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SENATE JUDICIARY COMMITTEE
MINUTES OF MEETING

APRIL 26, 1977

The meeting was called to order at 9:13 a.m. Senator Close was in
the Chair.

PRESENT: Senator Close
Senator Bryan
Senator Ashworth
Senator Dodge
Senator Foote
Senator Gojack
Senator Sheerin

ABSENT: None

Senator Close stated that Mr. Vargas has requested that a court rep-
orter be present during the proceedings this morning to take down
verbatim the testimony. He has discussed this with the Committee, we
see no particular objection to that. We have advised Mr. Vargas that
we do not consider that to be the official record or transcript of

the Committee hearing. We recognize only our own tape recording, the
minutes or summary that we provide. He stated at this time they would
take testimony on AB 562 and ACR 28 together.

AB 562 Permits perpetuation or transformation of charitable trusts

and foundations.

ACR 28 Memorializes trustees of Max C. Fleischmann foundation of '

Nevada to reconsider decision to distribute foundation's total assets
and to terminate activities. ,

Paul May, Assembly District 19 stated that first with refer-
ence to AB 562 and ACR 28, that these matters are general
law. He wanted the record to indicate that these two matters
before the Committee, with the exception where it is directed
directly to the trustees of the Fleischmann foundation, but
562 is general law and would apply to any trust or foundation
falling within its purview, were it to be enacted. _AB 562 is
an indirect outgrowth of a legislative staff study accomplish-
ed over the last two years. Two years ago Assemblyman Lowman
and myself ask that a study be done, concerning itself with
ways of encouraging private and community foundations in
Nevada. The report outlined three possible ways that a
foundation, such as the Fleischmann foundation might be pre-
served for the State of Nevada. Each of the three recommend-
ations required the consent or permission of the trustees.
For one reason or another none of the three were quite accept-
able in their form. Now he would like to indicate what would
happen to a specific trust, taking into account that AB 562
is general in nature. Were it to be enacted, first of all
the first two paragraphs on the bill itself, this is merely

a policy statement on behalf of the legislature. Section 4
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provides that before a trust, such as the Fleischmann founda-

- tion may divest itself of the corpus that the trustees or

directors shall follow petition with the proper district
court, in this case the first judicial court located in
Carson City, indicating their intention to begin partial or
complete distribution of the trust. He then read through
the bill for the Committee to see if they had any problems
with the language. He felt that the most important thing
was as taking the Fleischmann foundation only as an example,
when this was established approximately 19 years ago, it had
assets slightly in excess of 15 million dollars and its pre-
sent worth would be somewhere between 100 million and 114

million dollars. Now it has as of June 1976, given away

$76,393,922, more than the original corpus of the trust as
established. He submitted a copy of the Annual Report at
this time so that the Committee could see just how much

" Nevada has benefited from this trust (see exhibit A). He

feels that if Major Fleischmann if he were alive today, having
adopted Nevada as his home state some years ago, if he could
see the need that exists in Nevada today for the continuation
of the trust, he feels he would have welcomed this type of
legislation and would have personally supported it. He stat-
ed in the interest of time, he would leave two clippings

with the committee to tell what kind of a man he was.

(exhibit B _and C). He also wished to leave the research

paper that was done on the Major (exhibit D). Also a Report
of Study of ways of encouragining Private and Community Found-
ations (exhibit E).

Lawrence Jacobsen, Assembly District 39 stated that he was
probably one of the few that knew the Major, going into the
service and coming out of the service and going into business
with him as a young man. Some felt it was not right and an
injustice to him to try to continue this trust. But knowing
him personally he feels it would be within his wishes, because
he was that type of a person. He had no crystal ball to see
how this thing would materialize or promote itself, so his
feeling is that it is proper to continue on with it, if the
directors feel it is not too much to administer it. He
thinks that this is good legislation as long as the thing
does the kinds of things that it has done for Nevada. I know
that Douglas County has been a real recepiant of some of the
awards and espically Carson-Tahoe Hospital.

Senator Close asked why this was expiring, was it the terms
of the trust or because of the statutes?

Mr. Jacobsen stated that was the Major's wish. The way he
understood it was to terminate it at that time. Because he
felt that his wife of course would be deceased by then and
that it would just have run out. He had no way of forseeing
it would make money faster than what he had anticipated. I
am sure he felt that over that period of time all of the
funds would have been dispensed.
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{‘ Senator Gojack asked if this trust should run out what
happens to the funds that are left?

Mr. Jacobsen stated that he knows there are a number of
applications in at the moment that would take a good deal
of that trust if they allowed them all. But they have been
very restrictive trying to comply with the intent that was
in the will and the trust- itself. It is making money so
rapidly however, he is sure there is more then adequate
funds for all the applications, and what happens to the re-
mainder he is not sure.

James Joyce, Lobbyist stated that he is here today in a
private non-professional capacity to urge the adoption of
legislation that would set up mechanics for court review to
possibly extend the life of the Fleischmann foundation. He
wished to place into the record a petition signed by the
representatives of 44 associations and groups ranging from
the Nevada Taxpayers Association to the AFL/CIO. (see ex-
hibit F). He feels that here we have an opportunity for a
~court to review the possibility of extending the life of a
foundation that has been one of the finest institutions in
Nevada's history. He has seen what it has done at the Univ-
ersity of Nevada, Reno as well as a self-help program that
' is involved with in the ghetto in Las Vegas.

Renny Ashelman, Lobbyist, Lawyer and here voluntarily and
not representing any group. He stated that he is in favor
of the legislation before the Committee today and in par-
ticular AB 562 as amended. He said that the Fleischmann
foundation has not only made 52% of it's grants to the State
of Nevada, but it has been particularly valuable in the
State because it makes grants which he feels would other
wise be very hard to come by. Particularly small grants to
institutions in the rural areas. In the fiscal year ending
June 1976 the Battle Mountain General Hospital received
$95,000 for X-ray equipment. Boys Club of Clark County
$23,000 and the Carson Valley Historical Society, $5,000.
The Churchill Public Hospital, $73,000. Eureka County $50,000
with local participation with the local community in con-
) struction of a swimming pool facility. There are 30 or 40
of these items in just that year alone. Now if they have to
disperse all their funds by 1980 one of two things will
happen. Either they will make larger grants out of necessity
to dispose of the funds properly or they will have to rather
hastily review an awfully large number of small projects.
And we will loose the ability that we have had over the years
to have careful funding of small projects, particularly
those peculiar to Nevada and those where we have a very small
tax base. He then read a letter from Nye County in which
’ ’ they state that it has only been for this trust that they
have many of the things that they have today. And the Board
unanimously supports the passage of ACR 28. He stated that
in testimony given in the Assembly on this that all but
one of the trustees goes along with the dissolutionment of
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of the trust, so this is not a bill to perpetuate the bureau-
cracy, they are taking a different stance. There are five
trustees and Mr. Breen was the only one in favor of this.

Now in the 69 tax reform act there was extensive attention
paid to private foundations. It is now the law in the United
States that 5% of the corpus or the income of a private
foundation, must be spent in each year. And it is whichever
is greater. So it cannot be a piling on of money and a
perpetuity operation. ’

Senator Ashworth interjected what would prevent this trust
to giving say $50,000,000 to another trust to start all over
again. :

Mr. Ashelman stated that would appear from the report to be
somewhat inconsistent with at least the general policies and
programs and thoughts of the foundation over the years.

This is the only major foundation in Nevada and how do we
find a foundation whose great flexibility lets it give to

the Desert Research Institute, to build simining pools and
libararies, or the project Jim talked about. I am unaware of
any institution that exists whose purpose is broad and -
general and of the type the Fleishmann foundation has. So
we don't have a Nevada foundation that could do this. Now
when the Major formed these funds, there was really no legal
regulation other then some very general trust law, which
basically tended to shield trusts and trustees. Now they
have to put out public reports and make sure the Attorney
General of the State of Nevada gets a copy. There are crimi-
nal provisions preventing self dealing, excessive holdings

of any one investment, improper expenditures and they have
to trace and see that the funds are used, at least generally
for the purpose for which they were asked. Since the form-
ing of the new acts 1,200 new foundations per year were
being formed annually in the US. 1In 1972 the number had
droped down to around 100, in 1968 the number of foundations
being disolved was less then 100. In 1971 the number went
up to 800 and it is still going up. So when he states that
each generation is to take care of itself, it is quite
obvious that these trusts are just not being formed. So it
would appear looking at the Major's general intent that we
would be carrying out more nearly his intent, had he known
these changes would take place by passing this legislation,
than we would by terminating it. Now legally we are right
in what is proposed, as the attorney's here know the cy-pres
doctorine for years has opperated to allow some way of curing -
deficiencies in charitable organizations. Say the American
Cancer Society went out of business the courts would inter-
vene to permit the donations to be made to a similar organi-
zation interested in cures of cancer and research in cancer
and so on. Other states have taken almost identical action
with what we are proposing here. In Massachusettes for in-
stance they had a case involving the Benjamine Franklin found-
ation, which had to do with loaning money to artisans to
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allow them to undertake training. Now borrowing by artisans
droped off a long time ago. Now he had a provision that
when all else fails he wanted the remainder of the money to
go to the people in Boston and Philadelphia. However, he

did not foresee the size of Boston and Philadelphia and was
not aware that he would be mailing 14¢ to each inhabitant.

So with the disolutionment of this foundation the legislature
intervened and set up a process so that the foundation could
be preserved for the good of the citizens of the state and
that was upheld. The Nevada proposal ends when it talks about
final accounting, NRS 165.050. The only thing we have is

in the case of termination of the trust the distribution of
the trust property which the accountant proposes to make has
got to be presented to the court. Our court is given no
guidance as to whether it should approve this distribution

or disapprove it or what grounds it should use and how it
should analyze it. :

Senator Sheerin asked what we do with the law of perpetuity
if we pass this bill?

Mr. Ashelman stated that was of course court created, it is
not statutory. It is violated in many ways now be creation
of certain kinds of charitable organizations and the gifts
to those organizations. This isn't the problem that it used
to be because of the tax act of 1969.

Senator Gojack asked how the board of trustees is replaced?

Mr. Ashelman stated his understanding was that the remaining
trustees can appoint new ones.

“Senator Gojack asked him to again reiterate what the Major's
three fears were and why he thinks it has changed.

Mr. Ashelman stated that first was the fear that you would
create a self perpetuating, and perhaps at some point irre-
sponsible, bureaucy. The second one was that perhaps they
would tend to sit on this hoard of cash and not spend the
money, and again the tax law has cured that problem. And
the third was the feeling that each generation take care of
its charitable problems. What has happened because of the
tax law changes, and other social conditions, the practical
effect is that no one is setting them up anymore.

George Vargas, attorney and as of April 15 he stated he was
employed and registered as special counsel for the Fleishmann
Foundation. Mr. John Sandee who is not registered but he

has asked him to appear here because he and Mr. Sandee and

his staff have done extensive study on this matter. He stated
that there was an inference at least, that the trustees of

the Fleishmann foundation really didn't want to terminate this
trust but felt that they had too. Their position, four of

the five of them, was placed before the Assembly Committee
very clearly. He then read a statement from them (exhibit G)
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The specific provisions in Major Fleischmann's trust could
not be more clearly stated. The trust estate shall be so
managed and administered as to insure the complete dispo-
sition of the principal and consequent termination of this
trust within 20 years after the death of Sarah Hamilton
Fleishmann, wife of the grantor. In answer to a question
by Senator Close he stated that Mrs. Fleishmann had received
benefits from the trust but he did not know the extent of
it. Subsequent to her death it all went into the trust
subject to the distibution subject to the discretion of the
trustees.

Senator Sheerin asked who the original attorney was.

Mr. Vargas stated that the will was drawn by New York
attorneys in association with Lester Summerfield in Reno.
Mr. Fleishman was a very close friend of Morely Griswold
the former Senior partner in my office. As a matter of
fact Griswold put together some 8 or 10 ranches that Major
Fleishmann bought down on the lower Walker River below
Yerrington. They were very close friends.

Senator Sheerin asked what he is trying to get at is that
isn't it possible that the attorney's who were involved

and advising Major Fleischmann indicated to him, this is a
private trust we are creating, we are going to give it to
your wife, but the rule of perpetuity says that you as a
dead man can only govern this for a life in being to wit
your wife, plus 21 years. So isn't it possible that it was
a rule of perpetuity that was in the attorney's mind and
advising the major of that, and that perhaps is the reason
for terminating after the death of his wife?

Mr. Vargas stated that in his opinion that was not a possi-
bility under any circumstances.

Mr. Sandee stated that inter vivos irrevocable trust and it
does not provide anything for his wife. His wife got funds
from the estate generally and I believe there was a will
which poured over more funds than it is provided so in the
trust. But the trust is for the charity only and as such

the rule of perpetuity is not even applicable. That doesn't
even come into play unless you have some non-charitable
beneficiaries down the line and this trust specifically
states it is devoted only to charitable work and cannot bene-
fit in anyway a private individual.

Senator Close asked if there was a public policy that Nevada
should look at to modify the intent of this particular
measure in view of the benefits to the State of Nevada over
the many years of this particular trust.

Mr. Vargas stated he believed the public policy of Nevada
would be dead set against the proposal of this piece of
legislation. 1In 1971 this legislature enacted a charitable

Arerorpnr uo sopmuwo)) euad f )


dmayabb
jud


MINUTES OF MEETING

APRIL 26,

1977

PAGE EIGHT

Mr. Sandee stated that he wished to make a short presenta-
tion at this time. He stated that there was no research
done prior to the drafting of this bill and he feels the
Assembly passed the bill because it sounded like a good
thing. There is a lot of talk about this doctorine of
cy-pres, this is a common law term, basically what this is
and has been interpreted by all courts, is that if the
settlor or trustor's intent cannot be carried out either
because it is impractical or it is impossible to carry out.
An example would be if you gave a gift to a church in your
instrument and the church no longer exits, or you made

a gift to a University and the University could not accept
anymore funds, then you would go and look at the trust
instrument and try to determine whether the settlor had
some general donative intent. Perhaps if he gave it to a
church it is obvious that he wanted to benefit religion
therefore we can give the funds to some other religion. Or
if he gave it to a University we can give it to schools,
because that was the intent. This is a very limited area
of the law and it is done by the judiciary, and it only
comes into play when the testators intent cannot be carried
out. Here it is obvious that the trustor, Mr. Fleishmann
wanted to terminate the trust 20 years after the death of
his wife. What this law tries to do is to say we don't care
what the testators intent is, whether it is clear he wanted
to terminate the trust within 20 years of his wife's death,

.we mandate that every court before it allows termination

must consider other things, including the testators intent,
evidence as to any social, economic, or legislative. change
affecting the foundation or trust which has occured since
its creation or since the death of the original settlor and
whether or not the dissolution will have any adverse or
beneficial effect on the general health, safety, welfare,
comfort of the people of the State of Nevada. There is no
other state that has a law that could overturn the testators
intent. As to the Franklin case the courts determined that
they were trying to determine all the way through this case
what the testators intent was. And they say finally "we are
not convinced that his charitable objectives have ceased to
be in accord with the public interest, or have become so
unreasonable under current conditions that we should exercise
our undoubtalbe equitable power of termination even if the
loan program has ceased all usefullness". And the next area
is where he feels this statute would be unconstitutional,

he will cite Massachuettes law which is what the Franklin
case came under. Where I believe it is unconstitutional is
in the impairment of contracts, that is the law that on its
face is unconstitutional. Ever since the Dartmouth College
case, way back in the 1800's, it has been held that a trust
instrument is similar to a contract and it is therefore
applicable, the impairment of contracts provision of the
United States Constitution is applicable, this is of course
the same thing in Nevada. In Nevada this is the same thing
in our State Constitution in Article 4, we have a section
which inhibits impairment of contracts. The State Legis-
lature cannot pass a law which wouldﬁmugalr contracts. The
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trust act and that act provides that a court may, upon the
request of the trustees make certain modifications, not then
the purpose of doing anything other than to maximize the
charitable dollars that would be available out of that trust
in the event for instance of a change in the federal tax law.
It provides that any such amendment shall be affected upon
the trustees filing a verified petition. 1In another section
in addition to amending, revising deleting or adding pro-
visions the petition may include a request. So this is left
entirely up to the trustees to originate the proceedings.

So the revolutionary thing in this proposal is that the
trustees have absolutely no say about whether or not their
is going to be a hassle in the court room. This forces
trustees into court. I would say that there is no policy

in the State of Nevada today, which would endorse that sort
of a thing.

Senator Dodge asked that is it possible at the time of dis-
tribution of the corpus for the trustees to set up some spin-
off trusts or dedlcatlons of pr1nc1pal amounts of money for
certain public uses?

Mr. Sandee stated that he thought by reading the trust instru-
ment that it is certainly not prohibited for them to do that.
In the exercise of their discretion the trustees decided

this would be in the best interest of the trust estate and

for example if they had used up all their funds to charities
that they believed were worthy or to foundations they could
indeed distribute it, and I would imagine someone could

found a new foundation or corporation for the sole purpose

of holding assets. ‘

Senator Sheerin said if it is legally possible for them to do
that, to take 50 million and put it into another charitable
foundation, why then on February 16, 77, as related to in
ACR 28, why did the trustees come up with this general policy
and general doctorine that they were going to disperse this
limiting this to a million dollars apiece? When it is
legally possible to give a 50 million dollar grant to some-
one else.

Mr. Vargas stated that the trustees do have discretion in
these matters and they may have in mind today, suitable
charities for the distribution on that basis. They have

been very careful in protocol in distribution of this fund.
The way that they have operated you make a formal proposal,
you put it to them, they consider it, you are not allowed to
go in and argue. They decide and they either grant it or not
grant it. And I would assume they are following this pro-
cedure in carrying out the final provision of the trust.

Senator Sheerin asked if he felt that the trustees would be
receptive to a resolution from this legislature.

Mr. Vargas stated he felt that they would treat it the way
they do any other request, and he could not go beyond that.
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Dartmouth decision held that this was applicable to a chari-
table corporation, and therefore the Legislature could not
amend the charter to provide different administration of the
charitable corporation. He also cited several other cases

in Massachuettes which were found unconstitutional. What the
courts have done, they say when a trustee and a trustor get
together and the trustor tells the trustee in a trust docu-
ment what he wants done with his property, that is in the
nature of a contract and the Legislature can not come in down
the line and impair that contract or change the terms.
Another problem that he doesn't feel was consider was that

it might violate the Constitution of both the United States
and the State of Nevada, in that it may possible take property
without due compensation. The final argument that I would
like to make is that this is special legislation. The entire
focus of the testimony today has been directed to the
Fleishmann Foundation. Section 21 and 20 of article 4 of

the Nevada State Constitution, specifically describes special
legislation. One of the factors they look at is the question
of whether this is retrospective in effect. And this is
clearly retrospective because it looks back, and if the

Major were here today, all he would have to go.is go to his
trustees and they could go and amend the trust instrument
between themselves and say we will put down specific benefic-
iaries and we would avoid this law. We can't go back and
talk to him and say do you want to amend your trust to avoid
this law. It has been so structured and redrafted, originally
applied to all trusts, that they went and cut it down
narrowly so it is only aimed at those very narrow trusts

that do not specify specific charities, and in the State of
Nevada that is only one trust. :

Senator Ashworth asked what the legal costs would be, should
this bill pass, with taking it to court.

Mr. Vargas stated that if it were passed and he was the
special counsel for the Fleishmann foundation, he would ad-
vise them immediately to take the initiative and go into
court. ‘To attempt to test the constituionality of this bill.
They couldn't afford for the responsibilities that they have
under that trust to sit there until time to file the petition
for final or partial distribution. I would think that liti-
gation could probably go to the United States Supreme Court.
It would probably take around 10 years and some millions of
dollars. In response to a question by the Committee he
stated that each trustee gets $27,100 as employees and then
$10,000 so that is $37,100 and Frances Breen gets an addition-
al $7,500 for filing annual reports. Now the amendment on
this was submitted to the Assembly by Mr. Fran Breen (see
Assembly minutes 4/14/77 for testimony). He stated that his
final point was for everyone to examine their concious and
look at this and see whether we can in any degree of honor
adopt it.

T. A. Nigro, representing the Trust Division of the Nevada
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Bankers Association stated that there were several members
of the Committee there with him Mr. Don Brown, Elmer Vacina,
John Conkle and they are very definitely opposed to this
bill, mainly on the grounds that it changes a persons will.
We also want to concur with the testimony given by Mr.
Vargas and Mr. Sandee in that it could be unconstitutional.

Elmer Vacina, First National Bank of Nevada, stated they are
the agent for the Fleishmann foundation and from that we
have obtained very substantial fees for doing the paper work
and buying and selling for the foundation. Therefore we
would I suppose like to perpetuate the foundation forever
also. However, we have the same problem that has been ex-
pressed before and I have only had the pleasure of meeting
the Major twice, but I don't think there is a person in this
state that he was not a man of very fixed ideas. One of

his fixed ideas was that this was not to be perpetuated.

His concern was that the trustees would perpetuaté it, and
it seems strange that the Legislature is the ones talking
about perpetuating it. So they are very much opposed to this
bill.

C. Don Brown, Vice President of the Valley Bank of Nevada
stated that he was here to oppose this bill in its entirety.
He stated that the reason there are so few of these trusts
anymore is the Internal Revenue Service, through the enforce-
ment of the Tax Reform Act of 1969, which among other things
made it very difficult for foundations either of a private
nature or private charitable trusts to function. Many of
them have simply been put out of business by the fact that
they simply cannot afford any longer to keep up the paper
work, the legal work, all the accounting services, etc. that
are now required. He is personally the member of the Board
of Trustees of two foundations that have assets currently

in the neighborhood of 5 million dollars each. One is in
Utah and the other is in Nevada, and as many other testators
are they are watching this bill very carefully. He thinks
it is very unfortunate that everyone is talking about the
Fleishmann foundation and he would urge the Committee to
take a little broader view of this matter. He feels it
affects many people. Many people are coming into this state
because of the favorable tax laws and to set up their estates.
It is hard enough to get these people through the Reform Tax
Law without laying on top of them the probability that some-
body is now going to thwart their wishes.

John Conkle, Sr. Vice President of Nevada National Bank
stated that they are presently planning with two wealthy
donnors to set up charitable trusts, which would be affected
by this legislation. If they believe that their expressed
intention will be thwarted by legislation permitting the
courts to use some other standard than what they have said
in their wills, it is a violation of their intentions and

he believes that they will set up their estates and trusts
in other states.
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As the Committee had to go into
adjourned.

APPROVED:

session at this point, the meeting was

Respectfully submitted,

Virgihia C. Letts, Secretary

SENATOR MELVIN D. CLOSE, CHAIRMAN
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GENERAL INFORMATION

1. On March 23, 1951, by trust agreement, Major Fleischmann estab-
lished a legal tax-exempt entity which was supplemented and implemented
by his will and resulted in the establishment of the Max C. Fleischmann
Foundation as a testamentary trust on July 28, 1952, by decrec of the First
Judicial District Court of the State of Nevada, in and for the County of
Douglas. The Foundation was ruled tax exempt under Section 501 (¢) (3) and

is classified as a private foundation as defined in Section 509 (a) of the IRS
Code. ,

2. The mailing address of thc Foundation is: Julius Bergen, Chairman,
Max C. Fleischmann Foundation, P.O. Box 1871, Reno, Nevada 89505.

3. The Foundation is operated entirely by its trustees in their dual
capacities as trustees and employees and their secretarial staff. Following
procedures preferred by Major Fleischmann, the trustees personally carry on
all major trust activities, including project study and investigation, invest-
ment, and the other responsibilities of Foundation operation. The combined
background experience and training of the trustees in such fields as law,
investment, accounting, education, science, conservation, etc., provide a
variety of technical knowledge to aid them in their work; and the advice of
specialized authorities is sought as often as necessary.

4. The Foundation’s charter limits its grants-in-aid to projects within the
United States and its 50 states. It contributes only to organizations ruled tax
exempt by the U.S. Treasury and no grants are made to individuals. No
grants are made to carry on propaganda or influence legislation, to influence
the outcome of any public election, to carry on any voter registration drives,
to engage in subversive activities or for any objectives other than those listed
on page 7, with modifications noted.

In addition, the Tax Reform Act of 1969 has injected certain restric-
tions on program activities, operating methods, and financial practices in
accordance with the terms of the Act as it concerns private foundations.
While most of the directives outlined in the Act were already incorporated in
our procedures, the volume of additional reports, record keeping and expen-
diture responsibility will necessarily add to the volume and type of informa-
tion required from applicants, both in making application and accounting for
the grant, if made. We suggest all applicants familiarize themselves with the
provisions of Section 4945 of the Tax Reform Act of 1969.

5. No applications anticipating the Foundation’s termination are being
accepted. All such grants will be initiated by the trustees. In the interim,

other qualified requests will be honored and processed in the same manner as
in the past.
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6. The Foundation does not generally contribute to another foundation
or organization engaged in multiple activities or which distributes grants to
ultimate beneficiaries of its own selection.

7. The Foundation prefers, if it contributes at all, to participate with
other donors to a reasonable extent but not to assume a major portion of the
amount to be raised. There are no deadlines for the receipt of applications,
action on which may require up to 90 days. Requests, regrettably, greatly
exceed available funds. Urgency requests are not favored unless they in-
volve natural catastrophies causing human suffering.

8. It is the general policy of the Foundation:

(a) Not to make grants payable in instaliments in future years.

(b)  To consider with higher priority the support of projects which
are not normally financed by public tax funds.

(c) Not to favor trustee membership in organizations to which
grants are made. ’

(d) Not to favor grants for endowments, contingency, deficit
financing or ordinary operating expenses.

(¢)  Not to make grants which are requested primarily or solely for
conferences, seminars, workshops, travel purposes, exhibits,
or surveys.

()  Not to make grants which are requested primarily or solely for
the preparation of and/or publishing books and magazines,
producing films or for public or educational radio or television
purposes.

9. If an applicant is unclear as to the Foundation’s current fields of
activities, a letter of inquiry directed to it describing the applicant’s project
may save the trouble or expense of preparing and submitting a formal
application.

10.  Foundation policy discourages personal interviews with the trustees
collectively or individually either before or after the filing of an application.
If the formal application needs amplification, the trustees themselves will
request it either orally or in writing. Experience has shown that it is much
more satisfactory to have as much of the record as is possible in writing. Any
discussions or indication of interest prior to or after submission of a written
application or on-site investigation shall not be construed as a commitment
by the Foundation in any way. Each application will be accepted or rejected
in writing only.

11. A new application should not be submitted with a report on a prior
grant. They should be separate documents.

e

12. _ Written requests are given thorough individual study by each trustee,
and, if held for further consideration, are usually investigated by a commit-
tee .of one or more trustees. A final decision is reached by discussion and
majority vote of the Board.

In .investigating and considering an application, the trustees attempt
to determine:

(a)  The value of the project to the community, state, nation, or all
mankind.

(b)  The soundness of the sponsoring organization.

(c)  The ability and integrity of the organization’s personnel.

(d)  The sources of other financial support for the project.

(e) Thg assurance of future maintenance of the project, when
maintenance is involved.

(f)  The assurance that the project and its maintenance will not add
an undesirable financial burden to the taxpayer.

APPLICATION REQUIREMENTS

1‘3. There is no set form of application for grants. However, the applica-
tion should comply with the following requirements as concisely as is

Pragticable, preferably on 8'%x11-inch paper and not to exceed 8%x13
inches.

(a)  State the amount requested and a complete explanation of the
necessity therefor.

(b)  State whether aid has been sought during the preceding three
years from other foundations and sources and, if so, the names
of such foundations and sources and the amount received from
each, if any.

(c)  State whether aid is presently sought from other foundations
?nd sources or whether such solicitation is contemplated and,
if so, naming them. (This is for informational purposes only
and not to be construed to mean we discourage aid from other
sources; rather we prefer to participate with other donors.)

(d)"  All applications must be executed by persons authorized to
make the same on behalf of the tax-exempt organization.
Applications should be approved and countersigned by the
over-all head of the institution or organization rather than by a
department head.

(e) Letters of support from authorities andfor organizations in
applicant’s field are encouraged.

() Applications and covering letters should be submiitted in seven
(7) copies except for accompanying printed material.

(g) If applicant wishes material returned in the event of rejection,
the application should so state.

5



14, Applicant should furnish one copy each:

(a) A photocopy of current U.S. treasury tax-exempt letter.

(b) A photocopy of the organization’s classification under Section
509(a) of the Code.

(¢)  Its latest audited Balance sheet (1 copy).

(d)  Its latest audited Income Account (1 copy).

15.  When an application has been acted on by the trustees, such action is
final upon the application as presented and it cannot be carried over for future
consideration, The applicant is not, however, precluded from making new
applications in the future.

16. = A NEW application should not request reinstatement of a prior
request but should be a newly updated application.

17.  The Foundation requires the organization to which a grant is made to
report, in detail, how the funds have been expended, and to return to the
Foundation any unused or unspent part of its grant. Such report of the
expenditure of the funds granted must be made at least annually and in seven
copies uatil the entire grant has been accounted for. Further use of a balance
may be requested.

18.  The past few years have been notable for a great increase in the
number of applications due to the nation-wide reduction in the amount of
support previously available to nonprofit organizations from other sources.
Inflated building and operating costs have notably increased the average
dollar requests for aid without comparable increases in the Foundation's
available funds for distribution. The combination of these factors has re-
quired the rejection of many exceptionally worthwhile projects within the
Foundation’s fields of interest but beyond our fiscal ability to consider.

19.  Itis requested that no plaques or memeorials relating to this Founda-
tion be used without the same having been first submitted to the Chairman of
the Board of Trustees for approval. It is also requested that when publicity is
given to any grant, the names of the trustces not be used therein.

The trustees consider the Foundation a public responsibility of earn-
ing and spending money for the benefit of mankind, an endeavor which
exists because of Major Fleischmunn’s vision and concern for his fellow
man.

0c6

JUR (S

BY FIELD CLASSIFICATION
To June 30, 1976

CONTRIBUTIONS PAID (CUMULATIVE)

Education ................................ . $18,439,019. 24.2%
Research:

Medical ... ... 9,002,252,

Other than medical ........ ... . 5,085,820. (1)

$14,088,072. 18.5%

Hospitals ................................ .. 11,059,183, 14.5%
LAW .00 6,709,050. (2) 8.8%
Conservation............................ ... ’ 6,228,758. (3) 8.2%
Youth .......... ... TN 6,110,770. 8.0%
Libraries................................ . 5,131,749, 6.8%
Health, Relief &

Social Agencies.................. . 4,439,415, 5.9%
Museums & historical projects.... . . ‘ 2,278,626. (4) 3.0%
Religion ..................................... 1,909,350. (5) 2.1%

GRANT TOTAL to date .............. $76,393,992. 100%

(1) Includes desert research, atmospheric, earth and oceanographic

sciences,

(2)  Includes continuing judicial education, delinquency, crime and

law enforcement, as well as construction,

(3) Includes water pollution studies; fish and game management
and preservation; land acquisition for parks, environmental

studies, etc.
(4) Currently limited to Nevada,

(5)  Outside current fields of activity.

—T—
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CONTRIBUTIONS PAID — BY STATES Alaska ... 61,700. —_
(CUMULAT'VE) ‘ West Virginia ... 60,000. —
Kansas ... ... ... 57,000, —
To June 30, 1976 Florida ... 50,000, —
South Dakota ....................... . .. ... 49,500. —
Indiana............................. ... ... 49,060. —
Vermont....................... 40,000. —_
Nevada. .. ... $39,742,464. 52.0% Alabama........ 30,250. —
California ... 17,221,392. 22.6% ;[(“f’s'a"a """""""""""""""""""""""""""""""""" 25,000. —~
New York 7,538,021, 9.9% AING ... 22,885, —_
Arkansas ... ... 15,000. —
Massachusetts ... 1,193,532. 1.5% Rhode Island 10'000
Colorado ... 1,161,838. — T VM -
. Tennessee ... 10,000, —
Ohio .. 1,148,900. —_— ' ’
o . North Dakota ...................................... 3,000. —
District of Columbia............................. .. 1,118,070. — '
Utah ... 833,033. —_
Dlinois ... ... ... 797,352, — - -
Arzona. ... ... 710,018. —_
Maryland. 630,000, — GRANT TOTAL ................................ $76,'393,994.* 100%
Georgia ... 341,600. —
Idaho ... s 318,426. —_ *Figures rounded to nearest dollar.
Pennsylvania........................................ 288,000. —_
Kentucky ... 284,466. —
Hawati ... 271,000. -
Minnesota...................... 260,000. —
OIegOn ...t 249,250. —
New Hampshire.................................... 244,250. —
VIrginia ... 230,000. —_
Mississippi.........c...ccoovonnn ST 229,726. —
New MexiCo ..., 225,900. -
Washington...................... 218,438. —_
Towa . ... 191,070. —
New Jersey ...........ccooviiiiiiii 135,000. — '
CMontana............. TUUT U T T TS TUUUTURURURRRORS 90,000. —
i‘_f MISSOUR ..........o\oovoooeoeoeoeeee e 84,783, —
Connecticut...............o.cooeiiiiiiiene 83,500. —_
TeXaS ..o 70,000. _—



The following condensed statements have been prepared from the
Foundation’s audited books of account.

Being a testamentary trust, the Foundation is supervised in its operation
by the court in which the trust was established. To this court, the trustees
make an annual, detailed audited report of all receipts, grants and other
expenditures.

Form 990-AR, containing a list of the Foundation’s securities, is
available for inspection at the Foundation offices, pursuant to the require-
ments of the Tax Reform Act of 1969.

276

BALANCE SHEET
SECURITIES AT MARKET VALUE

June 30, 1976

ASSETS
% Invested
Capital
Cash............... $ 278,070.
Bonds:
U.S. Government .......................... 9,956,375. 8.69%
Public Utility ............................... 14,201,516. 12.39%
Industrial & Misc. ........................ .. 6,070,148. 5.30%
Sub-total ................................... $ 30,228,039. 26.38%
Preferred Stock................................ $ 1,463,947 1.28%
Common Stock:
Standard Brands Incorporated.......... . $ 38,248,296. 33.38%
Public Utility ................................ 8,975,379. 7.83%
Railroad ........................................ 1,503,000. 1.31%
Industrial. ... ... 30,039,025. 26.21%
Bank & Insurance....................... ... 3,821,576. 3.34%
Miscellaneous .............................. . 315,179. 27%
Sub-total ... $ 84,366,402, 73.62%
TOTAL ASSETS ... $114,872,511. 100.00%

LIABILITIES AND NET WORTH

Grants Payable (conditional) .............. $ 3,850,991,
Principal Fund Bdlance .............. ... .. . 111,021,520,

TOTAL LIABILITIES AND

NETWORTH............................... $114,872,511,

(I)  See SCHEDULE OF GRANTS, page 15

8y

NOTE: This foundation neither controls nor is controlled by any business

enterprise.
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SCHEDULE OF GRANTS
Fiscal Year ended June 30, 1978
Grants Grants Payments Grants
Payable Authorized made Payabie
PROJECTS July 1 during during June 30
1975 year year 1976
American Cancer Society,
Reno, Nev., toward community program .................. — 2,000.00 2,000.00 —
American National Red Cross, Sierra Nevada Chapter,
Reno, Nev., emergency flood relief in Idaho and Oklahoma . . — 50,000.00 50,000.00 —
Appalachian State University,
Boone, N.C.. conditional grant toward establishment of
Washington, D.C.campus ... ... oo i — 50.000.00 — 50.000.00
Arkansas College, '
Batesville. Ark.. challenge grant toward construction of College
UHIOR. BUHAING ;v wopmonvpmyproms s vosmigipis sgmemssns s — 50.000.00 —_ 50,000.00
Aspen Center for Physics,
Aspen, Colo.. matching grant towaed library-seminar room-otfice
building . ... 40,000.00 — — 40,000.00
Bates College,
Lewiston, Maine, toward equipping a Visual/Interactive com-
PULCE CIOSSTOOMY & 5 v 55578 750 § 5358 o6 5 5 5 v = 7808 50 n m i n s 5 o 57505 55 8 — 12,885.00 12,885.00 —
Battle Mountain General Hospital,
Battle Mountain, Nev.. for X-ray equipment . ... ........... = 95,000.00 95,000.00 —_
Berea College,
Berea, Ky., toward I-year program in Appalachian Center ... — 20,966.00 20,966.00 —_
Berkeley Y.M.C.A.,
Berkeley, Calif.. modemization of residence section......... — 54,796.00 54,796.00 =
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SCHEDULE OF GRANTS

Fiscal Year ended June 30, 1976

Grants (;ahnr;::.d Payments Grants
Payable Autho made Payable
PROJECTS J,r:; 1 during during me": 30
1975 year year 1876
Berry College,
Mount Berry, Ga., toward expanding Memorial Library ..... .. 50,000.00 — 50,000.00 —
Boy Scouts of America, Buttes Area Council,
Marysville, Calif., to construct **Food Service Building”" at
Glacier Trails SCOUE RABCH « vovocvonnsscussmesiasaiasmiih J - 32,000.00 32,000.00 —
Boy Scouts of America, Snake River Area Council,
Twin Falls, Idaho,
(1) toward construction of multipurpose dining hall at Camp
Bradley i i s s e domonneatic i S ) S — 10,500.00 —_ 10,500.00
(2) toward retiring bank Joan ...........cciiiiiiiiiiieaa — 27,500.00 — 27,500.00
Boy Scouts of America, Sonoma-Mendocino Area Council,
Petaluma, Calif., equipment for Camp Noyo ............... — 6,000.00 6,000.00 —_
Boys' Club of Clark County, Inc.,
Las Vegas, Nev., for year 9/15/75-9/15/76 toward providing
DIPOBTUITIS 250w w610, 5. AR VN SO N PR P SR b s - 23,007.00 23,007.00 —
Boys' Club of FlagstafT,
Flagstaff, Ariz., to complete new facility .................. —_ 15,000.00 15,000.00 —
Boys' Club of Fullerton,
Fullerton, Calif., toward repairs to facility and equipment . ... — 20,000.00 — 20,000.00
Boys® Club of Murray,
Murray, Utah, matching grant for gymnasium addition....... — 20,000.00 — 20,000.00
SCHEDULE OF GRANTS
Fiscal Year ended June 30, 1976
Grants Grants g Payments Grants
Authorize m
PROJECTS e during duoring Sure 30
1975 year year 1976
Boys' Club of New York,
New York City, toward evaluative summer education enrichment
program (for Eastside tenementarea) ..................... — 5,000.00 5,000.00 —
Boys' Club of Port Hueneme,
Port Hueneme. Calif.. toward construction of facility ........ —_ 35.,000.00 — 35,000.00
Boys’ Club of Waltham,
Waltham. Mass.. renovating and enlarging facility .......... — 20.000.00 20,000.00 —
California State University at Fullerton,
Fullerton. Calif.. continue mobile environmental education pro-
gram in southern California ...... ... ... ... .. i, —_ 8.565.00 8,565.00 —
Carnegie Institution of Washington,
Washington, D.C.. renovation of and equipment for conversion of
Jaboratories for use by Depantment of Embryology .......... —_ 250.000.00 250.000.00 —
Carson Valley Historical Society,
Minden, Nev.. toward Genoa Courthouse restoration ........ —_ 5.000.00 — 5.000.00
Case Western Reserve University,
Cleveland. Ohio. studies concerning solutions to world food crisis — 100.000.00 100.000.00 —
Center For Independent Living,
Berkeley. Calif.. toward cost of special vans for transportation of
WARHEUPPRd s s iwinmesvimsmimmsmensn samemepsasamamewsnns —_ 57.146.00 _— 57,146.00
Charles Cruse Memorial Boys® Club,
Fort Totten, N.D.. toward bringing facility up to health standards — 3,000.00 3.000.00

224 |
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SCHEDULE OF GRANTS

Fiscal Year ended June 30, 1976

Grants A G:ramsed Payments Grants
Pavable uthoriz made Payable
PROJECTS Jt¥|y 1 during during Jur):e 30
1975 year year 1976
Churchill Public Hospital, y
Fallon, Nev,, forequipment ............................ — 73,661.00 73,661.00 _
Claremont Colleges, The,
Claremont, Calif., for research equipment ................. — 99,978.00 99,978.00 —_
College of Great Falis,
Great Falls, Mont., toward roof repairs of buildings ......... — 25,000.00 25,000.00 —_
Crime Prevention Association of Philadelphia,
Philadelphia, Pa., equipment and furnishings for South Philadel-
phia Community Center ........ ... iiiiiiiiieenn.. — 25,000.00 25,000.00 —
Cumberland College,
Williamsburg, Ky., toward furnishing women’s residence hall . 50,000.00 _— 50,000.00 _—
Dakota Weslevan University,
Mitchell, S.D., toward renovation of Science Building . ... ... — 25,000.00 25,000.00 _
Dartmouth College,
Hanover, N.H., toward support of doctoral program in Socio-
Technical Systems (Thayer School of Engineering) . ......... 44,250.00 — 44,250.00 —
One-half the cost of gas chromotograph/mass spectrometer for
Environmental Measurements Lab in Physical Sciences Center —_ 85,000.00 —_— 85,000.00
Davis & Elkins College,
Elkins, W.Va., matching grant toward new service and mainte-
nance building .. ... ... .. — 50,000.00 — 50,000.00
SCHEDULE OF GRANTS
Fiscal Year ended June 30, 1976
Grants Grants Payments Grants
Authorized made Payable
PROJECTS ijzb:e during during Juze 30
1975 year year 1976
Douglas County Recreation Committee,
Minden, Nev., matching grant toward development of George
Whittell Park at Lake Tahoe ........... ... ... iiinn, — 15,000.00 — 15,000.00
East Oakland Youth Development Center,
Oakland, Calif.. toward construction of neighborhood youth
center to serve disadvantaged minority youths . ............. 200.000.00 —_ 200,000.00 —
Easter Seal Society for Crippled Children & Aduits
of Nevada, Inc.,
Reno, Nev., to pay off mortgage on Sparks facility and minor -
revisions in building to qualify for certification ............. — 72,000.00 72.000.00 —
Eureka County Board of Commissioners,
Eureka, Nev., for participation with local community in construc- ’
tion of swimming pool facility ... ... ... ... . i 50.000.00 — 50.000.00 —
Foundation Center, The,
New York, N.Y., grant for current year . .................. — 5.000.00 5.000.00 —
Four Seasons Outdoor Center, Westfield YMCA-YWCA,
Westfield. N.J.., matching grant toward land acquisition: de-
velopment of programs to revitalize the family unit; provide con-
structive outlets for youth; and utilize 150-tract land for environ- :
mental education and CONSErVation . .............c..ooenn.- — 10,000.00 — 10.000.00
Franconia College,
Franconia, N.H., matching grant for Support ............... _ 100,000.00 — 100,000.00
£33
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SCHEDULE OF GRANTS

Fiscal Year ended June 30, 1976

Grants Grants 4 Payments Grants
Payable Authorize: made Payable
PROJECTS ng 1 during during Juxe 30
1975 year year 1976
George Fox College,
Newberg, Ore.. matching grant toward new Academic Building — 100,000.00 — 160,000.00
Gompers Rehabilitation Center, )
Phoenix, Ariz.. for additional services to handicapped children — 20,000.00 20,000.00 —
Hampten Institute,
Hampton, Va., toward Educational Resources Center ........ 50,000.00 — — 50,000.00
Harvard University,
Boston, Mass.. training, guiding and auditing of paramedical
personnel . ... L e — 100,000.00 100,000.00 —
Henderson Boys® Club, -
Henderson, Nev., toward gymnasium addition to facility ... .. — 120,000.00 120,000.00 —
Henry Street Settlement Urban Life Center,
New York, N.Y., for experimental program as an alternative for
institutionalization of juvenile delinquents ................. — 38,063.00 38,063.00 —
Institute for Congress, The,
Washington, D.C., conditional grant as a 1-time, non-renewable
contribution to create Institute to facilitate rational public policy
by providing Congress with independent, objective and systema-
tic analysis of public issues and programs ................. — 750,000.00 —_ 750,000.00
Joslin Diabetes Foundation, Inc., )
Boston, Mass., toward construction of immuno-assay laboratory
in Pacific Research Center of Howard F. Root Wing ........ -— 50,000.00 50,000.00 —
- - *
SCHEDULE OF GRANTS
Fiscal Year ended June 30, 1976
Grants Grants Payments Grants
Authorized made Payable
PROJECTS P“am?,b:e during during Juxe 30
1975 year year 1976
Junior Achievement of Washoe County,
Reno, Nev.. toward additional construction at Center ........ 10,000.00 — 10,000.00 _
Lincoln County Hospital,
Caliente, Nev., new ambulance with heart monitoring equipment
and ERKG unit ... o e — 23.316.86 23.316.86 —
Lyon County Library,
Yerington. Nev., for participation in construction of library
BUHINE v 225.000.00 — 225.000.00 —
Martinez Early Childhood Center, Inc.,
Martinez, Calil.. toward purchase of present facilities serving
children of low-income families .. ... ... ... .. ... ..., - 27.500.00 27.500.00 —
Muassachusetts Institute of Technology,
Cambridge. Mass., toward **Work in Technology and Science™ — 13.000.00 — 13.000.00
McGeorge School of Law, University of the Pacific,
Sacramento, Calif.. for land acquisition . ... ... ... ... — 80.443.00 80.443.00 —
National Association of State Universities &
Land-Grant Colleges.
Atlanta. Ga.. 10 Office of Advancement of Public Negro Colieges
for expansion of public relations, research and development pro-
— 20.000.00 20.000.00

STUIMIS © Lottt e s
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SCHEDULE OF GRANTS

Fiscal Year ended June 30, 1976

Grants Grants Payments Grants
Authorized made Payable
PROJECTS Pﬁ@b}e during during Jur):ebBO
1975 year year 1976
National Federation of the Blind,
Washington. D.C.. 1o purchase two models of Kurzweil reading
machines. which directly translute the printed page into com-
prehensible synthetic speech ... ... Lol — 100.000.00 100.000.00 —
National Jewish Hospital & Research Center,
Denver, Colo.. complete and equip teaching area in Therapy and
LERPRing CERMICT & s i s 5 55 2055505 o men s o0 5 w2 54 58 06 — 164.000.00 164.000.00 —
National Medical Fellowships, Inc.,
New York, N.Y., to assist Mexican-American and American
Indian students attending U.S. medical schools. 1976-77 school
NCAT it e e — 50,000.00 50.000.00 —
National Multiple Sclerosis Society, Nevada Central Chapter,
Reno, Nev.. toward 1976 program ....................... — 2,000.00 2,000.00 —
Nevada Council on Economic Education,
Reno, Nev., acquisition of economic education materials .. . . . — 25,125.00 25,125.00 —
Nevada County Library, .
Grass Valley, Calif., for library equipment for first library build-
ing in Truckee. California .............................. 30.000.00 1,432.00 31.432.00 —
Nevada Heart Association,
Reno, Nev., toward 1976 program ......... SRR —_ 2,000.00 2,000.00 -
Nevada Lung Association,
Reno. Nev., toward 1976 program ....................... — 2,000.00 2,000.00 —
SCHEDULE OF GRANTS .
Fiscal Year ended June 30, 1976
) Grants Grants Payments Grants
Payable Authorized made Payable
PROJECTS July 1 during during June 30
1975 year year 1976
New Alchemy Institute East, The,
Woods Hole, Mass., toward construction of solar-aquaculture
facility and equipment ........... ... iiiiiiiiiaiaenen — 60,732.00 60,732.00 —
New York City Fire Department,
New York City, toward Emergency Medical Technician Training
PTOGTAIN + o ovw 500 5 i 5 305 50 0 o5t 1 91 o sy 5700 s » 3 vt 0 o0+ o o a5 13 —_ 15,000.00 15,000.00 —
Northland Pioneer College, ’
Holbrook, Ariz., to purchase and equip one mobile laboratory to
offer vocational instruction 10 Indians on Arizona reservations . — 47,370.00 47,370.00 - —
Novato Boys® Club,
Novato, Calif., for gymnasium equipment for new clubhouse . 10,500.00 — 10,500.00 —
Nye General Hospital,
Tonopah, Nev.,
(1) equipment to up-grade X-ray department ............... 23,142.00 — 19,593.00 3,549.00
(2) equipment for two treatment FOOMS . . . ..o v vvvnenvnnnnnn —_ 2,483.10 — 2,483.10
Operation Life, Inc.,
Las Vegas, Nev., toward renovation of building for a community
center for the disadvantaged .. .......... ... ...t — 64,000.00 64,000.00 —
Optimist Boys Home and Ranch,
Los Angeles, Calif., to complete building fund ............. - 14,000.00 14,000.00 —
Pacifica Boys’ Club,
-— 25,252.00 25,252.00

Pacifica, Calif.; to complete construction of building ........
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SCHEDULE OF GRANTS

Fiscal Year ended June 30, 1976

Grants Grants Payments Grants
Payable Authorized made Payable
PROJECTS July 1 during during June 30
1975 year year 1976
Pershing General Hospital, .
Lovelock, Nev.; for fire sprinkling system ................. 5,300.00 — 5,300.00 —
Phelps-Stokes Fund,
New York, N.Y., for African Student Aid Fund for unsponsored
African students inthe U.S. ... ... .. .. oL — 25,000.00 25,000.00 —
Pocatello Railroad Y.M.C.A.,
Pocatello, Idaho, matching grant toward new facility ........ — 50,000.00 — 50,000.00
Prescott Center for Alternative Education,
Prescott, Ariz., down payment on building and classroom, field
and office equipment ~........ ... .. .. i — 23,000.00 23,000.00 —
Primary Children’s Medical Center,
Salt Lake City, Utah, continue services to needy children . ... — 150,000.00 150,000.00 —_—
Public Library of Cincinnati & Hamilton County, '
Cincinnati, Ohio, toward expansion ...................... — 150,000.00 150,000.00 _
Rand Corporation, ,
Santa Monica, Calif., for planning assistance in mental health and
mental retardation fields in Nevada (final payment).......... — 26,000.00 26,000.00 —
Recording for the Blind, v :
New York, N.Y., toward free tape recorded textbooks ....... — 20,000.00 20,000.00 —_
Regis Coliege,
Denver, Colo., Workship Center to provide jobs for students. . —_ 25,000.00 25,000.00 —
SCHEDULE OF GRANTS
Fiscal Year ended June 30, 1976
Grants Grants Payments Grants
Payable Authorized made Payable
PROJECTS July 1 during during June 30
1975 year year 1976
Rural Advancement Fund, .
Washington, D.C., toward expansion of Frank P. Graham Ex-
perimental Farm & Training Center for young people ........ — 25,000.00 25,000.00 —
Sacramento Concilio, Inc., .
Sacramento, Calif., toward support of education service center for ]
Spanish speaking students ........... ..o —_ 39,980.00 39,980.00 —_
St. John’s College, .
Santa Fe, N.M., matching grant toward 1976-77 academic year
OPETALION .\ o ot e ettt e e e e —_ 154,500.00 — 154,500.00
St. Jude's Ranch for Children,
Boulder City, Nev., matching grant toward expansion program to
provide complete child care and treatment facility .. ......... —_ 100,000.00 —_— 100,000.00
St. Louis University, .
St. Louis, Mo.. matching grant toward improvement of academic
transition from Junior College system to upper division work —_ 54.000.00 —_— 54,000.00
Saint Maryv's Hospital,
Reno, Nev.,
() automatic clinical analyzer . ... ... ... — 84,000.00 84,000.00 —
(2) toward Xeroradiography 125 System and accessories and
housing ............. P )’ ............................. _— 10,000.00 —_ 10,000.00
St. Michael’s Farm for Boys .
: o — 87,000.00 s

Picayune, Miss., for gymnasium and equipment ............

87,000.00
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SCHEDULE OF GRANTS

Fiscal Year ended June 30, 1976

PGrant$ A (:‘:ants 4 Payments Grants
ayable uthorize made
PROJECTS J&y 1 during during ssx:tgg
1975 year year 1976
San Antonio Area Youth Project,
Oakland, Calif., 1o complete facility; install basketball court and
other recreation areas on grounds . ....................... — 30,538.00 30,538.00 —
Santa Barbara Cottage Hospital,
Santa Barbara, Calif., toward equipment .................. — 150,000.00 150,000.00 —_—
Schenectady Boys® Ciub, Inc.,
Schenectady, N.Y., toward purchase of building . ........... 25,000.00 — 25,000.00 o
Seattle Pacific College,
Seattle, Wash., toward completion of Science Learning Center — 100,000.00 100,000.00 —
Smithsonian Institution, - d
Washington, D.C., toward Sun & Sun-Earth Environmental Re-
search... ... ... L —_ 20,000.00 20,000.00 —
Southern Nevada Independent Youth Athletic Association,
Las Vegas, Nev., toward completion of gymnasium . ........ — 100,000.00 100,000.00 —
Southern Nevada Memorial Hospital,
Las Vegas, Nev., special monitoring equipment for Coronary
Careunit ... — 38,725.00 38,725.00 —_
Sparks Bicentennial Y.M.C.A.,
Sparks, Nev., matching grant for 25% of cost for new Community
Center YMCA ...l 360,000.00 - - 360,000.00
SCHEDULE OF GRANTS
Fiscal Year ended June 30, 1976
Grants Grants Payments Grants
e
PROJECTS P A g during i b
1975 year year 1976
Stanford University,
Stanford, Calif., Institute for Plasma Research, ‘‘Influence of
Solar Activity on Earth’s Weather and Climate™ ............ —_ 150,000.00 75,000.00 75,000.00
State of Nevada: )
Department of Education. for various scholarship programs for
Nevada high school graduates, including general, Indian, medi-
cal, dental. and community college ... .. ... oL 133.969.71 212,000.00 *H 345,969.71
Division of Forestry. matching grant toward solar greenhouse in
Las Vegas oo — 25.,000.00 — 25,000.00
Division of Mental Hygiene and Mental Retardation,
(1) provide an educational and recreational 1976 summer camping
experience for retarded children and adults throughout Nevada — 26.934.50 26,934.50 —
(2) toward treatment oriented group home for emotionally dis-
turbed adolescents of Washoe County . .... ... ... .. —_ 28.516.63 28,516.63 —_
Fish & Game Commission, for student 1976 summer work schol-
ASRIDS e — 5,000.00 5.000.00 —_—
Historical Society. Reno. toward purchase of historic photographs 6.250.00 — 6,250.00 —_—

*¥1975-76 prepaid in previous year, $235.232.51 -

Tuskegee Institute,
Tuskegee Institute. Ala., matching grant for modernization of
School of Veterinary Medicine ... ... oo

100.000.00

£100,000.00

R
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SCHEDULE OF GRANTS
Fiscal Year ended June 30, 1976

Grants Grants Payments Grants
Payable Authorized made Payable
PROJECTS J3|y 1 during during Jur);e 30
1975 year year 1876
United Negro College Fund,
New York, N.Y.,
(1) toward 1975-76 scholarships ............. .. ... . .. . — 100.000.00 100,000.00 —
(2) premedical Summer Institute at Fisk University . ...... ... — 50.000.00 —
(3) general distribution to colleges . .......... ... ... . . . ... — 60,000.00 150.000.00 —
(4) toward 1976-77 scholarships . ........... ... ... .. ... .. — 40,000.00 } —
United States Department of Agriculture — U.S. Forest Service,
‘L Reno, Nev., 1976 forestry summer student work scholarships . — 8.700.00 8,700.00 —
T University Corporation for Atmospheric Research,
Boulder, Colo., conditional grant for joint program among
UCAR, American Meteorological Society and universities to en-
large number of minority students in atmospheric sciences . . .. — 50.000.00 — 50,000.00
- University of California at Davis,
Davis, Calif., continuation of leukemia research ............ =, — 250,000.00 250,000.00 —
University of California (University Hospital),
San Diego, Calif., matching grant toward remodeling intensive
care unit for artificial lung activities ...................... — 75,000.00 — 75.000.00
University of Celorado,
BoAuIder, Colo., 10 Mountain View Center toward special teacher
Traming program .. ...............ooomno i — 15,000.00 15,000.00 —
University of Colorado Medical Center,
Webb-Waring Lung Institute,
Denver, Colo.. expansion of Immunology Division.......... — 20,000.00 — 20,000.00
SCHEDULE OF GRANTS
Fiscal Year ended June 30, 1976
Grants Grants Payments Grants
Payable Authorized made Payable
PROJECTS July 1 during during June 30
1875 year year 1976

University of Idaho, )
Moscow, Idaho, matching grant toward electron microscopy

equipment for new Veterinary Sciences Building............ — 90,000.00 —_ $0,000.00
University of Kentucky, Albert B. Chandler Medical Center,
Lexington, Ky., for research equipment ................... — 38,000.00 38,000.00 —_
University of Nevada:
At herium-Planetarium, Reno, matching grant toward
Jipimnt and poratios f fE — 450,000.00 — 450,000.00

equipment and operating fund ................. ... ..., o
Desert Research Institute, for general research support .......

Learning Resources Centers (Community Colleges) at Clafk
County (Las Vegas) and Western Nevada (Carson City), to assist

! — 405,000.00 135,000.00 270,000.00

indevelopment ....... ... ... 66,713.10 _— 39,369.83 27,343.27
On Campus Projects (Reno):
School of Medical Sciences, matching grant toward new
building ..................... ... e 375,000.00 — 375,000.00 —
University of Nevada and American Bar Association, balance -
of 10-year grant for law books and library supplies . ... 37,284.79 — 37,284.79 —
University of Nevada and American Bar Association, law
library fund for 1975-76 ................. ... ... ... 55,000.00 —_ 55,000.00 —
University of Nevada and American Bar Association, program
support for National College of the State Judiciary for
1975-76 . oo e 325.000.00 —_ 325,000.00 . —

JIU
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SCHEDULE OF GRANTS

Fiscal Year ended June 30, 1976

Grants Grants Payments Grants
Payable Authorized made Payablie
PROJECTS July 1 during during June 30
1975 year year 1976
University of Nevada,
University of Nevada and National Juvenile Court Foundation,
Inc., program support for National Council of Juvenile
Court Judges for 1976-77 ... ... ... . — 250,000.00 250,000.00 —_
University of Notre Dame,
Notre Dame, Ind., to develop a computer program that will allow
colleges and other institutions with *‘minicomputers’’ to take
advantage of the latest teaching methods in modeling and simula-
HOM. ..ot e — 49,060.00 49,060.00 —
University of Utah, :
Salt Lake City, Utah, continuation of Neuroprostheses Program — 178,000.00 178,000.00 —
Western Idaho Training Company, Inc.,
Nampa, Idahe, audio-visual equipment to be used in service to
handicapped .. ..................... N — 5,163.00 5,163.00 —
White Pine County Board of Commissioners,
Ely, Nev., for ambulance ......... e — 20,000.00 20,000.00 —_
William B. Ririe Hospital,
Ely, Nev., cardiac monitoring equipment . ......... e —_ 18,000.00 18,000.00 —
Wistar Institute,
Philadelphia, Pa., renovate laboratory areas . ............... —_ §9,000.00 89,000.00 —
Woodrow Wilson National Fellowship Foundation,
Princeton, N.J., toward Visiting Fellows program........... —_ 50,000.00 50,000.00 —
SCHEDULE OF GRANTS
Fiscal Year ended June 30, 1976
Grants Grants Payments Grants
Payable Authorized made Payable
PROJECTS July 1 during during June 30
1975 year year 1976
Worcester Polytechnic Institute,
Worcester. Mass.. funding of plan for awarding B.S. degrees on
other.dhan traditional busis ... .. o i —_ 53.000.00 53,000.00
Xavier University.
Cincinnati. Ohio. matching grant toward Sports Center for
:\h\c&'upcutic and recreational programs for childrcx-l andhmdlup B 50.000.00 . 50.000.00
Y.M.C.A. of Sioux City,
i;,(::x City. lowu. matching grant toward cupimlv lmpm\’emc-m _ 50.000.00 __ 50.000.00
Y.W.C.A. of the USA,
New York. N.Y.. cost of one of 18 Leamning Centers for Execu-
tive Management Development Training program ........... — 80.000.00 80.000.00 —
Y.W.C.A. Building Fund. A B
Clinton. lowa. toward construction of new facility .......... _75.000.00 — 75.000.00

TOTALS

$2,247.409.60

P

$8,030.838.09

$6.427.256.61

$3.850,991.08

a4
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Lee U, 1907; m. Fraees Deel’ I'nmo:r, Sept o3,
1Ho; chﬂdnn-—-.lohn Willlam II[, Mrs. J. Rosser
.\h'rray. Jr., Francis Wills, Hu.shns (dec.).: Began
practice at Apparadna. Wise Coiity, Va., 1907, set-
‘tled in Bristol, Va.; mem: Morrmn Ronse & Flan--
nagan; pres, ‘Diekenson- Connty Bank, Cliotwood, -Va.,
1017-30. Mem. 724 to R0th Congresses (1031-49),
Oth 'Va, Dist.; chmn. House: Com, on -Agriculture,
Mem. Va., Bristel nnd Dickenson County- bar assns,
-Demoerst. Preshyterian, Mason (Shriner), Odd Fel-
Jow, Modern Ynodman, \Ioosc Club Wcstmorehnd
_{Bichmoad). ' Home:' Bristol, o 5,

"+ FLANNERY, Hany- wmhm, ‘news reporter and

analyst; b. Greensburg, Pa,, Mar, 13, 1909; s. Joha
V. and Catherige (Flynu) F.; I'b.B. In joumnhsm
‘U. of Notre Dams, 1923; m. Ruth Carmody, July.5,.
1837; 1 dau, Patricia- Ann. Reporter Hagerstown
()kl.) Mail, Bxltlmoce Sun; . Chicago City News Bur..

and Albany Esening News,. 10i6-25; sec. to J. P.
MecEvoy, 1925-28; editor Hovsier Ohserver, Ft. Wayne,

. Ind., 1931-32; radio news editur WOWD, Ft. Wayne,
1932-33, news editor and anaiyst KMOX, St Louis,
1835~40;, Berlin corr. Columbia - Breadeasting S:
040-41; followed armics into Yugoslaria,. ece,

'*Be.lx:imn, Netherlands, Franee; 40,00 wile. trip A,
T.C. to . Far East and Neac. East, '1%435; news

" analyss’ Columbia Broadeasting . System,” Los Atigeles,
1942, "Mem. Council on- Foreign Rolations, Arehdio-
cesan Com. on Papal Peace Proposals, Nominated for
Peabody Award, radio news analysts, South Calif. re-
on, 1046. Romaa Catholie. Kuight of Colnmbus,

Club: Hollywood Athletie, © Author: Assiznment. to
Rerlin, 19-0"‘ “Of dike,”” chapter on Analyzing, ’mx-
lysts; * 1 * Lecturer, Contbr.. to mags. Home:
"001 N. Gramerey PL, Los Angeles 28, Offce: Cul-
mbia Broadeasting Smem, Los Angeles 28, Calif,

H.ANNERY John Rogers,. mfr.; b. Pittsburgh;
Pa.,.. Nov. 3, 18’0, s. James Joseph and . Marriet
"(Rogers) F.: A.B, M St. \anys- Coll., Emmits-"
burg: Md., 1899; AL, 1902, LL.D.. 1916; LL.B., U..
of Pittsburzh, 1992; m. Adelaide Naomi Friday, Oct.
24, 1907; children—Juho. Rogers,.. Adelaide Ellzabe!h
lda Adelaide. Admitted to Pa. bar, 1902; frrvesti-
‘gating rubber and mmenl coneessions, Mc-xmuun,
1303;. began in- bolt ufaeturing, 18 o0,
‘metals manufacturing, 19(9; president Fl.xrmrry Bolt
Company, American Vanadium Cowmpaay, Celtier Land
. Company. In 1914 was senl by lerbert Hoaver fnto
Belgium to assist in orsanizing' Belgtan Reliet Com-
. 'mission operations and was first American to retum
} Trom war ton Belglum to Unitsd States; active
= throughout country in seeuring fumds aud was deco-
«~ rated by Belzium. Director of servica and supplies,
.77 Ameriean Natlomal Red Cross in Washirgton, May-
- v~ October 1917; assistant to chairman U.S. Shippi
*. Board, dir. housing, October 1917-May-~19i8; du' ry.
T2 equipment and supplies, War Industries Bd,, May-
= Nov. 1918; 1t eol ordmavee, U.S. Army, 1¥18, Pres,
: len.'y Hoap,; trustee Duwiquesne 1., De Paul Inst.,
Free Yome, St. Paul’s Orpban Asylum,
Beoubhum. Catholie. Club: Pittsburzh Athletie
Assa.. Homé: 1544 Beechwood Blvd, Ofﬂce Flnnner.v
_ Bidg.,” Pittshurgh, Pa.

-.». 4 FLANNERY, Joha Spalding, lawyer; b, Bnlt‘}more
Md, May 16, 1870; s. John A, and Marzaret E.
AReilly) F.; LL.B., Georgstomn U., 1804, LLDL,
1893; m. Isabel Gautler Gregory, June 23, 1009; ehil
~dren—Virzinia M. Farly, Fontaine- F. de Geofrny,
& . Amne Dudley. Admitted to Dist. Columbla bar, 1895,
_+ " . and practiced since at Washingten; member firm- of
bar , Flanuery & Crxizhill; gen. counsel F. A,
Delano;. federal recviver of Red River Valiey in boun-
darpy suit "ol Oxlaboina vs, Texus, 1920-28; counsel
. Pennsylvania R.R. Srstem, American Security and
Trust.Company; speeial master-in Tesas versus: Flor-
ida, “1038.- Membor Ameriean® Bar Association, So-

<., clety Intenational Law. Demnerat. Romman Catholic,
. . Clubs: Metropolitan, Chesy Chase, Lawyers. Hoine:
P 'ﬂcl‘ Canfumla St. Offce: Mibbs Bidg., Wasbmgton.

- .,VTFLANNERY Vaunbo, pumler' ‘bom 1%8' son of

. - James ijamin and Nancy Keot (Maddox) F.: stu-
." dent- Art Institute of Chicago;:and private snriy.
_ married Elizabeth Anderson Ettinger; children—Keut
Vaughn, Liza Maddox, Permanently represented in
Camegie Musenm, Pitisburzh, Pa.; Baltimore (M)
Museum; Philiips’ Memorial, Washinaston, D.C,: Whit-

- ney Gallery, Metropolitan -Misenm and Kraushaar
Galleries,. New York City; Toledo, (Ohio) Museum,

and private eotleeilons,  Club: Marvland  Joeckey
{dir.). llome: Cuckade Farms, Harfoed County, M,

FLANSBURG, Leomard A., lawyer; b, Alma, Neb.;
s, Clawde C. rml Clara (Wihhhon) F.; AB, U of
Neb.,, 1904, LL.B., '™ m. Frances ¢ Westervelt,
June 8, mm; children—Clarizsa, Charles Marlan,
Bezan practice at Lincoln, 148, as jr. oem. Flaus-
‘burg, Willlams & Flaosburz, lster Hainer & Flans.
. burg; deputy city atty., Lineeln, 1910-11; mem, Neb,
Ho. of Rep., 1917; mem. Lincola Charter Cowv,,
1917; apptd. judgze Dist, Court, 21 Jud Dist, of
Neh,, Jan, 8, 1918, and elected to same oilice, Nov,
ms- menm. Supremne Conrt Commn., Oet, S, 1919-
Apr. 1920; apptd. Justive Suprese Court of Neh,,
term Apr. TE Po-dan 1, 1S {did net sick ree
election); now mew, Flansturz & Flunsbups, Presis
dlent Laneaster Connty Bar Assn,, 1923 president Lin-
:‘:In Ll;:n.q ("nh 12 Member (hi Phi, thi bvha
Mhi el W R e

}\{mre 1)’.’9 S. ‘m St. Oﬁoc. shnm Brd;., I.mco!n,
\eb
: FLATH Ezrl Hun (ﬂith} el"c. engr.,. eduator,
b, D:mon 0.. June 3, 1383; s, Andrew Jackson amd
Cora Helen (Sigler) F.; E.E., L' of Cincinnati, 1919;
M.S., Genrgia Sch. of Tech., 1726; m. Buth Lovertia
Biley, June 35, 1820: chbiidren—Earl Hugo, Joseph
Clarence Andrew. Began as office boy Nat. Cash
Rexister Co., Dayton, -1913; univecsity apprentice
same company, 1914-19, asst, “elec. engr., 1919; asso.
prof. elec. engring., U. “of Ala., 191920 deve)opmerr.
‘and research enzr.,, Bell Telephone Labs., 1920-22

asso. piof, elees engrinc. aod dir, -eonp.- courses.
“Georzia Sch, Tech,, 1322-23; dean of engring., South-
_ern Meth, U, since 10°3. Served as 2d It inf.,-U.S.
“Army, 1913; Ist M. Ordnance Reserve to 1933 Rep.
for instns, Emging., Science, Management,. War Train-
ing Lrogram; mem. science ady, comr. for Smaller
War Plants Corp. Trustee Higbland Park Ind. Sch,
Dist., 1933-H. Fellow -Am. Inst. Eiee.
_fchmm. N, Tesas sect., 1044); member: Am, Soe, for
Engring. Edn., Dailas C, of C., Sizma Tau, Phi Kap-
pa Phi, Tau Treta i, Alpha Tan Omega. Demoerat,
Methodist, Ciubs: Dallas Technical, Town and Gown.
Avithor:  (texthook) Eleetric- and Magnetie Cireuits,
M4, Contbr. to tech, jours. Hume. 2320 Rosedale
“Av., D:Uas, Tex.... . ' i

- FLATHZR Frederick Arthur (“..\th"r) text‘le mlr :
Nashua, \'II.. Mar. 21, 1867, s. Juseph and Caro-
line Drusitla " (Drake) F.; ed. Bryant & Stratton’s
Commercial Coll., Boston, and Lowell (Mass.) Testile
Inst.; rt. Mary Sutherland DPrichacd, June 1, 18915 1
au., Mary Drusifta (Mrs. Georze Courtenay Riley);
m, 2d, Alice Poor Rogers, Apr. 27,°1898; children—
John Rosers, Frederick, Apprenticey drafrsman, Fore-
man, Flather & Co., Nashua, 1333-87; supt. Pettee
Machine Works, Newton Upper Falls, Mass,, 1387-93;
asst. to mg. Lowell (Mass.) Machine Shoep, 1893-
1900; supt. McCormick Marvesting Machine Co., Chi-
cagn, 191; mgr of works, Internat. Harvester Co.,
!902-05; treas. and dir. Boott Jills,” Lowell, since
19u3; pres. Proprietors of Locks amil Camals on Mer-
rimack River, Lowell Industrial Development Co.; v.p.
Merrimaek River Savings Bank; dir. Steuy Brook R.R.,
Merchants Nat. Bank, Boston Am, Mut, Luhi‘ny
Insurance Company, Tnion National Bank. \Imher
Lowell Disisinn United States War Labor Board,
World War, Trustee Lowell YM.C.A,, anvll Y. W.C.
A. Mem. Am, Soe. Meeh. Engineers, Nat. Assa. Cotton
Mtrs., -Neweomen Soe, of Englat (Am. Branch).
Repuhhcan Conzlist, Mason, Ciubs: Yorick; Uni-
versity, Down Town Club (Boston); Union Lea-'ue
(New Yorik). Hore: 63 Mansur St., Lowell, Massa-

.

it chusetts, - Office: 79 Milk St., Doston, Mass. -

FLAVIN, Martin. (ﬂu’win) playwright, novelist; b,
San Francisco, Calif., Nov. 2, 1333; . Martin J. and
Lonise ({rcher) F.; student U, of Chicago, 1903-03; m,
Daphne Virginia 3pr}n ser, Nov. 14, 1914; 1 dau., Flaria
Louise; m "d Saran Keese Arnold, Sept. 2, 1919 {died
Dee. 6, 1957) ; ehildren—DMartin, Sean, Sfem, Dram-
atists Gmld Sigma Chi. Clubs: Family, Olympie
(San andwo). Players (New York).” Author:
{plays) Children of the Moon, 1023; Lady of the
Rose, 1325; Service for Two, 1928; The Criminal Code,
1929; Crossmads, 1929; DBroken Dishes. 1920; Spin-
drift, 1939; Daucing Days, 1930; Achilles Had a Heel,
1931; Amaceo, 1932; Sunday, 1933; Tapestry in Gray,
1935; Amund the Corner, 1938; Blue Jeans, 1937;
(novels) Mr. Littiejohn, "1940; Curporal Cat, 1941;
Journey in the Dark, 1043 (5109 Huarper prize,
winner Pulitzer Prir.e); The Enchanted, 1047; alse
l-act plavs, Casualties;: A, Question of Principle;
‘Brains; The Blind Man; Caleb Stone’s Death Wartcn;
An Emerzency Case, Humc Carrel \zlley Route
Monterey, Calif. J k

FLEBBE, Beulah Marie Dfx (Mn. Georus H.
Flebbe) (:8h’b8), author, playwrizht; b, Kiogston,
Mass., Dee, 23, 1378: daughter Henry S. and Maria
Lmds« Dix; B.\., Radcliffe Collere, 1897, M.A.,
1898 (Phi Beta Kappa) ; m. Georze H. Fh-bbe May 3,
1910; 1 daughter Fvelm (Mrs. Dasid Seotf), De-
gan literary work in 15893, writing plays, 1898, photo-~
plays, 1916, Author: Hugh Gwyeth, 1599; Soldier Riz-
dale, 1899; The Making of Christopher Ferringham,
Wl The Beau's Comedy (with Carele A, Harper),
1042; A Little Captive Lad, 1902; Blount of Brecken-
how, 1907; The Fair Mald of Craystones, 1903; ey
Hps, 1905; Allison's Lad, 1910; Friends in the End,
19117 Betty-Bide-at- Home 1012; Fizhtinz  Blade,
1012; Gate of Horn, 1912; Mother's Son, 1813; Little
God Ebisu, 1911; Maid Melicent, 111 Across the
Border, 1915; Blithe McBride, 1916; Battle Months of
(‘wrw Dzurta, 1M18: Kay Danforth’s Camp, 1017;
The Tarpl Abunat Girls, 1922; Piiy of God, 1932:
Life of J.mmie Dolun (wlth B. Millhauser), 10530
The Wedding Eve Murder, 1911, ezc, Plnrs: Across
the Berder, 1914; Moloeh, 1913; also (with late Eve-
Iyn Greenleaf Sutherland) A Itose o° Plymouth Town,
19492; The Road to Yesterday, 1905; The Lilac Room,
1906; Younz Fernald, 1906: The Breed of the Tresh-
ams, 1902; Boy 0°Carroll, 1806: Maet of Merrymount,
16 The Sthstitute, 108 The Aroott Will; alse
(with B. Millhauser); Ragzed Army. Original photo-
s awd nl.mtmnm fur the screen: Rorderiaml,
{with B. \mm.mw) Couutry Dm"nfy. Silenee, Eser
in My Hener 0

‘Engrs..

‘gen, mygr., 192341,

-tric Assn., Pbi Deltz Phi, Alpha €hi Rha. Clubst:

ke syl g e Ei TN A
FLECK, Wnlhw u., eduramr. B Tyrone, Pa., Fel
4 1874; s.. Abram L..and Martha. (Cryder}. F.; pre|
uln Grove City Acad. amd be!tysb-.fs .—\cad. unt
1598; B.A.. Gettysbure Coll., 1902 MLA., U. of Pa
1908; LL.D.,. Lafayeite Coll.. Easmn. Pa,,. 19Y
L.IL.D., Syracuse U., 1240; m. Evelm einey, June 14
1905. . Vice prin, Mazelton (I"a.) lligh Sch,, 1502-63
teacher Latin, William 5. Blizht Sch. and De Lanes
Sch,,. Phila,, 1207-11; with Wyoming Serm., Kingston
Pa.,. since 1911, successively as. teacher, dean, an
since Apr. 1938, pres. and teacher of Latin, psyrhol
ogy and Bible, Served as mem. The Sheridan Troop
N.G. Pa. Mem, bl diss. Hoyt Llbracy, Nesbitt TWes
Side Hospital, Kislyn Sch. for Boys,” Regent am
‘dep. pres, zen. Cum Laude Society; member Phi. Bet:
Kappa. Methodist, Mason. Club: Kiwanis.  Address
Wyoming Seminary, Kingston, Pa. -- *
. FLEESON, Doris, correspondent; b, S(erlhxz.hzns 3
d, Willlam and Helen {Tebbe) Fleeson:: A.B.,; Lnir,
of Kans.; m. John O Donnell (divorced) ;.1 ‘dau.,
Doris 0'Doanell.  Polit.. reporter., and | Washington
‘eorr., New York Daily  News, 19";4"’ WAL Torm.,
Woman’s Home- Companiun, 1943-H; Wnah.n"tun
eorr., Bell’Syndieate (Washiogton Star, Boston Globe,
Kansas City Star, St. Louis Post-Dispatch, Chicazo
Daily News; Po:tland Oregonian etc,}, ‘siuce 1045,
Twice awarded N.Y, Newspaperwoman's €lub-prize for
-distinmuished reporting. Mem. Woman's' Nat. Press
Club (pres, 1937}, Chi Omega, Eplscopallan. - Homez
3344 P St. N.W,, Washingten 7, D.C.." Dmce- Nat,
Press Bldz., \\n.hin"tm«t D.C‘ ey

FLEET, Jalm Seddon, ednl. adminstr.: b, Ladm'-
ton, Mo., May 11, 1878; s. Alexander Frederick aml
Relle (Seddon) F.: A.E., U. of Vi, 1901; student
U. of Chicazo, 1903, Harmrd 1912, Am. Acad. b
Rome, Ttaly, 1923, Comnell U., 1028; L.HD Delauw
U., 1940; m. Ludie Lewis Bibb Sept. 3, 1905. Inste.
in Greek and Latin, Cuiver Mil, Acad,, 1207-03; heads -
master, Peacoek Fizet. Day ‘Svh., Att:mla Ga,;-1908-
14, Fleet Sch.; Flat Roek, N N.C., 1011-18; ‘chmn, Latin
dept., Culrer Mil, Acad., 1918730, lang, deps.. 1931
41, F;umlxy 1040-42; nrﬁnp supt., 1M1-43. Dir
The Culver Edal. Foundation. Mem. Classieal Assn, -
of Middle W, aml S., Am. Classieal Leazue, Assn: of
Latin Teackers of Ind. (pres., 1924), I'hl Kappa Psi,
Lambda 'L, Retired, Address “'2 Mnme Vista Av., ¢
La Joila, Calif, - .

FLEET, Reuben H-ms, nirtnn: mfr.; b, Alontmno.
Wash,, hr 6, 1587; 3. Dasld Walker and Lillian:.
{(Wa Ite) F.; studeunt Calver Mil. Acad., Culver, Ind., .
1902-03:"11!. Elizabetn Girton, Apr. 29, "1008; children
—PhylHs (Mrs. Alhin 8. Nelson), Duvil Glrton; m
2d, Dorothy Mitchell, July 7, 1931; childrep—Pres-
ton Mitchell, Dorothy !.!lhan Nancy. Began as real "
estate eperator, speetatlizing in timber, 1907; ormanized
Counsolidated Aireraft Carp., May 20, 1023, pres, and
senior censultant since Jam 1,
1942, Served as major, U.S. Army Air Forces;, 1917- -
23; officer Nat, Guard of Wash., 1007-17. City elk,
and president Chanher of Commeres, Montesans,
Wash,, 19677 mem, Wash, State Lezlshtute 1815,
Mem. Soc. Autowotive Engrs,, - Iust. Aeronmautical
Sciences. Republican, Jasom, K. P., Elk. Clubs: -
Cuyamaca, Sun Diezo Country (Saa Diego). Home:
560 San Gorgonie St., San Diego, Calif.

FLEGER, Philip Arthur (i137zér), utllitles; b. Chi'
cago, IM., June 3, 1003;: s.. !'hlhmn and " Marle
(Becker) Pfleger: stodent U, of I, 1991-22; LL.B., :
U. of W. Va,. 1926; m, Mu Rod:ers, June 2‘.‘, "y
1933; chilrlrm—bmﬁse, Linda., Admitted to Pa. bar,
1926; law clerk Phila. Co. and subsidiary companies, -
lD’G«.S atty., 1928-08, asst. zen. atty., 1038-39, gem.- ..
attorney since 1900; v.p. Phila. Co,, 104042, sr_
.p., 1M2-43, exeentive vien plrslnknt since April
23, .1048; president Equitable Real Estate Company: @
since -Mar. 1942; pres. Kentucky, West Virginia Gas. -
Co. Member American, Auexbeny County, and Px
bar assns., Pa. Natural Gus Mew's Assp, Pa. Elee-- -

Duquesne, University (Pittshiezh, Pa.) Fox Chapel
Golf (1'a.); Rolling-Rock (Lijtonier, Pa.). Home: =
Woodland Lans, Allison Park, Pa. .\ddrtss -!u &h
ar.,’ Pittsburgh’ 19, Pa.

FLEISCHMANN, Max C. (fish’mdn), m[t.. ,b. 2
Riserside, 0., Feb. 2, 1577; 5. Charles and Henrietts <
(Robertson) F:o e, puh, schs, amd Ohine Mil, Iast.s ¢
m. Saruh Hamilton Sherlock, Dee, 20, 1'\5, Entered.
mfiz. dept. of the Fleischmann Co., Cincinpati, at 18, .
became chmn. bed.; on acyhisitlon of en, by Standard - -
Erands, Inc,, hecame dir. of latter; dir. Security Nat. -
Bauk.  Dir. sen. New, State Mus., v.p., trustee -
Santa Barhara Museum of Natural Iistory; trustees
Save-the-Rerdwonds  Leazue,  Served in” Oiie  Nat,.
Guard 6 yes. (20 16.); 1st It Ohis Vol, Cav, Spanish=
Am. War: maj, comde. Ballown Corps, AEF., 1910~
18. Felioe Royal Genz. Soe.  Repubiiean, )hwn
{22°). Clubs: New Yark Yacht, Explorers (life):
Santa Barbara, Valley Club of Monteetto, Authee: -
After Biz Game in Meetie and Tenpie (ot circuia--
tinn), 1909, Home: Glenhrook, Dwuzlas Coundy, Nes,
Oftice* 593 Marlison Ar,, New York, ) _Y.. and It ¥
Nat, Bank Bll!:. Remm,  Ner,
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B i '~ That was the will of multi-millionaire Max C. ¥leischmann who

FLEISCHMANN F@RTUN?E?
GOES TO HELP MANKEND

~ Bulk of Estate Exceeding $50 illion - 2
-Placed in Foundation for Distr bution - --- \

- One. of the few great personal fortunes remammo in the Umted D‘
States is'to be spent for the “well-doing or well-being of mankind.”

\f\

ended his life at Santa Barbara, Cahf ]aat week af;er learnmffhe was \
incurably ill with cancer. = . - - N

The- Fleischmann fortune, founded upon yeast and dlstmeries, Iz

>

.| those familiar with his flair for the dramatic. It was a natural way
‘| for the Major to go. It followed the pattern of those enjoyable days
{ roadblock.. That was real sport. And, when Gov. Vail Pittman fired

1 Pittman relievedj Fleischmann of his “post” on the state police, also.

-} of the greatest benefactors and philanthropists Nevada ever had. It

i , known to total many millions of
Wwill be in excess of $50,000,000
* . The will-has not been filed

dollars. Some fnenda cay-the- estate !

L:f
Lester \

but Flexschmanna attomey,

e

bulk of the estata.will ' go-to the.

Summerfield of Reno, has said the Do -

Max C. Flexschmann Foundatlon of ’\<‘x

e e &M)IM * T . ,0’1&]5[
THE SUICIDE of Maj. Max Fleischmann surprised many, but not

when, -the MaJor. wore-the: blg badge of ‘the:Nevada -State Police
(honorary) “fitted his ecar. mth a siren, actually hauled 'in speeders,
wore a gun strapped at his sxde, and loved the thrill of manhunt and

Lester Moody as superintendent of the-state police, the- Major imme-
diately .went tp Moody's defense. Lester -had been good to Max.
He'd let him in om a lot of goed. action.. The Major's letter to the
governor was - bustible, and -the Governor’s reply,was no less.

But, Sen. Pat McCarran ¢ame ridin’ to the rescue jor numerous
reasons. Pat haé ) Max made a deputy U. S. marshal! So Maj.. Max
Fleischmana not only got to keep his siren, and gun, but he added a
Stetson-and a BIGGER BADGE . . . Major Fleischmann was one

would be difficult to add up all he-gave. . In other ways, though, he
was very frugal. -He- gave notoriously small tips, borne out by
generations of caddies—one,. especially, - who remembers after 18
holes of golf, a tip’ of—one’ penny Hershey bar. . Luckily, the caddy

of Nevada

.. one of many gwen the umversnty by the Ma;or., o

ey .,,..._\.;‘Qi ol e S

fared betterm later years. He won a scholarship at the University ‘

Nevada. - \,

The trust aareement drawn bY\ i
Fleischmann last March stipulate
that the vast fortune—both inter- \
Yest and prmcxpa]—-xs to be entirely  ~

spent within 20 years . ‘after the
death of the major's widow, Mrs.
Sarah Hamilton Fleischmann. -

The major hadImany.favor]
philanthropies*during his;lifé, but -
‘his foundation has vast: Ieeway m .
i which to use the money.-.

Under the trust. acrreement the
foundation shall ‘distribute money: .
- “Exclusively in aid of such religi-
ous, educational and charitable and
scientific uses and purposes as ...

- shall be in furtherance of the pub- .-

| lic welfare and tend to assist, en-
: courage and promote the well- do-
I ing or well-being of mankind, or ofA

: the inhabitants of any community."”
Fleischmann made only two re-
i strictions: -

1. No morey shall be cwen to
any organization, the earnings of.
which would go to_the benefit of .
any shareholder or pnvate mdmd- :
ijual.” -

iy

e

4 2. None of the- money shall be
used either by the rechpients or by,
the trustees themselves for carry-
ing on propaganda or ctherwise ate
tempting to influerce lpgislation. - .
-+ Trustees named by Fleischmann
are Mrs. Fleischmann; Attorney

Summerfield: Julius Bergen, the-
< major's conficiential secretary for
years; and Walter G. Dunnington, .
a New York Corporation attorney.
Two others are designated in his-.
will and will hecome known-when
that is filed. Each of the trustees
will receive $10,000 yearly: during -
the life of the foundation. .

The foundation carries Nevada in
its name and has heen operating
in this state, but Attorney Sume
{ merfield said there are no geograp-

ical limitations on where themoney
is to be used.

“The major set it up here because
this has been his home for more °
than 15 years, but his philanthro«
pies were scattered all over the
country,” said Summerfield.
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MAJOR MAX C. FLEISCHMANN -
Max C. Fleischmann was born in Riverside, Ohio on February
26, 1877. He was the son of Charles and Henrietta (nee Robertson)
Fleischmann. Charles Fleischmann was an Hungarian immigrant who
invented a process for compressing yeast which revolutionized the '
baking industry, and resulted in the formation of the Fleischamnn

Yeast Company.

Max C. Fleischmann was educated within the Riverside, Ohio
public school system, and at the Ohio Military Institute. He start-
ed his business career at the age of eighteen by going to work in
the manufacturing department of the Fleischmann Yeast Company.

Due, to his training at the Ohio Military Institute, Fleisch-
mann was commissioned a second lieutenant in the Ohio National Guard,
and served in the Spanish-American War where he reached the rank of
First Lieutenant of cavalry. At the conclusion of the Spanish-
American War, Fleischmann returned to the manufacturing department
of the Fleischmann Yeast Company. There is no indication .that he
was granted any special consideration by his father's firm since
he remained in a subordinate position until after World War I. On
December 20, 1905, he was married to Sarah Hamilton Sherlock (Daughter
of John C. and Margaret Sherlock of Cincinnati, Ohio).

An early aviation enthusiast Fleischmann won the Lahn Cup in
1909 forballoon flight from St. Louis, Missouri to the Atlantic
Coast. He held Hydroaeroplane Pilot Certificate #46, dated April 12,
1916, and Spherical Balloon Certificate #67, dated July 11, 1917.
During World War I, he was commissioned as a major in the Balloon'
Section of the U.S. Air Serxrvice, with the First Division, American
Expeditionary Force, and also served as commandant of the AEF Bal-

loon School.

After World War I, he returned to the Fleischmann Yeast Co-
mapny, and again served in the manufacturing division. In 1920, he
was made superintendent of manufacturing, and in 1923 he became a
vice president of the firm. Upon the death of his brother Julius,
in 1925, he became Chairman of the Board of Directors of the Fleisch-

mann Yeast Company.

In 1929, Major Fleischmann sold the Fleischmann Yeast factories
to the J.P. Morgan banking house, in a merger which was to result in.
the establishment of Standard Brands Company. Major Fleischmann
received 20 million dollars in Standard Brands Stock.

In 1930, Major Fleischmann moved to Santa Barbara, California,
where he expended hundreds of thousands dollars in philanthropic
works. He helped to build a breakwater for a yacht harbor and beach
playground, three polo fields, endowed a museum and provided many

scholarships.

EhaBD |



—2-

In 1935, Major Fleischmann moved to Glenbrook, Nevada where
he built one of the most impressive homes in the State on the shores
of beautiful Lake Tahoe. The Major continued his philanthrophy in
Nevada. One of his pet projects was the conversion of the old U.S.
Mint in Carson .City, Nevada into a museum. In collaboration with
his friend, Judge Clark J. Guild, Major Fleischmann was responsible
for the creation of the Nevada State Museum. He helped to create
the State Museum, supported it during his lifetime, and made pro-

vision for future support by the establishment of the Max C.

Fleischmann Foundation. During the time he lived in Nevada he
provided financial support for many worthwhile projects. He provided
funding for the Carson-Tahoe Hospital, established 178 scholarships
at the University of Nevada, and gave the University a 283 acre

dairy farm, plus enough Standard Brands stock to endow it.

The Major likewise poured thousands of dollars into scouting
and established Camp Fleischmann for the Boy Scouts of the Nevada
Area Council. The entire state of Nevada owes the Major a debt of
gratitude for his philanthropic endeavors which provided Nevada
with cultural facilities and educational and research opportunities
which, without him, would never have been undertaken.

In 1945, at the 55th annual commencement exercises, the
University of Nevada awarded Major Fleischmann an honorary Doctor
of Laws degree. He was also made an honorary member of the Univer-
sity of Nevada student body, and of the university's chapter of
the Blue Key, a national honorary service fratternity.

Major Fleischmann was a big game hunter and had made scientific
expeditions to Greenland, British East Africa, Abyssinia, Rhodesia,
the Sudan, the White Nile, Alaska, British Columbia, Outer Mongolia,
Annam, Cambodia, and Indo-China.

He was a director of the Nevada State Museum, a Director of
Ducks Unlimited of Canada, as well as a Nevada trustee for Ducks
Unlimited of Nevada. He was a member of the Nevada Area Council of
Boy Scouts, and of the National Council of Boy Scouts. He was an
associate of the Carson-Tahoe Hospital at Carson City and a director

- of the Nevada Humane Society.

Major Fleischmann was one of the few 50 year members of the
New York Yacht Club, his membership dating from May 16, 1901. He
was a life member of the Explorer's Club, a fellow of the Royal
Geographic Society of London, and, as one of the nation's early
aviation enthusiasts, a member of the Early Birds. He was a mem-
ber of many fraternal and service clubs, both in the East and in
the Reno, Carson City and Gardnerville area.

On October 16, 1951, after being informed that he had an
incurable malignant disease, Major Fleischmann took his own life at

his residence near Carpenteria, California.

In addition to being one of the giants of the business world,
Major Fleischmann, was a soldier, aviator, hunter, yachtsman, fish-
erman, polo player, and rancher. Every place he visited, and every
project in which he took an interest was benefited and prospered. _
Nevada owes him a continuing debt of gratitude. 935\



.,f 17.2.NV
4 LCB 77-21
g 1976

REPORT OF STUDY OF WAYS OF
ENCOURAGING PRIVATE AND
COMMUNITY FOUNDATIONS

Bulletin No. 77-21

.

LEGISLATIVE COMMISSION
OF THE
LEGISLATIVE COUNSEL BURZAU
STATE OF NEVADA

; :
3 December 1976 %

LEGISLATIVE COUNSEL BUREAU




TABLE OF CONTENTS

f Page

éﬁ Assembly Concurrent Resolution No. 67, 58th session

5 of the Nevada legislature (1975), directing the leg-

i islative commission to study the ways of encouraging

& private and community foundationsS.....eceveeccones ceseses 1

. I. Introduction and Background........eeeeeeoeeenss ceeee 2

II. Formation and Operation of Private and Commun-

ity Foundations Under Nevada Law....... O
A. Charitable Corporations............ . |
B. Charitable TrustsS.....ceeeeeececens crctaseaseenes 4
C. Other Statutes....... e ceseceescenanntosnenn eeees 5

E III. Impact of Federal TaxXx LaWwS.c:eecsoesesorascosss ceeses 5

| IV. Methods To Encourage Formation and Retention of
Foundations In Nevada.....eeeeeeeeee c it tsecas e 6
A. Private FoundatlonS...eeeuvevseeosas e e ecesnerennnn 6
B, Community FoundationsS....eeeiotoeeeenscecennnncneas 8

Ao 2 AL M R AR AR 2or 4312

g S

:
i
;
%
L
#

s k-t e a M O et ciries st M O



PPN

IR RN ot
’ !

gt OB DI LIV R 5

Heer s

Assembly Concwrrent Resolution No. 67—Assembilymen Lowman and May

ASSEMBLY CONCURRENT RESOLUTION—Directing the legislative commission
to study and explore courses of action which the Nevada legislature could take
to encourage the creation and retention of private and community foundations
in our state.

WHEREAS, Since the beginning of our history, private foundations and
charitable associations have generously contributed to public morals and
welfare in diverse fields such as medicine, education, agriculture and in
other eleemosynary pursuits; and

WHEREAS, Philanthropies occupy a unique position as private organi-
zations which promote the public welfare in our society; and

WHEREAS, The growth tread for private foundations has slowed in
recent years and the termination rate of existing foundations has quick-
ened; and ,

WHEREAS, In a time when financial crisis is causing the Federal Govern-
ment and the State of Nevada to curtail spending, society caa ill afford to
see its private organizations of charity weakened; and

WHEREAS, The relationship between government and private founda-
tons is based on the reciprocity of benefits which accrue to each in the
form of additional social services provided for the public benefit in return
for tax benefits to foundations; and

WHEREAS, Nevada taxpayers sacrifice tax revenues so that charitable
associations and foundations can devote funds to the service of the people
of our state; and

WHEREAS, Private foundations in Nevada expend millions of dollars
each vear in grants for higher education, medical research, conservation
efforts and for many other meritorious civic and educational projects; and

WHEREAS, It is important to Nevadans o assure the continuation of pri-
vate foundations and charities which bring goodwill. expertise and finan-
cial assistance to bear on many of the preblems of our state; and

WHEREAS, The tax laws of the State of Nevada have, in a great meas-
ure, been responsible for attracting persons of wealth to the State of
Nevada as residents; and

WHEREAS, This situation has been of great advantage to the State of
Nevada, its insiitutions and citzens as a result of charitable contributions
rom such persons and the creatice of private foundations; and

WHEREAS, It is of great importance to the State of Nevada to coantinue
to encourage such persons to come to our state and become Nevada resi-
dents; and

WHEREAS, It'is essential that the State of Nevada encourage the crea-
tion and retention of private and community foundations; now, thercfore,
be it

Resolved by the Assembly of the State of Nevada, the Serate concur-
ring, That the legislative commission is nereby directed to study and
explore possible courses of action which the legislarure of the Siate of
Nevada could take to enccurage the creation and retention of private and
community foundations in our state; and be it further

Resoived, That the legislative commission shall report the results of its
study, with any recommended legislation, to the 5%th session of the legisla-
tare. :

19 &t 73
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REPORT OF STUDY OF WAYS OF ENCOURAGING
PRIVATE AND COMMUNITY FOUNDATIONS

I. INTRODUCTION AND BACKGROUND

Pursuant to the directive of A.C.R. 67, the study of possible

courses of action which the legislature could take to encourage

the creation and retention of private and community founda-
tions in Nevada was assigned to the legal division of the
legislative counsel bureau. The findings and recommendations
of the legal division are presented in this report.

The term "foundation" encompasses a wide variety of charitable

endeavors and may be defined as a nongovernmental, nonprofit
organization having a principal fund of its own, managed by
its own trustees or directors, and established to maintain

or aid social, educational, charitable, religious or other
activities serving the common welfare. The only types

of foundations considered in this study were private and com-
munity foundations. Such organizations as the Red Cross,
United Fund and other operating charities and fundraising
organizations, as well as endowment funds of educational and
religious institutions were excluded.

For the purposes of the study, private foundations were
deemed to be those defined as such in the Internal Revenue
Code and NRS 81.610 and 163.470, and which are characterized
by relatively large endowed funds derived from a single
source or a limited number of sources such as a principal
founder ancd his family. The Max C. Fleischmann Foundation
of Nevada is a prime example.

Community foundations were considered to be those which
gqualify as such under the Internal Revenue Code, principally
by reason of public support and participaticn. A community
foundaticn is organized to serve as a community agency or
resource for a wide variety of charitable purposes, is
designed to attract gifts and beguests for ganeral cr spe-
cific purposes frcm many persens in the community, provides
responsive centraliza=d administraticn of pocled funds for
investment and management purposes, and is operated primar-
ily for the benefit of the community. Use of the word
"community” does not imply any limitation on the size of
the geographic area in which a commnunity foundation may
operate. A single cermunity foundation could serve the
entire State cf Nevada as well as areas of adjacent states.
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To the best of our knowledge the Fleischmann Foundation is
the only large private foundation now operating in Nevada,
and apparently there are no existing community. foundations

in the state. A private foundation created as an inter vivos
trust by the late E. L. Cord is the beneficiary of a substan-
tial sum under the terms of his will which is presently in
probate. It is possible that other private foundations may
exist which are presently inactive but have the potential

for future activity.

II. FORMATION AND OPERATION OF PRIVATE AND
COMMUNITY FOUNDATIONS UNDER NEVADA LAW

VR PR e

PENTTY L
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Foundations are created under state law and may be formed as
charitable corporations or as charitable trusts. A review
of Nevada law applicable to private and community foundations |,

is contained in this section.

A.  Charitable Corporations:

Either a community foundation or a private foundation may be
created under the provisions of NRS 81.290, et seqg., relating
to nonprofit corporations for educational, scientific, chari-
table or eleemosynary activities, which govern the procedures
to form the corporation, its powers, the exercise of corporate
powers by a board of trustees and their selection, and exami-

nation of its affairs by the attorney general.

The Charitable Corporation Act of 1971 (NRS 8§1.550, et seqg.)
applies to both community and private foundations organized
as charitable corporaticns. . In general, its purpose is to
assure cocmpliance with certain Internal Revenue Code provi-
sions and regulations necessary to minimize federal income
and excise taxes on foundations. ©NRS 81.660 also permits
conversion of a private corporate foundation to a community

foundation.

Aty gy
o

It appears that existing statutory provisions relating to
charitable corporations are adeguate; and that at present no
additional legislation 1s necessary to foster the cresation
and retentlion of private or community foundations in corpo-

rate form.
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B. Charitable Trusts:

Creation of a charitable trust is largely a matter of common
law rather than statutory law, although subsequent administra-
tion of the trust is governed by both statutes and common law
rules. There are two principal types of trusts: (1) testamen-
tary trusts, which are created under the will of a decedent
and become operative after his death, and (2) inter vivos
trusts, created by a written trust indenture or other document
executed by the trustor and which become operative during his
lifetime and continue thereafter. Since community foundations
are usually formed by groups rather than individuals, they are
more commonly of the inter vivos type.

Nevada statutes relating to trusts in general apply to founda-
tions which are charitable trusts. These include NRS chapters
162 (Fiduciaries), 163 (Trusts), 164 (Administration of Trusts)
and 165 (Uniform Trustees' Accounting Act). Chapter 153 of
NRS, relating to administration of testamentary trusts, would
seem to apply to testamentary charitable trusts although,
unlike chapter 165, there is no specific mention of charitable
trusts in chapter 153.

The Charitable Trust Act of 1971 (NRS 163.420, et seq.) applies
to both community and private foundations organized as chari-
table trusts. As in the case of charitable corporations, the
general purpose of the Act is to assure compliance with cer-
tain Internal Revenue Code provisions and regulations neces-
sary to minimize federal income and excise taxes on foundations.
NRS 163.550 also permits conversion of a private foundation
trust (such as the Max C. Fleischmann Foundation of Nevada)

to a community foundation.

A significant difference in the statutory treatment of testa-
mentary and nontestamentary trusts occurs in NRS ch. 165 with

.respect to inventories and accountings required of trustees,

and court approval of such accounts. In brief, testamentary
trustees are required to file an initial inventory of the
trust estate as well as annual accountings with the court
and seek court apprcval of the latter at least every 3 years
(JRS 165.030, et seq.). The provisions of KRS 165.120, con-
cerning the effect of court approval, apply to testamentary
trust accountings only. Nontestamentary trustees are not
required to file an inventory nor to file regular accountings
with any court. NRS 165.135 provides for furnishing annual
accountings to each beneficiary and to the attorney general
in the cass of charitable trusts {NRS 1635.230); but, under




NRS 165.160, the provisions of chapter 165 are made inappli-
cable to all nontestamentary trusts unless specifically made
applicable by the trust instrument. Thus, it appears that
trustees of nontestamentary trusts (including charitable
trusts) have no statutory duty to render accountings unless
the trust instrument so provides, but are not relieved of
their common law duties and responsibilities in this regard.

Also, under NRS 165.120, trustees of nontestamentary trusts
are not afforded the benefits accorded to testamentary trust-
ees. Research indicates that the exemption of nontestamentary
- trustees from a statutory duty to render periodic accountings
was intentional; and it does not seem necessary to change this
policy to foster formation of inter vivos charitable trusts in
the future. If the founders of such a trust desire to do so
they could, by appropriate provisions in the trust instrument,
require the trustees to account in the same manner as trustees
of testamentary charitable trusts, and NRS 165. 120 could then
be amended to apply to such accountings.

With the exception noted infra conCerning possible clarifica-
tion of NRS 163.550, no changes in statutes relatlng to

charitable trusts are recommended.

C. Other Statutes:

NRS 86.190, which requires annual financial reports to be
filed with the secretary of state by charitable organiza-
tions which receive "major" support from public donations,
would no doubt be applicable tc a community foundation
because of the public support requirements necessary to its
gualification under federal laws and regulations. The
reporting requirement is not onerous and should not impede
formation of a community foundation. : .

Under the provisions of NRS 86.100 et seqg., it is possible
for an ex1st1ng charitable association to incorporate; but
those provisions are limited in scope and do not appear to
be intended for use in formation of the types of foundations
which are the subject of this report.

IXI. IMPACT OF FEDERAL TaAX LAWS

Although foundations are creatures of state law, federal tax
laws exert virtual life or death control over their formation
and continued existence. This situation exists because
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foundations are dependent almost wholly upon charitable con-
tributions and income from endowed funds to support their
operations, and the amount of money available for charitable
giving is governed to a high degree by whether or not a gift
qualifies as a charitable contribution deductible by the
donor for federal income and estate tax purposes. The.
deductibility of a gift to a foundation depends upon the
foundation's classification as a tax-exempt organization.

Changes in the_ Internal Revenue Code effected by the 1969
Act:*whlch ostenSLbly were necessary to correct previousse
abuses by private foundations, have tended to discourage
formation ana”éontlnued existence of private foundatiogns
and, conversely, to encourage formation of community founda-
tions. 'The restrictions on private ‘foundations, which: neces-
sitated enactment of the Charitable Corporation Act of 1971
and the Charitable Trust Act of 1971 (discussed in section
II), are such that it is highly unlikely that any new private
foundation of significant size will be formed in Nevada
while they remain in effect. The possibility of the restric-
tions being lifted is so remote as to be virtually nonexistent
because of firmly established nationwide fiscal and social °
policies which the people of Nevada are powerless to change
even if a majority of them wished to do so.

IV. METHODS TO ENCOURAGE FORMATION AND
RETENTION OF FOUNDATIONS IN NEVADA

A. Private Foundations:

As previcusly noted, the Max C. Fleischmann Foundation of
Nevada is the only sizable private foundation presently
operating in Nevada, and it is extremely unlikely that any
new private foundations will be formed. The benefits which
the State of Nevada and adjacent areas of California have
received from the Fleischmann Foundation are so numerous

and so widely known that no further discussion of them is
required in this report.

The Max (. Fleischmann Foundation of Nevada is a private
foundztion trust establishaed for gensral charitable, scisen-
tific or educational purposes cof strictly eleemcsynary naturs
end 1s managed by a board cf trustees as a testamentary trust

under the ]Q:ibb*»blﬁﬁ cf the First Jucdicial District Court
cf the State of Nevada. The trustees have absolute discre-
tion in the splectlon of beneficiaries. In terms of assets

znd income it is one of tnp largest private foundations in
+he United States.

343



The trust instrument provides that the "trust estate shall be

so managed and administered as to insure the complete disposi-

tion of the principal and consegquent termination of this
trust within twenty (20) years after the death of Sarah
Bamilton Fleischmann, the wife of the Grantor." The 20th
anniversary of the death of Sarah Hamilton Flelschmann will

occur in 1980.

The Nevada legislature cannot legally take any direct action
to prevent termination of this trust in accordance with the
terms of the trust instrument without the consent of the
trustees. Any statute which attempted to do so would be
violative of the provision of the United States Constitution
forbidding the states to impair the obligation of contracts.
See Trustees of Dartmouth College v. Woodward, 4 Wheat. 518,
4 L.ed 629 (1819).

A general statute having retroactive application to all
charitable trusts would be subject to the same attack and
probably would be opposed by settlors and trustees of exist-~
ing or potential charitable trusts.

There are three possible ways in which the benefits of the
Fleischmann Foundation might be preserved for the State of
Nevada, any of which would reguire acgquiescence, concurrence,
or affirmative action on the part of some or all of the
trustees.

1. The Fleischmann trustees or the attorney general, under
his common law powers to revresent the state as parens
patriae, could seek judicial raformation of the trust
instrument to extend the term of the trust or provide
for its perpetual existence, which is permitted by the
Nevada constitution (Art. 15, § 4). Howevexr, the legal
basis for reforming the trust instrument in this regard

is guestionable since it would involve a somewhat tortuous

application and extension of the Cy Pres doctrine which
could be considered to set a dangerous precedent appli-
cable to charitable trusts in general.

2. The Fleischmann trustees, in the exercise of thel abso-
lute discretion in the selection of beneficiariss, could
distribute 21l or any portion of the trust sstate to a

Nevada community foundation organized for the specific

L/O purpose of receiving such assets and administering their
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application in accordance with existing policies and proce-
dures of the Fleischmann Foundation. A community founda-
tion for such purpose could not be established by a special
act as an agency of the state because, by definition, a
community foundation is a nongovernmental organization.
However, in order to meet the "public support" require-
ments of the Internal Revenue Code for gqualification as

a community foundation, it could be necessary in the

future for the state to provide direct financial support

in case the response from private donors was insufficient.

3. The Fleischmann trustees, with the concurrence of the
attorney general, could, under the provisions of the
Charitable Trust Act of 1971, seek judicial modification
of the trust instrument to effect termination of the
private foundation status of the trust and its conversion
to community foundation status as is permitted by the
Internal Revenue Code. Such modifications could include
a provision for the trust to have perpetual existence as
a community foundation. NRS 163.550 specifically autho-
rizes "any modifications, revisions, deletions or addi-
tions to the term, (emphasis added) or to the conditions
and provisions of the articles of any trust * * *, for
the trust to conform with the requirements for termina-
tion of private foundation status * * * " The guoted
language appears to be sufficient for the above purposes.’
However, the authority of the court could be further
clarified by amending the last quoted phrase to read
"aporopriate for the trust to conform with the require-
ments for termination of private foundation status * * *_ "
if interested persons so desire.
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It should be noted that under this alternative as well,
the possible need for future direct financial support
from the state would exist.
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B. Community Foundations.

The community foundation concept cffers the best hope for
continued charitable foundation activities in Nevada and
the attendant benefits to the state. -

gince community foundations are nongovernmental organiza- g
tions and the ccncept is based on private philanthropy

rather than government operation of chariteble programs,
the initiative for formation c¢i a community foundation X




must come from private donors rather than from state gov-
ernment. The necessary legal machinery is available, and
it remains only for interested private citizens to come
together and establish an appropriate community foundation.
Until that is done, there is little state government can do

but lend moral support.

It appears that the community foundation concept and its
potential for benefit to the state is not widely known
nor understood by the general public or even among com-
munity leaders. One way in which state government might
foster establishment of a community foundation would be
formation of a broadly based governor's committee repre-
sentative of both public and private organizations to
arouse interest in creation of an appropriate community
foundation and to coordinate efforts to that end.
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RESOLUTIONS IN SUPPORT
OF A.C.R." 28 AND A.B. 562

WHEREAS, The State of Nevada, its political subdivisions,
municipal corporations; educational and charitable institutions
and organizations have over the years been the fortunate bene-
ficiaries of substantial grants of money from the Max C.
Fleischmann Foundation of Nevada for necessary and worthwhile
projects which could not have realities without such financial
assistance: and

WHEREAS, It is believed that the people of the State of
Nevada will further benefit from the continued existence of

such foundation; now, therefore, be it

RESOLVED BY THE UNDERSTGNEDR REGISTERED LOBRYISTS that the

Assembly and the Senate adopt A.C.R. 28 and unanimously pass

A.B. 562 which would make the foregoing possible.
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MAX C. FLEISHMANN FOUNDATION
( SUITE 309, SECURITY NATIONAL BANX OF NZVADA BUILDING
ONE EAST LIB=ZRTY STREST
RENO. NEVADA

TRUSTEES:
JULIUS BERGEN, CHAIRMAN
FRANCIS R. BREEN
THOMAS L. LITTLE
WALTER ORR RO3IERTI
SESSIONS 5. WHESLER

April 13, 1977

Mr. Robert Barengo

Chairman of the Assembly Comﬂltuee
on Judiciary

Nevada State Legislature

Carson City, Nevada 89710

Dear Mr. Barengo:
I understand that a hearing on Assembly Resolution 28 and
Assembly Bill 562 will be held before the Committes on
Judiciary on Thursday, April 14th. If the above is correct,
' I would like to make the following statement:
I firmly believe that Major Fleischmann is entitled to have
his Foundation terminated as he so clearly specified. 1In
my conversations with him in the 1930's and 1940's, when
he was thinking about establishing his Foundation, he stated
his belief that each generation can be and should be relied
upon to provide for its own needs as they arise in each
generation. His clearly stated intent was that all of his
assets go to the benefit of the people throughout the United
States while some of his appointees and assoclates were
still alive.

Mr. Barengo, I respectfully reqdest that this and the follow-
ing statements be read to the Committee on Judiciary during
the hearing.

Signed:

\w~ ¢Li;vrx. ///%,¢>;jlkbj

;-Jullus Bergen, Chairman %
Mav ‘C. Fleischmann Foundation
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- We, the undersigned trustess of the Max C. Fleischmann
; Foundation, wish to express opposition to any legislation
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Mr. Robert Barengo Page Two April 13, 1977

intended to alter what we believe was Major Fleischmann's
intent, as stated in the Trust Agreemant to terminate the
Foundation in 1980.

We are proud of the quality and careful procedures followed
in arriving at the total of some $80 million in grants we
have made. Over 50% have been made directly to grantees in
the State of Nevada. Other substantial grants, such as

for research, both medical and scientific, 1indirectly
benefited Nevadans. ;

In termination we expect to make grants with the same care
and with the aid and advice of recognized authorities in
their fields so that the end result will be in accordance
with the donor's directive and with the welfare of Nevadans
and the residents of all other states.

Signed: - . .
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Thomas L thule

Gatent o, Whalsn

Sessions S. Wheeler

Walter Orr Roberts

- Trustees, Max C..
Fleischmann Foundation
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