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SENATE TAXATION COMMITTEE 
APRIL 8,1975 

The regular meeting of the Senate Taxation Committee was called 
to order at 3:00 pm, with Senator Brown presiding. 

PRESENT: Senators Mahlon Brown, Eugene Echols, Mel Close, 
Norman Hilbrecht and Wm. Raggio 

GUESTS: Mat Benson, Heritage Ranch 
Matt Bernard, Douglas County Clerk/Treasurer 
Micki Blomdal, Nevada Tax Commission · 
Jim Lien, Nevada Tax Commission, Assistant Secretary 
James Salo, Nevada Tax Commission, Dep. Attorney.General 

ASSEMBLY BILL. 341: Amends provisions governing distribution of motor 
vehicle privilege tax. 

Mr. Jim Lien, Nevada Tax Commission, submitted charts on old and new 
privilege tax formula (attached) for discussion. He explained what 
they are trying to do is to clean up the formula by tying the allo­
cation directly to the assessed valuation and tax rate ratios, so 
that anyone can tell what the next year's allocation is going to be. 
He said that it was very difficult to make the allocation as far as 
personal property taxes were concerned because they fluctuate. 

Senator Hilbrecht asked if what they were doing was going to the real 
property base and was advised by Mr. Lien that what they are doing 
is going to the total gross base and tax rate. 

Senator Hilbrecht said it is no longer the proportion in which the 
personal property tax is paid, but in which taxes are collected to 
gross taxes. He asked what the effect would be. Mr. Lien stated 
that they are quite comparable as far as adjustments are concerned. 

The deviations were discussed with the following example cited: Car­
son City School District under the present system is collecting for 
its debt service, which in turn is given back to the County because 
the County is responsible for the debt service. Under the new formula 
the debt service for the school districts goes directly to the coun­
ties, as it does in most cases already. It is not a problem in 
the Carson City School District, it just means they are now passing , .. . 
the money through· their books. It will go directly to Carson City ... . 
the indicated loss does not affect the District's operation. 

Senator Hilbrecht asked if the same thing applied to the $40,000 
in Clark County. He questioned the $50,000 difference for cities in 
Clark County as shown on the chart. Mr. Lien explained the compu­
tation. He also stated a copy of.the explanation.of the new formula 
and language has been sent to the Clark County School District, 
Mr. Warren of the Nevada League of Cities, and the Washoe County 
School District so they could determine whether they agreed with how 
the Agency interpreted the new language. 

When the Agency appeared before the Assembly Government Affairs Com­
mittee, they were basically in agreement ·and there was no adverse 
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comments from the entities. Also included is clarification of the· 
fact that the Motor Vehicle Department will continue distributing 
warrants to the three types of entities (counties, cities and 
school districts) and reallocation of that which goes to any other 
local government within the counties would be redistributed by the 
county concerned. 

Distributions of less than 1/2 of 1% will not be made. It would 
not effect any major entity as the language protects them, but. is 
geared for small districts. He said they have allocations down 
to as small as $3.00 and $4.00 to a district. Senator Raggio 
questioned how it changes the present distribution. Mr. Lien ex­
plained that under the present system the allocation is ba~ed pn 
the personal property tax that is collected the prior year. The 
new system ties it to the gross assessed valuation of the entities 
and the tax rate. ' 

Senator Hilbrecht asked how the tax rate computes into the formula. 
Mr. Lien explained that ratio is based on taxes that are levied­
tax rate times the valuation; the ratio is the product of the two. 
Discussion followed with Senator Hilbrecht regarding counties 
with low tax rates. 

Mr. Lien said that they certify the tax rates out and certify 
the assessed valuation in May. The formula at that time can be 
determined and utilized the following July for new distribution. 

Senator Raggio questioned whether Reno and Sparks would lost their 
share under the new formula. Mr. Lien said that while the bill 
was being drafted for introduction in the last session, Mr. 
Heidrich and Mr. Chavez.represented the entities. Actually, 
the cities should not have been receiving as much as they had 
been in the past and more should have been going to the county. 

At the conclusion of the discussion, a motion was introduced 
by Senator Raggio to recommend 'do pass'; Senator Brown seconded 
the motion and motion carried unanimously. 

ASSEMBLY BILL. 64: Provides for dismissal of actions against Nevada 
Tax Commission under certain circumstances. 

Mr. James Salo stated the bill was originally introduced as a re­
quest by the Tax Commission. The Secretary of State is served; 
a default was previously entered against the Tax Commission when 
the Secretary of State failed to forward a complaint to the Tax 
Commission or Attorney General. 

Senator Hilbrecht asked,"how does not enter a default?" Can a . 
default be entered against the State without a hearing? A default 
is entered by the County clerk. A default judgment is entered 
by the court after a hearing, replied Mr. Salo. He stated they 
had to go to some trouble to have one default set aside. A.B. 64 
was rewritten before Assembly action in the House. It was the 
original request of the Tax Commission that each state agency be 
served directly. Language was added at the request of the At­
torney Generals office in the Assembly. 
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Mr. Salo explained the wording was to make it clear. The section 
only applies to "courts within the state". They then discussed 
statutory waiver of immunity. The TRPA litigation situation was 
used as an example of unsuccessful attempts to name the State of 
Nevada as a party in foreign law suits. 

In referring to lines 16 and 17, the word "complaint" was added 
to conform to present practice. 

Senator Raggio questioned what the bill was doing in this com­
mittee~ ·senator Hilbrecht said he was having difficult with 
AB 64 in its present form; he asked what procedure was used to 
sue the Tax· Commission. 

A better procedure has been created to .i,s·sue prompt delivery 
of complaints to Attorney General. Brief discussion followed. 

Senator Hilbrecht suggested that complaints be delivered with 
two copies available which should solve the problem of 'who' to 
solve. 

A motion was introduced by Senator Raggio, and seconded by Senator 
Close that they recommend 'do pass' on this measure. Motion 
carried unanimously. 

ASSEMBLY BILL 358: Increases penalties for property tax delinquencies . 

Mr. Matt Bernard, Douglas County Clerk/Treasurer was present and 
presented a copy of his letter and list on delinquent taxes. (copies 
attached) 

A discussion followed on the Sierra Charter& Tahoe Land Company 
the two largest offenders. There are 2,785 delinquencies, the 
total which is $332,000. The delinquencies are 10% of the entire 
county. The Tax Commission indicated the support of the bill as 
a means to improve timely payments. 

Senator Hilbrecht referred to subsection 3(a} questioning the 
high interest rate for the 1st quarter. He said he thought it 
was unfair because of an incident in which he was late because of 
someone else's inefficiency; also,. it was unfair because there was 
no intention to avoid or delay payment. He felt that there should 
be a grace period. 

A ten day grace period was decided upon. This would save the pub­
lication of a delinquent tax list in the paper. It costs $14,000 
to publish this list and a grace period would stop this. This was 
a serious problem for smaller counties. Discussion followed on 
cost and publishing delinquent lists. 

Matt Benson of Heritage· Ranch testified that it was unfair for 
the large land companies to utilize the low penalty rate to make 
money by investing the taxes that were due at a higher rate. It 
was felt that a penalty ought to be, in fact, a penalty. He 
agreed that the grace period was good and concurred with the con­
cept of the bill. 
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A motion was made by amend the bill to include a ten day grace 
period and that the bill be given a 'do pass' recommendation; 
seconded by Senator Hilbrecht and carried unanimously. 

Respectfully submitted, 

APPROVED: 

B. Mahlon Brown, Chairman 
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AGENDA FOR COMMITTEE ON .................. 'l'AM.'r.J.QN. .......................... . 
TUESDAY Date. APRIL ... s., ... 197.s ...... Time .... Pm .. Adj .•....... Room .......... 2 31············ 

Bills or Resolutions 
to be considered 

AB 64 

AB 341 

AB 358 

Subject 
Counsel 

requested* 

Provides for eismissal of actions against Nevada 
Tax Commission under certain circumstances. 

Amends provisions governing distribution of motor 
vehicle privilege tax. 

Increases penalties for property tax delinquencies. 

*Please do not ask for counsel unless necessary. 7421 ~ 
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DOUGLAS COUNTY- STATE OF NEVADA 

Office of CLERK and TREASURER 
COURT HOUSE, MINDEN, NEVADA 89423 

PHONE (702) 782-5176 

-:z•ns ,... ;\_/ 

MATT BERNARD LOIS M. BROOKS 

COUNTY CLERK & TREASURER 

March 31, 1975 

Mr. Brown, Chairman 
Senate Committee on Taxation 
Legislative Building 
Carson City, Nevada 89701 

Re: A.B. 358 

Gentlemen: 

Chief Deputy Clerk & Treasurer 

BARBARA IDIART 
Deputy Court Cl~rk 

JACQUELINE NORRIS 
Deputy 

VICKY MIHELIC 
Deputy court Clerk 

DARLENE KINCADE 
Deputy 

In response to the request of the Assembly Committee on Taxation, I am submitting 
a written statement concerning the 1973-1974 delinquent taxes in Douglas County. 

It may be of interest to the Senate Committee on Taxation to know that the 2,785 
delinquencies account for a total of $332,346.87, nearly 10 percent of the total 
taxes on the roll ($3,278,945.52). 

In the essence of time, I am enclosing an editorial published in the Gardnerville 
Record Courier on March 27th, 1975. The editorial was written by Mr. Frank 
Griffin who took the time to compile the type of information your committee may 
want to consider. 

Perhaps the real point of concern in this matter is the trend that is being estab­
lished. Each year more and more taxpayers are letting their taxes go delinquent 
in order to take advantage of the low interest rate charged as a penalty. In 
reality this is a good business practice, but the use of such a practice has a 
crippling effect~on the economics of county government. To document the trend 
we note that the delinquent list the previous year (1972-1973) was slightly less 
than 1800 delinquencies for approximately $272,771.09 compared to 2,785 
delinquencies for $332,346.87 for 1973-1974. 

Another point of concern is the fact that several prominent ranchers of Douglas 
County have stated, "If the land developers don't start paying their taxes, then 
the ranchers aren1 t going to pay either." 

If I can be of further assistance in this important matter, please call my off{ce, 
782-5176 - Ext. 225. 

Sincerely, 

Hatt Bernard • 
Douglas County Clerk & Treasurer 

Encl: 
cc: Senators Echols, Close, Herr, Hilbrecht, Wilson and Raggio 
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