on depos:t with the Depositery. If an
igible security is determined by the Admunistrator of Lecal Agency Security of the State of California in accordance with Government Code Sectior
1 to be not quatified to secure public deposits, additional security shall be substituted umrned:ately by the Depository, as necessary, to comply with
requirements of this Paragraph.

AL BAMRER'S adl 1)
FOON LOA /U108 15.79)
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6. Eligible securities are those listed in Guvornment Coce Cecticr 33571

7. The Agent of Depository, authorized by the Treasurer and the Dicrository to hold the elgibile securities posted as cellateral under this contra -
is - )
id Agent of Depository has filed with the Acministrator of Lecal Agency Security of the State of California an anreement to comply in ail re__c=

h the provisions of Title 5, Division 2, Part 1, Chapter 4, Article 2 (commencing with Section 53630) of the Government Code. A copy of this agrecme -
attached hereto.

8. Authority for placement of securities for safekeeping in accordance with Government Code Section 53€5%2 is hereby grarted to the Agert -
Depository, including placement witn any Federal Reserve Banks or branches thereof, and the following banks, other than the Depository, iccated :
cities designated as reserve cities by the Board of Governors of the Federal Reserve System:

9. If the Depository fails to pay all or part of any deposits of the Treasurer which are subject to this contract when ordered to do 30 in accorcar:-
with the terms of withcrawal set forth on the deposit receipt (which is by reference made 2 part hereof). the Treasursr vill \mmediately nciify, in wiriti=
the Administrator of Locat Azency Security. Action of the Administrator in converting the coliateral reguired by Paragraph 5 above for the benefit of i
Treasurer is governed by Government Code Section 53665.

10. The Depesitory may add, substitute or withdraw eligible securities being used as security for deposits made hereunder in accordanrce w.ii.
Government Code Section 53654, provided the requirements of Paragraph 5 above are met.

11. The Depository shall have and hereby reserves the right to collect the interest on the securities, except n cases where the securities are liab::
to sale or are sold or converted in accordance with the provisions of Government Code Section 33665.

12 The Depository shall bear and pay the expenses of transportation to and from the Treasurer's offize of moneys so deposited and the exc” ™ o

nsportation of eligible securities maintainec as collateral to and from the designated Agent of Depository. The Depositery shall also handle, «..iez:
4 pay all checks, drafts and cther exchange without cost to Depositor.

13. This contract, the parties hereto, and ali deposits governed by this contract shall be subject in all respects to Title 5, Divisicn 2, Part

Chapter 4, Article 2 (commencing with Section 53620) of the Governrhent Coda, and of all other state and federa! 1aws, statutes, rules and reguiatior:
applicable to such deposits, whether now in force or hereafter enacted or promulgated, all of which are by this reference made a part hereof,

IN WITNESS WHEREOQF, the Treasurer in his official capacity has signed this contract in dupliczate and the Depository has caused this ccntrac? ¢
be executed in like number by its duly authorized officers.

TREASURER: . DEPQSITORY:
By By
By. By

{CORPORATE SEAL]

. >
[Attachment) 7 1782
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=~ * PILED i B
August 2, 1977
Carl J.. Schmitt :
Ad%§§§;jijj;%(;%;zccal Agency Security
1o /{ dc 4 | s PHCTT
James G. Updegrafff
Deputy Administrator
AGREEMENT OF AGENT OF DEPQSITORY
THIS AGREEMENT is made on August 2 19 77
Federal Home Loan Bank of San Francisco (hereinafter .
(name)

referred to as "Bank'") with the Administrator of Local Agency

Security of the State of California.

RECITALS

A. In this agreement:

§

"Local Agency Deposit Security Pegulations'' means
Chapter 2, Division 4, Title 2 of the California
Administrative Code, as effective July 1, 1970,
and as the same or any provision thereof may be
amended, added, or repealed.

Terms defined in the Local Agency Deposit Security
Regulations shall have the meanings thereln set
forth.

Words in the sigular number include the plural, and
in the plural include the singular.

Words of the masculine gender include the feminine
and neuter, and when the sense so indicates, words
of the neuter gender may refer to any gender.

B. ‘Bank intends to act as Agent of Depository.

P ‘II‘I":’
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NOW, THEREFORE, Bank agrees as follows:

1. Bank shall comply in all respects with the provisions of
the Local Agency Deposit Security Law and the Local Agency
Deposit Security Regulations.

2. Vithout prejudice to or limiting the provisions of the
foregocing paragraph, Bank shall: '

a. File with the Administrator such reports and other
documents as may be required by the Local Agency
Deposit Security Law, by the Local Agency Deposit
Security Regulations, or by the Administrator
pursuant to such Law or Regulations.

-

b. Accept, hold, pool, place for safekeeping, and release
or otherwise dispose oif each security which may bde
placed with it by a depository for the purpose of
securing a secured local agency deposit in such
manner as may be prescribed by the Local Agency Deposit
Security Law, by "the Local Agency Deposit Security
Regulations, or by the Administrator pursuant to such
Law or Regulatioms.

c. Comply with any instruction or order which may be
issued by the Adwinistrator pursuant to the Local
Agency Deposit Security Law or the Local Agency
Deposit Security Regulaticns.

d. Permit the Administrator, at such times as the Admin-
istrator may deem mnecessary, to verify securities which
Bank holds for the purpose of securing a secured local
agency deposit; and exhibit to the Administrater eand
permit nhim to inspect and copy such books, reccrds,
accounts, .securities, and other documents in its custody
or under its control which pertain to securities which
Bank holds for the purpose of securing a secured local
agency deposit. -

3. No waiver by the Administrator of any failure of Bank to comply

- with any provision thereof shall be deemed a waiver of any
- failure to comply thereaftet occuring.

IN WITNESS WHEREOF Bank has caused this agreement to be executed
by its duly authorized officers as of the date first above
written and filed with the Administrator.

v
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Federal Home Lloan Pank of San Francisco
(name) ~

By kJOW

(signature)

John K. Darr
(name of signatory) -

Its Vice President and Treasurer
(title of signatory)

~

~
[¢

/‘ - - ...
Laridey/

(signature)

e
Bv b:é(p J ‘{j//ét"/

Ella S. Dickinscn
(name of signztory)

' , . . Its Assistant Secretary
‘ (title of -signatory)

STATE OF CALIFORNIA )

) ss
CITY-“AND COUNTY OF SAN FRANCISCO)

On August 2, 1977, before the undersigned, a Notary Public for ‘the State of -
California, personally appeared John K. Darr and Ella S. Dickinson, known to me
to be the persons whose names are subscribed to the within instrument, and
acknowledged that they executed the same.

g OFFICIAL SEAL [
33, PAMELA J. HATCH - i Q b Uy
H NOFz‘ARY PUBLIC — CALIFORNIA _ CUI@L \S ] g —
PRINCIPAL OFFICE IN Notary Public

s SAN FRANCISCO COUNTY
My Commission Expies January 7. 1930
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WAIVER OF SECURITY

TO WHOM IT MAY CONCERN

Dated:

Pursuant to Section 53653 of the Local Agency Deposit Security Law,
a treasurer may, at his discretion, waive security for such portions as are
insured pursuant to Federal law.

WHEREAS, the Federal Deposit Insurance Corporation has increased
to $100,000.00 the maximum insurance for public accounts; and

WHEREAS, it is to the advantage of Bank
to increase the amount of its available collateral to secure the
deposits of public accounts, and in so doing, without increasing
the risk of the deposits of such public accounts;

NCW, THEREFORE, the authorized agent of
Bank, a public institution, hereby agrees to waive the security
required by Section 53653 of the Local Agency Deposit Security
Law by Bank, the Depository Bank for up

to $100,000.00 of the deposits of the described public institu-
tion. As a condition to the granting of this Waiver of Security,
it is understood that Bank shall continue
to maintain approved collateral security for all deposits in
excess of $100,000.00 per Section 53653 of the Local Agency
Deposit Security Law.

I am authorized to waive security in the sum of $100,000.00 for
deposits held by Bank,

Local Agency:

By:

Title:
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COLLATERAL TRANSFER

Jate.

Lxhibit 10
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AGREEMENT FOR TIME DEPOSIT WITH
THE TREASURER OF THE STATE OF CALIFORNIA

THIS AGREEMENT. nadv in triphicate and cntercid o tins day o

by and Petween JESSE M. UNRUH L acting by otficud capavity as Treasurer

of the State ot California thereinalter designated as the “Treasurer ™. und

3 savings and loan association (hereinafter designated as the “Association™ ) having 1 aet worth of
S : a5 of

WITNESSETH:

WHEREAS. the Association has besen selected by the Treasurer 15 a depository for the utekeeping ot deposits
of money “clonuing o or in the custody ol the State of Calitormia under the control of the Treasurer.

accordance with the provisions of Chapter 4.3 of Part 2. Division 4. Title 2 ot e Goverrment Code of Califormia.
and 1l umendments thereto.

NOW THEREFORE. it is mutually agreed by and between the Treasurer ind the Assoaiation that:

FIRST: The Treasurer may Jdeposit moneys with the Association i sccordance with this ugreement. Such
deposit or deposits shall be evidenced by a certificate of certinicates »f lerosit orepared by the Treasurer and
approved by the Association as part of this contract. which shail specirv the duration of such deposit or Jeposits
and the rate or rates of interest thereon.

SECOND: The interest to be paid by the Association on said deposit or deposits siall he culculated for the
2xact number of Jdays in the penod on a 360<day basis. pud at leust quarterly 1nd upon the <xpiration ot the
certificate or certiticates of deposit. -

The amount of such interest shall be reported by the Assoctation gt the time of the pavment of such interest,
shiowing the batances or amounts of money of the State heid by 1t dunng the pertod. and the smount ot accrued
interest thereon. ;

THIRD- The Association shatl deposit with Treasurer and. or gualified trust company. aud mantain at all
times, as security for the moneys deposited undes the provisions of the agreement. 2ligtble secunties having 1
toeal market vatue of 10 percent in excess of the total amount of atl such Jepesits. or i the cose of promissory
notes. securad By a {irst mortzage or first trust deed. the value shail 1t adi times be at leust 30 percent in exczss of
the total amount deposited. The Association wil be responsible for all costs of transportation ind sdfekezping of
securities pledeed to the Treasurer. Such securities or any part thereot may be withdrawn or released upon the
wntten consent of the Treasurer. provided that i sutficient amount ot such zligible coilateral to secure smwd
Jeposits shall be maintained oy the Treasurer. [f. 11 1ny case or at inv tme. the secunty deposited vith the
Treasurer is not Jdeemed satistactory by the Treasurer, he may require such iddittonal security s may He sats-
ractory to him. The secunties pledged subject to the terms of this agreement are Jescribed s follows or m
the attacheu deposit form.

NG Z# TULL SEICRIPTION OF BCNDS . 20NC 1 MaTLaITY

3CMNOS | inciuding Caunty .a which Mumcioss Ire incatea) H NURSESg ‘ JATE

]
!

1 l ; f
| i
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EXHIB)T

FOURTH: That alf State deposits acoepted from the Treasurer by suid Assoctation siiadl not oxceed the
totai of 1ts net worth,

FIFTH: The Association may collect the interest on such securitivs except 10 cases where the secunties
are liable for sale or soid or converted as provided under paragraph “Sixth™ of this agrezment.

SIXTH: In the event that the Assocation should fail to pay such deposits or the interest. if anv accrued
thereon. or anv part thereot upon demand of the Treasurer or upon presentation of the certificate of deposit
properly endorsed. the Treasurer 15 hereby irrevocably authonzed and empowered rorthwith to recoser uvon or
convert the securities. pledged by the Association as coilateral for such Jeposits. into money and o disburse
the same according to the law.

SEVENTH: This agreement 1s made and exccuted in accordance with the provisions of Chapter < 5 of
Part 2. Division 4. Title 2 of the Government Code of Califomia. and sl other State or Federal statutes appli-
cable to such deposits. whether now in force or hereafter enacted. all of which are by this reference made a
part hereol. Nothmg wn this agreement shall be construed as altering mn any way. the nghts. duties. and
responsibilities of the parties to this agreement other than set forth in said laws and all amendments thereto.
which are hereby specifically made a part of tius contract.

EIGHTH: This agreement supersedes all previous and 2wisting Aereements tor Time Deposit executed
by and between the Treasurer and the Association. All deposits of State money now or hereatter deposited by
the Treasurer in the Association and all secunties now or hereafler piedged und deposiied with the Treasurer by
the Association. subject to the terms of said provisions of existing agreements. shail as of the date hereof, be
considered as being deposited by the Treasurer with the Association or pledged and deposited by the Asso-
ciation with the Treasurer. subsect oniy to the terms and provisions of this agreement.

NINTH: This agreement shall remain in full force and effect until termmated by the Treasurer or the
Association.

IN WITNESS WHEREOQOF. the Treasurer in his official capacity has executed this agreement in triphicate.
and the Association hus cuused this agreement to be 2xecuted by its duly authonzed officers and its corporate
name and seal to be hereunto atfixed the day and year tirst sbove mentioned.

JESSE M. UNRUH
Treasurer of the State of California

1 Name ot Assoctation

By By

By

| Corporate Seal of Association]

Ittice of tha State Tressurer
STO - TD-0200 11/78)

}
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RESOLUTION

At a meeting of the Board of Directars of the

of. California,

duly convened at ity offices on the. day of

ths following resolution was presented and duly adopted:
ResoLvep, that the Chairman of the Board of Directors, or the President or any Vice President with the
Cashier, or the Secretary, or the Treasurer, or any Assistant Vice President, Treasurer, or Assistant Secretary

of the

be and thev are hereby authorized to executa from time to tHme,

as the business of the Association may require, agreements with the Treasurer of the State of California whereby
said Treasurer may deposit Stats funds of an amount permissible by law with this Association and that the
above-named officers be and they are hereby authorized to pledgs securities to. securs said deposit, and to
change said securities from Sme to time.

Resouven Fowrmen, that this resolution shall remain in full force ind affect until a copy of its revocation
shall be filed with the said Treasurer of the State of California, and ail prior resolutions authorizing the officers
of the Association to executs agreements with said Treasurer of the State of Caiifornia with respect to the
deposit of State funds with said Association and providing for the pledging of security for such deposits, are

hereby ravoked.

SECRETARY'S CERTIFICATE

I, the undersigned, ecretary of said-

hereby certify that I am the

secretary of said Association above named, and that the foregoing is a full, true, and correct copy of a resolution
duly adopted by the Board of Directors of said Association at a ;;i":: meeting of said Board, held on the day
and at the place therein specified, at which a majority of the members were present and voted. [ further certify
that said resolution is entered in the minutes and has not been amended or repealed.

I Wrrvess Weensor, [ hereunto set my hand and the corporate seal of said corportion, this _____day

of.

Secrern
sasuromm 1.70 we (D 200 "y
Foms Ng. [1.H (8/L) (7.78)

Fxhibit 12
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JESSE M. UNRUH
TREASURER

Exhibit 13

: % LT
‘ STATE OF CALIFORNIA
' OFFICE OF THE \
ﬁ
Creasnrer

SACRAMENTO 95809

ALL SAVINGS AND LOAN ASSOCIATIONS:

Regulations of the State Savings and Loan Commissioner
provide guidelines of Fair Lending for prevention of
discrimination by asscciations in their lending practices.
We support the intent of these guidelines and to assure
compliance, we are requiring that all associations accepting
state deposits sign a statement assuring nondiscriminatory
lending practices.

We would aporeciate an officer of your association executing
the statement contained on the copy of this letter and
returning it to our office as promptly as possible. We

will rely upon State and Federal regulatory agencies for

compliance. .

J E M. UNRUH
E TREASURER

I, the undersigned, as a duly authorized officer of

hereby certify that said
association does not discriminate in lending on the basis of
neighborhood factors (red-lining) or because of race, color,
religion, sex, marital status, national origin or ancestry.

Title

ADate




Exhibit 14

SAMPLES CF RESOLUTIONW AYWD PQWER OF ATTORNEY

In accordance with Seczion (398.5 >f the Regulatiosns of tne Stac2 Trassurer,
your ‘association may authorize the Scate Treagurer, under certain conditions, ©2
assizn and endorse 2ach promissory note and deed of trust to himself by axecuting
a2 Resolution of your Board of Directors and a Power of Attorney. The follcwing
are SAMPLE formats wa wish you to use as guidelines in praparing thesa documencs.

RESOLUTION AUTHORIZING POWER OF ATTORY
OF THE

(Name)

BE IT RESOLVED that the and
(Authorized Qffice=)

are hereby aucthorized 2o executs on

(Auchorized Officer)

bahalf of this corporation, a Power of Attornmey in faveor of the TREASURER, STATE
OF CALIFORNIA grancing co said Treasurer full power and authority in the place

and stead of this corporation Zo assizn or transfer any and 2ll notes reoresenting
loans pledged with and delivered to the TREASURER, STATE OF CALIFORNIA is security
for decosits in this corporation of state moneys under the (State Bank Deposits
Lav or the Savings and Loan Association Deposits Law.)

1, , the dulv appointed and qualified

of the

Hame )

.4 corporation organized and existing under and by virtue of the laws of the

(either Stata of California, or Unitad Staca2s, {f nacional Sank or
federally chartered association)

and having its principal place of business in the

(City)

M , hereby certify and
(County) (Stace)

declare that the foragoing resolution i{s a full, tTue and correct copv of a resolu= -
tion dulv passed and adooted by the 3oard of Direczors of saild corporation at a
meeting thereof held on the day of , 12 ___, at
which meeting a quorum of said 3Joard of Direcrors was pressant and voted in favor

of said resolution; that said resoluti{on has not been rescinded or amended and thac
the same {s seill in full force and effect.

IN VITVESS WHEREOF, I have hersunto set my hand and affixed the seal of said
corporstion on this day of , 19 .

By‘

(Corporaste Seal)

1754




Exhibit 15

POWER OF ATTORNEY

KNOW ALL MEN 3Y THESE PRESENTS: That ,
(Name )

a corporation orgsnized and existing under and by virtue of the laws of the State
of Califormia, or United States, if a national bank or federally chartered associ-
ation, does hereby irrevocably make, constitute and aopoint the TREASURER, STATE OF
CALIPORNIA, its attorney-in-fact with full power and auchority in its place and
stead with the same effect as it itself could do to assizn or transfer any and

all notes pledged to the TREASURER, STATE OF CALIFORNIA s security for deposits

of stats moneys.

As the notes have heen pledged to the State Treasurer as security for deposits of
stace moneys, this power of actorney is, therafors, s power coupled with an intaresc

and as such irrevocable.

IN WIINESS WHERECF, has executed
(Name )

this pover of attorney this day of , 19

——————

(Nane)

3y

By




ASSIGNMENT OF MORTGAGES OR DEEDS OF TRUST Exhibit 16

For VALUL RECEIVLED. the undersigned

hereby assigns and transfers to the TREASURER. of the STATE OF CALIFORNIA. certain mortzages or all
beneficial interest under certain deeds ol trust. hercialter respectively described: together with the note or
notes therein described or referred to. all of which the undersiened hereby endorses. the moneyv due or to
become due thercon with interest. and all rights accrued or to accrue under said mortgages or said deeds of
trust. :

This agreement is made to secure any indebtedness now or hereatter owing by the undersigned to said
Treasurer. its successors or assigns. Upon any failure to pay all or any part of the deposit for which such mort-
gage or deed of trust is pledged as security, said Treasurer may sell property hereby assigned. at public or private
sale with or without notice.

Recorded 1n Official

DATE MORTGAGOR MORTGAGEE Recordsof -
OF OR LOAN NUMBER OR Countyof . -
EXECUTION TRUSTOR BENEFICIARY State of )
Date Book/| Page/

Year Document

IN WITNESS WHEREOF, the undersigned has caused this Assignment to be Jduly executed by its officers

thereunto duly authorized and its coprorate seal to be hereunto atfixed this dav of

, 19

o

By :
[Corporate Seal | ‘

Office of the State Treasurer

STO -TOHOMNY 172 ) 1?96




Exhibit 17

AGREEMENT FOR SAFIKZZPIMG CF SECURITIEZS TO SECURE DEPOSITS
OF FUNDS OF THE STATE OF CALIFCRNTA WITH MEMBER ASSOCIATION
OF FEDERAL HOME LOAN 3BANK OF SAN FRANCISCO

AGRESMENT made ana entered {into this day of
by and between FEDERAL HOME LOAN BANK OF SAN FRANCISCO, hersinafter called "Bank",
and Treasurer of the State of California, hareinafter called "Treasurer', and

, hersinafter
called "Depositary”,

WIINESS

(13

TH:

For and in consideration of the mutual covenancs hereinafter set forch
and as an inducement to 3ank to hold sscurities for safekeeping, Bank, Treasurer
and Depositary agree as follows:

1. Treasursr and Depositary esach represents to Bank, (a) that all security
depositad with 3ank hereunder is, and shall be, in strict conformity with the pro-
visions of Articie 3 of Chapter 4.5 Part 2, Division 4, Title 2 of thea Government
Code of the State of Caiifornia, or as the same may be amended; (b) that the Treasurer,
hereinabove named, is duly authorized and empowersd to 2nter into this agreement; and
(¢) that the Depositary has been duly and legally designated and has done all things
and performed all acts necessary to qualify as a depositary of the funds of the State
of California,

2. Treasurer hereby authorizes and directs Bank, Depcsitary hersby
consenting and agreeing thereco, (a) to act as agent to receive for Treasurer from
Depositary the deposit of approved securities tandered as security for devosits of money
belonging to or in the cusctody of State of California; (b) to aczeot for safekesping
as a trust deposit iall securities so received and any such securities tandered to Bank
from time to time by Treasurer that have be=n depositsd with him by Depositary; and-
(c) to receive, hold and dispose of all such securities on and subject to the tarms
and conditious stataed hersin.

3. 3Bank represents that undar the provisions of che said Article of the
Government Code of the State of Califormia {t {s qualified to act as such agent and
to accept such securities for safekeeping as a trust deposit, and Bank hersby agrees
to act in such capacity on and subject to the terms and conditions state herein.

4. Bank shall promptly issue and deliver to Treasurer its nonnegotiable
safekeeping receipt for all securities delivered to it hersunder, and a copy thereof
to Depositary,

S. Any securities delivered by Depositary to Bank, as agent for cthe Treasurer,
shall not be deemmd deposited with the Trsasurer as security for deposits of money of
the Stace of Califormia, unless and until Bank's receipt therefor has been received by
the Treasursr, and such security has been approved by him as to eligibilicy. 3ank shall
have no duty respecting any such approval, nor shall it be required o detarmine that
any gecurity delivered to {t by Treasurer or Depositary qualifies under che lav as
security for deposits of the State of California. Bank shall not be r=sponsible for
the genuineness, validity, or eligibility of any securities received dy {(t hersunder,
for any defect therein, or any alteration thersof, made prior to the receipc by it
hersunder. 3ank shail have no duty to consider or decermine the sufficiency of the
market value of any securities.

6. All securities delivered ro Bank hereunder shall be subjecz at all times
to the order of the Treasurer, and Bank shall dispose of such security as the Treasurer
directs or instructs. Such securities may be released to Depositary only upon the
prior authotrization of the Treasurer delivered to Bank. All such orders or inscructions
shall be in writing given over the signature of the Treasurer or such other officer as
may be designated by Treasurer. Such orders or instructions may also be given by means
of Telatypewriter Exchange Service (TWX) or other slectromechanical device provided
each such message is authenticated by an aporopriacte testword. 3ank may at any tiome

1797



ExHIBIT LI

request of Treasurer that {t be furnished with a certificate certifying that he is the
duly elected (or appointad) qualified and acting Treasurar.

7. Bank shall not be responsible for notifying the Treasurer or Depositary
of any called or matured securities deposited with it hereunder. However, it may comply
with Depositary's inscructions regarding the presentation of any thersof for payuent
or exchange for other securities if approved in vriting by Trsasurer.

8. Bank is authorized, unless and unti]l it receives writtem instructioms
from the Trsasurer to the coutrary, to clip maturing interest coupons, and to deliver
such coupons or the proceeds thereof to the Dapositary.

9. Bank shall not make any fee or charge against Tressurer for the servicas
performed by 2ank in comnection with the handling and safekeeping of securities, but
Bank may entar into & separats agraement vith Depositary for imposition of feas and
charges.

10. Bank shall be resspousible only for the safekeeping of sll securities
deliverad to it hersunder snd for a strict compliance vith instructions givenm it by
the Treasurer as provided in pavagraph 6 of this agreemenc. During custody of securities
hersunder, Bank shall exarcise the same degres of care thersof with which it carés for
its owm property of like kind, but it will coct be liable for any loss due to any cause
other than lack of diligence, B3ank may designate any commarcial bank or trustee as
custodian of securities herein for purposes of retaining physical custody of such
securities and may in {ts discretion deposit such sacurities with such custodian; but
such deposit shall not relieve Bank of {ts responsibility to Treasurer and Depositary
to perform Bank's Duties as set forth herein.

11. Bank need not maintain any form of insurance of the security placed with
it undar this agreement,

12. The recsipt of the Iressurer for any securities withdrawa by him from
Bank, or strict compliance by Bank with any {nstructicns given to it by him pursuant
to pavagraph 6 of this agreement respecting any othar disposition of such sacurities,
shall constitute a complete release and discharge of Bank from all liability for or
on account of the securities so withdrwan or otherwise disposed of.

13. Any request, notice, instructions, or other actiocn provided for hersin
shall be deemed to be duiy given or taken, and Dank shall be fully protected i{n relying
and acting thereson, if in vriting or as specified in papagraph & hereof and given or
taken as follows:

(a) If by Depositary, by officar or employees authorized so to do by
resolution of i{ts 3oard of Directors, cartifisd cooies of which shall
have been furnished to the Treasursr and Bank, and the signacures or
specimen signatures of such officers om file with Bank, may be recog-
nized by Bank for 2ll purposes hereunder.

(b) 1f by Treasurer, by him perscmally or by such other officer, whose
appointment and specimen signaturs shall have been certified to Bank
by the Treasursr. .

14, 1f requests, notices, instructions, or ocher information couveyed to
3agk are unclear or ambiguous, Bank, in its sole discretiom, may requesc clarificatiom
thereof frowm the Tresasurer or Depositary and such clarificaticn shall bde deliverad
forthuith.

15. This agreement shall {nure to the benefit of and be binding upon each
successor in office of the Trassurer, and each such successor, from the time he assumes
office and delivers to the Bank notice of his election (or appointment) and qualifi-
cation snd a certificate certifying that he is the duly elected (or appointed) qualified
and acting Tresasurer, shall be deemad to ba substituted for the undersizned Treasurer
&8 a party hersto, vith all the rights and duties of ths Tressursr hereunder,

1738



EXHIBIT

16, This agreement shall be effeczive on the date and year first above
vwrittsn and supersedes any existing agreement becseen the partiss hereto for the
safakeeping of securitiss to secure deposits of funds of the State of California
and shall remain in force hersaftar subject to the right of termination upon any
party giving to the other partias writtan notics of such intention at least
fifteen (15) days prior to such terminacion.

IN WIINESS WHEREOF, the parties hereto have sxscuted this agreement in
triplicats the day and yesr first above writtea,

FEDERAL HOME LOAN BANK OF Sali FRANCISCO
By
By

TREASURER OF THE STATE OF CALIPCRNIA

Ireasurer’s Signacure

(Nema of Depositary)

By

(Authorized Signature)

(Title)

11

)



Certificate of Deposit of Deate Funds  ewivic 18

veeies eereeme o, California s

The State of California by and through its State Treasurer has deposited
. Dollurs in this Association.
The deposit is made, and we hercby accept it iiv accordance with and subjcct to the provisions of Chapter 4.5 of Part 2, Division -, Titl: 2, of the

Government Code of California, and «ll amendients thereto, and is paysble on , to the order of
JESSE M. UNRUIL, as Treasurer of the State of California, upon susrender of this certificate, in accordauce with the provisions of thut cortain
Agrecment for Deposit entered into , betiween the
Treasurer of the State of California and the undersigned Association.

This certificate bears interest at the rate of per ceut per annum from payuble

Name of Association

TREAS. FORM VV-E (S/L) (7-76) 44000 w0 776 500 Quin (D) Oup BU """"" -

L1g1HXx3

1
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Exhibit !9
STATE OF CALIFORMNIA Submit in Dunicate 0

REQUEST TO DEPOSIT, WITHDRAW OR

IMSTSUCTIONS
1. DEPCSIT 27 COLLATERAL — Complete Part; 1 & 2 of

Qffice s ftne “tate TreasLrss

document, o anand raturn Trust Services Tieision
SUBSTITUTE COLLATERAL 2. WITHDRAWAL OF COLLATERAL — Complete Parts 1 & 2.0 Box 31l
S of docurrent, sign aid return Satrament.. CA 15300
0O-TD-011C (1/78) 3. SUBSTITUTION OF COLLATERAL - Complate Parts 1, e e R
2 & 3 of document, sign and return,
. 4, !f more space s required, attach additianal forms. DATE
PART 1 — TO BE COMPLETED BY REQUESTING INSTITUTION
INSTITUTION AUTHORIZED OFFICER {SIGNATURE AND TITLE)
ADORESS
AUTHORIZED OFFICER (SIGNATURE AND TITLE)
CITY STATE 2P
{Check Onej )
3] Demand Deposit ™ Time Deposit Security Agreement Dated
PART 2 — WE HEREBY REQUEST TO DEPOSIT THE FOLLOWING SECURITIES TO
BE HELD BY YOU AS SECURITY FOR A DEPQSIT OQF STATE FUNDS:
DATE OF [RiiA ORIGINAL AMOUNT LATEST UNPAID TGN oweioine
NOTE _|cH LOAN NUMBER OF LOAN APPRAISED VALUE PRINCIPAL BALANCE | e/l | PNaiE®

Number of Securities Deposited

(73]




EXHIBIT

AN .

PART 3 — WE HEREBY REQUEST TO WITHDRAW THE FOLLOWING SECURITIES HELD

BY YOU FOR A DEPQCSIT OF STATE FUNDS:

NOTE CON

= T
DATE OF rVA LOAN NUMBER

ORIGINAL AMOUNT CF LOAN

LAST UNPAID
PRINCIPAL REPORTED

Number of Securities Withdrawn

8

PART 4 — FOR STATE TREASURER'S USE ONLY

CASH

SECURITY

{/ hereby approve the securities described in this application.

DATE

.19
™

REVIEWED:

JESSE M. UNRUH
Treasurer of the State of Californis

1502



Exhibit 20

Application for Deposit, Substitution or Withdrawal of Bonds
to Secure State Deposits

JESSE M. UNRUH, State Treasurer
Sacramento, California
We hereby request the foilowing changes in bonds. which are held by you as security for a deposit of

State funds under our. agreement date. 19
Demand or Tims
We desire to pledze and deposit the following bonds:
anoe . .mum.'é’e':':.%'ﬁ‘:.'.z".ﬁf.;m 2:1 LecaTE®) NS HUMStRR e ure oum vaLut
. . . . 3
We desire to withdraw the following described bonds: Torar l
::n:: ¢ ma.nmm'g#wg‘:ac::::‘ncm E:. LocaTED) SONE NUnBERe "3&"’ oad ”;e;r::u'
ToraL | 3

Said securities deposited to be held subject to the terms of our agreement as fully as though they had
been originally deposited under said agreement.

Sank or
Association
DaTtmn 18 : President
At California Secretary
STATE TREASURER'S USE ONLY
= = ] ety e he ecunses de.
Balance .
Deposit Date 9
Withdrawn
Balance Jesse M. Uxnuvn
Pledge Vahie Required Tronsarer of the Saace of Caltfornia
Value of Securities Pledged
Reviewed: = = a———

U T 18 DUPLICATE
TAGAS. FORM NG ‘IS .ag, 2.7
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STATE OF CaLIFORNIA SURMIT 170V Exhibit 21!

QUARTERLY REPORT OF MORTGAGES OFF E OF T4 3TATE TREASURER For Trexcums’s Usy Only |
PLEDGED AS COLLATERAL T e o | |
STO - TD-0203 (1/78) Sacrarrnto, CA 95802 DameRec 1
. Reviewed Mot} -
NOTE: Approved computer printouts or reports may oe 8 rist { s 20t 1 j,’.;ﬂ { ;ﬁ::t
substituted for Part 2 of this document. RIS 1 AR ¥4 3 Sl 13 Siad]
DATE ;
PART 1 — TO BE COMPLETED BY REPORTING INSTITUTION
INSTITUTION AUTLORIZED OFFICER (B GNATURE AND TTTLE)
ADDRESS
AUTHORIZED OFFICER (SIGMATURE ANO TITLE)
Ty STATE 2P
{Check One) ]
[ ] Demand Deposit { ] Time Deposit Security Agreement Dated
PART 2 — OUR RECORDS INDICATE THAT THE FOLLOW!NG MORTGAGES ARE PLEDGED TO
THE STATE TREASURER AS COLLATERAL FOR A DEPOSIT OF STATE FUNDS:
DATE OF i/H: DE;;:‘,?:JNE:T DELINGUENT TAXES
NOTE con LOAN NUMBER UNPAIO PRINCIPAL o OF oUNT NG. OF
MONT s YEARS

ba
)
.




. Exhibit 1
FEDERAL HOME LOAN BANK OF SAN FRANCISCO

"MARKETS'" PROGRAM AGREEMENT

THIS AGREEMENT is made as of , 19 , between the FEDERAL

HOME LOAN BANK OF SAN FRANCISCO (hereinafter ''Bank'') and

(Name of Member)

(City)
(hereinafter 'Member').

(State)
RECITALS:

1. To enable member associations to manage better their required liquidity and
other investments and to expand the use of Bank's demand deposit service for members,
Bank offers certain accounting, record keeping, trade execution, and safekeeping
services, and it may hereafter offer further related services, in connection with
Bank's '""MARKETS" Program.

2. Safekeeping services include the custody of securities pledged by a member
association as security for the deposit with such association of funds of a state,
local agency, or other public entity (hereinafter ''public funds') in accordance with
~applicable law in the States of California, Arizona, or Nevada.

3. Member .desires to utilize all or some of the services so offered by Bank
and will accept the same on the terms and conditions set forth herein.

AGREEMENT:

‘In consideration of the mutual covenants herein contained, Bank and Member
agree as follows:

A. TRADES SERVICES.

As requested by duly authorized officers or emplovees of Member, Bank will
execute on behalf of Member, in accordance with procedures now or hereafter established
by Bank, such purchases, sales, or exchanges of securities, referred to herein as
"trades'', as Member shall request. In executing trades for Member, Bank shall have
neither (1) liability to Member with regard to the manner in which the Member's
instructions are carried out or such transactions are executed, in the absence of
negligent conduct on the part of Bank itself, nor (2) responsibility for determining
that the transaction meets any legal requirements applicable to Member or that the
securities constitute a legal investment or liquid assets.

B.  SAFEKEEPING. '
1. As requested by Member, Bank will provide Member with safekeeping of

securities to be held in Member's behalf in accordance with procedures now or here-
after established by Bank.

(Over)
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Exnigltr 1

2. At Member's request, and with the authorization of the state, local
agency, or other public entity officer designated for this purpose by or in accordance
with applicable law, Bank further agrees to prcvide safekeeping of securities pledged
by Member as security for deposits of public funds, the rights and duties of Bank and™
Member in connection therewith to be subject to all applicable provisions of law as
well as the terms and conditions of this Agreement.

3. In connection with the safekeeping of securities pledged as security
for deposits of public funds, Bank and Member agree to execute with the appropriate
officers of the depositing public entity such agreements as shall be required by,
or appropriate to comply with, applicable law.

4. Bank agrees to exercise reasonable care in the retention and protection
of securities subject to safekeeping hereunder, but any liability on its part for
loss of or damage to any such security shall be limited to the market value thereof
on the date of discovery of such loss.

5. Member agrees that Bank shall have no responsibility to determine
or report to Member or any other party with respect to (i) the eligibility of
securities tendered to Bank as collateral for deposits of public funds, or
(ii) the sufficiency thereof.

6. The delivery to Member or its designee of any securities withdrawn
from safekeeping hereunder in compliance with Member's instructions shall constitute
a complete release and discharge of Bank from all responsibility for, or liability
with respect to, the securities so withdrawn.

7. Bank is authorized to designate one or more commercial.banks, trust -~
departments thereof, or trust companies, as its agent or agents for the purpose of - ,
retaining, on Bank's‘:behalf, physical custody of any securities tendered to it for
safekeeping hereunder, but such designation shall not relieve Bank from any
responsibility to Member.

C. REPORTS.

Where Bank provides Member safekeeping services hereunder, Bank will
provide Member with:

1. Confirmations of all additions to and withdrawals from safekeeping,
and

2. FPeriodic reports as to securities held in Member's safekeeping account,

identifying those pledged and unpledged.

D. COUPONS, MATURITIES, REDEMPTIONS OR CONVERSIONS OF SECURITIES IN SAFEKEEPING.

1. Where Bank provides Member safekeeping services hereunder, Bank will
surrender for payment at the appropriate time all coupons falling due and, subject
to receipt by it of necessary instructions and approvals in the case of pledged
securities, securities maturing. Bank shall not be obligated, however, to inform
Member of any calling or offering for payment or conversion of any such securities
prior to maturity, nor shall it be responsible for failure to present securities
therefor. -~
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2. The net proceeds or sales, maturities, redemptions, collections and
other receipts hereunder, including dividends or interest collected by Bank on .
Member's behalf, shall be credited to Member's demand account with Bank, unless Bank
is otherwise instructed in the case of pledged securities. All costs, expenses,
and other items chargeable in connection with any transaction or other service
hereunder shall be debited against Member's demand account with Bank.

E. CONFIDENTIALITY.

All information acquired by Bank, and all reports or accounts prepared
by Bank, in connection with the services set forth herein, shall be treated by it
as confidential, and no such matters shall be disclosed by Bank to any party other
than Member except upon the specific written instructions of Member or as may be
required by law. Member agrees to indemnify Bank for all liabilities and costs
incurred by it in complying or otherwise dealing with such instructions or legal
process purporting to require production of such information, reports or accounts.

F. FEES.

Member will compensate Bank for such services as may be rendered to
Member hereunder in accordance with fee schedules which shall be established
from time to time by Bank.

G.  TERMINATION.

This Agreement, or any one or more of the services being provided hereunder,
may be terminated at any time by either Bank or Member upon not less than 15 days'
written notice delivered to the other party, subject to such further requirements
as may be imposed by law with respect to securities held in safekeeping as security
for deposits of public funds. Upon termination, Bank and Member agree to take such
actions and execute such documents as shall be necessary to effect the same.

H. MISCELLANEQUS.

1. Instructions. Bank reserves the right to request clarification of,
or to refuse, any instruction given to it hereunder by Member whenever the Bank,
in its sole discretion, believes such request or refusal to be reasonable and
appropriate.

2. Duty. No service offered hereunder shall be interpreted as imposing
on Bank any duty to advise Member with respect to the acquisition or disposition of
any security held in safekeeping or affected by trades hereunder.

3. - Applicable Law. This Agreement shall be governed and construed in
accordance with the law of the State of California, except with regard to securities
held in safekeeping as collateral for deposits by another state or a local agency
thereof, in which case the laws of the latter state having specific application to
such deposits shall apply.

(Over)
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4, Authorized Signatures. Concurrently herewith, and as necessary from
time to time hereafter, Member's Board of Directors shall adopt, and Member shall
provide Bank with a certified copy of, a2 resolution authorizing officers of Member .~
to designate officers or employees of Member, on behalf of Member, to sign documents
(including facsimile signatures) and transmit instructions to Bank, orally or in
writing, in connection with trades or safekeeping of securities hereunder. In all
matters pertaining to this Agreement, Bank is empowered to accept as valid all
documents purportedly signed and all instructions purportedly given by one of the
officers or employees so designated, provided Bank's employee receiving any such
documents or instructions reasonably and in good faith believes the party giving
the same to be properly authorized to do so.

Executed as of the date first appearing above.

FEDERAL HOME LOAN BANK OF SAN FRANCISCO

By
Title
By
Title .
~
{(Name of Member)
{(City and State)
By
Title
By
Title
~ |
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Cxhibit 2

Designation of Persons Authcrized to Give
Instructions or Lrecute Documents
Under Federal Home Loan Bank
of San Francisco ""MARKETS'" Program

)

To the Federal Home Loan Bank of San Francisco (hereinafter the '"Bank''):

I, , certify that I am of
(Title)
(Name of Member) {City)
, and I declare as follows:
(State)
1. Pursuant to the authority delegated to me by resolution of the Board of
Directors of said Association dated , 19 , I hereby designate

the following officers or employees of said Association as the persons any one of

whom is authorized on behalf of the Association to execute documents and to give to

the Bank instructions pertaining to securities from time to time subject to safekeeping
or other transactions executed for this Association by Bank in connection with its

"MARKETS'" Program:
Title

" Name : (Office or '"Authorized Employee')
2. This authorization includes the use of facsimile signature and the electronic

transmissions thereof, and the giving of instructions by wire, telephone or other
electronic transmission, unless this Association hereafter instructs the Bank to the

contrary in writing.

3. This designation can be revoked or amended only in writing signed by an
officer of said Association named in the above-described directors' resolution and,
until such revocation or amendment is delivered to you, you shall be entitled to
rely on the within designations in accepting and acting on instructions given or
documents executed in accordance herewith.

DATED:

Title




Exhibit 3

Name of Member

Certified Resolution of Board of Directors
Regarding Federal Home Loan Bank of San Francisco
"MARKETS!" Program

I, ,
' (Name)

certify that I am

(Secretary/Assistant Secretary)
and an official custodlan of minutes of the meetings of the Board of Directors of

(Name of Member) {(City)

. I further certify that the following resolution

(State)
was duly adopted at a meeting of the Board of Directors of said association held

on , 19 , and that such resolution remains in full
force and effect:

WHEREAS, to enable member associations to manage better their
required liquidity and other investments and to expand the use of
Bank's demand deposit service to members, the Federal Home Loan
Bank of San Francisco currently offers its member institutions
certain accounting, record keeping, trade execution and safekeeping
services and it may hereafter offer further related services in
connection with said Bank's "MARKETS" Program, more fully described
in the '"MARKETS'' PROGRAM AGREEMENT presented to this meeting, and

WHEREAS, this association de51res to utilize all or some of
the services so offered; it is

RESOLVED that the President or any Vice President and the
Secretary or an Assistant Secretary of this association are
authorized and directed to execute and deliver to the Federal
Home Loan Bank of San Francisco, on behalf of this association, an
agreement substantially in the form of the "MARKETS' PROGRAM
AGREEMENT presented to this meeting and such further agreements,
documents or instruments as may be necessitated by this association's
participation in the Federal Home Loan Bank of San Francisco 'MARKETS"
Program;

(Over)
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EXHIBIT 23

FURTHER RESOLVED, that the president or any vice president
of this association is empowered to designate in writing the
officers or employees of this association authorized on its
behalf to execute documents (including the use of facsimile
signatures and the electronic transmissions thereof) and/or to
give to the Federal Home Loan Bank of San Francisco oral or
} written instructions (including telephonic or other electronic

transmissions thereof) pertaining to securities from time to
time subject to safekeeping or to other transactions executed
for this association by said Bank in connection with its
"MARKETS'" Program; and

FURTHER RESOLVED, that the Federal Home Loan Bank of
San Francisco shall be entitled to rely on any designation
provided for herein in accepting and acting upon instructions
given or documents executed by the persons so designated until
a written notice of revocation or amendment of such designation
shall have been received by said Bank.

The undersigned declares under penalty of perjury that the foregoing
is true and correct.

Executed on , 19
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RESOLUTION Exhibit ©

WHEREAS, (Depository)
acts as a depository for treasurers of various local agencies and is therefore
subject to the provisions of the California Local Agency Deposit Security Law
and any regulations promulgated theresunder contained in Title 2 of the California
Administrative Code, and

WHEREAS, pursuant to said Law and regulations, Depository has heretofore
appointed Federal Home Loan Bank of San Francisco (FHLB) as Agent of Depository
as defined therein, and

WHEREAS, said Law and regulations require the board of directors of a depository
to authorize by name those officers and employees of the depository who are to
perform various functions thereunder:

NOW THEREFORE BE IT RESOLVED, that contracts for the deposit of moneys of
a local agency, contracts for the safekeeping of securities, and orders for withdrawal
of collateral required of Depository shall be executed by any two of the following,
acting together:

(Officers and/or Employees) (Signature) (Title or Position)

and, any other statement, certificate, verification, report or other document required
of Depository (except statements and verifications of local agency deposits) shall
be executed by any one of the persons named above;

FURTHER RESOLVED, that statements and verifications of local agency deposits
required of Depository shall be executed by any two of the following officers, acting
together:

(Officer) (Signature) - (Title)
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BE IT FURTHER RESOLVED, that the Secretary or an Assistant Secretary be
authorized and empowered to furnish specimen signatures of officers and employees
named in this resolution toc the Agent of Depository and to others as required

from time to time.

I, , Secretary of

Assistant Secretary
, hereby certify that the foregoing
is a true copy of a resolution legally adopted by the Board of Directors of said
association at a regular meeting of said Board of Directors duly held on

, 19 , and that said resoclution supersedes all
other Resolutions concerning these authorized signatures.

I further certify as follows:

1. That all those officers or employees named herein are bonded as
provided in Section 16001.5.8 of Title 2 of the California
Administrative Code.

2. That all those persons authorized herein to execute statements
and verifications of local agency deposits are officers of this
association, duly appointed and acting as provided in the corporation
by-laws.

' Dated:

Signature

(8N
@O
s
Lo



Agent of Depository File
Depusitory File * Exhibit 4
CONTRACT FOR SAFZREEPING OF SECURITIES
SECURING DEPOSITS OF A LOCAL AGENCY
THIS CCNTRACT, made in duplicate as of , 19 R
by and between , hereinafter referred to as
the "Depository', and . , hersinafter

referred to as the 'Agent of Depository’,
WITNESSETH:

WHEREAS, eligible securities (hereinafter designated "'securities’) are placed
in the custody of the Agent of Depository by the Depository from time to time to
secure deposits made by local agency treasurers with the Depository, in conformity
with the provisions of Article 2 of Chapter 4, Part 1, Division 2, Title 5 of the
Government Code of the State of California; and

WHEREAS, local agency treasurers are authorized and empowered under the
provisions of said Article to autherize a trust company or trust department of
-any state or national bank located in the State of California or the FHLB of SF
and designated by the Depository, to act as Agent of Depository and to hold securities
of the Depository approved as security pursuant to said Article; and

WHEREAS, the Agent of Depository has filed with the Administrator of Local
Agency Security of the State of California an agreement to comply in all respects
with the provisions of said Article 2 -of Chapter 4, Part i, Division 2, Title 3
of the Government Code and is thus qualified to accept such sscurities for safekeeping;

NCW, THEREFORE, the lepository nereby zuthorizes and directs the Agent of
Cepository, and the Agent of Depository hereby consents and agrees to receive from
the Depository and hold for safekeeping securities for the purpose of securing local
agency funds on deposit with the Depository subject to the following terms and
conditions:

1. ALl securities subject to this contract received and held by <he Agent of
Depository shall be kept separate from and not commingled with any other securities
owned by the Depository or held by the Agent of Depository.

2. The Agent of Depository shall promptly issue and deliver to the Depository
a receipt for all securities subject to this contract delivered to it.

5. The Depository may transfer additional securities to the Agent of Depository
and may substitute securities of equal value for those securities held by the Agent
of Depository in accordance with procedures now in hereafter established by Agent
of Depository.

Federal Home Loan Bank :
of San Francisco 16514
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4. Withdrawal of securities subject to this contract by the Depository
without replacement at squal valus may be or“er=d only by bonded officers or employees
of the Depository wnho have satisfisd such requirements as may be set from time o
time by the Administrator of Local Agency Security. The Agent of Depository shall
release such securities only upon presentation by the Depository of the most reasonably
current statament of the total local agency deposits then held by the Depository,
such statement to be verified and countersigned by two bonded orfficers other than
those who may have ordered the withdrawal of securitises.

S. The Agent of Depository shall not be responsibl2 for notifving the Depository
on any called or matured securities deposited with it hereunder. However, it shall
comply with the Depository's instructions regarding the presentation of such
securities for payment or exchange for other securities so long 2s such instructicns
are not inconsistent with the provisions and requirements of applicable state and
federal statutes, rules and regulations.

6. The Agent of Depository is hereby dirscted, unless and until it receives
written instructions from the Depository to the contrary, to clip the coupons on
securities subject to this contract held bv it as the same become cdue and payable,
and to deliver such coupons or the proceeds thersof to the Depository.

7. Tne charges, if any, for handling and safekeeping of securities subject
to this contract shall be a charge against the Depository unless other arrangements
are made.

8. Authority Zor placement of securities for safekeeping in accordance with
Government Code Section 53659 is hereby granted to the Agent of Depository,
including placement with any Federal Reserve Banks or branches thereof or with
banks other than the Depository, located in cities designated as reserve cities
by the Board of Governors of the Federal Reserve System, which are £rom time to
time designated by the Depository.

9. The Depository's receipt given in return for any securities withdrawn by
it from the Agent of Depository and strict compliance by the Agent of Depository
with any written instructions given to it bv the Depository restecting any other
disposition of securities subject to this contract, shall constitute a complete
release and discharge of the Agent of Depository from all liability for or on account
of the securities so withdrawn or otherwise disposed of.

10. The Depository shall have the right at all reasonable times to make zan
inspection or examinaticn of the securities subject to this contrzct in the
possession of the Agent of Depository.

11. The Agent of Depository shall promptly £furnish to the Depocsitory copies
of any reports made to treasurers or to the Administrator of Local Agency Security
under the authority of Article 2 of Chapter 4, Part 1, Division 2, Title S of the
Government Code of the State of California.

12. Any request, notice, instructions or other action provided for herein
shall be made in writing. Both parties hereto shall be fully protected in relying
and acting thereon if signatures of officers and employees authorized by resolution
of their respective Boards of Directors appear therson. A certified copy of said
resolution shall be furnished to the Agesnt of Dep051tory along with specimen
signatures of such officers and employess.
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- 15. If the Depository rfails to pay all or part of the deposits of a local
agency in accordance with the deposit ccntract between the Depository and the

local agency, the securitiss referrad to in this contract are subject to the order
of the Administrator of Local Agency Security in accordance with Government Code
Section 536635. In the svent of failure to comply with the deposit contract between
the Depository and the treasurer, the treasurer will notify the Administrator in
writing. The Administrator, by written instructicn, will require the Agent of
Depository holding the securities to convert into money such portion of the securities
as may be necessary to produce an amount equal to the deposits of the local agency,
plus any accrued interest or costs due, and to pay such amount to the treasurer

in satisfaction of such deposits. Any moneys resulting from such conversion in
excess of the amount of such deposits, plus any accrued interest or costs due,
shall be retained by the Agent of Depository as part of the trust pool until the
Depository substitutes for such excess moneys securities having a market value

at least ten percent (10%) in excess of the total amount of local agency deposits
held by the Depository.

14. This contract may be terminated on thirty (30) days notice by either
party by delivering written notice of such terminaticn to the other party and
to the Administrator of Local Agency Security.

15. This contract cancels and supersedes that part of any contract or agreement
inconsistent herewith and in effect as of the date heresof between the parties heresto
relating to the receipt and safekeeping of securities local agency deposits and
any securities securing local agency deposits held by the Agent of Derository for
the Depository under any such agreement shall be seemed to be held by the Agent
of Depository on and subject to the terms hereof without issuance of any further
receipt by the Depository and without the necessity of any further action by any
party hereto.

16. "'This contract is made and entered into under and in accordance with the
provisions of Article 2 of Chapter 4, Part 1, Division 2, Title 5 of the Government
Code of the Stats of California, and nothing herein is intended, nor shall be
construed, to alter in any way the rights, duties or liabilities of the respective
parties hereto as set forth therein, or in any subsequent amendments thereto.

IN WITNESS WHEREOF, the Agent of Depository and the Depository have caused

their respective corporate names and corporate seals to be subscribed hereto
by their undersigned cfficers, thersunto duly authori:zed.

AGENT OF DEPCSITORY

: By ‘
Corporate Authorized Signature
Seal : By
Authorized Signature
DEPOSITORY
Corporate 3y
Seal : Authorized Signature
By

Authorized Signature
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STATE OF NEVADA LEGISLATIVE COMMISSION (702) 885-5627
DONALD R. MELLO, Arccmblyman, Chairman

LEG ISLATIVE COUNSEL BUREAU Arthur J. Palmer, Director, Secretury

L.EGISLATIVE BUILDING

CapPiTOL COMPLEX FLOYD R. LAMB, Senator, Chairman

Ronald W. Sparks, Scnate Fiscal Analyst
William A. Bible, Assembly Fiscal Analyst

INTERIM FINANCE COMMITTEE (702) 8§85-5640

_‘ CARSON CITY, NEVADA 89710

ARTHUR J. PALMER, Director
(702) 885-5627

—
E»d\eb.hl 5 May 10, 1979

Senator Thomas R.C. Wilson

Chairman, Committee on Commerce
and Labor

Legislative Building

Carson City, Nevada 89710

Dear Senator Wilson:

S.B. 578 is currently before your Committee on Commerce and
Labor. This bill is indirectly related to our audit of the Banking

Division for the fiscal year ended June 30, 1976.

5
Section 5, pages,z and 2, lines 46-49 and 1-2, of S.B. 578

are not in complete accord with our audit recommendation. There-
fore, we are submitting to you a proposed amendment for S.B. 578.

We have discussed this with Mr. Joe Sevigny, Superintendent of
Banks, who is in agreement with the proposal.

When this bill is heard by your committee, we will be in
attendance to explain our proposed amendment.

Sincerely yours,

JOHN R. CROSSLEY, C.P.A.
LEGISLATIVE AUDITOR

P R S |

Robert O. Dimmick
Deputy Legislative Auditor

JRC:ROD:rie

pc: James Wadhams
Joe Sevigny

Attachment
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FRANK W. DAYKIN, Legislative Counsel (702) 885-5627

JOHN R. CROSSLEY, Legislative Auditor (702) 885-5620

ANDREW P. GROSE, Research Director (702) 885-5637
}

EXHIBIT B
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EX
S.B. 578 H»IBIT B
PROPOSED AMENDMENT

‘ Delete the present wording of Section 5, Subsection 10, and replace
with the following:

"All money received by the superintendent under this
chapter must be deposited with the state treasury for
credit to the appropriate account within the general
fund for use of the banking division to be used to
carry out the provisions of this chapter. At the close
of each fiscal year, any remaining balance must lapse

within the general fund."
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AFFIX BELOW A MEDI CAL PROOF QF ELIGIBILITY LABEL F

SERVICES WERE RENDERED. -

S —
2 EMPLOYEE SOCIAL SECURITY NO

© 3. NAME OF CDS GROUP DENTAL 'W

OUAL COVERASE: W PATIENT IS COVERED BY

VYA FULL T STUDENT i
scHOOL L

ANCTHER
SOCIAL SECURITY NQ.

12. DATE PATIENT FIRST ViSIT

PLAN PLEASE iNDICATE : (SEE DENTISTS HANDBOCK):
N EMPLOYE

5 S |
oy
I3 * FROSTRESIS. TIF WO, NEASON FOR REFLACEMENT)
® DENTIST SOC. SEC. #0. OR LRA. MO, e W0 ;
PLACEMENTY

21 RESULT GF OCCURATIONAL
WUURYT

4

o e

ANY INELIGIBLE PERIOD.

_u‘

RELATING HEAETO. | CERTIRY THE mwmwwrmwm
ABCVL i AGREE TO BE RESPONSIELY FOR 'MWWWT

COMPUTAMUNS AND ANY ADJUSTMENTS Mﬂl 8y
C.D.S. AND HAVE APPROVED SAME.

VES.

—~ Mym- -

ffﬂum“

o .nqmmm-mmummw'w
OS5 PAENCIPATING OENTIST SULES ANC/OR -

PATENT (WARERJOR o e o '
EMPLOYERTSIGNATURE e F L e
: i ‘ Mo PATIENT (EMPLOYED DENTIST
e e e
(PRESTATEMENT OF COSTS) (WORK COMPLETED - PAYMENT REQUESTED)

= 1]
FROM TOOTH %0, 1. TRAGUGH TOOTH NO. 32 A
,r' D'm'o' OF SERVICE DATE SEAVICE
TER USED. kYC PERFORWED
; wo  oar vEAw

BT L L R - -
88 _CTOWR >

mn_é_hv_a.__._ ____ initial [12.7 m_..ws

1778 1114

e i -:‘T o 6@__
1 670

__,-'.' 1T Fl éea |

RIERT

—— M R .
1.1 670

L67n

-

R KR e L
e e Swasnl Shiee :-. : 6?0
Lo A RN Wi 670
SRR . S
C
**** N

—— e

-CAL PARTICIPATIC 1 RULES ON REV

[

t e fafats] s [adnBvhafisfiafis)ie

u!nunan-adunud.nwu

ny
LAl 2

63 lrafes[eeferlanfus

[ . s wehom -

* MARKED NUMBERS ABOVE REFER TO ADJUSTMENTS AS EXPLAI
DENTI-CAL PROCESSING POLICIES are listed on CDS Form No. 505.

NED ON REVERSE SIoES OF PAGES 2 & 3.
1. (SUBMIT TO CDS) -
2. (SUBMIT TO CDS} -
3. (SUBMIT TO CDS) - YELOW
4. (RETAIN FOR YOUR HILES) - GOLDENROD
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] DENTIST'S PRE-TREATMENT ESTIMATE

T @ DENTIST'S STATEMENT OF ACTUAL SERVICES
Mpaced fur vpenriser o Marks foe lubummr/lpprur vm this [ 1ne

BIRTH DATE OATE FIRST VISIT [ CURRCRTY 3E7

~o. oa. ., " 341!,‘79

YRR M oy DOES PATIENT HAVE.OTHER HEALTH COVERAGL? ves[] wo brl
‘]ai - r:n, i) i 3 W UYES' PLEASE 1DENTIFY, ‘
s NT AT S NAME omiNT LICENSE NO.
g \n .- . . hewe L 2 .
‘ D.D.S. ' | 325=7

STREET
. INDIVIDUAL PRACTITIONEAS -

2 | ALL OTHERS . EMPLOYER 1. B.8

STATE QR PROVINCE zIm : ) -
: 89509 . T MuetT e nnmu& VR ALTRORITY BF AW
) ACCIDRNTAL INJURYE - T 1E1 OCCUBNTIONA L INITRYY:
el m@ e :
el wl ShE0s peoe
S - DA, . e, -

ToeTH DERCAISTION OF SEAVIEE semwer § ~° [V ; - S A
® on | SuAFaces . ‘|.‘Lun]-‘ XeRAYS, FROPHYLALLS reasenmisa | . FROCEOUSE - FEE UL
LETTER MATERIALY USED, ETC) B . MuMak®

alll all | Initial examination (3¢ 0110 1:12.00
. all | Bitewing x-raysa : 5 =K

Rgngzgx

A UL _Rulpotomy ;
“ = ' 'm«rmmw

" M trous axids - Fgt
| Stainless steel -erown|
5L Stainlesa steel crown.
s Stainloss steal croyn
URD Extra

U Stainless etegl crown
- '| Spacse n :

&Ll all Eroghflana

all uo e
‘orTHODONTICH (give diagnosix, ciass of nbcctuh. a‘duaﬂo {POTML PREC
applisace( 3) in above lreatment eciion) 8 L SEee 25 AETWALLY

CHaARdC
oo..r: FIAST ARPLIANCE ml(nrle -
o Sarenreers | < . il X
cA?l LAST A"umet n:uav:o - -
iy A TUV T SRR St

TREATMENT PERISE (WuMiER muu il ! L

TOTAL FEX M L e CARMEN % . X

L : " | cammica rars

= — Spetaer 2
| HAVE MEVIENED THE FOREGOING TREATMENT PLAN. | AUTHORIZE RELEASK OF ANY INFORM ~

.1 NG TO THIS CLAIM. g
oATE. Jmam

w sz [ wave szenfeens

SIGNED U'A?leyou PARNCHT 17 MINOR) ot

IHEREBY CERTIFY THAT THE SERVICES LISTED ASOVE

\ - =
# L

- 4 — > ':»:wmw:,m

SIGNEH-ICENTIST? - B ey

I HERTBY AUTHORIZE PAYMENT D‘QICTLY TO THE ABQV‘-MM(D DtNTiST oF THE “Ol‘lﬂ NS
AMCE BENEFITS OTHERWISE PAYARBLE TO ME, SUT NOT 70 EXCERD TME .ﬂ“‘l’““ ruNe
AT} AM fCNANC!ALL.’f RESPONSIBLE FOR ANV C’QAR‘IOSOT (-3¢0 2. IV TNI‘ AU Thc

.;“..l\‘-c o D
I % 1 &mm.

HugumgDn FLjeon) -,

J1SnED

Farm Approvea by the Comnsil om tivatnl Cave Programs of the A, D. .
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.ty

"ATTENDING DENTIST'S STATEMENT

[[] DENTIST'S PRE-TREATMENT ESTIMATE

CHECK ONE:

DENTIST'S STATEMENT OF ACTUAL SERYICES
M_nrh- for Tabulalor Anptar on this Line

Spaced far Typewriter -

- o e o

S e ey -

1. EMPLOYER NAME

Everett Jones

3. ACORUSS

Box 472

cry

Beckworth

STATE OR

PROVINCE

California

2. BOCIAL SECURIT

9612

4. PATIENT NAME (17 A DEPENDENT)
Shannon Jones

Child

5. RELATIONSHIP TO EMPLOYEE |8,

MO.

BIRTH DATE

DA. YR.

7. DATE FIRST VISIT (CURREN’

8. IMPLOYER NAMK -

9. DOES PATIENT HAVE OTHER HEALTH COVERAGE?
IF "'YES'® PLEASE IDENTIPFY,

3/14/79
ves [ | w~o [ ]

10. GROUP DENTAL PLAN NAME

11. POLICY NUMBER

13. DENTIST'S NAME (PRINT)

14. LICENSE NO.

18. ADDRESS CITY

STATE OR PROVINCE

b4l

18,
INDIVIDUAL PRACTITIONERS - SS¢

ALL OTHERS .EMPLOYER (. D.#

[

l

MUST BK FURNISHED UNDER AUTHORITY OF LAW

17. 18 ANY CF THE TREATMENT FOR:
(A) ORTHODONTIC PURPCSES? vis D

wo [ E ves (] no[]

(8) ACCIDENTAL INJURY?

1(c )OCCUPATIONAL INJURY?

i
|
i

ves ] wo (]

18. IF PROSTHESIS, IS THIS INITIAL PLACEMENT?

IF NO, REASON FOR REPLACEMENT:

LEFT

INDICATE MISSING TEETH
WITH AN "X"

REMARKS FOR UNUSUAL SERVICES

ves [ | no[ | 19. DATE OF PRIOR 20. ARE X-RAYS ENCLOSED?
PLACEMENT?
ves ] no (]
MO.  DA. YR, 1# YES, HOW MANY {
EXAMINATION AND TREATMENT AEZCORD - USKE CHARTING SYSTEM SHOWN
TOOTH DESCRIPTION OF SERVICK -:::»:: ADA
2 on | sumraczs (INCLUDING X.RAYS, PROPHYLAXIS senronnen| PROCEDURE FEE
LETTEIR MATERIALS USED. E7C.) uo. DA, ¥R, NUMSZR
Ni t}:ngs_,o,xq__ga 2p9 9999 5.00
Nitrous oxide Liorg 3349 5.00
S - P - = NETEY T g 1
ORTHODONTICS: (give diagnosis, class of malocclusion and describe
appliance(s) in above treatment section) TOTAL FEE
ACTUALLY
DATE FIRST APPLIANCE INSERTED crarazn |34 8, OC
DATE LAST APPLIANCE REMOVED PATIENT PAYS
TREATMENT PERIOD (NUMBER MONTHS) SALANCE
TOTAL FEE S CARRIER %
CARRIER PAYS

RELATING TO THIS CLAIM.

| HAVE REVIEWED THE FOREGOING TREATMENT PLAN.

] AUTHORIZE RELEASE OF ANY INFOR®

DATE

SIGNED (PATIRKNT, OR PARENT IF MINOR)

| HEREBY CERTIFY THAT THE SERVICES LISTED ABOVE

wiLL ee []

SIGNKD (DENTIST)

HAVE usum PERF

DATE M

1ZATION.

“SRINES {TNSORES FIRECNY

1 HEREBY AUTHORIZE PAYMENT DIRECTLY TO THE ABOVE-NAMED DENTIST OF THE GROUP
ANCE BENEFITS OTHERWISE PAYABLE TO ME. BUT NOT TO EXCEED THE CHARGES SHOWN.
STAND THAT | AM FINANCIALLY RESPONSIBLE FOR ANY CHARGES NOT COVERED BY THIS A

DATE

SEE INSTRUCTIONS ON REVERSE SIDE

Form Approved by the Council on Dental Care Programs of the .
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Statr of Nepada

@Comumissioner of Safings Associations

‘ Robert List Capitol Complex ZLirster ®. Goddard
Governor 406 East ﬁrrm‘xh Strreet &h g ’:}' Vi L= issioner
Carson City, Nebaha 83710 S
702) 885-4258
( ) EXHIBIT
May 4, 1979
T0: Assembly Commerce Committee
FROM: Lester 0. Goddard, Commissioner of Savings Associations
SUBJ: AB 753 (Mortgage Companies, Chapter 645B)
1 have the following comments to make as to three sections:
Section 1, page 1, lines 5-9
I would recommend the following substitution:
‘ (b) verify that he or the principal operating officer has had

a minimum of four years of active mortgage:loan experience
in a responsible capacity within the prior seven years,
either in a financial institution or as a licensed real
estate broker.

Section 2, page 2, line 13

Changing the initial surety bond requirement from $10,000 to $50,000
may be too severe, as insurance companies are reluctant to write bonds
this size, and charge high annual fees. On the other hand, $10,000
is probably too low and is too easy to obtain.

Section 4, page 4, lines 12-18

Should be eliminated.

a division of the Department of Commerce
James L. Wadhams, Director
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Higit 0 .
State of Nepada ‘ EX ‘

Conmmissimier of Satrings: Associations
Capitol Gomplex

Robert List ' - - Tester B. Goddard
Governor ' 406 East Sceond Street Commissi

Carson Qity, Nepada 83710
(?02) B85-4253

May 14, 1979

TO: Members, Senate Judiciary Committee

FROM: Lester 0. Goddard
Commissioner of Savings Associations

SUBJ: AB 753 (and SB 567) - Mortgage companies

_From the time I came to Carson City as Commissioner in mid-February 1975, this
industry has exploded in size, due mainly to the large equities people now have

in their real property from inflation of the past three years. They borrow
against this equity. Here are some figures:

Number of licensees 2-15-75 16
Number of 1icensees 5-14-78 110
Loans 1975 970 for $18.8 million
Loans 1978 3,199 for $81.3 million
Loans 1979 (est) 5,000 for $115 million

The bulk of this activity is by mortgage loan brokers, finding borrowers and lenders
and getting them together. Most of the loans are secured by second Deeds of Trust
on single family dwellings, or by first Deeds of Trust on vacant land. Three or
four licensees concentrate on finding institutional lenders for commercial projects
such as small shopping centers. Three or four companies lend their own money. The
large mortgage bankers, who supply large sums of money mainly for FHA, VA, and con-
ventional first Deed of Trust loans on single family dwellings, have grown from
about 18 in 1975 to 46 at present, but are exempt from licensing under Chapter 6458.

AB 753 came from the industry. I am in sympathy with its approach of raising the
standards in Chapter 6458 for Ticensing mortga e_companies._ But I do have some
suggestions: - g////»/”"'g JLN~‘““‘\-\\\\\\\\
Page 2, line 5: I question th ~need for "in a managerial capacit f,//)
g q €d ror g pacity

Page 2, 1ine 7: "real estate division" should read "mortgage loan division".

Page 2, line 39: Increasing the initial surety bond from $10,000 to $50,000
may be too severe, as insurance companies have become reluctant to write
these bonds at this figure and charge high fees when they do. My sugges-
tion would be $25,000 (or $35,000).
a division of the Department of Commerce

James L. Wadhams, Director
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EXHIBIT D - Jd
Senate Judiciary Committee '
Page 2 ‘
May 14, 1979

npdvance fees", page 1, lines 9-15
l and page 5, lines 1-7
(see also SB 567, with aimost jdentical wording)
See my memo to you of May 8, suggesting the addition of a sentence:
"For loan applications of $50,000 or less, a mortgage
loan broker may retain advance payments only for costs

paid to third parties."

1834




Exlaln U EXHIBIT E
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i
Proposed amendments to AB 753
Insert on page 2, after line 10:

(d) The provisions of paragraphs (b) and (c) do not apply to natural
persons and business organizations who hold themselves out as being
able to make loans secured by liens or real property as defined in
paragraph (c) of subsection 2 of NRS 645B.010. A natural person and
an active partner or manager of the business organization's operation
must have at least 2 years of administrative experience in a financial

institution.
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