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Mr. Prengaman

Mr. Stewart

Mrs. Westall

Mrs. Wagner

Mr. Polish

GUESTS PRESENT

See Guest List Attached
The meeting was called to order by Vice Chairman Glover at 3 p.m.

S.B. 360 - Provides for licensing and registration of experimental
vehicles.

Senator Blakemore said this bill will provide for licensing and
registration of experimental vehicles and will come under the
jurisdiction of the Department of Motor Vehicles. He estimated
there would be approximately 200 such vehicles. S.B. 360 is

an attempt to develop better emission control devices and assist
in fuel conservation and automobile safety.

Mr. Ciardella, Department of Motor Vehicles, stated that the
Department feels this is a critical bill which could provide

the necessary relief for individuals who are experimenting with
vehicles in an endeavor to improve carburization, timing devices,
etc. A drawing of the anticipated license plate was shown to
the committee. Mr. Ciardella said the fee would be $25 a year
and the individuals would report to the Department yearly on
their experiments.

Mrs. Wagner questioned the wording "The director in his discretion
shall determine..." in subsection 2, line 18, page 1. Mr.
Ciardella said they would have a panel of intested people who
would probably assist in determining who was eligible for
licensing.

Mr. John Holmes -appeared in support of S.B. 360. His‘hobby is
experimenting on automobiles and this would encourage young
people in the area. Mr. Holmes described his own experiments.

Mr. Vinc Havas referred to Mrs. Wagner's question and suggested
that the bill should contain a provision that a committee of
individuals from the industry would determine whether a motor
vehicle was experimental rather than only the Director of the
Department.
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Mr. Ciardella said he would have no objection to the bill stating
that the director should appoint such a committee. Mr. Glover
stated that such a committee would have to serve without pay.
Mrs. Wagner said if such committee was considered it should also
include individuals outside the industry such as scientists or
engineers. Mr. Holmes volunteered to serve on a committee with-
out reimbursement.

A.B. 751 - Prohibits sale of certain motor vehicles by dealers
unless warranty service is provided. : :

Mr. Daryl Capurro, Executive Director of the Nevada Franchised
Auto Dealers Association, said the intent of A.B. 751 is to
deal with the sale of new, or essentially new, motor vehicles
in the context of providing the consumer with effective manu-
facturer's warranty service. He stated that this bill does

not curtail, restrict or impinge upon the lawful right of
licensed firms engaged in the business of long or short-term
leasing, and it does not prevent those firms from selling their
leased vehicles at the conclusion or before the end of the
lease period.

Mr. Capurro quoted the Nevada law defining new and used vehicles.
The problem that created A.B. 751 involves a lack of consumer
warranty service provided by selling dealers. He said that

A.B. 751 is patterned after the State of Washington law which
went into effect in 1969. The Washington State Supreme Court
has upheld the constitutionality of this law.

Mr. Capurro said that if the committee was interested in processing
the bill there is a need for an amendment which basically involves
the sales of vehicles that are manufactured by one manufacturer

but the chassis is manufactured by another.

Mr. Leo Lynn, Jr., Sierra Lincoln Mercury, appeared in support
of A.B. 751 and stated that a consumer problem exists because
of warranty repairs of new vehicles not originally performed

by a local franchised dealer. He described the operations of
his agency and the problems encountered in this regard. He
further explained the warranty responsibilities of a franchised
dealer.

Mr. Richard Van, Owner of Reno Toyota and Western Mazda and
President of Washoe County Motor Car Dealers Association, also
supported A.B. 751. He told of problems arising when an out-
of-state franchised dealer sells a new automobile to a non-
franchised dealer in Nevada since the warranty starts on the
date of that sale and the automobile may sit on the used car
dealer's lot for several months which reduces the warranty time
to a buyer.
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Dan Flammer, a Chevrolet and Pontiac dealer, concurred with
Mr. Lynn's and Mr. Van's statements. He felt that A.B. 751
would protect the consumer and the franchised dealer who has
to maintain facilities to properly repair and maintain the
automobiles.

Mr. Ron Dale, President of Rule-Dale Enterprises and Continental
Leasing, appeared in opposition to A.B. 751. He stated that he
had owned many franchises and was therefore familiar with the
problems in this area. Mr. Dale said he did not understand

the difference on the warranty problem of whether a car was
leased or sold and asked the opposition to explain this.

Mr. Capurro stated that in a sale the title passes at some point
in time to the purchaser, but in a lease situation the title
is not vested with the individual who is leasing.

Mr. Dale said that franchised dealers are reimbursed for the
labor performed under warranty from $19.50 to $29.00 an hour.
He did not agree with the representation that if you didn't
buy a car in Reno or locally you would not receive service.
Mr. Dale expressed the opinion that the intent.of A.B. 751
was not to protect the consumer but to force people to buy
cars in Reno and ensure that Reno dealers have no competition.

bill. Mr. Hannigan discussed his operations and submitted a
copy of a letter from the Better Business Bureau, a paid bill
from Herb Hallman Chevrolet indicating his assuming the
responsibility for certain warranty service, and a statement
from an architect for an automotive repair shop, all of which

are attached as Exhibit A. Mr. Hannigan also believed that

A.B. 751 would give the new car dealers an opportunity to improve
their sales and charge the consumer more.

' Mr. Dick Hannigan, Hannigan, Inc. of Reno, also opposed the

Mr. K. Leavitt, Leavitt Motors, Overton, Nevada, said he thought
A.B. 751 must be the result of a Reno war since he had a list

of 14 dealers who call and ask him for business. This bill
would put him out of business.

Mr. Bill Sullivan, a used car dealer from Reno, expressed his
opposition to A.B. 751. He agreed with Mr. Stewart that perhaps
the factories have caused this problem. All the franchised
dealers agree to do specific warranty work under their franchise
and they should not complain about fulfilling this obligation.

Mr. Vinc Havas of Las Vegas said he was representing himself and
definitely opposed A.B. 751. He stated that California has a
law protecting the consumer which provides that the warranty
does not start until it is purchased from a dealer. A copy

' of one of Mr. Havas' arguments is attached as Exhibit B.
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Mr. Capurro said that Mr. Havas stated that the definition of

new and used cars was a DMV interpretation. He stated that this
had been in litigation twice and the Nevada courts have upheld

the statute and the DMV interpretation.

Mr. Capurro further said to his knowledge there is no such thing
as minor work that can be done by an unauthorized service facility
and not affect the warranty. Mr. Capurro made several other
statements regarding the opponents' testimony and urged that

the committee pass A.B. 751.

A copy of a letter from Los Gatos Datsun Volvo in opposition
to the bill is attached as Exhibit C.

Previous testimony of opponents to A.B. 751 is attached as Exhibit

A _to the minutes of April 24, 1979.

The meeting was adjourned at 5 p.m.

Respectfully submitted,

Jane Dunne, Assembly Attache

(Committee Minutes)
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BETTER BUSINESS i BUREAU OF NORTHERN NEVADA, INC.

372- A CASAZZA DRIVE — P, O. BOX 2932
RENO, NEVADA 89505 — PHONE 3220657

HANNIGAN INC.

Established in Sept., 1976, came to the attention of RBRBB in July, 1977

Trree complaints received since July 1977, all of which vere
controve.sial,

EXHIBIT A




'PAUL A. GRUPP ARCHITECT

AND ASSOCHItATES

527 PYRAMID WAY SPARKS. NEVADA 89431

TELEPHONE (702) 359-3838

FOR PROFESSIONAL SERVICES RENDERED

Nov. 1 78
19__

JOB NO.:

Dick Hannigaﬂ:

Plana fgr new automotive repair ShoPe.eseseesssesss.$1ly,300.00
..'.:n‘f':‘, L”s retainer........'.....O.....‘.

5,000.00

Balance.‘..‘.........l......l..'... $9’300.00

THIS IS A PROF.ESSlONAL BILL AND IS DUE AND PAYABLE UPON PRESENTATION

z INTEREST AT THE RATE OF 1%2% PER MONTH WIiLL BE CHARGED ON PAST DUE ACCOQOUNTS
THtS CHARGE IS COMPUTED AT A RATE OF 18% PER ANNUM.

|

E&ﬁ,%ﬁgﬂeﬂ Surveyor Topo Map, Structural, Mech.,and Elect.
’ ; _ .
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. cost of buying plates is passed on Ziz to the uTtimate purchaser.
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432,132 “Used vehicle” defined. *“Used vehicle™ means a vehicle
- that has been registered with the department, or hcs besn registered with
S~ the appropriats agency of authority of any other state, the District ot
. Columbia, or any terrilory o posszssion cf the United States or foreion
- : ~ =i state, provines er country. —_
’ (A to NRRS by 1635, 1472)
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the car as the Departmant of
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- rotor Vehicles now interprets 432.122 is as follows:

i

Upon purchase of a new vehicle from a franchised dealer, the used

i '
i car dealer must take the ownershin papers of the vehicle to Department

of Motor Yehicles and transfer the change of ownership two times. First

_by_transferring the title to the use? car cealer's name and secondly the

. _cexler has to buy license platas. followi~n the prior stens called

“Tealer Special” by The Cepartrant of Mitor Vehicles, the vehicle Is now

~ considersd used and the used car cozier may seil 9%,

NRS 432.205 specifically excmnts the registration or buying license
Da

. plates unless the vehicle is going to/used on the highway.

i .

! ! 482208 WWhat vehicles shall be registered.  Except as otherwise pro-

: - I vided in this chapter, every owner of a motor vehicle, trailer or semi- e
X ’ o trailer intended to be operated upon amy highway in this state shall,

U before the same can bs operated, apply to the department for and obtain e

L3 istration thereof. -
i m:[ll;eagr’t 6:202:1931; A 1941, 51; 1949, 511; 1953, 52]—(NRS A 1963, :

: 1276)

i

; - the change Tn ownership on the records of the [Uenartmant of iotor Vehicles

When the new title 15 jssued in the used car daaler's name, 1t records

.

and fulfiTls the UgﬁTatﬁe‘ intznt.

o

Tt benefits no one for the used car dealer to also have Io'purcﬁase

! -~

.. Ticense plates to make the new car used. - =

i ) k Wnen in fact Tt actually hurts the consumer Decauyse the addiiional

“The present methcd being fallcized is fercing the used car dealer to

1 R

T double record the change of ownership Which 1s burdansome On wie Department

T of tlotor vehicTes and the dealer.” Uhen the new Title is TsSuéd reflecting

_tnha change ¢f ownership, the intantion of Tegislation has been juifilled

g e

"Tzeécausz 1T 7S now recardad in treir SSTDTMANGX dapariment.

, The THY

used to argus that they couida't issue a-LfLle uniess ficense

““pTates had teen purchased, buf since the taiforn (Crmercial Code has been

! Cagopted By oar state, wa now have (RS «8Z.4Z8 (ZT wATER gives Lo che autnority

to fssue a titTe withcut buying Ticense platas.”

EXﬁIBIT B o 254
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. i 1. thneverasecnnty:mzxestumtedmamotorvehxde, other

e than a security interest required to be entere emﬁ;.usuam to NRS 482.423, —————
P 482.424 or 482.426, the cerntificote of ownership of the vehicle shall. bs .

delfivered to the department with a statement signed by the debtor show-

i : e ing the date of the security agreement, the name and address of the debtor

: and the name and address of the secured party. R

—————— et 2. The department shall issue and dzliver to the secured party a cer- e

tificate of ownershxp with the name and address of the securcd party noted

thereon.
' (Added to NRS by 1967, 130)
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. I'm sure the New Car Dealer's Association will object to this bill.

[P SR

f They will no doubt argue they have had prcblems with warranty on cars sold

§ by the used car dealer. Whether that is true or not, it has no bearing on

i what we are here for today.

i We are not trying to change the original legislative intent, but only

i
b

J to c1a}'ify the purpose and that is the used car dealer must make the new

car used by showing the change of cwnership and having it recorded with

‘. DMV,  The title performs this requiremant without buying plates.

The public still nhas ti:a same protection they did before. They can

;; call DMV and find out the vehicle has in fact been sold once before, and

~is therefore no longer considered new.

5 - Secondly, the public is protected 1n that when the vehicle is puuchased

l rann?y" - -

b i1t is marked used right on the re;mxx: of sale that is given to the

If customer at the time of sale. - : ’ .

STATL . msaade
DEPARTM}:NT OF MOTOR VEHICLES—REGISTRATION DIVISION
) Carson Clty, Nevada 89701

DEALER’S REPORT OF SALE
'(AﬂRmmdSathﬁé\égsgg“Twm, e

Full Sale Price. GEC 4 197 -
- >.5¢ 92607 -
Dats of Saie 2-25 REG. DIV, A 6 R

Yeur ke 20 20 HWWLL'\M -
Model No“_fi_imum Neme R MZ AL, o, of Rorer S0
Vehicta Identifcation Nusmber.._2 B\ & 2 2\ 112X 37 o
Odometer Reading 1) owWA2Z2D oy axe)

County vehicte will be based in._(—dards - - 9

i Sald to: (1) ‘ —

:n:ckuagm &&\\Z-QA"/b ._{ ;
Residence address.—2_30O BOLl [(‘\13{2 )\\Lv\,\ -
s VEGAS  qu Med) —

LEGAL OWNER. anm B o

Address.

L 3 3%

City. ...State i -

DEALER'S NAMFRLENQ%&QQ&MS Noé,’iz&” -
Adm(_ﬂéb@ﬁ./:\’!’u.?\ Cty. L \) S
IMPORTANT~Check Type of SalesN§] NEW* (] USED - -

‘Emv\e%énymhnchmdformhm?
s NO
r

’ ’
f (Autharized representative si @ HAN errct
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For wﬁos"ﬁenefrt is. if that the used car deaTer fs\bafnq required

T.‘o buy TTcense plates'f It is unneccesary and 1n ﬁmct conTTect with

FErpeEw il w

-

s‘-‘~

the fr=ud on the pub11c.

If the new car dealers are smcarn about these warranty pronlems, they

screew to stop the used car dea'ler from seﬂfng




. 482132 “Used veicle” defined, “Used vehicle™ rucans a vehicle
mathnsbeenmgxs::rcd“dthmzdcpmmorhasbeenregxszcredmth

ropriate agency of authority of any other state, the District ol
Columgxa,oranytermnryormonoithcvmtedsmesotfomgn

(Acﬂ:dwNRSbyl%S 4 L

482.076 “Now velide” defined. “New vehicle” means a vehicle
that has never beea registered with the department, and bas cever been
registered with the appropriate agency of autherity of any other state, the
District of Columbia, any terTitory or possession of the United States or
foreign state, province of country.

(Added to NPS by 1965, 1471)
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' 482:208 Whnvehnlushallbc ered. Exceptuothﬂwkepto-

‘vided in this chapter, every owner of a motor vehicle, trailer or
mﬂainundedwbeopmtedupmany !nghwaymthissme -
beiorethesamecanbeoperned,applyto deparunem OF 2 obmn_\

the registration thereotf. "y
. [Pan6.2021931 AI941 51- 1949 511; 1953, SZI—(NRSA 1963r e
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48?..M Reg:slnﬁon ol dedush%p vehicm hdd for sale, resalq
"certificates of ownershipy fees, Notwithstanding any-other provisions of
- this chapter, any vehicle dealer licensed under the provisions of NRS -+~
- 482,325 may, upon ptmtatwn of a manufacturer’s certificate of origm -

or other. evidence of ownership satisfactory to the department, register a -

SN

iR

~ vehicle being held for sale or resale in the name of his dealership. Upon
registration the department shail aiso issue a certificate 6f ownership for
such vehicle to such denlerxlup The appropmte fees provided in NRS -
482.429and482.480shall paid to the department by the vehicls.

dealer, -
(AddedmNRSbyl%S 1478 A 1967, 131)

- DR ESPN

482.428 Lml:mcz ol cu-dﬂc::tes o! omlaslnp to cerixin sa:nred pub
ties.

1. Whmmxasemntyxmemstmmtedmamomrvdude. other
", - than a security interest required to be entered to NRS 482.423,

"+ 482.424 or 432.426, the certificate of own -of the vehicle shall. be- ~;;~_ .

delivered to the department with a statement slgned by the debtdr show-"
ing the date of the security agreement, the name and address of the debtoc
" and the name and address of the secured party. |
: L Thedcparmcnlshauxssueanddehvettothesecuredpartyaw- o
. uﬁcatecfownersh:pthhmenamcandaddrasofthesecurcdpmynowd

(Added to NRS by 1967 130)
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April 26, 1979

To The Committee Of Transportaticn:
Concerning A.S. 751

As a franchised new car dealer we have submitted this letter in
opposition to Assembly Bill 751. As many of the Nevada Independent
Dealers and Leasing Companies buy from us we feel it necessary to
express our opinion. A similar bill was defeated in Califormnia
trylng to squeeze out thé independent—eempanies in this—mammer

i
! There -has never been a warranty problem or expense from the
’ﬁewlndependent Dealers. The factory re-imburses us for authorized
* - repairs and any other expense not covered is at the discretion of
"> the dealership. °‘The factories would doubtfully give authorization
~£or factory warranty to a non franchised dealer. :
It is ourlopinion that to approve such a bill would prOhlblt
" the consumer from Shcpplng a fair price and forcing him to buy
from a Franchise that would then be allowed to charge any amount
* " as the only game in town. It would also hurt the business of all
R le Car Dealers who enjoy the fleet business provided by the -
pnrchases of the independent dealers.

Respectfully,

XA

Fleet Manager

EXHIBIT C




