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The twelfth meeting of the Health, Welfare and State Institutions 
Committee was held on March 11, 1975, at 1:45 p.m., Room 323. 

COMMI~TEE MEMBERS PRESENT: Chairman Lee E. Walker 
Senator Herr 
Senator Hilbrecht 
Senator Schofield 
Senator Young 

See Exhibit A for others present. 

A.B. 144 - Authorizes health division to investigate resources 
of tubercular patients to determine ability to 
share costs of public medical and hospital care. 

Mr. John Crossley spoke on the bill, statinq that this recom­
m~ndat.ion was contained in the Heal th Division Audit Report. 
Mr. Crossley further stated that when a person suffering from 
tuberculosis desires State assistance, they fill out an appli­
cation. This financial application is investigated by the 
Health Division in order to determine if any insurance or 
other resources are available to assist in the cost incurred. 
The ~pplication form states: "I am unable to assume full costs 
of medical and/or hsopital care. I give my permission to the 
Division of Health to recover or arrange for direct ½illing 
of any costs incurred under this program to any insurance or 
resources for which I am or might become eligible for. I 
understand that the Division of Health will negotiate for pay­
ment or costs not covered by myself, .insurance or other resources". 
In most cases the State does assume the costs, and these forms 
will enable the Heal th Division to inves·tigate for other resources 
before the State picks up the cost. This allows them to look for 
other resources before going to the general fund. They are doing 
this now, but this bill would authorize them to do so. 

Senator Young moved "Do Pass"; seconded by Senator Hilhrecht; 
unanimously carried. 

S.B. 203 - Requires pharmacy located in certain establishments 
to remain open for same period as establishment and 
deletes provision authorizing absence of pharmacist 
from pharmacy . 

Mr. Joe Midmore spoke in opposition of the bill and pr9vided the 
committee with a typewritten copy of t~sti~ony (see Exhibit B). 
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Mr. H. Gutke, Senior Vice President of Skaggs, anvised the 
committee that their stores are open about 87 hours per week 
in Nevada, eight of which have pharmacies for a total of 
25-30 pharmacists. Senator Young asked if these hours are 
higher than those of non-chain stores; Mr. Gutke's reply was 
in the affirmative. 

Senator Walker asked if they are opposed to this bill; Mr. 
Gutke said they would like the differential hours with the 
ability to close the pharmacy if they extend the store hours. 
Mr. Gutke commented that doctors' hours are generally until 
about 5:30 p.m.; therefore, the volume of business handled in 
the pharmacies after 6:30 p.m. is very small. Mr. Gutke advised 
that if a person from out of state were in need of a prescription, 
they would refer them to a doctor in the area; they do not fill 
out of state prescriptions. Mr. Bob Broadbent disagreed with 
this statement, and advised the committee that out of state 
prescriptions can be filled as long as you have a knowledge 
of the person or feel it is a legal prescription. , 

Mr. Richard G. Eils, Vice President of Thrifty Drug, stated that 
their store hours are 13 hours per day; approximately 91 hours 
per week. They have eight stores in Nevada, with 3-4 pharma­
cists. The volume of prescriptions after doctors' hours is 
extremely low. The larger chain pharmacies do 13 hours a day 
in business and they must have on hand at least two pharmacists 
plus others to cover the weekends. Regarding the price of pre­
scriptions, when you are covering the overhead of one or two 
pharmacists, you are incurring costs would must be spread among 
the merchandising and goods that you sell. This would add a 
burden onto the chain drugs to cover that additional expense. 
The independent drug does not have to incur the additional costs 
of a pharmacist on duty when no business is being done. Mr. Eils 
stated that they are required by law to keep the pharmacy open 
while the balance of the store is open. What we are doing by 
necessitating only those chain drugs to keep their pharmacies open 
is raising the cost to the individual who can least afford it (the 
senior citizen). In some cases, they have taken down the drug 
portion of the sign, although the remainder of the store is open. 

Mr. Midmore advised that there has been a suit filed against the 
Board of Pharmacy restraining them from allowing closure under 
this circumstance. Mr. George Bennett read for the committee 
NRS 639.280 which states "No store, shop, area, place or premises 
shall have upon it or displayed within it or affixed to or used in 
connection with it any sign or advertising: 1. Bearing the words 
''Pharmacist," "Pharmacy," "Apothecary," "Drug Store," "Druggist," 
"Drugs," "Medicine," "Medicine Store,"· "Drug Sundries," "Remedies," 
:rPrescriptions," "Medications," or "Medicinals," or any word or 
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words of similar or like import; or 2. Where the characteristic 
symbols of pharmacy are exhibited; or 3. Where the character­
istic prescription sign Rx or similar design is exhibited, unless 
there is within the store, shop, area, place or premises a phar­
macy licensed pursuant to the provisions of this chapter". 

Mr. Virgil Wedge, legal counsel for Raleys, presented the com­
mittee with a proposed amendment to S.B. 203 (see Exhibit C 
for copy of amendment) and stated that this amendment is 
necessary, as it defines "pharmacy" to include a store within 
a mercantile establishment. The Pharmacy Board takes the position 
that whenever any of their stores are licensed as a whole,and 
that includes the entire store, and whenever any part of that 
store is open, then they must have a pharmacist on duty in that 
store, whether or not the pharmacy department is open or not. 
Much could be achieved if we could arrive at a point whereby 
we could describe what a pharmacy is. If we could treat that 
as a separate entity, we would solve some problems. The pharmacy 
license covers the entire store and is not just the pharmacy 
department. If a pharmacy is within a general supermarket,then 
regardless of who it is operated by, it must be open at all times 
the general store is open. 

With respect to the second amendment contained in Exhibit C, 
Senator Walker asked if 11 provide a registered pharmacist" meant 
that a pharmacist ~ust he on call or that a pharmacist must be 
at the store. Mr. Wedge replied that this would be a provision 
that if, during the hours that the other departments are open 
and there was an emergency, there would be a pharmacist there 
to fill the prescription. Senator Herr questioned the fact 
that a pharmacist would be available; if, when the pharmacist 
goes home at night, would he be required· to sit by the phone in 
case there was an emergency prescription to be filled. Further­
more if this were the case, Senator Herr feels that this man 
would have to be paid overtime if he were required to be on call. 
Mr. Wedge's reply was that they are trying to avoid the burden 
of keeping a pharmacy open when it is not economically feasible. 
It is burdensome to have someone on call, but would be more burden­
some to keep the drug store open on Sunday as is the case in Carson 
City. This is very expensive for the drug store, and the expense 
must be passed onto the consuming public. However,if they just 
had a stand-by pharmacist available to fill prescriptions during 
an emergency, it would be less burdensome. Mr. Wedge further 
commented that if they had this amendment where they could have 
the pharmacy open possibly 8-10 hours per day and close it with­
out closing the entire operation, supplemented by having a pharma­
cist available to fill prescriptions during any of the hours that 
the entire store is open, this would be a service to the public. 
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Senator Young expressed his concern relative to Section 639.280, 
stating that if there is store, and there is a sign on the store 
indicating a drug store, there must be a pharmacy license pursuant 
to the provisions of this Chapter. Senator Young stated that it 
appears to him that they are putting in additional wording -- if 
there is a store or drug store within a shop that is open, there 
has to he a pharmacy that is licensed and open. Senator Young 
feels that they are trying to read ''open" into this amendment, 
and asked Mr. Wedge if he also had difficulty in the interpreta­
tion. Mr. Wedge responded that he also has great difficulty in 
this. Mr. Wedge referred to Mr. Groves' entirely different 
position on this. (Mr. Groves is attorney for the Board). 

Irene White, Raleys, advised the committee that their hours 
are 10-6 on week days, 10-5 on Saturday and closed on Sundays. 
Mr. Charles Collings, President of Raleys~ advised the committee 
of his disagreement with Ms. White, in that the hours in California 
are 10-7. Furthermore, with regard to stores that they are in 
d1rect competition with, Raleys will be open the same hours as 
their competitors. 

Mr. Bob Broadbent, Nevada State Pharmacy Assn., stated that they 
represent the independent drug store owners~ as well as most of 
the independent druggists or pharmacists, and most of the chain 
pharmacists. Mr. Broadbent stated that the chain stores are 
better able to compete in a competitive ·market and many of them 
do have lower prices, hut they have, in effect, nriven out the 
independent pharmacist. Mr. Broadbent can give examples of 
independent pharmacies that are open as many hours as the chain 
stores. If closure is allowed in the chain stores, it will also 
be seen in the independent stores. This will put 50-60 pharma­
cists in southern Nevada out of work. The chains have never had 
it so good as they have in Nevada. If you look at the economic 
factor of having one extra pharmacist on duty and measure that 
against the volume that the chains do, you will find it insignifi­
cant. If the chains do get closure, they may he able to lower the 
costs because of lower overhead; the independent would have to 
compete the only way he can and that would be closure also. 

Senator Young commented,that the law now gives the Pharmacy Board 
the power to regulate the practice of pharmacies. Senator Yourig 
posed the question that, as a Legislature, can we do anything more 
with respect to this particular problem than the Board of Pharmacy 
can itself; can we constitutionally tell the chain stores how long 
they can stay open? If the Board has the power, Senator Young would 
rather see them take care of this matter rather than bringing it to 
the Legislature. · 

Steve Bradford, Nev. State Medicade Program, stated their support 
of this bill. 
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Mr. Broadbent offered for inclusion into the minutes a copy 
of Mr. Floyd Butler's statement (see Exhibit D for copy of 
statement). Mr. Butler is Vice President of the Nevada State 
Pharmacy Association. 

S.B. 258 - Removes requirement that preliminary determination 
of charges be made when complaint is filed against 
chiropractor. 

Dr. Falak C. Julius, Chiropractor, was present to testify on 
the following chiropractic bills and stated that the bills are 
housekeeping bills. 

Following brief discussion on this bill, Senator Hilbrecht 
moved "Do Pass"; seconded by Senator Herr; unanimously carried. 

S.B. 259 - Increases penalty for practicing chiropractice 
, without license. 

Senator Young felt that being guilty of a felony was possibly 
a little strong for this violation and felt that gross misdemeanor 
would be more appropriate. 

Senator Herr moved "Do Pass" as amended; seconded by Senator 
Hilbrecht, unanimously carried. 

S.B. 260 - Prescribes additional penalty for chiropractors 
guilty of unprofessional conduct. 

Following brief discussion, Senator fferr moved "Do Pass" and 
amend the fine to $500; seconded by Senator Hilbrecht; unanimously 
carried. 

S.B. 261 Provides rehearing and judicial review for chiropractor 
when license is revoked or suspended. 

Senator Young felt the bill should be amended on page 1, line 7 
to read " .. notify the licensee in writing of th~ date and place ... ". 
Further amendments should be page 1, line 4 to read: " .. apply for 
a rehearing within 10 days after written notice and the board .... "; 
page 1, line 8 to read: " .. for the rehearing, which date shall 
not be less than 10 days after written notice .. " 

Senator Herr moved "Do Pass" as amended; seconded by Senator 
Young; unanimously carried. 
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S.B. 262 - Provides for oral and practical examination of 
certain chiropractic license applicants. 

Senator Hilbrecht felt the bill should be amended as follows: 
page 2, line 19 to read: "He has completed not less than two 
years education in an accredited college or university; or ... " 

Senator Young moved "Do Pass" as amended, seconded by Senator 
Schofield, unanimously carried. 

S.B. 263 - Increases salary and travel allowances for Nevada 
state board of chiropractic examiners. 

In order to be consistent with S.B. 165 which covers the pro­
visions in this bill, Senator Young moved "Do Kill"; seconded 
by Senator Herr; unanimously carried. 

J26 

Being no further business at this time, the meeting was adjourned 
at 3:20 p.i;n. 

Respectfully submitted, 

~~~ 
Sharon W. Maher, Secretary 

APPROVED: 
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Joe lYl1un1orc 

SB 203 and AB 309, identical bills, are drafted as 'hecessary for 

the the public health and saiety. 11 
• 

Sen. Herr, the introducer of SB 203, has told us the bill was introduced 

this session, at least in part, because of an experience she had in 

California one evening trying to find an open pharmacy. She found that 

certain stores with pharmacies might be open to provide other services 

but have their pharmacies <:_los:d· She believed this was wrong, could 

be frustrating to a shopper and also could delude a person into believing 

a pharmacy was open at a time when it in fact was not. 

; 11d/c4t.f .. ~t 
Sen •. Hilbrecht ~ that the proposed legislation would not, as drafted, 

-provide lonier hours of pharmacy service but would be c:.3 example of 

legisliting the m.arketplace, something which he is strongly against. 

And it is interesting to note that the Assembly counterpart of SB 203 is 

in the Commerce Committee over there. 
Several J 

~arguments were put forward by witnesses supporting the bill and, 

we should note, the witnesses did E,2! include, as far as we could tell, any 
r__lr:!S:11.!_<i_~d some who, 

store owners nom11.~ Those who did spea;{s~id pharmacy service 

should be~ available during hours when all pharmacies are now -
closed. But, it appeared that emergency middle-of-the-night service 

is available in the two large centers of population at hospital pharmacies. 

What the situation may be in small communities I can 1t say except that 

y'(O ;t\e_ 
physicians can~-~ such services where needed .. /\ -;/------·-- + 

The~ other argument regarding hours was that any pharmacy which is 

in a store which includes other departments must .be open whenever any other --
part of the store is open. 

would demand. 

This is, of course, what the bill as drafted now -

139 



It does not really have very much to do with guaranteeing any 

• Tinimum number of open hours for a pharmacy because the operator 

is told, at least by implication, you can open the pharmacy for as few -

• 

-~hours as you wish but the rest of the store must adhere to the 

same hours. 

There were no independent store operators here offering to 

extend their hours. Mr. Butler, an employee pharmacist and 

president of the Southern Nevada Pharmaceutical Association, 

said quite bluntly that the bill was aimed, 11 not at the sole proprietor 

ope ratio_:) but at the chains. 11 

Mr. Broadbent, who spoke for the state association, was just 

as candid when he said there was 11 selfish concern" behind ~~:::his , 

group's support of the bill_. 

He also accused chain drug stores of 11 circumventing 11 the present. 

law by taking down their outside drugstore signs. So, on the one hand, 

the chain stores have been accused of luring customers with the sign 

which tells them a pharmacy is present and .suggests it is open. On the 

~ukf~:dlj · 
other, removal of the sign whicl)'lconstitute_s the lure is reason for 

an accusation of circu:rnventing the law. 
~~;. i'i- pl\.t::. •. , /1.:t,(.' ~ ct. T 

Another man who said he worke~for Skaggs in Sparks gave what he 

purported were net prof it figures for the pharmacy where he is employed. 

I doubt very much whether he knows by what formula Skaggs arrive at a 

net figure and I certain question the ethics of his making public any such 

figure, correct or incorrect, without his employer's permission. It is 

--.. 
my underst anding he did not have it. Skaggs' senior vice president is .- . 

· here today. Whether he is empowered to supply you with their confidential 

J,10 



profit and loss information I don't know but he will answer any questions he 

• can. 

-

• 

Leo Henricksen of the Teamsters Union, which has southern Nevada 

pharmacists among its membership, said, "if any part of the store is 

open twelve hours I want it all open twelve hours. 11 That is only natural. 

The more pharmacists employed the better job Mr. Henrickson is doing. 

It is not necessarily something which goes hand in hand with economic 

prudence or public interes~. 
11',,:>) 7(· A I would like to enter in the record f...~ a few statistics. 

·• ... -----···•·•····/· 

For the 

latest year figures are available at the national level, 1973, chain 

store pharmacies were open on the average of 85 hours per week, 

independents, 71 hours per week. 

In the same year the average chain store pharmacy filled 40 percent 

more prescriptions t~an the average independent and the average price 

per prescription fillecl was $4. 09 in the chains, $4. 54 in the independents. 

Also, in the five years 1967-72 while the nation was experie~cing a ........ 

net loss of 1, 776 pharmacies, Nevada was experiencing a net gain of 10. 

By the way, Nev~da has less than 25 percent of _its phai·macies 

in chain operation;..,<-·-----------·•·•·-·--·-··--·--/-

i(~7l Now, What ,.about this business of closure, or differential hours 

for the pharmacy and the rest of the store. It may be of in.terest that 

Nevada is the only sta(te where it has been made the subject of law or 

regulation • 

Is it safe to have a pharmacy closed while the rest of the store is 

open, safe in that nar~otics are stocked but unattended? Mr. Groves, 

the Board of Pharmacy's legal counst:]., has told you securi'ty is not 

a, problem. That is, a s stem of construction for sccurin · 



• 

-

• 

has been developed to the satisfaction of both the Board and certain store 

operators who have put it into operation. 

How about the question of hours of operation, of the pharmacy or any 

other part_ of the store? Mr. Groves again has told you on the Senate Heallth 

hnd Welfare Committee that, and I quote, "the Board doesn't have any 

.. -
legitimate interest in dictating hours toi anyone." 

What about the economics of differential hours or pharmacy closure? 

The gentlemen with me can tell you that they are very important. Every 

neighborhood, every store is different. The ability to operate on such a 

~ 
system may mean the difference between givil{ng a neighborhood a new --
store this year or having to wait several years; or giving it a new store 

with or without a pharmacy. That is the dollars and cents of it. And that 

means a lot to a community itself not only in terms of service but of payroll 

and general 0onomic im~t. 

However, in a mo,ment we will present you with a sugg~sted amendment to 

SB 203 which does recognize Sen. Herr's concern and will, we believe, offer 
~; 
! _..,._...., 

a solution to the problem she poses which is practical for"<'~ both the store 

operator and the prescription- buying patient. It may not be ideal from either 
.I 

standpoint but this is a world of compromise. 
;(----.. ···-••"-·••·····-•·· ........... _ ·------/ 

First, however, we must mention one more point whic1:, has been brought 

up. That is the expressed desirability of having a pharmacist to assist 

buyers of over--the-counter drugstore items. We think this was adequately 

answered Friday when it was pointed out that many stores, Safeway markets, 

for instance sell these products and employ no pharmacists, and that it 

is the duty of the Board of Pharmacy to rule on what items should be sold 

only when dispensed b~ a pharmacist. 
c:· . -........... -........ _ .. .. 
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Now, so that you 
. "'/5_/ 

will know who ,y.orrha~ here from our 
71 

chain drug 

companies, I would like to place on the record and indicate their availability 

for committee questions the names of: 

M. H. Gutke - - senior vice president, Skaggs; ~~XiM,KE~X: 

Richard G. Eils -- vice president, Robert E. Swetnam -- assistant 

vice president, and Arthur London - - legal counsel, Thrifty Drug Stores ; 

Charles Collings, president, Raleys Drug Centers, and Virgil Wedge, 

their legal counsel; 

And, the amendment we suggest for SB 203 will be present~d to you and 

the reasoning behind it explained by Mr. Wedge • 

1,13 
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AMENmTENT TO SENATE BILL NO. 203 

AMENDMENT NO. • ------
Add as new Section 1 the following: 

Section 1: NRS 639.012 is hereby amended to 
read as follows: 

"Pharmacy" means and includes every store..L 
/or7 shop, or area within a mercantile 
establishment where drugs, controlled sub­
stances, poisons, medicines or chemicals 
are stored or possessed, or dispensed or 
sold at retail, or displayed for sale at 
retail, or where prescriptions are com­
pounded or dispensed. 

Amend bill by renumbering remaining sections. 

- I 

Amend Section 1, page 1 by deleting line 8 and inserting: 

"ent persons shall, when closed, provide a 
registered pharmacist for furnishing 

6:---,. emergency pharmaceutical services during 
all of" 

Amend the title of the bill to read as follows: 

AN ACT relating to pharmacists and pharmacies; 
redefining term pharmacy to include area with­
in a mercantile establishment and requiring 
that pharmacies located in certain mercantile 
establishments make available a registered 
pharmacist to provide emergency services 
during hours that the pharmacy may be closed 
but such establishment in which the pharmacy 
is located is open; and providing other 
matters properly relating thereto . 

EXHIBIT C -
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:.th.e a.11.en.i and i.h.e.n :tah.e V Veit. T h.e 2nd objective i.A .to e.l..un.i..nai.e an:; ,dlflall.. bu,1i.n.e.,M (} I i.h.e 
✓.,a.me :lgpe neaA.-D!f• The .tac.ti..c.1 UAed <it .t.he vui.-4ef../.i../.J 11.och.-bv.ti.vm p!U-ceA vn an tm-lai...11. 

cvmpei.i..i.i..ve ba.✓.,i..-1. No.th.inf ~e w v,lf e.,.__ed excpei. a pl'..i.ce. No 5V1.vi..ce.1, rw 'f>h.a.11.m.aci.../.Ji. ',1 

advice 011. pell./.Jana). a...Uen.uon L1 ava.LLab.le unle1-1 :1-ou 11.e<iue.1:l Ltr becau-1e th.vte. i../.Jn 'i.. Lune 

/.o/l. :.th.e Pfw.M1q.ci...1l .to come vu,l v/ A.L1 enc.l..o,1ed CO.<J,e-and :1-vu caflfwi:. <Jei. nea/l. hi..m. 
J -1u.bmi..i.. a / <!llJ 'Ph..a.,111naci..e.1 wh..i.ch. oncz e.xi...11.ed. and. aA.e now ou.t v / bU/.Jine11 due to ihe i..Pfl..acle 

of a 9,,,__U{j Ch.a.i..n., a.nil i.h.e .1.lrw.n.<Jul.auon o/ Uft..-µuA compe.ti.:llon 

7 l!Ji..rt. Lak.e1 PAa/)ftlac,lf, Tonapa.h. l?d, N. w. La.1 V ~a,1 i..n. bU/.Ji..n<?A/.J f.,J/t 70 Oil. mv11.e ve1 111..,1 /.oil.Ced 

vui. by, S,~ai;~1 and T h.1ti../-t:1• 
Au1i,i..n. /J,w<J vn Bvnan.:;.a /0.11.ced vui. b;1 Supvz.X Oll.U<J, wlw-1e 11.ecoll.d at p1te,1erti. iA and. iw-1 al.wa.114 
i9 vwu.bl.e keep.uu; a A~a/lfllaci.A.t i.n ernp.lv:; due iv mana[)_emen..t po.li..ci..eA .. 

,nox ?h.amn_rzc:t. wh.i..ch waA a complete Se11.vi..ce rpfi.altmaC!f ,lo1tced out b:; Skag,r;✓-1 on la,~e ;}]ead. 
fle.ndv,..1on. i~ex.all O.'l.lf{I, and flendvvJon IVa.42::een ~ll.uff, 2 mo1te /.Ji.oll.e1 /01t.ced. vu.1:.. b11- Ska9<;JA• 
Th.e U,Ju.a.l app.1W1,ch. o/ a IJIUlg, (liai..n. wh.en. i.,.t wani:.1 iv move i..rt.to an a/tea iA pa.!f a vi.Ail i.o i.h.e 
l.ocal ?luvunaci..-11 ahz.20.d;; i..n. DUA.i.ne,1/.11 and i.e.ll /2.i.m i.lwi .t.he!I- aA.e $Joi..n9 ;fo i.ah.e up ·a Locai.i..on. 
neall-b!f• ,4µ<iA i.h.e .lvca.l PAamnaci..-11. Aa.1 had lime .to lli.nk. aboui. .t.h.u i..mpend.i..nt; develvpmen.i. 
{011. a few weeh-1~ i.h.e (h.a.i..n. 1Lep1te.1en..ta.li..ve /1.UU/'U'IA and. u1ualLv- mok.e.1 an v//e1t. /.011. /i.i..,1 bl.l.4..i..­
ne.--1,1 ai:. a pll..i..ce MCl.)n/.Ji.,.&i.en.i. wi...l'i. ma,,ih et value.1. U,1u.a.Ll;; i./2.e Jndeoe.n.d.eni., wlw h.a/.J .,1pen..l 

h.i..-1 li../e-:li.me ai. kw .loca:li..on accep,l1 anfft.hi.n;J, h.e can 1),e.t, becnu1e i.h.e1te i...,1 ,w pl.ace /v1t 

h.i..m i.v ~o, and i./1.ull:1-, "ih.i.,.,J iA an o/,{e.'L h.e canrwi. 11.e/u.1e". Yet .the i..ma[t,e o/ Ph.a/Unac!I-
M uppe.tt-mo.1.t i..n. i.Ae (h.ai.nA iac.ti..c.1, k.eep-1 ,:tJ1.e.1e ac.livn.1 clerJJt. 

Then .-t.he D1tu.9--Ch.a.i..n. open..1 il d.tJoll./.J .to .the Public .i..n a U'l.CUA aimo.,1ph.e11.e will /Aee bal.vvn,1 

and 40 µ d.Ai..nh.-1 /.v1t all. 
<j) • • • J.,., t "'() . ,, 
1 JU..ce.--1 V/1. m<J/1.,e ecvnom,Lc.1 "-A a ,_,.,,..c o,r1. on peru.n.ff • 

fle11.e a11.e a /e1L1:(Ba.-1ed on (A(I.J?) i.it i.h.e Na-li..onal Red Book a.nrl. Blue Book 11.e/e1teI1.ceA: 

B.(. 7'Llw (A{1lP) 2o00 i.o ✓.Jell {,tut. J1.79 App.!WxiJn,de .LV,1/.J i...,1 .27 

. .1JJ2 Oa1t~on (pd~{ (A(O:P) 7.21 -1elL/o/t. J1. 98 AppMx. i.n ✓.J.1 i..-1 • 72 

- Ac.t"--fed ( AVY1 4. JO -1e.ll /.o/l -~ 7. YJ A.9pMx.. l.o.14 i.4 • 78 
#100 7>1Z.emalti.n 7. 25 ( AUJJ>) 7. 2.1 -1ell !fJ1t 6. 59 AppMx. · Lo.1-1 i..-1 • 62 
# 7 00 N ilAo ~.l!J, c. eAi.n (AU/ P • 7 2 J /.J e Ll /o 11. • 79 t~ '>/J/W x pM /,il i...1 • 07 
#100 7 h.JIAVi...d 1 9.11.. ( AWP) • 76 i.o ✓.udl /n1t • 79 71.w /..i..-1 i -1 • n? r,pn hoif 1" 

EXHIBIT D -
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Comparwbl.e p1Uce1 a.A.e ma.i.rtiru.JLe..d un.ti .. i all u.Ui<'A.,j ll.eJ1'1ru.ru...tl(j- aJl.e -1u//vc.ru.ed. oui. vr'Jxi..,1.len.c1 

and un.i:,.J. llz.r>. [vmmun.i..i.;; i..-1 cvn.vi.n.ce.d. i.lw.t ihi--1 i.A .t.h.e llXlJ .to 9.v. 7 hP.ll accv!td.i.n;J iv a p11.e­
pl.ann.ed --1cite1luie i:.he10. p/1.ice--1 aJtP. i..Jlc'l.en..1ed. ai:. lh.e 11.11..le v / 70% rd ] mon.iJ, iv l 2 mon.i..h. 

aieJtvaL, depen.di..n.,_1 on. i.lie a.A.ea arui .Me CJ.1mpe.ti.Lum .-Juli JZ.emai.n.i..ll;;. Jn /Jh.,,1!tl an er:onvm.ic 

~,1 i.A p,tz,e-pl.ann.ed. ove'l. a .1pan.. v f ;1ea.1t.1. But di1 .t.h.ey.. l.n,1e?? Once J wo--1 h.P.l..pi.n[! a uz..ur.k 

<Uu...ve/1. pwm (a.li../o/l.ftia un.l..oad. a .uactvJZ.-.V!n--i.l.eA on a (h.a.iJt-Sio1te pl.ai./olllTI. lie UXJ/1 noi. M 

crvie/ul. will i.lie ca.1..wn..1 an.d boxe--1 a.1 J !1Kl41 and J .tol.d h..i.m iv a:I.. l..ea.,11. handle iAe boxe-1 

maA.k. 0..d "lla.ndle wi....th. Ca.A.e" ca.u..1.li..ou..1L!l---h.e .tt.ep.Lie.d i.v me iJw.;t i....t d..i...d. no.t make an.:; d.i..//PA£>Jl.C• 

l!.duLt lw.ppen.ed i.o :l..h.e ,~d.1e., .th.al.. lu...1 (vm
1
?aJt!f tua-1 ,10 b0, .th.a.t h.e could. h.ave dwnpe.d :l..h.e en­

-UJZ.e l.nad i..Jl :l..h.e de✓.1eA-t a.,J .-1oon a.1 h.e C/l.0.1,1e.d .l/2.e [al.i./o."JU...a fue an.d h.i....1 [vmpan:; wvu.ld. 
.1:.li....ll make mone!f on .t.Ae l.nad.. 

The objec.f.,ive,1 have been. accompfuh.e.d., .the ,,;JfTla.lL bu-1ine,M man.. i.A rww ;1one in :l..h.e OA.ea j.tUJi 

me.n.i.ioned--Q,,;J llX1.4 .fite co.1e w.i..:l..h. .th.e .1ma.lf. [1/WCf'A:f 1.fo/f.e wlii..ch. 1.ea~ one i.o a-1l<, "A1te 
9,f..OCell.!f p1Li..ce1 cAeape'l. .today?" U'e a.LL know .t.h.e aMwe,'l. lo th.rd one1 becau.1e //le h.ave nv nne 

el4e /Jwm w/2.i..cA 1v buy VWl. 9-1Z.oce.Ai..e.1 <1xr:..t!.pt i.h.e Supe.1t /''fa.r..ket1-. 
i11vJZ.e ecorwm.ic,,,:J on .the .i....1-1ue--and .to, i..e.lL .i.....t .Like .U.. i.. 1--we e1 ti.rn.1d:.e fh.11..f. .i.! tAi A Ri J J 20 J 
doe--1 no.t pa-1-1, i.h.e1te wi.J..1 be app!Wx.i.mateLJJ 1so i>h.GAfllac.i...1:1../.1 and dlteiA tam..i..L~e--1 -1i.gr..i.Ju;J. up 

/-o.r.. unempl.n!ffflen.:I.. u,.U.lu..n i.h.e nex,t few wee;~-1, bc.cau..1e -1ome o / .th.e [/2.a.i..nA h.ave aL1..ead!f- p1te• 

eluded fl-OLIA j.udg.emeJLt an.d Ii.ave /t.emoved .t/i.eyi ,1.i.911A in .Lieu v/ a /-avo1W.6l..e dec.i..1.ion.. 7/r.w 
.,,._J.I.! ~ I> 

/t.ep/t.e1en.:f4 ,1omeiuh.e.te wwund _,~~o, 000 .to -v 65,000 /I.educed. 6u!fi.Ju; pvwe.11.. i.n. owt S.tc.t.e peA.. -ih.e all.It.. Sia.le ilnempl.oyr:ien.t A9-e...nc.:1-1. O/le. now payi.n9. ou.l 40 ,to 45¼ moll.e .i.n ben.e/-.i..1-1 tJ1.an 

.t.h..e:; d.i.d 1 ;1e'1/f.. a901 wh.i..ch.. can be docwnen.i.ed in o.lli.e.11.. [vmmi..itee-1. Nevada can. i..11.. a/-/vn.d 

an..;; mo/te anemplo!IJ1lPM. l hi.A .L1 wlw..1 :l..h.e (/iain.,,;J a.'l.e a.1k.i..n.ff ;p>u i.o do. 

lh.e /J/tug. CAai..rw h.ave .to.Ld fl-OU .th.at.. .t.h.e:-; wi....lL be ab.le .to pa-1.1 on :l..h.eill. ,1avi.n9,,1 lo :the 

Pub,lic---(an.. f!-OU a.ctuall..!f be.Li.eve .t/u...1? '1 7 h.e:1 op!?..ll.ai:.e on .th.e ,1ame ba,1i..,1 a.-1 an:;. oi.h.eJZ. 

bu-1ine--1.1--:l..h.e co,1:l o / /po~ ciei.eAJni..n.M even.i.ua.lf.:; th.e .1ell.i.ng p/U..ce., and :l..h.ei..A. pll..i..ci.J1JJ 

c.h.G./t.t1 aJte e✓.1i.abl..i....1hed. by. compU-f..eJZ. accol'...cli.n.g,l!f-- 7? cnzembC.11.. J h.avl'!- be.en wi...i.h. J di.//eA.en.i. 

cAai.._n,,j wh.o of/ell.ed. n.o.f:.h..Ul.[f .to .t.Ae cu1.fome1t excepi. about an.. ove/l.-al.1. 70% ✓.5a.vi..n9-, and i....t 

lJ.J(1A i..n..i.ended. :l..h.a.t hie [u.1.tomVt b.l.ow .th.i.--1 JO% on lu...1 wav, out o / :l..h.e ,1:l..o11.e when h.e pa~,1 ed. 

18 oi.h.vr. /Je/Jcvtimen..l1, Oil ih.e Sl.n1.-,naclu..n.e.1~ 

One 1.vcal. [ha.in ha,1 had ,10 man:1 d..i/f..i..culti..e,1 wi.:l..h. i.lie N. J. (. /Jep.t. on i.h.ei..A. elevrd.ed 

AW:P 9;WJi.a.J:.i...vf1..4 i./2.a.t a cu-1.tvmeJZ. wlw [IP e1 .to one o I .t.Aei.A ,1io1Z.e.-1 n.ow h.M io pa!f ihe Ch.am 

h.i..m4e.l/ and collect f-,wm N.J .. (. la.teA., becau,1e N.J.(. wi....li no .l.oftfj,eA. do bu-Ji.)1.e/J'J !.·,i_fh. 

i.h.i.-1 O/l,119- C lw.i..n. 
Sam.i. l'af.i..en.:1..4 aJte :ltz.ea,l~ ,like J,tz,J cvu..1.i..n..1 in · ,10me. · c.h.ai..n_,.,,,, 7 h.e:; tlXwlr!. 1w.ilieA. no1 be 

boi.h.e.A.c.d.. will :l..h.e 5<1JT1i.. Pa.J:.i...en.i. 011. ltiA P11..'!.1C/l..i..p:lion. J know, J l1Xl 1 i..h.e,11.e. IJou can vi ✓1il 

fTlJJ4i. Chain Ope1t11i.ion.1 and !fOU .1ee a di/f.eA.erd Ph.a.111rzac.i...1.t 011.. cl..vz.h. each.. ii.me !fOU 90 .• 0~. 

- /~i. ~ mon:l..h..1 of. 7974, J hno~ o / on~ _Ch.a.in. ~,h.i..ch. wen.i. i..h.11.u 76 Ph.a~aci~L,:, i..n th.e. -1ame 

-~ :f / i.i.me due .w .i.n.1.vuna.L /XJ.li..c:1- and .w.fA.ac~Lwn..1 o / fvod 7'h.a11.mac:;, Pll.Clc:li..ce. 

A Uru..on [vn..i/1.11.ct ne.90.ti..ate.d ,,:JVme.lime a10 b:1 a 011.ui Ckzi..n. a.LLowi.n.rJ- .W,1 Uni.on. io bu!/ pr..e--1-

c11 . .i..pllon,1 piom :l..h.em a,f (o.1t l.e--1;1 201&. The Uru..on i.A l.abrJ1ti.n9- un.d.eJZ. i.h.e · i.mpJZ.e--1-1.i..on .th.at il 
i.A {.o11. a /.a.ct bu:;in.:;. a,t .2Cl!o bel.ow co.1t. !low can :l..h.i....1 be, wh.en .th.e /)IUL;J.. (h.ai...n i.A buyi.n.9, 
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1.h.eiA ."iU/1/JLi..e.A ai 7 5 lo 2:!J below 1WP, and man!! v/ .t.Ae Ai1P puce.A on ./Ji.Pi.A -1tocl?.-boLLir.,1 
<Ute elevcLled {»//. obvi..vu.1 /l.ea.1unA. 

L 

'-.,.we /l.e.a1J:;, b~ li.nv'!. a.rt.:,. cla.i.Jn .t.Aei 1liou.1.d mahe?? /Jo we beli..eve.. tlwi iv hove a f>hruzm~ci_,jj,_ 

• ._a.LL w1.>u.Ld ;jaJ.J...-1!:, i..h.em?? Jm
1
')(}.1.1.i..b.le, becau1e i...l wouu! co--11 them a mi.n.unwn vi 4 lwwu 

an.!fli-m{'. a 'Nta./1maci...1l. ux1A called a/te.tt .lJie:1- clv.1ed .t.AeiA 'Ph.Q./IJT1ac!I-• Jrwtc.ad, th.e~1 wvul.d i..elL 

th.e cu--Jl.vmeA i.n p.nd arw.th.eA. pLice--an.d .tAe:; pMpv;je i..h.i...1 ll4 i./ i.h.e Plwlllllac.i...-11 on ca.1.1 

mi..~ li..ve next ctoolt.. No.t .10--he mi..g./ti. .li..ve on .the oi..h.eA ,1.i._rte o/ iown. and .4e mi:;A-t n.JJt be 

a.J. h.ome. lh.Vte L1 no ,1u.;.1i.ance .to an11 p-wpv-1al. o/ ilu.1 .tvpe .. 
{Ue <Ute <JAked lo --1y.mpai/2..i..p~- i.n. i..h.ei.A f.avo11.,. (l1e alte i.nl.d i..ha t we wvul.J_ be iel..li..r19- th.P_m how 

io_ /tun th.eiA DU4i..ne11. flow /att can .th.i...1 be /,;z.om i.h.e 1./tu.i)i.? Th.efl-, /011. i.h.e /.i-/t-jf. Lune, !'..an 

an ediloJT..al. io i.h.i..,j e:den.i. i..n .the La.1 V et,J-JL1 Sun. An!/- bu1i.n.e-1.1 i.n. i.hu Siai.e OJT.. an.!/- Staie, 

wlu..cli. ll.egfUA-e-1 a li..cenAe and Vil. a pevni..,t L1 --1ubject iv .th.e 11.er;ulnti.orw o/ th.al Siai.e u./1..i...cA. 

i..nc.lu.dc-1 !lo ck S/2..o p,1, L.i..quo11. Si.011.e--1, Ca-1.uuJ.1, !J1tw;;.. SiJJll.P~, and fli.e li..1.t 9-0 vi cm½ Jn ,1uc..h 
ca,1e-1 a.1 (GA.i.r.l).t> an.d .'Pl1.aAmac.i..e-1 we. aLw h.ave a 8owul io an.-1UJCll. iv. OWl. onl..!f com/?,wmLH'. 

i.A b 1 /l. e<ju.l..ai.i..o n b V, 0 Wl. f3o aA.C.! 0 / _7> /2 G.fl./Tl(l C!f- fo .llt. e _5 0 l..e f /l.O pu ei.JJ 11.4/2_.i_,p Ul :tit e CV /!J 6: u.n.i:.i._r• ,-J 1 

an.d /WA.al. ,~ea✓-' v / OU/l. Sia.te. 7 o p;.'l.ce t..U .to ch.ar!.<je· owz. Sia.i:.e La.1111 now i..n ex.i.Aiellce i.n 

e//ec.f. i..}{'/_e)LL.i.n.<j u.1 wh.a.t .to dv, and nv.t .t..he oi.he.tt ,oa!I- cvwund. 
:Jn clv-1iJu;.-:-7 Ae Nev • .5 tale. BoOAd o,l ?>Ji!/-• a

1
'Jp11.0ve1 pa1,1a9e o / SB 20 J. 7 he 7 e.aJMieAA Uni.on 

and_ Y{~iJl. (l.eA..k.--1 Un.i.ofl.-1 app/UJve pa-1/.Jai;;.e o/- .th.i...1 Bi.Ll lh.e <;oveAnO/l. o/- OWi. ~)iai:.e) an.d 
ti-.,,.Leg.i..-1l.ai.U11.e 1tep1te1m..t a cl..eaA. ma.jo1U...t!1- i.n. oUA• 51.ai..e--J.i/e a1te a pan.:f. of i.lw.t majorJ....f y., 
J:1PPh.all.mac.i..Al.4, wiw h.ave ,1up/><Jtited o.th.e.1t .i..m/JOlz,.tafl-t l~i.ali..on .i..mpoll.:f..ant i.o boi..h. 
We wt<je tpJU i..n i.h.e .i..n..teAe.1.t✓-, o / i:.h.e ''Li...Ule 'Ju!!-" i.h.e ?>lw.flJTlac.i....114 o / ;J-OUA 51.ai.e w,~o rleal. wW 

all .th.e peop/e a.1. l.a.ll.f)e to /XIA.1 i:lz.i..-1 b.i....lL, and i.h.U.A .lU/1.n v,oUII. bach.1 vn {..i.rumced "Spec.i..aL 

:Jni.VteAi..4 11 vui:.4.i..d.e owi Sia.le wh.v OA.e :VZ.J-Ul.l) .to i.e.lL y.ou and u.1 wltai.. .to d,,. We a--1k !JOU 

i.ha.t ✓-1.i...rtce i.nda!/-, we .li..ve in a O~-(ultVLed oll.i..e.n.ted Soc.i...el!f- i:h.ai.. you ,1a!!- wh.eAeveA and 
wlten.eveA oll.U[)A wte .10Ld .t.ha.J. a tph_n../1./Tlacu.t mu.11 be p11,e,1e.n.t. {4.¥XmXA&X:oaxeg~xxJL¥Xt'iXXX:t.K¥.½¼ 
XXpXXX½XXllXUXXfi¼XXfil'<,'lX.¼~X.'t½Xl'i½.'6,¥X:iXUXXlv¥1XX~mx,t,}(¥X_~wm:m:.JXXVi½X 
7 h.anh.-1, and mv ~.inde.1i 'pell4ona.L /1.!!<jalui,j .to iJti...1 (ommi..ltee /01t allowUtfj me i:o /.i.ni . .-1Ao 

• 


