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.l\SSEMBLY 

TAX.l\TION COJ'-1MITTEE MINUTES 
MEETP-JG OF 
APRIL 17, 1973 

!IBMBERS PRESENT: 

MEMBERS ABSENT: 

GUESTS PRESENT: 

MESSRS. MAY 
S:'1ALLEY 
MCNEEL 

MESSRS. DEMERS 

BREMNER 
CRADDOCK 
BROADBE:•1T 

Tuesday 12:30 p.m. 
Assembly Lounge 

FRY 
HUFF 

!IBSSRS. MELVIN THOM, TRIBAL CHAIRMAn 1'JALKER RIVER 
INDIA..l\l RESERV.i\TION 

RAY~OHD YONELL, I'1TER-TRIBJ\.L COUHCIL EXECU
TIVE BOARD CHAIR'1AN 

STEPHEN KING, SELF 
WARRE~-J E:1.M, I:'JVESTIGATOR FOR 'I,'IIE INTER

TRIBJI.L C0U~JCIL 
JACK SHEEHA~J, TAX co~1.·ussr0N 
ASSEHBLY:-1AN VIRGIL GETTO 

The meeting was called to order by the Chairman. 

SB 364 Discussion 

SU~ll1ARY - Revises statutes governing distribution and taxation 
of cigarettes. 

This meeting was called as a special meeting of the Assembly 
Taxation Committee under t~e ~1ason's Manual Section 627, page 443 
to discuss SB 364. This bill had received a previous anendment and 
action, but it was decided to hear more testimony pro and con on 
this measure and try to reach a decision. 

Hr. ~elvin Thom spoke in opposition to the bill. He stated 
that the purpose of this bill is to put the"smoke shop" at Schurz, 
Nevada, out of business. He felt the proposed amendment to the bill 
stating that it would not infringe U?On the Indian tribe is ridiculous. 
He presented a new amendment to the bill which is attached at ~l. 
The amendment is as much compromise that can be had. He also felt 
that a constitutionality question could arise, but they would rather 
not get involved in this because of the great cost involved. However, 
the lost revenue that the Tax Commission has cited is no justification 
for the harressment by local police officials that will occurr if 
this measure is passed. He added that the Indian people have always 
had this right, though it may be a surprise to others,but were not 
aware of its operation. He asked the committee to not pass the measure. 

Mr. Raymond Yowell, Executive Board Chairman for the Inter-Tribal 
Council, stated that this organization was in complete support of 
Mr. Thom and also wished for the committee to not pass the measure. 

Mr. Warren Emrn, investigator for the Inter-Tribal Council, m~de 
comment to :1r. Sheehan' s reinark that this was not an Indian bill and 
stated that the previous amendment and bill would simply give convis
cating power to the Tax Commission and would leave the Indians in the 
same position as before. Ile feels that the issue is that State should 
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• not interfere or infringe on Indian activities on the reservation. 

-

• 

Mr. Sheehan, Tax Con:unission, stated that he felt this bill was not 
and anti-Indian bill, and until the Indian people put the words in 
the bill there was no reference to Indians.· He feels that if the 
bill is not passed there will be an increase of importation of cigar
ettes. The State has no jurisdiction on the Indian reservations 
but he does not feel that the rights should be statewide. Smoke 
shops may be opened on the Carson or Reno Colony and these cigar
ettes may be shipped to all parts of the state. He feels that Indians 
should have the rights when they are on the reservations but if con
traband cigarettes are found anywhere off the reservations than the 
Tax Commission should have the right of conviscation. He stated 
that there are many people who are watching the decision and there 
may be many new operations opening along the same lines which would 
mean more lost revenue to the State. 

Mr. Steve King, spoke in opposition to the measure. He is the owner 
of the cigarette shop in Schurz, Nevada. He pointed out to the 
committee that the State has jurisdiction on the Reno and Carson 
colonies and there could be no opening of similar operations on these 
colonies. Mr. Sheehan commented that that question was still being 

. decided by the Attorney General's office. 

Mr. Bremner and Mr. Fry felt that the language of the proposed 
amendment was too bro;:,d. Mr. Fry felt that peopl~ w11o enter thP 
reservation must comply with their laws and therefore Indian people 
should comply with laws outside the reservation. He also felt that 
the cigarettes might be warehoused and shipped to all kinds of des
tinations and for many different purposes. 

Mr. McNeel felt that the tax revenue lost was not great and that if 
this measure was oassed it could be,if needed,be reconsidered in two 
years if more money were to be involved if, in fact, such operations 
did increase. If the measure passes, he stated that it would give 
the policing agencies the power to stop, conviscate cigarettes, and 
impose a misdemeanor on people who possess these cigarettes. The 
'UTlendment would be an improvement. ~,1r. Craddock suggested that the 
word II from'' be eliminated from the proposed aMendment to make it 
acceptable to the committee. 

Dr. Broadbent made a motion to "WITHDRAN ALL AMENDMENTS rum CO~TSIDER 
SB 364 AS IT tlAS IN ORIGINAL F0R~1". 
Mr. Fry seconded the motion. 
Both Dr. Broadbent and Mr. Fry withdrew these actions. 

Dr. Broadbent made a motion to "RETAPl THE ASSE•f13LY A:'1ENDMENT #5322, 
AND NOT APPROVE THE PR0POSED AMEND'·1E~~T BROUGHT UP AT THIS '1EETING. 11 

This motion failed for lack of a second. 

Mr. McNeel m~de a motion to "INDEFINITELY POSTPONE SB 364" • 
.Thfs motion died for lack of a second. 
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1. Mr. Bremner made a """+-ion to "DO PASS 36 4 AS '1"!J:; THIRD REPRINT AS A.'•iENDE 
Mr. Fry seconded the motion. 

2. Mr. McNeel nade a rp.otion to " .l\ME!lD MR. BRE'-'NER' S '10TI0~1 TO I:-1-
CLUDE THE AMENDMENT PROPOSED BY THF. INDIANS l\T THIS '•ff:ETI!'1G TODAY 
AND DO PASS". 
Mr':-Huff seconded the motion. 

3. Mr. Craddock made a motion to 0 '.\ME~m MR. ~1cNr.F.L', ~-':OTIO°!'T ':'O OMIT 
THE WORD ''FR')M" FRCY1 TIIE PROP0Sr:D A:-1E?-J9MENT." 
Mr. Huff seconded the motion. 
Voting results were as follows: 

3. Voting Yea 

Fry, McNeel 
Huff Craddock 

Voting !Tay 

May, Smalley, Broadbent 
Brer:1ner 

On the motion to adopt the Indian amendment including"to, froM and 
upon," the voting results were as follows: 

2. Voting Yea 

McNeel, Huff 

On the motion to adont the 
were as follows: 

1. Voting Yea 

May, Bremner, Fry 
Broadbent 

Voting Nay 

May, Smalley, Broadbent, 
Bremner, Craddock, Fry 

"third 

Voting Nay 

Craddock, Huff,: 
McNeel 

Not Voti~ 

Smalley 

Mr. Bremner made a motion to "DO PASS SB 364 THIRD REPRDlT". 
Mr. Fry seconded the motion. 
Discussion: 

Mr. Getto·stated that he and Joe Dini were in support of SB 364 
third reprint~ and it was very important to Churchill and Lyon counties, 
the counties that are adjacent to the N~lker River Indian Reservation. 
He feels that the amount of revenue lost will grow and this bill 
should stop this right now. The small retailers and their wholesalers 
are loosing business. 

Mr. Huff stated that when this bill first came out, Mr. Sheehan 
stated that it was not directed at Indians, but he can not see any
body else it could or is aimed at. 

Mr. McNeel commented that these Indian people have found a way 
to provide revenue for their tribe in a way that is now not against 
the law, but the State wants to step in and make their operation il
legal. He also commented that if the State had right to the funds 
then it would have been receiving the funds to beqin with. The lost 
revenue does not amount to a great sum in comparison to the total 
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amount of State revenue and if it does start to grow the next 
Session of the Legislature can look into it in two years. 

Mr. Craddock stated that he could not understand why there 
is so much contrast between bills,·such'as SJR 3 which would pro
vide a grant of $l,OOO,OOO and such controversy over a bill such 
as SB 364 that would mean a considerably small anount of lost re
venue. 

Mr. Huff felt that if the two counties adjacent to the 
reservation would be so adversely effected than there should be 
a re-distribution of funds. Mr. Getto, in rebuttal, stated that 
he did not infer this and that as 4r. ~c~eel pointed out there is 
a loop hole in the law and regardless of who the operator of the 
"smoke shop"'is they should not be condoned • 

. Mr. McNeel stated that the operations is not illegal as is 
stated now, and it is not a great a~ount of lost revenue to the 
State. 
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Mr. Bremner called for the question; Voting results were as follows: 

Voting Yea 

May, Smalley 
Bremner, Broadbent 
Fry 

The motion was carried. 

Voting !-Jav 

Craddock, Huff 
McNecl 

Mr. Bremner made a motion to adjourn, seconded by Mr. Fry. The 
meeting was adjourned at 1:00 p.m. 

Respectfully submitted, 
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}1EMOR..i\lIDill1 

SUBJECT: SB 364 

' 

PHO;'cl2 (702} 783-3123 

93 COLO:;y ROA9 ~ RENO, i'!.::Vl,IJ.'\ 83302 

April 16, 1973 

TO: The Honorable Paul Hay, Chairraan, Committee on Ta."'{ation 

FROM: Mr. Raymond Yowell, Cha.iman, ITC Executive Board 

. We would suggest that the amendment read as follows: 

"Sec. 9.5. Nothing in this chapter shall or Cc:~tnerce.. 

).am C.:·r j'~ inte~.fere with the rights of auy individual In~lctn or triu::!, 
'upon Tr,J1u·Y\ 
• -f . . or infringe upon the sovereignty of any Indian tribe, 

(¢;.tn ;j OJ--
organized under the Indian Reorganization Act (25 u.s~c. 

§ 476 et. seq.)." 

-

• 
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· [Please ~se separate sheet fer each request] 

To the Legisl~tive Counsel: 

Frora 

Date _ _,,"--"'b-,0;......:.J-'-,?..,...../~7-=3 _____________ _ 

s e 31 ii Please prepare cl bill/amenwnent as follows: 

I . 

-----------------

J: HEE':.i:BY CO?·!SE:!T TO RELEJtSE 
OF TTIIS n::1or.:2TION TO i\"iIT 
LEG!2L..~Ton DY T.aE LEGISL~TIVE 
co ~·szL. 

~:: , _z ,/,Jrz.::J.--£ ~--,,1 ce,t!&,,1,--,.,.zf u;;.:s':i:'zR > -' _ • / 

·.' 

. , l : 
, · J .I :1 
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AGENDA FOR COMMITTEE ON TAXATION 

• Date APRIL 17, 1973 Time 8:00 

Bills or Resolutions 
to be considered Subject 

Room 222 

CANCELLATION OF MEE'rING SCHEDULED FOR APRIL 17TH 

-

• 
*Please do not ask for counsel unless necessary. 

Counsel 
requested* 
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• Date APRIL 17, 1973 Time 8:00 a.m. Room_2_2_2 ____ _ 

'Bills or Reso1utions 
to be considered Subject 

Counsel 
reauested* 

SB 364 
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• 

SUMMARY: 

Revises statutes governing distribution and 
taxation of cigarettes. 

*Please do not ask for counsel unless ne_cessary. 




