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MINUTES 

WAYS AND MEANS COMMITTEE 

NEVADA STATE LEGISLATURE - 60th SESSION 

March.22, 1979 

0 

Vice-Chairman Bremner called the meeting to order at 8:00 a.m. 

PRESENT: Chairman Mello, Vice-Chairman Bremner, Mr. Barengo, 
Mrs. Cavnar, Mr. Glover, Mr. Hickey, Mr. Mann, Mr. Rhoads, 
Mrs. Wagner, and Mr. Webb. 

ABSENT: Mr. Vergiels 

ALSO PRESENT: Bill Bible, Fiscal Analyst; Judy Matteucci, Deputy 
Fiscal Analyst; Mike Alastuey, Deputy Budget Director; Don Hataway, 
Carson City Manager~ David Small, Carson City District Attorney; 
Stein Moen, Commissioner of Veterans Affairs; Lester Fry, Mr. Raman, 
Veterans of Foreign Wars; Art Ferrel, Disabled American Veterans; 
Mr. Gillis, representing World War I Veterans; William X. Smith, 
Executive Director, Dairy Commission; and Joseph McNamara, Dairy 
Commission Supervising Senior Accountant. See attached Guest List. 

CARSON CITY TAXES 

Mr. Hataway explained that NRS 361.055 requires that each county 
maintain a separate tax list for real property owned by the State 
of Nevada. When the value of the State-owned property exceeds 17% 
of the total value of the county, that portion of the State value 
in excess of 17% may be taxed by the county at the same rate other 
property is taxed. Vice-Chairman Bremner asked the amount of money 
Carson City would be entitled to if the formula of 17% was followed 
instead of the Governor's recommendation of $150,000 each year of 
the biennium. Mr. Hataway said that the amount would be $50,085 
based on assessed valuation. Mr. Hataway said that the 17% formula 
is not the proper method to use and the amount of money requested 
is an average of monies received by Carson City in pas.t years. 
Mr. Hataway added that a committee of State and Local officers and 
legislators could evaluate this situation and propose a more logical 
approach to the formula. 

Mr. Bremner inquired as to the rev~nue that is generated due to 
State buildings and the State Capitol being in Carson City. Mr. 
Hataway said that Carson City is only considering the institutional 
costs impacted on the City and overtime for the Sheriff's Office 
for assistance at the prison. Vice-Chairman Bremner asked if the 
City is reimbursed for District Court costs. Mr. Hataway said that 
a bill now in the legislature and the amount in this budget would 
offset City expenses. 

Mrs. Wagner asked the percentage of State owned land in Carson City. 
In terms of assessed valuation, Mr. Hataway said, 16% of the City 
is State owned land. Mr. Hataway furnished the Committee with a 
handout (Exhibit "A") detailing assessed valuation, alternatives 
to the 17% formula, services provided, financial impact, and other 
information. Mr. Hataway said that in 1977 a study was made .in 
terms of the direct service costs due to State activities and the 
total amount was $177,000. 

Mr. Webb asked the total amount of the current county budget. Mr. 
Hataway said that the General Fund amount is $9.5 million and five 
years ago was $4.8 million. 
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Vice-Chairman Bremner asked if the Chamber of Commerce or any other 
group has ever estimated the revenue coming into Carson City due 
to the State Capitol being located in Carson City. Mr. Hataway 
said that he did not know. Vice-Chairman Bremner commented that 
he felt that Carson City is more than reimbursed by having the 
Capitol located here. Mr. Hatai•;ay said that the City is looking 
into the amo~nt of time that is spent in servicing the State 
institutions. 

Mr. Barengo pointed out that a district judge was approved by the 
last legislature for the Carson City Judicial District because 
the judge currently in Carson City could not handle the workload 
partially due to the cases from the State prison. Mr. Small said 
that State business did require one full-time judge whether this 
individual was a State judge or a Carson City judge. 

Mr. Hickey asked if Carson City advocates removal of the Capitoi 
and its resources due to the financial impact on the city. Mr. 
Hataway said that the City is looking at these expenses from a 
cost accounting point of view and does not advocate removal of the 
Capitol from Carson City. Mr. Small re.iterated that Carson City is 
not advocating the Capitol's removal. 

Mrs. Wagner referred to the list of services provided by the 
City, contained on page 3 of Exhibit "A", as not being unique to 
services provided to any community. Mr. Hataway said that these 
services are provided to State buildings, some services are mandated 
and if there is a riot at the prison, Carson City provides assistance. 

Mr. Barengo commented on the number of State employees living in 
Carson City who buy homes and support local businesses. Mr. 
Hataway said that Carson City would prefer that some specific 
charge for services be established instead of the in-lieu of taxes 
used presently. 

Mr. Mann asked the amount of money spent providing sheriff department 
personnel for riot supression in the last two years. Mr. Small did 
not have the exact figures but estimated that several thousand 
dollars were spent, and said that these figures would be provided. 
Mr. Small pointed out that a trial was recently completed costing 
$5,000, concerning two people who assisted in the escape of a prison 
inmate. 

Mr. Mello asked the amount of State funds being requested to support 
Carson City's second judge. Mr. Hataway said that the budget 
request is for $100,000 each year. Mr. Alastuey said that this 
amount is not recommended in the Governor's budget. 

CLEAR CREEK YOUTH CENTER 

Mr. Alastuey said that the Clear Creek Youth Center was built by 
the Federal government as a Job Corps Center and in the past 10 
years has been available to the State on a renewable agreement. 

Mr. Glover asked if the Parks Department office is located at Clear 
Creek. Mr. Alastuey said there are some garage and storage facilities 
located at Clear Creek but most of Parks has moved out. 

Mr. Rhoads asked about a new item for prison meal service of 
$54,000. Mr. Alastuey said that this is for the Young Adult 
Conservation Corps at the facility. 
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BOND INTEREST AND REDEMPTION FUND 

Mr. Alastuey said that the one-shot request is for a General 
Obligation Bond Retirement in the amount of $16,500,000 which 
is recommended for the purpose of retiring all current out
standing State of Nevada General Obligation Bonds which are 
currently supported by General Fund appropriations. The interest 
calculations in the request assume a 7% rate of return. 

Mr. Bible asked what effect a higher rate of interest would have 
on investnent income. Mr. Alastuey said that the 7% interest 
income was relatively safe and that they had not considered 
investments paying a higher rate. 

COMMISSIONER FOR VETERANS AFFAIRS 

Mr. Stein Moen, Commissioner of Veterans Affairs, said that this 
office assists veterans and their dependents in the preparation, 
submission, and presentation of any claims against the United 
States or any state with assistance rendered for compensation, 
hospitalization, insurance, pension, training, rehabilitation, 
education or any other benefits. Mr. Moen said that in 1978 this 
office handled 19,000 various forms, 38,6000 interviews, 80,000 
telephone calls, 84,000 pieces of incoming mail, 32,000 outgoing 
pieces of mail, made 12,000 hospital visitations, and 36 jail 
contacts. The nur.\ber of veterans in Nevada, said Mr. Moen, total 
over 94,000 composed of 41,000 World War II veterans, 28,000 Viet 
Nam veterans, 19,000 Korean veterans, and 1,000 World War I veterans, 
and some dual service veterans who served in more than one war. 

Mr. Lester Fry, Veterans of Foreign Wars, said that more services 
are urgently needed and that the recommended budget is not adequate. 
He said that veterans problems are becoming more acute and that 
the federal government does not arbitrarily take care of these 
veterans, in fact they have to file claims, compare claims, be 
processed, appear before a hearing board, and may have to go on 
appeal to Washington D. C .. He said that the veterans of Foreign 
Wars keeps four attorn.eys in Washington to handle appeals. Mr. 
Fry said that the Veteran's Administration furnishes the forms for 
the veterans which are very complicated and that the service officers 
aid in filling out·these forms. Mr. Fry said that the total budget 
of the Veterans of Foreign Wars is $13,300 per year, of which 
$8,000 comes from the State Veterans of Foreign Wars and $5,300 
from the national Veterans of Foreign Wars. Mr. Fry said that 
veterans represent about 1/6 of the total population of Nevada 

. and that the state ranks about 47th in the amount of money spent 
for veterans. He suggested a $3 appropriation for each member of 
the various veteran's organizations (10,500 members) to supplement 
the amount in the Commissioner for Veterans Affairs budget. 

Mr. Mann said that he is a veteran drawing disabled benefits and 
has used organizations like this to file claims. He added that 
when filing for educational benefits in 1964, the Military Order 
of the Purple Heart assisted him in filling out claim forms. Mr. 
Moen said that he represents the Military Order of the Purple 
Heart, AMVETS, World War I, Jewish War Veterans, and the Nevada 
Commission for Veteran Affairs. Mr. Mann said that the 100,000 
figure for total number of veterans cannot realistically be used 
as some of these persons' rights have expired. Mr. Moen said 
that many of these veterans do not require any help at this time 
but that the World War II veterans comprise a very large group 
with an average age of 60 and also a very large number of widows 
require assistance in filing claims. Mr. Mann said that he felt 
that any appropriation should not be based on membership in just 
a few organizations but should be based on service performed by 
the assisting organization. Mr. Fry said that services are provided 
for any veteran or dependent regardless of whether that person 
belongs to any organization. 
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Mr. Mann said that it would be more equitable to draw money from 
a revolving fund based on the number of people served. Mr. Moen 
furnished these membership figures for the Committee: V.F.W. 
5,500, American Legion 3,600, D.A.V. 1,600 and World War I 350. 

Mr. Art Ferrel, Disabled American Veterans, said that only three 
of the veterans organizations have service officers. 

Mr. Raman, Commander of American Legion, said that he travels 
throughout the state visiting and assisting veterans and their 
dependents. He added that any appropriation made would be 
greatly appreciated and many of these people are in desperate 
need of assistance. Mr. Raman said that a bill will be introduced 
in the legislature requesting funds for a Veteran's Home in 
Las Vegas which is urgently needed. 

Mr. Gillis, Commander World War I, said that this organization 
has 300 members and that their greatest need is assisting widows 
in fil~ing out the required forms for benefits. He also said 
that some of these widows' benefits have been reduced to very 
small amounts. Mr. Gillis said that there is not sufficient 
room at the Veteran's Administration Hospital in Reno to care 
for the veterans, some of whom are not ambulatory. 

Mr. Moen said that the reason only four organizations are re
presented is that these are the only ones with departments within 
Nevada. Mr. Moen added that there is a recurring situation con
cerning veterans who need to be in a nursing home which the 
V. A. pays for six months under contract and then these people 
have nowhere else to go with no one to take care of them. Mr. Moen 
furnished the Committee with a handout detailing services performed, 
membership in various organizations, and other information which 
is included in Exhibit "B". 

DAIRY CO~.MISSION 

Mr. William X. Smith, Executive Director Dairy Commission, said 
that the Commission administers the stabilization and marketing of 
fluid milk, fluid cream, and dairy products and is concerned with 
transportation, pro~essing, and marketing including fixing minimum 
prices of milk and cream to be sold. Mr. Smith pointed out that 
~ - B. 152 of the 1977 Session provided that the Dairy Commission 
is subject to a "sunset" provision on June 30, 1981. Mr. Smith 
said that an audit of the Dairy Commission had not been conducted 
from 1971 to 1976 but that after completion the audit found that 
35 companies doing business in Nevada had never paid assessments 
to the Dairy Commission. He said that these audits have resulted 
in collection of $25,000 and that the surplus fund now totals 
$180,000. Mr. Smith said that discrepancies were found where 
stores were violating dairy laws with sales being made below cost, 
unfair business practices, and other violations. Mr. Smith said 
that milk coming into Nevada from other states is being given an 
unfair advantage over domestic distributors. Mr. Smith said that 
the Commission has two investigators to cover Nevada and assists 
the farmer, the distributor, and also the consumer. Mr. Smith 
said that milk prices in Nevada are among the lowest in the nation 
with a 86¢ per half gallon price as compared to $1.21 in other 
states. 

Mr. Glover asked what the subsequent result would be if the Dairy 
Commission went out of existence. Mr. Smith said that the effect 
to the farmer would be very great and the result to the consumer 
would be higher milk prices. 
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Mr. Hickey said there have been many complaints in Southern Nevada 
as to the Commission not doing enough for the distributors and 
farmers. Mr. Smith said that the Commission has had a problem in 
Southern Nevada due to the Federal Milk Marketing Order over 
which they have no control. 

Mr. Mann observed that in the past history of the Dairy Commission, 
surplus funds have not been returned to the consumers in the form 
of reduced shelf prices. 

Mrs. Wagner asked the effect of the Federal Milk Marketing Order. 
Mr. Smith said that this Order increases the price of milk to the 
consumer because. the distributor has to pay a higher price for the 
raw product. 

Mr. Hickey said that the legislature created the Dairy Commission 
and stated his satisfaction with the work they have done but said 
that the emergencies and pressures in Southern Nevada are great 
and the Commission should investigate the problems in that area. 

Mrs. Wagner asked about the suggested licensing fee raise from 
$3 to $10. Mr. Smith said that this would represent about $1000 
in revenues and would still not cover the cost of licensing. 

BUDGETS 

OFFICE OF THE CONTROLLER 

Mr. Bible explained that when the Committee approved the bill for 
remodeling the Octagon, the Controller's rent of $55,886 in the 
first year could be reduced by $11,500 and the $60,041 in the 
second year could be reduced by $26,750. 

Motion to amend the budget to provide for the rent decreases 
made by Mr. Bremner; seconded by Mr. Rhoads. Motion approved. 

Motion to adopt the Governor's recommendation as amended made by 
Mr. Bremner; seconded by Mrs. Wagner. Motion approved; budget 
closed. 

GROUP INSURANCE CO~.MITTEE 

Motion to adopt the Governor's recommendation made by Mr. Bremner; 
seconded by Mr. Rhoads. Motion approved; budget closed. 

MERIT AWARD BOARD 

Motion to adopt the Governor's recommendation made by Mr. Glover; 
seconded by Mr. Bremner. Motion approved; budget closed. 

EMPLOYEE-MANAGEMENT RELATIONS BOARD 

Mr. Bible said the testimony indicated that the Administrative Aid 
II position could be eliminated, the longevity salary could be 
eliminated, and the Advisory Committee expenses could be reduced 
by $720 each year of the biennium. 

Motion to adopt these amendments made by Mr. Webb; seconded by 
Mrs. Wagner. 

Motion approved. 

Motion to adopt the Governor's recommendation, as amended, made 
by Mr. Hickey; seconded by Mr. Webb. Motion approved; budget closed. 
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INDIAN COM.'111ISSION 

Motion to amend travel to $6500 each year made by Mr. Webb; 
seconded by Mr. Mann. Motion approved. Mr. Barengo voted no. 

Motion to amend the host fund to $1,500 each year made by Mr. 
Webb; seconded by Mr. Rhoads. Motion Approved. Mr. Glover, 
Mr. B~rengo, and Mrs. Wagner voted no. 

Motion to adopt the Governor's recommendation, as amended, made 
by Mr. Webb; seconded by Mr. Mann. Motion approved; budget closed. 

LIBRARY COOPERATION 

Mr. Alastuey said that the special project expepse of $10,000 
the first year and $15,000 the second year is to modernize the 
library loan program to cover the cost of tapes and data processing 
costs. Mr. Bible asked for the continuing implications of this 
program. Mr. Alastuey said that he did not know. The Committee 
agreed to hold this budget open pending Mr. Alastuey providing 
further information. 

LIBRARY SERVICE IMPROVEMENT PROGRAM 

Mr. Bible said that the State Library had requested a 1979-80 
authority for funds of $345,792 and Title III funds of $48,062 
and in the second year of the biennium the _numbers appearing in 
the Governor's recommendation are requested to replace with those 
numbers appearing in the Agency request due to changes in Federal 
legislation. 

Motion to approve these budget changes made by Mr. Webb: seconded 
by Mrs. Wagner. Motion approved. 

Motion to adopt the Governor's recommendation as amended made by 
Mr. Glqver; seconded by Mrs. Wagner. Motion approved. 

NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 

Motion to adopt the Governor's recommendation made by Mr. Barengo: 
seconded by Mr. Bremner. Motion approved; budget closed. 

REAL ESTATE INVESTIGATIVE FUND 

Motion to adopt the Governor's recommendation made by Mr. Bremner; 
seconded by Mr. Hickey. Motion approved; budget closed. 

REAL ESTATE EDUCATION AND RESEARCH 

Mr. Bible explained that there is requested legislation to revert 
some of the budget's balance. 

Motion to adopt the Governor's recommendation made by Mr. Webb; 
seconded by Mr. Bremner. Motion approv~d; budget closed. 

REAL ESTATE RECOVERY ACCOUNT 

Motion to adopt the Governor's recommendation made by Mr. Bremner ; 
seconded by Mr. Hickey. Motion approved; budget closed. 
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PUBLIC SERVICE COMMISSION 

Chairman Mello suggested changing some positions to unclassified 
to add the expertise necessary to be on the same level as the 
employees of the utilities. Chairman Mello named a Subcommittee 
consisting of Mr: Barengo as Chairman, Mr. Mello and Mr. Webb 
to explore this question. Chairman Mello requested that Mr. 
Barengo contact the PSC for suggested salaries and titles regarding 
unclassification. 

TAXICAB AUTHORITY 

Motion to adopt the Governor's recommendation made by Mr. Webb; 
seconded by Mr. Bremner. Motion approved; budget closed. Mr -» 
Mann voted no. 

LABOR COMMISSION 

Mr. Bible said that the amount for other contract services in 1980-
81 was requested to be changed. Mr. Alastuey said that the original 
amount is too low and the amount should be $3,324 in 1980-81. 

Motion to adopt the amendment made by Mr. Bremner; seconded by 
Mrs. Wagner. Motion approved. 

Motion to adopt the Governor's recommendation as amended made by 
Mr. Bremner; seconded by Mr. Rhoads. Motion approved; budget 
closed. Mr. Webb voted no. 

DAIRY COMMISSION 

Motion to adopt the Governor's recommendation made by Mr. Hickey; 
seconded by Mr. Bremner. Motion approved; budget closed. 

The meeting was adjourned at 10:45 a.m. 
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CARSON CITY IN LIEU OF TAX 

1. Assessed Valuation - Mi~l Levy Data 

Item 

Non-State AV 
State AV 
Total Mill Levy 
Urban District ML 
Ormsby District ML 

Assembly Tax Modifications: 
Total Mill Levy 
Urban District 
Ormsby District 

2. 1979-80 In-Lieu of Tax Computations 
a. Total Method 

(1) Non-State AV 
(2) 17% Non-State AV 
(3) State AV 
(4) Taxable Difference 
(5) In-Lieu of Tax - Total 

b. Urban District Method 
(1) Non-State AV 
(2) 17% Non-State AV 
(3) State AV 
(4) Taxable Difference@ 2.4310 
(5) In-Lieu of Tax - Sub Total 

c. Ormsby District Method 
(1) Non-State AV 
(2) 17% Non-State AV 
(3) State AV 
(4) Taxable Difference 
(5) In Lieu of Tax - Sub Total 

d. Total District In-Lieu-of-Tax 

3. Alternatives to 17% Formula 

1978-79 

$171,850,731 
24,908,360 

4.8339 
2.7050 
1.5220 

1979-80 

$201,506,288 
32,380,868 

4.5705 
2.4310 
1.5311 

3.2100 
2.3210 
1.4211 

$201,506,288 
34,256,069 
32,380,868 

-o-
$ 0 

$109,023,429 
18,533,983 
20,594,232 
2,060,249 

$ 50,085 

92,482,859 
15,722,086 
11,786,636 

-0-
$ 0 

$ 50,085 

a. State In-Lieu-of-Tax payment be the amount calculated 
at the time state properties are reassessed. In the 
interval between reassessments, the calculated amount 
would be paid. 

b. State would pay property tax at full value: 
(1) State Assessed Valuation $32,380,868 
(2) Tax@ 4.5706 Mills $1,480,000 

(Exhibit "A") .• r 
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c. State would pay property tax at a predetermined percentage 
of the full value, e.g., the state properties are · currently 
16% of the total, thus that percentage applied to the full 
value would represent the in-lieu of tax: 

d. 

(1) State Assessed Valuation $32,380,868 
(2) Full Value Tax@ 4.5706 Mills 1,480,000 
(3) In-Lieu-of-Tax@ 16% of FV $ 236,800 

The existing 17% formula would be modified to reflect an 
8.5% factor: 
(1) Total Method 

(2) 

(3) 

(4) 

(a) Non-State AV 
(b) 8.5% Non-State AV 
(c) State AV 
(d) Taxable Difference 

@ 4.5705 
(e) In-Lieu of Tax - Total 

Urban District 
(a) Non-State AV 
(b) 8.5 Non-State AV 
(c) State AV 
(d) Taxable Difference 

$201,506,288 
17,128,034 
32,380,868 

$ 
15,252,834 

697,130 

-$109 ,023,429 
9,266,991 

20,594,232 

@ 2.4310 11,327,241 
(e) In-Lieu of Tax - Sub Total$ 275,365 

========= 
Ormsby District 
( a) Non-State AV $ 92,482,859 
(b) 8.5 Non-State AV 7,861,043 
(c) State AV 11,786,636 
(d) Taxable Difference 

@ 1.5311 3,925,593 
(e) In-Lieu of Tax-Sub Total $ 60,105 

Total District In Lieu of Tax $ 335,470 

e. The existing formula be modified to reflect any other 
percent factor in order to generate a desired dollar 
amount. 

f. A new approach be developed to reflect a true payment 
for the services rendered by the City for the state 
facilities. 

g. Recommendations: Approve the proposed $150,000 budget for 
the next biannum to reflect alternative #1 with the goal 
for the 1981 Legislature of developing an alternative to 
the current 17% formula. 

(Exhibit "A") ; 1 . ; ~ 
---"- ' .It.&.. 



0 0 0 

(3) 

4. Services Provided by City 

a. Sheriff 

b. 

(1) Prison 
(a) Disturbances 
(b) Crime Investigations 
(c) Security for Trials 
(d) Housing at Local Jail 

(2) Courts 
(a) Investigations for Attorney General's Office 
(b) Security for Trials~ NIC 

(3) Other 

Fire 

(a) Investigations for Welfare Office 
(b) Bomb calls to State Buildings 
(c) Classes for State Agencies 
(d) Traffic control and assistance 
(e) Disturbance control 
(f) Alarms to Governor's Office and Treasury 
(g) Nevada Children's Home ProQlems. 

TI) Fire Calls to State Buildings - 55 
(2) Notifier System for 15 State Bldgs. 

(3) 
(4) 
(5) 

(a) Supervised - 8760 hours per year 
(b) Testing - 16 hours per month 
Fire Prevention Inspections 
Plan Review - New and Remodel 
Standby Service - 80% of Budget 

c. Dog Control 
(1) Children's Home Calls 
(2) State Property Calls 

d. Public Works 
(1) Tree Care 
(2) Street Lights 
(3) Street Sweeping 
(4) Street Repairing and Patching 
(5) Storm Drain Maintenance 
(6) Street Signs 
(7) Leaf Pickup 
(8) On Street Parking for Judges 
(9) Plan Review - New and Remodels 

e. District Court 
(1) 60% of Time on State Criminal Cases 

(Crimes, Habeas or Post Conviction Writs) 
(2) 20% of Time on Other State cases 

(Public Service Commission, Nevada Industrial 
Commission, Employment Security, Highway Dept., etc.) 

(Exhibit "A") 
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f. 

g. 

0 
(4) 

Juvenile Division - District Court 
(1) 8% of Caseload,- Children's Home 
(2) Referr.als - r20 cases 

Justice of the Peace 
(1) Prison Cases 
(2) Small Claims Cases 
( 3) Coroner Cases 

h. Health 
(1) Investigations for Welfare Foster Homes 
(2) Snack Bar Inspections 
(3) Plan Review - New and Remodels 

i. Public Health Nurse 
(1) Referrals from State Welfare 

(a) Health Profiles 
(b) Family Planning 
(c) Immunizations 
(d) Well Baby Clinics 
(e) Preschool health screening 
(f) Communicable Diseases 

(2) Services to Children's Home 

j. Libr~ry 
(1) Reference Services 
(2) Free Services of Normal Rentals 

k. Welfare 
(1) Children's Home Assistance 
(2) Foster Home Assistance 
(3) Medical Welfare 
(4) Prescriptions 

5. Financial Impact 

- - ··--

a. In 1977 a detailed financial impact study was prepared by the 
City. The study reflected the direct financial impact for the 
support services outlined· in item #4 and was calculated to be 
$177,869. If the factoring method suggested by the Assembly 
were used to update this figure for the 1979-80 year, the 
following revisions would occur: 
(1) 1977-78 impact 

(a) Population Jan. 77 
Jan. 78 
% Inc. 

( b) CPI - 7 • 4 8 % 
(c) Population Jan. 78 

Jan. 79 
% Inc. 

(d) CPI - 7.48% 

(2) Projected 1979-80 Impact 

27,370 
31,018 

13% 

31,018 
34,667 

12% 

(Exhibit "A") 

$177,869 

200,991 
216,025 

241,948 
260,046 

$260,046 
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The Veterans' Commissioner and ~ffice is funded 
by the State of Nevada. The cost of which is approximately 
$170,000.00 a year. Your committ~e will have the figures. 
The Commissioner is appointed under the provisions of Nevada 
Statutes, Chapter 417. The appointment of the Veterans' 
Commissioner is mad~ by the Governor. The Commissioner's 
duties are outlined in the statutes. Gen e rally he does 
some service work, and handl ~ s some 90 to 100 guardian
ships pu ~suant to statute. 

_ •rhe Disabled Am~ri c ~n Veterans, an organization 
of disabled v~t ~ rans, main t ains a Service Officer who takes 
Powers of Attorney to r ~pres ~ nt v e terans who need assistance 
in processing claims and for other v~terans' entitlements. 
Their Service Officer's s a lary and e xpt:>ns ~s are paid by their 
National Organization for th~ir organization is well financed. 

The Amt:r ican Leqi o n has nt.!ver pa id f o r or had a 
Service Officer in this State, but has always claimed that 
the Veterans' Ca mm i s s ion e r has be t:' n tht:> i r r, , presen tat i Ve. 

Th e v~te rans o f For e ign Wars has maintained a 
Service Officer in·this State. The State V.F.W. Organization 
pays $8,000.00 annuully t oward the V.F.W. Service Officer's 
office and the National Orga nization p~ys $5,350.00 to· sup
plement the office e xpe ns e . •ro run tht:> V.r.W. off i ce re
quires the salary o f the Se rvic t-> Off ic,~r, t rave 1 expenses 
as required to service veterans, te lt:- ·phone, s ta t i un,~ry and 
a secr~tary to t y pe claims, appeals and correspondence. 

The Veterans' Adm i nistration s~rv~s in an advisory 
capacity to vet e rans. 

'l'he V,·t,• r·~1 ns' Co mmis si on l.! r's offic ~ services ap
proximattdy 2,000 claims c1 YL'ur for th t' i\ml· rica n Le gion and 
about 5 0 0 o th t ? r c 1 u i ms , pl us th L' g u a r ct : n n sh i p s . 

(Exhibit 11 B 11
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'l'he Vt::•t ,-· r,1ns Of 1-'ort~ ign W.:irs Service Officer ser
vices approximat~ly G,50 0 active cases requiring continuing 
service. 

veterans. 

All of the above figures are on an annual basis. 

The Veterans' Administration served in advising 

All of them are extremely busy and overworked 
with limited staffs. They are all needed. It should be 
noted that a veteran s ~ eking assistance can give a Power 
of Attorney to th e Am~ ricnn Legio n or th e Service Officer 
of the D.A.V. or the V.F .W. He has this freedom of choice. 
This procedure is followed in every State in the United 
States, and with th e approva l of the Ve terans' Administra
tion. The Vett>rans' Administration furnish office space, 
free of charge, to the Veterans' Commissioner (even though 
his budget is paid by the State of Nevada) the D.A.V. 
Service Officer, and the V.F.W. Service Officer. 

'l'he V.F'.W. Servict• Officer is operating alone, 
without a secr~tary, with some volunt~er h e lp. He alone 
brings in over $2,000,000.00 dollars t) veterans in the 
State of Nevada annually. See copy of report attached. 
The V.F.W. Service Officer is accredited by the V. A. and 
~t the e xpense of the V.F.W. National Organization, is 
put thro~gh a schoo l twice a year to_ k e ep him up-to-date 
on the changing law ; . 

The D.A. V. train their Service Officers. 

Th e v~t~ rans' Commissioner does not receive any 
specific training for service work. He does attend a con
ference about one ~ a year. 

•r he µrub le m i s th a t the V . F . W . S ~ r vi c e O f f ice r ' s 
work loa d is incr~asing rapidly - du~ t o th ~ increasing 
number of •1et 1.:•rans j:1 thLJ St a t e . He is wor k ing without a 
secrt:!tary, thus h,· a nswers t e lephone inquiries, does his 
own ty~ing of cld ~ms and app ~als and <lppears b e fore hear
ing boards. His salary is ina d~guate . The V.F.W. i s not 
in a p o s i tion t o p~ y ~n y mo r ~ from its State Organization 
and tht:: National Organizati o :i has r,.~a c hed its imit to 
assist. Thl!re is u t i)rt~s,~nt o vt~r 10 0 ,000 V<:::!terans in the 
State of Nevada. w · th many Vi,~tnam Vt>terans needing help 
and an increasing nurlJ ,! r of a g in g vete r.:i. n s and more widows. 
'l' hes e p, , op l l ' n , · l' d h ·. · l p . 

Fuur yt"'urs ago som~ $38,000.00 was added to the 
budjet of th~ v ~ ter<lns' Commissi o ner on a contract basis, 
thus th~· cost of n . toi.ninq t h e= V.F.W. Service Officer was 
thereby subsidized for two y ~ars. 

(Exhibit "B") 
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For the past two y e ars the State of Nevada gave 
no assistance, however, the V.F.W. was able to obtain help 
from t~e C.E.T.A. program. The C.E.T.A. program is no 
longer available. Thus, the V.F.W. is withorit assistance 
from the State, is threatened with the possibility of 
closing the Service OffiGe. 

The three veterans' organizati o ns consisting of 
the American Legion, Disabled Am~rican Veterahs and the 
Veterans Of Foreig n Wars have agreed on an equitable pro
gram, that is request the State to add to the Veterans' 
Commissioner's budget $3.00 per member to each veterans' 
organization or a total of $32,100.00 a year, this would 
equally assist all V•.:!terans organizations. See Exhibit 
"A" attached. 

I will be availabl~ to appear before the com
mittee to answer any questions. 

In the vent you require any further information, 
please call 329-8646. 

I may add not too many veterans are acquainted 
with the actual Service Work for v~terans. 

It is a specialized field by reason of the 
changing laws and regulations. The veteran is incapable 
of keeping up with law or filling out the claims or pro
cessing appeals. For example, the V.F.W. National Organ
ization retains four attorneys in its Washington office to 
handle appeals. The V.F.W. Service Officer prepares and 
sends his appeals for veterans to the V.F.W. attorneys in 
Washington D.C. Private attorneys are incapable of handling 
veterans cases - i~ particularly all cas~s. 

I am personally aware of the problem and needs, 
for as Past Commander-In-Chief of the National Organization, 
V.F.W., I get telephone calls daily for help. In the event 
the V.F.W. Service Office is closed, then these calls are 
going to the legisl a tors and Governor, for I will not have 
the answer or kn ow wh ~re to send them. 

I do hop~ you will see fit to assist in solving 
a growing problem. 

LMI-':cd 
------·------- --· ·-

Very truly yours, 

Leslie M. Fry 

(Exhibit "B"). 
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~·En::-:.~'1S O rn;fr: !c .. 'I 1.J.\RS F Tl iE u:HTED ST, s 
. N.l.TIO~..\L R!:.iUSILlTAT ION SEilVICE 

:a:~----- - - -- ---- -- HE PORT FOR }:ON'IlJ OF · 7 /1/77-5/_l_!_ 19 ~-

4J 090 _ B. ---------825 

CO:l.U:SPONDA.'lCE P..SCE:·rv:::o. ___ 4_, _0 _61 _ 9. 

l'O\.JF.RS OF ATTOR.'H.-Y FILED 

!ll'Pf.ALS .FILED 67 

CORRESPONDANCE ORIGINATED __ 4 ,_~_6 9 __ 10. AD:-!INISTRATIVE H£VIEWS FILED 0 

CLAIMS FILED _7_Q5 _ 11. · TREAT~!ENT APPLICATIONS FILED 0 

CASE FILES REVIEW -----~l.L.G-~~- 12. }.DUCATION APPLICATIONS FiLED _____ O..._ 

RATL'iG BOARD APPEA.RA.'ICES 6 2 13. l!OSPlTALIZED VETE~-\NS VISITED . 1,712 - ---- .-·- -
-

NFOR.'fAL CONrERENCES ____ _____ Many_ _ __ 14. 1 tlC:fJ:-ll~G TE!.EPIIONE CALLS 14,326 

BILITY BE~~EFITS : 

CO~DlSAIION 

C &' C 

PENSION 

INSUil.\i~CE 

-I _BE?-IEFITS : 

)IC 

iUil!.U. 

t :OZ~EFITS : 

VR o E. 

::r sc::!.!..\.i'I Eo us, 

OT.-\L 

F. 

162 

521, 

227 

32 

68 

.. 24 

115 . 

371 

1520 

u. 
Lli~IP SUH /l) iD 

HET F.O:\CTI 1/E 

155,024. 5.3 

1,319.30 

S '1 , ')l) 3 , 1 9 

?.'1,'120.B4 

___ . --~o,_o_s~ _._3_~ __ 

I\?., H~'!. 9_1 _ _ 

....,_ - -=- ·- ·-· _. -=-
31S,Otl5.G6 

A~lNU.\L 
A:·!Olfl-lT TOTAL 

__ _ 818, GO~. SO ___ 973,633.33 

GlO, 781.83 612,101.13 

333,SG6.81 388,560.00 
. ·- - - . . - . .. - . -- - · / 

. 
- - 4•- - - ---- ,_ - - - - - - ------ -

. . . . --- - - · · . - -- ---------- -----.-
RS. GOO .OS r 110,029.92 

-----
__ 3_9 ,_ JO 7 -~ ~-5 __ __ _ _ 4~.! 364. 31 

86,367.53 ------ ---- ----··-- . ---------
· · 4 2 , 8 5.4 • 91 

' j :.: 0 , (j !3 7 • l 9 550,687.19 

a--- --- - - --
2,tl38,552.G6 2,813,598.32 ---------.. 

V. F . \L JJ'-:P,\iH :•:-::-ir S~iWlCC: OFF I CER 

(Exhibit "B") 
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CONTRACT 1,/ ITH VETERA1'IS O!H~f1:I I ZAT IOilS FOR SERVICES TO \'EHP.Af.lS 

$32\100.00 PER YEAR 

At the ratio of S3.00 per r·t.: ::,l.Jer, note the ·follm·lin9 t.weakdm·m: 

VFW: 5500 members @ ~ 3. 00 per 

The American Legion: 3600 members (.u $3 . 00 per 

DAV: 1600 members 0 $3.00 per 

TOTALS: 10,700 members . 

$16,500.00 

~10,800.00 

$ 4,800.00 

$32,100.00 

This money is proposed to be used as an assistance program by the co~bined 

veteran's organizations of Nevudr1 to reach out and assist veterans in loca1 communi

ties .where there is no ... , no such service because of lack of funding. 

The DAV plans to utilize their funds to place part-time help in the Las Vegas 

area including administratbe off i cP. supplies, travel, etc. 

The American Legion plans tu u t ilize thr:ir money in r1 simnar manner by pro

viding help not only for benefits 1·1i u, tile go vern1T1ent but also to enchant veterans 

into training opportunities as 1•1el l as to job development and referral to · employment. 

The VFW (being the largest organization with the largest membership and the 

greatest number of files with the VA for disability claims) wo uld uti l ize their 

funds in providing full time assistance and/or clerical he l p in their main office 

in Reno at the VA Center as well as for certain travel and incidental office expenses. 

No governmenta l agency at t he~ 11rcsent ti n·e · is adequately serving these vet

erans, and, with this small a111nunt of money, it 1-1ou l d be of great he l p to the vet

erans and their dependents in prnvidi 119 the~1 •,.1ith income so c!es ri erately needed. 

The combined veterans or9ctni1~tiors f ~e l and have gone on record) that there 

should be a home of s811ie type for el uct·ly veterirns and we suppor~ the Legislative 

Counsel Bureau's recommendation fr<Jn1 findin,_;s they made regarding need for such a 

faci 1 ity. 

(Exhibit "B") .• . . ~. ~ 
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S'l' ,'\ 'l'E OF NE "Aut\ 

M:'1-ffiERSHIP REPORT 
JANUA?.Y 31, 1979 

DISTRICT NO. POST 1'778 197? PERCENT LIFE DISTRICT & POST 
Po.ST LOCATION NQ. MBR.S MDRS OF QUOTA MBRS COHMANDERS & Q.M. 

o·istrfct' H°2· Abalos - Williams 
·wells 958 13 1 .076 . 1 Widmer - Rodquez • 
Elko 2350 270 270 lGO CO 45 Aldaya - Byers 
Winne!ml~ca I 2696 34 34 :;_c;}. cc 2 Rankin r Gilbraith 
Ely 3547 ', · ll5 133 q1, 72 . 31· ?h.:-res - Byrnes 
Caliente 7114 55 1. 9 90.00 2, . Maio - YerrinE:ton 
Eureka . 8194 35 · '23. 65, 71 ~,_._:.:Jk Kay - Har.nond 
Battle . Mtn. ·· 9165 ~ -20 5_~_._82 -1 Faulk - Mauldin 

Totals ·,586 530 8~.93 82 

District 113 Smith - Newell 
Reno 407 300 251 83 .66 45 Diemert - Ayres 
Sparks 33?6 152 123 80.92 27 Mc Gee - Felt 
Carson City 3726 181 1')5 104.27 28 Lowry - Newell 
Crystal Bay 7077 58 40 66.96 ? Wilson - Ri'ch 
Virginia City 8071 22 ;.:o 90.90 ¢ Turney - Marke 
Gardnerville 8583 56 t.6 82.14 1 Herzog - Cordes 
Dayton 9085 35 14 40.00 95 Witz - Andrews 
Reno 9211 673 551 e1.87 121 C1Jrran - Kirkland 
Gtrlach 100:,1 36 28 77.77 5 Enlow - Paschall 
Verdi 10053 53 45 84.90 4 Richter - Himes 
Stateline 10055 27 20 74.07 4 Williams - Hertl 
Sun Valley 10058 53 J6 67,92 8 Wiggin - Clark 
Fernley 10247 80 61 ?6.25 11 Spiteri - Usnick 
Reno 10271 40 20 50.00 3 Blundell - Tryon 
Stead 10367 ..J.1.. _l&._ -2_?. .,ll 11- Grunstean r Mills 

Totals 1849 1498 81.01 282 

District #4 Rarick - Johnson 
Fallon 1002 270 253 ')J. 70 69 P.;,_~feldt - Sloan 
Yerington 1094 41 38 92.66 ¢ Marshall - Parr 
Tonopah 1103 102 88 86.27 31 Thomas -
Hawthorne 2313 65 56 86.15 6 Chcnca - Boice 
Mina 2668 98 85 86.73 17 Parry - Matheny 
Gabbs 3677 113 107 94.69 17 Mayfield - Washburn 
Lovelock 3697 15 13 86.66 ¢ Meck - Lang 
Schurz 6825 22 16 . 72.72 4 C' • ...,ar.,n3.r1.i:e -
Smith Valley 8084 26 26 100.00 23 Sr:lith - Gier.ti 
Austin · 9065 35 17 54.28 1 Willians - Zastawny 
Siver Springs 9098 28 _Q 21.1./2 _iL Closson - Liebel 

Totals 815 707 86 .'/4 168 

District #5 Culpepper - P.atajczak 
Las Vegas 1753 SJ? 657 78.JO 140 Chase - Benneman 
Boulder City 3574 115 76 66.08 26 Knox - Grinsted 
Henderson 3848 239 180 75.31 57 Martinez - Marinez 
Beatty 6826 43 41 «)5.34 4 Ncwth - HUr:1phrics 
N. Las Vegas 7C/78 131 142 108.39 33 Decker - Crespin 
Overton 8336 53 38 71.69 4 Robison - Perkins 
las Vegas 8?74 135 106 76.51 7 Partridge - Ritter 
Indian Springs 8857 39 29 74,35 ¢ Richmond - Johnson 
:.as Vegas 9774 180 155 86.11 14 Kcp:icz - Hummer 
Uamo 9906 28 
.as Vegas 10039 16 charter surrendered 
I. Las Vegas 10047 623 546 87.64 119 Cowles - Foster 
1ahrump 10054 109 154 . l°'l.28 37 Cosner - Cleme~t 
as Vegas 10057 ~ 60 71.42 _J_ Amos - Richard 

Total 2606 2212 6~.88 4)µ.i 

epartment Tota.ls 5856 4947 e4,42 976 Su~ton - Hatfield 

(Exh.:.b:i.t "B") 
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tlr:br ~ merican JLfgion 
O!:PARTMENT CF MEVAOA 

P.O. BOX 5927 • RENO , NEVADA 89603 
TELEPHONE 322 5221 

0 0 
"lff COll..: ifO AiMI: 101 AMEl/tA" 

BE A UIIOIIIIAJII 

31 January -,o 

YOUR AMERICAN LEGION IT'S GREAT TO BELONG 
HUL~TlN ~UMH~H ~IGHT 

MEMBERSHIP. 
T'S RYONE'S J 

The Der,Artment of l\evada a$ C'!' this hulletin is s~crt 2~0 merr.hers ccmoare•i 
to last year 44'1',is time an·l it s'1ot.:.lri not he because tliis year like last year 
Nat~onal lias sent cut twc dues n0tices botli vears and the third dues notice 
wi·ll be out ~ehruat-v 1 SC'i f even· me mb er r-nes ()lJt an i rrets at least 1 member 
e•ither new or renewal the Deoartment an:i eacli P0st. wi l] -nalte its auc-ta an:i 
the Ueoartrr.ent Command.er wili he ahle to t·et '1is wc1v ~aii to tlie r.:at. Cor.ven. 

It keeos ccminP- hack like an cli sc1w. ~-1t~r.ihers~in, me r-:r-.ersi-iio membershio. - ' Seems like every ct~er w0rd at a F0 st, District 0r Deoartment ~eetinF deals 
with memberst-iio an·l its necessity • . 

Tl-ie American LeP"iC'r. is net f1m d e J t· y .1. n:-,, n :- vernr.iental nurse, anj tlie orc-
P:rams ot T!ie American Le,.,-ion are Jene ri i ~r' t Hr~ctl:i,• uoon memh ers'1in. · 

Human nature heinp- what it is tells 11s s c rne 0r t .... e stcrv. Pecole onlv 
buy benefitst That is to say:"If t'1e Levi e n can ':elp :-r. e ret a hcn11s, or· a 
higher oension, then I'll rla ,ily .irin." :rcw often ,ave we a]l lieard this 
same old line. 

What membership in The Americrl n Ler-ion be ils dowr, to is ca rinp:. Ca rinfT 
about the service and re~ahilitaticn of t~e veteran, his widow and dep~endent 
c~ildren. Caring for the vouth cf America wit h Ecvs State, Oratorical and 
American Lep.;ion Baseball and Scoutinf". -

It is not the iob of the Corr-q~jer to take it ucon h imself to PUSH member
ship-it is the re~ponsibility cf each ani every me~ber. Press the flesh. Get 
to know those who are eliP"ible, who do r:ot helcnr, and ask them to .ioin. 

If you don't do anythinP: else to :lay, a t. least sia-r: up one new member. 

Oratorical Contest 
The District Oratorical Cor,tests sliculd he !ield nricr to Mar~'1 1 and t'1e 

Department Oratorical Co~test will be hel~ in La~ Vera~ en Marc'1 11 and the 
Re~ional Oratorical Contest will be held 1n tlie :{eed H1p:h Scheel, Sparks en 
April 23. Please make arran~ement to attend the c0ntes t ~ in your area and 
let the contests knew that the American Legion is heliird them all the way. 

BACK TO MEMBERS!-II P AG AH: 

This is the standin~s for the 0istrict Comman~ers as cf 31 December 197~. 

District number 1, 7P~ District numher 2, ~p -: District number : , hl 'fa 
District Jumber 34, ~41 District number 5, 7n~ . . 

Dist·ri ~~. Kumher3t-ias Posit nur.iher 4a, with no memhers, District number 4 has 
has Post number 1~ and District number 5 has number 20 with no members 

(Exhibit "B") 
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PCST 

DARRELL DUNKLE# 1 
' 

EL!-~R J BELL # 2 

WHITE Pll\E # 3 

CAPITOL# l+ 

VER1'0N S.CBH~S # 5 

LOVELOCK# 6 

REED GREGO RY # 7 

LAS VEG/,S # ~ 

VERKON E WYATT # 9 

H J Mac SHERRY # 10 

CARSON VALLEY# 11 

DAT SO LA LEE# 12 

SILVER SPRINGS# 13 

FRA~CIS MUf\CEY # 15 

CHURCHILL # 16 

BIG SMOKEY VALLEY# lS 

MINERAL COUNTY # 19 

EUREKA # 20 

DE~NIS DOTSON# 21 

LINCOLN COUNTY# 23 

CHARLES BEAUHAN~ON # 2~ 

Mc Gill # 29 

DUBY REID 8 JO 

BOULDER CITY# 31 

W W MM!NI?\C # 32 

RUTH # 33 

COl•~STOCK # 3 4 

PIOCHE # 35 

MOUl~TAIJ\ CITY # 36 

MOAF'A VALLEY# JR 

BASIC MAGKESIUM # 40 

PYRAMID # 41 

POSTAL EY.PLOYEES # 44 

JOHN F HISKEY# 45 

JACK HA~:KS # 4~ 

JOSEPH SHAPRIO # 51 · 

DAYTON # 53 

J .EOG.AR HOOVF·'" . . ~ . 55() 

r 
' • .. 

. -. .3 CF' 31 Januar.· "' 0 

MAD 
7~ QUOTA 7~ MEMBERS 7g QUOTA 79 MtY.9EP.S QUO'! 
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