MINUTES

ASSEMBLY COMMERCE COMMITTEE

March 23, 1977

Members Present

Chairman Harmon
Vice Chairman Mello
Mr. -Barengo

Mr. Demers

Mrs. Hayes

Mr. Moody

Mr. Price

Mr. Weise

Members Excused

Mr. Sena

Guests Present

See Guest List attached.
The meeting was called to order by Chairman Harmon at 3:45 p.m.

Assembly Bill 455 was the first measure discussed.

Mr. John Gianotti, Vice President of Harrah's, appeared in support
of the bill. They feel it corrects some problems which they have
had in regard to food inspection and the downgrading system.
Harrah's endeavors to maintain an A grade at all times for their
patrons, but there are occasions when there are minor difficulties.
‘Often these could be corrected with a phone call for an immediate
solution, rather than the inspector giving a lowered rating.
Therefore, the 3-day correction period before posting a grade

is desirable. They are also in favor of a reinspection within

48 hours, rather than the 10 days now allowed.

Senator Keith Ashworth appeared with Larry Close who represents
the Prima Donna Restaurant and Casino in Reno. Senator Ashworth
stated that they endorse A.B. 455 because many times when an
inspector comes into an establishment there are conditions that
could be corrected immediately and the inspector would not be
required to issue a downgrade. Senator Ashworth cited several
examples in this regard. They would also like to have the
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privilege of calling for a reinspection within 48 hours so that
cards would not be degraded for a period of time as long as 10
days.

Mr. Jerry Higgins, John Ascuaga's Nugget, also appeared in
support of A.B. 455 for the same reasons as Harrah's and the
Prima Donna. This legislation would remove many of the problems
they now have.

Mr. Bruce Barnum, representing Harvey's Wagon Wheel, said the
matter this bill addresses is very pertinent to protect the
health and welfare of the people of Nevada. It does this,

and it also gives the organizations that are involved an
opportunity to make corrections and encourage them to do this

as quickly as possible. Mr. Barnum feels it is good legislation.

Mr. James A. Edmundson, Supervisor of Consumer Health Protection
Services, Nevada Health Division, appeared in opposition to the
bill. Mr. Edmundson said that under the provisions of A.B. 455
the Health Division might as well call the institution 3 days

in advance and say they will be in to inspect. Everything would
then be in good shape. They object to the 48 hours for re-
inspection. The inspector in Tonopah also inspects Beatty,
Hawthorne and Austin. The 48 hours would work a real hardship
on the D1v1510n, particularly in these rural areas where long
mileage is involved.

Mr. Edmundson further stated that the present law is a word-for-
word copy of the U. S. Public Health Services' recommended
ordinance and it is in effect in many states throughout the
country. The present law is much more of a consumer protection
statute than A.B. 455 would provide. While the present law
calls for 10 days for a reinspection, many times the Health
Division has made the reinspection within 2 to 3 days.

Mr. Gene Clock, Washoe County District Health Department, ex-
pressed concern about the 3-day correction period. They do not
want to announce their visits to the establishments as they want
to establish the correct procedures of food handling and assure
that the food is wholesome on a daily basis. Their inspections
would be weakened by the proposals in A.B. 455. A copy of the
objections of the Consumer Health Service Division of Washoe
County District Health Department is attached as Exhibit 1.

Mr. E. Douglass Pushard, Clark County District Health Department,

also opposed AB 455. He felt the sanitarians would find the
conditions in an establishment had been timed to their wvisits.
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In large establishments the Health Department does separate out
the different departments and issues different permits to bakeries,
butcher shops, etc. The staff of the Clark County Health Depart-
ment is available on a 24-hour basis in southern Nevada, so

that when a place is downgraded they do not necessarily have to
wait 10 days before reinspection.

Mr. Weise asked if the present system was designed to penalize
the establishment or to cure the problems detected. Mr. Pushard
said the most important factor was to make sure that the food
was handled properly on a day to day basis.

Mr. Paul Carrington, a consumer, stated he was in opposition to
.B. 455. He depends on the rating in a food establishment since
he has had food poisoning on several occasions. He thinks that
giving a 3-day notice would be adequate in some situations and
not in others. Changing the word "shall" on line 21, page 1,
to "may" would accommodate all the discussion regarding the bill.
That would leave the local government responsible for the
decision.

The discussion turned to Assembly Bill 454.

Mr. Julius Conigliaro, Fire Fighters of Nevada, asked that the
hearing on this bill be postponed until next week so that they
might have an opportunity to get together with the Insurance
Commissioner and discuss amendments.

Chairman Harmon stated that the only day available would be
Monday, March 28, 1977, which was agreeable to Mr. Conigliaro.

Assembly Bill 413

Mr. Al Wittenberg, representing the Nevada Consumer Finance
Association, appeared in opposition to this bill. The important
language in the bill simply reduces the maximum amount of loans
from $10,000 to $3,500 or less. Mr. Wittenberg said he doubted
if this was a serious piece of legislation since there were no
proponents appearing. He further stated that from the best
figures he was able to obtain this reduction represents about
15 or 20 percent of Nevada Consumer Finance Association's total
market and would seriously curtail their market and the source
of loans for Nevada citizens. Mr. Wittenberg would urge an
indefinite postponement.

Preston Tidvall, Superintendent of Banks, stated that he had
jurisdiction over installment loan companies in the state.
Mr. Tidvall presented the committee with a report for 1975
regarding small loan companies. A copy of this report is
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attached as Exhibit 2. Mr. Tidvall stated that if A.B. 413 is
passed it will mean that the installment loan companies will
no longer be able to properly serve the public as they would
not be able to finance any mobile homes or new automobiles and
very few used automobiles. A.B. 413 would have an anti-
competitive effect as it would decrease the number of loans
available to the public.

COMMITTEE ACTION

Assembly Bill 413: Mr. Weise moved to indefinitely postpone,
seconded by Mr. Demers. Motion carried unanimously.

Assembly Bill 457

Mr. Wittenberg appeared in support of the bill and distributed

a passout, a copy of which is attached as_Exhibit 3. Mr.
Wittenberg stated that for the past 3 sessions of the legis-
lature the consumer finance industry of Nevada has sought to
bring Nevada in line with approximately 40 other states which
allow real property as security for loans. He explained that
the key part of the act is lines 40 through 42 on page 5 which
remove the law which presently prohibits a licensee from taking
real property as security on a loan.

In answer to a question by Mr. Weise, Mr. Raymond Kozlowski,
Nevada Consolidated Finance Association, stated that the pro-
visions in this law were consistent with the U.C.C. states.

He further stated that all the fees charged are now required
to be disclosed by the lender. 1In answer to a question by Mr.
Demers, Mr. Kozlowski said that all the net proflts from the
operation would remain in Nevada.

Mr. Tidvall also appeared in support of A.B. 457. He stated

that in 1973 the Legislature raised the maximum loan limit that
installment loan companies could lend from $7,500 to $10,000.
However, without having the permission to take real estate as
collateral, it is obvious they can make very few loans totaling
anywhere near that amount. If this bill is passed, Mr. Tidvall
feels there would be more competition in the second mortgage
market and the public could shop around for the best rate of
interest. The real estate loans in installment loan companies
would be examined on a yearly basis by examiners of the banking
division to ascertain that the provisions of the law are strictly
adhered to and the borrowing public would be adequately protected.

Mr. Bob Beach, representing Northern Nevada Finance Corporation,
felt that the installment loan companies are losing income

since they are not allowed to loan on real property. The people
of Nevada would benefit by the passage of A.B. 457.

4.
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Mr. Cal Robinson, a real estate broker, also felt that A.B. 457
* is definitely needed in Nevada. This would be a good consumer
bill and help some of the high risk borrowers who are not now
in a position to get a loan.

Mr. Rennie Ashleman, representing Nevada Mortgage Association
and Nevada First Thrift, appeared in opposition to A.B. 457.
They are opposed to the concept of small loan people getting
into the real estate field. Mr. Ashleman handed the committee
an exhibit entitled "Secondary Real Estate Lending in Nevada"
which is attached as Exhibit 4, and discussed the competition
that already exists. He further stated that if the small loan
companies wish to become mortgage brokers, they can do so now.
There are no statutory limitations for making these loans, but
they mbst make them at 12% as the mortgage brokers do.

Mr. Lou Schulman, President of Nevada Mortgage Corporation,

said that Mr. Ashleman had covered the bases very well and

he also feels that the mortgage and thrift companies provide
adequate service for the homeowners of Nevada. The mortgage
companies are licensed and controlled by the Commissioner of
Savings and Loans, they are audited and have to submit a certi-
fied report annually, so they are well regulated and have more
than. adequate reserves. Mr. Schulman also discussed the results
of too much competition.

Assembly Bill 456

Mr. Wittenberg, representing Nevada Consumer Finance Association,
appeared in support of the bill. A number of states have adopted
what are commonly known as industrial loan laws which provide

for the sale of thrift certificates to depositors and making of
loans under the supervision of a state agency. However, Mr.
Wittenberg stated, there are none that allow such activity
without the imposition of restrictions for the protection of

the savers and borrowers far more stringent than those in the
current law in Nevada.

Mr. Wittenberg further stated that the present Nevada Thrift Act
allows those licensed thereunder to make loans of $5,000 or more
and charge any rate of interest, impose any charge in any amount
and schedule repayments on any terms to which the parties may
agree. Since banks, savings and loans associations and consumer
finance companies are limited by statute as to the interest

rates and terms of the loan in excess of $5,000, it appears to

Mr. Wittenberg that the thrift companies have an unfair competitive
advantage. The present law, according to Mr. Wittenberg, borrowed
heavily from the Industrial Loan Law of California, but restrictions
in that law are not to be found in the Nevada act. The absence

of all restrictions creates unfsir competitive advantage to those
permitted to operate under its provisions and denies normal
competition.
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Mr. Wittenberg introduced Mr. Richard Wright, Counsel for the
California Loan and Finance Association, and Legislative Analyst
for the California Legislature for the California Association

of Thrift and Loan Companies. Mr. Wright stated that he had
looked over the sections of the bill pertaining to thrift
guarantees and finds that the provisions of A.B. 456 would set
up a strong thrift guarantee fund. He thinks, however, that

the flat $1 million cap on the size of the fund should be
changed to a floating cap.

Mr. Bob Beach appeared in favor of A.B. 456 since, in his opinion,
it would provide adequate safeguards for the public.

Mr. Ashleman, representing Nevada First Thrift, appeared in
opposition to the bill. A copy Mr. Ashleman's presentation,
"Why A.B. 456 is Against Nevada's Public Interest" is attached
as Exhibit 5. Mr. Ashleman described Mr. Stern's operations
and financial position in detail, and also various portions of
the bill with which they disagreed. Mr. Ashleman also offered

to present other expert witnesses if the committee desired.

Mike Melner, State Commerce Director, and Pam Willmore, Deputy
Commerce Director, appeared in opposition to A.B. 456. Mr.
Melner stated that the department felt this was a bad piece of
legislation because it "tinkers" with a structure of protection
that exists. He also pointed out that if 70 other licensees
were allowed, the bill would certainly require a fiscal note
since his department could not regulate that many additional
companies with its present staff.

Mrs. Willmore also explained why she opposed the bill and said
that the thrift companies are operating very well under existing
statutes. She felt there were a few things that might be cleaned
up, but there is nothing urgent that needs to be done now.

COMMITTEE ACTION

Assembly Bill 455: Mr. Mello moved Do Pass, seconded by Mr,
Demers. Unanimously carried.

Assembly Bill 369: Mr. Demers moved Do Pass, seconded by Mr.
Mello. Unanimously carried.

Assembly Bill 456: Mr. Demers moved to Indefinitely Postpone,
seconded by Mr. Price. Unanimously carried.

The meeting was adjourned at 6:15 p.m.

Jane Dunne
Assembly Attache
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59TH NEVADA LEGISLATURE

COMMERCE COMMITTEE
LEGISLATIVE ACTION

DATE  March 23, 1977
SUBJECT : - "A/B. 413
Do Pass  Amend = Indefinitely Postpone X Reconsider
Moved by -~ Mr. Weise ' - geconded by Mr. Demers
AMENDMENT o
Moved by Seconded by
AMENDMENT
Moved by Seconded by
" MOTION AMEND AMEND
VOTE: " Yes No " Yes ‘No Yes No
Harmon X
Mello X -
Barengo X '
Demers X
Hayes x - - - - -
Moody x - - - - -
Price = - - - - -
Sena NGt present
Weise = - - _ - -
TALLY: 8
Original Motion: Passed X Defeated Withdrawn
Amended & Passed Amended & Defeated
Amended & Passed Amended & Defeated

Attach to Minutes March 23, 1977
Date
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DATE

59TH NEVADA LEGISLATURE

' COMMERCE COMMITTEE
LEGISLATIVE ACTION

- March 23, 1977

SUBJECT A.B. 456. . .
MOTION:
Do Pass  Amend Indefinitely Postpone X Reconsider
Moved by _Mr. Demers - - geconded by Mr. Price
AMENDMENT e
Moved by Seconded by
AMENDMENT =~ -~ o
Moved by = Seconded by
© MOTION AMEND AMEND
VOTE: Yes No Yes No Yes No
Harmon X
Mello Not present :
Barengo X
Demers E3 - - - - -
Hayes E3 - - - - -
Moody B3 - - - - -
Price X
Sena NOt presént. - - — -
Weise X - - -
TALLY: 7
Original Motion: Passed X Defeated Withdrawn

Amended & Passed

Amended & Passed

Attéch to Minutes

Amended & Defeated

Amended & Defeated

March 23,
Date

1977
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DATE March 23, 1977

- 59TH NEVADA LEGISLATURE

COMMERCE COMMITTEE
LEGISLATIVE ACTION

Amended & Passed

Amended & Passed

SUBJECT ' 7 ALB. 369
MOTION : . . . . . o e e e
Do Pass  XAmend = Indefinitely Postpone @ Reconsider
Moved by Mr. Demers - - Seconded by Mr. Mello
AMENDMENT L
Moved by ‘ Seconded by
AMENDMENT
Moved by = = Seconded by
" MOTION - AMEND AMEND
VOTE: Yes No Yes  No Yes No
'Harmon
X _ - —_ —_— S
Déello x L . - . .
Darengo X ___ ___ ___ ___ _
emers x_ ___ ___ _ _ ___
Hayes X
Moody x - - - - -
Price x - - - - -
Sepa Not present . —_—
Weise Not present
TALLY: 7
Original Motion: Passed x Defeated Withdrawn

Amended & Defeated

Amended & Defeated

Attach to Minutes March 23, 1977

Date
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59TH NEVADA

LEGISLATURE

- COMMERCE - COMMITTEE

LEGISLATIVE ACTION

DATE  March 23, 1977
SUBJECT - - A.B. 455
Do Pass X Amend Indefinitely Postpone Reconsider
Moved by Mr. Mello =~ Seconded by  Mr. Demers
AMENDMENT = L
Moved by Seconded by
AMENDMENT
Moved by Seconded by
MOTION AMEND AMEND
VOTE: ' Yes No Yes No Yes No
Harmon p S
Mello - _ -_— — —_— —_—
Barengo X ] -
Demers = - - I - —
Hayes - - - - - -
Moody - - - - - -
Price - - - - -
Sena Not present
Weise Not present "‘f - -
TALLY: 7
Original Motion: Passed X Defeated Withdrawn

Amended & Passed

, Amended & Passed

Amended & Defeated

Amended & Defeated

Attach to Minutes March 23, 1977

Date




March 23, 1977

TO:

FROM:

SUBJECT:

Harley Harmon, _
Chairman Commerce Committee, Assembly

Consumer Health Services Division
Washoe County District Health Department

Proposed Changes to Administrative Enforcement
Procedures for Health Inspections of Food
Establishments - AB 455

We consider the following to be possible effects of the proposed

changes to N.R.S. 446.910 and 446.915.

N.R.S. 446.910 Section 3 - Requires downgrading of an establishment

following discovery of a second consecutive violation of 2 or 4 de-

merits.

1)

2)

Many of the violation items are catchalls that may cover 25-50
inspection points in a large food service establishment. In
practice many of these are recorded as'subsequent violations
due to the sheer number of opportunitieé for violation.

A mandatory downgrading based upon one of these repeat items
may be unfair to an operator because it may not reflect the
overall sanitation level in that area and may not relate at
all to the main purposes;of the inspection--to insure whole-
someness of food and protect food against infection.

If a public health environmentalist overlooks a particular
violation to avoid a downgrading, he is doing a disservice
to the operator who must be exposed to all conditions of
improper sanitation in order to make necessary changes.

It has been our policy to note ail violations as an education-

al measure as well as a requirement for enforcement.

Exkdd 1 (#4.1) 340



Page Two
Harley Harmon

. March 23, 1977

3) It is an impossible task to note or describe all the exact
conditions that led to a particular recording of a violation.
These conditions have to be noted and recalled in some detail
to properly justify a downgrading on a repeat violation.

4) The mandate for downgrading involving a single inspection
item removes the essential judgmental factors in any inspec-
tion and invites arbitrary enforcement with little regard

for major improvement in food handling techniques, etc.

N.R.S. 446.910 Section 4. A delay up to three days would be required.
before posting of a B or C rating.

1) An operatof is usually willing to correct violations brought

‘ to his attention; however, a delay in posting of a grade does
not necessarily provide any incéntive to improve his methods
of operation or to maintain them. If an operator knows he
will not be immediately penalized by posting of a lower grade
and knows approximately when a reinspgction will take place, we
have lost our main advantages in gaining any sustained improve-
ment in areas such as equipment maintenance or food protection
procedures;

2) The proposed procedure would require an additional inspection
for posting of the card in a downgraded situation. This would
require additional staff time that could approach 500 man hours
a year.for our 1200 permitted establishments. This is based
upon a 10% degrading factor for the total number of official

. inspections. |
Echibit o (B2)
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Page Three
Harley Harmon
March 23, 1977

3) A delay of posfing of a lower grade even for a period of
three days is misleading to the public in that it does not
reflect the last official evaluation of ah operation's san-
itation level. The health authority may have discovered,
e.g. health violations in an establishment which point to
a high potential for foodborne illness but the customer

still sees an A rating on the wall.

N.R.S. 446.915. A reinspection request must be honored within 48
hours of receipt instead of the present 10 days.

1) The public health environmentalist is restricted in schedul-
ing his other work.

2) The operator knows approximately when he ‘is to be inspected
which makes it easier to pass an inspection but does not
necéssarily reflect a more lasting improvement.

3) Our present policy is to respond as quickly as possible on
a first come-first serve basis; however, we avoid appointments

OoTr approximate times.

ccC: Commerce Committee
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STATE OF NEVADA
DEPARTMENT OF COMMERCE -

BANKING DIVISION

CAPITOL COMPLEX

NYR BUILDING, ROooM 220
. MIKE O’CALLAGHAN 201 SOUTH FALL STREXT
GOVERNOR
CHARL L. LNER CARSON CITY. NEVADA 89710 PRESTON K. TIOVALL
DirEcTOR (702) 888-4260 o SUPERINTENDENT OF BANKS
LD A3 ST
STATE OF NEVADA
DEPARTMENT OF COMMERCE
BANKING DIVISION
‘ ‘ ' CARSON CITY, NEVADA 89710
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REPORT OF THE SUPERINTENDENT OF BANKS AND SMALL LOAN COMPANIES
FOR THE PERIOD
DECEMBER 31, 1974 TO DECEMBER 31, 1975
SMALL LOAN COMPANIES LICENSED UNDER THE LAWS OF THE

STATE OF NEVADA
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CONSOLIDATED REPORT

OF

15 LICENSEES, HAVING 70 OFFICES, SERVING 9 CITIES

de 7 % Je e Je e ve e de de e e o e ode K ok Rk ke

Charleston Blvd.
Fourth Street

Virginia Street
. Charleston Blvd.

Aetna Finance Company,
Aetna Finance Company,
Aetna Finance Company,
Aetna Finance Company,
Aetna Finance Company, Rock Blvd.

Aetna Finance Company, S. Eastern Avenue

Associates Financial Services Company of Nevada, Inc.
Associates Financial Services Company of Nevada, Inc.
Associates Financial Services Company of Nevada, Inc.
Associates Financial Services Company of Nevada, Inc.

Avco Financial Services of Nevada, Inc.

Avco Financial Services of Nevada, Inc., California Avenue
Avco Financial Services of Nevada, Inc., Maryland Parkway
Avco Financial Services of Nevada, Inc., W. Moana Lane

Avco Financial Services of Nevada, Inc.

Avco Financial Services of Nevada, Inc., W. Charleston Blvd.
Avco Financial Services of Nevada, Inc., E. Charleston Blvd.
Avco Financial Services of Nevada, Inc., Boulder Highway
Beneficial Finance Company of Carson City

Beneficial Finance Company, Kietzke Lane

Beneficial Finance Company of Nevada, W. Charleston Blvd.
Beneficial Finance Company of Elko

Beneficial Finance Company of Nevada, Las Vegas Blvd., South
Beneficial Finance Company of Nevada, E. Lake Mead Blvd.
Beneficial Finance Company of Nevada, S. Center Street
Beneficial Finance Company of Nevada

Beneficial Finance Company of Nevada, S. Virginia Street
Beneficial Finance Company of Nevada

C.I.T. Financial Services, Inc.

C.I.T. Financial Services, Inc.

C.I.T. Financial Services, Inc.

Century Finance Company of Las Vegas, Fremont Street

Century Finance Company of Reno

Commercial Credit Plan, Inc.

Commercial Credit Plan, Inc.

Dial Finance Company of Las Vegas, N. Fourth Street

Dial Finance Company
Dial Finance Company
Dial Finance Company
Dial Finance Company
Dial Finance Company
Dial Finance Company of Las Vegas, No.
Dial Finance Company of Las Vegas, No.
Household Finance Corp. of Las Vegas,
Household Finance Corp. of Las Vegas,
Houschold Finance Corp. of Nevada, S.
Hougehold Finance Corp. of Nevada, N.

EZunm

of North Las Vegas, E. Lake Mead Blvd.
of Reno, S. Virginia Street

of Keystone Square

of Sparks

2, Maryland Parkway

Maryland Parkway
E. Charleston Blvd.
Third Street

First Street

-1-

£E}r4,15/7‘ 2

of Las Vegas, No. 1, E. Charleston Blvd.

3, W. Charleston Blvd.

Las Vegas
Las Vegas
Reno

Las Vegas
Sparks
Las Vegas
Reno

Las Vegas
Las Vegas
Henderson

Carson City

Reno

Las Vegas
Reno
Sparks
Las Vegas
Las Vegas
Las Vegas

Carson City

Reno

Las Vegas
Elko

Las Vegas
North Las
Reno
Fallon
Reno
Sparks
Reno

Las Vegas
Ely

Las Vegas
Reno

Las Vegas
Reno

Las Vegas
Las Vegas
North Las
Reno

Reno
Sparks
Las Vegas
Las Vegas
Las Vegas
Las Vegas
Las Vegas
Reno

Vegas

Vegas
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Household Finance Corp. of Nevada, E. Moana Lane

Household Finance Corp. of Las Vegas, W. Charleston Blvd.

Model Finance Company, N. Eastern Avenue
Model Finance Company, E. Charleston Blvd.
Model Finance Company, W. Charleston Blvd.

Nationwide Financial Corp.
Nationwide Financial Corp.
Nationwide Financial Corp.

Nationwide
Nationwide
Nationwide

Financial
Financial
Financial

of Nevada, N. Fourth Street
of Nevada, E. Sahara Avenue
of Nevada, W. Sahara Avenue
of Nevada, N. Virginia Street
of Nevada, S. Wells Avenue
of Nevada, E. Lake Mead Blvd.

Corp.
Corp.
Corp.

Northern Nevada Finance Corporation

Pacific Finance
Pacific Finance
Pacific Finance
Pacific Finance
Pacific Finance

Public Finance Corp.
Public Finance Corp.
Public Finance Corp.
Public Finance Corp.
Public Finance Corp.
U. S. Life Credit Corp., E. Sahara Avenue

Loans, E. Charleston Blvd.
Loans, Boulder Highway
Loans

Loans, N. Decatur Blvd.
Loans

of Las Vegas, E. Fremont Street
of North Las Vegas

of Las Vegas #2, Maryland Parkway
of Las Vegas #2, Oddie Blvd.

of Las Vegas #2, W. Charleston Blvd.

Ehibi# 2

Reno

Las Vegas
Las Vegas
Las Vegas
Las Vegas
Las Vegas
Las Vegas
Las Vegas
Reno

Reno
North Las
Reno

Las Vegas
Las Vegas
Sparks
Las Vegas

Vegas

Carson City

Las Vegas
North Las
Las Vegas
Sparks

Las Vegas
Las Vegas

Vegas
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SCHEDULE #1

BALANCE SHEET AS PER BOOKS

' Dec. 31, 1975 Dec. 31, 1974

ASSETS :
Cash in Office and in Banks $ 308,299.57 §$ 1,294,278.92
Loans Receivable 66,221,194.07 66,376,322.74
Furniture, Fixtures and Equipment 412,189.36 493,972.45
Deferred Charges 28,764.46 25,849.40
Other Assets:
Organization or Development Expense 3,093.61 20,966.37
Purchased Paper (Sales Contracts, Etc.) 9,985,093.02 29,625,395.31
Other Assets : 380,800.81 1,813,273.92
TOTAL ASSETS: $ 77,339,434.90 $ 99,650,059.11

LIABILITIES AND CAPITAL:

Accounts and Notes Payable: )

‘ Banks $  222,934.00 §- 241,000.00
Due to Parent Company or Affiliates 44,518,303.52 56,811,076.17
Other Short Term Notes and Accounts 972,917.14 493,040.74
Other Liabilities 354,017.34 1,061,087.44

Reserves: ;
Bad Debts 1,823,471.38 1,845,881.14
Taxes 41,657.15 (16,247.74)
Other Expense Reserves 195,055.95 227,563.88
Deferred Income:
Unearned Interest and Charges 11,299,980.49 11,266,056.74
Unearned Discount - Other Business 1,621,572.66 7,562,571.66
Branch Office Capital 16,183,835.63 17,247,076.62
Capital Stock 621,224.00 636,224.00
Appropriated Surplus or Capital Reserves 737,000.00 762,000.00
Surplus (Including Undivided Profits) (1,252,534.36) 1,512,728.46
TOTAL LIABILITIES AND CAPITAL: $ 77,339,434.90 § 99,650,059.11
-3- 326
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SCHEDULE #2

STATEMENT OF INCOME AND EXPENSE

Dec. 31, 1975

Dec. 31, 1974

GROSS INCOME DERIVED FROM BUSINESS:

Interest or Charges Collected on Loans _ $ 10,259,768.73 $ 10,686,842.86
Default Charges Collected on Loans 213,944.07 277,179.40
Collection on Loans Previously Charged Off 88,996.96 62,861.92
Other Income Derived from Loans, Including Interest
Collected on Accounts Previously Charged Off : 331,908.71 247,776.96
TOTAL GROSS INCOME: $ 10,894,618.47 § 11,274,661.14
EXPENSES OF CONDUCTING BUSINESS:
Advertising $ 177,394.43 § 228,788.65
Auditing 19,392.29 19,227.40
Bad Debts or Reserve for Bad Debts 2,114,914.81 1,936,216.72
Depreciation of Furniture, Fixtures,
Equipment and Autos 87,153.91 84,497.89
Expenses, Sundry 231,049.91 260,128.54
Insurance and Fidelity Bonds 35,025.78 30,041.09
Legal Fees and Disbursements 72,581.69 66,517.65
Postage and Express A 119,896.61 111,197.62
Printing, Stationery and Supplies 85,170.22 87,394.26
Rent, Lights, Heat and Janitor Supplies 405,203.87 424,291.39
Salaries . 2,140,191.77 2,164,663.88
Supervision and Administration 1,524,198.71 947,229.30
Taxes: : ’
Income Tax 925,399.86 927,327.31
Other Taxes and License Fees 144,071.20 176,450. 82
Telephone and Telegraph 253,953.66 271,434.21
Travel, Auto Expense and Allowances 74,316.63 84,595.47
Other Expenses: ,
Recording and Acknowledging Fees 677.74 1,416.64
Collection 88,440.96 101,228.97
Credit Reports . : 87,412.45 90,987.22
Other ' '241,608.73 199,942.28
TOTAL EXPENSES OF CONDUCTING BUSINESS
(Not Including Interest Paid on '
Borrowed Funds) $ 8,828,055.23 § 8,213,577.31
TOTAL NET EARNINGS (Before Deducting
Interest Paid on Borrowed Funds) $ 2,066,563.24 § 3,061,083.83

Exhibs? 2
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SCHEDULE #3

RECONCILIATION OF SURPLUS OF

NET EARNINGS

BALANCE AT END OF PREVIOUS PERIOD

Dec. 31, 1975

Dec. 31, 1974

%

$ 1,502,713.19

4,889,193.72

ADDITIONS:

Total Net Earnings from Business
Total Net Income from Other Sources
Other Credits to Surplus

§ 1,502,713.19

2,066,563.24
149,876.45
1,714,688.49

4,889,193.72

3,061,083.83
226,737.38
746,705.20

TOTAL ADDITIONS:

$ 3,931,128.18 §-

4,034,526.41

DEDUCTIONS :

Interest Paid on Borrowed Funds
Amortization
Dividends Paid
Other Charges to Surplus:
Transfer of Earnings to Net Worth
or Home Office Control
Other Charges

5,142,565.98
1,233.00
150,000.00

1,302,631.83
89,944.92

4,496,814.97
363.00
1,640,000.00

1,123,863.86
159,965.11

TOTAL DEDUCTIONS:

$ 6,686,375.73 §

7,421,006.94

NET ADDITIONS TO SURPLUS OR NET WORTH:

$ (2,755,247.55)$ (3,386,480.53)

SURPLUS BALANCE AT END OF PRESENT PERIOD:

-5-
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$ (1,252,534.36)%

1,502,713.19
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SCHEDULE #4

ANALYSIS OF ASSETS USED AND USEFUL IN BUSINESS

Net Loans Receivable of $10,000.00 or Less
Furniture, Fixtures and Equipment (Less
Reserve for Depreciation)

WORKING CAPITAL:

Cash in Office and in Banks

Accounts Receivable

Home Office Assets Apportioned to Licensee

Deferred Charges

Prepaid Expense Prohibited from Collection
at Time Loan is Made

GOING CONCERN VALUE:

Initial Cost of Establishment of Office
Cost of Financing
Other Values

TOTAL ASSETS USED AND USEFUL IN BUSINESS:

AVERAGE TOTAL ASSETS USED AND USEFUL:

PERCENT OF NET EARNINGS (Before Deducting
Interest Paid on Borrowed Funds)

-6-

Dec. 31, 1975 Dec. 31, 1974

$ °53,097,742.20 $ 53,264,384.86
389,039.63 472,164.62

$ 296,998.73 § 1,484,049.94
133,766.17 109,048.09
1,534,564.43 1,484,747.19
145,447.99 109,521.82
2,790,919.21 3,031,162.99

$ 735,658.37 §$ 821,644.22
3,085,573.49 3,240,520.38
127,437.58 321,691.25

$ 62,337,147.80 § 64,338,935.36

$ 63,338,041.58 $ 62,243,183.27

3.26%

FAhibr - 2,
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_ SCHEDULE #5

ANALYSIS OF CHARGES ON LOANS AND EXPENSE PER ACCOUNT

Dec. 31, 1975 Dec. 31, 1974

Interest or Charges Earned or Collected

During Period $ 10,473,712.80 § 10,964,022.26
Average Outstanding Loans During Period:
Amount 55,802,974.10 56,753,683.74
Number of Accounts 53645 55014
Average Monthly Rate Collected 1.56% 1.61%
Average Cost Per Account Per Month $ 13.71 $ 12.44
-7- 300
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SCHEDULE #6

ANALYSIS OF LOANS

ANALYSIS OF LOANS BY SIZE:

Total Loan Balances Outstanding at

Beginning of Period:

Number
Amount

Loans Made During Period:

Loans of $200.00 or Less

Number
Amount

Loans of $200.01 to $400.00

Number
Amount

Loans of $400.01 to $1,000.00

Number
Amount

Loans of $1,000.01 to
Number
Amount

Loans of $2,500.01 to
Number
Amount

Loans of $4,000.01 to
Number
Amount

Loans of $6,000.01 to
Number
Amount

Loans of $7,500.01 to
Number
Amount

TOTAL LOANS MADE DURING

$2,500.00

$4,000.00

$6,000.00

$7,500.00

$10,000.00

PERIOD:

Number
Amount

Dec. 31, 1975

Dec. 31, 1974

53578
$ 55,110,266.00

1857
262,124.45

. 5645
1,745,470.56

15527
10,616,167.11

13933
22,340,417.57

4010
12,160,966.05

675
3,180,165.44

135
882,757.58

57
496,041.69

41839
$ 51,684,110.45

54109

$ 52,652,692.

2431

333,724.

7075

2,146,545,

18309

11,965,201.

16018

25,151,359,

4224

12,793,707.

688

3,250,394.

104

691,416.

44

386,318.

48893

$ 56,718,666.

45

55

0Ss

29

81

15

27

28

58

98

-8-
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SCHEDULE #6 (cont'd.)

ANALYSIS OF LOANS

Dec. 31, 1975

Dec. 31, 1974

. Loan Balances Purchased

Number 4668 5839
Amount $ 4,767,712.02 § 6,739,460.77
Loan Balances Sold
Number . . 3547 4703
Amount 3,366,641.61 5,349,440.87
Loan Balances Charged Off 7
Number 2815 2959
Amount 2,482,014.12 1,852,016.75
Collections 50,792,219.16 53,799,096.58
TOTAL LOAN BALANCES OUTSTANDING
AT END OF PERIOD:
Number 49954 53578
Amount $ 54,921,213.58 § 55,110,266.00
. ANALYSIS OF LOANS BY TYPE OF SECURITY
Loans Made During Period Based in Whole
or in Large Part on -
Chattel Mortgages on Household Goods
Number 19931 23057
Amount $ 29,869,640.09 $ 33,188,762.11
Automobiles
Number 5252 4787
Amount . 8,744,335.43 6,829,762.10
Other Chattels
Number 2822 2508
Amount 3,934,930.58 4,024,804.77
Unsecured Notes
Number 12195 - 15674
Amount 6,825,690. 89 7,847,590.79
Endorsed and/or Co-Maker Notes
Number 1369 2416
Amount 1,706,524.79 4,046,341.10

F;r/,/(/'f 2
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SCHEDULE #6 (cont'd.)

ANALYSIS OF LOANS BY TYPE OF SECURITY

Loans Made During;Period Based in Whole

or _in Large Part on - (cont'd.)

Other Considerations
Number
Amount

TOTAL LOANS MADE:
Number
Amount

ZEEr%D ‘AI7L' <

-10-

Dec. 31, 1975 Dec. 31, 1974

270 451

$ 602,988.67 §  781,406.11

41839 ' 48893
$ 51,684,110.45 $ 56,718,666.98
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SCHEDULE #7

NON-PAYING DELINQUENT ACCOUNTS

Dec. 31, 1975 Dec. 31, 1974

ACCOUNTS WITH NO PAYMENT FOR -

One Month

Number ' 5199 6170
Amount $. 6,309,714.25 § 6,949,292.02
Two Months

Number | 926 1275
Amount 878,017.13 1,195,202.14

Three Months or More

Number | | 1434 1716

Amount 1,245,554.36 1,495,527. 84
TOTAL
Number 7559 9161
Amount $ 8,433,285.74 $ 9,640,022.00
-11-
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SCHEDULE #8.

SUITS, POSSESSION AND SALE OF CHATTELS

Dec. 31, 1975

Dec. 31, 1974

SUITS FOR RECOVERY

Suits Pending at Close of Previous Period:

Number of Accounts 140

Principal Balances $ 149,458.

Suits Instituted During Period:

Number of Accounts 1208

Principal Balances : 911,202.
Totals:

Number of Accounts 1348

Principal Balances 1,060,660

Suits on Which Judgement was Secured During Period:

Nﬁmber of Accounts 1006

Principal Balances 693,035,

Suits Settled or Withdrawn Before Judgement:

Number of Accounts 139

Principal Balances 142,510
Totals:

Number 6f Accounts : 1145

Principal Balances 835,545.

Suits Pending;gt Close of Period:

Number of Accounts 203

Principal Balances $ 225,115.

-12-

EA’4I&{/+ 2

42

53

.95

11

.47

58

37

127

106,343.

766
648,762

893

755,106.

606

494,774.

147
110,872

753

605,647.

140

149,458.

60

.41

01

98

.61

59

42
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SCHEDULE #8 (cont'd.)

SUITS, POSSESSION AND SALE OF CHATTELS

Dec. 31, 1975

Dec. 31, 1974

POSSESSION OF CHATTELS OBTAINED BY LICENSEE

Household Goods:
By Legal Process or Contract Right -

When in Use -

Number of Accounts
Principal Balances

When Not in Use -

Number of Accounts
Principal Balances

By Voluntary Surrender -

When in Use -

Number of Accounts
Principal Balances

‘When Not in Use -

Number of Accounts
Principal Balances

Automobiles:
By Legal Process or Contract Right -

When in Use -

Number of Accounts
Principal Balances

When Not in Use -

Number of Accounts
Principal Balances

By Voluntary Surrender -

When in Use -

Number of Accounts
. Principal Balances

-13-
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$

30

46,293.

13
22,580

28

34,315.

12

17,615.

152

251,637.

24

44,943.

73

115,433,

15

.36

73

23

85

10

75

23

25,128.25

17,980.

19
22,552

7,336.

128

33

.05

41.

197,927.62

24
49,450

77

144,893,

.38

67
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SCHEDULE #8 (cont'd.)

. . SUITS, POSSESSION AND SALE OF CHATTELS

POSSESSION OF CHATTELS OBTAINED BY LICENSEE: - (cont'd.)

By Voluntary Surrender - (cont'd.)

When Not in Use -

Number of Accounts
Principal Balances

Other Chattels and Property:

By Legal Process or Contract Right -

When in Use -

Number of Accounts
Principal Balances

When Not in Use -

Number of Accounts
Principal Balances

' By Voluntary Surrender -

When in Use -

Number of Accounts
Principal Balances

When Not in Use -

Number of Accounts
Principal Balances

Sale of Chattels by Licensee:

With Borrowers Consent -

When in Use -
Number of Accounts
Amount Due
Amount Collected

When Not in Use -

Number of Accounts
Amowunt Due

’ Amount Collected

-14-

Edhibif 2

Dec. 31, 1975 Dec. 31, 1974
38 ) 46
60,465.07 § 69,717.86
25 3
$ 24,997.50 § 6,739.24
19 3
$ 22,056.98 § 5,309.11
16 15
$ 18,665.65 $ 22,400.03
7 11
$ 11,240.44 § 12,573.25
, 128 66
$ 99,428.93 § 60,515.45
$ 162,482.86 $ 68,152.51
31 44
$ 27,722.14  § 31,270.69
$ 26,014.67 §$ 44,463.30
30/



SCHEDULE #8 (cont'd.)

SUITS, POSSESSION AND SALE OF CHATTELS

POSSESSION OF CHATTELS OBTAINED BY LICENSEE - (cont'd.)

Dec. 31, 1975 Dec. 31, 1974
Sale of Chéttels by Licensee: (cont'd.)
Without Borrowers Consent -
When in Use -
Number of Accounts 149 112
Amount Due $ 119,979.99 § 102,948.97
Amount Collected $ 143,182.61 § 88,393.14
When Not in Use -
Number of Accounts 33 46
Amount Due $ 24,331.02 § 79,555.22
Amount Collected $ 23,105.63 § 37,261.34

-15-
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SCHEDULE #9

REPORT OF INSURANCE IN CONNECTION WITH LOANS

Dec. 31, 1975  Dec. 31, 1974

INSURANCE ON AUTOS:

Number of Loans Made ‘919 1223
Amount of Loans Made $ 1,558,383.31 $§ 1,958,115.22
Premium Paid $ 139,843.58 § 179,007.00
Number of Claims Paid A 142 243
Amount of Claims Paid $ 102,407.95 § 126,507.04
Refunds on Premiums $ 27,673.47 § 34,521.18
INSURANCE ON HOUSEHOLD GOODS:
Number of Loans Made 5728 5911
Amount of Loans Made $ 8,751,833.21 $ 6,967,099.41
Premium Paid $ 336,243.83 § 230,777.69
Number of Claims Paid 42 28
Amount of Claims Paid $ 29,315.77 § 27,034.05
Refunds on Premiums $ 88,043.99 § 52,855.58
ACCIDENT AND HEALTH INSURANCE:
Number of Loans Made 30249 35839
Amount of Loans Made $ 36,770,336.73 $ 40,680,239.55
Premium Paid $ 1,585,900.78 § 1,890,411.23
Number of Claims Paid 6506 5794
Amount of Claims Paid $ 684,725.07 § 591,706.36
Refunds on Premiums $ 508,743.38 § 634,549.94
LIFE INSURANCE:
Number of Loans Made 34184 39840
Amount of Loans Made $ 48,818,747.99 $ 49,449,245.56
Premium Paid $ 945,427.01 $ 1,057,091.34
Number of Claims Paid 267 297
Amount of Claims Paid $ 300,727.93 $ 317,030.67
Refunds on Premiums $ 295,211.35 § 357,989.86
TOTALS :
Number of Loans Made 71080 82813
Amount of Loans Made § 95,899,301.24 §$ 99,054,699.74
Premium Paid $ 3,007,415.20 $ 3,357,287.26
Number of Claims Paid 6957 6362
Amount of Claims Paid $ 1,117,176.72 § 1,062,278.12
Refunds on Premiums $ 919,672.19 §$ 1,079,916.56
-16- 35
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To

FrRom
DaTe
SusJECcT

RE: Younrs

& AN
H. Miller, C.V. Walsh, Esq., M.L. Vaughan, J.E. Leitner

George D. Nickel

Kenneth H. Raatz, Esq.

February 18, 1977

Number Of States Permitting Real Estate As Security

1. In response to your request, following is a list of those states which
permit real estate as security. I have designated those states which have.
separate second mortgage laws by an asterisk and have noted the U3C states.

Alabama - Nebraska

California New Hampshire *
Colorado gcce New Jersey *
Connecticut New Mexico

Delaware * North Carolina

Florida North Dakota

Georgia * ‘ chio %*
Hawaii Cklahoma veed
Idaho Uucce Oregon

Illinois Pennsylvania

Indiana ucce Rhode Island *
Igwa ucce South Carolina Ucce
Kansas _ Tennessee

Kentucky . Texas *
Louisiana Utah uccc
Maryland o * Virginia *
Massachusetts * Washington

Mississippi ' West Virginia *
Missouri Wisconsin

Montana Wyoming ' uccee

2. I have also enclosed for your reference copies of the replies received from
the various state banking departments in response to ingquiries made in connect-
ion with the New York second mortgage effort.

3. 1If you would like a more detailed breakdown of the various state laws under
which real estate is permitted as security, we can, of course, put that together
for you. However, I would simply note the fact that there is great variety
among state laws and the rates and charges permitted, etc. Scme are not at

all satisfactory. Thus, I believe reference to other state laws should probably
be kept of a more general nature, which I believe is your intention judging from
the type of information you have requested. If you should find it necessary to
present a detailed breakdown of existing state laws permitting real estate as
security, we would, of course, attempt to relate the volume of business or lack
thereof in a state (i.e. service to the consumer) to the terms of the law (i.e.
permissible rate and additional charges, etc.).

4. Best wishes.
339:466

Enclosure
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STATE-Oi CALORNIA EDWUND G. BROWN JR. Governor
L=

DEPARTMENT OF CORPORATIONS Ve
Los Angeles, California QEE;)

October 15, 1976

-

1N REPLY REFER TO

s we ALPHA

Alfred E. Orlin, President

New York State Consumer
Finance Assoclation

233 Broadway

New York, New York 10007

Reference: REAL ESTATE LOANS
Dear Mr. Orlin:

Reference is made to your letter of September 23, 1976 addressed to
Assistant Coomlssioner E. J. Dolan. Mr. Dolan has requested that I
reply to your letter on his behalf.

In reply to your questions, real estate loans, both first trust
deeds and second trust deeds, can be made by 1lndustrial loan
companies, personal property brokers, and credit unions. In addi-
tion, mortgage brokers, who are licensed by the Department of Feal
Estate, arrange real estate loans. These locans are made by private
investors. '

Under the Industrial Loan Law, industrial loan companies can charge
interest on loans of $2,210 or less at the rate of 2% per month on
that portion up to $700 and 1% per month on the excess balances.
[(Please refer to Section 18655 of the Industrial Loan Law (all
subsequent citations will be for the Industrial Loan Law)]. On
loans over $2,210, the maximum rate of charge is 1 1/2% per month.
(Section 186355.1)

An arpraisal fee can be charged based upon 1% of the face amount of
the loan or the actual cost, whichever is the lesser. (Section

Escrow fees of a reasonable amount may be charged when such services
are actually performed. (Section 18660.5)

Collateral insurance, title lnsurance, credit life and credit
disacility insurance 1is allowed, provided insurance is scld at
stancard rates. (Section 18661) .

Filirng, recording and/or notary fees are allowable i1f paid to a
pudlic officer. (Section 18660)

During 1975, industrial loan companies made a total of 167,792 loans
with principal balances of $382,537,190. Of these amounts, 8,655
loans with principal balances of $50,971,828 were made waich were

LOS ANGELS 0003 SACY \MENTO 95814 SAN DIEGO 72101 SAN FRANCISCO p41C8
400 S. COMMONWEALTH AVENUE 1023 » STRERY 1350 FRONT STREET 400 CALIFORMNIA STREET
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Alfred E. Orlin, President October 15, 1976
Reference: REAL ESTATE LOANS File No. ALPHA

secured in whole or part by real property. This represents 5.2% of
the total number of loans made and 13.3% of the total principal
amounts of loans made.

Personadl property brokers (finance companies) can make loans
secured in part by real property on loans of $5,000 or more. [Please
see Section 22466 of the Personal Property Brokers Law (2ll sub-
sequent citations shall be from the Personal Property Brokers Law)].

The maximum rate allowable is 1 1/2% per month. (Section 22451.1)
An appralsal fee not to exceed the actual cost of the agppraisal or
1% of the face amount of the loan is allowable. (Section 22453.4)

An escrow fee of a reasonable amount may be charged. (Section
22458.5) .

Collateral insurance and a policy of title insurance 1s al’ w2d at
standard rates (Section 22458). Credit life and credit disabllity
i1s also allowed. (Sections 22456.1 and 22458.2)

Filing, recording and/or notary fees are allowed Iif paid to a public
official. (Section 22472)

During 1975, personal property brokers made a total of 883,047 loans
witn principal balances of $2,234,826,698. Loans secured in part by
real estate represented 3.6% (31,921 loans) of total loans cade, and
12.5% (849,918,796) of total principal amount of loans made.

The =aximum charges a credit union can charge 1s 1% per month.
(Please see Section 14901 of the Credit Union Law.)

The Credit Union Law does not specifically authorize the pay=asnt of
an appraisal fee or escrow fee, nor does it prohibit thexz; therefcre,
the charges are allowed, provided they are actually incurred. The
cost of insurance, filing, recqrding and/or notary fees are not
prohibited by law.

During 1375, credit unlons made loans secured by real estate
totaling $224,553,000. This represents 13.3% of all loans made.
No statistics are available for the number of loans rade.

we have not experlenced any difficulties in regulating the real
estate lending activities of our licensees. The abllity of these
lerncers to make loans secured in whole or part by real estate has
benefited the consumer as 1t gave the consumer additional sources
of funds.

2w
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Alfred E. Orlin, President October 15, 1976
Reference: REAL ESTATE LOANS File No. ALPHA

We are unable to provide you with any statistlecs relative to
mortgage brokers. This information can be obtained from:

Department of Insurance
714 P Street
Sacramento, California 95814

For your information, we are enclosing coples of the Industrial Loan,
Personal Property Broker, and Crecdit Union Laws in order that ycu may
be able to review the complete cited sections. Should you have zny

furtner questions, please .feel free to contact me at the lDepartzent's
Los Angeles office. .

Sincere E;;) _ .
(/ , j

. J{ DESZ
Speclal AdminIstrator

-Personal Property Brokers Law

(213) T736-2761

HID:gp
Enclosures
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FREDERICK T. BERHENKE OFFICE OF CONSUNER AFF2i%S
' & ”3 S
UNIFORM CONSUMER CREDIT CODE ;e‘a-w-;l-é-ééi-é{n'-
| he State nf Colorado 1525 Sherman, 3rd Fl

Denver, CO 80203
DEPARTMENT OF LAW 303-892-3611. Ex £00

October 19, 1976

Mr. Alfred E. Orlin .
President
New York State Consumer
Finance Association
233 Broadway
New York, N.Y. 10007

Dear !ir. Orlin:

Your letter of September 23, 1976, which was directed to Harry
Bloom, State Bank Commissioner, has been given to our office
for reply.

allows second mortgage loans to be made by supervised lenders
finance companies) and certain supervised financial organizations
(induscrial banks).

. In 1971, Colorado adopted the Uniform Consumer Credit Code which

A creditor may charge the debtor reasonable expenses for closing
costs in connection with any debts secured by an interest in land.

Ve have no statistics on the volume of second mortgage loans made
by Colorado Credit Granters.

Our experience in this field has been favorable.

For your convenience we have enclosed a copy of the Uniform Consuzxer
Credit Code. .

Very truly yours,

FREDERICK T. BERKEILK
ADMINISTRATOR - UCCC

(e

B ﬂ/' ’

\’ ltte S e g LA AL
JTD/jlc AFESTATDILLOS

Enclosure DE2UTY ADMINISTRATOR - UCCC
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CECiL. D. ANDAUS
savEANGA

TOM D. MCELDOWNLY

STATE OF IDAHO

DIPARTMENT OF FINANCE
BOISE 83720

September 29, 1976

Mr. Alf¥ed E. Orlin, President .
New York State

Consumer Finance Association

233 Broadway

New York, NY 10007 .

Dear Mr. Orlin: -

We have received your letter of September 23, 1976 concerning first
and second real estate loans in Idaho. In answer to your questions, please
refer to (a), (b), and (c) below.

(a)

(b) .

(c)

Idaho has adopted the Uniform Consumer Credit Code and,
therefore, supervised lenders (finance companies) are allowed
to make these loans with an interest rate of 36% on the first
$480, 21% from $480 to $1600, and 15Z from $1600 to $40,000,
or 18%7 overall.

They are allowed to take the cost of closing this type of loan

. on an interest in land. These costs will include title, examina-

tion insurance, fees for preparation of deed or settlement
statement, and appraisal fees.

In regards to your question as to the volume of such loans by these
lenders, we are umable to answer this as this information is not
available at this time.

Our experience in this field and during examinations has been that
the supervised lenders are making this type of loan in great
quantities. To date, we have not had any problems with this type
of supervision. - :

There 1is a clause in the UCCC that states real estate loans cannot be made
in an amount under $1600 and I believe you will find this is the case in the other
UCCC states.

If you have additional questions, please feel free to contact us.

JWP/db
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DEPARTMENT
OF COMMERCE

BANKING DIVISION

BUSICK BUILDING ® SALEM, OREGON ® 97310 e ‘Phone 503-378-4140

September 27, 1976
A

Mr. Alfred E. Orlin, President

New York State Consumer Finance Association

233 Broadway .

New York, New York 10007 >

Dear Mr, Orlin: k : ‘ L

All 253 Consﬁmer Finance licensees in Oregon are al-
_ lowed to make second mortgages under chapter 725 of the Oregon
J .scatutes, a copy of which is encloaed. . .

Under question (a), no loan can be secured by real
estate under $2,000, and the rates of interest and charges
vary under our code.

We do not have a separate breakdown as to 2nd mortgage
loans in our Annual Report, but a combination of all loans se-
cured by real estate, whether lst or 2nd mnrtgages.

: One of the benefits to the consumer is equity borrow-

ing without the additional expense of refinancing their original
mortgage loan, In our next Legislative Session the Oregon Con-
sumer Finance Association is sponscring a bill to allow open-end
g T, © s credit which will greatly benefit the consumer insofar as addi-
; 'fﬁxl,; . * tional expense and time are concermed,

Respectfully,

SIS ‘ S A
S . Steven G. Sanders
e : = , : Congumer Finance Supervisor

" ¢ R SGS:Q
o ’r * ' &161.
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THE STATE OF UTAH N

DEPARTMENT OF FINANCIAL INSTITUTIONS FIRANCIAL st
‘ 10 West 3rd South - Suite 331 c:.'; °::::’ﬂ
Sait Lake City, Utah 84101 "
3 . Phone (801) 533-5461 $.G. VERNON
V" CAHLVIN L. RAMPTON : CEPUTY ADMwETRAT: A
) ) cevEgNOe COMNBLAIERN CREDY
October 4, 1976
o Mr. Alfred E. Orlin °
e ,President
Cow Consumer Finance Agsociation
R 233 Broadway
e New York, New York 10007 .
L Dear Mr. Orlin; .
f[.f{‘_s ~ In reply to your letter we are pleased to inform you that in the State
i}!!ﬁ~l:; of Utah all financial institutions and regulated lenders are permitted
L : to make loans gecured by second mortgages on real property,
ﬂfii . A regulated lender may contract for and receive a loan-finance charge,
K calculated according to the actuarial method, not exceeding 18 percent
','“‘ _ per year on the unpaid balances of the principal.
. . , ® All other financial institutions may charge a loan finance charge,
s calculated according to the actuarial method not exceeding the equiva-
g & lent of the greater of either of the following:
fT“E;*.' x ) The total of:
L 1. 36 percent per year on that part of the uhpaid balances

RS ' of the principal which is $480 or less;

' ‘ 2, 21 percent per year on that part of the unpaid balances
of the principal which is more than $480 but does not
exceed $1,600; and

3. 15 percent per year on that part of the unpaid balances
of the pringipal which is more than $1,600; or

5,17 . 18 percent per year'oh:thc anaid balances of the principal.

i . In addition to the loan finance charge a lender may contract for and
: receive the following additional charges in connection with a consumer

loan:
1. Section 70B-3-202 of the Utah Uniform Consumer Credit

n, ' Code on additional chatgeu is enclosed.

o 2. Closing Costs -
i : 8. fees or premiums for title examination, title

insurance, or similar purposes including survaeys,

3677

ifé’ ffv Eaki b i 3



Page 2.
‘Alfred B. Orlin

10/4/76
b. fees for preparation of a deed, settlement
statement, or other documents,
. c. escrows for future payments of taxes and
2 insurance,
! d. fees for notarizing deeds and other documents,
" e. appriasal fees, and
-y f. credit reports
;,;{1'? The annual reports which we receive from the lenders do not ask for
I 4 the amount of second mortjage loans made, so we ara unable to provide
-; you with the volume of such loans madein 1975.
‘??:' )‘ ' Second mortgage financing allows consumers to use the equity which
. L~[f*qv thay have in their homes to obtain needed financing without refinancing
w0 their first mortgage which usually increases the long term interest rate
'fj' Co and requires the consumer to pay additional unnecessary expenses.
;fjf*;‘é ' We hope this information will be of some benefit to you.
PP LIS ‘. ery trulysgours,

Stewart G. Vernon )
Deputy Administrator
Consumer Credit
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STATE OF NEVADA
DEPARTMENT OF COMMERCE
BANKING DIVISION

CAPITOL COMPLEX
Nveg BuiLding, Roam 220

MIKE O'CALLAGHAN 201 Soutw FALL Strext
" L MELNER CARSON CITY, MNEVADA 680710 i PRESTON L. TIOVALL
- ‘mm (708) 888-4360 SUPERINTENOENY OF Banas

.~ October 8, 1976

.

Mr. Alfred E. Orlin, President

New York State Consumer Finance Association
233 Broaduay N

New York, N. Y. 10007

Dear Mr. Orlin:

In reply to your letter of September 23, 1976, I wish to-advise that the
Finance Companies operating in Nevada are prohibited from taking real estats
as collateral for loans granted under the provisions of the Nevada }nstall-
ment Loan and Finance Act at the present tinme.

It is my understanding that the Finance Company industry is planning to
submit a bill in the 1977 Legislature permxtting the taking of real estate
as collateral. They have tried several times in the past tQ get legislation

-of this kind passed but have failed in each instance to get approval of the

Legislature. I am personally in favor of such legislation and hope it passes
in 1977. : '
»

Under the provisions of Nevada's Mortgage Companies Act, which is not under

" my jurisdiction, first and second Deeds of Trust may be taken as security

for loans. The interest rates are set by the Usury Statute, Nevada Revised

.Statutes Chapter 99. A copy of this statute is enclosed for your perusal.

I have no information in regard to the volume of loans handled under the
Mortgage Companies Act nor do I have any information regarding benefits to
the consumer or supervision of the lender,

I1f you are successful in getting your legislation passed in New York, I vould
be interested in receiving a copy of the enacted legislation.

Sipcerely,

J‘///

PRESTON E. TIDVALL
Superintendent of Banks

PET;jtj
Ene,
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SECONDARY REAL ESTATE LENDING IN NEVADA <
™
I. The needs of the public for secondary real estate financing are now abundantly served by current licensees:
State Licensed Mortgage Total Number Of
Companies 61 Nevada Homeowners
Per 1970 Census 1,365 ngeﬁ cgggee
Th?m ofﬁ;g; AL _‘é’ D4y 176 69 licensees/ 94,176 Nevada Homeowners

II. Nearly all of the profit from secondary mortgage lending now remains in Nevada. Of the sixety-one licensed
mortgage companies all but one are owned and operated by Nevadans., It 1is estimated that well over ninety
percent of the money loaned is invested by Nevada residents who receive the profit from the loans made. The

eight thrift offices are owned and operated by Nevadans, Thrift companies accept deposits from and make loans
only to Nevadans.

III. In creating the small loan companies it was the intent of thé legislature to see that the needs of the neccess-
itious borrower would be properly served. The purpose of small loan companies 1s to eliminate the possibility
of the loan shark praying on the necessitious borrower. This need has been ignored in state after state when
the small loan companies are permitted to make large loans secured by real property.

IV. The average citizen's major asset is the equity in his home. The licensed mortgage companies are under the
supervision of the Commissioner of Savings Associations. Thrift companies are strictly regulated by the
Director of Cammerce. The management of both are professionals and are locel residents and owners of their
own businesses. They are not subject to transfer to another area or state. For this reason they are more
prudent in lending on their neighbor's home than i1s an employee of a large corporation whose goal is to
inflate his branch's receivables in order to be promoted and move out of the area in which he is operating.

V. Adding the current 70 smell loan licensees to the mortgage companies and thrift offices now making second
mortgage loans in Nevada would bring the total to 139, Dividing the most recent mumber of homeowners avail-
able by 139 would mean that there would be only 677 homeowners for every office licensed to make homeowmer
loans. Competition is the American way of 1life - but such fierce competition is definitely not in the public
interest. Such competition leads to lenders ignoring their soclal responsibility by over-loaning. Banirupts
result. Homeowners are foreclosed upon. The necessitious borrower is ignored by the controlled lenders. Loan
sharks ensue, Such uncontrolled competition is certainly not in the public interest. These consequences have
happened in other states ~ let's not allow this to happen in Nevada.

Prepared By:  NEVADA MORTGAGE ASSOCIATION
' Concerning: AB 456
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RECORDED EXAMPLES OF VIOLATIONS BY NEVADA SMALL

PR . . .

. LOAN LICEHSEES
WRS 675,350 Prohibited practices by 1 » No lic shally k. Teke a lien wpon .. . . - .
. T e o u.: "mag g:oz:::m;‘ -:;u:ig‘ :::. :tz loan made this chapter, except such lien as is created by law
Book Page Document Trustors Mame snd Address Location of Collatera}- ) Date recordesd Amount of Indel.tness Term Benaficiary
1. 99 607 Daed of Trust Willise ¥ejor Jr, & Sandra Q.
: 520 Sugar Pine- Box 1091
. Incline Village, Nevada -+ Washoe County 12-2h-175 . $9780.L7 giYonths  peneficial Menagement Corporation

of America and Beneficial Finsnce
Co. of Tahoe Valley

2. 94 €69 Deed of Trust .Robert D, Stock & Cheryl Stock: - : ' '
11875 Chesapesks :
Lerpon Vailey, Nevads Washoe C unty 2-27-76 $6851,05 8l . . .

3, 9% 6y Deed of Trust Donald C, Marks & Jsnet Marks _ﬁahoo County ‘ 2-27-16 ‘ $9969.471 - 8 LA L]
653 2. Quail Lo .
Sparks, Revada . ) -

‘b 956 76 Deed of Trust Louis Gutenberger md " . " Wsshoe County 3-9-76 $7134.55 oy " . -
Patricia Gutenberger .
8L:3 Glen Veadows Dr.
Sparks, Nevada

s, 958 386 Deed of Trust William L. Wager and Washoe County - 3-16-76 $6992.80 : 8 w " »
. ) Berbara Ann Wager ) . ’
A © 340 Richards Wey e ,
' ) Sparks; Nevsda R H

6 998 '3?2 Deed of Trust 214”". Radrigues l:nhoo County 3> 16-76 $9969.47 8L L] L] -
0 Teel ’
' Sparks, Nevada

7. 959 W3R Deed of Trust Sslvador Sanches and Washoe County 3.18-76 ¢ §7323.5, 84 ’ LI ] "
Patricia Sanches . . .
16835 Desna Street ¢
Reno, Nevads

.

8, 960 9 Deed of Trust Thomas C. Bennett and _ Washos County 3-22-76 $5562.17 60 - » " "
. Parbara Bennett ’
269 East York i
Sparks, Nevada

o 960 787 Doed of Trust William H, Lear and . Washos County 3-25-76 $5260,7h 84 L .
Leonora M. lLear N -

1705 Byrd
Sperks, Kevada

1., & M Desd of Trust Jomes W, Y¥c Savaney and Washoe County 3-30-76 $8599.29 84 . L] .
Joy C. ¥c Savaney '
. 1365 Vance Way
Sparke, Nevads

1, 96 8 Deed of Trust Csrole Ann Ramps or Washoe County b=19-76 $6893.95 60 LI ] -
Carole ann Milender ’ .
9070 Turbins Way
Lemon Valley, Nevada

\1‘
THESE ARK REAL ESTATE LOANS MADE BY CALIFORNIA SMALL LOAN COMPANY BRANCH OFFICES AFFILIATED WITH NXVADA LICENSEES 1O KEVADA ROMEOWNERS.

THE BCRROWERS WERE REFERRED TO THE CALIFORNIA AFFILIATE IN GRIER TO CIRCUMVENT THE LEQYSLA

TIVE INTENT OF SMALL LOAK
Prepared Bys NEVADA MORTOAGE ASSOCIATION THE NEVADA Act.

. . ' .

.
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NEVADR
SMALL LOAN
LICENSEE

Public Finance Corp.

AYCO FMinancisl Services, Imc,

Beneficial Finance Co.

Century Finance Compsny
CIT Financial Services, Inc,

Baticnwide Mansacial Corpe
Commercisl Credit Flem, Imc,
Disl Finance Co.

Associstes Financlel
Services Comreny

Rousehold Fimsnce Corp,

Astna Finance Cospany

Pacific Finance losms

Prepared Bys

W

PARENT COMPANY
Amsrican Investasat

AVCO Corporation

Beneficial Corporation

Cencor, Inec,
CIT Financial Corporation

CITICORP

Comzercial Cradit Compeny -
a wholly owned subsidiary of
Control Daty Corporatiom

Dial Finance Corp.
Culf & Western
Household Finance Corp.

International Telerhone &
Telegraph Corporatjen

-~

Transsmerics Corporatiom

NEVADA MORTOASE ASSOCIATION

SMALL LOAN SUBSIDIARY

PARENT COMPANY ASSETS ASSETS HOME OFFICE
$ 536,291,000 $ 488,808,000 St. Louis,
Missourd
2,143,3L0,000 1,700, 000,000 Greenwich,
Connecticut
2,543, 942,000 1, 662,869,000 Wilmington,
Delaware
69,175,992k 46,685,485 Xansas City,
) Wiesouri
7,018,208,000 3,869, 640,000 New York City
57,849, 665,000 Not available throwgh New York City
NMoody's Bank & Finance
Manusl
&, 02,1459, 000 3,85k, 24k, 000 Bal timore,
Haryland
381,940,000 363,665,000 Des Moines,
Jowa
1,652,971,000 149,593,000 New York City
3,211,87L,000 2,300,000, 000 Chicago, Illinois
* 10,407,941, 000 1,000, 000, 000 Hew York City
06, Th2 000" wil ton
1,896, 259,000 706,742,000 ml::nlgo *
$16,549,521,000 (1)

$94, 134, 790,000

MUMBER OF SHALL
LCAN OFFICES

Not availsble through
¥oody's Bank & Finance
Nanual

Total 1,L22

910 in USA - LOB in
Canads - 29 in England
104 in Australia

Totsl 1,698

1,435 in USA - 198 in

Canada - 25 in Fngland
in Australia - S in

Puerto Rico

92 small loan offices
in 19 states

827 swmall losn offices
in USA and Puerto Rico

14l small loan offices
in 21 states

Over BOO small loan offices
in USA, Canada, Japan and
several European Countries

470 small losn offices in
34 states & one Csnadisn
Frovencs

Not available through Noody's
Industrisl Msnual

1,861 small loan offices
in USA, Canada & Puerts Rico

S00 consuper lendine offices
in 3L states ind Puerto fico
Elua 34 offices naticnwide for
utiness loans

760 branch offices in 3k states
and 10 Canadian Provinces

(1) Plas CITICORP'S Nationwide Fimancial Corporation's small loan receivables.

NUMGER CF OFFICES
IN NEVADA
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e WHY AB 458 IS AGAINST

NEVADA'S PUBLIC INTEREST

1) The proposed bill attasmpts to make thrift companiss inoperative in

2)

the State of Nevada. AB 456 waes introduced by thg small loan

licenseas of Nevada. The Nevada Thrift Companies Act is lookad
upon as the fineat thrift act in America thanks to the wisdom off
the 1975 Nevada Lagislature and Nevada’s Director of Commercs.

99.968% of the small loen licemsees in Nevada have their main
office ocoutsida of Nevada with Nevads profits syphonad ocut of the
state. For example: (Source: Superintendent of Banks, Stats of .
Nevada) '

7

Smell Locan Companies
Laat Report of Jume 30, 1976

June 30, 1976 (A) Net Earnings - $2,066,563 (befors deducting
interest paid on borrowed funds). Over S0%
of borrowings with non-Nevada banks, most
interest paid to corporations and individuals
outside the State of Nevada; ie, New York,

~Chicago and:California banks.

.

(B) Transfer of Earnings to Net Worth or Home
Offica Control (cutside of Nevada) - $1,302,531.
Intarest paid on borrowed funds are "ballonad”
in cost by home office when charged to Nevada
branches to compensate for so-called home
office overhesd. Nevada is used as a "vehicle”
for home office profits which do not remain in

Nevada; is, 99.98% of small loan licsnsees .
have their corporate offices ocutside of Nevadal

To Increase Thrift Insurance Fund:

(a) Small loan companies will use their own out-of-states corporate
funds and bank borrowings. They do not use Nevada savings -
this unconscicusable increase in the fund shall not affect
them. The bill would require $1,000,000 funding which would
not apply, imn most cases, to small loan companies.

(b) The bill requires $200,000 initial deposit when a thrift company
is Formed, even if the thrift company has mo money on deposit.
No astate in. :che United States with a thrift company law has
ever considered such financial irresponsibility and monetary
-madness. This clearly shows that small loan compamniss do mot
understand the fundamental and basic corncepts of the thrift
business and how it operates to serve the public need. Family
- Savings of Nevada has $44,495 Federal insurance reserve on
assets of $22,499,000. Nevada First Thrift has $33,080 in the
State Thrift Insurance Guarantse Fund plus cash and reserves
of $2,578,869 of savings deposits investad in Nevada banks,
Nevada savings and loanas and Government bonds. This is a
reserve of over 37X on savihgs accounts. Thers is no higher
cash ressrve to deposits, percentages-wisas, in Nevada and
possibly in America. Oelinquent loans, as of February, 1977,
were less than 3/10 of 1%.°

Ehibit 5 | 3




3)

4)

5)

- -2-

(e) To imcrease ths thrift reserve would only put thrift companies
out of business without reason, fact or historical reality of
the savings business. The reaserves would be s0 high that there
would mot be sufficient loanab.e dollars to show a profit. It
would preclude any new thrift company from starting in Nevada
axcept the small loamn company conglomerates and those not
using local Nevada funds.

The experience of the President of a thrift company would be reduced
from 10 years to S years. This would be extrsmely dangerous as -
sxperisnce is the most important safaguard in lending. 10 yesrs
must be maintained.

Page 2, lire 24 of AB 456 - In the wisdom of the Nevada Legislature,
667.340 was written into the statute to prsvent thrift companies
from being owned, controlled and operatad by anyone other than
Navada people who have no intsrest in other types of financial in-
gtitutions in Nevada or any other state. This prevents financial
control of Nevada by other lsnders which would work to the disad-
vantage of Nevada borrowers and savers. It would cresats a comtrol
by gigantic financial corporats giants instsad of allowing Nevada
thrift companies toc ONLY be opersted by Nevada residents who have
no interest in banks, , savings and loans, credit unions, pawnbrokers,
or small loan companies in Nevada or any other state.

This section is one of the most important consumer and depositor
sections of the Thrift Companies Act of Nevada. Without this
Nevada-company-for-Navada~people policy, the peoples of Nevada
would be at. the mercy of the financial corporats giants and money
conglomerates, within and outside the Stats of Nevada. The Nevada
Legislature enactad 577.340 to protect the public interest.

To changs this ssction of the law would only destroy public protection
for the pecpls of Nevada and inaugurate a monopoly bonanzas For the
amall loar company conglomeratas. :

For §77.670 to be cHanged clearly shows that the small loan industry
of Nevada cares nat for the people of Nevada but for their own per-
sornal proFits.

To reducs the groes amount of loans from $5,000 (current law] to
$3,500 would destroy the basic intent of the Thrift Companies Act.

The intent oF the Thrift Companiss Act is to service those loans
larger than small loarns and smaller than normal bank loans. By
reducing the size of the gross loan to $3,500 would only affect

the small necessitous borrower as a $3,500 gross loan would actually
be $1,000 to $1,500 of net dollars received by the small borrower.
Another clear indication of the small loan intent to get the maximum
benefits of a larger loan and have the borrower obligate his residence
(real propesrty) to secure a2 small loan. The Nevads Lsgislature must
be warned of this danger and threat to necessitous Nevada borrowers.
Small loan companies should be only asllowed to make maximum loans of
$3,500 net or the nesedy borrower will never be served properly.

7
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Under current Nevada small loan law, a licsnses can make loans as
low as $25 which they ghould be doing but are not! Small loan
companies recsive intarest rates in excess of 3EX per yesar on small
loans but yet their rnumber of gmall loans show a yparly decresase
because they do not wigsh to serve the amall, needy borrower. The
ma jor reasgon is the higher labor cost to serve in the making of
small loans. Small loans are a service business, licesnged to serve
the paople of Nevada, which they are not doing. What should be
done is to reducs the maximum loan amount made of $10,000 down to
where it rightfully and socially belongs - $3,500 NET MAXIMUM FOR
SMALL LOAN COMPANIES. This is the only way all the people of -
Nevada can be served. Thrift companies are precluded from making
loans of legs than $5,000 gross (or roughly $2,500 to $3,500 net).
This was done to protact thrift depositors from the hazards of
small loans and to serve the market that small loans do not serve.
Small loans are more than fully compensatsd by the 36% annual rats,
including service charge. If they are not making maximum profits,
it cannot be the law but their poor operations and syphoning of
profits by their home office (all out of astats) which are to blame.
This is what would happen if they got into the thrift business!
Should the State Legislature put Nevada thrift companies out of
business to guarantse small loan companies maximum and unconscious-
able profits? Nevada law allows small loan lenders tg chargs on
small loans, interest rates and charges, rates that rank as some
of the very highest allowed by any of our 50 states.

6) WHAT IS THE SMALL LOAN INDUSTRY’S MOTIVATION FOR THE PROPOSED

CHANGES IN THE NEVADA THRIFT COMPANIES ACT? Simply stated, it is

to pesrmit them to take real property as collateral on loans., All of
the other proposed changes are simply subtarFuga and thers to confuse:
the real issus. :

The Nevada Thrift Companies Act is looked upon by the entire
financial community, nationwide, as a landmark of outgstanding
legiglation which protects both borrower and depositor..

The Director of Commerce, who regulatess Nevada thrift companies,
has not recommended the changes as gset forth in AB 456.

To change the Nevada Thrift Companies Act as proposed in AB 456

would be a legislative tragedy and a profound digservice to the
pecple of Nevada.-





