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SENATE FINANCE CXM-1ITI'EE 

MINU'IES OF MEEI'JNG 
APRIL 12, 1977 

'Ihe meeting was called to order at 8: 00 A.M. 

Senator Floyd R. Iamb was in the chair. 

PRESENI': Senator Floyd R. I.anb, Chainran 
Senator James I. Gibson, Vice Chairman 
Senator Eugene V. Echols 
Senator Norman D. Glaser 
Senator Norman Ty Hilbrecht 
Senator Thanas R. c. Wilson 
Senator c. Clifton Yoong 

OI'HERS: Roralcl w. Sparks, Chief I:ep.ity, Fiscal Analysis 
HCMrrd Barrett, Bu:iget Director 
Cy Ryan, UPI 

-

Vernon Bennett, Executive Officer, Public Enployees Retiranent System 
Sera.tor Macy L. Gojack 

Senator Lamb referred to SCR 26, which autmrizes expendib.rre form the le;Jislative 
fund for travel, subsistence arrl honorarium to Mr. Hardin Jones for a.ppearan:::e 
before Senate ~diciary Carmittee. 'll1e Assembly Corrmittee amended the resoluticn 
and deleted the $100. 00 h:morarium. 

Sera.tor Young noved that the Serate Camnittee not ccncur with the deletion; 
Senator Hilbrecht se:::orrled ar:rl the not.ion carried with all Senators voting for 
the notion except Sera.tor Echols wh:> was not present. 

A. B. 452: Establishes ~stern Regional Higher Education student lean program. 
The Assembly Carmittee does not ccncur with the action taken in the Senate 
Finance Conmittee. 

Senator Young rroved that this bill be reviewed in oonference; Senator Hilbrecht 
seconded and the notion carried unanirrously. 

Senator Gibson a:i;:pointed the Senate Cbmnittee to go to ccnference; Senators La:nb, 
Glaser and Young were the appointees. 

S. B. 418: Ties :i;:ost-retirement increases of allavan:::es for retired public 
enployees to salary increases granted to enployees in classified service of the 
state. 

Mr. Bennett spoke on the suggested anen::lments to this bill, copy attacha:l. 

Senator 1anb asked the Carmittee if they had had arw seoorrl thrughts on the 'WiiY to 
:finan:::e the increases. (Originally the Canmittee had voted to fund the bill with 
$800,000 fran general fund noney.) 

A __ general discussion foll~ an the advisability of taking' noney fran the 
retil:ement fund rather than the gEID=ral fund. Senator Larrb said that his dissenting 
vote on the original notion had been misunderstood. He was in favor of the bill, 
but he did not want to take the noney from the general fur:rl, he thought the costs 
smild be kept in the retirement fund. 

Mr. Barrett said the Q:Jvemor had recannended that the money be taken fran the 
Reti:renent Fund arrl increase the anployer ccntrirution .2%. 'Ille way it is na,., 
general furrl dollars muld be p:3.ying for the retirees in the counties arrl the 
cities and tthe school districts, it \\Ould be paying for retirees from the fully 
100% federally funded agen::::ies arrl the highway fund arrl the N.I.C. arrl the Fish 
and Game. If it is dale with the employer contribution, the general fund p:3.ys 
only for its own ex-employees arrl the other funds p:3.y for their avn ex-employees. 

Senator Lamb said he felt when you talk of retirement you should keep it there 
and not be diwing in general funds. 

Senator Gibsrn said he felt this W:1.S a ~lfare program; Senator Lamb said he felt 
the state had an obligation to the retirees the same as those presently employed 
that they are giving a cost of living increase to. 
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Senator Hilbrecht said he was reluctant to put a .2% lead on the enployers. 

Senator Gibson said that he felt Mr. Ba.rrett 's suggestion mace sense as a certain 
percent of the retirees had been paid with federal money and in this way the 
state wruld get federal funds to pay a part of it. 

Senator Hilbrecht said he understcxxl that, rut he felt that the same people that 
Mr. Barrett rnentimed, the school districts, the local govenment people are the 
ones that are in the worst trouble, he felt if anyone could afford to do this, it 
was the state. He said it w:>uld be different if it was all those federally 
funded agencies, but he did not uncerstand hCM it IDUld help the cities and camties. 

Senator Ya.mg said he also felt it was welfare but he agreed with Senator Gibson. 
He did not feel it was fair for the general fund to pay for the cities and camties 
or even the school districts. 

Senator Gibson asked what the strata was of the retirees. 

Mr. Benn:ltt said he could give an approxina.tion: al::out 10% of the retired people 
are p:>lice and firemen; aboot 18% to 20% are state enployees; abalt 22% to 24% 
are teachers; the rest are scattered among the state, a:>ill1ty arrl municipal 
entities, with Las Vegas, Clark County, Waslne an::1 Ra10 having the biggest p:>rtion. 

1-e raninded the Canmittee that too Retirement B:>ard had already determined arrl 
authorized that they are willing to go either way on the thing on a tv.o year basis. 
One thing they might want to oonsider was to have the Retirenent Systan absorb 
this during the two years with the understanding that in 1979 there will have to 
be an increase in the enployer ccntribtion to pay for p:>stretirenent increases. 
One of the advantages of this plan is that the Retiranent Systan wruld not be 
locked in forever to the benefit presently considered. They might want to go 
to a standar:d benefit rather than this and the graduated scale, which is really 
two. He felt the actuary might cx:me up with a better apprcach or a different 
apprcach. 

Mr. Bennett said he hated to go for the increase witmut an actuarial study. 

Senator Gilson said his objection to that was establishing a precedent even for a 
two year period. He said \\hatever the Carmittee did, he w:,uld like to see it 
circumscribed carefully so it is just a two year period. 

Mr. Bennett suggested an amerrlrnent thatw:::>uld say that the arployer contribution 
IDuld be increased .2% for the next two years only. 

Senator Glaser moved that the Comnittee reconsider their previous action. The 
notion carried 5-1 with Senator Iamb dissenting and Senator Wilson absent. 

Senator Hilbrecht said he felt they ~e hitting the local govenments below the belt. 

Sena.tar Gibson said if the Ccmnittee decided to raise the anployer contribution 
they shruld be sure that the noney just goes to the p:>st retire:rrent. 

Mr. Bennett said this could be arrange:1. 

Senator Hilbrecljt said he hcid a feeling th.:l.t this was not a ~ year program. He 
felt this IDuldllJe a long tei:m program; he did mt reject the idea, rut he felt 
the Comnittee smul.d l::e apprised of the fact that they are entering into a prcgrarn 
which provides continuous i;ostretiranent benefits arrl they would be funded 100% 
~ anployer contributions. He felt they shruld be sure they were assessing the 
right arrount and decide whether they want to adopt this as a matter of practice. 
He said they- were vaccinating all their retirees against inflation. 

It was generally agreed that the retirees v.ere the pecple wro really neede:1 help 
due to the increasing inflation. The biggest problan today ~e the people an 
f ixe:1 incanes. 

Mr. Bennett said that what had happene:1 this year was that they ~e able because 
of the decrease in the unfunded liability to pay the cost of living increases 
on a graduated scale in S.B. 173 with the present anployee and employer contrirutions. 

-4 •. ,,., 
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There has been no increase in the contributions and in fairness to the enployers 
he wanted to pJint out that they did testify, before the session, to the Board 
th:l.t they ~e opposa:1 to any increase in employer contributions in this session 
for additional benefits. 

He said they looksiatthis IllE!asure just as a stop gap and he \'Olld like tn &ggest 
that it be limited tn the next ~ years as the actuary might COillE! up with a 
better awroac:h after a study. 

Senator Young asked what this woo.ld do to the budgets of the cities an:l counties. 

Mr. Bennett said he wruld suggest that all the ru01ets that had been approved wruld 
have to be adjusted. 

Senator Young said he had s:me :real reseI:Vations aba.lt the legislature coming in at 
this late minute an:l telling the cities arrl counties to cnme up with the norey 
that the legislature thinks ought to go to the retirees. 

Senator E.chols said he was very reluctant to q;,en this up at this time: no natter 
what they said it was a v.elfare program. 

Senator Young said he could cite many people mo ~re living on less than the 
retirees: they just ha:i;pened tn be nore articulate and organiza:1, so the Carmittee 
recognizes their needs. 

Senator Ech:>ls said he would like to sttldy it for ~ years and not do anything at 
this time. He noved to kill the bill. There was no secorrl. 

Senator Gibson noved that the Comnittee amend the amendm:mt to provide that the noney 
to pay for this benefit crne fran a special assessmant of . 2% ( or less) on the 
employer, to be tenninated at the end of ~ years. Senator Glaser sec0nded. The 
notion was defeated with Senators Young, Hilbrecht, Lant>, Echols and Wilson dissenting. 

Senator Glaser nova:1 the bill be amended to take $400,000 out of the general fund and 
$400, 000 out of the retirement fund for a o.o year period. Senator Y01.mg seconded 
the notion. The notion was defeated with Senators Lamb, Young, and Glaser voting for it 
and Senators Hilbrecht, Gibson, Ech:>ls and Wilson dissenting. 

Senator Hilbrecht noved the Carrnittee amend and do pass; Senator Gibson seconded 
and the notion carried 6-1 with Senator Ech:>ls dissenting. 

s. B. 446: Provides benefits to surviving spouses of certain judicial officers. 

Senator Lamb asked Mr. Bennett to speak on this bill. 

Mr. Bennett said this was not really his jurisdiction but he v.0uld be happy to 
discuss it with the Corrmi.ttee. He said the purpose of the bill was the fact that in 
the judges systems, neither one of the systen:s really have a survivor benefit 
program. This bill v.0uld provide the saire survivor benefit program to the survivors 
of a deceased acting district court judge or supreme court justice that is provided 
to the survivors of the PERS system. The anount in the bill v.OUld pay survival benefits 
to the~ or three people that v.0uld come under the coverage. 

Senator Hilbrecht asked if this was a norrcontributory fund. 

Mr. Bennett said it was. 

Senator Hilbrecht said it was 100% employer paid then? 

Mr. Bennett said it was on awropriation fran the general fund. 

Mr. Barrett said they just paid the bills as they care in. It was a flat appropriation. 

Senator Young said there was a resolution to have an interim study; he asked if this 
was still alive. 
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Mr. Bennett said it was to be an acturial study and they estimated that it would 
take $3500 to do a ccmplete study. 

Senator Gibson said there was an appropriation in the bill and. he didn't think it 
had cone to the Senate Finance Ccmnittee yet. 

Senator Hil.brecht said he was afraid that the fund was going to get out of hand, 
looking down the road a little ways, unless it was put on some kind of basis such 
as they are DCM struggling with. 

Senator Lamb said they were doing the same thing here as they were just talking about 
with the p::>stretirement. The study camri.ttee could cx:.me back in b\u years time with 
a program as to how it v.0uld be funded. He said he had alot of faith in the study 
conmittee. 

Mr. Bennett said the study conmittee could handle the evaluation, but he did feel 
there should be an actuarial study made. He said they were asked to do this arrl they 
did a rough approximation which caioo to about $2.5 million, but they didn't feel they 
had the expertise, because judges usually retire at an older age than nonnal rranbers, 
so their tables were not actually appropriate. He said there was an unfurrled liability 
there. 

Senator Gilison asked what the situation was. 

Mr. Bennett said there were two situations. One, there is a deceased judge whose 
widCM is receiving no benefits and is in financial hardship; two, there is a provision 
where a retired judge's sp::>use will receive 50% but only when she reaches age 65; but 
the beneficiary has not reached that age so she is not receiving the benefits. 
There are two or three people involved that would benefit from this at the present tirne. 
He said there were only about six supreme court justices and 12 district court 
justices in the entire two retirement systems. There are two separate systems, one 
for the Supreme Court arrl one for district court judges. So there are 18 people that 
are being talked about. But they do have a noncontributory system that does not 
provide survivor benefits. This bill 'v.OUl.d provide to them the same survival benefits 
that are provided to members of the state system. 

Senator Young asked if $14,000 was enough to fund the program for two years. 

Mr. Bennett said this bill would change the law, it is not gust for these two people. 

Senator Hil.brecht said he was looking for a fiscal note. This would be current based 
upon wh:> they 'v.OUl.d be actually paying. He asked if they could expect it to increase 
on down the road. 

Mr. Bennett said it would, very definitely. 

Senator Yotmg asked if they could start, stop and. change without getting into a law 
suit? 

Senator Hil.brecht said he had a feeling that they soould know exactly where they 
were going. 

Senator Lamb asked what would happen if they held it over for a study. 

Mr. Bennett said the two people under disoussionwould not receive benefits. for the next 
two years. 

Senator Glaser asked how long they had been witoout support. 

Mr. Bennett said that the district court judge that died, died about three years ago; 
the retired person he was just not sure, about three to five years ago. 

Sentor Gibson rroved that the COrrmittee oold the bill and ask the study cxmnittee to 
~ up with a plan .to present to the next session. 

Senator Echols seconded and. the notion carried unanirrously. 

Senator Lamb sent for Senator G:>jack to speak to her bill. 

1 . :, :) 
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A. B. 107: Raises upper age limit of eligibility in educational programs for 
handicapped pupils. 

Senator Gibson said the noney for these bills was not in the Governor's budget nor 
in the action the Ccmnittee took on the distributive school furrl. 

The units that ~e included in :the distributive school fund budget ~e discussed. 
Senator Gibson said he had a worry on this program and he felt it should be 
nonitored very carefully. It's a rich program and the tendency in the districts will 
be to justify nore of the units so they will get nore noney. He said he had talked 
with the Depart:nent of Education and they advised that they ~e taking care of those 
people wtx, ~e readily identified and ncM they are starting to get into the 
marginal areas and he felt the Comnittee needed to proceed cautiously. 

Senator.Gibson noved that this bill be held; Senator Glaser secorrled and the notion 
carried unanirrously. 

A. B. 108: Reduces lav.er age limit for enroll.nelt of physically harrlicapped minors 
in special educational programs. 

Senator Gibson noved that this bill be held; Senator F.chols seconded and the notion 
carried unanin:ously. 

s. B. 117: Provides for participation in canp3.ct on education. 

Senator Gibson rroved that the Carmittee hold the bill; Senator Young secorrled and the 
notion carried unanin:ously. 

Senator,Gibson referred the Carmittee's attention to. BDR 29-1724 which authorizes 
the Director of the Nevada legislative Counsel Bureau to contract for private printing, 
subject to certain ronditions, of the volumes of Nevada Reports. 

He said when they went out for bid at the last session, they got sare lav.er bids 
than the estimates they got fran the State Printing Office, in fact they were 
substantially lower. This bill allows them to contract if it is indicated that it 
IDuld be less expensive. 

Senator Hilbrecht rroved that the Carmittee introduce the bill; Senator Wilson seconded 
and the notion carried. 

PUBLIC EMPLOYEES RETIREMENT ADMINISTRATIVE FUND BOIX3EI': Mr. Sparks gave the Ccmnittee 
a a:>py of this J::udget, ccpy attached. He said they had reviewed it with Mr. Bennett 
sare tine ago. '!he instate travel is requested to increase by $7200, naki.ng the 
cost of the investment carmittee a cost assurced by the Retirement Systan rudget 
instead of by the retirement furrl. 

Senator Hilbrecht noved that the instate ti:avel rroooy l:::e increased by $7200; Senator 
Young secx::nded and the notion carried. 

Senator Gibsai m:JV"ed that the btrlget be approved as c:lllended; Sa1ator Young secorrled 
an:1 the notion carried. 

s. B. 388: Establishes rrultipn:pose service programs for certain h:::rnanakers in later 
life. 

Senator Iamb explained that this bill had been killed by the Ccrnmittee earlier, 
rut Senator Gojack had the infomation that she had l:::ea1 requested to get at the time 
of the earlier hearing and he asked her to give this infonration to the Ccmnittee. 
He explained that he needed five votes to reopen consideration of the bill so he 
coo.ld make no pranises. He was just giving her an opporblnity to finish her testin:ony. 

Senator Gojack sul::mitted estimates \\hi.ch had bea1 :requested, a:>py attached. She 
revie.ved sane of her ear lier testinony and answered questicns by the Carmi ttee. She 
explained it IDUld l:::e diffirult to give an acarrate figure on costs, rut if this 
~re to l:::e a pilot progrc:lll, it cx:iuld be controlled by the appropriation an::1 reviewed 
in -oo years as to perfo:rmanre, costs an::1 other factors. 

Senator Lamb thanked her for appearing. 

1:.'. ·..u.J 
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Senator Hilbrecht noved the Comnittee reop:n tha bill; Senator Echols secon::led and 
said this is a prcgram to help people to becane self-sufficient as these desplaced 
hana:nakers may wind up on W=lfare. He said that was his ooncem; they were trying 
to bring people into the lal:or nark.et where they could becane self sufficient and 
he felt it was a very minirral program. The motion was defeated with Senators Wilson, 
Gibson, Iamb, Glaser and Young dissenti.n:J. 

s. B. 359: Reestablishes Nevada archeol0:rical survey under University of Nevada 
and makes appropriation. 

Sena.tor Wilson said he did not kn:M what they were doing with this subject. .App:lrently 
now they are creating a division in the Dep:lrtment of Conservation for an archeology 
survey. 'Ihe Higl'May Department is staffing up their am archeological office. He 
said he did not know to what extent they were duplicating the experrli tnre of morey 
arrl fuzzing jurisdiction. 'Ibey are apparently doing this unilaterally; he had oot 
seen their proposal or the itan an their staff for an archeol0:rical depart:Irent. 

He said it was like the lab prcblem; everyone has to have their own lab arrl he did 
not think it was necessa:ry to duplicate or proliferate. He asked if sareore was 
SUJ?EX)Sed to rrake a report back to a a:mnittee or what. 

Senator Yamg said that the Chainnan had asked Ron and him to get t()Jether and 
look over the proposed amendments and report back. He presumed that the Highway 
~rb.nent had been hit by the contracts and decided it WCllld be alot cheaper. 

Senator Larrb said he felt they had a man w:>rking for than to fight the su.i:vey. He 
said he was cx:ncemed about the Advisory Beard. 

Mr. Barrett said the Advisory Board was just that. The final action WCllld be taken 
by the nan who w:>rked for the Departrrent Director. 

Sena.tor Larrb asked Mr. Barrett if he was satisfied that Norm H:1.11 would have the last 
word in this? 

Mr. Barrett said that the man who worked for Nonn Hall w:>uld have the last w:>rd, but 
if he didn't do what Nonn Hall wanted, he would be un:::lassified so he woo.ldn't 
be w:>rking for him very long. 

Senator Hilbrecht asked why the b.ldget was so big? 

Mr. Barrett said they were µ.itting the $100,000 in the revolving fund and from there 
en they w:>Uld have to be self supporting. This b.ldget nCM includes the Historical 
Preservation bu&3"et also. 'Ibis is another division that the state has to have, un:ler 
federal :mandate, in order to get on with the various projects. 

Senator Wilson asked Mr. Barrett if he was familiar with the Highway Department program. 

Mr. Barrett said he was oot familiar with it, he was oot aware that they had ore, but 
he IDuldn't blame than because they had had prcblems with the other ccntractors. He 
said it was probably easier to have their own staff enployee than to contract the 
work. 

Senator Wilson said if this program was oot workable what were they cbing with it. 

Mr. Barrett said there was no one in the budget that v01ld be doing archeological 
work. 'Ihey w:>uld still have to contract for the work; if Highway wanted to go 
thrrugh this division and have saneone arrange a contract for than, they could cb 
that. The :man that higmm.y or anycne 'else would have to satisfy \'Oll.d be the ore 
in the Dep:i.rtJ:nent of Concse:rvatian arrl Natural Resarrces, the nan who rep::>rts to 
Nonn H:tll. He would be visible and available and if he made a mistake, it would 
be the Director's respcnsibi.lity to straighten him out. 

Senator Hilbrecht \'Olde.red if they needed the $100,000 in the revolving fund, he 
worrlered if they oould cb with less. 
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Mr. Barrett said they cruld probably get by with $75,000 m the revolving fund. 

Senator Hilbrecht rroved that they ad.)pt the suggested amendm:nts with a $75,000 
rE!ITolving fund for the use of archeology services. 

Senator Yamg questioned whether the $75,000 revolvmg fund WJU!d be sufficient. 

Mr. Barrett said the agency might be :r;:ut m a position of making advance payments 
or making partial payments, but this could be done. 

Senator Lamb said he was waiting for a second. Senator Yoong secande:l an:1 the noticn 
carried. 

Senator Yotmg rrove:l that on page 9 line 4, after the word "agency" and before the 
word "for" the folloong w:n::ds be added "or political subdivisions". Senator Gibson 
secorrled an::l the motion carrie:l. 

Senator Hilbrecht rroved that the bill do pass as amaided; Senator Gibson seccnded 
and the noticn carried. 

BCND INI'EREST & RECEMPTIOO BJDGEIT': Mr. Sparks said that base:l an what the Comnittee 
had done en S.B. 298, and that is to provide for bonding for rehabilitation for the 
capitol, they have to add $172,500 in the first year and $636,375 the secorrl year. 
'Ihis is figured at 5 3/4% mterest. 

Mr. Barrett said they·might get it for less than that. 

Senator Gibson rroved the budget be amerrled; Senator Glaser secorrled and the notion 
carried. 

It was estimated that it wruld cost approximately $15,000 to sell the 1:xmds and this 
WJU!d be µit in the general appropriations act. 

Senator Gil:san rrove:l that the budget be approve:i as anended; Senator Glaser seconded 
and the noticn passed. 

C.I.P. PROJEx::T 77-30: 'Ibis project had been delayed perrling infonnaticn flDll the 
Public W:Jrks Board an costs of buildings at Tule Springs. 

Smator Glaser noved that the Carmittee go with the Governor on this project; Senator 
F.chols seconded and the notion carrie:l. 

Mr. Sparks said when the Carmittee rE!ITiE!Wed A. B. 305, which was a supplemental 
request in supp::>rt of the Judicial Selection and Discipline oonmissions for this 
year, there was a request for their operating b.ldget for each of the next ~ years. 
'Ihis was CC1.1tained in a han:lrut, copy attached. 

'lhe Senate Fi~ canmi ttee has mt acted on this request as yet. They are not 
in the Executive Blrlget; the supreme Cburt came over and requeste:l than after the 
b.ldget was prepared. The Senate Finan:::e Carmi ttee has passed the supplemental 
appropriation of $19,756 rut have mt approve:l the next biennitDn's operating costs 
for the ccmmissions. 

The budget sun:mary was discusse:i. 

Senator Gibson w::mdered if it wculd not be possible to provide in the law that when 
it becane necessary for the Carmissions to meet, they cruld g::, to cne of the 
cantingen:::y funds and get the necessary m:ney. He said he did not like to wild 
a pennanent, on-going, day-to-day thing because he did not think it was justified. 

Senator Yoong said he agreed. 

'lhe meth:x:l of handling these funds through a rontmgency fund was discussed. 

Mr. Barrett said if they intend3d to use these funds, he wculd hope that the Camnittee 
WJU!d be very specific as to the cirCLinStances under which they cruld be used so 
there w:>uld be oo problems with the supreme Court as to when they cruld use the funds. 

·" -. -., 
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Senator Glaser suggested they get the recessa.ry changes in the enabling act to get 
into this contingency fund for this. 

Mr. Sparks said that there are actually fair bills now; two in the Assembly an:l tw:> 
in the Senate. All four are identical. They are in both judiciary camnittees am. 
he understood that both are l::eing considered by those two ccmni ttees. They are A. B • 
..2.1Q.. am. 541; and S. B. 385 an:l 387. These are the bills far the enabling l93"islation 
for the camnissions. 

Senator Gibscn reo::mna1ded that they get the bills and have than cane to Finance arrl 
then, if necessary, they catld appropriate nore m:)rey to the contingency fund to 
oover what they think this might be. 

Senator Hilb:recht felt that the oontingen:y fund was there for a purfX)se, and they 
oould scx:::k it to the ccntingency fund if they decida:1 they were going to demonstrate 
a need for it. 

Senator Young said it posed a prd:>lem if they were g:,ing to have to get the woole 
Interim Finance Ccmnittee together to give than m:)ney they n:!ed.. He said he had 
no objection to giving tlan travel or stipend on a certain basis. 

Senator Lanb said if you are going to give them sanething, give it all to than. 

Senator Wilson said he waild like to get s:meone over to talk to than aboo.t this 
and justify the hldget. 

Senator Young said he thrught that was a good idea. 

Senator Lamb said they wculd writ until they got the bils before they called someone 
over. 

The rreeting recessed at 10: 00 A.M. 

RESPOC'JRJLLY SUIMITIED: 

APPROVED: 

~-
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SENATE·FINANCE COMMITTEE AMENDMENTS TO SENATE BILL 418 

BY SENATOR FOOTE 

l ) Page l , delete lines 1 through 22. 

2) Page 2, delete lines l through 49 

3) Page 3, delete lines 1 through 10. 

NOTE: Should the summary and title be deleted to remove references 
to tying post retirement increases to salaries granted to 
classified state employees? 

4) Section l. In addition to the other post retirement allowances 
and increases provided by law, the public employees retirement 
system shal I provide a monthly post retirement increase during 
the period July I, 1977 through June 30, i 979 as to 11 ows: 

Base Benefit 
$ 0 - $ l 00 

101 - 200 
201 - 300 
300 - 1600 

Monthll Increase 
20 
15 

5 
3 

The above benefits shall be paid only to a person who began 
receiving benefits prior to January 1, 1977, or to his designated 
beneficiary upon his demise. 

5) Section 2. Onlv one $20 per month increase shall be provided 
and pro-rated to two or more survivor benefit recipients who 
are receiving benefits on behalf of one deceased member. 

6) Section 3. There is hereb from the general fund 
an amount equivalent to 798,528 for the purpose o paying 
benefits provided by this act. 

7) Section 4. The retirement system shall establish and maintain 
separate accounting records and statistics regarding the expendi­
ture of funds appropriated by this act which shall be reported 
to the 60th session of the legislature. 

8) Section 5. It is the intent of the Legislature that the appro­
priations and benefits provided by this act shal I be a temporary 
measure so that the Legislative Interim Retirement Committee 
shal I have sufficient t1me to study al I issues concerning post 
retirement increases tor benefit recipients and submit recommen­
dations to the 60th session of the Legislature regarding the 
post retirement benefit program and a fixed premium bas-e- for-•~ 
payment. .,···• -·· -··.r.-
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I have perfontEd a study to detennine which categories of retirees would 
benefit rrost by the postretirarent increase incorporated in SB 173 in con­
jnnction with the postretirenent increase incorporated in SB 14 as carpared 
with the proposal advocated by the Retb::ed Public Employees of Nevada organi­
zation. 

Below I have indicated the jmpact on each benefit strata of retirees. Those 
retirees receiving $200 or less and the survivor benefit recipients ~uld 
benefit fran the retirarent package proposed by SB 173 and SB 418 and those 
retirees in the higher brackets w:>uld benefit nost fran the postretirement 
increase .proposal advanced by the Retired Public Employees of Nevada Organi­
zation. Following are the costs: 

Increase in 
SB 173 in Increase 

Current c.onjunction Proposed 
Anount # People Benefit With SB 418 By RPEN 

0 - $100 200 117.79 142.53 129.86 
101 - 200 983 187.95 212.09 207.21 
201 - 300 922 276.66 296.45 305.01 
301 - 400 593 383.61 407.54 422.92 
400 - Up 1,171 628.07 666.30 692.43 

Subtotal 3,869 

Survivors 313 135.54 163.37 149.43 
Total 4,182 

WKK:vm 
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Estimate of women 11:1...,.,..., Divorced, or ~arated 
After Having See Out 0£ the Labor Force 

In New,da 

Warren by Have been 
Marital Status 

1 
out of Labor 

35-64 Years Old · ·1970 · 1977 · Force 2 

Separated 3581 4476 2372 

Widowed 8055 10/)68 5336 

Divorced 8418 10,523 5577 

7bta1 20/)54 25/)67 1~85 

Source 1970 U.S. Census; Detailed characteristics - Nevada (Table 165) 

1. 
I 

2. 

Projection based on Nevada population growth rates from the Bureau 

,of Business Economics. ~ ""• 

Estinat:e based on the ratio of married women in the labor force in 
Nevada to those who are not a part of the labor force in Nevada. 



~•t i~JLI C EMPLOYEES RETIREMENT ADi\'11 N FUND 

Bul F1·;d From Old Year 
Admin Fees 

aj. ntcrest Eorncd 
•\ctu.1rial Fees 

Performrlnce Contract 
Discounts 

:x1s·r1NG POSITIONS 

-

-

EX 1:CUTI VE 
Executive Officer 
A5sistant Executive Officer 
Auditor · 
Investment Analyst 
AdministrJtivc Sec. I 
Senior Clk Steno 

ACC01.:::T! w; 
f-'rinci1);Jl Account.:rnt 
Account.mt 
netirement Exam. II 

Hl:i!EFJ TS 
nctircmcnt ExJm. IV 
Rctire,;ient Ex,:irn. III 
Retirement Exam, II 

_ Retirement Exam. I 
DATA PROCESSING 

Retirencnt Exam II 
Key Punch Oper. 
Account Clerk 

:,;Ei.'.BERSHI P 
Retirement Exam V 
Retirement Exam II 
Account Clerk 
Sr. Clerk Typist 
Clerk Typist 
Clerk· 

Subtota 1 
Lonoevity/Overtir.ic 
Co5t of L1vin~· Increase 
Related Payroll Costs 
F,ank Service Fee 

1975-76 
ACTUAi, 

$ 67,502 
642,419 

2,390 
1,120 

-0-
43 ----

$713,474 

1976- 77 ------·--WORK AGEf~CY 
PROGRAM REQUEST 

$105,597 $ 48,970 
684,749 842,400 

2,390 2,390 
600 600 

37,425 38,925 
- 0 -

$830 761 $933,285 

1 31,200 
1 22,880 
1 15,727 
1 10,411 
1 10,859 
4 35,514 

1 19,860 
4 55,556 
1 12,540 

1 13,222 
2 20,945 
l 9,528 
1 9,349 

l 9,561 
3 25,547 
1 8,404 

1 14,996 
2 22,259 
2 17,169 
l . 7,390 
1 6,356 
2 14,159 

$393,432 
5,920 

44,273 
65,656 

650 

77-78 ~/8- 7·-..i 
·- ·• ---- ------ ·--·-----

GOVERNOR LEG ACHJr:y : ;r.·,.trn: :or, ~ !:, ' 
RECOMMENDS AP. REQUF.ST r~ ECO!.'.:'.\ E ! 'D S ,'~j • 

$ 55,494 
283,440 [ 

1•--., ,, .. ·1 r. ... !\ 

·' '., . ! .;/ 
2,3C:O I -. ,· C ,, 

600 Li .. ,~ 

38 ,)?j 
DEC 1-l 1S7S 

·----··· 

$980,849 
f:-lCtC:TTSCPr fa.:r;e:S11:· 

31, ~100 
/.✓-~8c30 

15, '/ ~" 
10, f>~.> 
11,359 
36, TIC:, -~-. .., 

l l)' ~fO 
57,777 

<~-~ 
1:2, 5Li0 

13,83'/ 
21,9::??. 

9~95H 
9,777 

9,994 
26,492 
8,770 

i5(/H 
22,703 
11, 9,n 
7,710 
6,()£11 

lt1 I'!(,(, 
.1405,244 

6, 0,:-.7 
GS,Llf:5 
75, 1cn 

6'?.~ 



PUBLIC EMPLOYEES RETIREMENT SYSTEM - Continued 
;-

This budget is not subject to the usual executive review and is pre-
- sented as requested. 

-

-

Program Statement 

The Public Employees Retirement Board is responsible for the adminis­
tration of the Public Employees Retirement System, This system includes 
the employees of Nevada counties, cities, school districts, and State 
government. The System provides retirement, disability and death bene­
fits for eligible employees of the public employers listed above. 

The governing authority of the system is a seven-member board appointed 
hv the Governor. The day-to-day operation of the System is managed by 
the Executive Officer. The Administrative Fees portion of the Funds Avail­
able, as shown in this budget, represent a total monthly charge of $1,80 for 
each active member, paid equally by the employee and the employer. 

Pending Legislation states that the Admini~trative Fee shall not exceed $2.00 
for regular members and $2,20 for Police and Firemen members. 

Workload Measurements or Comparative Data 

The following chart shows the membership and year-end Retirement Fund 
balance in the Public Employees Retirement System. 

Membership in the Public Employees Retirement System 

Year End Ea lance 
Year Membership Retirement Fund . 

1965-66 20,573 1, 76,501,q91 
1966-67 21,770 94,505,571 
1967-68 23,264 116,543,936 
1968-69 24,450 127,423,553 
1969-70 25,939 147,675,421 
1970-71 27,258 172,212,471 
1971-72 30,713 201,580,414 
1972-73 32,472 234,219,498 
1973-74 33,778 244,826,946 
1974-75 43,010 205,439,214 
1975-76 52,809 368,604,382 
1976-77 Estimate 55,449 396,986,919 
1977-78 Estimate 58,221 427,554,912 
1978-79 Estimate 61,132 460,476,640 

A breakdown of active and inactive membership on June 30, 1976, 
follows: 

Active Ina cti •1e 
Merr;bers MeinP~!.L .1.:Qt.~l 

State Agencies 5,756 2,898 8,654 
Highway Department 1,422 259 1,681 
University of Nevada 2,789 835 3,624 
School Districts 11, 748 3,085 14,833 
Counties (Includes Elko Hospitals) 6,226 2,371 8,597 
County Hospitals 3,159 2,865 6,024 
Cities 4,143 1,286 5,429 
Utilities 128 68 196 
Irrigation Districts 104 38 142 
Miscellaneous 245 3,3~4 __ J_, 6:?9 ----

35,720 17,08() 5:!, B09 

'. ,:-', 

' . 

In addition to current active membership of over 35,000, approxi­
mately 3,900 retired or disabled employees are now receiving benefits 
from the System. 



I !11·1 1,: l/.1f'IU\'1:L:; ld·:TJ l!U,11 NT AllMlN FUl·ll.l 

/ 
77-78 7P.-'/'' ---1975-76 ---- ----···------ACTUAL OORK AGENCY GOVERNOR LEG AGENCY (:':,i :, ·i )' :i, 

PROGMM REQIJFST RECOMMFNDS AP. nr:Qlll•'.;T lih :, r. .. :.:l:i•;:/; AP. 
-~•-'/,_Im ~~lll~l:h· HJ:~: $10 2560 j,10 2

1
·;(10 $11 400 $ 9, 1 ?O 

J!JT--L'f-STAfE TnAVEL-STAFF 1,485 1,634 
A1: -OF-STATE TRA 1/El.-H0/\RD 1 815 1 9Q(, 
~TM l":liT-UF-STATF. THAVEL · 3 300 3 63() 

1,350 1,485 
1,650 1 815 
3 000 3 300 

1N-STATF. THJ\VEL-SrAFF · 7,426 ··-- ·-···· 8,169 -····· 3 865 6, '/51 
' l N-ST/\lT TH1\VF!.-DOM?D 15 565 17 J?l 12 ?.07 13 428 

$]6,Q72 20 179 T:')';·.,u J :J-STi.TE TRA \~r.; $2?. _991 '{::)') ?O() 

$ 5,78t 6,950 Office Supplies $ 7,645 $ 8,410 
13,596 17,920 Post~ge and Freight 19,712 21,683 

7,974 9,475 '°':01;:!11unica1.ions 10,423 11,465 
12,851 14,200 

190 209 
rinting 15,620 17,182 

Eonds & :, nsurancc 230 253 
29,664 29,408 
2,810 2,916 
7,602 8,360 

L'ontr:ict S2rvices 34,152 3">,~17 
1
.1t!hicJc• To.Jsc Costs 3,207 3,527 
tquirrr,ent Rc-nt;:il 9,196 10,116 

424 467 Eciui prr,en t R0pu ir , 514 565 
46,685 47,838 Duilding Rent ~2,622 52,622 

57 300 
125,831 120,000 •

int. of 8ld9s. & Greis. 300 300 
r Co;nputer S0rvic.:s 132,000 145,20-1 

420 462 .)u,: s & Rc:ri'.:itro ti0n 508 558 
3,899 3,938 f,letJic.=il Ezp~nses· . 4,380 4,680 

3 -0-Licenses & r0os -0- -0-
-0- 1,200 c;, · d ·; l Hflf'0rts -0- 1, ?0() 
-0- 500 Conti n~cnc.y funcJ 1 500 ~100 

2,903 10,000 Off FURNJTURE & EQUIP 10,000 10,000 
-0- -o..: 'ICRO-fICHE PROJECT 30,000 10,000 

48,970 ~l~);rr:- EQB!'i:',Rf-'-) ___________________ .,___. _________ __,.. __ _..$""5...,5-,.;,4.;i.q.,_4"-________________ $?4, 706 

%47,482 $830,761 ____ __..._ ______ $.....,q ___ 3 ___ 3-
1 

___ 2_A.c.,.5 ________________ _._';,--':JR---O.....,, ..... P. ..... 4 .... 9 ___ _,,.. _____ _ 

/..Cl:i·~C'( BAL/,.:~ i: 
1:1:1rH '1T,·,r;-:;• ,•,::.,1:_i'.)~.'.:l:,ff 
TOTAL t~AL/,:,i(;E -

65,992 
_1.?.;£.~!2 
$105,597 

NOTE: HlCOl,(E rs PASED ON AN INCREASE IN AD\-UN FEES. 
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Sub-Account Explanations 

Salc..r-y · - In addition to present figures, the salary expense has been 
augmented for the following: Longevity Pay allowances for current 
employees who will be eligible for longe~ity pay; and salary adjust­
ments of 20% for unclassified and 10% for classified employees in 
FY 1977-78 and 10% for unclassified and classified in 1978-1979. 

Out-of-State Travel - Board - 10% increase to allow for increasing costs. 

Out-of-State Travel - ·sta·ff 10% increase to allow'for increasing costs • 

. ~n-State .Travel:._:- Staff - Increased by 10% plus $2,500 per year for 
Field Auditor. Staff performs audits and provides training and 
counsel 1 i ng programs to agencies. 

In-State Travel - Board - Increased 10% to allow for increase in 
costs. The Retirement Board meets monthJy. 

92erating - All costs increased by 10% to allow for the increasing costs 
and volume, except as otherwise noted. 

Postage and Freight Allows for increase in volume and costs. 

~9ntract Services - Allows for actuarial contract, annual audit and 
equipment maintenance contracts. 

Building Rent - Allows for increase in rent when p~esent lease expires. 

Office F9rniture and Eguipmerrt - Will be purchased as needed. 

~edi~al Expens~ - Allows 20% increase for medical consultant. 

Special Reports - Springmeyer Legislative Report. 

Micro-Fiche Project - Proposed to convert to Micro-Fiche System 
for PERS. Estimate for conversion is $30,000. Ongoing costs 
are estimated at $10,000 per year. 

Contingency Fund Special fund to handle unusual expenses. 
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S. B.117 

SENATE BILL NO. 117-COMMITTEE ON EDUCATION, 
HEALTH AND WELFARE AND STATE INSTITUTIONS 

JANUARY 21, 1977 -
Referred to Committee on Education Health and Welfare 

and State Institutions 

SUMMARY-Provides for participation in compact on education. (BDR 34-123) 
FISCAL NOTE: Local Government Impact: No. 

State or Industrial Insurance Impact: Yes. 

AN ACT relating to education; providing for participation by the State of Nevada 
in the Compact for Edu.-.ation; rcating a Nevada education council; and p.ro­
viding other matters properly relating thereto . 

. The Peopk of the State of Nevada, represented in S~te and Assembly, 
· do enact as follows: 

· SECTION 1. Title 34 of NRS is. hereby amended by adding thereto a 
new chanter to consist of the provisions set forth as sections 2 to 4, inclu­
sive, of this act 

SEC. 2. The State of Nevada hereby enters into the Compact for Edu­
cation. The form and contents of the compact are substantially as pro­
vided in this section: 

COMPACT FOR . EDUCATION 

Article I 
Purpose and Policy. 
A. It is the purpose of this compact to: 

1. Establish. and maintain close cooperation and understanding 
among executive legislative, profes ional educational and lay leader­
ship on a nationwide basis at the state and local levels. 

2. Provide a forum for the discussion, development, crystalliza­
tion and recomme11dation of public policy alternatives in the field of 
education. 

3. Provide a clearing house of information on. matters relating to 
educational problems and how they are being met in different places 
throughout the Nation, so that tbe executive and legislative branches 
of state government and of 16cal communities may have ready access 
to the experience and record of the entire country, and so that both 
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S.B. 446 

SENATE BILL NO. 446---.sENATOR SHEERIN 

APRll. 6, 1977 

Referred to Committee on Finance 

SUMMARY-ProvfdeS' benefits tu surviving spouses of certain 
judicial officers. (BDR 1,-1806) 

FISCAL NOTE: Local Gcwermnent lmpaa: No. 
State or Industrial Insurance Impact: Contains Appropriation. 

l'!XPIANATION-Matter in Italia ls new; matter in brackets [, ] is nmterlal ta be- cimftmt. 

AN ACT relating to judicial officers; providing for certain benefits to the surviving 
spouses of justices of the supreme court and district judges;. making an appro­
priation; aoo, pFoviding other matters properly relating thereto. 

I 

The People of the State of Nevada, represented in Senate Qltld Assembly~ 
do enact as follows: 

l SECTION ·1. NRS. 2.070 is hereby amended to read as follows: , 
2 2.070 l. If a justice of the supreme court at the time of his [or her]: 
3 death had retired and was then receiving a pension under the provisions 
4 of NRS 2.060, or if at the time of his [or her] death the justice had not 
5 retir.ed but had ·performed sufficient service for retirement under the pro-
6 visions of NRS 2.060, the surviving spouse, providing such spouse has 
7 attained the age of 65 years, is entitled, until his [or her] death or remar-
8 riage, to receive the sum of $400 per month. 
9 2. To be entitled to receive the'benefits herein provided for, the sur-

10 viving spouse must make application to the board, commission or author-
11 ity entrusted with the administration of the judges' pensions and furnish -
12 such information as may be required pursuant to [reasonable rules and]' 
13 regulations [to be] adopted for the purpose of carrying out the intent of 
14 this section. 
15 3. It is the intent of this section that no special fund be created for 
16 the purpose of paying the benefits l:ierein required to be made, and any 
17 and all payments made under the provisions of this section are specifically 
18 directed to be made out of and charged to any fund now or hereafter 
19 created for the purpose of paying pension benefits to justices of the 
20 supreme court. . 
21 4. The surviving spouse of a justice of the supreme court not other-
22 wise entitled to benefits under subsection I is. entitled to monthly survivor 
23 benefits equivalent to those benefits provided to a surviving spouse of a 
24 member of the public employees' retirement system, subject to a direct 
25 legislative appropriation for such purpose. 

1 

-
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A. B.1-08 

ASSEMBLY BILL NO. 108-COMMITIEE ON EDUCATION 

JANUARY 20, 1977 

Referred to Committee on Education 

SUMMARY-Reduces lower age limit for enrollment of physically handicapped 
'. minors in special educational programs. (BDR 34-118) 

. F1SCAL NOTE: Local Government Impact: No. . 
State or Industrial Insurance Impact:· C~ntains Appropriation. 

Ent.uu.no-Matter in Uallcs ls new; matter in bracketa [ ] ls material to bo omitted. 

AN ACT relating to public instruction; reducing the lower age limit to'r enrollment 
of wysically handicapped minors' in ~pecial programs; making an appropria-
tion; and providing other matters properly {elating thereto. · . 

' . - -
· The People'of the State of Nevada, represented in Senate and Assembly, 

do enact as foUows: 

l. SECTION 1. NRS 388.490 is hereby amended to read as follows: 
2 388-.490, 1. Except as provided in subsections 2~ 3, 4 [and 5,] ,.5 
3 and 6, handicapped minors may be admitted at the age of 5 years to 
4 special programs established for such minors, and their enrollment or 
5 attendance may be counted for apportionment purposes. 
6 2. Aurally handicappeil minors may be admitted at any age under 
7 5 to special programs established for such minors, and their enrollment 
8 ,or attendance may be counted for apportionment purposes. 
9 . 3. _ Visually handicapped minors may be admitted at any age under 

10 5 to special programs established for such minors, and their enrollment · 
·11 or attendance may be counted for apportionmenrpurposes. 
12 4. Physically handicapped minors may be admitted at the age of 3 
13' . years to' special programs established for such minors, and their enroll-

-14 mentor attendance.may be counted for apportionment purposes. 
15 5. Academically talented minors may be admitted at the age of 4 

, 16 years to special programs established for such minors, and their enroll-
17 mentor attendance may be counted for apportionment p~es. 
18 · [5.] 6. Mentally retarded minors may be admitted at the age of 
19 3 years to special programs established for such minors, and their enroll-
20 ment or attendance may be counted for apportionment purposes. 

· 21 SEC. 2. 1. There is hereby appropriated from the state general fund 
22 to the state department of education to provfde for additional attendance 
23 in special programs for physically handicapped minors, ihe sum of 
24. $88,000 for the fiscal year beginning July 1, 1977, and ending June 30, 

', . 
/, ·.:. 
;_j ··~ 

--
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(REPRINTED WITH ADOPTED AMENDMENTS) 

SECOND REPRINT S.B. 418 

SENATE BILL NO. 418-SENATOR FOOTE 

MARCH 30, 1977 

Referred to Committee on Finance 

SUMMARY -Ties post-retirement increases of allowances for retired public 
employees to salary increases granted to employees in classified service of the 

. state. (BDR 23~1384) 
FISCAL NOIB: Local Government Impact: No. 

State or Industrial Insurance Impact: Yes. 

ExPLANAnoN-Matter In /lallc8 Is new; matter in brackets [ J ls material to be omitted. 

AN ACT relating to public employees' retirement; providing a temporary post­
retirement increase; and providing other matters properly relating t!1ereto. 

The People of the State of Nevada, represented in Senate and Assembly, 
do enact as fallows: · 

1 · SECTION 1. 1. In addition to the other post-retirement allowances 
2 and increases provided by law, the public employees' retirement system 
3 shall provide a monthly post-retirement increase during the period begin-
4 Ding on July 1, 1977, and enqing on June 30, 1979, as follows: 
5 Base Benefit Monthly Increase 
6 $0--$100 $20 
7 10f;--- 200 15 
8· 201- 300 5 
9 300-1600 3 

10 This benefit shall be paid only to a person who began receiving benefits 
11 before January 1, 1977, or to his designated beneficiary upon his death. 
12 2. A single post-retirement increase pursuant to this section shall be 
13 provided and prorated between or among two or more recipients of sur-
14 vivor benefits on behalf of one deceased member. 
15 SEC. 2. 1. The public employees' retirement system shall establish 
16 and maintain separate accounting records and statistics regarding the 
17 expenditure of funds appropriated by this act, which shall be reported to 
18 the 60th session of the legislature. ' · 
19 ' 2. The interim retirement committee of the legislature, if created pur-
20 suant to Senate Bill, No. 173 of the 59th session, shall study all issues con-
21 cerning post-retirement increases and submit recommendations to the 60th 
22 session of the legislature regarding the post-retirement benefit program 
23 and appropriate means for its payment. 

/ 

dmayabb
bill



-- - - -

(lmPRINTED WITH ADOP'IED AMENDMENTS) 

FIRST REPRINT S. B. 359 

SENATE BILL NO. 359-SENATOR BRYAN 

,MARCH 18, 1977 
-0--

Referred to Committee on Finance 

SlJMMARY-Reestablishes Nev~a archeological survey under University 
of Nevada and makes appropriation. (BDR 34-1132) 

FISCAL NOTE: Local Government Impact: No. 
State or Industrial Insurance Impact: Contains Appropriation. 

ExPI.ANATIOK-Matter in ltalic3 Is new; matter in brackets [ ] is material to be omitted, 

AN ACT relating to the state department oj conservation and natural resources; 
creating a division of historic preservation and archeology; substituting the 
division for the Nevada archeological survey; transferring historic preservation 
functions from the division of state ·parks; making an appropriation; and pro­
viding other matters properly relating thereto. 

The People of the State of Nevada, represented in Senate and Assembly, 
do enact as follows: 

1 SECTION I. Chapter 232 of NRS is hereby amended by .adding 
2 thereto a new section which shall read as follows: 
3 J. The division of historic preservation and archeology consists of 
4 the administrator, the advisory board for historic preservation and arche-
5 ology and any other necessary personnel. 
6 2. The administrator of the division shall be appointed by and be 
7 responsible to the director and shall be in . the unclassified service of the 
8 state. 
9 SEC. 2. NRS 232.090 is hereby amended to read as follows: 

10 232.090 · The department [shall consist] consists of: 
11 1. The division of water resources. 
12 2. The division of state lands: 
13 3. The' division of forestry. 
14 4. The division of oil and gas conservation. 

- 15 5. · The division of state parks. 
16 6. The division of conservation districts. 
17 7. The state environmental commission division. 
18 8. Toe division of Colorado River resources. 
19 9. The division of historic preservation and archeology. 
20 10. Such other divisions as the director may in his discretion from 
21 time to time establish, to cooperate with the various committees, districts, 

-



-
-2--

] associations and political subdivisions concerned with conservation and 
2 natural resources. . 
3 SEC. 3. Title 33 of NRS is. hereby ame_!lded by adding thereto a new 
4 chapter to consist of the provisions set forth as sections 4 to 15, inclusive, 
5 of this act. · 
6 'SEC. 4. As used in this chapter, unless the context otherwise requires: 
7 1. "Administrator" means the administrator of the division. 
8, 2. "Advisory board" means the advisory board for historic preserva-
9 tion and archeology advisory board. 

10 · 3. "Director" means the director of the state department of conserva-
11 tion and natural resources. . 
12 4. . "Division" means- the division of historic preservation and arche-
13 ology of the state department of conservation and natural resources. 
14 SEC. 5. 1. The division of historic preservation and archeology is. 
15 hereby created. . · · · 

. . 1
1
6
7 

2. The division is responsible for encouraging, planning and coordi-
nating historic preservation and archeological activities within the state, 

18 including programs to survey, record; study and preserve or salvage 
19 objects, localities and information of historic, prehistoric and paleoenvi-
20 rorunental significance. 
21 SEc. 6. The administrator of the.division: 
22 1. Shall .be selected with special reference to his training,_ experience, 
23 capacity and interest in historic preservation or archeology, or both. 
24 2. Is entitled to the subsistence allowance and travel expenses pro-
25 vided by law. · 
26. 3. Shall devote his entire time and attention to the business of his 
27 office and shall not pursue any other business or occupation or hold any 
28 other office of profit. . 
29 SEC. 7 .. The administrator, subject to administrative supervision by the 
3Q director, is responsible for carrying out all provisions of law relating to 
31- the functions of the division. He may employ, within the limits of avail-
32 . able money, any clerical and operational personnel necessary for the 
33 administration of the division. 
34 SEC. 8. 1. The advisory board for historic preservation and archeol-
35 ogy is hereby created. 
36 2. The advisory board consists of the following members: 
37 (a) One member chosen by the poard of trustees of the Nevada state 
38 museum; 
39 (b) One member, chosen by the board of trustees of the Nevada histori-
40 cal society; · · . . · · 

- 41 ( c) One member chosen by the Lost City muse\im advisory commis-
~ ~oo; . 
43 ( d) One member chosen by the board of regents of the University of 
44 Nevada; 
-i5 ( e) One member chosen by the executive head of the desert research 
46 institute; and , 
47 (f) One member chosen by the historic preservation review committee, 
48 when such a committee exists pursuant to federal requirements under 16 
49 U.S.~. § 470 et seq. 
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1 3. The administrator shall serve as chairman of the advisory board, 
2 but he has no vote-except.iI!_the event of a tie. 
3 - SEC. 9.. 1. The advisory board may adopt such regulations as are 
4 necessary for its own governance. 
-5 2. , While engaged in official business of the board, each member is 
6 entitled to the subsistence allowance and travel expenses provided by law. 
7 SEC. 10. The advisory board shall serve in an advisory capacity to 
8, the administrator and shall: 
9 · 1. Recommend policies for the operation and administration of the· 

10 division; · , 
11 2. Review and make recommendations on matters -relating to the 
12 state historic preservation plan; and 
13 - 3. Review and make recommendations on archeological publication 
14 and research proposals. 
15. SEC. 11. The administrator, subject to the approval of the director, 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

- 26 
27 
28 
29 
30 
31 
32 
33 
34 
35· 

- 36 . 
37 
38 
39 
40 
41 
42 

_43 
44 
45 
46 
47 
48 
49 

m~: -
1. Apply for and accept grants, gifts and donations from public and 

private sources, including the Federal Government. _ 
2. Receive funds from public ·and private sources in payment for 

services rendered. . 
SEC. 1;2. 1. The administrater, subject to the approval of the direc-

tor, may negotiate contracts for: 
(a) Historic preservation activities. 
( b) Archeological activities. 
2. Any contract for services may include a charge sufficient to cover 

overhead expenses. · 
1 SEC. 13 .. 1. The administrator shall: 

(~) Establish the qualifications and standards for an historical markers. 
· program, designate. and make an inventory of qualified sites on both 
public_ and privately owned lands, and place and maintain historical 
markers on all public lands and all private lands when the owner con­
sents. 

(b) Establish a state historical marker registry system. 
(c) Consult with the Nevada historical society to determine the con­

tent of the legend on all markers. The Nevada historical society has the 
. final authority to determine the content of any legend. . 

( d) Solicit the cooperation of owners of private property for the instal­
lation of historical markers on eligible properties and structures in order 
that they may be included in the state historical marker registry. 

( e) Install, maintain and protect all registered historic markers. 
2. The administrator may contract with, or cooperate with; public 

or private agencies for suitable markers and directional signs, including 
signs on, highways and roads, at the site of, or on the approaches to, 
registered historical markers. The contracts may include provisions for 
the installation, maintenance and protection of the markers. 

SEC. 14. 1. The administrator shall prepare and maintain a compre­
hensive statewide,historic preservation plan. The plan shall contain: 

(a) An_ evaluation of the needs for preservation pf historic sites; 
(b) A program for carrying out the plan; and -- · 

-
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,l ( c) Other information which, the administrator determines to be nee- ' 
2 essary. 
3 2. The plan shall: 
4 (a) Take into account relevant federal resources and programs; and 
5 (b) Be correlated insofar as practicable with other state, regional and 
6 local plans. 
7 3. The administrator, subject to approval by the director, may rep-
8 resent and act for the state in dealing with the Federal Government or 
9 any of its agencies, instrumentalities or officers for the purposes of receiv-

10 ing financial assistance for planning, acquisition or development of 
11 historic preservation projects pursuant to the provisions of federal law. 
12 When an historic preservation project is combined with an outdoor rec'-
13 reation project, the director is responsible for representing and acting for 
14 the state in dealing with the Federal Government. 
15 4. The administrator, subject to approval by the director, may admin-
16 ister and disburse to other state agencies and political subdivisions money 
17 · paid by the Federal Government to the State' of Nevada as financial assist-
18 ance for planning, acquisition or development of historic preservation 
19 projects, and the administrator shall, on behalf of the state, keep such rec-
20 ords as the Federal Government prescribes and as will facilitate an effec-
21 tive audit, including records which fully disclose: 
22 (a) The amount and the disposition by the state of the proceeds of such 
23 assistance; . 
24 (b) The total cost of the project or undertaking in connection with such 
25 assistance as given or used; and 
26 · ( c) The amount and nature of that portion of the cost of the project or 
27 · undertaking supplied by other sources. · . 

, 28 5. Authorized representatives of the Federal Government shall have 
29 . access for the purpose of audit and examination to any books, documents, 
30 papers and records of the state that are pertinent to financial assistance 
31 received by the state pursuant to federal law for planning, acquisition or 
32 . development of historic preservation projects. :I 

33 SEC. 15. 1. All departments, commissions, boards and other agencies 
34 of the state and its political subdivisions shall cooperate with the division· 
35 in order to salvage or preserve historic, prehistoric or paleoenvironmental 
36 evidence located on property owned or controlled by the United States, 
37 the State of Nevada or its political subdivisions. , · 
38 2. . When any agency of the state or its political subdivisions is prepar-
39 ing or has contracted to excavate or perform work of any kind on property 
40 owned or controlled by the United States, the State of Nevada or its politi-
41 cal subdivisions which may endanger historic, prehistoric or paleoe~v:ron-
42 mental evidence found on the property, or when any artifact, site or other 
43 historic or prehistoric evidence is discovered in the course of such excava-
44 tiori or work, the agency or the contractor hired by the agency shall notify 
45 the division and cooperate with the division to the fullest extent practica-
46 ble, within the appropriations available to the agency or political subdivi-
47 sion for ~t purpose, to preserve or permit study of such evidence before 
48 its destruction, displacement or removal. · , 
49 ·3. The provisions of this section shall be made known to all_ private 

-----~ .. 
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1 contractors performing such excavation or Jork for any agency of the 
2 state or its political subdivisions. 
3 SEC. lo. NRS 381.120 is hereby amerided to read as follows: 
4 381.120 · 1. [Except as provided in NRS 381.380, the] The board 
5 of trustees may employ and fix the duties, powers and conditions of 
6 employment of the director and all curators, assistants, janitors, laborers, 
7 guards and employees of the Nevada state.museum. 
8 2. Except for the director and two assistants specified by the board 
9 . of trustees, all employees of the Nevada state museum whose salaries are . 

IO _ paid from the general fund appropriation shall be in the classified service 
11 of the state. The director shall receive· an · annual salary in an amount 
12. determined pursuant to the provisions of NRS 284.182. The board of 
13- trustees may, within the limits of legislative appropriation, fix the annual 
14 salaries of the two assistants. 
15 3. When any employee is required to perform any travel in conjunc-
16 tion with his duties and at the specific instruction of his supervisor, he 
17 -shall be reimbursed for such expense in accordance with the provisions of 
18: NRS 281.160. 
19 4. The director shall. devote his entire time and attention to the busi-
20 ness of his office and shall not pursue any otlier business or occupation or 
21 hold any other office of profit. 
22 SEC. 17. NRS 381-205 is hereby amended to read as follows: 
23 · 381.205 Upon granting the permit, the board shall immediately notify 
24 the division ,of [state parks] historic preservation and archeology of the 
25 state department cf conservation and natural resources, the sheriff in the 
26 county in which the permit i~ to be exercised, and personnel of the Nevada 
27 highway patrol controlling the state roads of the district embracing the 
28 site ill' which the permit is to be exercised. 
29 SEC. 18. NRS 381.207 is hereby amended to read as follows: 
30 381.207 1. A permitholder, except as ·provided in subsections 2 and 
31 3, who does work upon aboriginal mounds and earthworks, ancient burial 
32 grounds, prehistoric sites, fossil bone. deposits or other [archaeological] 

. 33 archeological and vertebrate paleontological features within the state shall 
34 give· to the state 50 percent of all articles, implements and materials 
35 found or discovered, to be deposited with the state museum, for exhibi-
36 tion [in a public museum or.educational institution] or other use within 
37 the state [to be selected] as determined by the board. The board may, 
38 in its discretion, accept less' than 50 percent of such items. Uvon receipt 
39 of items pursuant to this subsection the board shall notify the division of 
40 historic preservation and archeology· of the state department of conserva-
41 tion and natural resources. 
42 2. A permitbolder who does any such work within the state under 
43 the authority and direction of the Nevada historical society, a state insti-
44 tution er a political subdivision of the state shall give 50 percent of all 
45 articles, implements and materials found or discovered to such society, 
~6 institution or political subdivision. The -permitholder may retain the other 
47 50 percent. · 
4& 3. H the Nevada historical society" a state institution or a political 
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subdivision is the permitholder, such society, institution or political sub­
division may retain all articles, implements and materials found or dis­
covered. 

4. Whenever the division of historic preservation and archeology 
acquires articles, implements and materials under the provisions of this 
section, they shall be transf e"ed to the board for exhibition or other use 
within the state as determined by the board .. 

SEC; 19. NRS 381.223 is hereby amended to read as follows: 
381.223 Any object of antiquity taken, or collection made, on his­

toric or prehistoric sites covered by NRS 381.195 to 381.227, incluslve, 
without a permit shall be seized by the proper law enforcement officers, 
who shall notify the board of the action. The object _or collection so taken 
shall be forfeited to the state at the Nevada state museum L and shall be 
deposited by the board in a public museum or educational institution] 
for exhibition or other use within the state [.] as determined by the board. 
Upon receipt of any forfeited item pur~uant to this section the board shall 
notify the division of historic preservation and archeology of the state 
department of conservation and natural resources. · 

SEC. 20. NRS 407.120 is hereby amended to read as follows: 
407.120 Upon the recommendation of the administrator [,] of the 

division of state parks or the administrator of the division of histori_c pres-
_ervation and archeology, through the director of the state department of 
conservation and natural resources, the governor may, by proclamation, 
designate any site, place or building located on- any publicly owned land, 
or any land in the state held by the system under lease or permit, as a 
state park, state monument, historical landmark, historical building, an 
archeological area or recreational area. · 

SEC. 21. NRS 407.205 is hereby amended to read as follows: 
407 .205 1. The system shall prepare ?,Ild maintain a comprehensive 

statewide outdoor recreation [and historic preservation plans, which 
plans] plan. The plan shall contain: · 

(a) An evaluation of the demand for and supply of outdoor recreation 
resources and facilities in the state; 

(b) [An evaluation of the needs for preservation of historic sites; 
(c)] A program for the implementation of the [plans;] plan; and 
[ ( d)] ( c) Other necessary information, as may be determined by the 

administrator. 
2. The [plans] plan shall: 
(a) Take into account relevant federal resources and programs; and 
(b) Be correlated so far as practicable with other state, regional and 

local plans. 
3. The system through the state department of conservation and 

natural resources [is vested with authority to] may represent and act for 
the state in dealing with the Federal Government or any of its agencies, 
instrumentalities or officers for the purposes of receiving financial assist­
ance · for planning, acquisition or development of outdoor recreation 
[and historic preservation] projects [or combinations 1hereof] pursuant 
to the provisions of federal law. When an outdoor recreation project is 
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combined with an historic preservation project the director or f/is desig­
nee is responsible for representing and acting for the state in dealing with 
the Federal Government. 

4. The administrator, through the director of the state department 
of conservation and natUl'al resources, [has-the authority to] may accept, 
administrator and disburse td other state agencies and political subdivi­
sions funds paid by the Federal Government to the State of Nevada as 
financial assistance for planning, acquisition or development of out­
door recreation [and historic preservation] projects, [or combinations 
thereof,] and the administrator shall, on behalf of the state, keep such 
records as the Federal Government [shall prescribe,] prescribes and as 
will facilitate an effective audit, including records which fully disclose: 

(a) The amount and the disposition by the state of the proceeds of 
such assistance; 

(b) The total cost of the project or undertaking in connection with 
· such assistance as given or used; and 

( c) The amount and nature of that portion of the cost of the project 
or undertaking supplied by other sources. 

, 5. Authorized representatives of the Federal Government shall have 
access for the purpose of audit and exatnination to any books, docu­
ments, papers and records· of the state that are pertinent to financial 
assistance received by the state pursuant to federal law for planning. 
acquisition or development of outdoor recreation [and historic preserva­
tion] projects. [or combinations thereof.] 

SEC. 22. NRS 407 .207 is hereby amended to read as follows: 
407 .207 The system through the state department of. conservation 

and natural resources may apply to any appropriate- agenJy or officer of 
the United States for participation in or the receipt of aid from any fed­
eral program respecting outdoor recreation. [or historic preservation.] 
In connection with obtaining the benefits of any such program, the system 
shall coordinate its activities with and represent the interest of all other 
agencies and political subdivisions of the state having interests in the plan-

, ning, development' and maintenance of outdoor recreation resources [,] 
and facilities. [and historic preservation.] · 

SEC. 23. NRS 407.209 is hereby amended to read as follows: 
407.209 The system through the state department of conservation and 

natural resources shall make no commitment, nor shall it enter into any 
agreement[,] pursuant to [an exercise of authority under] NRS 407.205 
to 407 .209, inclusive, until it has determined that sufficient funds are 
available to it for meeting the state's share, if any, of project costs; It is 

. the legislative intent that, to such extent as may be necessary to assure the 
proper operation and maintenance of areas and faciijties acquired

1 
or 

developed pursuant to any program participated in by this state under 
[authority of] NRS 407.205 to 407.209, inclusive, such areas and facili­
ties shall be publicly maintained for outdoor recreation [and historic pres­
ervation] purposes. The system through the department may enter into 
and administer agreements with the United States or any ,appropriate 
agency thereof for planning, acquisition [,] and development [and pres­
ervation] projects involving participating federal aid funds on behalf of 

-
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1 any political subdivision or subdivisions of this state if such subdivision or 
2 subdivisions give necessary assurances to the system that they have avail-
3 able sufficient funds to meet their shares, if any, of the cost of the project. 
4 and that the acquired or developed areas will be operated and maintained . 
5 at the expense of such subdivision or subdivisions for public outdoor rec-
6 reation [or historic preservation] use. 
7 SEC. 24. 1. NRS 381.310 to 381.450, inclusive, 407.0739 and 407.-
8 07 4 are hereby repealed. 
9 2. NRS 381.460 is hereby repealed. . 

10 SEC. 25. On July 1, 1977, all contracts entered into by the Nevada 
11 archeological survey shall be transferred to the division of historic preser-
12 vation and archeology of the state department of conservation and natural 
13 resources,. 
14 SEc. 26. All artifacts under the control of the Nevada archeological 
15 survey on July 1, 1977, shall be transferred on that date to the board of 
16 trustees of the Nevada state museum for exhibition or other use within the 
17 state as determined by the board. · 
18 SEC. 27. The legislative counsel shall, in preparing the supplement to 
19 Nevada Revised Statutes with respect to any section which is not amended 
20 by this act or is further amended or added by another act: . · 
21 1. If reference is made to the former Nevada archeological survey, 
22- substitute an appropriate reference to the division of historic preservation 
23 and archeology in the state department of consen-ation and natural 
24 · resources. ' 
25 2.. If reference is made to the historic preservation function or histor-
26 ical marker function in the division of state parks of the state department 

· 27 of conservation and natural resources, substitute an appropriate reference 
28 to the function in the division of historic preservation and archeology of 
29 the state department of conservation and natural resources. 
30 _ SEc. 28. There is hereby appropriated from the state general fund to 
31 the state department of conservation and natural resources the sum of 
32 $15,000 to establish the archeology revolving account, which shall be 
33 used for archeological activities. · . . 
34 SEC. 29. 1. Section 28 of this act and this section shall become effec-
35 tive upon passage and approval. 
36'- 2. Subsection 2 of section 24 of this act shall become effective at 
37 12:01 a.m. on July 1, 1977. 

-
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A.B.107 

ASSEMBLY BILL NO. 107-COMM!TTEE ON .EDUCATION 

· JANUARY20, 1977 

Referred to Committee on Education 
SUMMARY-Raises upper age limit of eligi"bility in educational programs 

for handicapped pupils. ( BDR 34-117) 
,, FISCAL NOTE: Local Government Impact: No. 

State or Industrial Insurance Impact: Contains appropriation. 

AN ACT relating to public instructiop; raising the ripper age limit of eligibility in 
educational programs for handicapped pupils; making an appropriation; and 

· providing other matters properly relating thereto. 

The:Pef!ple of the State_ of Nevada, represented in Senate and Assembly, 
·· · do enact as follows: ·· 

• 
SECTION L NRS 388.440 is hereby• amended to read as follows: 
388.440 As used in NRS 388.440 tQ 388.520, inclusive, r'handi­

capped minor"] "hahdicapped pupil" means any person under the age of 
[18] 21 years who deviates either educationally, academically, physically, 
socially or emotionally so markedly from normal growth and development 
patterns that he cannot progress effectively in a regular school program 
and therefore needs special instruction or special services. . 

SEC. 2. NRS 388.450 is hereby amended to read as follows: 
388.450 1. The legislature declares that the basic support guarantee 

as expressed in NRS 387.122 establishes financial resources sufficient to 
insure a reasonably equal educational. opportunity to handicapped 

· [minors] pupifs residing in Nevada. _ 
2. Subject to the provisions of NRS 388.440 to 388.520, inclusive, 

the board of trustees of a school.district shall make such special provisions 
~ may be necessary for the education of handicapped [minors.] pupils. 

3. The bQ_ard of trustees of a school district shall establish uniform 
[rules of] regulations concerning eligibility for instruction under the spe­
cial education programs provided for by NRS 388.440 to 388.520, inclu­
sive. The [rules and] regulations [shall be] are subject to such standards 
as may be prescribed by the state department of education. 

SEC. 3. NRS 388.460 is hereby amended to read as follows: 
. 388.460 [No minor shall be] A pupil is not required to take advan­

tage of the s~cial provisions for the education of handicapped [minors] 
pupils if the paren~ or guardian of the [minor] pupil files a statement with 

-
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1 the board of trustees of the school district showing that the [minor] pupil 
2. is receiving adequate educational advantages; . - . 
3 SEC. 4. NRS 388.470 is hereby amended to read as follows: 
4- · 388.470 I. Before any [child] person is placed in a special program 
5 for handicapped [children:] pupils: 
6 (a) A consultation shall be held with his parents or guardian. . 
'T (b) An examination shall be condncted for the purpose of finding the 
8 extent to which the [ child] person deviates from normal growth and 
9 development patterns, such examination to be conducted in accordance 

10 with standards prescnl?ed by the state department of education. 
11 . 2. A psychiatrist may be consulted in any specific ~ when the 
12 'boar!! of trustees of a school district deems it necessary. · 
13 SEc. 5. NRS 388.490 is hereby amended to read as follows: 
14 388.490 1. Except as provided in subsections 2, 3, 4 and 5, handi-
15 capped [minors] pupils may be adll1itted at the age of 5 years to special 
16 .. programs established for such [minors,] pupzls, and their enrollment or 
17 attendance may be counted for apportionment purposes. 
18 ·2. Aurally handicapped [minors] pupils may be adll1itted at any age 
19 under 5 to special programs established for such [minors,] pupils, and 
20 their enrollment or attendance may be counted for apportionment pur-
21 poses. . . . . • . 
22 · 3. Visually handicapped [minors] pupils may be adinitted at any age 
23 under 5 to special programs established for such [minors,J pupils, and 
24: their enrollment or attendance may be co~ted for apwrti_pnment pur;. 
25 ·poses.· .. 
26 4. · Academically talente'1 [minors] pupils. may be admitted at the 
27 ' age of 4 years to special programs established for such' [minors,J pupils, 
26 and their. enrollment or attendance may be counted for apportionment 
29 purposes. · . 
30 , 5. Mentally retarded [minors] pupils may be_adll1itted at the age of 
31 3 .years to special programs established for such [minors,] pupils, and 
32· . their enroRment or attendance may be counted for apportionment pur-
33 poses. · 
34 SEC. 6. · NRS 388:500 is hereby amended to read as· follows: 
3~ 388.500 J. Handicapped [minors] pupils. may be instructed in spe-
36 cial uagraded schools or within special programs established for the 
37 instruction of handicapped [minors.] pupils. 
38 2. Boards of trustees of school districts may: , 
39 · (a) Purchase sites and erect buildings for such purposes in the same 
40 manner as other school sites or school buildings may be purchased and 
41 . erected. · · 
42 (b) Rent suitable property at an economical rental for special or 
43 ungraded rooms. · ' ; · . 
44 ( c). Accept gifts or donations of sites and buildings for such purposes. 
45 SEC. 7. NRS 388.510 is hereby amended to read as follows: 
46 388.510 The board of trustees of a school district may provide for 
47 the transportation of pupils assigned to special schools or programs for 
48 handicapped [minors.] pupils. 
49 SEc. 8. NRS 388.520 is hereby amended to read as follows: 
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, 38S.S20 1. The state ~ent of education shall prescribe mini­
mum standards for the special education of handicapped [minors.] 
pupils. ' . 

2. Prescribed minimum standards shall include standards for pro­
grams of instruction or special services maintained for the purpose of 
serving [minors] pupils with the following handicapping conditions: 

(a) Aurally handicapped. ·· 
(b)-Visually handicapped. · 
( c) Physically handicapped. 
( d) Speech handicapped. 
{ e) Mentally handicapped. . 
(f) Educationally handicapped, including appropriate subemph3$is 

when related to learning disabilities or emotional disturbance. 
(g) Multiple handicapped, including appropriate .subempbasis for 

each of the handicapping conditions.: 
(h) Academically talented. 
3. No apportionment of state funds [shall] may be made by the 

'superintendent of public instruction to any school district for the instruc­
tion of handicapped [minors] pupils until the program of instruction 
maintained therein for such handicapped [minors] pupils is approved 
by the state department of education as meeting the prescribed. minimum 
standards. 

SEC. 9. NRS 387.123 is hereby.amended to read as follows: 
387. 123 1. .. Enrollment" means the count of pupµs enrolled in and , 

scheduled to attend programs of instruction in the public schools for: 
(a) Pupils in the kindergarten department. 
(b) Pupils in grades 1 to 12, inclusive. 
(e) Handicapped [minors] pupils receiving special education pumi­

ant to the provisions of NRS 388.440 to 388.520, inclusive. 
( d) Children detained in detention homes and juvenile forestry camps 

receiving instruction pursuant to the provisions of NRS 388.550 to 388.-
580, inclusive. · 

(e) · Part-time pupils enrolled in classes and _taking courses necessary 
to receive a high school diploma. 

2. "Average daily attendance-full term" means the average daily 
attendance of pupils enrolled in the public schools · during the school 
year. 

3.. "Average daily attendance-highest 3 months" means the average 
daily attendance of pupils enrolled in the public schools during the 3 
months of highest average daily attendance of the school year. . . 

4. The state board of education shall establis11 uniform rules to be 
used for counting enrollment and in calculating the average daily attend­
ance of pupils. In calculating average daily attendance of pupils, no pupil 
specified in paragraphs (a), (b), (c) and (d) of subsection 1 [shall] 
may be counted more than once. In establishing such rules for the public 
schools, the state board of education: 

.(a) Shall divide the school year into 10 school months, each containing 
20 or fewer school days. · , 

(b) May divide the pupils in grades 1 to 12, inclusive, into categories 

-
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composed respectively of those _enrolled in elementary schools and those 
enrolled in secondary schools. · - · 

( c) Shlµl select the three highest monthly attendance quotients for each 
category of pupils, as established by subsection l or pursuant to paragraph 
(b) of this subsection, in each school. 

5: The state board of education shall establish by regulation the maxi­
mum pupil-teacher ratio in each grade, and for each subject matter wher­
ever different subjects are taught in separate classes, for each school 
district of the state which is consistent with: 

{a) The maintenance of an acceptable standard of instruction.; 
(b) The conditions prevailing in such school district with respect to the 

number and distribution of pupils in each grade; and 
( c) Methods of instruction used, which may include educational televi-

sion, team teaching or new teaching systems or techniques. -
If the superintendent of public instruction finds that any school district. is 
maintaining one or more classes whose pupil-teacher ratio exceeds the 
applicable maximum, and unless he finds that the board of truste.es of the 
school district has made every reasonable effort in good faith to comply 
with the applicable standard, the state board of education shall reduce the 
average daily attendance for apportionment purposes by the percentage 
which the number of pupils attending such classes is of the total number of 
pupils iil the district, and may withhold the quarterly apportionment 
entirely. · 
.· SEC. 10. NRS 387.124 is hereby amended to read as follows: 

387.124 1. On or before August I, November 1, February 1 and 
May l of each-year, the state controller shall render to the superintendent 
of public instruction a statement of the moneys in the state treasury sub­
ject to distribution to·the several schQol districts of the state as provided in 
this section. 

2;. Immediately after the state controller has made his quarterly report, 
the state board of education shall apportion the state distributive school 
fund among the several county_ school districts in the following manner: 

{a) Basic support of each school district shall be computed by: 
( 1) Multiplying the basic support guarantee per pupil established in 

NRS 387.122 by the sum of: -
(I) Six-tenths the count-of pupils enrolled in the kindergarten depart­

ment on the·last day of the first school month of the school year. 
(II) The count of pupils enrolled in grades I to 12, inclusive, on the 

last day of the first school month of the school year. . · 
(III)The count of handicapped [minors] pupils receiving special 

education pursuant to the provisions of NRS 388.440 to 388.520, inclu­
sive, on the last day of the first school month of the school year. 

(IV) The count of children detained in detention homes and juvenile 
forestry campr receiving instruction pursuant to the provisions· of NRS 
388.550 to 388.580, inclusive, on the last day of the first school month of 
the school year. · 

(V) One'-fourth the average daily attendance--highest 3 months 
of part-time pupils enrolled in classes and taldng courses necessary to 
receive a high school diploma; 
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1 (2) Multiplying the number of special education program .units 
· 2 . maintained and operatelf by the amount per program established in NRS 

3 · 387.122. , . 
4 ( 3) Adding the amounts computed in subparagraphs (1) and (2) 
5, of this paragraph. 
6 (b). The availability of local funds shall be· determined, which local 
7 . funds shall be the sum of: 
& '( 1) The amount computed by multiplying .007 times the assessed 
9 valuation of the school district as certified by the der,artment of taxation 

10 forthe concurrent school year; and 
11 · (2) ·The proceeds of the local school support tax imposed by chap-
12 ter 374 of NRS. The department of taxation shall furnish an estimate 
13 · of such proceeds to the state board of education on or before July 15 
14 for the fiscal year then begun, and the state board of education shall 
15 adjust the final apportionment of the concurrent school year to reflect 
16 any difference·between such estimate and actual receipts. 
17 . (c) Apportionment computed on a yearly basis shall consist of the 
18 difference between the basic support as computed in paragraph (a) of 
19 this subsection and the local funds available as computed in paragraph 
20 (b) of this subsection, but no apportionment [shall] may be less than 
21 10 percent of basic support. 
22 (d) Apportionment shall be paid quarterly at' the times provided in 
23 subsection 1, each quarterly payment to consist of approximately one-
24 fourth of the yearly apportionment as computed in paragraph ( c) of 
25 · this subsection. The first quarterly apportionment based on an estimated 
26 number of pupils and special education program units and succeeding 
27 quarterly apportionments shall be subject to adjustment from time to 
28 time as the need therefor may appear. A final apportionment shall be · 
29 computed as soon as practicable following the close of the school year, 
30 but not later than August 1. The final computation shall be based- upon 
31 the actual counts of pupils and programs specified to be made for that 
32 school year pursuant to paragraph (a) of this subsection, and within 
33 'limits specified in NRS 387.122, except that for any year when the total 
34 enrollment of pupils and children described in paragraphs (a), (b), ( c) 
35 and (d) of subsection 1 of NRS 387.123 is greater on the last day of 
36 any school month after the second school month and such increase in 
37 enrollment shows .at least a 3 percent gain, then basic support as com~ 
38 puted from first month enrollment will be increased 2 percent; further-
39 more, if such increase in enrollment shows at least a 6 percent gain, then 
40 basic support.as computed from first month enrollment will be increased 
41 an additional 2 percent. If the final computation of. apportionment for 
42 any school district exceeds the actual amount paid to such school dis-
43 trict during the school year, the additional amount due shall be paid 
44 before September 1. If the final computation of apportionment for any 
45 school district is less than the actual amount paid to such school district 
.46 during the school year, the amount of overpayment shall be deducted 
47 from the next apportionment payable to such school district. If the, 
48 amount of overpayment is greater than the next apportionment payable, 
49 the difference shall be repaid to the state distributive school fund by the 
50 school district. before September 1. · 

• 
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i ( e) For any year when. tbe average daily attendance-highest 3 
2 months of a school district in any category is less than the average d:µly 
3 · attendance-highest 3 months in such category during the prior year, 

· 4 and such lesser average daily attendance-highest 3 months was not 
5 anticipated at the time estimates were made by the superintendent of 
6 the county school district in June of the preceding school year, the super-
7 intendent of public instruction may authorize _additional apportionments 
8 in an,.ounts such that the total of all apportionments for the year do not 
9 exceed the total apportionment for the year that would be computed by 

10 substituting the count of pupils enrolled on the last day of the first school 
11 month of the prior year ~ the category so affected for the count of pupils 
12 enrolled on the last day of the first school month of the current year in 
13 the category_ so affected. As a condition precedent to such authorization, 
14 the superintendent of the county school district shall deliver to the 
15 superintendent of public instruction a request setting forth the reasons 
16 why the additional apportionment is necessary to the financial support 
17 of the school district, and the superintendent of public instruction shall 
18 review such request. As used in this paragraph, "category" means any 
19 one of the groups -of persons separately described in paragraphs (a), 
20 (b), (c) and (d) of subsection 1 of NRS 387.123. ' 
21 (f) The board of trustees of any school district in this state whose esti-
22 mated receipts from all sources provided by this chapter and chapter 37 4 
23 of NRS, including any additional apportionment made pursuant to para-
24 graph ( e) or less for any fiscal year because of reduced average daily 
25 attendance. or reduced --local income, or both, than the total estimated 
26 receipts from such sources in the final approved budget for such fiscal 
Z7. year, and which cannot therefore provide a minimum program of educa--
28 tion and meet its contract obligations, may apply for emergency financial 
29 assistance from the state distributive school fund and may be granted 
30 · such assistance upon compliance with the following conditions and pro-
31 cedures: _ · 
32 { 1) The tax levy for the applying district shall be the maximum of 
33" $1.50 for operating costs as authorized by law, not includmg any special 
34. tax authorized by the provisions of NRS 387 .290. 
35 (2) Such application shall be made to the state board of education in 
36 such form as shall be prescribed by the superintendent of public inst.rue,. 
37 tion, and in accordance with gui~lines for evaluating needs for emer-
38 gency financial assistance as established by the state board of education. 
39 (3) Before acting on any such application, the state board of educa-
40 ti.on and state board of examiners, jointly, shall determine the difference 
41 between the total amount of money appropriated and authorized for · 
42 expenditure during the current biennium from the state distributive school 
43 fund and the total amount of money estimated to be payable from such 
44 fund during the biennium pursuant to paragraphs ( c) and ( e), and shall 
45 make no distribution in excess of such difference. 
46 ( 4) The state board of education shall review each application and 
47 shall by resolution firtd the least amount of additional. money, if any, 
48 which it deems necessary to enable the board of trustees of the applying 
49 school district to provide a minimum educational program and meet its 
50 irreducible contract obligations. In making such determination, the state 

A-
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1 board of education shall consider also the ariiount available in the dis-
2 - tributive ~hool fund· and the anticipated amount of- future applications, 
3 so that no deserving school district will be wholly denied relief. 
4 ( 5) H the state board of education finds that emergency assistance 
5 should be granted to an applying school district, it shall transmit its reso-
6 lution finding such amount to the state board of examiners, along with a 
7 report of -its then-current estimate of the total requirements to be paid 
8 from-the state distributive school fund during the then-current fiscal year. 
9 ( 6) The state board of examiners shall independently review each 

10 resolution so transmitted by the state board of education, may require the 
11 submission of such additional 'justification as it deems necessary, and shall 
12 find by resolution the amount of emergency assistance, if any, to be 
18 granted. The board may defer, and subsequently grant or deny, any part 

· 14 of a request. · 
15 ·. (7) The state board of examiners shall transmit one copy of its find-
16 ing to the state .board of education and one copy to'the state controller. 
17 Upon receipt of a claim pursuant to a grant of emergency assistance, such 
18 claim shall be paid from the state distributive school fund as other claims 
19 against the state are paid. 
20 ( 8) Money received by a school district pursuant to a grant of relief 
21 may be expended only in accordance with the approved budget of such 
22 school district for the fiscal year for which such grant is made. No formal 
23 action to incorporate the money so received in the approved budget is. 
24 required, but such receipts shall be reported as other receipts are reported 
25 . and explained in a footnote as short-term financing is explained. 
26 · (9) The state board of education shall transmit to the legislature a 
27 report of each and· every grant of emergency assistance paid pursuant to 
28 this paragraph.. · · 
29 3. Pupils who are excused from attendance at examinations or have 
30 completed their work in accordance with the rules .of the board of trus-
31 tees shall be credited with attendance during that period. 
32 SEC. U. 1. There is hereby appropriated from the state general fund 
33 to the state department of education for the purpose of carrying out the 
34 provisions of this act the sum of $105,600 for the fiscal year beginning 
35 July 1, 1977, and ending June 30, 1978, and the sum of $105,600 for 
36 the fiscal year beginning July 1, 1978, and ending June 30, 1979. 
37 2. After June 30, 1979, any unexpended balance of the appropria-
38 tion made by subsection 1 shall not be encumbered or committed for 
39 expenditure and shall revert to- the state general fund.. 
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