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MEMBERS PRESENT 

Chairman Sena 
Vice Chairman Glover 
Mr. FitzPatrick 
Mrs. Hayes 
Mr. Prengaman 
Mr. Stewart 
Mrs. Westall 
Mrs. Wagner 
Mr. Polish 

GUESTS PRESENT 

See Guest List Attached 

The meeting was called to order by Vice Chairman Glover at 3 p.m. 

S.B. 360 - Provides for licensing and registration of experimental 
vehicles. 

Senator Blakemore said this bill will provide for licensing and 
registration of experimental vehicles and will come under the 
jurisdiction of the Department of Motor Vehicles. Ke estimated 
there would be approximately 200 such vehicles. S.B. 360 is 
an attempt to develop better emission control devices and assist 
in fuel conservation and automobile safety. 

Mr. Ciardella, Department of Motor Vehicles, stated that the 
Department feels this is a critical bill which could provide 
the necessary relief for individuals who are experimenting with 
vehicles in an endeavor to improve carburizatio~, timing devices, 
etc. A drawing of the anticipated license plate was shown to 
the committee. Mr. Ciardella said the fee would be $25 a year 
and the individuals would report to the Department yearly on 
their experiments. 

Mrs. Wagner questioned the wording "The director in his discretion 
shall determine ••. " in subsection 2, line 18, page 1. Mr. 
Ciardella said they would have a panel of intested people who 
would probably assist in determining who was eligible for 
licensing. 

Mr. John Holmes ·appeared in support of S.B. 360. His hobby is 
experimenting on automobiles and this would encourage young 
people in the area. Mr. Holmes described his own experiments. 

Mr. Vine Havas referred to Mrs. Wagner's question and suggested 
that the bill should contain a provision that a committee of 
individuals from the industry would determine whether a motor 
vehicle was experimental rather than only the Director of the 
Department. 
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Mr. Ciarde.lla said he would have no objection to the bill stating 
that the director should appoint such a committee. Mr. Glover 
stated that such a committee would have to· serve without pay. 
Mrs. Wagner said if such committee was considered it should also 
include individuals outside the industry such as scientists or 
engineers. Mr. Holmes volunteered to serve on a committee with
out reimbursement. 

A.B. 751 - Prohibits sale of certain motor vehicles by dealers 
unless warranty service is provided. 

Mr. Daryl Capurro, Executive Director of the Nevada Franchised 
Auto Dealers Association, said the intent of A.B. 751 is to 
deal with the sale of new, or essentially new, motor vehicles 
in the context of providing the consumer with effective manu
facturer's warranty service. He stated that this bill does 
not curtail, restrict or impinge upon the lawful right of 
licensed firms engaged in the business of long or short-term 
leasing, and it does not prevent those firms from selling their 
leased vehicles at the conclusion or before the end of the 
lease period. 

Mr. Capurro quoted the Nevada law defining new and used vehicles. 
The problem that created A.B. 751 involves a lack of consumer 
warranty service provided by selling dealers. He said that 
A.B. 751 is patterned after the State of Washington law which 
went into effect in 1969. The Washington State Supreme Court 
has upheld the constitutionality of this law. 

Mr. Capurro said that.if the committee was interested in processing 
the bill there is a need for an amendment which basically involves 
the sales of vehicles that are manufactured by one manufacturer 
but the chassis is manufactured by another. 

Mr. Leo Lynn, Jr •. , Sierra Lincoln Mercury, appeared in support 
of A.B. 751 and stated that a consumer problem exists because 
of warranty repairs of new vehicles not originally performed 
by a local franchised dealer. He described the operations of 
his agency and the problems encountered in this regard. He 
further explained the warranty responsibilities of a franchised 
dealer. 

Mr. Richard Van, Owner of Reno Toyota and Western Mazda and 
President of Washoe County Motor Car Dealers Association, also 
supported A.B. 751. He told of problems arising when an out
of-state franchised dealer sells a new automobile to a non
franchised dealer in Nevada since the warranty starts on the 
date of that sale and the automobile may sit on the used car 
dealer's lot for several months which reduces the warranty time 
to a buyer. 
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Dan Flammer, a Chevrolet and Pontiac dealer, concurred with 
Mr. Lynn's and Mr. Van's statements. He felt that A.B. 751 
would protect the consumer and the franchised dealer who has 
to maintain facilities to properly repair and maintain the 
automobiles. 

Mr. Ron Dale, President of Rule-Dale Enterprises and Continental 
Leasing, appeared in opposition to A.B. 751. He stated that he 
had owned many franchises and was therefore familiar with the 
problems in this area. Mr. Dale said he did not understand 
the difference on the warranty problem of whether a car was 
leased or sold and asked the opposition to explain this. 

Mr. Capurro stated that in a sale the title passes at some point 
in time to the purchaser, but in a lease situation the title 
is not vested with the individual who is leasing. 

Mr. Dale said that franchised dealers are reimbursed for the 
labor performed under warranty from $19.50 to $29.00 an hour. 
He did not agree with the representation that if you didn't 
buy a car in Reno or locally you would not receive service. 
Mr. Dale expressed the opinion that the intent of A.B. 751 
was not to protect the consumer but to force people to buy 
cars in Reno and ensure that Reno dealers have no competition. 

Mr. Dick Hannigan, Hannigan, Inc. of Reno, also opposed the 
bill. Mr. Hannigan discussed his operations and submitted a 
copy of a letter from the Better Business Bureau, a paid bill 
from Herb Hallman Chevrolet indicating his assuming the 
responsibility for certain warranty service, and a statement 
from an architect for an automotive repair shop, all of which 
are attached as Exhibit A. Mr. Hannigan also believed that 
A.B. 751 would give the new car dealers an opportunity to improve 
their sales and charge the consumer more. 

Mr. K. Leavitt, Leavitt Motors, Overton, Nevada, said he thought 
A.B. 751 must be the result of a Reno war since he had a list 
of 14 dealers who call and ask him for business. This bill 
would put him out of business. 

Mr. Bill Sullivan, a used car dealer from Reno, expressed his 
opposition to A.B. 751. He agreed with Mr. Stewart that perhaps 
the factories have caused this problem. All the franchised 
dealers agree to do specific warranty work under their• franchise 
and they should not complain about fulfilling this obligation. 

Mr. Vine Havas of Las Vegas said he was representing himself and 
definitely opposed A.B. 751. He stated that California has a 
law protecting the consumer which provides that the warranty 
does not start until it is purchased from a dealer. A copy 
of one of Mr. Havas' arguments is attached as Exhibit B. 
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Mr. Capurro said that Mr. Havas stated that 
new and used cars was a DMV interpretation. 
had been in litigation twice and the Nevada 
the statute and the DMV interpretation. 

the definition of 
He stated that this 

courts have upheld 

Mr. Capurro further said to his knowledge there is no such thing 
as minor work that can be done by an unauthorized service facility 
and not affect the warranty. Mr. Capurro made several other 
statements regarding the opponents' testimony and urged that 
the committee pass A.B. 751. 

A copy of a letter from Los Gatos Datsun Volvo in opposition 
to the bill is attached as Exhibit C. 

Previous testimony of opponents to A.B. 751 is attached as Exhibit 
!!_to the minutes of April 24, 1979. 

The meeting was adjourneil a.t 5 p.m. 

Respectfully submitted, 

Jane Dunne, Assembly Attache 

(Committee Minutes) 
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BBB 

BETTER BUSINESS ; BUREAU OF NORTHERN NEVADA. INC. 

372 · A CASAZZA DRIVE - P. 0. BOX 2932 
RENO, NEV ADA 89505 - PHONE 322-0657 

HANNIG.AN INC. 

Established in Sept., 1976, came to the attention of BBB in July, 1977 

Tr.ree complaints ::'ecei ved since 2"uly 1977, all of vihic:h -.-.-e:re 
...:ont:rove_sial. 

EXHIBIT A 

/ 250 
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PAUL A. GRUPP ARCHITECT 
ANO ASSOCIATES 

3 2 7 . PYRAMID WAY SP ARKS. NEV AD A 89431 

TELEPHONE (702) 359,3838 

FOR PROFESSIONAL SERVICES RENDERED 

Nov. 1 78 DATE : ____________ 19 __ JOB NO. : ________ _ 

Dick H~igan 

Plana £or new automotive repair shop~ •••••••••••••• $14,300.00 
.. ... , . .; · 

. .,, - .. ... ::. . ·Leaa retainer ••••••••••••••• ~...... 51 000.00 
Balance •••••••••••••••••••••.•••••• $9,300.00 

~!aeMl~f;ea Surveyor Topo Map, Structural, Mech.,and Elect. 

THIS. IS A PROFESSIONAL BILL ANO IS DUE ~NO PAYABLE UPON PRcSENTATION •. 

INTEREST AT THE RATE OF 1½ % PER MONTH WILL BE CHARG ED ON P,\ST DUE A C COUI\JTS . 
THIS CHARGE IS COMPUTED A T A RATE O F 18 "'•• PER ANNUM . 

EXHIBfl A 
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4.."t::.t..,"2 "Used nh!cle" defined. "Used vehicle" l1lC3DS a vehicle 
that nas bc:n repstercd ,7it!l the department., or bs b=i registered with 
the appropri:t:: agency of authority of any other state., th: Distri~t oc 
Colt.'lilcb, or :ny tm:ito:y er P==oc cf the United StatC3 or fO!'C!'.f-1 
state, province or country. 

(Added to Nn.S by 1955, 1472) --·-----·-· 

r•:i•.·~ a -----· 
________ . n2,·1 car used __ so that_)lemay l_ega11:, s'111 the car as the Depa:-tme:it of ____ _ 

•· ;:otor Vehicles now interprets 432.1ZZ is as fo11ow_s_: ___________ _ 

:I Upon purchase of a new vehi~le from a franchised dealer, the used 
I' 

-----':\ car dealer must take the m·mershjp_ papers of the vehicle to Dep~r.tm __ e_n_t ___ _ 
., 
. ~!_1otor '/ehi cl es and transfer the_ change of O':!~~~hip two times. First 

-------~-~Y transferring_the __ tit1e to the used_car dea1e,..'s_ne.me and seco::_dly the __ _ 

• •
1 :2aler Spccia1" by Tl1e C'e;,artr:::.,t. c"' t•.::tcr \'e'iic,es, the vchicfa is nm·1 __ _ 

·--·-·----- _c:~~sicars_d_use<!_ and the used cat_c:;,le:· r.:~y sell_•_:·_ •. ________ _ 

{. 
t 
i 

NRS 4~2. 2.Q~ecifi cal 1y exe?~~i~e registration or buying 1 i cense 

. plates unless the vehicle is going to/used on the highway. 

48%.20! What vehicles shall be registered. Except as otherwise pro-
vided in this chapter, every owner of a motor vehicle., trailer or semi-

; I 1. ;----- -- ..... 
t~ 

trailer intended to be operated upon any highway in this state sha!l, 
before the same = be operated, apply to the department for and obtam 
the registration thereof. 

--· ---
[Part 6:202:193f; A 1941, 51; 1949, 511; 1953, 52]-(NRS A 1963, 

1276) -~. -------'--
! 
i: 
i 
{ . 
f 
'· ' f 

t 

When the new title is issued in the used car dealer's name, 1t records 

.. ~he change ,n ownership on. the recorasof the Oeryartr.t,nt of r!otor Vehicles-

; and fulfills the ljgislative rntsnt. 

It benefits no one fortheused car dealer to also Have to purchase 

i cense pl ates to make the nevi car used. 
J:· . _:'\..! • .,,'--------,.,,---~--,.-,--,e-c--=-.,-.,--r--c---,...-------~---~-- ·-~----When in fact it actually hurts the consumer because the adctit,onal 
~ 
' ! cost of Suy1ng plates 1s passed en t~~ to the uJt,~ate purchaser. 
/ ' ; 

! . t ---
j• 

r 
! l 

The presen·t mefhoo being f0Tk·1ed is fcrcrng the used car dealer fo ____ _ 

The N~:ruseato argue that-beyco"u1c:i't issue a ... btle unlesS11Cense -

plates h~d oeen purchased, buts1r.w the Ll:11forn Cc:cmercTaTTcce7'lasli'"een··-·

.aoopted r-ToGr stzite, we n0\·1 ha•:c-~:.'.~"ZS--rzTT-jnfch gives c.;1
/ .:fie autriorlt;t 

to-fssue ·a--tftTe-1•Tiffcut 5uyTn~f i·; censepTates·.-------- ----·-- ·----- · -· 
.. ----------------

-------·------------
--,-----;-·--:---

_· .. ·~" ., . · .. 
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482.428 lssmlllce of cmffic:ltes ol ommship to cermin ~ ,
des. 

1. Whenever a security intetest is created in a motor vehicle, other 
than a security interest required to be entered pursuant to NRS 482-423, 
482.424 or 482.426, the certifu:::te of ownership of the vehicle shall b 
delivered to the department with a statement signed by the debtor shim- -
ing the date of the security agreement, the name .uid address of the debtor 
and the name and add= of the secured party. 

2. The department shall issue and deliver to the secured .party a cer
tificate of ownership ~th the name and addtcss of the secured party noted 
thereon. - . 

(Added~ ~S by _1967, !3_0) _ _: _ ____ _ _ • _ 

--------··-----. 
I'm sure the New Car Dealer's Association will object to this bill. 

------ ------------------
;, They will no doubt argue they have had problems with 1~arranty on cars sold 

!i by the used car dealer. Whether that is true or not, it has no bearing on 

it what we are here for today. 

i: We are not trying to change the original legislative intent. but only 

to clarify the pf.!rpose and that is the used car dealer must make the new 
---------------------------- - -

': car used by showing the change of O',•mership and having it recorded vlith 
---·--------------------------------- --

OMV. The title perfo:-:ns this require:r.ent i•lithout buying plates. 

The pub 1 i c s ti 11 ha:; t::e same protection they did before. They can 

: call OMV and find out the vehicle has in fact been sold once before. and 

is therefore no longer considered new. 
!I. 

;/ 
Ii 

- Secondly, the.public is protected fn that when the vehicle is pnttchased 
. . epoF-t-----------------

1 it is marked used right on the repas:Kx uf sale that is given to the 

customer at the time of sale.' 

,. 

EXHIBIT B 

srATJ:. ... __ • ..,,,. 

DEPARTMENl' OP MOTOR VEHICLES-REG1STRATION DIVISION 

· c-.. cu,,, N•""" a9701 

DEALER'S REPORT OF SALE 
'(AD Repos1I ol Sala !I-~ ne l'rlnled or Tn,ewrillm) 

IU:CEIVC!) 

Foll Sale Price.... _______ ,,, ....... _,,, ..... _OEC 4 197.A 

Dare at 5a1e.J[-::.2.-:-._?_':)-:______ REG. DIV. 9 2 6 0 7 _-:_ 
Year ? k Mw. . .f.:a_ .r.l:G. .. __ Body Type.--'' ' ~ -

q () {'i Cvls. -
Model No __ _J ___ Model Namd..'fl.~,;;-~ .... No. of Rot~-

Vebide IdcnlillcatiOll Numbu_~_n!:f....'RA....../J~S-5 ·

Odometer Readmi.12 o~o/AQ_ ~ .ui_)__ 
.,...o_v R.v. □ 

Couary vehicle will be bued in.-(...&&.~------

Must Sold to: (I)_, __ ,, ___ ,, __________ _ 

Check □ or t\ t\t\ 2,. e • .. 
0ne □ and <2>---- ·-- --t--------..... ef-\,= .. i..LJ ... ,t-·-·· ___ . 
Residence addrm...:.3_'!$.~].Q __ ..l3olL.ld -{) ~ .... B. LL:?:_\----

Ci!Y-~-v. .. ~.9.~---Swe .... /v.e J -~ .zip.-..----------·-· 

LEGAL OWNE~~------·--

City-_________ ___,:;uu,__ ____ ..,Zi,,__ __ _ 

N111a.,,.,m---•---• ... 
- -. C- et,y, Nnada lfflL 
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p.: :. 

,, .. , . ~ :.-
It .• : . \ ~;......~- . 

----',:·:---~,--.~i-i~.;::io; ~lf<fsTT~effr.rs it tl'ia~ the u~ed car dealer is being ~equired · 
h· ·---~--------.c --~-,'.co·ouy 1Tce.rise"pTates?- It is unneccesary aniflndl"rect conf1act with 

.f;. _. , ... •. ·.' . · .. 

•• • •• ,_., • c. H ·•:,;· .. The f~uance of.the title.. records the: change o.f ownership. accompltshing, ,. 
~---------~J!the Tegislati'le 2-~~eme as origin~!!.¥ intend~~Y the legislature. and prevents 

'1 ' 
_____ · _the fraud on __ the publtc: ______ _ 

. · . _ If the· new _car dealers are sincere about these warranty problems,_t:::h!c:ey:.L-.---------,,., . ·. . ' 

1:allege and, ft is not.a smoke screert·to stoir the used· car dealer from selling 

:i . . . . :. . ,: .- -~ . ' . . :. - . . . . ·.. - . . . .. :_ - . 
. . .· .. · .!:making it· a misdemeanor to sell a used car·as new,. or something along 'that 

.,·,;.~~r:,::,,'/;J:ir~;>.:f: (;·~'~\:;::·> .>·;:' ,<-?,i: '.-::_ • }·,~ :-;~ '.:'.~: .. ~,;- .•~c.:.'::'..<::::".~ .'' ::c.:•:<~; :.;. -~=~- ·,; ~/c .' 
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482.132 "Used ~., .le"'.incd. "Used vehicle,. rnC31lS a vehide
tb:it has beel1 registered with the dei=tme,nt. or has been registered with. 
the appropriate agency of author'.ty of any other state. tho District oi 
Columbia, or any territory or possessioa. of the United States or foreign 
state, provillcc or country. 

(Added to NRS by 1965, 1472) 
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f: -----· ·-----------.-.--------------- .. ---------------- -~,-, ----
....... _ -·---·---·--- ------- ·----- -------· L- ·-----------· 
!;· .~ -----------··---------------

t~ ------ --· '-'------ --·----'->- ----.-~· ··- ·.- ·:·•·.•·- ,· .. :.,.-~ 

J~ ,I" --------• • ~- • •--•- r••••~-

t:::- - . !; 
I ·-------- ·-------·------------"'-..,..-..;... .......... _.;; __ .:+------l·.i.__. --~--'-- :, 

·.}· ' .c...----,--'-~-'-•--;.;.,--''-c-"-------...,..;.-=---'-~..;;.;.____,~.;....;---1:i..t ...... __ _ 

-J - _, ·1~ ' • • ·)f f ,~ ----·--------- ---~--;;. ,. ,-.-,. ____ .,__~;:-· ·-·-----;....---
~-.. - ···- -:· 
1,r -----------•-
!; 

482.076 U:-..w ,c'!:iide" llcfu.cd. '':•= v~hicle" me= a vehicle 
that has never been registered with the depJ.rtmcnt, and has cever been 

___ . ____ registered with the appropri:ite agenc-J of authority of any other state, the 
{ District of Columbia, any territory or possession of the United States or 
l'- foreign state. province or counuy. 

------

i 
. " (Added to NRS by 1965, 1471) 
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:·~-...... - -:::.--- •· :."1 .. • " ..... .-4 ....... ..~ .... · ..... , .... ,:.;.•:.:.• -.;t 

432.lOT Rezistntio• or dealet,hip ffhiclci •field ror sale, resale# :--:---;..-;..-, ---· 
· ccrtiflcmes of ownershlpffcu. Notwithstanding any-other provisiollS of 
this ctmpter; my vdlicle dealer· licensed under the provisions of NRS 
482.325 may, upon presentation of a manufacturer's certificate of origin 
~ other evidcDce of owm:rship satisfac:ory to the ~ent, register a 
vehlclo being held for salo or resa1o in the name of his dealership. Up011 
registratioa the department shall also issue a eeniflcate of owuenhip for 
such vehicle to such dealwhip. The appropriate fees provided in NRS 
482.42~ and 482.480 ~ be paid to the departmcm by the vehiclo 
dealet. . 

(Added to NRS by 1965, 1478; A 196_?,!31),_· ---~~_.;... _ __,,_ 

;, 

" ~---.-:..------,1- . 
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" -~- - -· '.:"" ...... ~l 
~------- - ., ___ -=-'-'--"...;......;..;__;;.__;., __ ~-----

wu:mce of certiflc::tes of offllership to certaia ~ ~ 482.418 
ti& 

1. Wbelle-,er a security iDterest 1s cmited in a motor vehicle. other 
than a sec;urity interest required to be entered ~ to NRS 482.423, 
482.424 or 482.426, the eenificate ot owncrship•of the vehicle stiall-bo··~-.-~. ,---'-'-----
delivered to the department with a 5tatement signed by·tho debtor show-- - . :; T 

Ing the date of the sccmity agreement, the name lllld address of the debtoe 
· and the name nnd address of tho seaited party. , ·- .. , _ L •• :_ t-

2; The department shall issue :ind deliver to the secured party a a,r. 
tificate of owuership with the name and address of the secured party noted 
thereon. . 
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DEP.utnDNT OP MOTOR VEHl~TION ~ 
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DEAi:.ER'S REPORT. OF SALE' 
'_(AD Repcwa al Sllle Must .!k l'rfllled W 1°J'pltn1au) 
· . . · , lifCtJVEI) 

DEC 4 1975. 
""'·- o.,. I J- ~ ., --, t.- A 
'"'""'at--....;--~---~----· REG. DIV. 

Year _______ _ /_k __ M...._F~-Body Typo. f J Y-,,,, 

Modd No.. "-/ '} Model N..J1:i1=2_¼c.,_No. of ~ ·r: ,·;/~:~:~;:. 
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To The Committee Of Transportatic~; 

Concerning A.S. 751 

April 26, 1979 

As a franchised new car dealer we have submitted this letter in 
opposition to Assembly Bill 751. As many of the Nevada Independent 
Dealers and Leasing Companies buy from us we feel it necessary to 
express our opinion. A~imilar bill was d~feated in California 
trying to squeeze out the .1.ndepende~anies ip this manner. · 

• > .,.~ . • There -ha-s never been a warranty problem or expense from the 
1 

· · ~ :t::,. Independent Dealer~. The factory re·-imburses us for authorized 

-~ 

!Pf:-".' repai·rs and any . other expense not covered is at the discretion of 
~;.>:_:. the· dealership. ·'?he factories would doubtfully give authorization 

_ ~-i!·:{tf--for factory warranty .to a non franchised dealer. . 
-:.•= .r -~ r. ;__ . , ·• -:·. ~ .. 
, • .,: ;, It is- our .opinion,. that to approve such a bill would prohibit 

•·· --:. · the consumer from shopping a fair price and forcing him to buy 
. from. a ·P.ranchi.se that would.then be allowed to charge any amount 

-+ - ·• . aa the only ~ame in town. It would also hurt the business of all 
< /-r. · JJew ~- Dealers who enjoy the fleet business provided by the 
~ ~•• of the 'independent dealers • 

. -•... . . ~ . · -· . -. 
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. ~ ,,. -.~. 
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Respectfully,· 

Fleet Manager 
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