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COMMEICE A.""ID LABOR COM1ITI'F..E 

April 24, 1975 

The neeting was called to order in Room #213 at 12:30 p.rn. on Thursday, April 24, 1975, 
with Senator Gene Echols in the chair. · 

PRESENT: Senator Gene Echols 
Senator Warren M:>nroe 
Senator William Raggio 
Senator Richard Blakerrore 
Senator Gary Sheerin 
Senator Richard Bryan 
Senator .Margie Foote (P .M. Adj.) 

A~B. 584: Limits vertical competition in distribuo0n and marketing of alcoholic beverages. 

Assemblynan Robert Weise, testified. It was his understanding at the ti.Ire the bill was 
passed through the Assembly that the intent was designed principally towards manufacturers 
and large wholesalers, who would be bringing in franchises in the State of Nevada to preo.lud~ 
this. The bill does have an adverse affect on sorre people doing business in the State whi, i 
are holding ooth licenses :.JUt of a convenience .. The indt..:.st:ry people agree tli.at it was no~. •• 

- their intention to preclude these people from doing buc:Lness. They want to nake sure these 
people could be grandfathered in. 

Senator Echols asked Mr. Weise how many people that 'INOuld include. Mr. Weise said he felt 
there would be very few, but he did know of one - Mr. Flagg, who lives in Mr. Weise' s dis­
trict. Discussion followed. 

A.B. 308: Regulates nobile ha:ne parks and provides for rrobile hone warranty. 

David Hoy, nobile hoTIE park o~er, testified against A .. B. 308. The original intent of A.B. 
308 was to solve a problem apparently being created m Clark County area as the resal.t of a 
few nobile hane park managers being ve:ry strict with the tenants and forci.ng them to nove 
for very poor reasons. This was inµ>sing great burdens on the nobile home owner because it 

·oosts a·great deal to dismantle one cf them and :rrove it. 

Mr. Hoy stated he had no objection to the time limits that were placed in Section 3. He 
discussed this section briefly. He did object to the way the rest of the bill carries thir-: 
iu.ea fo:rward, because it puts undue b.lrden on the park owner. Section 3, subsection 2, line 
4, states that the landlord must give, with specificity, a notice for the reason of termina­
tion. He said that took away the right of the larrllord to terminate a rental agreeiT12nt and 
that is a right that any other landlord has. The way subsection 2 reads and then Section 4, 
the rental agreerrent of this act nay not be tenninated except for - and t.he exceptions are 
listed. This m:?ans if sa:neone doesn't pay their rent and they have a double wide rrobile 
home, they have 45 days of free rental possible. He said this was becoming a real problem, 
particularly with the recession the counb:y is in. r-'lr. Hoy suggested that the law be recon-

-ciled with. the procedural ~spects of CJ:1apter 40. of NRS, which says if th~y do~' t pay their 
•.. rent you give the tenant five day'S notice to quit or pay. Mr. Hoy ~lllUil~ titidm ~r. 

to the coomittee. -~-------- ., 
--,,,.,,_--,-,-~·,--...,-·--~· . ' 
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Mr. Hoy suggested to clear up this bill that subsection 2 of m<&ction 3 h@ st1dl!~ in its 
entirety and that section 4 be written to read as follows: "The rental agreerrent described 
in Section 3 of this act may also be te.:r::minated for one or rrore of the follo;,/ing reasons. " 
A section should be added which reads: The exercise of the right to te.:r::minate a rental 
agreen:ent shall be as provided in NRS 40.250." Mr. Hoy thought that cleaned up the bill 
with respect to the procedures that have to be followed to te.:r::minate a rrobile horre tenancy 
and it also protects the tenant from arbitrary te.:r::mination. 

Mr. Hoy said that Section 7 has a technical falw in it. It says that the landlord may re­
quire approval of a prospective buyer and tenant prior to a tenant's sale of his rrobile 

' ,, 
home. It doesn't say, however. what happens if the landlord fails to approve. Mr. Hoy said 

. that should be rewritten to say, "If the landlord does not approve the new tenant, he can re­
quire rerroval of the horre from the park upon 30 days notice • .,. There was discussion about 
this section of the bill. 

-Senator Sheerin said he didn't think that NRS 40.250 or 253 get to the problem because he 
didn't feel that applied to sorreone renting a space in a rrobile horre park. Mr. Hoy said he 
v.nuld agree to arrendjng those chapters because of the clarity problem. Mr. Hoy said there 
was also a problem with the lien right because you have 45 days to get them out buty only 
30 days to exercise the lien right after they are p::ist due on their rent. This conceivably 
could give the tenant 50 or 60 days of free rent before you can get them out. Senator Sheerir 
asked Mr. Hoy to prepare sare arrend.Irents and he stated he v.nuld. 

Mr. Hoy and Senator Echols briefly discussErl the oost involved in noving a nobile home. Mr. 
Hoy said he felt the rrobile hO!le owner should be given nore time aid -t:hat's why he didn't 

• 

dmayabb
CL



April 24, 1975

-

-,-. 

639 

Page 'I\.Jo 
April 24, 1975 
Camerce and Labor COrrrnittee 

have any objection to Section 2. Senator Echols said he had attended a meeting of nobile 
hone owners in Clark County and they had been having mmy problems in that area. 

Senator Raggio asked what happened at the end of t.l-iirty days if the tenant doesn't nove 
out of the park. Mr. Hoy said that presumably you go back to NRS Chapter 40 and go under 
the three day notice to quit under the unlawful detainer statute. The way the bill is 
written now though, unless you can show one of those four items, non payrrent of rent, etc., 
there is no way the landlord can tenninat.e the tenancy. Senator Raggio said the reasons 
oovered in Section 4 are pretty broad. He and Mr. Hoy discussed this briefly. 

Senator Echols and Mr. Hoy discussed again the oost to set up or nove a nobile home. Mr. 
Hoy said there had been a practice of ripping people off in settin::; up these homes. Mr. Hoy 
said it shouldn't cost nore than $1,500 to set up a double wide trailer. Senator Blakerrore 
said these people have much noney invest~ in such things as awnings, la'W11S, gardens, etc. 
The conmittee discussed this further. 

Mrs. Jeri Lyons, nob-ile home park owner, testified next. She has had a nobile home park 
for the last 17 years, which she built, owns and manages. She was opposed to A .B. 308.. She 
gave the following reasons for oprosition. (1) It doesn't protect anyone but the bad 
tenants. (2) There are 11 legal loopholes. (3) Section 7 v.Uuld be hannful to old people. 
This is because the bill would require anyone with a trailer that is over 10 years old to buy 
a new one. She said this bill discriminated against old people arrl briefly discussed this. 
Mrs. Lyons gave a final rc1son which was a ple;:i to help protect the nobile hone park owner. 

In conclusion she suggested they vote this bill down and creat.~ a Governor's Comriission. 
The reason was that a C--overnor' s Comnission would represent all the segrrents of the nobile 
home industry - tenants, dealers and park owners. This corrmission could rolice itself 
and the nobile hare industry much nore effectively t.l-ian the law because they v.Uuld be the 
people who are in the industry. Mrs. Lyon said if you had a Commission, you get rapid 
solutions to your problems. Mrs. Lyon said there was federal comnittee wit.h federal regu­
lations and if the governor aprointed a committee this would be in affect. 

Helen Close, rrobile home park owner, testified next. Her views on this bill are based on 
20 years experience. She objected to the section on waiting six nonths to change the 
rules, which is Section 4, line 31. She felt that si.x nonths was too long to make any 
corrective needs. She felt 30 days would be arrple tine. Mrs. Close gave her reasons for 
objecting to the tine. Senator Echols asked. for a spa:::ific examply of men this might 
create a problem. Mrs. Close said there might be a re::lesign or they might have to nove a 
laundry house. SEnator Raggio asked Mrs. Close if she gave a list of rules to her tenants 
when they noved in, and if so, were those the rules she was referring to. Mrs. Close said 
s~2e did give them rules, and they contain the usual things about pets, garbage, no working 
on cars, no loud noise, etc. Senator Raggio asked why it would pose such a haro.ship to 
give six nonths notice. Mrs. Close said that things ch.angEe and psople change. Mrs. Lyon 
spoke from the audience and gave an example. There was diiscu1$$ion froii th@ rolUlitti@@ about thll. . 

~~--· -- --•---~---------------

-. 
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Mrs. Close opposed the reason for eviction being in writing. 'The ~ecifiic fcOCts for eviction 
might lead to a lawsuit and there are may unknCMn.S in renting to tenants. She also said 
there were some things you just didn't put in writing, but she did feel Hie tenant should 
have anple tine to nove. Mrs. Close felt it would be difficult to spell out on paper without 
being able to prove it. She felt that this law was far from protecting the law abiding 
tenant and wruld hurt the majority of good tenants nore than it would help the bad ones. 

Mrs. -Close said Section 3, Line 3, is contrary to the traditional 30 days notice given 
to other tenants. She also agreed to the Governor's Ccmnission suggested by Mrs. Lyon. 
Questions from the ccmnittee were answered. 

A.B. 345: Revises chapter _ _E __ egulating dispensing opticians. 

George Hamilton, Hamilton Opticians, testified about A.B. 345. He was in favor of the bill. 
The purpose of the bill is to. put certain a:rrendrrents into the present law. At the present 
tine about 20 percent of their business is paid by a third party such as HM)'s, Welfare, 
Medicare,· SAMI, and other governrrent organizations. There is a ru:rror that in the ve:ry near 
future a provision will be put in that will say unless they have continued education in 
their licensing, they will not be able to go for these payments. They want to put a pro-

A vision in their law that in order to have the license renewal, you have to have sane con-
W timed education eve:r:y year. 'I'he other part of the bill is just to take care of app:r-entices. 

'IlEre is nothing in present law to do that at this time. 

• 

Mr. Hamilton went through the bill and highlighted what it does. 'Ibey have put in the bill 
that each optician cannot have rrore than a certain number of apprentices working under him 
at one ti.Ire. This is because they cannot supervise too many at once if they want to give 
them ~rsonal attention. There is also a provision that is a ~rson is over 60 years of age 
and has 15 years experience, he cbesn't have to have the continued education. SEnator Bryan 
asked if they had a board to supe.1 · 1ise them. · Mr. Hamil ton said there was a three man board 
apJ:X>inted by the governor. Each year t.his board gives a lic~e to ~lioamm who apply . 
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The applicant must have four years of practical experience in the shop and one year exper­
ienoo under a licensed dispensing optician before he is eligible to take the examination. 
He then takes a written examination arrl a practical examination, which is given by the three 
man board.-

Senator Bryan asked what the justification was for the exemption of P=rsons 60 years of age. 
Mr. Hamilton said he frankly didn't there was any justification. He said it was just put 
in there. He said he was neither for or against that provision. He did say he didn't think 
the.re was any problem with it. 

Senator Bryan asked if the salary of $50 per day for the board was unifo:rm with what other 
lx>a.rds were receiving. Senator M:mroe said it was $40 per day. Mr. Hamilton said he would 
have no objection to changing that to make it unifo:rm. Senator Bryan asked if Section 6 
where it says t..1-iey must graduate from an accredited high school was an attempt to upgrade 
the stan:lards. Mr. Hamil ton said that was right. Senator Ed10ls asked if that would mclude 
the GED test. :Mr. Hamilton said yes. Senator Echols asked if there was a reason they 
\\Ollld have to be 21 years of age. Mr. Hamil ton said as a practical matter no one oould 
qualify before they are 21 because they have to have years of training. He said they would 
have to start at age 16 to even get in the training by the time they \\ere 21. 

Senator Bryan rroved to arrend and do pass. 
Senator Raggio seconded the notion. 
The vote was five to nothing. Senators Foote and Sheer.:h were absent. 

- he would get the arrendments. 
Sen2tor Bryan said 

Limits vertical COinfetition in distributing an:l marketing of alcoholic beverages. -====r--. -,---- --~--------- ---=-----~----"'----------~-
A.B. 584: 

Art Senini, Beacon Distribution Company, testified in favor of the bill. He was also 
speaking for the Wine and Spirits Wholesalers of Nevada, and by proxy, the Nevada B.eer 
'Wholesalers .'\ssociation. The intent of A.B. 584 is that no manufacturer that is a dis--­
tributor, ven:lor or brewer may engage in the wholesaling of the s~ products in the state 
of Nevada. At the present time there is no such law or regulation. Nevada is one of 11 
stat.es that does not have any such law. 'IWenty-three districts do not have such applicable 
laws; seventeen are rronopoly states and the balance is mentioned above. A.B. 584 will hope­
fully assist them in protecting their invesbnents. l-"..r. Senini said it has been called to 
his attention that some of the senators are "-Dtried about ho;v this bill will affect tbe 
private label business in the state. He said that A.B. 584 will in no way alter, prohibit 
or restrict any such current transaction. Mr. Senini explained private label business. 
He said this bill was not inten:led to put anyone out of business or hinder them from the 
act of busines:_;. Mr. Senini said they were, through proper legal channels, trying to 
arrive at an interpretation as --o whether a grandfather clause is; inferred, automatic 
or such needed to be written in. He urged the committee to look t!lith ffflror ~ A.~. ~4. ----- -------

over 
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Senator Raggio asked what the evil was they "M=re trying to solv@ with th@ bill. Mor. Senini 
said there is a problem where a manufacturer has also ~goo el$ a wholesaler in the State 
of Nevada. This also precludes sorreone fran stepping into a business which has invested 
many years and many dollars and saying to them that they don't need them anyrrore. Senator 
Raggio said he was sure Mr. Senini was aware that they don't like to legislate fr,'.-;r: special 
groups for special purµ:>ses. He asked what the distinction between this industry and any 
other where they sane thing might occur. Mr. Senini, in answer, discussed the three tier 
system which is trying to be passed on the national level. He said the people in the 
industry are very keenly aware of the abuses that have been in existence since 1934. Mr. 
Senini said that they in the industry feel t..l-iey can eleminate these abuses by clearly 
defining the three steps - manufacturer, wholesaler, and retailer. · Each step W)uld be oblige 
to govern his operation and there W)uld be no over lapping of interests. Senator Raggio 
said he didn't think Mr. Senini understood the question. He stated he wanted to know the 
differenre between liquor industry - wholesale-retail business - and sorre other wholesale­
retail rosiness in the state that warrants them taking this step in the liquor business. 
Mr. Senini said they in the liquor industry have been indoctrined and led to believe that 

a they are a privileged industry by virtue of their licensing practices. They are closely 
W regulated and policed. They also feel it behooves them to insure the continuity of the 

clean house operation. 

Senator Bryan said that Mr. Senini m:mtioned the Congress is trying to pass legislation to 
create a three tier system of distribltion. He asked what the abuses were they were trying 
to clean up with this system. Mr. Senini said it all stems back to the tied house operation. 
He said this bill could have been incorporated in S.B. 511. While one is related to the 
other, roth are designed to eleminate the tied house situation, either by abuse or by 
extension of credit. Senator Echols said Mr. Senini still was not answering the question 
raised by Senator Raggio. He asked him to address himself to why their industry is so 
different fran the others. Mr. Senini said he felt it was because of the nature of their 
business and because of the fine line in that business. He said it was also the fact they 
are subject to regulations from the federal governrrent. Senator Echols said there was sorre 
very strong opposition to S.B. 511 because the legislature doesn't war:rt--t:e-g&-t-in'SZQ!_vec1 in 
regulating unless they can be convinced it is necessary. Senat..:-r Raggio said he t:hough7:-the¥ 
bad to be concerned with the public ii.interest, not the private inter0&>t. 
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Senator ~nroe said he renanbered spending many hrurs passing legislation for the franchised 
auto dealers. Senator Bryan said they did the sane thing the previous session for the 
liquor industry. 

Senator Echols again asked Mr. Senini to address himself to why their industry is so much 
different from others. Walt Martini spoke from the audience. He said the answer to that 
question is the 21st AnEn.drrent, and the fact that under the rules and regulations of the 
21st Aire:ndrrent, the resp:>nsibili ty for enforcerrent is put on the states. 'Ihis industry is 
too rigidly controlled by the federal laws and that is why it is different from other in­
dustries. It is so carnpletely different, that they feel it must be treated differently. 
Being under control of the federal governrrent, it is heavily taxed and the state is heavily 
involved where they are not in other industries. Mr. Senini agreed with these staterrents. 

Senator Bryan said they knew that Mr. Fli:gg in Reno has a problem and Mr. Senini had indi­
cated that he has no problem with the grandfather clause. He asked if there was anyone in 
Clark County that would be affected today if t.11ey adopted this legislation. Mr. Martini 
said he had checked with the Tax commission and ther:~ is one wholesale and retail license 
whose owner does not belong to any of the liquor associations, and neither does Mr. Flagg. 
Mr. Martini said that was why they were not aware of .Mr. Flagg's problem until this hearing. 
Mr. Martini said the person in Las Vegas does not retail anything, but he has a wholesale 
business license for his personal consunption. 

A Jack Sheel1an, Secretary of _the Nevada Tax .ComrrtLssion and .Governor of the ~7estem Region of 
• the National Conference of State Liquor Administrators, testified next. He said this type 

of legislation has been talked ab:mt in that organization for the last three or four years. 
Mr. Sheehan said sare of the states argue in favor of the t.11ree tier system, and he· thought 
that basically was the rationale for this type of legislation. Mr. Sheehan asked the 
corrrnittee to assurre he was a wholesaler and he had the exclusive right to imp::>rt CUtty Sark 
S<-"Otch. If he also has the right to go out and acquire retail outlets, he, through his 
wholesale activity, can limit the sale of CUtty Sark to his av-m outlets. 'Ihat is the abuse 
they are trying to eleminate through the three tier system. 

Senator Sheerin asked if Mr. Sheehan thought that CUtty Sark would complain about that 
kind of activity. Mr. Sheehan thought they would. 

Mr. Sheehan said he didn't knCM where they got.the grandfather problems, because the present 
law defines a wholesaler as follows: Wholesale dealers licenses stall pennit the holders 
thereof to sell liquor to other wholesalers, to retailers, and to those instrumentalities 
of the Armed Forces, etc. 11 It goes on to say: "Sale by a wholesaler to himself as a re­
tailer is not the transaction of a bona fide wholesale business." Mr. Sheehan said he 
thought the law precluded the sale of a wholesaler to himself as a retailer. He added that 
if this was in fact going on, they would take disciplinary action against the wholesale 
license. Senator Sheerin asked if the law took care of the example Mr. Sheehan gave. Mr. 
Sheehan said he thought a good argument could be made that it does. Senator Raggio asked 
if a man like Mr. Flagg was protected under the present law. Mr. Sheehan said he was not 
aware of what M.r. Flagg' s activities were. He said if Mr. Flagg has a whole sale license 
and if he is selling to himself and distrilJuting the rrerchandise at retail level, it would 

A be a v~ola~on. ~s is. NRS 369. 470: Mr. Sheehan 3aid h® ~~d ~upl)Ort th@ bill b:8Cause 
W frcn his point of viEM, 1. t does nothing bad and cures. a pot@nti.-tl J?l'.'O~•-· ~-----

over 
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E.S. Flagg testified. Mr. Flagg said they had to have h«> S@p@rel.t@ 003rp'i)£~~ so he is not 
selling to himself, as such. He is selling from Global Imports, his wholesale outfit, 
to Wme Cellar, Inc, his retail outlet. They are two entirely seperate operations, which 
are licensed cy the federal governrrent, state governrrent and local government. 

Senator Bryan asked if there was anything m the bill that would alter that situation. Mr. 
Flagg said he didn't knav. He indicated he just found out about t11e bill m the latter part 
of last week. He said he was going to consult with his attorney. Senator Bryan askErl if 
he could have his attorney call and let the conmittee knew what his opinion was. 

They ~eting recessed at this ~ for the Senate Session. The meeting began agam at 4:20 
p.m. 

A.B. 414: Requires supermtendent of banks to establish certam limit on loans by bank to 
its directors, officers or emplo_Y.ees. 

A.ssemblyman Dan Demers testified in favor of the bill. He said all t11e bill is designed to 
- do is give sane of theyounger bank employees the opportunity to get raster Charge at their 

bank at a preferred interest rate. The bill was written by the superintendent of bank.mg. 
'l'he bankers are pretty much m agreement with the bill. The reason for the three year limit 
because of the anount of turnover. After a short discussion, the following action was 
taken: 

Senator Monroe rroved a do pass. 
Senator Bryan seconded the notion. 
The vote was unanirrous with Senators Raggio and Sheerm ~nt. 

·~ 
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S.B. 542:. Provides for certification and regulation of landscape architects. 

Chuck Saladino, Saladjno and Associates, testified in favor of the hill. He was represen­
ting a committee of landscape architects and at.hers who have put toget.l-ier t.l-iis bill. He 
passed out a letter, EXHIBIT B, from the Truckee Meadows Branch of the Nevada Section of the 
Anerican Society of Civil Engineers. This letter recomnends the sup:r;ort of S.B. 542 and 
also recorm:ends adding Section 35. They have discussed the language suggested in the letter 
with one of the attorney's representing the engineers and they would like to strike every­
thing after Chapter 625 of NRS which.takes out "if landscape architecture is an incidental 
part of any undertaking." The architects have agreed to that. ':':hey are asking for a nav 
subsection 7 which would include anyone engaged in the practice of engineering, ·who is 
registered pursuant to Chapter 625 of NPS. The engineers back the bill wit.h that included 
and so does their attorney. On Page 3, line 3, they feel the word architecture should be 
there instead of architect. Page 6 they would like to delete Section 2 completely. Senator 
Bryan asked if nost nursuries didn't provide a service to do landscaping. Mr. Saladino 
said if they provide the service, they would be licensed tmder the contractors bill. 
Therefore, they feel it is redundant to have this in there. 

They would like to delete in Section 35, from number three and number four, eve:rying after 
it says NRS. The deletion would be "if landscape architecture is an incidental part of 
any undertaking." On page 7, line 29, they would like to add the word landscape in front 
of the word architecture. On Page 7, line 41, they would like to add two rew numbers. 
Number 4 would state: "Th:,! board at its optio:r: may waive any or all requirerrents specified 

A in Section 41, subsection 2, provided an oral intervie:v of any candidate establishes his 
•expertise." They was discussion about the addition of this Sfr,~tion. · 

Jack McAuliffe, attorney, said this language is the result of his suggestion. He felt their 
language was nore restrictive than what they really had in mind, so Mr. McAuliffe suggested 
the board have srne authority to waive specific requirerrents. Senator Raggio asked if it 
was their purpose to allChi' anyone who has practiced for three years to <..'OITle in or are you 
referring to three years in this state. Mr. Saladino said they had initially written 
Nevada in there. They way they set it up in item five is that applications would only last 
until July 1, 1976. He felt this would correct that. Senator Raggio asked who they were 
trying to exclude. Mr. Saladino said they were not trying to exclude anyone who is 
qualified. Senator Raggio asked if they were required to be contractors. Mr. Saladino 
said no, they mrk as an architect does. They· design the facility and then put the 
specifications out to bid. 'l'here was discussion about what an arcr:itect does • 

. Senator Raggio asked what the logic was for the six years experience. Mr. Saladino said 
to get a degree from a university it is a five year program. They feel it is gocx:1 to have 
at. least two years experience before they are licensed. Senator Raggio asked where the 
bill provided for that six years. Mr. Saladino said he thought it would be in the rules 
and regulations. Disaission followed. Senator Raggio asked if this bill w.@.@ ~~@cl 
after any other~ Mr. Saladino said it was patterned after bill$ in $tl§['fflug,eydiffi.g ~~. 

- ov.~r 
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Senator Bryan said in Section 15 a technical change would be n@@d'@d M<i h:@ ~ii1amed. Mr. 
Saladino said they also had sorrething from the legislative Counsel Bureau, a letter from 
Mr. Crossley, which will be labeled EXHIBIT C. 

Senator Raggio asked if the bill would prevent anyone from doing gardening at horre. Mr. 
Saladino said no, horreowners are exempt. Senator Bryan asked what the justification was 
for the hearing to be held in private if a grievance is filed. Mr. Saladino said he would 
have no objection to that being cha.'1.ged. 

Senator Raggio suggested they rescind their amendments and then take them to the bill drafter 
and coordiante it with other boards. Mr. Saladino was agreeable. Senator Echols asked who 
did the requesting of the bill drafter and Mr. Saladino said it was Senator Wilson. Senator 
F'oote asked what they could do in connection with larrlsca:i;:e architecture to be convicted 
of a felony. SEnator Raggio explained that normally conviction of aey felony is grourrls 
for revocation of license, not particularly landscape architecture. He stated this didn't 
comply with other practice acts. Senator M:>nroe and Mr., Saladino discussed the public 
safety, heal th and welfare aspect of this bill briefly. Senator Echols aprointed Sena tor 

• Foote and Senator Blakerrore to wrk with them to get the amendments . 

• John R. Crossely, State Highway Department, testified. He stated he was not trying to shoot 
down the bill, but he said the Highway Department would like to be exempted also. He said 
~ of the improvenents rrade to roadways, etc., would certainly be incidental. Senator 
Sheerin said if they are doing state work and they have their own classifications, they 
'INOuld not have to be registered. - Mr. Saladino was asked if he would object to this exemption 
Jack McAuliffe answered arrl said this was like rrost of these acts where it states holding 
yourself out to the public and selling services. He said he didn't see ha,, that ¼Ould 
apply to an employee on the staff of the Highway Deparbrent. Mr. Crossley said they would 
like to see that specifically clarified. Discussion follrn..ed between Mr. Crossley, Mr. 
McAulif fe, and comni ttee rrembers. 

. .. 

dmayabb
CL



April 24, 1975

·"'· 

Page Six 
A April 24, 1975 
W Ca:rurerce and Labor Comnittee 

Jack Mc:Auliffe_~rep~esent_~g State ~d of Architects, testified. He is the legal ~l 
for the board. Mr. Mclmlif fe said there was a legi t:i.mate practice of landscape arcln­
tecture, which is recognized in many states. It is a five year course in nost colleges 
and universities. He said as far as he personally and the board is concerned, they are 
pleased to see this kind of legislation. He pointed out in the terms of the public heal th 
safety and -welfare they have reached a point within the zoning stabltes where they are design 
ing cluster housing and then developing grounds around the cluster. They are also at a 
point where they are designing and buildi.Dg parks in the state and the quality of the 
designer is ircqx,rtant. Mr. McAuliffe said he felt it did affect public welfare in tenns 
of having a suitable environ:rrent, adequate parks, etc. He felt rrore professionalism should 
be encouraged in that kind of design. 

Senator Raggio asked if it would be appropriate to include them under the architect's board 
rather thar. to create a seperate board. Mr. Mc:Auliffe said he didn't think so. 

Senator l'lbnroe said the expenses of the board were out of line with what other boards -were 
receiving. The salary is correct, but the per diem is wrong. He said there would have to 
be an amendnent if the bill is passed. 

Ron Blakerrore said they had projected 30 applicants in the first year in state, and said 
there would probably be just as many from out of st.ate. He passed out a list which will be 
labeled EXHIBIT E. 

- S.B. 443: Requires posting of gasoline and other rrotor vehicle fuel prices and prescribes 
minimum visibility rec: 1irerrents as to advertising rredium used. 

Harry Gallaway, Nev,~da D2parurent of Agriculture, testified. The Department is in support 
of the bill. He said he did not have inforrration in the way of impact on the industry. 
He did suggest a nurrber of arrendrrents to this bill which would make it administratively 
feasible. He passed out a sheet explainiJ;g these arrendnents which will he labeled EXHIBIT 
F. He said the bill is silent as it relates to diesel fuel or liquid petroleum products, 
as they are used as notor vehicle fuels. The act also uses such things as grade and there 
is no definition of grade in the statutes. Mr. Gallaway said there is a definite practice 
in the irrlustry to use what is a trade narre in lieu of a grade. 

Under Section 1, line 9, rerrove the word gasoline and simploy refer to rrotor vehicle fuels. 
At line 18, insert the wording nthat if" and add three subsections. (See Exhibit for the 
arrendrrents. ) 

Senator Bryan asked the reason for including the words 11with nerrnit". Mr. Gallaway said 
the reason was because in the State of Nevada there is a dual system in practice on the 
diesel fuel. If it says with permit, they don't pay the 6 cent state tax. This would 
eleminate confusion and authorize the establishrrent to shCM the pric@ with the :i;ermit 
and also show price with federal and state tax included. 

----------,·--- --·. 
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Senator Bryan asked if the littering on rrost of the signs at $@r'Vic@ $t:altie>H$ ~re six 
inches high. Mr. Gallaway said yes. Mr. Gallaway said they would need to arrend 590.230 
with Section 5. He said this would be depending on what the intent of the legislation 
was. If the intent is that the hours open, etc, would have to be included, then 590.230 
would have to be arnerrled to specifically set this forth. If tl-iat is not the intent, then 
the proposed Section 5 should be deleted. Senator Bryan said the bill drafter put this 
in and it was not at his request. Mr. Gallaway said the arrount of service should be defin­
itely set forth with the price. He discussed this briefly. 

Pete Willey, President of_NortJ:iern Nevada Petroleum Retailers Association, testified next. 
He stated they have no serious objection to the bill except they have already been legislated 
until they have no ability to expand their costs. He said tl-ie bill is asking them to control 
sorrething they cannot control. He said they couldn't go with this because tl-iey would· be 
forever changing signs. Mr. Willey said he felt it was wrong that they couldn't show the 
taxes seperate from the price of the gasoline. After discussion, it was decided that there 
was nothing to preclude them from showing the taxes seperate from the price of the gas. 
Mr. Gallaway agreed there was nothing to preclu::le them from doing that. Senator Bryan said 
this bill would not have anything in it to cover that situation. He said his sole purµ:>se 
in introducing the bill was to have the price displayed. Mr. Willey said that was discrinr 

A inato:ry because in Washoe County there is a law against µ:>sting the price of rrotel rooms. 
w, Senator Paggio explained why this law was on the books. 

Mr. Willey said they were being discriminated against in many areas. The bill is asking 
them to post prices when their pr ices are not controlled by them. He said they were regu­
lated in their pricing and rrotels are not. He said the bill was discriminatory arrl they 
were prepared to find out if this bill is passed. Mr. Willey said they feel the bill 
should be canpletely wiped out. Senator Bryan asked if he felt the consurrer should have the 
right to know what the price of the gas is before they go in. Mr. Willey said if they 
were in a competitive situation he couldn't agree rrore, but they are not in a competitive 
sitt.:.c1tion. General discussion followed. 

___________ , ______ - ______ ,, ___ , 
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Corrrcerce and Labor Corrmittee 

Mr. Willey said they would be putting a burden on 85 percent of the industry who are in t.1-ie 

sane p::>sition he is in. He also said the reputable businessrren are already doing what the 

bill asks for. 

S.B. 536: Prohibits certain prac._tices b_y photography schools and provides enforcerrent 

__,;;====:.:--:p=roc=-= edures and penal ties. 

'Ibm White, Ross Photo Service in Sparks, testified in favor of t.1-ie bill. He introduced into 

the record letters from other photographers who were in supp::>rt of the bill. The will be 

labeled !!XHIBIT G, EXHIBIT H, EXHIBIT I, AND EXHIBIT J. Mr. White has also been in contact 

wit.h Fox Photo Studio in Elko, Randall's in Carson City and Portraits by Honer in Ias Vegas. 

They were all to contact individual Senators about the bill. 

Mr. White said 80 percent of his business is children's photography. He said there is 

presently a school in the area that is advertising free photography for children if they 

will let their students practice on them. In the 18 :rronths they have been operating, t.hey 

have cut into Mr. White's business so badly that t.1-iey have had to consolidate two locations 

and sell out a carrera store to stay in business, without raising prices unreasonably. 

Senator Faggio asked if he thought that was entirely the reason or if it could have sa-ne­

thing to do with the school picrures that are taken every year by the schools. Mr. vfui te 

said they do about 18 ., 000 school kids and 2, 500 seniors per year. He said they do not 

shoot preschool children in the schools. Mr. White emphasized the problem of the photography 

- school cutting in+-.o his business. 

Mr. White said it was against the law to do this in California. They send people in from 

California, train them and send them back to California to ,-v0rk. He said it was vor:y 

difficult to compete with people mo give away pictures four or five tines a year. He 

felt this was an unfair business practice just as it would be for t.l-ie cosrretology schools 

to let their students practice on the public for free. 

Mr. White had spoken to Rusty Nash in District Attorney's office who said they couldn't do 

anything about it except through legislation. Senator Br:yan asked if these schools had to be 

licensed. .Mr. White said he had called the city of Reno who said they were operating 

legally because there was no ordinance against what they are doing. Senator Raggio asked 

about the beauty colleges. Mr. White said they have to charge and tell you the work reing 

done is by students. Senator Faggio said it was unusual for industries to come in and 

ask to be regulated. Mr. lmte said +-hey didn't want to do it this way, but according to 

everyone he had talked to, legislation was the only way to go. He said they had even gone 

to the plant to see the manager, but the manager broke ti.1i.e appointmant:.. 'J11e prcxluction 

manager promised to :make another appointrrent. with the manager, but h@ fil@'~ ti~ :oo. 
··----
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. ,-;,i--~-~~------~ ........ -
'rhere was disCUl5sion about whether this problem. could be ~fin c~;- of ~• ei~ @:i:- \ 
county ordira.nce. It was the general feeling of th@ cOJiDlitt@tiD fua.t tl.'l:ey did not like to 
legislate for special groups. Senator B:ryan asked where the p.Jblic was being mislead 
through this practice. .Mr. White said he didn't think they were being mislead. 'J:he people 
are told the work is being done by students and H1ey know tl"1ey are getting about $35 worth 
of pictures free. He said they just feel it is an unfair practice and they did legislate 
against it in Califorr>.ia. Senator P.aggio asked Mr. White where the public interest was 
that would allCM them to legislate for special interests. Mr. White said he wasn't quali..::­
fied to answer that and that his sole purfX)se for being there was to tell them tl-iat this 
school was cutting into his business. 

Senator B:ryan asked if this school was subsidized by tax dollars. Mr. White said he doubted 
it, but Senator Foote said they were cutting into the tax dollars of the State of Nevada. 
Senator Blakenore asked what they IDuld estima.te the tax loss to be. Mr. White said he 
iddn't knCM, but he IDuld venture to say they have lost 25 to 30 percent of the child 
sittings in their studios. Senator P.aggio said he IDuld hesitate to legislate in this area 
because what they are actually doing is legislating competition. Mr. White said again they 
had tried several different avenues arrl the advice they were given was legislation. Dis­
cussion followed. 

Senator B:ryan said if it was a local, not a state problem, perhaps it could be solved on the 
local level. He suggested .Mr. White take this problem to his city or county commission and 
ask for ordinances on that level. This was discussed by Mr. White and the Committee. Senato: 

- B:ryan asked if the problem IDuld be solved if the city council or the county corrrnission 
p:issed an ordinance. Mr. White said he thought so. Discussion followed. It was decided to 
hold the bill. Senator Foote will notify him of any action taken on the bill. 

S.B. 301: .- Regu~~te~ re@ir work <?~~~~ goods and provi~es penalties. 

This bill had been ~nded and re-referred to corrmittee. Senator Sheerin said he still 
saw sorre problems with the penalty structure. He also said that in S.B. 300 the autorrobile 
dealers were given a 20 percent leeway, which he thrught should be given sorre consideration 
in this bill. Discussion foll~d. 

· A.B. 538: Clarities ~ertE.tion o~ insurer's general premium tax. 
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COJTr.P..rce and Lab:>.i;- Camri. ttee 

Milos Terzich testified in favor of the bill. This bill carre from the Anerican Life Insurance Association. All the bill does is add a new section to the chapter. The r~w section 408 pennits a person whose employer does not have a :r;:ension plan to establish his am retirenEnt plan by cxmtrihiting $1,500 per year in that plan. The affect of H1e bill is to allow the insurance canpanies to conpete with the banks for this business on an equal basis and allows the cons~r the equal tax treatnent, whether he makes the contract with the bank or an insurance ~y. The federal law is attached and will be labeled EXHIBI1' .K. Qiestions from the cc:mnittee foll~d after which the followin;J action was taken: 

Senator Raggio rroved a do pass. -i 
Senator Blakerrore secorrled the notion. 
The vote was unaninous with all rrenbers present and voting. 

S.B. 542 will be held. 

S.B. 536 will be teld. 

S.B. 443: Senator M:>nroo noved to indefinitely r-':>stpone. 
Senator Blakerrore seconded the rrotion. 
The vote was six to one. Senator Bryan voted no. 'Ihe rrotion carried. 

S.B. 301: Senator Sheerin asked to be allowed to do something with the penalty structure . ~tlswas .fine -with.,tne ,oohmit.tee, and Senat:or.·heerin .will -get-the arrendrrents. 

Senator Bryan rroved to amand and do pass. 
Senator M:>n:roe seconded the rrotion. 
'!he vote was six to one. Senator Blakenore voted no. The rrotion carried. 

AiB~Sg4l Senator Sheerin said the only way he w:,uld let the bill pass is if he doesn't have to defe---d it on the floor because he felt there was no way it could be explained anywhere. Senator Bryan said he wouldn't vote against the bill, but he said he. wouldn I t deferrl it on the floor either. He said he didn't see how you could deferrl it. in the light of the testirrony. Senator Bryan said he understoo1 from Mr. Sheehan that there is a present law on this. It was decided to hold the bill. 
. 

A.B. 308 will be held for the proponents to testify. 

A.B. 156 will be held because no one appeared to testify • 

ove., 
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A.B. 287: There was a discussion alx>ut adding an independent hearing o'ffi<:l@f to tlhe bill . 
Senator Bryan noved to arrend to add the hearing officer, do pass, and re-refer to Finance 
Committee. 
SEnator Monroe seconded the notion. 
The vote was unanirrous with all merrbers present and voting. 

S.B. 372: After a brief discussion, Senator Bryan noved to reconsider S.B. 372. 
Senator Raggio seconded the notion. 

\ 
Senator Foote suggested Senator Bryan be given the opportunity to offer arrendments to the 
comni ttee. Sena.tor Bryan said he could do that when the bill is presented on the floor. 
He did.say he could not supp::>rt the bill in its present fonn and said he had not heard any 
reasons why the alternative rrethods which have been proposed would not work. Discussion 
followed. It was decided to keep the bill in comnittee until such t.irre as Senator Bryan 
could secure amendments and bring them back to the committee to review. 

There being no further business, the rreeting was adjourned at 6:50 p.m. 

~ erubmitted: .. 2~ 
Kristine Zohner, Committee Secretary 

APPIDVED BY: 

--~-··- -------------

• 
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TR UC KEE MEADOWS BRANCH 

828 Jones Street. Reno, Nevada 89503 
Telephone: (702) 786 4717 

April 22, 1975 

Mr. Charles S. Saladino, A.S.L.A. 
Saladino & Associates, Ltd. 
1395 Haskell Street 
Reno, Nevada 89502 

Re: S. B. 542 

Dear Mr. Saladino: 

654 

The Board of Directors of the Nevada Section of the American Society of Civil 
Engineers, upon the reconmendation of the ASCE Legislative Committee, has elected 
to support S.B. 542, subject to the inclusion in Secti.on 35 of engineers regis­
tered pursuant to Chapter 625 of NRS. 

Section 35 should be amended to includ~ a paragraph which reads as follows: 

Any person engaged in the practice of Engineering who is 
registered pursuant to Chapter 625 of NRS if landscape 
architecture is an incidental part of .any undertaking. 

If the foregoing paragraph is included in S.S. 542, the American Society of 
Civil Engineers, Nevada Section, fully supports this legislation. We believe 
that this legislation is in the best interest of the public and a necessary tool 
for proper envirunmental development. 

JCG/lcc 

cc: Mr. Joseph N. Littlefield, P.E. 
Mr. William E. Adams, P.E. 
ASCE Legislative Committee Members: 

Sincerwely,J2 

? 
; 

• Clark Gribben, Chairman 
ASCE - Nevada Section 
Legislative Conmittee 

\ 

Messrs. Shewan, Hastings, Means, Sharp, Tynes 
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ARTHUR]. PALMER, Dlrtctar PERRY P. BUR.'IElT, ugls!ath't Cowud 
EARL T. OLIVER, ugl.slal{\"t Aud/tot 
ARTIIUR J, PALMER, Rt#arch Dlw:10, 

April 17, 1975 

The Honorable Gene Echols 
Senator 
Chairman, Commerce and Labor 
c/o Nevada Legislat~re 

Dear Senator Echols: 

SB 542 is presently before your committee. It might be that the proposed 
Board of Landscape Architects should be treated audit wise as are all other 
professional licensing boards, tnat is, to be audited annually in accordance 
with the provisions of NRS 218.825. 

Accordingly, we would like to suggest that SB 542 be amended by adding 
a new section to read as follows: 

"The provisions of NRS 218 .. 825 apply to the board of 
landscape architect"'. 11 

We are available to discuss this with you at your convenience. 

ETO:JRC:mn 

Sincerely yours, 

EARL T. OLIVER, C.P.A. 
LEGISLATIVE AUDITOR 

. ~ -~;, \' . \ 1 
\ \., . : 

B . v'-. __ ~\_ - ✓ "-"-"-"4 ~ .. ~ .. --... y ~ - .) '\.) . . \ ' ~ 
John\R. Crossley, C.P.A. 0-, __ _-/ 
Chief Deputy Legislative-A~itor 
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April 24, 1975 

Senator Eugene Echols, Chairman 
Committee on Commerce & Labor 

Senate Bi 11 542 

PROPOSED REVISIONS: 

1. P. 3 line 3 to read: landscape architecture. 

656 

2. P. 6, Sec. 35: Section 35 should be amended to include a paragraph which 
reads as follows: · 

Any person engaged in the practice of Engineering who 
is registered pursuant to Chapter 625 of NRS 0 ~ 

_.. 00 :;,e,a,~el ti et!L--tti'f ~ 1 s"-ert't• i RG-i¼J 91.t~ -,P i rt ... ~;. Y-, 
'ti I IM2 La It i l~g,t 

3. P. 7~ line 29 t~ read: (a) Has engaged in the practice of landscape 
arch1tecure for at least 3 years. · -----~ 

4. Section 41 should be amended to add 4 and 5. 

·A, At :t,ke 6!'t; e11 ef: t:Rc b@.r~, ~ e\Pe~ i rite:1·v*e~11 o F ca~.~~ 
=-ql"faJ.j £4 G3 tj QP.S.~"'t 1 f'it'a Ll"OII Hi>• •l be-neM:-

5~ Applications for certification under Section 41 will be 
accepted until July 1, 1976 . 

.f.-rtte QOP,R.r? frr l-t~ Oftt~~ µA,y l)J/>,tf.9'€ 
f\~<.i2 o~ flt.,L, ~~cpu!f2e-1i,{£?Jr..-S er~~~vJ~o 
rrt 5Wfl1JtJ 4-l . :::z . fRcv-,vev flN' c-~iA~ ,~/ 
ttJ'flfgVi·fi'W crF M (3171vv1P,'l"fe ~ft:Bv11--~ 
Hts ~cf<:f~e:,,, 

e, ~, ,_1$;/r C&e ~~ ~ ,....'- -c;-r;.Jt - . -.,,,,,,,-_, . _.;;,. • 
r_ ~. . ~ 
~- ~~~ ~M 3S. :::> J. +, ~L..L ~ ftPtc~l~ NfiG J9'-[ii6/1Jl.1ft1Jp 

(}Jtrft u~ f • f 

1._ ~t= mO'.M. f!NG/ IJfJE?,~ Iv~ 'fx;{?(U) {fl• '5 .c .tfl) A·i>(,. -rmc-r 
• _dr_~----,~~ 13~trJl-'t~ L(?rt"H ''Lr!' .. 

Prepared by Landscape Architectural Committee in support of SB 542 
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Senator Eugene Echols, Chairman 
Committee on· Commerce & Labor 

Senate Bill 542 

6p7 

Projected Operating Costs for 1st and 2nd year of Baa rd operations (l 975-11912): 

"Income First Year: $ ·2,550.00 (30 certificates) 

II Second Year: 3,200.00 (30 renewals, 20 new certificates) 

Exeens8s_: 

a. 8 meetings of Board $ 2,400.00 

b. Certificate Printing 550.00 

- c. Secretarial ( part-t-ime) · lAOQ.00 

d. Phone 800.00 

e. Supplies 250.00 

f. Postage 250.00 

Balance -

Prepared by Landscape Architectural Committee in support of SB 542 

• 

$ 5,750.00 

- 5,650.00 

$ 100.00 

I 
\ 
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Senator Eugene Echols, Chairman 
Committee on Commerce and Labor 
Nevada State Legislature 
Carson City, Nevada 89701 

Dear Senator Echols: 

We wish to express our interest in, and urge your support of, Senate 
~Bi.11 542, relating to the certification and regulation of landscape 
~arch i tee ts-~ 

As practicing landscape architects, we have had the opportunity to 
observe the rapid growth\of the state for a substantial period of 

'time. During recent years, this-growth has become rampant, primarily 
in our cities, but also throughout most accessible areas in the state. 
Due to its very nature, this growth has had a serious impact on the 
landscape, much of it to the detriment of the natural environment, 
as well as to th~ quality of life. This degradation of our state 
must be reduced by establishing controls which govern irresponsible 
consumption of our most precious res~urc£ -- the l~nd. Such controls 
must be oriented toward creation and preservation of a wholesome 
environment, based on the capacity of the land to sustain life and 
maintain an ecological balance within the total environment. In this 
regard, we feel that SB 542 is most worthy of your support, and offer 
the fol l ow i n g co m_m en t s f o r yo u r co n s i de r a t i o n . 

The landscape architect, by means of .his education, background, and 
experience, is particularly well qualified to deal with the development 
of land. Specifically, his talents and abilities are best suited to 
the following areas of expertise: 

l. Demonstrated competence in the ability to solve complex problems 
associated with land development, sufficient to protect the public 
health, safety, and welfare. 

2. Technical ability and training to physically manipulate landscape 
elements to satisfy basic functional and esthetic needs. 

3; The ability to fit human activities to the physical environment 
with a minimum negative impact on that environment. 

4. The ability to use plant materials to solve ecological and 
environmental problems, as well as esthetic problems • 
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Commi tt,,ee on Commerce and Labor 
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5. The ability to identify, develop, use, and preserve the relation­
ships between man and his physical, social, and natural 
ranvironments. 

6. The awareness of, and ability to c6mply with, laws and other legal 
requirements relatin0 to public health, safety, and welfare in 
all aspects of his professional practice. 

With the above expertise in mind, many agencies, both state and federal, 
· have recognized the value of the· landscape architect. In Nevada, 

the Highway Department and the S~ate Park System have these profes­
sionals on their staff. In addition, the National Park Service uses 
landscape architects exclusively for ·planning and design of National 
Parks, Monuments, and other park development work of this nature. 
The Lake Mead National Recreation Area has a landscape architect on 
its permanent staff. The Bureau of Land Management, and the U.S. 
Forest Service have staff landscape ~rchitects in Nevada. 

We feel that the professional landscape architect can make positive 
and significant contributions to orderly growth in Nevada, while 
insuring the protection of public health, safety, and welfare. 
Some of the specific areas of involvement include development of 
utility corridors, roadway design and transportation systems, 
subdivision and land development, public parks and open space develop­
ment, public buildings and grounds, schools and institutional 
facilities, city master plans, design of commercial and industrial 
areas and facilities, urban development and renewal, environmental 
impact studies, restoration of open pit mines, as well as other land 
development projects. 

The establishment of certification requirements for landscape architects 
in Nevada will assist in assuring a high standard of land development 
practice by professionals trained and licensed to perform these 
services. It will not guarantee perfection, but it will certainly 
benefit the people of the state by providing a means of protecting 
the public health, safety, and welfare. 

We urge your support, and trust you will carefully review the facts 
to render the best decision • 
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Committee on Commerce and Labor 
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if we can be of any assistance, or provide any additional information, 
please let us know. 

Ronald E. Blakemore 
Allen L. Scott 
John B. Richardson 
Landscape Architects 

Copy to: Senator Blakemore 
Bryan 

. Foote 
Monroe 
Sheerin 

_ Raggio 

-
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S.B. 443 

l SECTION 1. NRS 59°0.170 is hcr~by anicnded to read as follows: .. \~ ;_, 
2 590.170 1. [No person shall keep, maintain or display in this stat~·-. 
3 any adv_crtising medium which indic,Hcs or shows or advertises the price":(. 
4 of gasoline or other n1otor vehicle fuel sold/ofiered for sale or advertised;,_-, 
5 ·· for sale from such premises,·. ~mies~ ·lhe actq_a} price per gallon of ga$olin~ !t 
6 ~r.othcr m?tor velucle fuel, mcludmg ta;,,;es, 1~ alsp shown on su~h adver~ '.'.'.· 
7 t1smg medium, together with . the word o · -words "gasoline'\ or "motor": 
8 fuel,'' nnd \h.c trade name or brancJ.] Every 'perso11 offering for sale or;: 
9 selling any Lr:asoline or othet}motor vehicle /l1el to the public from any:: 

:10 place of busli1ess in this slate shall display and niaintain at nil times wlren -~ 
1I such place is open for business a sign, banner or other advertising : : . 
12 · medium: .. •.>, \,. :i ,·1,. •. · .• , • ·. ·• . ·. · · ·• .• ,; • 

.. 13 ·. (a) That is dearly visibi/from /~6-opp'a~ite directio,;s, during ~l/ b'z1si~ ~; .. 
,14 ness ho.,rs, from any street or highwa-y adjacent:to·such place of business/(.; 

·. · 15 and . . · ·. , ·.'. , , ·. · . , • , , . · ." ·· '. 
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16 (b) That indicates the· brand name· o'r· .the term "no t!i'@d" af1d the·.· · 
17 _ actual·p.t,jce per ga/l~n, incht1ing all taxes, qt wMch eachgrade ofjgasolit(e_". -~ 

· · JS or othe.J:lmotor veluc/e fue_l 1s currently be1t1g_:0Ue~e~ lo_,: sqle _Pr'"!old')JJri{vide<.l 
· i§ that if: 
20 (1) The motor vehicle fuel is gasoline the trade name 
21 may be used to designate the grade; 
22 (2) The motor vehicle fuel is diesel fuel the sign or 
23 other advertising medium may also designate the actual 
24 price per gallon of fuel when sold under a special fuel 
25 permit of the Department of Motor Vehicles, and such sign 
26 shall include the words "with permit" in letters not less 
27 than two inches in height; · 
28 (3) The motor v~hicle fuel is liquid petrolet1m gas it 
29 shall be exempt from the provision of this section. 
30 . _2. ·. For the purposes of"subsectiort.I, retaH devices displaying the unit'. .. _ 
31 price in order to compute· or recorc.J deliveries shall. riot be considered an . · 
32 advertising medium. ' ; . . '. ·>, .. . •. . .. · , . 
33 '3.' No such person may advertise in 'any manner any grade of gaso:.i .-
34 line, motor Juel or other s(rriilar prod11c1 that is 1101 immediately available ,.i.• 
35 onthebusinesspremisestoJhepublic.·,.;- :.-,,:, _;.-~ · .·.:·., .... · '!.,,· :.:'t 
••,\ · ... ••- ... · I • ·.• u,.•. 14

1
.• .~~l.',1~,.•!!.,.-t;.'• ••. ••••~•= '::-.•~:.:~--•.t •.; -,t-.;, •.. ,._ 

. . 
1•••~(10;,-·.,;r• }·~' ... ••.,t-,~•~,;_•••,•l'i,'•·r;..,,1••~ . ._(th-•~•t1f':,1·•c ,: i. : . · 1 • ~i;sr {~?' ,'.:rs~:c1' fj{NRf 590.1 so: is -h~.r~by ~mended to ren~ as follows: . 
:i\:'.{\ ~ tJ. ~90.18~ . .1, N~ person offermg for sale or sellmg any gas<?lmc or · 
·'":;,, .. 3 · '.: motor velucle fuel m the State of Nevado [shall] may post or display a 
·.-·,''.'.(- 4 .- ·sign· or statement or other advertising rnedium reading, in substance, 
. /~! :' 5 ·. "save'' a:designated amount, or a designated amount per gallon, such as 
{;/1· 6 · ''·"save Scents" or "save.5 cents per gallon," or using the expression "off''. 

'. )f 1 7 <~ a desig_nated amount, such as !'5 cents oft'." or "5 ,fents less," '-?r "di~count" .. 
/';;\ 8 .' of a given ·amount, ~m:h as "5 · cents discount, or otherwise usmg the • 
• )::':- 9 · · words "save " "off" ·"discount " "wholesale," "below," or any of them, 
-? 10 · or a w01:d o: word; of similar i'neaning or other phraseology ind_icating a 

\ ·· ·,: ll reduced price, unless [there] .such word or other phraseology. 1s posted 
~,~\12;: and displayed ~n lctte~s. of equa_l size and as par_t .of _the [s_ame s1~, state­
:t ;,::13 ment or· other advert1smg medmm the total pnce, mcludmg all tuxes, at 
:[}'>14· :: which gasoline or" inotor vehicle fuel is being sold or offc!ed for sale, 
~:f·l5 · ._ designating the price for each brand or trade name of gasolme ~r motor 
'.-"/ ;)6 · vehicle fuel being sold or offered for sale.] sig!J required by NRS :>90.170. 
· ·_, 17 1 2. The size of the letters, words, figures or numeral~ used_for the pur­
i. 18 . pose of indicating or showing the total price pc;:r gallon, mcludmg all t~xes, 
\· .19 shall be of a size as provided under the provisions of NRS 590.200. . ' 
;.f 20.i •· SEC. 3. · NRS 590. I 90 is hereby airn.:ndcd to read as foll?ws: ' . 
<~>21 .,!, 1 590.190 . .-; [If_ gasoline] Caso.line or other moto_r vehicle fuel [1s] f 
.. ·: 22 1::•'offerep for sale or advertised for sale from the premises of any place of 
-,.~: 23 · · bu~in~ss in this state, but not under any trade n_amc or brand name, [_tt~en 
:/ 24 , the words "no brand" shall b.: used and designated on the adwrt1smg 
/ 25 · medium.] shall be identified on all advertising media by the term "no 

·. ·26 brand." · 

·, 
i 

. i 
I 
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S.B. 443 (continued) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

SECTION 4. NRS 590.220 is hereby amended to read as follows: 

590.220 s·!JI ef=-liwlc~z:H an: nfahr •• we~n_e,i,ag ~ J 

All letters words figures or numerals used on the advertising medium 
referred t~ in NRS 590.160 to 590.330, inclusive, for the purpose of 
indicating or showing prices of gasoline or other motor vehicle fuel sold 
or adv~rtise_d for sale shall be not less than six inches in height, 

unuorm m size and shall be not more than 
twice the size of the letters, figures or numerals used to designate the 
brand name, or the words "no brand." 

[6:323: 1951] 10 
11 SECi'ION 5. NRS 590.230 is herebv amended to read as follows: 
12 590.230 ~'8n&11 HII kme eiiofttW't)r-Mhtg.lal!lllatiltl. The advertising 
13 medium referred to in NRS 590.160 to 590.330, inclusive, shall not con-
14 tain any other advertising matter whatsoever except·words·of description 
15 of the product sold or offered for sale, and tr.at required by · 
16 Sect ion -7 · • · · · · · and if words of desv:.:'iption of the 

1 7 product ottered tor sale or advertised for sale by any such sign are used, 
the letters, figures or numerals which form any words, marks, letters, fig-

18 ures or numerals of description shall not be larger than the words, marks, 
19 letters, figures or numerals used in forming or designating the brand name 

or the words "no brand." 20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

SECTION 6. --- - . · - ·. -
_ NRS 590.250 1s·hereby amended to read as follows: . 

: 5~0.250 . The numeral" l_" or the letter "l" need not conform to [speci­
. ficattons] the height-width ratio pres;;ribed for other letters, words fiaures 
· or num_erals by NRS 590.160 to 590.330, inclusive, but all letters: .w~rds, 
i!i~ures or numerals shall be the same type and design and shall be uniform 
. w_1th other letters, words, figures or numerals with which they are used. · . 
-'. SEC. '1 . _Ch~pter 590 of NR~ is hereby amended by adding thereto a 
~ew secuonwhwh shall read-as-follows: : 

Signs rrq11ired by NRS 590.170 shall be changed in advanc~- to indicate 
~ccuratqly each change in: . , . 

•. 1. . .Availability of gasoline or other motor ·vehicle· fuel; · 
2.:: ·The hours or days the facility will be open for business· and . . 

.. · 3.· .The maximum or minimum limits on amounts that will be sold to ' · 
eacl) customer. . : . • ·· · - . 

34 4. The method of sale if other than full service. 

B 443 (continued) s •• 

• J 

i 

1 
2 -

NRS Chapter 590 is hereby amended by adding 
SECTION 8. 
there~o a new section which shall read as fo~lows: 

3 
4 
5 
6 

The information required to be ~isplay~d by 
Sec~i~; 7, (_2 )and (3)shall be not less than tw<:' inches in 
height, uniform with other letters, words, figures or 
numerals with which they are used. 
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PHONE (702) 786-3000 400 SOUTH WELLS • SUITE 125 • RENO, NEVADA • 89502 

Committee on Commerce and Labor 
Nevada State Senate 
Carson City, Nevada 

Senators: 

April 22, 1975 

I welcome this opportunity to express my feelings 
on SB536 introduced by Senator Margie Foote. It confronts 
a serious and pressing problem existing in('-the Reno area 
and one which might soon spread to other areas of our state. 

It is my opinion that the current practice of pro­
viding free merchandise or products to models or subjects 
at a training institute is a poor business practice. It 
acts as a deterrent to free enterprise and constitutes an 
unfair business practice for the professional photographers/ 
of this state. 

663 

I appreciate your interest and.concern in th.is matter. 

~J~cer~~y,-;¼~7 ( )£ V / ~ // / 

/' >·J,, I __,/ /··,.,. e5f ;ff~;) cc IU/ , 
/ ~ry Richert 

Reno .Proprieitor 

NEVADA'S LARGEST PHOTOGRAPHIC ORGANIZATION 



To: Senate Committee 
Commerce and Labor 
Nevada State Senate 

April 25, 1975 

To members of said committee, The Photo Factory a rather new 
company doing business in photography, ·respectfully recommend 
to you passage of Senate Bill No. 536, shich would prohibit 
unfair competition in said field. 

We feel it unfair for pictures taken by students in any 
photographic school, to be given away free. This kind of 
practice is detrimental to established business any place 
in our State. 

Your favorable consideration will be good for established 
business, and prohibit unfair competition. 

Respectfully.,:7 . 

0 ;c:. ~ 
The o Factory 
By: • E. Martie, Secy Treas. 
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April 24, 1975 

Committee on Commerce & Labor 

Dear Sir: 

This letter is to inform you that I encourage support 
of Bill #536 pertaining to the Photo Studio. 

I hope you will support the passage of this bill. 

HPM/cg 

Sincerely, 

WEINSTOCK~. 

'>¢lP//( 1J/e(3 
Henry P. Michel 
Store Manager 

2300 SOUTH VIRGINIA, RENO, NV 89502 
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compensation lnclud!ble In his gross 
income for such taxable year, or $1,-. 
500, whichever ls less. 

•
1(2) Covered by certain other plans. 

-No deduction is allowed under sub­
section (a) !or an Individual !or the 
taxable year if for any part of such 
year-

"(A) he was an .active participant 
in-. 

"O) a plan described in section 401 
(a.) which includes a trust exempt 
from tax under section 50l(a), · 

"(ll) an annuity plan described 1n 
section 403(a), 

"(iii) a qual1f1ed bond purchase plan 
describxl In section 405(a), or 

"(iv) a plan established for its em­
ployees by the United States, by a 
State or political division thereof, or 
by an agency or instrutn-:!ntallty of 
any of the· foregoing, or 

"(B) amounts were contributed by 
his employer for an annuity contract 
described in section 403Cb) (whether 
or not hls rights in such contract are 
nonfgrfeltable). · · 

"{3) Contributions after age 70½.­
No deduction ls allowed under subsec­
tion (a) with respect to any pavment 
described In subsection (a) which is 
made during the taxable year of an 
individual who has attained age 70½ 
before the close of such taxable year. 

"(4) Recontributed amounts. ~ No 
deduction is allowed under this sec­
tion with respect to a rollover con­
tribution described In section 402(a) 
(5), 403(a)(4), 408(d}(3), or 409(b)(3) 
(C).. . 

"(SJ Amounts contributed under 
· endowment contract.-In the case of 
an endowment contract descrlbed 1n 
section 408(b), no deduction ls al­
lowed under subsection Ca) for that 

· portion of the amounts paid under 
the contract for the taxable year 
properly allocable, under regulations 
prescribed by the Secretary or his 
delegate, to the cost of life insurance. 

"{c) De/initio11s and Special Rules.­
"(1) Compensation. - For purposes 

ot this section, the term 'compensa-

Code Sec. 219(b) (2) 

PENSION ,REFORM LAW 

· tlon' includes earned income as de­
fined in section 401Cc) (2). 

-
"(2) Married individuals. - The· 

maximum deduction under subsection 
(b) (1) shall· be computed separately 
for each individual, and this section 
shall be applied without regard to any 
community property laws". 

(2) .Deduction allowtd in arriving 
at adjusted gross income. - Section 
62 (defining adjusted gross income) 
1s amended by inserting after para­
graph (9) the following new pa:ra­
graph: .. 

"(10) Retirement savings.-The de­
duction allowed by section 219 (relat­
ing to deduction of certain retirement 
savtngt)_''. 

(bJ Individual Retirement Ac­
counts.-Subpart A of part 1 of sub­
chapter D of chapter 1 (relating to 
retlre.ment plans> is amended by add­
ing at the end thereof the following 
new section: 

"SEC. 408. INil".IVIDUAL RETffiE­
MENT ACCOUNTS. 
"fa) Indiviaual Retirement Ac­

count.-For purposes of this sectlon, 
the term 'individual retirement ac­
count' means a trust created g; o~­
ganlzed in the rfiirtiiGl §ta.t.es r ·- t-~ 

"Ez,clusive benefit of an indMgpal ,pr 
~ beneficiarle~ but only if the writ-
ten governing instrument creating 
the trust meets the following require-
ments: · 

"(1) Except in the case of a rollover 
contribution described in subsection 
(d) (3), in section 402(a) (5), 403(a) (4), 

' or 409(b) (3) CC), no contribution will 
be accepted unless It is in cash, and 
contributions will not be accepted for 
the taxable year fo excess of~ 
on behalf of any individual. . 

"(2) The trustee Is a bank (as de­
fined in section 40l(d)(l)) or such 
other person who demonstrates to the 
satisfaction of the Secretary or 'his 
delegate that the manner in which 
such other person wm administer the 
trust wlll be consistent with the re­
quirements of this section. 
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. "(3) No part of u{ 
be 1n\'ested Jn life In; 

"(4) The interest. 
In the balance Jn r.l 
forfeltable. 1 

· "(5) The assets o( 
be commingled wi~ 
except in a comm< 

. common investment: 
"(6) '!he entire c 

d1vldual for whose Yi 
ma!nta1ned wlll be l 
not later than the c! 
year in which he a~ 

• will be distributed.; 
fore the close of sue: 
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scribed by the Sec~ 
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ga e, over - · I 
"(A) the life or ~ 
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spouse, or · . · · I 

"CB) a period not; 
the 11fe expectancy ! 
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divldual and hls spq 

"{7) It an Jndij 
benefit the trust ii 
before his entire I 
distributed t:o him. i 
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paragraph (6) to hl 
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fore the ent.ire lntt': 
tributed to such spa 
terest • (or the rem:1i 

· interest lt distribu 
commenced) will. ~ 
ter .. his death (or th< 
v1v"1g spousf<)., be ( 
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annuity for his beJ 
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TEXT OF LAW 

"(3) No part of the trust funds wUI 
be lnvesterl in life Insurance contracts. --= "(4) The Interest of an individual 
ln the balance In his account fs non-
!orfeltable. . 

"(5) The assets of tlie trust will not 
be commingled with other property 

. except in a common trust fund or. 
common investment fund. 

"(6) The entire Interest of an in­
dividual for whose benefit the trust ls 
malntalned will be disk~buted to him 
not later than the close of his taxable 
year In which he attains age 70½, or 
will be distributed, commencing be­
fore the close of such taxable year, ·in 
accordance with regulations pre­
scribed by the secretary or his de'.'..!• 
gate, over -

h 

"(A) the life of such individual or· 
the lives of such 1ndlvidual and his 
spouse, or . 

"{B) a period not extending beyond 
the life expectancy or such individual 
or the life expectancy of such in­
dividual and his spouse. 

· "(7) If an Individual for whose 
benefit the trust 1s maintained dies 
before his entire interest has been 
distributed to him, or if dlstrlbutiot, 
has been commenced as provided in 
paragraph (6) to his surviving spouse 
and such surviving spouse dies be­
fo're the entire interest has been dis-

. tributed to such spouse, the entire in­
terest (or the remaining part of such 
interest if distribution thereof has 
commenced) will, within 5 years af­
ter his death {or the death of the sur­
viving &:,ouse), be distributed, or ap­
pUed to the purchase of an Immediate 
annuity for his beneficiary or bene­
ficiaries (or the beneficiary or _bene­
ficiaries of his surviving spouse) which 
wlll be payable for the life of such 
beneficiary or beneficiaries (or for a 
term certain not extending beyond the 
life expectancy of such beneficiary or· 
beneficiaries) and which annuity wlll 
be immediately distributed to such 
beneficiary or beneficiaries. The pre­
ceding sentence does not apply If dis­
trlbutlons over a term certain com­
menced before the death of the 1n-

66«s 

·its ,. . t ,. a-, dwa · · 

. 297 

dlvldual for whose benefit the trust 
was maintained and the term cer­
tain ls for a period permitted under 
paragraph (6). · 

''fb) Individual Retirement An­
nuity.-For purposes of U1ls section, 
the term 'individual retirement an­
~ty' means an annuity contract-tor 
_an endowment contract (as de er­
mined under regulations prescrlbed by 
the Secretary or his delegate), Jssued 
~an insurance ~~a~; ~h 
me.Cs the following r e u~-

"(1) The contract 1s not transfer-
able by the owner. ""' 

-.,(2) The s1annu'ti.1 Ere_mj.um under t.be · 
contract wnL..not ceed $J ;mo and 
~~Y refund of "Qremiums wm btl ;w-

• I?,lled -before the c~1be calengar 
year followmg tne year of t.he re­
fund toward the payment or future 
premiums or t.ne purchase of addi­
tional benefits.· 

"(3) The entire interest of the ow­
er wlll'"be distributed to him not later 
ffian the close or nis t~1rn.llle ::.•e;u ,Jn 
which he attains age 70~, or \"\ill be 
mstrlbutea, in accordance with re u.: 
1 ions prescr e y e Secretarx or 
ffis delegate, over- -
--r.A) the llfe ofl,11ch oy,w or the 
lives of s owner and his spouse, or 

(B) a eriod not exten 1 er O d 
t · · n , , or 

'"the life expectancy of such owner and 
~ . -· 

"(4) IL the owner dies before his 
entire interest has Jieen 4fafrjbulcd to 
him, or if distribution has been com­
menced as provided in paragraph (3) 
to his survlvlng spouse and such sur­
viving spouse dies before the. entire 
interest has been distributed to such 
spouse, the entire.,, lnteres~ <or the re­
maining part of such interest 11. dis­
tribution thereof "Irns cororocnced) 
will, within 5 ears - his ath 

or e ea of e surviving spouse), 
pe distributed, or applied to !:be Jllll"· 
chase of an imme · it for ls 

ene or beneficiaries (or the 
eneflciary or beneficiaries of his sur­

viving__m:,yuse) which wm be myable 
for tlie7lfe of such beneflc)o.r~r 

Code Sec. 408{b) (4) 
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beneflc1arlcs (or for n term certa!i1 
not extending beyond the life expect­
ancy of such beneficiary or bene­
flclarlcs) and which annuity will be 
immediately distributed to such bene­
ficiary or beneficiaries. The preced­
ing sentence shall have no appllcatlon 
Jf distributions over a term certain 
commenced before the death of the 
owner and the term certain 1s for a 
period permitted - under paragraph 
(3). 

"(5) The entire interest of the own­
er ts nonforfeltable 
Such ·term does not"include such an 
annuity contract for any taxable year 
of the owner in which It ls disquali­
fied on the application of subsection 
(e) or for any subsequent taxable · 
year. For purposes of this subsection, 
J"'J contract shall be treated as an 
endowment contract 1f it .matures· 
later than the taxable year in v.1h.ich 
the -individual In ,·.-hose name such 
contract is purchased attains age 
70½; 1f it ls not for the exclusive 
benefit of the Individual in whose 
name it ls purchased or his bene­
ficiaries; or If the aggregate an­
nual premiums under all such con­
tracts purchased In the name of such 
individual for any taxable year exceed 
$1,500. 

"(c) Accounts Established by Em­
ployers and C:ertain Associations of 
Employees.-A trust created or or­
ganlzed in the United States by an 
employer ,!.or the exclusive benefit° of 
hf elr ber.r-ficiarles 

atlon o o;;ees (which 
may include emplovees. within the 
meaning of section 401(c)(l)) for the 
exclusive benefit of lt;s members or 
·their beneficlar1es. _shall be tr.e.ated 
u a.n fndiyfdual retirement accQ.1,mt 
(described in-subsection (a)}, but only 
tf the written governing instrument 
creating the trust meets ihe following 
requirements: • 

"(1) The trust satisfies the rec;utre­
ments of paragraphs Cl) through (7) 
pf subsection (a>. . 

"(2) There Js a separate accounting· 

l for the interest of each employee or 
member. . 

Code Sec. ·408(b) (5) 

PENSION REFORM LAW 

· The assets of the trust may be held 
Jn a common fund for the account of 
all individuals who have an Interest 
in the trust. 

"(dJ Ta;.; Treatment of Distribu­
tions.-

"(1) In general.-Except as other­
wise provJded Jn this subsection, any 
amount paJd or distributed out of 
an lndlv1dual retirement account or 
under an individual retirement an­
nuit·-., shall be Included In gross in­
come by the payee or dlstributee, as 
the case may be, for the. taxable year 
in which the payment 01 distribution 
is received. The basis of any person 
in· such an account or annuity 1s. 
zero. 

"(2) Distributions of annuity ·conJ 
tracts.-Paragraph (l} does not apply 
to any annuity contract which meets 
the· requirements of paragraphs Cl), • 
(3), (4), and (5) of subsection (b) 
and which ls distributed from an in­
dividual retirement account. Section 
72 applies to any such· annuity con­
tract, and for purposes of section 72 
the • investment in such contract ls 
.zero. 

"(3) Rollover contribution. - An 
amount 1s described in this paragraph 
as a rollover contribution if it meets 
the requirements of subparagraphs · 
CA) and (B). 

"(A) In general. - Paragraph (1) \ i 
does not apply to any amount paid or 
distributed out of an individual retire­
ment account or individual retirement 
annuity to the Individual for whose 
benefit the account or annuity 1s 
maintained if-

"(i) the entire amount received On­
eluding r.:oney and. any other proper­
ty) Is paid into an individual retire­
ment account or individual retire­
ment annuity (other than an endow­
ment contract) or retirement bond 
for the benefit of such individual not 
later tha~ 60th day after the QllY 
on wnich he receives the payment or 
distribution; or· . 

"(11). the entire amount received 
(including money and any other prop-. · 
erty) represents the entire amount in 
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the account or the entire value or the 
annuity and no amount ln the ac­
count and no part or the value of the 
annuity ls attributable to any source 
other . than a rollover contribution 

. from an employee's trust described 1n 
section 401 Ca) which ls exempt from 
ta~ under section 501 (a) (other than 
·a; ·trust·'formlng part or a . plan-under 
which the 1nd1v1du:il was an employee 
within the meaning o~ section 401{c) 
(1) at the time contributions were 
made·· on his behalf under the plan), 
or an annuity plan described ln sec­
tion 403 (a) (other than a plan under 
whlch the Jndlvtdual was an employee 
within the meaning of section 40l(c) 
.<1) at the ttme contributions were 
made on his behaif under the plan) 
and any earnings on such sums and 
the entlre amount thereof 1s patd into 
another such trust (for the benefit of 
such 1nd1v1dual) or annuity plan not 
later than the 60th day on which he 
receives the payment or distribution. 

u(BJ LimrtaUon._:.Th'.is ·paragravh 
does not apply to any amount de- · 
scribed 1n subparagraph (A) m re-

. celved by an 1nd1vlc!ual from an in­
dividual retirement account or 1n­
dlvidual retirement nnnulty Ir at any 
time during the 3-year period ending 
on the day of such receipt such ln-

- dtv1dual received any other amount 
described ln that subparagraph from 
an Individual retirement account, in­
dividual retirement annuity, or a re­
tirement bond whlch was not 1ncludl­
ble 1n his gross income because of the 
application of this paragraph. 

•"(4) Excess contributions returned 
before due date of return.-Pax:agraph 
Cl) does not apply to the dlstributlon 
of any . contrlbutlon paid during a 
taxable year to an Individual retire­
ment account or for an Individual re­
tirement annuity to the extent that 
such contribution exceeds the amount 
allowable as a deduction under section 
219 if-

"(A) such dlstrlbutton ls received 
on or before the day prescribed by law 
(lncludlng extensions of time) for m-

.·299 

lng such lndlv!dual's return for such 
taxable year, 

"(B) no deduction ts allowed under 
section 219 with respect to such ex­
cess contribution, and 

"(C) such distribution 1s accom­
panied by the amount of net income 
attributable to such excess contrlbu­

· tion. 
Any net Income descrlbed Jn subpara­
graph (C) shall be included 1n the 
gross income of the ind1vldual for 
the taxable year in whlch received. 

"(SJ Transfer of account incident 
to divorce.-The transfer of an indi­
vidual's interest 1n an indiv1dual re­
tirement account, lndlvldual retire­
ment annuity, or retirement bond to 
his former spouse under a divorce 
decree or undn a written instrument 
incident to such divorce ls not to be 
considered a taxable transfer made by 
such indMdual not ·wtthstandlng any 

• other provision of this subtitle, and 
such Interest at the time of the trans­
fer ·1s to be treated a:s an in­
dividual retirement account or such 
spouse, and not of such lndlvldual. _ 
Thereafter such account, annuity, or 
bond !or purposes of thls subtitle ls 
to be treated . as maintained for the 
benefit of such spouse. 

"(eJ · Tax Treatment of Accounts 
and Annuities.- · 

'' (1 J Exemption from tax.-Any in .. 
dividual retirement account ls ex­
empt from taxation under this sub­
title unless such account has ceased 
to be an Individual retirement ac­
count by reason of paragraph (2) or 
(3l. Notwithstanding the preceding 
sentence, any such account ls sub­
ject to the taxes imposed by section 
511 (relating to imposition o! tax on 
unrelated business income of char­
itable, etc. organizations). 

"f2J Loss of exemption of account 
where employee engages in prohibited 
transaction.- · . · 

"(AJ In general.-H, during any 
taxable year of the lndlvidunl tor 
whose .benefit any indMdual retire­
ment account ls establlshcd, that in;. 

Code Sec. 40S(c) (2) 
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dlvldual or his beneficiary engages 
In any transaction prohibited by sec­
tion 4975 with respect to such ac­
count, such account ceases to be an 
lndivldual retirement account as of 
the flrst day of such taxable year~ 

. For purposes of this paragraph-
" (I) the individual for whose bene­

fit any account was establlshed 1s 
treated as the creator of such ac­
count, and 
· "(11) the separate account for any 

individual within an individual re­
tirement account malntained by an 
employer or association of employ­
ees Is treated as a separate individ­
ual retirement account. 

"(BJ Account treated as distrlbut.:. 
fng all fts assi:ts.-In any case 1n 
which flny account ceases to be an 
lndlvldual ·retirement account by iea-·. 
son of subparagraph (A) as of the 
first day of any taxable year, para­
graph (1) of subsection (d) applies as 
if there were. a distribution on such . 
first day in an amount equal to the 
fair market value {on such first day) 
of au .. assets in the account (on ,such 
. first day). 

"(3) Effect of borrowing on an-
~ nu!t11 contract .. -If during any tax­

able year the owner of an individual 
retirement annuity borrows any mon-

. ey under or by use of such contract, 
the contract ceases to be an 1ndl-:­
vldual retirement annuity as of the 
first day of such taxable year. Such 
owner shall include 1n gross income 
for such year an amount equal to the 
fair market value of such contract 
as of such first day. 

"(4) Effect of pledging account as 
securit1,1.-If, during any tax::i.ble year 
of the individual for whose benefit 
an Individual retirement acco\lnt 1s 
established, that lndivldual uses the 
account or any portion thereof as 
security for a loan, the portion so 
used Is treated as distributed to that 
lndlvldual. 

"(SJ Purchase of endowment con­
tract by fndfvlducl retirement ac­
count.-If the as~rts of an individual 
retirement accou1;. or any part of 

Code Sec. 408(e) (3) 
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such assets are used to purchase an 
endowment contract for the benetlt 
of the individual for whose bene!it 
the account 1s establlshed-

"(A) to the extent that the amount 
of the assets involved 1n the purchase . 
are not attributable to the purchase 
of life insurance, the purchase 1s · 
treated as a rollover contribution de­
scribed in subsection (d) (3), and 

"!B) to the e,:tent that the amount 
of the assets involved 1n the purchase 
are attributable to the purchase of 
life, health, accident, or other Insur­
ance, such amounts are treated as 
distributed to that indlvldual (but 
the provisions of subsection (f) do not 
apply). . 

"(6) Commingling !ndtvfdual re­
tirement account amounts 1n certain 
common trust funds and common 
investment funds.-Any common 
trust fund or common Investment 
fund of indlvldual.retlrement account 
assets which fs exempt from taxation 
under this subtltle does not cease to 
be ·exempt on. account of the pattlcl­
pation or inclusion of assets of a trust 
exempt from taxation under sect!on 
501 Ca) which ls described in section 
401(a). 

"(f J Additional Ta:c on Certair. 
Amounts Included in Gross Income 
Before Age 59½.-

"(1) Early distributions from an 
individual retirement account, etc.­
If a distribution from an individual 
retirement account or under an in­
dividual retirement annuity to .tlie 
individual for whose benefit such ac­
count or annuity was established 1s 
made · b • !ore such Individual attains 
age 59½, his tax under this chapter 
for the taxable year in which such 
dtstrlbution Is received shall be in­
creased by an amount equal to 10 
percent of the amount of the distri­
bution which is includ!ble In his grost: 
income for such taxable year. 

"(2) Disqualification cases.-It an 
·amount is includible in gross income 
for a taxable year under subsection 
Ce) and the taxpayer has not at­
tained age 59½ before the beginning 
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or such taxable year, hls tax under 
thls chapter for such taxable year 
shall be Increased by an amount 
equal to 10 percent .of such amount 
so required to be included 1n his gross 
Income. 

''(3) Disabilfty cases.-Paragraphs 
fl) and (2) do not apply if the 
amount paid or distributed, or the 
disqualification or·the account or an­
nuity under subsection (e), is attrib­
utable to the taxpayer becoming dis­
abled within the meaning of section 
72(m) (7). 

"(g) Community Property Laws.­
This section shall be applie4 without 

. regard to any community property 
laws. · . 

"(k) Custodial Accounts . ...:.For pur­
poses of this section, a custodial ac­
count shall be treated as a trust 1f 
the assets of such account are held 
by a bank (as defined !n section 401 
Cd} (1)) or another person who dem­
onstrates, to the satisfaction or the 
Secretary or hls delegate, that the 
manner in which he wlll administer 
the account wm be consistent with 
the requirements c: this section, and 
if the custodial account would, ex­
cept for the fact that it ls not a 
trust, constitute an individual retlre­
inent account described ln subsection 
(a). For purposes of this title, ln the 
case of a custc,,1:al account treated as 
a trust by re~.son of the preceding 
sentence, the custodian of such ac­
count shall be treated as the trustee 
thereof. 

"{i) Reports. - The trustee of an 
ltidlvldual retirement account and 
the Issuer or an endowment contract 
described in subsection (b) or an in­
dividual retirement annuity shall 
make such reports regarding such 
account, contract, or annuity to the 
Secretary or his delegate ·and to the 
individuals for whom the account, 
contract, or annuity ls, or is to be, 
maintained with respect to contri­
butions, distributions, and such ·other 
matters as the Secretary or his dele­
gate may require under regulations. 
The reports required by this subsec-

301 

tlorr shall be filed at such time and 
ln such manner and furnished to 
such indi\•iduals at such time and 1n 
such manner as may be required by 
those regulations. 

"f1J .Cross References.-
"(!) For tax on excess contribu­

tions -in individual retirement ac- · 
counts or annuities, see section 4973. 

"(2) For tax on ceri.ain accumula-
tions in individual retirement ac­
counts or annuities, see section 4974.1

• 

(c) Retirement Bonds.-Subpart A 
o! part I of subchapter D of chapter 
1 (relatlng to retirement -plans) fs 
amended by Inserting after section 408 
the .following new sec_tion: 

"SEC. 409. RETIREl\'.IENT BONDS 

" ( a) Retlrt-ment Bond.-For pur­
poses of this ·section and section 219 
(a), the term 'retirement bond' means 

• a bond issued under the Second Lib­
erty Bond Act, as amended, which by 
its terms, or by regulations pre­
scribed by the Secretary or hts dele­
gate under such Act-

"(1) provides for payment of In­
terest, or investment yield, only oµ 
redemption; 

"(2) · provides that no interest, or 
Investment yield, 1s payable Jr the 
bond is redeemed within 12 months 
after the date of its. issuance; 

"(3) provides that it ceases to bear 
Interest, or provide investment yield 
on the earlier of-

" (A) the date on which the 1nd1-
vldual in whose name it ls purchased 
(hereinafter in this section referred to 
as the 'registered owner') attains age 
70½; or 

"CB) 5 years after the date on which 
the registered owner dies, but not 
later than the date on which he 
would have attained the age 70½ had 
he lived; 

"(4) provides that, except ln the 
case or a rollover contrlbutton de­
scribed tn subsection (b) (3) (C) or in 
section· 402(aH5l, 403(a)(4), or 408 
(d)(3) · the registered owner may not 
contribute tor the purchase of such 

Code Sec. 409 (a) 
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(REPRINTED WITH ADOPTED AMENDMENTS) 

FIRST REPRINT A. B. 345 

ASSEMBLY BILL NO. 345-ASSEMBL YMAN MAY 

MARCH 4, 1975 
-0---

Referred to Committee on Coinmerce 

SUMMARY-Revises chapter regulating dispensing opticians. Fiscal Note: 
No. (BDR 54-544) 

• 
material to be omitted. 

EXPLANATION-Matter in Italics is new; matter in brackets I I is 

AN ACT relating to dispensing opticians; providing for employment and super­
vision of apprentice dispensing opticians; requiring continuing education for 
licensed dispensing opticians; providing reinstatement fee for a previously 
revoked certificate; revising the amount of compensation and travel expenses 
paid to members of the board of dispensing opticians; and providing other 
matters properly relating thereto. 

The People of the State of Nevada, represented in Senate and Assembly, 
do enact as follows: 

1 SECTION 1.. Chapter 637 of NRS is hereby amended by adding 
2 thereto the provisions set forth as sections 2 and 3 of this act. 
3 SEC. 2. 1. A licensed dispensing optician may employ any person to 
4 engage in the business of dispensing optician if such person is registered 
5 with the board as an apprentice dispensing optician. 
6 2. A licensed dispensing optician shall: 
1 (a) Supervise all work done'by an apprentice dispensing optician. 
S (b) Be in attendance, except for brief absences, whenever an appr:entic(f 
9 dispensing optician is engaged in ophthalmic dispensing. 

10 3. A licensed dispensing optician may not have under his supervision 
11 more than two apprqitice dispensing opticians at any one time. · 
12 SEC. 3. 1. Except as provided in subsection 2, all licensed dispensing 
13 opticians are required to complete a yearly program of continuing educa-
14 tion in ophthalmic dispensing. 
15 2. Licensed dispensing opticians: 
16 (a) On active military service,· or 
17 (b) Who are 60 years of age or more and have been continuously 
18 engaged in full-time ophthalmic dispensing for a minimum of 15 years 
19 after reaching 35 years of age, 
20 are exempt from the requirement of this section. 
21 3. The program of continuing education in ophthalmic dispensing 
22 shall: 

• 
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(REPRINTED WITH ADOPTED AMENDMENTS) 

SECOND REPRINT A. B. 414 

ASSEMBLY BILL NO. 414-ASSEMBLYMEN DEMERS, MAY, 
MANN, HA YES, SCHOFIELD AND JEFFREY 

MARCH 17, 1975 

Referred to Committee on Commerce .. 
SUMMARY-Requires superintendent of banks to establish certain limit on loans 

by bank to its directors, officers or employees. Fiscal Note: No. (BDR 55-
482) 

EXPLANATION-Matter in italics is new; matter in brackets [ J is 
material to be omitted. 

AN ACT relating to banks; increasing the amount of an unsecured loan that may 
be made to certain directors, officers and employees of a bank; and providing 
other matters properly relating thereto. 

The People of the State of Nevada, represented in Senate and Assembly, -
do erzact as folfow.s: 

SECTION 1. NRS 668.035 is hereby amended to read as follows: 
668.035 1. It is unlawful for any director, officer or employee of any 

bank, directly or indirectlY,, for himself or as the agent of others, to bor­
row money in excess of $250 from such bank, except as provided in sub­
section 2, unless he gives good and sufficient security for the repayment 
of such loan, which loan and security must be approved by a majority 
vote of the directors, in regular or in special meeting assembled, the appli­
cant not voting. All the proceedings relating thereto shall be recorded at 
length in the records of the bank, and shall immediately be reported in 
writing to the superintendent. · 

2. If a director, officer or employee has been employed by, or other­
wise associated with, such bank for at least 3 consecutive years, such 
director, officer or employee may, at the discretion of such bank, borrow 
not more than $1,000 from such bank without pledging security for the 
repayment of such loan. Approval of such loan shall be obtained in 
accordance with the provisions of subsection 1. 
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S. B. 443 

SENATE BILL NO. 443-SENA TOR BRYAN 

APRIL 3, 1975 -Referred to Committee on Commerce and Labor 

SUMMARY-Requires posting of gasoline and other motor vehicle fuel prices and 
prescribes minimum visibility requirements as to advertising medium used. Fis­
cal Note: No. (BDR 51-698) 

BXPLAN.lTION-Matter in italics is new; matter in brackets [ ] is 
material to be omitted. 

AN ACT relating to the advertisement of petroleum products; requiring posting of 
gasoline and other motor vehicle fuel prices; prescribing minimum visibility · 

· requirements as to the advertising medium used; and providing other matters 
properly relating thereto. 

The People of the State of Nevada, represented in Senate and Assembly, 
do enact as fallows: 

1 SECTION 1. NRS 590.170 is hereby amended to read as follows: 
2 590.170 1. [No person shall keep, maintain or display in this state 
3 any advertising medium which indicates or shows or advertises the price 
4 of gasoline or other motor vehicle fuel sold, offered for sale or advertised 
5 for sale from such premises, unless the actual price per gallon of gasoline 
6 or other motor vehicle fuel, including taxes, is also shown on such adver-
7 tising medium, together with the word or words "gasoline" or "motor 
8 fuel," and the trade name or brand.] Every person offering for sale or 
9 selling any gasoline or other motor vehicle fuel to the public from any . 

10 place of business in this state shall display and maintain ai all times when 
11 such place is open for business a sign, banner or other advertising 
12 medium: 
13 (a) That is clearly visible from two opposite directions, during all busi-
14 ness hours, from any street or highway adjacent to such place of business,· 
15 and 
16 (b) That indicates the brand name or the term "no brand" and the 
17 actual price per gallon, including all taxes, at which each grade of gasoline 
18 or other motor vehicle fuel is currently being offered for sale or sold. 
19 2. For the purposes of subsection l, retail devices displaying the unit 
20 price in order to compute or record deliveries shall not be considered an 
21 advertising medium. 
22 3. No such person may advertise in any manner any grade of gaso-
23 line, motor fuel or other similar product that is not immediately available 
24 on the business premises to the public. 
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(REPRJN'l'ED WITH ADOP'IED AMENDMENTS) · . · . 

SE<:;OND REPRINT . · ·· S. B. 301 

SENATE BILL NO. 301---COMMI'ITEE ON 
COMMERCE AND LABOR 

Mudd, l<J7~ 

Referred to Comnnttee on Commerce and Labor 

SUMMARY -Regulates repzj.r w~rk on corisUlller gex><k an'd pr~vidcs ~ties.,: ; 
- F"JSCal Note: No. (BOit 52-229) . · ·: . . -. : 

. . • -- ; . ··1. ··~ ! 

-.·. 

Exl'LANATIOR-Matter iii italic:, is new; matter Ja bmcka. ( ] Ja 
material to be omitted. · 

AN ACT relating to trade practices; regulating the petfoI'niance of servic.e. work Ott 
appliances and home electronic equipment; and providing other matters prop­
erly relating thereto. :: 

The People of the State of Nevada; repre8tnted in Senate tintl A.,sembq, 
do enact as follows: 

1 SECTION 1. Chapter 598 of NRS is hereby amended by adding 
2 thereto the provisions set forth as sections 2 to 9, inclusive, df· this act, 
3 SEC. 2. As used fn this chapter, "person" ·means any natural person, 
4 corpotation, partnership, association or other legal entity. _ 
5 SEC. 3. As used in sections 3 to 9, inclusive, ofthis act, 1tnless the 
6 context requires otherwise:· : 
7 J. "Appliances" includes but is not limited·to air conditioner$, refrig-
8 erators, freezers, ranges, ove~, dishwashers, washing- machines, clothe1 
9 dryers, garbage disposals and trash compactors. 

10 2. "Electronic service dealer" means a person. who,· for compensa--
11 tion, engages in the business of repairing, servicing, maintaining or diag-
12 nosing malfunctions of appliances and home electronic equipment,. but 
13 · does not include a person performing repairs that he is .licensed to per-
14 form by the state contractors' board. 
15 3. "Home electronic equipment" includes but i_s,not.limited to calcu• 
16 lators, television sets, radios, phonographs, amplifiers, tuners and other 
17 audio or video recording or playback equipment and components. 
18 4. "Service" or "service work" means all repairing, serv_icing, main .. 
19 taining or diagnosing of malfunctions of applutnces and home electronic 
20 equipment f<Jr compensation. .. 
21 SEC. 4. 1. If a customer requests an estimate for service work neces-

. 22 sary for a specific job, the electronic service dealer shall make a written 
23 estimate of the total cost, it1eluding labor. and. parts. '{ he e,timate. sh(!}J 




