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ASSEMBLY COMMERCE: COMMITTEE 

March 23, 1977 

Members Present 

Chairman Harmon 
Vice Chairman Mello 
Mr. Barengo 
Mr. Demers 
Mrs. Hayes 
Mr. Moody 
Mr. Price 
Mr. Weise 

Members Excused 

Mr. Sena 

Guests Present 

See Guest List attached. 

MINUTES 

The meeting was called to order by Chairman Harmon at 3:45 p.m. 

Assembly Bill 455 was the first measure discussed. 

Mr. John Gianotti, Vice President of Harrah's, appeared in support 
of the bill. They feel it corrects some problems which they have 
had in regard to food inspection and the downgrading system. 
Harrah's endeavors to maintain an A grade at all times for their 
patrons, but there are occasions when there are minor difficulties. 
·often these could be corrected with a phone call° for an immediate 
solution, rather than the inspector giving a lowered rating. 
Therefore, the 3-day correction period before posting a grade 
is desirable. They are also in favor of a reinspection within 
48 hours, rather than the 10 days now allowed. 

Senator Keith Ashworth appeared with Larry Close who represents 
the Prima Donna Restaurant and Casino in Reno. Senator Ashworth 
stated that they endorse A.B. 455 because many times when an 
inspector comes into an establishment there are conditions that 
could be corrected immediately and the inspector would not be 
required to issue a downgrade. Senator Ashworth cited several 
examples in this regard. They would also like to have the 
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privilege of calling for a reinspection within 48 hours so that 
cards would not be degraded for a period of time as long as 10 
days. 

Mr. Jerry Higgins, John Ascuaga's Nugget, also appeared in 
support of A.B. 455 for the same reasons as Harrah's and the 
Prima Donna. This legislation would remove many of the problems 
they now have. 

Mr. Bruce Barnum, representing Harvey's Wagon Wheel, said the 
matter this bill addresses is very pertinent to protect the 
health and welfare of the people of Nevada. It does this, 
and it also gives the organizations that are involved an 
opportunity to make corrections and encourage them to do this 
as quickly as possible. Mr. Barnum feels it is good legislation. 

Mr. James A. Edmundson, Supervisor of Consumer Health Protection 
Services, Nevada Health Division, appeared in opposition to the 
bill. Mr.~ Edm1:1ndson said that under the provisions of A.B. 455 
the Health Division might as well call the institution 3 days 
in advance and say they will be in to inspect. Everything would 
then be in good shape. They object to the 48 hours for re
inspection. The inspector in Tonopah also inspects Beatty, 
Hawthorne and Austin. The 48 hours would work a real hardship 
on the Division, particularly in these rural areas where long 
mileage is involved. 

Mr. Edmundson further stated that the present law is a word-for
word copy of the u. s. Public Health Services' recommended 
ordinance and it is in effect in many states throughout the 
country. The present law is much more of a consumer protection 
statute than A.B. 455 would provide. While the present lqw 
calls for 10 days for a reinspection, many times the Health 
Division has made the reinspection within 2 to 3 days. 

Mr. Gene Clock, Washoe County District Health Department, ex
pressed concern about the 3-day correction period. They do not 
want to announce their visits to the establishments as they want 
to establish the correct procedures of food handling and assure 
that the food is wholesome on a daily basis. Their inspections 
would be weakened by the proposals in A.B. 455. A copy of the 
objections of the Consumer Health Service Division of Washoe 
County District Health Department is attached as Exhibit 1. 

Mr. E. Douglass Pushard, Clark County District Health Department, 
also opposed AB 455. He felt the sanitarians would find the 
conditions in an establishment had been timed to their visits . 
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In large establishments the Health Department does separate out 
the different departments and issues different permits to bakeries, 
butcher shops, etc. The staff of the Clark County Health Depart
ment is available on a 24-hour basis in southern Nevada, so 
that when a place is downgraded they do not necessarily have to 
wait 10 days before reinspection. 

Mr. Weise asked if the present system was designed to penalize 
the establishment or to cure the problems detected. Mr. Pushard 
said the most important factor was to make sure that the food 
was handled properly on a day to day basis. 

Mr. Paul Carrington, a consumer, stated he was in opposition to 
A.B. 455. He depends on the rating in a food establishment since 
he has had food poisoning on several occasions. He thinks that 
giving a 3-day notice would be adequate in some situations and 
not in others. Changing the word "shall" on line 21, page 1, 
to "may" would accommodate all the discussion regarding the bill. 
That would leave the local government responsible for the 
decision. 

The discussion turned to Assembly Bill 454 . 

Mr~ Julius Conigliaro, Fire Fighters of Nevada, asked that the 
hearing on this bill be postponed until next week so that they 
might have an opportunity to get together with the Insurance 
Commissioner and discuss amendments. 

Chairman Harmon stated that the only day available would be 
Monday, March 28, 1977, which was agreeable to Mr. Conigliaro. 

Assembly Bill 413 

Mr. Al Wittenberg, representing the Nevada Consumer Finance 
Association, appeared in opposition to this bill. The important 
language in the bill simply reduces the maximum amount of loans 
from $10,000 to $3,500 or less. Mr. Wittenberg said he doubted 
if this was a serious piece of legislation since there were no 
proponents appearing. He further stated that from the best 
figures he was able to obtain this reduction represents about 
15 or 20 percent of Nevada Consumer Finance Association's total 
market and would seriously curtail their market and the source 
of loans for Nevada citizens. Mr. Wittenberg would urge an 
indefinite postponement. 

Preston Tidvall, Superintendent of Banks, stated that he had 
jurisdiction over installment loan companies in the state. 
Mr. Tidvall presented the committee with a report for 1975 
regarding small loan companies. A copy of this report is 
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attached as Exhibit 2. Mr. Tidvall stated that if A.B. 413 is 
passed it will mean that the installment loan companies will 
no longer be able to properly serve the public as they would 
not be able to finance any mobile homes or new automobiles and 
very few used automobiles. A.B. 413 would have an anti
competitive effect as it would decrease the number of loans 
available to the public. 

COMMITTEE ACTION 

Assembly Bill 413: Mr. Weise moved to indefinitely postpone, 
seconded by Mr. Demers. Motion carried unanimously. 

Assembly Bill 457 

Mr. Wittenberg appeared in support of the bill and distributed 
a passout, a copy of which is attached as Exhibit 3. Mr. 
Wittenberg stated that for the past 3 sessions of the legis
lature the consumer finance industry of Nevada has sought to 
bring Nevada in line with approximately 40 other states which 
allow real property as security for loans. He explained that 
the key part of the act is tines 40 through 42 on page 5 which 
remove the law which presently prohibits a licensee from taking 
real property as security on a loan. 

In answer to a question by Mr. Weise, Mr. Raymond Kozlowski, 
Nevada Consolidated Finance Association, stated that the pro
visions in this law were consistent with the U.C.C. states. 
He further stated that all the fees charged are now required 
to be disclosed by the lender. In answer to a question by Mr. 
Demers, Mr. Kozlowski said that all the net profits from the 
operation would remain in Nevada. 

Mr. Tidvall also appeared in support of A.B. 457. He stated 
that in 1973 the Legislature raised the maximum loan limit that 
installment loan companies could lend from $7,500 to $10,000. 
However, without having the permission to take real estate as 
collateral, it is obvious they can make very few loans totaling 
anywhere near that amount. If this bill is passed, Mr. Tidvall 
feels there would be more competition in the second mortgage 
market and the public could shop around for the best rate of 
interest. The real estate loans in installment loan companies 
would be examined on a yearly basis by examiners of the banking 
division to ascertain that the provisions of the law are strictly 
adhered to and the borrowing public would be adequately protected. 

Mr. Bob Beach, representing Northern Nevada Finance Corporation, 
felt that the installment loan companies are losing income 
since they are not allowed to loan on real property. The people 
of Nevada would benefit by the passage of A.B. 457. 
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Mr. Cal Robinson, a real estate broker, also felt that A.B. 457 
is definitely needed in Nevada. This would be a good consumer 
bill and help some of the high risk borrowers who are not now 
in a position to get a loan. . 
Mr. Rennie Ashleman, representing Nevada Mortgage Association 
and Nevada First Thrift, appeared in opposition to A.B. 457. 
They are opposed to the concept of small loan people getting 
into the real estate field. Mr. Ashleman handed the committee 
an exhibit entitled "Secondary Real Estate Lending in Nevada" 
which is attached as Exhibit 4, and discussed the competition 
that already exists. He further stated that if the small loan 
companies wish to become mortgage brokers, they can do so now. 
There are no statutory limitations for making these loans, but 
they m~st make them at 12% as the mortgage brokers do. 

Mr. Lou Schulman, President of Nevada Mortgage Corporation, 
said that Mr. Ashleman had covered the bases very well and 
he also feels that the mortgage and thrift companies provide 
adequate service for the homeowners of Nevada. The mortgage 
companies are licensed and controlled by the Commissioner of 
Savings and Loans, they are audited and have to submit a certi
fied report annually, so they are well regulated and have more 
than. adequate reserves. Mr. Schulman also discussed the results 
of too much competition. 

Assembly Bill 456 

Mr. Wittenberg, representing Nevada Consumer Finance Association, 
appeared in support of the bill. A number of states have adopted 
what are commonly known as industrial loan laws which provide 
for the sale of thrift certificates to depositors and making of 
loans under the supervision of a state agency. However, Mr. 
Wittenberg stated, there are none that allow such activity 
without the imposition of restrictions for the protection of 
the savers and borrowers far more stringent than those in the 
current law in Nevada. 

Mr. Wittenberg further stated that the present Nevada Thrift Act 
allows those licensed thereunder to make loans of $5,000 or more 
and charge any rate of interest, impose any charge in any amount 
and schedule repayments on any terms to which the parties may 
agree. Since banks, savings and loans associations and consumer 
finance companies are limited by statute as to the interest 
rates and terms of the loan in excess of $5,000, it appears to 
Mr. Wittenberg that the thrift companies have an unfair competitive 
advantage. The present law, according to Mr. Wittenberg, borrowed 
heavily from the Industrial Loan Law of California, but restrictions 
in that law are not to be found in the Nevada act. The absence 
of all restrictions creates unfgir competitive advantage to those 
permitted to operate under its provisions and denies normal 
competition. 
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Mr. Wittenberg introduced Mr. Richard Wright, Counsel for the 
California Loan and Finance Association, and Legislative Analyst 
for the California Legislature for the California Association 
of Thrift and Loan Companies. Mr. Wright stated that he had 
looked over the sections of the bill pertaining to thrift 
guarantees and finds that the provisions of A.B. 456 would set 
up a strong thrift guarantee fund. He thinks, however, that 
the flat $1 million cap on the size of the fund should be 
changed to a floating cap. 

Mr. Bob Beach appeared in favor of A.B. 456 since, in his opinion, 
it would provide adequate safeguards for·the public. 

Mr. Ashleman, representing Nevada First Thrift, appeared in 
opposition to the bill. A copy Mr. Ashleman's presentation, 

"Why A.B. 456 is Against Nevada's Public Interest" is attached 
as Exhibit 5. Mr. Ashleman described Mr. Stern's operations 
and financial position in detail, and also various portions of 
the bill with which they disagreed. Mr. Ashleman also offered 
to present other expert witnesses if the committee desired. 

Mike Melner, State Commerce Director, and Pam Willmore, Deputy 
Commerce Director, appeared in opposition to A.B. 456. Mr. 
Melner stated that the department felt this was a bad piece of 
legislation because it "tinkers" with a structure of protection 
that exists. He also pointed out that if 70 other licensees 
were allowed, the bill would certainly require a fiscal note 
since his department could not regulate that many additional 
companies with its present staff. 

Mrs. Willmore also explained why she opposed the bill and said 
that the thrift companies are operating very well under existing 
statutes. She felt there were a few things that might be cleaned 
up, but there is nothing urgent that needs to be done now. 

COMMITTEE ACTION 

Assembly Bill 455: Mr. Mello moved Do Pass, seconded by Mr. 
Demers. Unanimously carried. 

Assembly Bill 369: Mr. Demers moved Do Pass, seconded by Mr. 
Mello. Unanimously carried. 

Assembly Bill 456: Mr. Demers moved to Indefinitely Postpone, 
seconded by Mr. Price. Unanimously carried. 

The meeting was adjourned at 6:15 p.m. 
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March 23, 1977 

TO: Harley Harmon, 
Chairman Commerce Committee, Assembly 

FROM: Consumer Health Services Division 

SUBJECT: 

Washoe County District Health Department 

Proposed Changes to Administrative Enforcement 
Procedures for Health Inspections of Food 
Establishments - AB 455 

We consider the following to be possible effects of the proposed 

changes to N.R.S. 446.910 and 446.915. 

N.R.S. 446.910 Section 3 - Requires downgrading of an establishment 

following discovery of a second consecutive violation of 2 or 4 de

merits . 

1) Many of .the violation items are catchalls that may cover 25-50 

inspection points in a large food service establishment. In 

practice many of these are recorded as subsequent violations 

due _to the sheer number of opportunities for violation. 

A mandatory downgrading based upon one of these repeat items 

may be unfair to an operator because it may not reflect the 

overall sanitation level in that area and may not relate at 

all to the main purposes.of the inspection--to insure whole

someness of food and protect food against infection. 

2) If a public health environmentalist overlooks a particular 

violation to avoid a downgrading, he is doing a disservice 

to the operator who must be exposed to all conditions of 

improper sanitation in order to make necessary changes . 

It has been our policy to note all violations as an education

al measure as well as a requirement for enforcement. 
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3) It is an impossible task to note or describe all the exact 

conditions that led to a particular recording of a violation. 

These conditions have to be noted and recalled in some detail 

to properly justify a downgrading on_a repeat violation. 

4) The mandate for downgrading involving a single inspection 

item removes the essential judgmental factors in any inspec

tion and invites arbitrary enforcement with little regard 

for major improvement in food handling techniques, etc. 

N.R.S. 446.910 Siction 4. A delay up to three days would be required 

before posting of a B or Crating. 

1) An operator is usually willing to correct viola-tions brought 

to his attention; however, a delay in posting of a grade does 

not necessarily provide any incentive to improve his methods 

of operation or to maintain them. If an operator knows he 

will not be immediately penalized by posting of a lower grade 

and knows approximately when a reinspection will take place, we 

have lost our main advantages in gaining any sustained improve

ment in areas such as equipment maintenance or food protection 

procedures. 

2) The proposed procedure would require an additional inspection 

for posting of the card in a downgraded situation. This would 

require additional sta~f time that could approach 500 man hours 

a year for our 1200 permitted establishments. This is based 

upon a 10% degrading factor for the total number of official 

inspections. 
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3) A delay of posting of a lower grade even for a period of 

three days is misleading to the public in that it does not 

reflect the last offi~ial evaluation of an operation's san

itation level. The health authority may have discovered, 

e.g. health violations in an establishment which point to 

a high potential for foodborne illness but the customer 

still sees an A rating on the wall. 

N.R.S. 446.915. A reinspection request must be honored within 48 

hours of receipt instead of the present 10 days. 

1) The public health environmentalist is restricted in schedul

ing his other work . 

2) The operator knows approximately when he ·is to be inspected 

which makes it easier to pass an inspection but does not 

necessarily reflect a more lasting improvement. 

3) Our present policy is to respond as quickly as possible on 

a first come-first serve basis; however, we avoid appointments 

or approximate times. 

cc: Commerce Committee 
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t::ONSOLIDATED REPORT 

OF 

15 LICENSEES, HAVING 70 OFFICES, SERVING 9 CITIES 

********************* 

Aetna Finance Company, E. Charleston Blvd. 
Aetna Finance Company, S. Fourth Street 
Aetna Finance Company, N. Virginia Street 
Aetna Finance Company, W. Charleston Blvd. 
Aetna Finance Company, Rock Blvd. 
Aetna Finance Company, S. Eastern Avenue 
Associates Financial Services Company of Nevada, Inc. 
Associates Financial Services Company of Nevada, Inc. 
Associates Financial Services Company of Nevada, Inc. 
Associates Financial Services Company of Nevada, Inc. 
Avco Financial Services of Nevada, Inc. 
Avco Financial Services of Nevada, Inc., California Avenue 
Avco Financial Services of Nevada, Inc., Maryland Parkway 
Avco Financial Services of Nevada, Inc., W. Moana Lane 
Avco Financial Services of Nevada, Inc. 
Avco Financial Services of Nevada, Inc., W. Charleston Blvd. 
Avco Financial Services of Nevada, Inc., E. Charleston Blvd. 
Avco Financial Services of Nevada, Inc., Boulder Highway 
Beneficial Finance Company of Carson City 
Beneficial Finance Company, Kietzke Lane 
Beneficial Finance Company of Nevada, W. Charleston Blvd. 
Beneficial Finance Company of Elko 
Beneficial Finance Company of Nevada, Las Vegas Blvd., South 
Beneficial Finance Company of Nevada, E. Lake Mead Blvd. 
Beneficial Finance Company of Nevada, S. Center Street 
Beneficial Finance Company of Nevada 
Beneficial Finance Company of Nevada, S. Virginia Street 
Beneficial Finance Company of Nevada 
C.I.T. Financial Services, Inc. 
C.I.T. Financial Services, Inc. 
C.I.T. Financial Services, Inc. 
Century Finance Company of Las Vegas, Fremont Street 
Century Finance Company of Reno 
Commercial Credit Plan, Inc. 
Commercial Credit Plan, Inc. 
Dial Finance Company of Las Vegas, N. Fourth Street 
Dial Finance Company of Las Vegas, No. 1, E. Charleston Blvd. 
Dial Finance Company of North Las Vegas, E. Lake Mead Blvd. 
Dial Finance Company of Reno, S. Virginia Street 
Dial Finance Company of Keystone Square 
Dial Finance Company of Sparks 
Dial Finance Company of Las Vegas, No. 2, Maryland Parkway 
Dial Finance Company of Las Vegas, No. 3, W. Charleston Blvd. 
Household Finance Corp. of Las Vegas, Maryland Parkway 
Household Finance Corp. of Las Vegas, E. Charleston Blvd. 
HomMold finan~e Corp. of Nevada, S. Third Street 
.Hom@h@ld Hn.ance Co:rp. of Nevada, W. First Street 

-1-
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Las Vegas 
Las Vegas 
Reno 
Las Vegas 
Sparks 
Las Vegas 
Reno 
Las Vegas 
Las Vegas 
Henderson 
Carson City 
Reno 
Las Vegas 
Reno 
Sparks 
Las Vegas 
Las Vegas 
Las Vegas 
Carson City 
Reno 
Las Vegas 
Elko 
Las Vegas 
North Las Vegas 
Reno 
Fallon 
Reno 
Sparks 
Reno 
L~ Vegas 
Ely 
Las Vegas 
Reno 
Las Vegas 
Reno 
Las Vegas 
Las Vegas 
North Las Vegas 
Reno 
Reno 
Sparks 
Las Vegas 
Las Vegas 
Las Vegas 
Las Vegas 
Las Vegas 
Reno 
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Household Finance Corp. of Nevada, E. Moana Lane 
Household Finance Corp. of Las Vegas, W. Charleston Blvd. 
Model Finance Company, N. Eastern Avenue 
Model Finance Company, E. Charleston Blvd. 
Model Finance Company, W. Charleston Blvd. 
Nationwide Financial Corp. of Nevada, N. Fourth Street 
Nationwide Financial Corp. of Nevada, E. Sahara Avenue 
Nationwide Financial Corp. of Nevada, W. Sahara Avenue 
Nationwide Financial Corp. of Nevada, N. Virginia Street 
Nationwide Financial Corp. of Nevada, S. Wells Avenue 
Nationwide Financial Corp. of Nevada, E. Lake Mead Blvd. 
Northern Nevada Finance Corporation 
Pacific Finance Loans, E. Charleston Blvd. 
Pacific Finance Loans, Boulder Highway 
Pacific Finance Loans 
Pacific Finance Loans, N. Decatur Blvd. 
Pacific Finance Loans 
Public Finance Corp. of Las Vegas, E. Fremont Street 
Public Finance Corp. of North Las Vegas 
Public Finance Corp •. of Las Vegas #2, Maryland Parkway 
Public Finance Corp. of Las Vegas #2, Oddie Blvd. 
Public Finance Corp. of Las Vegas #2, W. Charleston Blvd. 
U.S. Life Credit Corp., E. Sahara Avenue 

-2-
t=xii,6,r ~ 

Reno 
Las Vegas 
Las Vegas 
Las Vegas 
Las Vegas 
Las Vegas 
Las Vegas 
Las Vegas 
Reno 
Reno 
North Las Vegas 
Reno 
Las Vegas 
Las Vegas 
Sparks 
Las Vegas 
Carson City 
Las Vegas 
North Las Vegas 
Las Vegas 
Sparks 
Las Vegas 
Las Vegas 
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SCHEDULE #1 

BALANCE SHEET AS PER BOOKS 

ASSETS: 

Cash in Office and in Banks 
Loans Receivable 
Furniture, Fixtures and Equipment 
Deferred Charges 
Other Assets: 
Organization or Development Expense 
Purchased Paper (Sales Contracts, Etc.) 
Other Assets 

TOTAL ASSETS: 

LIABILITIES AND CAPITAL: 

Accounts and Notes Parable: 
Banks 
Due to Parent Company or Affiliates 
Other Short Term Notes and Accounts 
Other Liabilities 

Reserves: 
Bad Debts 
Taxes 
Other Expense Reserves 

Deferred Income: 
Unearned Interest and Charges 
Unearned Discount - Other Business 

Branch Office Capital 
Capital Stock 

Appropriated Surplus or Capital Reserves 
Surplus (Including Undivided Profits) 

TOTAL LIABILITIES AND CAPITAL: 

-3-
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Dec. 31, 1975 

$ · 308,299.57 
66,221,194.07 

412,189.36 
28,764.46 

3,093.61 
9,985,093.02 

380,800.81 

$ 77,339,434.90 

$ 222,934.00 
44,518,303.52 

972,917.14 
354,017.34 

1,823,471.38 
41,657.15 

195,055.95 

11,299,980.49 
1,621,572.66 

16,183,835.63 
621,224.00 
737,000.00 

(1 1252 1534.36) 

$ 77,339,434.90 

Dec. 31, 1974 

$. 1,294,278.92 
66,376,322.74 

493,972.45 
25,849.40 

20,966.37 
29,625,395.31 
1,813,273.92 

$99,650,059.11 

$ 241,000.00 
56,811,076.17 

493,040.74 
1,061,087.44 

1, 845, 881.14 
(16,247.74) 
227,563.88 

11,266,056. 74 
7,562,571.66 

17,247,076.62 
636,224.00 
762,000.00 

1,512,728.46 

$ 99,650,059.11 
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SCHEDULE #2 

STATEMENT OF INCOME AND EXPENSE 

GROSS INCOME DERIVED FROM BUSINESS: 

Interest or Charges Collected on Loans $· 
Default Charges Collected on Loans 
Collection on Loans Previously Charged Off 
Other Income Derived from Loans, Including Interest 
Collected on Accotmts Prev.iously Charged Off 

Dec. 31, 1975 Dec. 31, 1974 

10,259,768.73$ 10,686,842.86 
213,944.07 277,179.40 
88,996.96 62,861.92 

331,908.71 247,776.96 

TOTAL GROSS INCOME: $ 10,894,618.47 $11,274,661.14 

EXPENSES OF CONDUCTING BUSINESS: 

Advertising 
Auditing 
Bad Debts or Reserve for Bad Debts 
Depreciation of Furniture, Fixtures, 
Equipment and Autos 
Expenses, St.mdry 
Insurance and Fidelity Bonds 
Legal Fees and Disbursements 
Postage and Express 
Printing, Stationery and Supplies 
Rent, Lights, Heat and Janitor Supplies 
Salaries 
Supervision and Administration 
Taxes: 

Income Tax 
Other Taxes and License Fees 

Telephone and Telegraph 
Travel, Auto Expense and Allowances 
Other Expenses: 

Recording and Acknowledging Fees 
Collection 
Credit Reports 
Other 

TOTAL EXPENSES OF CONDUCTING BUSINESS 
(Not Including Interest Paid on 
Borrowed Funds) 

TOTAL NET EARNINGS (Before Deducting 
Interest Paid on Borrowed Funds) 

$' 

$ 

$ 

177,394.43 $ 
19,392.29 

2,114,914.81 

87,153.91 
231,049.91 
35,025.78 
72,581.69 

119,896.61 
85,170.22 

405,203.87 
2,140,191.77 
1,524,198.71 

925,399.86 
144,071.20 
253,953.66 

74,316.63 

677. 74 
88,440.96 
87,412.45 

'241,608.73 

228,788.65 
19,227.40 

1,936,216. 72 

84,497.89 
260,128.54 

30,041.09 
66,517.65 

111,197.62 
87,394.26 

424,291.39 
2,164,663.88 

947,229.30 

927,327.31 
176,450.82 
271,434.21 

84,595.47 

1,416.64 
101,228.97 
90,987.22 

199,942.28 

8,828,055.23$ 8,213,577.31 

2,066,563.241 3,061,083.83 
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SCHEDULE #3 

RECONCILIATION OF SURPLUS OF NET EARNINGS 

Dec. 31, 1975 Dec. 31, 1974 

BALANCE AT END OF PREVIOUS PERIOD 

ADDITIONS: 

Total Net Earnings from Business 
Total Net Income from Other Sources 
Other Credits to Surplus 

TOTAL ADDITIONS: 

DEDUCTIONS: 

Interest Paid on Borrowed Ftmds 
Amortization 
Dividends Paid 
Other Charges to Surplus: 

Transfer of Earnings to Net Worth 
or Home Office Control 
Other Charges 

TOTAL DEDUCTIONS: 

NET ADDITIONS TO SURPLUS OR NET WORTH: 

SURPLUS BALANCE AT END OF PRESENT PERIOD: 

~ 1,502,713.19 $ 4,889,193.72 

$ 1,502,713.19 

2,066,563.24 
149,876.45 

1,714,688.49 

4,889,193.72 

3,061,083.83 
226,737.38 
746,705.20 

$ 3,931,128.18 $- 4,034,526.41 

5,142,565.98 
1,233.00 

150,000.00 

1,302,631.83 
89,944.92 

4,496,814.97 
363.00 

1,640,000.00 

1,123,863.86 
159,965.11 

$ 6,686,375.73 $ 7,421,006.94 

$ (2,755,247.55)$ (3,386,480.53) 

$ (1,252,534.36)$ 1,502,713.19 
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SCHEDULE #4 

ANALYSIS OF ASSETS USED AND USEFUL IN BUSINESS 

Net Loans Receivable of $10,000.00 or Less 
Furniture, Fixtures and Equipment (Less 
Reserve for Depreciation) 

WORKING CAPITAL: 

Cash in Office and in Banks 
Accounts Receivable 
Home Office Assets Apportioned to Licensee 
Deferred Charges 
Prepaid Expense Prohibited from Collection 

at Time Loan is Made 

GOING CONCERN VALUE: 

Initial Cost of Establishment of Office 
Cost of Financing 
Other Values 

TOTAL ASSETS USED AND USEFUL IN BUSINESS: 

AVERAGE TOTAL ASSETS USED AND USEFUL: 

PERCENT OF NET EARNINGS (Before Deducting 
Interest Paid on Borrowed Funds) 

Dec. 31, 1975 Dec. 31, 1974 

$ ·53,097,742.20 $ 53,264,384.86 

$ 

$ 

389,039.63 

296,998.73 $ 
133,766.17 

1,534,564.43 
145,447.99 

2,790,919.21 

735~658.37 $ 
3,085,573.49 

127,437.58 

472,164.62 

1,484,049.94 
109,048.09 

1,484,747.19 
109,521.82 

3,031,162.99 

821,644.22 
3,240,520.38 

321,691.25 

$ 62,337,147.80 $64,338,935.36 

$ 63,338,041.58$ 62,243,183.27 

3.26% 4.92% 



SCHEDULE #5 

t ANALYSIS OF CHARGES ON LOANS AND EXPENSE PER ACCOUNT 

Dec. 31 1 1975 Dec. 31, 1974 

Interest or Charges Earned or Collected 
During Period $ 10,473,712.80 $ 10,964,022.26 

Average Outstanding Loans During Period: 
Amount 55,802,974.10 56,753,683.74 
Number of Accounts 53645 55014 

Average Monthly Rate Collected 1.56% 1.61% 

Average Cost Per Account Per Month $ 13. 71 $ 12.44 

• 

• 
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SCHEDULE #6 

ANALYSIS OF LOANS 

ANALYSIS OF LOANS BY SIZE: 

Total Loan Balances Outstanding at 
Beginning of Period: 

Number 
Amount 

Loans Made During Period: 

Loans of $200.00 or Less 
Number 
Amount 

Loans of $200.01 to $400.00 
Number 
Amount 

Loans of $400.01 to $1,000.00 
Number 
Amount 

Loans· of $1,000.01 to $2,500.00 
Number 
Amount 

Loans of $2,500.01 to $4,000.00 
Number 
Amount 

Loans of $4,000.01 to $6,000.00 
Number 
Amount 

Loans of $6,000.01 to $7,500.00 
Number 
Amount 

Loans of $7,500.01 to $10,000.00 
Number 
Amount 

10TAL LOANS MADE DURING PERIOD: 
Number 
Amount 

Dec. 31, 1975 Dec. 31, 1974 

53578 54109 
$ 55,110,266.00 $ 52,652,692.45 

1857 
262,124.45 

5645 
1,745,470.56 

15527 
10,616,167.11 

13933 
22,340,417.57 

4010 
12,160,966.05 

675 
3,180,165.44 

135 
882,757.58 

57 
496,041.69 

2431 
333,724.55 

7075 
2,146,545.05 

18309 
11,965,201.29 

16018 
25,151,359.81 

4224 
12,793,707.15 

688 
3,250,394.27 

104 
691,416.28 

44 
386,318.58 

41839 48893 
$ 51,684,110.45 $ 56,718,666.98 
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Loan Balances Purchased 
Number 
AmO\lllt 

Loan Balances Sold 
NUDDer 
AmOtlllt 

Loan Balances Charged Off 
NUDDer 
Amo\lllt 

Collections 

TOTAL LOAN BALANCES OUI'STANDING 
AT END OF PERIOD: 

SOIEDULE #6 (cont'd.) 

ANALYSIS OF LOANS 

$ 

Dec. 31, 1975 Dec. 31, 1974 

4668 5839 
4,767,712.02 $ 6,739,460.77 

3547 4703 
3,366,641.61 5,349,440.87 

2815 2959 
2,482,014.12 1,852,016.75 

so, 792,219.16 53,799,096.58 

Number 
Amount 

49954 53578 
,. 54,921,213.58 $ 55,110,266.00 

ANALYSIS OF LOANS BY TYPE OF SECURITY 

Loans Made During Period Based in Whole 
or in Large Part on -

Chattel Mortgages on Household Goods 
Number 
Amo\lllt 

Automobiles 
Nuni>er 
Amo\lllt 

Other Chattels 
Number 
Amollllt 

Unsecured Notes 
NUDDer 
Amo\lllt 

Endorsed and/or Co-Maker Notes 
Number 
Amo\lllt 

19931 
$ 29,869,640.09 

5252 
8,744,335.43 

2822 
3,934,930.58 

12195 
6,825,690.89 

1369 
1 , 706,524. 79 

23057 
$ 33,188,762.11 

4787 
6,829,762.10 

2508 
4,024,804.77 

15674 
7,847,590.79 

2416 
4,046,341.10 
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SCHEDULE #6 (cont'd.) 

ANALYSIS OF LOANS BY TYPE OF SECURITY 

Loans Made During Period Based in Whole 
or in Large Part on - (cont'd.) 

Other Considerations 
Nunt>er 
Amount 

TOTAL LOANS MADE: 
Number 
Amo'llllt 

Dec. 31, 1975 Gee. 31, 1974 

270 
602,988.67 $ 

451 
781,406.11 

41839 48893 
$ 51,684,110.45 $ 56,718,666.98 



t SCHEDULE #7 

NON-PAYING DELINQUENT ACCOUNTS 

Dec. 31, 1975 Dec. 31, 1974 

ACCOUNTS WITH NO PAYMENT FOR -

One Month 

Number 5199 6170 

Amotmt $. 6,309,714.25 $ 6,949,292.02 

Two Months 

Number 926 1275 

Amotmt 878,017.13 1,195,202.14 

Three Months or More 

Number 1434 1716 

Amount 1,245,554.36 1,495,527.84 

• . TOTAL 

Number 7559 9161 

Amotmt $ 8,433,285.74 $ 9,640,022.00 

• 
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SCHEDULE #8 

SUITS, POSSESSION AND SALE OF CHATTELS 

Dec. 31, 1975 Dec. 31, 1974 

SUITS FOR RECOVERY 

Suits Pending at Close of Previous Period: 

Number of ACCOl.DltS 140 
Principal Balances $ 149,458.42 

Suits Instituted During Period: 

Number of Acco1.D1ts 1208 
Principal Balances 911,202.53 

Totals: 

Number of Acco1.D1ts 1348 
Principal Balances 1,060,660.95 

Suits on Which Judgement was Secured During Period: 

Number of Acco1.D1ts 
Principal Balances 

Suits Settled or Withdrawn Before 

Number of Acco1.D1ts 
Principal Balances 

Totals: 

Number of Acco1.D1ts 
Principal Balances 

Suits Pending at Close of Period: 

Number of ACCOl.DltS 
Principal Balances 

Judgement: 

$ 

-12-
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1006 
693,035.11 

139 
142,510.47 

1145 
835,545.58 

203 
·225,115.37 

127 
$ 106,343.60 

766 
648,762.41 

893 
755,106.01 

606 
494,774.98 

147 
110,872.61 

753 
605,647.59 

140 
$ 149,458.42 

355 



SCHEDULE #8 (cont'd.) 

t SUITS, POSSESSION AND SALE OF CHATIELS 

Dec. 3lz 1975 Dec. 31, 1974 

POSSESSION OF CHATTELS OBTAINED BY LICENSEE 

Household Goods: 
By Legal Process or Contract Right -

When in Use -

Number of Accotmts 30 23 
Principal Balances $ 46,293.15 $ 25,128.25 

When Not in Use -

Number of Accotmts 13 9 
Principal Balances $ 22,580.36 $ 17,980.33 

By Voltmtary Surrender -

When in Use -

Number of Accotmts 28 19 

• Principal Balances $ 34,315.73 $ 22,552.05 

When Not in Use -

Number of Accotmts 12 7 
Principal Balances $ 17,615.23 $ 7,336.41. 

Automobiles: 
By Legal Process or Contract Right -

When in Use -

Number of AccoW1ts 152 128 
Principal Balances $ 251,637.85 $ 197,927.62 

When Not in Use -

Number of AcCOWltS 24 24 
Principal Balances $ 44,943.10 $ 49,450.38 

By Voluntary Surrender -

When in Use -

Number of Acco1.D1ts 73 77 

• 
Principal Balances $ 115,433. 75 $ 144,893.67 

-13- 356 
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SCHEDULE #8 (cont'd.) 

SUITS, POSSESSION AND SALE OF CHATTELS 

POSSESSION OF OIATTELS OBTAINED BY LICENSEE: - (cont'd.) 

Dec. 31, 1975 Dec. 31, 1974 

By Voluntary Surrender - (cont'd.) 

When Not in Use -

Nomber of Accounts 
Principal Balances 

Other Chattels and Property: 
By Legal Process or Contract Right -

When in Use -

Number of ACC01.llltS 
Principal Balances 

When Not in Use -

Number of Acco1.lllts 
Principal Balances 

By Vo11.llltary Surrender -

When in Use -

Number of ACC01.llltS 
Principal Balances 

When Not in Use -

Number of Acco1.lllts 
Principal Balances 

Sale of Chattels by Licensee: 
With Borrowers Consent -

When in Use -

Number of Accounts 
Amount Due 
Amount Collected 

When Not in Use -

Ntmhir of Accounts 
Amount Due 
Amotmt Collected 

$ 

$ 

$ 

$ 

38 
$ 60,465.07 $ 

25 
24,997 .so $ 

19 
22,056.98 $ 

16 
18,665.65 $ 

7 
11,240.44 $ 

128 
$ 99,428.93 $ 
$ 162,482.86 $ 

$ 
$ 

31 
21,12:.14 $ 
26,014.67 $ 

46 
69,717.86 

3 
6,739.24 

3 
5,309.11 

15 
22,400.03 

11 
12,573.25 

66 
60,515.45 
68,152.51 

44 
31,270.69 
44,463.30 
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SCHEDULE #8 (cont'd.) 

SUITS, POSSESSION AND SALE OF OIATTELS 

POSSESSION OF OIATTELS OBTAINED BY LICENSEE - (cont'd.) 

Dec. 31, 1975 Dec. 31, 1974 

Sale of Olattels by Licensee: (cont'd.) 
Without Borrowers Consent -

When in Use -

Number of Accotmts 
Amotmt Due 
Amowit Collected 

When Not in Use -

Number of Accotmts 
Amotmt Due 
Amotmt Collected 

$ 
$ 

$ 
$ 

-15-
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149 
119,979 . 99 $ 
143,182.61 $ 

33 
24,331.02 $ 
23,105.63 $ 

112 
102,948.97 
88,393.14 

46 
79,555.22 
37,261.34 
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SCHEDULE #9 

I.mPORT OF INSURANCE IN CONNECTION WIIB LOANS 

Oec. 31, 1975 Dec. 31, 1974 

INSURANCE ON AUTOS: 

Number of Loans Made 
Amotmt of Loans Made 
Premium Paid 
NUDDer of Claims Paid 
Amotmt of Claims Paid 
Reftmds on Premiums 

INSURANCE ON HOUSEHOLD GOODS: 

Number of Loans Made 
Amotmt of Loans Made 
Premium Paid 
Number of Claims Paid 
Amotmt of Claims Paid 
Reftmds on Premiums 

ACCIDENT AND HEALTH INSURANCE: 

Number of Loans Made 
Amotmt of Loans Made 
Premium Paid 
Number of Claims Paid 
Amotmt of Claims Paid 
Reftmds on Premiums 

LIFE INSURANCE: 

Number of Loans Made 
Amotmt of Loans Made 
Premium Paid 
NUDDer of Claims Paid 
Amotmt of Claims Paid 
Reftmds on Premiums 

TOTALS: 

NUDDer of Loans Made 
Amotmt of Loans Made 
Premium Paid 
Number of Claims Paid 
Amotmt of Claims Paid 
Ref1.D1ds on Premiums 

$ 
$ 

$ 
$ 

$ 
$ 

$ 
$ 

919 
1,558,383.31 $ 

139,843.58 $ 
142 

102,407.95 $ 
27,673.47 $ 

5728 
8,751,833.21 $ 

336,243.83 $ 
42 

29,315.77 $ 
88,043.99 $ 

30249 

1223 
1,958,115.22 

179,007.00 
243 

126,507.04 
34,521.18 

5911 
6,967,099.41 

230,777.69 
28 

27,034.05 
52,855.58 

35839 
$ 36,770,336.73 
$ 1,585,900.78 

$ 40,680,239.55 
$ 1,890,411.23 

5794 
591,706.36 
634,549.94 

$ 
$ 

6506 
684,725.07 $ 
508,743.38 $ 

34184 
$ 48,818,747.99 
$ 945,427.01 

39840 

$ 
$ 

$ 49,449,245.56 
$ 1,057,091.34 

297 
317,030.67 
357,989.86 

267 
300,727.93 $ 
295,211.35 $ 

71080 
$ 95,899,301.24 
$ 3,007,415.20 

6957 
$ 1,117,176.72 
$ 919,672.19 

82813 
$99,054,699.74 
$ 3,357,287.26 

6362 
$ 1,062,278.12 
$ 1,079,916.56 



CoPv To H. Miller, c.v. Walsh, Esq., l-1.L. Vaughan, J.E. Leitner 

t To George D. Nickel 
FRoM Kenneth H. Raatz, Esq. 
CATE February 18, 1977 

su11J1tcT Number Of States Pexmitting Real. Estate As Security 

R&, YOUIIIS 

• 

• 

l. In response to your request, following is a list of those states which 
per.mit real. estate as security. I have designated those states which have 
separate second mortgage laws by an asterisk and have noted the U3C states. 

Al.abama. 
cal.ifornia 
Colorado 
Connecticut 
Del.aware 
Florida 
Georgia 
Hawaii 
Idaho 
Il.l.inois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maryland 
Massachusetts 
Mississippi 
Missouri 
Montana 

uccc 

* 

* 
uccc 

uccc 
uccc 

* 
* 

Nebraska 
New Hampshire 
New Jersey 
New Mexico 
North carolina 
North Dakota 
Ohio 
Okl.ahoma 
oregon 
Pennsylvania 
Rhode Island 
South carolina 
Tennessee 
Texas 
Utah 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

* 
* 

* uccc 

* 
uccc 

uccc 
* 

* 
uccc 

2. I have al.so enclosed for your reference copies of the replies received from 
the various state banking departments in response to inquiries made in connect
ion with the New York second mortgage effort. 

3. If you would like a more detailed breakdown of the various state laws under 
which real estate is permitted as security, we can, of course, put that together 
for you. However, I would simply note the fact that there is great variety 
among state laws and the rates anct charges pennitted, etc. Some are not at 
all satisfactory. Thus, I believe reference to other state laws should probably 
be kept of a more general nature, which I believe is your intention judging frO!ll 
the type of information you have requested. If you should find it necessary to 
present a detailed breakdown of existing state laws permitting real estate as 
security, we would, of course, attempt to relate the volume of business or lack 
thereof in a state (i.e. service to the consumer) to the te:rms of the law (i.e. 
permissible rate and additional charges, etc.). 

4. Best wishes. 

339:466 

Enclosure 

3GO 
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ST4TI-Oi" CAl~INIA !D"'UHD G. UOWH JI .. Co•••~or 

DEPARTMENT OF CORPORATIONS 

Los Angeles, California 
October 15, 1976 

Alfred E. Orlin, President 
New York State Consumer 

Finance Association 
233 Broadway 
New York, New York 10007 

Reference: REAL ESTATE LOANS 

Dear Mr. Orlin: 

.. ._.,_,..,. 

...._. ,..,.. __ A_L_?_H __ A ___ _ 

Reference is made to your letter of September 23, 1976 addressed to 
Assistant Co::unissioner E. J. Dolan. Mr. Dolan has reque~ted that I 
reply to your letter on his behalf. 

In reply to your questions, real estate loans, both first trust 
deeds and second trust deeds, ca.~ be made by industrial loan 

--co~panies, personal property brokers, and credit unions. In addi
tion, ~ortgage brokers, who are licensed by the Department of Real 
Estate, arrange real estate loans. These loans are made by private 
investors. 

Under the Industrial Loan Law, industrial loan companies can cha:ge 
inte~est on loans of $2,210 or less at the rate of 2% per ~onth on 
that portion up to $700 and 1% per month on the excess balances. 
[Please refer to Section 18655 of the Industrial Loan Law (all 
subse~uent citations will be for the Industrial Loan Law)]. On 
loans over $2,210, the maximum rate of charge isl l/2% per month. 
(Section 18655.1) 

An a~praisal fee can be charged based upon 1% of the face a=ount of 
the loan or the actual cost, whichever is the lesser. (Section 
lB660.l) 

Escrow fees of a reasonable amount cay be charged when such serv!ces 
are actually performed. (Section 18660.5) 

Collateral insurance, title insurance, credit life and c~edit 
disatili~y insurance 1s -allowed, provided insurance is sold at 
standard rates. (Section 18661) 

Fili~g, recording and/or notary fees are allowable if paid to a 
puo lie of fie er. (Section 18660) 

Duri~g 1975, industrial loan companies made a total of 167,792 loans 
with principal balances of $382,537,190. Of these a::iou.~:s, 8,655 
loans with principal balances of $50,971,828 were cade w~!ch were 

- -= 
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Alfred E. Orlin, President 
Reference: REAL ESTATE LOANS 

October 15, 1976 
File No. ALPHA 

secured in whole or part by real property. This represents 5.2% of 
the total number of loans made and 13.3% of the total principal 
amounts of loans made. . 
Personal property brokers (finance companies) can ~ke loans 
secured in part by real property on loans or $5,000 or more. [Please 
see Section 22466 of the Personal Property Brokers Law (all sub
sequent citations shall be from the Personal Property Broke~s Law)]. 

The maximum rate allowable isl l/2% per month. (Section 22451.l) 
An appraisal fee not to exceed the actual cost of the appraisal or 
1% of the face amount of the loan is allowable. (Section ·22453.4) . 
An escrow fee of a reasonable amount may be charged. 
224,6.5) 

(Section . 
Collateral insurance and a policy of title insurance is al.~ · ·.:ed at 
standard rates (Section 22458). Credit life and credit disability 
is also allowed. (Sections 22456.l and 22458.2) 

Filing, recording and/or notary fees are allowed if paid to a publi~ 
official. (Section 22472) 

Durint 1975, personal property brokers made a total of 883,047 loa~s 
witn pr-.!.ncipal balances of $2,234,.826,698. Loans secured in pa:-t by 
real estate represented 3.6% (31,921 loans) of total loans z::ade, ar.d 
12.5% (849,918,796) of total principal amount of loans made. 

The =aximum charges a credit union can charge is 1% per month. 
(Please see Section 14901 of the Credit Union Law.) 

The Credit Union Law does not· specifically authorize the pay=ent of 
an appraisa1 fee or escrow fee, nor does it prohibit the:; therefore, 
the charges are allowed, provided they are actually incurred. The 
cost of insurance, filing, recqrding and/or notary fees are not 
prohibited by law. 

Duri~g 1975, credit unions made loans secured by real estate 
totalins $224,553,000. This represents 13.9% of all loans made. 
No statistics are available for the number of loans cade. 

we t~ve not experienced any difficulties in re~ulat~n~ the real 
estate lendinb activities of our licensees. The abil~ty of these 
ler.ce~s to ~.ake loans secured in whole or part by real estate has 
benefited the consumer as it gave the consumer additional so\U"ces 
or funds. 

-2-
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Alfred E. Orlin, President 
Reference: REAL ESTATE LOANS 

October 15, 1976 
File No. ALPHA 

We are unable to provide you with any statistics relative to 
mortgage brokers. This information can be obtained from: 

Department of Insurance 
714 P Street 
Sacramento, California 95814 

For your information, we are enclosing copies ot the Industr~al Loa~, 
Personal Property Broker, and Credit Union Laws in order tha: you =ay 
be able to review the complete cited sections. Shoula you have a~y 
further questions, please.feel tree to contact me at the Departcent's 
Los Angeles office. 

5~1/~Q nESZ ~ 
Special Adz:unVstrator 
Personal-Property Brokers Law 
(213) 736-2761 

HJD:_gp 
Enclosures 

-3-

J=,r/, ,h I I- ..3 



I . 
I 
I 

I 1, 
I 

i 

• 

• 

.1. . .... 

- . 1/ 
I", h)., 

FREOERICK.T. BERHENKE 
AO'-l!NISTRATOR 

UNIFORM CONSUMER CREDIT CODE 

jr- --~• :~ OFFICE OF CO~Jsu·.•~R :.FF:.1=-s 

<.._, .• -,.-~ -.........,~ r-r•-M-- ,. .... _, • ...,....,,,.._ - ..... ,_ 
L,.~ • w ... '- - - - -- ~ ... -

[hr §tatr uf [ulorallo • 

DEPARTMENT OF L.AW 

1525 Sheman, 3=d Fl 
Denver, CO 80203 
303-892-3611. Ex 800 

Mr. Alfred E. Orlin 
President 
New York State Consumer 

Finance Association 
233 Broadway 
New York, N.Y. 10007 

Dear tfr. Orlin: 

October 19, 1976 

Your letter of September 23, 1976, which was directed to Harry 
Bloom, State Bank Commissioner, has been given to our office 
for reply. 

In 1971, Colorado adopted the Uniform Const.Jr.er Credit Coce ~.;:-.ich 
allot;s second ~ortgage loans to be made by supervised lenders 
(finance companies) and certain supervised financial organizations 
(industrial banks). 

A creditor may charge the debtor reasonable expenses for closing 
coses in connection with any debts secured by an interest in land. 

~Je have no statistics on the volume of second mortgage loans cade 
by Colorado Credit Granters. 

Our ex?erience in this field has been favorable. 

For your convenierice we have enclosed a copy of the Uniform Constc:er 
Credit Code. 

JTD/jlc 
Enclosure 

Very truly yours, 

FREDERICK T. SE?.E:::~;::E 
AD:!I~!ISTRATOR - CCCC 

,,,----'\ ~ 
. "- • ~ t, . 

By~--!, '· ~ c-J...d/1_ 
J

~ •-~~---,.,~IL-LO,,...,~ . ....-.=-_..... ___ _ 
........ :, .1.. u .. , 

Dt,.?UTY AD~IUISTRATOR - UCCC 

~A,6,f .3 
3G·1 
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CCC,1. I>. ANDIIU8 .. _ 
STATE Or IDAHC 

OICPARTM&NT 01' l'INANC& 

BOISE 83720 

Sepcember 29, 1976 

Hr. Alffed E. Orlin, fresid.enc 
New York State 
Consumer Finance Association 
233 Broadway 
New York, NY 10007 

Dear Mr. Orlin: 

We have received your letter of September 23, 1976 conceming first 
and second real estate loans in Idaho. In answer to your questions, please 
refer to (a), (b), and (c) below. 

(a) Idaho has adopted the Uniform Consumer Credit Code and, 
therefore, supervised lenders (finance companies) are allowed 
to make these loans with an interest rate of 36% on the first 
$48b, 21% from $480 to $1600, and 15% from $1600 to $40,000, 
or 18% overall. 

They are allowed to take the cost of closing this type of loan 
: on an interest in land. These costs will include title, examina

tion insurance, fees for preparation of deed or settlement 
statement, and appraisal fees. 

(b) _ In regards to_your question as to the volume of such loans by thes.a 
lenders, we are i.mable to answer this as this information is not 
available at this time. 

(c) Our experience in this field and during examinations has been that 
the supervised lenders are making this type of loan in great 
quantities. To date, we have not had any problems with this type 
of supervision. 

There is a clause in the UCCC that states real estate loans cannot be made 
in an aIX>unt under $1600 and I believe you will find this is the case in the other 
UCCC states. 

If you have additional questions, please feel free to contacc us. 

JYP/db Bureau 

-
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DEPARTMENT 
OF COMMERCE 

BANKING DIVISION 

BUSICK BUILDING • SALEM, OREGON • 97310 • Phone 503-378-4140 

'I 

Mr. Alfred E. Orlin, PTeaident 
New York State Consumer Finance Aaaociation 
233 Broadway 
New York, New York 10007 

Dear Mr. Orlin: 

September 27, 1976 

All 253 Consumer Finance licensees in Oregon are al
lowed to make second mortgages under chapter 725 of the Oregon 

. statutes, a copy of which is enclosed. 
.. . 

Under question (a). no loan can be secured by real 
estate under $2,000, and the rates of interest and charges 
vary under our code. 

We do not have a·separate breakdown as to 2nd mortgage 
loans in our Annual Report, but a combination of all loans se
CUJ:"ed by real estate, whether lat or 2nd mortgages • 

. 
One of the benefits to ~e consumer is equity borrow

ing without the additional expense of refinancing their original 
mortgage loan. In our next Legislative Session the Oregon Con
sumer Finance Association is sponscring a bill to allow open-end 
credit which will greatly benefit the consumer insofar aa addi
tional expense and time are concerned. 

SCS:e 
Encl. 

. . Respectfully, 

~l,6,f 3 
•• •- -••-- ••- • ., -• -., ..._. $i!QL Ol4tl .. ,"tl-•1~~..-:•..-•,-r.,. 
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THE STATE OF U1.Al·f 
DEPAIITMENT OF ,rtl'IANCIAL INSTITUTIONS 

,, ....... ~,.,,.,,.~ 

10West 3rd South-Suite 331 C.a QUIN .. 

Salt Lake City. Utah 84101 CM•OI•-" 

Phone 1801 t 533-5461 
C<tl.VIN I,. IIAM"ON ........ 

S.G. YUtftON 

~·-"·"""' 
~IIC1'100T 

• 
Mr. Alfred E. Orlin 
l'reaident 

October 4, 1976 

Consumer Finance Aaaociation 
233 Broadway 
Nev York, Nev York 10007 

Dear Mr. Orli1u 

In reply to your letter we are· pleased to inform you that in the State 
of Utah all financial institutions and regulated lenders are permitted 
to make loans secured by second mortg~gea on real property, 

A regulated lender may contract for· and receive a loan,finance charge, 
calculated according to the actuarial method, not.uceeding 18 percent 
per year on the unpaid balance• of the principal • 

· •All other financjal institutions may charge a loan.finance charge, 
~culated according to the actuarial method not exceeding the equiva-
1-ant of th• greater of either of the following: 

The total of: 

1. 36 percent per year on that part of.the unpaid balances 
of the principal which is $480 or less; 

2. 21 percent per year on that part of the unpaid balances 
of the principal which ia 1DOre than $480 but does not 
exceed $1,600; and 

3. 15 percent per year on that part of the unpaid balances 
of the principal which is more than $1,600; or 

18 percent per year on .the unpaid balances of the principal. 

Ia addition to the loan finance charge a lender may contract for and 
receive the following additional charges in connection with a consumer 
lo.uu 

1. Section 708-3-202 of the Utah Uniform Consumer Credit 
Code on additional charges i• enclosed. 

2. Closing Costa -
•• fees or premiuma for title examination, title 

inauraace, or similar purpoau including surveys, 

E,{, /4 ,f- .3 
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b. fees for preparation of a deed, aettlement 
statement, or other documents, 

c. escrows for future payments of taxea and 
inaurance, 

d. fees for notarizing daeda and other document•, 
e. appriaaal fees, and 
f. credit reporta 

'111• annual reports which we receive from the landers do not ask for 
the amouut of second mortgage loans made, so we are unable to provide 
yoq with the volume of such loans madein 1975. 

Second mortgage financing allows consumers to use the equity which 
they have in their homes to obtain needed financing without refinancing 
~eir firat mortgage which usually increases the long term inter .. t rate 
and requiru the consumer to pay additional unnecessary upeuu. 

. . 
We bop• thia information will be of some benefit to you. 

SGV/bp 

Jncloaur• 

Very truly-10urs, . . 

~_: ~~~~ 
~Stewart G. Vernon : 

Deputy Administrator 
Consumer _Credit 

1,,£,f 3 
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October 8, 19.76 

Mr. Alfred E. Orlin, President 
New York State Consumer Finance Association 
233 Broadw~ , 
New York, N. Y. 10007 

Dear Mr. Orlin: 

In reply to your letter of September 23, 1976, I wish to-advise that the .! ~ :. .. 
I ., ,. ' .. • • ., ~•· . t 

·· Finance Companies operating in Nevada are prohibited from taking real estate 
u collateral for loans granted under the provisions of the Nevada ~nstall

,'.."· •ent Loan and Pina."lce Act at the present time. 

I : . : .. 
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It is my understanding that the Finance Company industry is planning to 
submtt a bill in the 1977 Legislature permitting the taking o~ real estate 
as collateral. They have tried several times in the past tQ g,t legislation 
·of this kind passed but have failed in each instance to get approval of the 
Legjslature. I am personally in favor of such legislation and hope it passes 
in 1977. · · 

• 
Under the provisions of Nevada's Mortgage Companies Act, which is not under 
my jurisdiction, first and second Deeds of Trust may be taken as security 
for loans. J'he interest rates are set by the Usury Statute, Nevada Revised 

.Statutes Chapter 99. A copy of this statute is enclosed fo~ your perusal. 

I ~ave no information in regard to the volume of loans handled under the 
Mo'J't1age Companies Act nor do I have any information·regarding benefits to 
thf: consumer or supervision of the lender. 

.. 
If you are successful in getting your legislation passed in New York, I would 
be lnterested in receiving a copy of the enacted legislation. 

S~ely, . ::-~ · 

{A='~h. ~~ltlntl(I 
PRESTON B. TIDVALL 
Slll'erintendent of Banks 

PET;Jtj 

Enc:. 
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-sECONDARY REAL ESTATE LENDmG IN NEV ADA 

I. The needs of the public for secondary real estate financing are now abundantly served by current licensees: 

State Licensed Mortgage 
Companies 

Thrift Offices 
TorAL 

Total Number or 
Nevada Homeowners 
Per 1970 Census 

94,176 
1, 365 Homeowners 

Per Licensee 
69 licensees/ 94,176 Nevada Homeowners 

II. Nearly all of the profit from secondary mortgage lending now remains in Nevada. Of the sixety-one licensed 
mortgage companies all but one are owned and operated by Nevadans. It is estimated that well over ninety 
percent of the money loaned is invested by Nevada residents who receive the profit from the loans made. The 
eight thrift offices are owned and operated by Nevadans. Thrift companies accept deposits from and make loans 
only to Nevadans. 

III. In creating the small loan companies it was the intent of the legislature to see that the needs of the neccess
itious borrower would be properly served. The purpose or small loan companies is to eliminate the possibility 
of the loan shark praying on the necessi tious borrower. This need has been ignored in state after state when ........._ 
the small loan companies are permitted to make large loans secured by real property. ..(' 

IV. The average citizen's major asset is the equity in his home. The licensed D10Itgage companies are under the 
supervision of the Comissioner of Savings Associations. Thrift companies are, strictly regulated by the 
Director of Commerce. The management o£ both are professionals and are local residents and owners of their 
own businesses. They are not subject to transfer to another area or state. F'or this reason they are more 
prudent in lending on their neighbor• s home than is an employee of a large OOl'Poration whose goal is to 
inflate his branch's receivables in order to be pranoted and move out of the area in which he is operating. 

V. Adding the cm-rent 70 small loan licensees to the mortgage companies and thrift offices now mak:1 ng second 
mortgage loans in Nevada would bring the total to 139. Dividing the most recent number of homeowners avail
able by 139 would mean that there would be only 677 homeowners for every office licensed to make homeowner 
loans. Competition is the American wq of life - but such fierce competition is definitely not in the public 
interest. Such competition leads to lenders ignoring their social responsibiJity by over-loaning. Ba.nlo.9upts 
result. Homeowners are foreclosed upon. The necessi tious borrower is ignored by the controlled lenders. Loan 
sharks ensue. Such uncontrolled competition is certainly not in the public interest. These consequences have 
happened in other states - let's not allow this to happen in Nevada. 

Prepared By: 
· Ooncernings 

• 

NEVADA MORrGAGE ASSOCIATION 
AB 456 

• 



RECORDED EIAIO'U:S OF VIOLATIONS BT NEVADA SIIALL ~ LOAN LICEIISEK$ r-.. ,...,.., No llcen,ee ,hall, •• Take a lien 11pon rnl propart7 H 1ecurit7 tor an, loan ude thil chapter, except ncli lien·•• 1a crHtad b)' iu .. m 67S.)SO l'rohlbited practice, bJ llcen,ee,. 

thrOIICh tilt rencli tion. or recoi:cttnc ot a JwlceMnt.. 

~ Pare l)Ocqent. Truatnre !lane end AddreH Locat.ion ot Collateral- Date recorded Amnunt or 1114,1,tru,pe '!!!!I Beneficiary 

1. '" 607 OIied of Trut. wu11 .. llajor Jr, • Sandra 0, 
S20 Sugar pjn,,_ Box lt>91 

Waehoe Count7 12-21t-7S 19780.47 8hll0Dthl Beneficial uanacesent COrporation Incline Villaca, Jle••d• 
or Allerica and Beneficial nnanc• 
co. or Tahoe Valle7 

2. 9Sla 6)9 Deed or Trust • Robert D, Stock & Che 171 Stnctr-
1187S Chesapeake 
Le~aon Valle7, N,,nda Waehoe C unt,J 2-27-76 168Sl,OS 81a • • • 

3. 9Sh 6LI, Dt•d of Trut. Donald C, larks & Ju,t. llarll• 
6SJ !. Quail 

:W•ahoe C-t,J 2-27-76 19969,47 81a • • • 
Sparks, Nenda 

"· 9S6 7la6 Dle4 •f Trut Louie Outenbercer ai • Washoe Cost,, J-• 76 l7134,5S 84 • • • 
,.tricia OUtenberpr 
81aJ Glen Jleado,re Dr. 
Spark•, Nenda 

J-16-76 16992,80 81a • • • ,sa )86 Died of Trait. WllliHI L, Wae•r 111d Waehoe Co1111t,J S, 
Barbara Ann •acer 
340 Richard, W17 
Sparks; Jlnada 

~16-76 19969,47 81a • • • 958 )92 De•• of Tru1t. Re,na R?driguee hahoe Count,, 6. 
61.0 Teel 

~ Sparks, lfe•ada 

Washoe C-t;J J-18-76 17323,Sh Ill& • • • 9S9 bJ2 Deed of Tn11t Sll•ador Sanches and 

{._ 
7. 

Pa t.ricia Sanches 
16JS Deena Street 

" 
Reno, Ne•11da 

~ 15562,17 60 • • • 960 ' Deed of Tnlet Thous 0, Bennett. and hahoe Count;, )-22-76 

" 
8. 

Barbara Bi!Mett 

~ 
8S1 East. York 
Sparks, Benda 

lI{ Washoe Count.7 J-25-76 19260,74 Ill& • • • 960 787 Deed of Tn•t llilllam II, Lear and 9, 
Leonora II, l.flar 
170S s,rd 
Sp,rka, lle•ada 

J-J0-76 18599,25 Ill& • • • 961 1n Iliad of Tnlet J••• W, !:le Sann97 and Waahoe Count;, 10. Joy C, Ile Sanney-
1J6S Vance Way 
Sparks, tlavada 

Washoe Count,T h-1• 76 1689J,9S 60 .. • • 966 8b9 Dtad or Trust Carole Ann Ra111p• or 11. 
Carole ann llilencler 
9070 '!'llrbin, w., 
Le110n Valley-, Renda 

Tll!SI ill WL J:STATI LOANS IIAIS 8t CALIPalllU SIIALL LOU COIIPAllt IIIWfCB OMCES .lFF.ILUttD WITII RIV~ LICEIISUS TO IIEVAllA ROIIEOIHIRS, 

PNJ:ar•• 17• 
1111 BORIOll!lla URE llPIIIR!D TO TRI CAtIPORIIA .tmLI.lD Ill C11IR TO CJRCUIIVIIIT TIii UOISL&TIVI JIITIIIT OP' TRI ll!VAtll, S11AtL LOU ACT, 

BUDA IORTO.lGI ASSOCU.TIOI 

• • • • 



mm 
SIW.L LOU 
LICDISEI 

a,co n-c1a1 aemcH, :r.c. 

Cellt.111'7 P'iUDce Collpq 

CIT nUJ1c1al SenicH, :tac. 

laUc:alli• 11Aaac:1al Corp. 

C-reial Credit. P.ln, he. 

ll1al nnance Co. 

&uociat.e• Financial 
~mcu eo.r-,-
llollsehold n-ca Corp, 

Aetna Finance eo.,:an,-

Paet.tic nnance toaa. 

Cencor, Inc, 

CIT l"inandal Corpora tlOII 

CIUCQIP 

Coaercial Credit. eo.r,.., • 
a wbol17 owned nbaidiar, o! 
Control Da t.a Corpora t.1.0II 

ll1al Pinanca Corp, 

Galt • .... t.ern 

llo1111ehold ltnance Corp, 

Int.ernaUonel Tderh'III• • 
T9le crarh Corp-,ra t:tan , 

Prepan• e,, m&Dl ll!JITOAll .usocun01 

• 

11110 IS FllOPOSINO TIIA1' SIIAIJ. LOH COIIPAlrr.8 
111 l'fJIJIITT!Jl 10 IIAKt REAL ESTA 'M LOAIIS 

.IlfflADl l 

P.&RDT Ct11PAII ASSETS 

t SJ6,291,ooo 

. 2,S1,J,9h:Z,ooo 

69,17S,921i 

7,0J.8,206,000 

S7,8la9,66S,OOO 

la,dil,hS9,000 

381,9"0,000 

1,6S2,9n,ooo 

J ,211,87b,ooo 

'l0,h07,9hl,OOO 

b,896,2S9,000 

SIIALL LOAN SUBSIDIARY 
ASSETS 

I h88,6te,ooo 

1,100,000,000 

1,662,669,~ 

b6,66S,b6S 

J,869,6"0,000 

Not. ayallable throqb 
~•a Bank• P111&11ca 
lanual 

J,6Sli,21Ja,ooo 

J6J,66S,OOO 

bb9,S9J,ooo 

1,000,000,000 

l161Sli91S21,ooo (1) 

HOIIE omCI 

St, Lolli•, 
11:1.aeouri 

Qreenllicb, 
Connect.1.cut. 

l[anaas Cil;r, 
lliseollri 

Ne• Tork Cit.7 

Ne• Tork CiV 

De• lloinae, 
Iowa 

lie• Jorlt ctv 

Chicaao, Winol• 

New Jorie CiV 

Willlingt.on, 
Delaware 

Not aYail•ble throucb 
Moe>c11•• ll&nk • Finance 
Manual 

Tot.al l,b22 
910 in USl - l,a! in 
C&nada - 29 in In;iland 
Hto in Australia 

Tot.al 1,696 
1,bJS in USA - 196 1n 
Canada - 2S in Fn&hnd 
60 in Australia • S 1n 
PUerto Rico 

92 amall loan oCficea 
in 19 states 

827 sull loan officn 
in USA and Puerto liico 

lLL small loan oCficea 
in 21 at.at.ea 

Onr 800 small loan orticea 
in USA, Canada, Jaran ar.d 
se•er&l. Euror~an Countries 

l,70 small loan offices in 
)L a ta te s & one Cana di an 
Fronnce 

Not aYailable throUib ~~•e 
Industrial Manu&l. 

1,6bl eull loan orrtcea 
in US.A, Canada & l'Uert,o Rico 

SOO cnnsuner lendine offices 
in JI, st.a tea ,nd Puerto l'.ico 
plue )Ii oCficee naticn•ide for 
budnoaa loans 

760 branch offices in )h at.at.ea 
and 10 Canaclian froo,incea 

(1) Plu CiffC<aP'I ht.1.-14le rtaancial Corporat.1on11 ...U loan recainblH. 
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.. ·-=---••- WHY AB 456 IS AGAINST 
NEVADA'S PUBLIC INTEREST 

1) The proposed bill attempts to make thr-if't companies inoperative in 
the State of' Nevada. AB 456 wea introduced by th9 small loan 
licen•- of" Neveda. The Nevada Thr-if't Compeni- Act i• looked 
upon - the f'ineat thr-if't act in Amer-ice thanks to the wisdom of' 
the 1975 Nevada Legislature and Nev•••·' a Oir-eotor- of' Commerce. 

99.98X of" the 9fflall loan licensee• in Neveda have their main 
of'f'ide out• ida of' Nevada with Nevada prof'ita eyphoned out of' the 
stata·. For example: (Source: Superintendent oF Banks, State of' 
Nevada) 

June 30, 1976 

Small Loan Ccmpanies 
Leet Report of' June 30, 1976 

(A) Net Earninsa - $2,066,563 (bef'ore deducting 
inter-t paid on borrowed f'unds). Over 9m 
of' borrowing• with non-Nevada bank•, moat 
intereat paid to corporations and individuals 
outside the State of' Nevada; ie, New York, 
Chicago and·CaliFornia banka. 

.. 
(B) Tr-ansFer of' Earnin • to Net Worth 'or Home 

Of'f'ice Control outside of' Nevada - $1,302,631. 
Int•r-t paid on bor-r-owed Fund• are "balloned" 
in coat by home of'f'ice when charged to Nevada 
branch- ta compen-te For- so-called home 
o'f'f'ice overhead. Nevada is uaed a• a "vehicle" 
For- home of'f'ice prof'ita which do not remain in 
Nevada; le, 99.98X of' smell loan licen-•• 
have their corpol"'Wte of'f'ices outside of' Nevedal 

2) To Iner-ease Thrif't Insurance Fund: 

Ca) Small loan companies will use their~ out-of'-atate corporate 
Fund• end bank borrowings. They cfo not use Nevada saving• -
this unconaciou-ble increase in thetiu'nd shell not af'f'eot 
them. The bi.J.l would require $1,OQO,00O Funding which would 
not apply, in moat c-e•, to smell loan companiea. 

(b) The bill req~ire• $200,000 initial depoait when a thrif't company 
i • Formed, even if' the thrif't company ha• no money on deposit. 
No iltllta in.::he United State• with a thriFt company law h
aver con• idered such f'inancial irrespon• ibility and mcnetery 
-madn-. This clearly ahowa that smell loan compani- do not 
under-stand the f'undamental and basic concept• of' the thrif"t 
b&J• in•- and haw it operet- to serve the public need. Family 

·Savings of' Nevada he• $44,495 Federal insurance reserve on 
-ta of' $22,499,000. Nevada·Firat Thrif't hes $33,060 in the 
Stat• Thrif't Insurance Guarantee Fund plus cash and reserves 
of' $2,578,869 of' -vinga deposits invested in Nevada banks, 
Nevada -vinga and loana and Government bonds. Thia is a 
r-erve of' over m, on sevitigs account•• There is no higher 
c..., reserve to deposits, percentage-wise, in Nevada and 
poa• ibly in America. Delinquent loan•,•• of' February, 1977, 
•--• 1- than 3/10 of'/ lX. · 



t 

• 

•• 

-2-

Cc) To increaae the th.-if't reserve would only put thrif't compani•• 
out of' businm without reason, Fact or historical r-lity oF 
the -vinga business. The reaerveawould be so high that there 

. 9 
would not be suFf'icient loanab~e dollars to show a prof'it. It 
would preclude any new thrif't company From starting in Nevada 
except the small loan company conglomerat- and those not 
using local Nevada funds. 

3) The experience oF the President oF a thrift company would be reduced 
Fr-om 10 y-ra to 5 years. This would be extremely dangerous ea 
experience ia the most important -Feguard in lending. 10 years 
muet be maintained. 

4) Page 2, line 2A. oF AS 456 - In the wisdom of' the Nevada Legislature, 
667.340 was written into the statute to preven_! thrift companies 
From being owned, controlled end operated by anyone other than 
Nevada people who have no inter-tin other types of' Financial in
stitutions in Nevada or any other- state. Thia preventa Financial 
control off Nevada by other lenders which would worlc to the disad
vantage oF Nevada borrowers and -vers. It would create a control 
by gigantic Financial corporata·gianta instead oF allowing Nevada 
thrift companies to·!lli!::! be operated by Nevada reaid9f':'ta who have 
!:!,2 interest in banks, savings and loans, credit unions, pawnbrokers, 
or small loan companies !!l Nevada ~ any other state. . 

This section is one oF the moat important consumer and depoaitor 
a.actions oF the Thrif't Companie• Act of' Nevada. Without this 
Nevada-company-For-Nevada-people policy, the people of' Nevada 
would be at.the mercy of' the Financial corporate giants and money 
conglomerates, within and outside the State of' Nevada. The Nevada 
Legisiature·enactad 677.340 to protect the public interest. 

To change this section of' the law would only destroy public protection 
For the people of' Nevada and inaugurate a monopoly bonanza For the 
small .loan compe,iny conglomerates. 

5) For 677.670 ta be changed clearly shows that the small loan industry 
of' Nevada car .. nQt For the people of' Nevada but For their own per
sonal proFita. 

To reduce the gro- amount oF loans From $5,000 (current law) to 
$3,500 would d-troy the basic intent oF the ThriFt Companie• Act. 

The intent oF the Thrif't Companies Act is to service those loans 
lar:ser than small loan• and smaller than normal banlc loans. Sy 
reducing the size of' the gro- !2!!:! ta $3,500 would only af'Fect 
the small nece-itoua borrower as a $3,500 gr-a- loan would actually 
be $1,000 ta $1,500 oF net dollars received by the a,nall borrower. 
Another clear indicationof' the small loan intent to get the maximum· 
beneFita oF a larger loan and have the borrower obligate his residence 
Creal property) to secure a small loan. The Nevaaa Legislature must 
be warned of' this danger and threat to neceaaitous Nevada borrowers. 
Small loan companies should be only allowed to make maximum loans of' 
$3,500 net or the needy borrower will never _be served properly • 
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Under current Nevada small loan law, a licensee can make laana. •• 
law as $25 which they should be doing but are·notl Small loan 
oompaniea receive interest rat- in exc- aF 36% per year- an small 
loans but yet their number aF small loans show a Yfl&rly decrease 
because they do not wish ta serve the small, needy borrow.-. The 
major reaaon is the higher labor cast ta serve in the making oF 
small loans. Small loan• are a service buaineaa, licensed ta serve 
the people aF Nevada, which they are not doing. What should be 
dona is to reduce the maximum loan amount made aF $10,000 down to 
where it rightFully and socially belongs - $3,500 NET MAXIMUM FOR 
SMALL LOAN COMPANIES. This is the only way fil the people oF 
Nevada.can be served. ThriFt companies are precluded From making 
laana aF less than $5,000 gross (ar roughly $2,500 to $3,500 net). 
This wa• done to protect thriFt depositors From the hazards oF 
small loans and to serve the market that small loane do not serve. 
Small loans are more than Fully compen-ted by the 36X annual rate, 
including service charge. IF they are not making maximum proFits, 
it cannot be the law but their poor operations and.syphoning oF 

, proFits by their home aFFioa (all out aF state) which are to blame. 
This is what would happen if' they 90t into the thriFt businesa! 
Should the State Legislature put Nevada thriFt companies out aF 
business to guarantee small laen companies maximum and unconscious
able proFita? Nevada law allows small loan lenders tq charge on 
small laana, interest rates and charges, rates that rank as some 
of' the very higheet allowed by any oF our 50 atatee. 

6) WHAT IS THE SMALL LOAN INOUSTAY'S MOTIVATION FOR THE PAOPOSEO 
CHANGES IN THE NEVADA THRIFT COMPANIES ACT? Simply stateal, it is 
to permit them to take real property as collateral on loans. All oF 
the other proposed changes are simply aubtarf'uge and there to conFuae· 
the real issue. 

The Nevada ThriFt Companies Act is looked upon by the entire 
Financial community, nationwidet as a landmark aF outstanding 
legislation which protects both borrower and depositor •. 

. . . 
The Oirector of Commerce, who regulates Nevada thriFt companies, 
has~ recommended the changes as set Forth in AB 456. 

To change the Nevada Thrift Companies Act as proposed in AB 456 
would be a legislative tragedy and a profound disservice to the 
people oF Nevada.~ 
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