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MINUTES 

ASSEMBLY 
GOVERNMENT AFFAIRS COMMITTEE 
February 3, 1977 
8:00 am 

Members Present: 

Guests Present: 

Chairman Murphy 
Mr. May 
Mr. Craddock 
Mr. Jeffrey 
Mr. Mann 
Mr •. Moody 
Mr. Robinson 
Mrs. Westall 
Mr. Rhoads 

Bob Gagnier, State of Nevada Employees Assoc. 
Robert Dimmick, LCB, Audit 
Assemblyman Alan Glover 
Orvis Reil, NRTA/AARP 

The meeting was called to order by Chairman Murphy at 8:03am for 
the purpose of discussing Assembly Bills 23 and 52. 

ASSEMBLY BILL 23 

Assemblyman Glover explained to the committee that he was approached 
this past fall by some retired persons in Carson City who were con­
cerned because they were not contacted or consulted regarding the 
bidding procedure that took place this summer which changed the in­
surance cotilpanywhichcarried the policy for the State of Nevada 
Employees poth active and retired. He told the committee that he 
would like to.amend his own bill to say that one of the governor's 
appointees should be a person retired from State service and not 
add any additional members to the commission. Specifically, 
line 7 should read" Two members shall be appointed by the governor, 
one of whom shall be an employee retired from state service." 

Mr. Mann commented that the governor usually listens to groups who 
come before him and that the legislature did not have to mandate this 
action. Mrs. Westall commented that they should not legislate with 
the present Governor's personality in mind, that Governors come and 
go but the law stays the same. 

Mr. May commented for the benefit of the committee that the members 
of this commission serve without eompensation. 

Mr. Orvis Reil, Vice Chairman of the Joint Legislative Committee 
of the National Retired Teacher·s .As-pQciation/American Association 
of Retired Persons, also a member of the Nevada Retired Employees 
Association, then testified before the committee. Mr. Reil explained 
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that he was the principle reason for this bill as he was the person 
who came before Assemblyman Glover to ask for this legislation. 
Mr. Reil explained to the committee the events which are set out in 
a letter he wrote to Governor O'Callaghan on October 22, 1977 
which is attached herewith as Exhibit 1 and the Governor's reply 
which is attached herewith as Exhibit 2. 

Mr. Bob Gagnier, Executive Director of the State of Nevada Employees 
Association told the committee. that h.is organization was in opposition 
to the bill as it is presently written but that he agreed to the 
amendments proposed by Mr. Glover to mandate qualifications for one 
of the Governor•s•appointees. Mr. Gagnier informed the committee 
that there had been some recent discussion in Ways and Means about 
requesting an opinion from the Legislative Counsel to determine 
whether they can constitutionally place an Assemblyman and a Senator 
on this committee on group insurance. He told the committee of some 
of the history of the committee. He stated that two of the present 
members, Budget Director and one of the gubenatorial appointees, have 
served for at least 7 years. He admitted that the retirees were indeed 
forgotten in the deliberations of this past summer and expressed his 
regret. He added that there were problems with the insurance company 
and the treatment received by the retired persons. Mr. Gagnier mentioned 
that there were three other groups outside the State Employees who were 
included in the group insurance plan, Carson Tahoe Hospital employees 
and employees of White Pine County and one other group who had recently 
applied for admission to the program. He added that these s.mall groups 
were a detrement to the program. Mr. Gagnier sul::mitted Exhibit 3 attached. 

Assemblyman Robinson .asked how long . the present contract with the 
insurance company lasts, he was told that the contract encled July 1 
1977. ·Then he askeci if there was anyway that the committee on group 
insurance could.go back to the insurance co. and get a supplemental 
to restore the benefits that have been lost by the retirees by this 
contract. Mr. Gagnier explained why there is such a difficulty with 
a program for the retirees. The problem is social security. Public 
employees in this state do not have social security, but some do,that 
have earned S.S. credits either after they leave the state employment 
or before they begin work with the state; but, most do not. Consequently 
Medicare is confused to the insurance companies and they have no way 
to estimate the cost of the retiree's care. This year for the first time 
the insurance company is breaking out each retiree with regard to the 
experience the company has had in the past year with them and will charge 
them accordingly next year. · 

Mr. May asked if Mr. Gagnier wanted to clarify whether the state 
retiree which is appointed by the Governor be classified or unclassified. 
Mr. Gagnier replied that their group was made up of both types of members. 
Mr. May then asked if there should be some limitation of terms of office. 
Mrs. Westall commented that it migh;,~ be easier to remove someone from 
the position if there was an end to tl;le term and a decision could be 
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to renew the appointment or not. 

ASSEMBLY BILL 52 

Mr. Robert Dimmick of the Legislative Counsel Bureau, Audit 
Division explained the purpose of the bill to the committee, 
which was to delete a $10,000 sureity bond requirement for 
the Director of the Nevada Mental Health Institute. The 
removal of sureity bonds for: most o.£ the department directors 
was taken care of in Chapter 270, Statutes of Nevada, 1975. 
In order to~ maintain consistency with this chapter, the Audit 
Division feels that NRS 433A.050 should be repealed as ·set 
forth in A~ B. 52. 

COMMITTEE ACTION 

Mr. Craddock moved that the committee recommend a DO•PASS 
on ASSEMBLY BILL 52, seconded by Mr. Mann, passed unanimously. 

There being no further business, Chairman Murphy adjourned 
the meeting. 
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CHAIRMAN 
Mrs. Nellie Laird 
Box 142 
Dayton, Nevada 89403 
(702) 882-0460 

NATIONAL 
RETIRED 

TEACHERS 
ASSOCIATION 

AMERICAN 
ASSOCIATION 
OF RETIRED 
PERSONS 

NEVADA JOINT STATE LEGISLATIVE COMMITTEE 

VICE CHAIRMAN 
Mr. Orvis Rell 
424 E. Long Street 
Carson City, Nevada 89701 
(702) 882·1675 

Octobe r 22, 1976 

·Hnn. Mike O'CAllaghan 
Governor of the :-'tAte of :,:eva(,c\ 
C:?rFon City, 1'! ev;:ida, R0'701 

Dear Mr. O'Gall.qgh~n: 

SECRETARY 
Ms. Florence Schroeder 
416 N. 9th Street 
Las Vegas, Nevada 89101 
(702) 384-7819 

As you Are a...,,...are the StRte Employees Group Hospi ta 1 
Insur~n.ce was changed from Crown Insurance Co. to Prudent"ial 
e.s of ,Jnly 1, 19"6. 

Althou£1;h over 3 month~ have passed very little information 
has been received by the Retire~ Public Employees who ere 
cove red by the insurAnce. The one thing we ~id receive was a 
shock when the first notice was received of our increase in 
premiums. It w;:,s for J months. In my case my wif'e and I .ere 
covered anrl the nremium under Crown waF $19.06 but the first 
emount withheld for Prudential cippeared cis .$5}.95. 

I, like numerous others become alRrmed but I was ~ble to 
immediRtelv get informeticm throursh tlrn Retirement Office th::ot 
the incre::ipe w~s for three l"'lonths - still fl. bip; incre::ise. 

As a resul t. nf this jolt e number of Retiren Public 
Employees of Neva so. are org;:inizing e groun. 

Since Mr!'l. Laird and .r are 0 11. the NRTAIAAR 0 Nevada Joint 
Legislative Conwdttee we thouo:ht ••re sho1 ·lr1 see whrt c;,in be 
done. Sinee we do belong to a recognize0 ~roup and the new 
group :is just 'bein~ org2nized an d he~ n ot heen incor-oorated. 

Mrs L::i i. =,1 Pn'.1 I Ne'i t t-r , V'')l1r 0ffice, but --: o t , ,'.J you 1-e.; !1B'. 
Bway on b11~~.nes~, ,/.re ~·-rere :i ~rect.e'7 t ,~ _:"r. 3;, rrett's ()ffice. e 
met ;,.0 j_ th Mr. Barrett ::ind 'i : r, r.u~sed 0ur orshle~; t.he nroblem be:i n.e; 
thAt the Retire d Er:r--.l nyf'P '"' , __ ,c,r0 nnt .,,-, the '":or11Inittee th ~, t · 
selected th e_, 1.nsurP!1C P c 0mn::i ny ~ n ·1 f 0r s 11:1e uq0 •c1lp,inerl. recison 
the cori:11.tte e PD~2rc,ntl'r r:r.r- v 2 littl.0 thour,:ht t0 "'t'-?' ,~;:i1,se . 

One th~n:"'. nn or1e 11,,c e--- ~-::-:-1· i. n'::d +,ri th0 sn r: f •.:::: 0 :-:1,, F.l"e 
retir~d, i r why tJh-:---?e --. --- 11 c, rwEr ·;~ t·h 2t "re eli cri_l:le f or 
Me ·Uc :0 re n;:i ·.- :::. ·0r 1:?rr:ivrr: 0 :- b . 50 t;:1 r ·0nth "'ore th,-: ,, th0si?. over 
6 5 th::-t rire not el i rdble for -·.;e di cRre. 

The nresent c nmmittee is c0mnoserl (")f' " me,..~b :.:> rc- 0 r,f 1,-•hich 
c1re P".)Doint,J d hv v01-1 :- r:rJ th · t is ':xh:-r ,,;e 1,·antee t.o H s c 1rns the 
nrohle·. -_ _, th y :m :-o,,, 1 ~till ~iGs:Lre to di ::-, cuss the T)roble i'! . 

e b2l::. eve Lh :-c t ;, y,etire1 emnloyee shoulo be n :1 the 
committee Pnri the lp1:1 ch::o!".,:,;e'i -"-0 so desiim r1 te th:::it e reti r e,; 

Dr. J. Cloyd Miller 
President, NRTA 

Alice Vonlondinghorn 
President, AARP 

Harriet Miller 
Executive Director 

·Notional Headquarters: 1909 K Street, N.W., Washington, D. C. 20049 (202) 872-4700 58 
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CHAIRMAN 
Mrs. Nellie Laird 
Box 142 
Dayton, Nevada 89403 
(702) 882-0460 

• NATIONAL 
RETIRED 

TEACHERS 
ASSOCIATION 

AMERICAN 
ASSOCIATION 
OF RETIRED 
PERSONS 

NEVADA JOINT STATE LEGISLATIVE COMMIITTE 

VICE CHAIRMAN 
Mr. Orvis Reil 
424 E. Long Street 
Carson City, Nevada 89701 
(702) 882-1675 

SECRETARY 
Ms. Florence Schroeder 
416 N. 9th Street 
Las Vegas, Nevada 89101 
(702) 384-7819 

emnlnyee be on thPt co'Timittee. You have been symnathetic to 
the nrob l ems of the older people, we are not sure when your 
successors take over what mi"'.ht h,!:lppen. 

1:.re, our Ler~i slati ve ::::om.mi ttee, have t '-: ou~ht for a long time 
thP.t the bo::irds a.nd cor:nnittees th~.t concern older ooopl•? shoulri 
hPve ::; t le;:ist one eenior citizen as a member. In this cese the 
committee is involved with retire~ st~te " employees so the 
selection ,:hould be more restrictive in ')r.--le r to include one 
of t\·;0se retirerl persons. 

Tf!r~. Lai rd and I would a ppre ci:::i te meeting ,.,,Ji th you and 
discussing what we hPve in minrl in regarrls to the co~1ittee 
P..nrl 5-f we ere in aecord; to receive your su.ggestions as to 
hm; to t>!'0ce e d. 

Thankin ~ you, I nrn 

Dr. J. Cloyd Miller 
President, NRTA 

,:inc~rely Yours, 

~rvis E, Reil, iice Chairm•n 
Nr'.TA/AARP ;Jev~d;:i Joint St8te 
l..egi.slflti ve ,Jommittee 

Alice Vanlandingham 
Presiden( AARP 

Harriet Miller 
Executive Director 

Notional Headquarters: 1909 K Street, N. W., Washington, D. C. 20049 (202) 872-4700 
59 
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,i THE ·.STATE '. OF: NEVAPA 

·". ; .'.;EXECUTIVE' C:HAMBER · .. · .. ; 
. 'CARSON CITY, NEVADA . 

Novemb er 5, 

O~~is E .••· R~il, ... Vfc~· Chairman 
NR'rA/AARP Nevada :Joint State 

.. , Legislative Connnittee .. 
424 East Long Street ·· 
Carson City, . Nevada · 89701. 

Orvis: :c. ·· 

• . .··· Responsive to your ) .e tter · of October 22 t 

please be advised that · r was in Las Vegas a t . the 
·· time you and Mrs. Laird ._ wanted to visi ti me .. 

. •. I ' believe . you mak e a good case for 'havi ng .· 
a r etired State employe e ) it as a · member .of the 
group insurance connnittee . . _Accordingly ; · it is 
my suggestion that you ask Assemblyman Alan •Glover 
or Senator Gary Sheerin to request that such · ·. 
legislation be drafted . · 

Meanwhile; : should a positio.n on the commit tee 
become vacant in • the future, you may be assured I 
will consider such an appointment. · 

'. ·Warmest · ·personal regards . 

Sincerely, . 

Mike O'Callaghan 
Govern.or of . Nevada 

60 
t 
f I 



• 

I 

I 

EXHIBIT 3 

NOTES REGfa~BDING AB 23 FOR ASSEMBLY GOVERNMENT AFFAIRS 

The current composition of the "committee on group insurance 11 

is five members; two appointed by the governor, two appointed 
by SHEA and the Director of the Denartir,ent of Administration. 

This bill would add two additional members to the committee, both 
state employee retirees. 

It is the feeling of SNEA that this is disproportionment because 
of the existing coverage. 

There are currently 9,241 employees-retirees in the program. 
Of that number only 650 are retirees. 

Of a total premium of $446,ooo p0r month, retirees pay $20,706. 

SHEA is certainly not happy with the current composition of the 
"committee on group insurance 11 but this measure would add to the 
problem, not aleviate it. 

If it is the feeling of the legislature that retirees be represented 
on the committee, our proposal would be that one of the governor's 
appointees be a retiree. 

Sul:mitted by Robert Gagnier, SNFA, February 3, 1977 
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CHAIRMAN MURPHY 

VICE CHAIRM .. ~N MAY 

ASSEMBLYMAN CRADDOCK 
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ASSEMBLYMAN MANN 
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ASSEMBLYMAN WESTALL 

SEMBLYMA..T\J RHOADS ✓ 
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