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Assembly
GOVERNMENT AFFAIRS COMMITTEE -
MINUTLS OF THE MEETING '

APRIL 3, 1973

MEMBERS PRESENT: CHAIRMAN DINT
'VICE-CHAIRMAN ULLOM
ASSEMBLYMAN BROOKMAN
ASSEMBLYMAN MAY
ASSEMBLYMAN SMITH
ASSEMBLYMAN GETTO
ASSEMBELYMAN GOJACK
ASSEMBLYMAN YOUNG
ASSEMBLYMAN FORD

ALSO PRESENT: SEE ATTACHED LIST

The meeting was called to order by the Vice-Chairman,

7

S.C.R. 12"~ Endorses Upper Humboldt River storage project.

» Assemblyman Ford and Gojack did not vote.

SB 293 - Amends provisions for contractors' licenses.

Senator Monroe told the committee that this was introduced

in order to obtain the release of federal money to do the study.
He stated that the wording was necessary in order to make the
point that the study was necessary.

Mr. Glaser, Mr. Porter, Mr. Stenovich, Mr. Meranda, MMr. Green,

all of Elko County,spoke in favor of the resolution.
Written suppert of the resclution was presented to the committee,

Attached.

Assemblyman Dini moved "DO PASS" on SCR 1l2.
Assemblyman Young seconded the motion.
The motion carried .

Mr. Stoker of the State Contractors' Bcard told the committee
that the Board needs this legislation. He stated hepreferred the
first version of the bill. He stated that the Board knew of

many cases where a contractor is bidding cn a job and does not
have a license, but there is nothing the Board can do about the
situation. He stated that in many cases jobs are so specialized

‘that there is no one in the State who can do ther.

Assemblyman Brookmran stated she was outraced that the Board

~would try to circumvent the law in such a mranner.

Assemblyman Smith stated that if there were a problem in this area
there should be some other way to solve it. Ee suggested that

a contractor should have a copy of his license or application

for a license when he bids on a job and have the copy attached to
the bid.

AB 861 - Requires f£filing of local government maps and certain

annexation ordinances with tax commission.

Mr. Lien told the committee that the Tax Commission needed this
bill because of revenue sharing. It will keep them informed of

¥ See Attnchments T & o oA
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AB 683 - Revises provision for annual, sick and disability leave of
county officers and employees.

Mr. Meder told. the committee he saw nro reason for this hill as
counties seemed to each have their own policy and the present
law gave enough room for each county to decice their own policy.
Assemblyman Young moved "INDEFINITL "POSTPONEMEMT" on AB 683. i
Assemblyman Getto seconded the motion.

The motion carried unanimously.

Assemblyman Gojack moved SBE 446 be given "DO PASS".
Assemblyman Getto seconded the motion, ,
The motion carried unanimcusly.

Assemblyman Getto mcved "INDEFINITE POSTPONEMENT" on AB 668.
Assemblyman Ford seconded the motion. . .
The motion carried.
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GOVEPRNMENT AFFAIRS COMMITTEE
MINUTES OF TIIE MEETING
APRIL 3, 1973

land which is annexed and allow them to keep in contact with the
local governments. It will also help in the rebating of other

taxes to the local governnents.

Assemblyman May moved "DO PASS".
Assemblyman Young seconcded the motion.
The motion carried unanaimously.

AB 860 - Prohibits charginé fee for use of public toilet,

Assemblyman Brookman told the committee that she feels that
the worst possible image of our State is created when a person
arrives by public carrier and goes into a public restroom and
has to pay to use the facilities. This is an inconvience to
women with small children, the elderly or a person without

the proper change. A very small amount of money is collected
by the airport or bus station and the greater armount of profit
goes to an eastern company.

Assemblyman Gojack moved that AB B8€0 ke amended to delete
Paragraph 2 and be given an "AMEND AND DO PASS".
Assemblyman Getto seconded the motion.

The moiton carried unanimously.

AB 890 - Provides additional regulatory services for small water
companies.

Assemblyman Jacobsen told the committee that the smail water
companies were exerpted from the Public Service Commission

-last session, however, some of the cormpanies have had trouble

and have asked the commission for help.

Mr. Hall told the cormittee that the Public Service Cormission
does not want to regulate these corpanies, but will help if
asked. This bill allows the county commissioners to ask for -
help. He presented amendrents which the PSC thought should
be included in the bill, :

Assemblyman May moved “AMEND AND DO PASS".
Assemblyman Young seconded the motion.
The motion carried unanimously. ,

AB 894 - Provides additional member of. Marlette Lake water system
advisory committee.

Assemblyman Jacobsen told the committee that this was merely an
advisory committee and that some member with knowledge of
forestry- should be on the board.

- Assemblyman May moved "DO PASS". ‘

Assemblyman Getto seconded the motion.
The motion carried unanimously.
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. REVISED
(R ASSEMBLY

AGENDA FOR COMMITTEE ON GOVERNMENT AFFATIRS
. Date , 1 Timepm RECESS Room 214
Bills or Resolutions A Couns=l
" to be considered Subiject reguestad*
SCR 12 Directs Legislative Commission to dtudy

financial conditions of housing authorities.

AB 854 R Provides‘abridged method of annexation if all
property owners petltlon for annexation. o
AB 860 . PrOhlbltS charglng fee for use of publlc t011et
AB 861 Requires filing of local’coVernnent maps
. : and certain annexation ordinances with tax
cormmission.
AB 683 Revises provisions for annual, sick and dlsablllty
s  leave of county officers and employees: ,
. AB 890 Prov:.des additional regulatory serv1ces for )
' small water companies. : :

AB 894 Provides additional member of Marlette Lake -
x ' advisory committee appointed by State .
Fprester Firewarden. - e .

*Please do not ask for counsal unless necessary.

e Tals
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GOVERNMENT AFFAIRS COMMITTEE

JOE DINI, CHAIRMAN

April 3, 1973

HEARING ON SCR 12

l. Introduction Elko delegation, Norman Glaser
former assemblyman

) A,

J B.
Ic.

: ..
F.
G.
H.

Io'

Dale PoRtel - Chairman Elko Fair and

_Recreation Board

*Dutch" Stenovitch - Mayor, City of Elko
Tom Meranda - City Councilman
Joé Green - Chamber of Commerce
Normah Glaser -~ Rancher

Roy Young - Rancher, Assemblyman
Bode Howard - Assemblyman ‘

Warren Monroe - State Senator

Others ‘ ' : e

*
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ELKO COUNTY COMMISSIONERS B
. POLKINGHORNE OFFICE OF COUNTY MANAGER | COURT HOUS
‘IHLINTY MANAGER Elko’ Nevada 89801 PHONE 702 - 738-53!

» b N April 2, 1973

Nevada State Assembly
Govt. Affairs Committee
Carson City, Nevada
89701

Dear Sirs:

The Elko County Board of County Commissioners lends
its full support to all efforts aimed at accomplishing the
construction of three upstream storage dams on the Humboldt
River. These dams hold great promise for improving and enriching
the lives of Nevada residents and the many tourists who visit this
State each year.

Several years of dedicated effort by the Fair and

' Recreation Board pius that of other interested groups and citizens

as been expended toward this goal.

We-urge that you give all possible assistance to this
worthwhile project.

El g/County Manager

JP/1m

o0
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THE ELKO CHAMBER OF COMMERCE

1601 IDAHO STREET—ELKO. NEVADA 83801—-TEL 702/738-7135

2 April 1973

The Senate of the State of Nevada
Carson City, Nevada

Subject: Endorsement by the Elko Chamber of Commerce of the Upper
Humboldt River Project (Upstream Storage)

Gentlemen:

Be it known that the 256 regular members of the Elko Chamber of
Commerce completely support Senate Resolution #12 concerning the
Upper Humboldt River Project (Upstream Storage).

Our group represents the majority of business and professional
interests within the City of Elko. It is our opinion that the
completion of this project is necessary to the continued economic
growth of Northeast Nevada.

We respectfully solicit your support.

?{af:tfully, /} /
o /J/" i [%,‘ A_‘

/Fred Ce. Fauoel Jpe A

. BGen., USAF (Ret

Executive Director

ﬂ
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MAYOR
DE LOS8 THORNE .
Superintendent of
Finance and Revenus

s City of Wellh

COUNCILMEN

EDWARD McGARGILL OFFICE OF CITY CLERK

8upt. Public Safety

PIUS NOLZ
Bupt. Streets and

e Works 279 Clover Avenue '~ WELLS, NEVADA 892835 Phone 752-3355
JOE QUILICI .
Supt. Parks, Health and R
Sanitation . . ~

Sugt. Witer 4ad ) April 2, 1973

o8

Assenply of Government Affiars Committee
Joe Dini, Chairman

Legislative Building

Carson City, Nevada

Gentlemen:

The Board of Councilmen of the City of Wells strongly endorce and
encourage passage of the Humboldt River Upstream Storage bill
‘ - 8%¥B. 12 as was intrecduced by Senator Monroe of Eilko. ~

Very truly yours s

° 2

Up-to-Dale Arport Qocilitios o Highwoys 9-80 and U. 8. 93 o  Thres Moin Line Reilrocdn=n



CITY OF CARLIN

, P.O. BOX 737 4 .
CARLIN, NEVADA 89822

’ City Hall—8th & Main Streets Telephone: (702) 754-6516

2 ¥

March 30, 1973

TO: Assembly Governmental Affairs Committee

SUBJECT: Humboldt River Project

Gentlemen:

Please be advised that the City of Carlin endorses the
Humboldt River Project, and urges that your committee favorably
report SCR 12,

Thank you for your comsideration, I remain

Very truly yours,

Ve
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Beautiful Humboldt Range Adjacent to Wells

WELLS, NEVADA 89835
April 2, 1973

" GOVERNMENT AFFAIRS COMMITTEE
LEGISLATIVE BUILDING

- CARSON CITY, NEVADA

ATTN, CHAIRMAN JOE DINI

GENTLEMEN

The Wells Chamber of Commerce wishes to go on record in
support of the UPPER HUMBOLDT RIVER FLOOD CONTROL PROJECT. We
further endorse SCR 12, now being considered in the Nevada State
Assenbly, Government Affairs Committee, The Chaniber of Commerce 7
of Wells urges this committee.'s support of SCR 12 and its passage e

in the Assembly in this seésion cf the State Legislature,

Sincerely,

Arvin Swasey: President
Wells Chamber of Commerce

?;

4+ A MAIN LINE CITY ... U. 8. Highways 40 and 93, Southern Pacific, Western Paclfic and Union Pacific Railroads

Lo Yl ad
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Ec¢nomic Feasibility of the Humboldt
River Projeci, Nevada ., .
Submitted to
The Public Works Subecosmitties of the
) Committee on Appropriations,
U.S. Senate
Upper Humboldt Water Users Association

A - o Dr. Barry C. Field .

May 16, 1972
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Economic Feasibility of the Humboldt
River Project, Nevada

Dr. Barry C. Field

-

This report is submitted at the request of the Upper Humboldt Vater
Users Agssociation of Nevada. This organization strongly opposes any further
action on the Husboldt River Project prcposed by the Army Corps of Engineers.
They have asked me to review the currently available data and prepare this
report dealing with the econcomic feasibility of the project. It is my con-
clusion that, on the basis of the Corps' own estimates of benefits and costs,
further legislative action on the project is not justified. To allocate more
money to the project would be wasteful in light of both the expected econcmie
losses that the project would cause and the pressing needs for public funds
elseviicre in the cconomy.

I. Project History

The Humholdt River project was originally authorized in the Flocd
Control Act of 1950. VWork was suspended, however, due to lack of local
support. In 1961 a restudy was authorized which was ccmoleted in 1943.
Since that tinme, however, no funds have been appronriated for further
planning of the preodject. Ko such funding request wes included in the Corps!
turrent budget now pending before this Ccoommittee.

The project as currently eavizaged would include three lerge earih-
f£ill dome on the uppor tributaries of the Humboldt River. The three doms
would have a corbined capacity of 250,000 zcre feet of water and would in-
undate 7,820 acres of land. The dams would be operated primarily to control
snov-melt {loods in the spring. Secondary purposes would be to provide water

for irrigation and recreation.

II. Estimated Renefits and Costs of the Project

The Corps' most recent analysis of benefits and costs for the
Humboldt project dates from the early 1960'5.57 Ls then envisaged, the
project hed an initial cost of $15,270,000. Averzage annual costs were
estimated at $680,000. The project had four purpares: flood control,
irrigation, general recreation, and fich and wildlife. The Corps estimates
of annual costs and benefits are shown in the following tabulation:

Costs ’ ' Benefits
Investment $517,000 Flood Control $288,000
Operation, maintenance, Irrigation 294,000
and replacement 163,000 General Recreation - 175,000
| Fish and Wildlife 43,600
Total $680,000 Total - $801,0002/
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According to these figures the bencfit-cost ratio is 1.2. But these
cost data are basced on an interest rate of 3 p2r cent. Whén corrected to
comply with the 5-3/8 per cent discount rate now required by the Water
Resources Council, annual costs increase to $1,QZ9,7CO. This new cost figure
gives a recalculated benefit cost ratio of 0.7:.2

In addition, prices have risen substantially sincec the Corps' last
study a dccade ago. Eutimates of benefits and costs based on curreat prices
are very difi'erent from thoce above. Without supplying detail, the Corps
has recalculoted benefits and costs by mechanically updating past values in-
accordance with historical rates of inflation.’/ In so doing, it retains an
outdated interest rate. Even so, it succeeds in showing a benefit-cost
ratio of only 1.1, which is a decrease from the prior fizure. This is be-
cause costs have risen faster than benafits, actually reducing the economic
worth of the rroject over time. Using the current discount rate with the
contemporary cost and benefit estimates gives a benefit-cest ratio of 0.70.
Thus cach dellar of resources used to conctruct and operzie the project
would retwrn to society only 70 cents worth of benefits.2/ I emphasize
that this result is derived wholly from the Corps' own data.

IXI. Specific Yeaknesses of the Prnjent

The fundomental problem withh the provosed IHumboldt project is the
very strong probability thet toianl benefits will be considzrably lecs than
total project costs, making it a wasteful expeonditure of public funds. In
additicn there are a nunver of specific aspects of the project which
strengthen this conclusion. We will deal with the most impertant of these
below. .

. A. Distruption of Water Rirhte and Prevailin~ Irripation Mrthods.

Water in the Hunboldt is now being distributed to users in accordance
with terms established in several decrees igsued in the 1930's. With respect
to irrigation rights, the decrees stipulate the length of the irrigation season,
the classes of land which have water rights, and the rates of continuous.flows
per 100 acres of these water right lands. Over the years it has beecn necessary
to adopt various water manegement techniques which would meet both the con-
ditions of these decrees znd the particular characteristics of irrigated agri-
culture in the Hurboldt Basin. Mozt of the irrigation is carried out througn
free flooding of the acreage under cultivation. A procedure for doing this
while meeting the conditions of the water rights decrees has been developed
and has gained acceptance over the years.

There is great concern among ranchers in the Humboldt Valley that the
proposed dams would matcrially change the flows in the river and seriously
disturb current irrigation and cropping patterns. According to Corps’' plans,
flocd control purposes would have first call on the operations of the dams ;
and reservoirs, with irrigation reguirements being treated as secondary interests.
The basic questicn becomes then, whether the flood control conditions can be met
and still allow irrigators to obtain the values from the river that they have
historically been obtaining. Although allegations have becen made that current
water rights and irrigation practices would not have to be changed with the
advent of the dams,é/ the irrigators themselves believe theoy will have to make

3
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substantial changes in operations. That they are right would seem to be
supported by the Corps own analyses, which are based on the assumption that Z/
farm practices after the dums are constructed would differ from those before.
Furthermore, an independent economic analysis of ranch cperations in the pros
poscd project arca shows that it is necessary to assume very substantial changes
in operations if ranchers'are to secure any irrigation benefits from the pro-

A

ject .9

-

B. Unrupportcd Projections of Redeveleonment Renefits.

The amount by which project costs exceed benefits is $463,000 annually,
using 1971 prices and discount rate. t seeng highly unlikely that sufficient
additional benefits could be found to make up this deficit. A technique for
attemnting this has come in favor in recent years; il is to estimate the impact

~a water resource project would have on the long-run economic development of

the region in which it is located. The Corps has made such an estimate in
its most recent study of the Humboldt project (although not in its earlier
study). Its calculution of what are called "redevelopament” benefits consists
of that portion of project wire costs wvhich it asserts wculd go to people vho
could be cxpected to be unemployed in the absence of the project. While the
econumic rationzle for this analytical procedure is sound, there is consider-
able quastion about the Corps' application of the concoot in tiods case. The
presured benefits are apparcntly meant to acerue to Indians residing on
reservations in northern lieveda. Most of these reservations lie great dis-
tances from the proposed dzn sites, so that the suprosed beneficiaries would
have to bezr considerable expense in traveling to work -- if, indeed, they
wera willins to do so. Judging from the nature of the dams proposed by the

Corps, it is alro douniful Lhat the wigiplovmant coffents, iT any, would he

. very long lastine.  Rather, they would seom to be largely the cmployment

effects of dam construction only, which weuld ceace once the dams were built.
If this is truc, then the redevelopment benefits, when spread cover the planning
life of 100 years, would be very small on an annual basis.

C. Questionable Proiection of Recreation Benefits.

When this project was originally conceived, it contained no explicit
reference to recreation opvortunities. Since then increasing emphasis has
been placed on the reccreation potential of Federal water resource rrojects in
general. Thnis trend has found expression in the plans for the Humboldt rroject.
In the 1963 restudy it was assumed that recreation, including both general
reservoir rocreation and more specialized fish and wildlife recreation, would
be naturally produced by the project as designed; that is, without the need of
any significant recreation development expenditures. How, however, there is
apparently a plan to make substantial recreation developments at one or more of
the reservoir sites. The Corps states that the first cost of ". . . facilities
for Recrcat% n and Fich and Wildlife enhancement . . ." is now estimated at about
$1,000,000.: What these "enhancement" measures consist of is not clear.

Serious doubts must be expressed over the recreation potential of
the Humboldt project. The Humboldt River Valley hac recently been classified
as & surplus arca with respect to curreat fishing opportunities. According
to the Pucific Southwest Inter-Agency Committee of the Water Resources Council,
the prospective reservoirs would indeed provide some fishing opportunities, but
". . . even if (the dams are) not constructed, no major problems are anticipated

S A
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in meeting fiching needs based on QBE-ERS populati on projections to the year ,
2020 in the Humboldt Subregion."lo Similar conclusions were arrived at for

hunting opportunitics.}}/ This being the case, we must seriously guestion

any project design that purports to yield significant fish and wildlife bene-

fits.

.

There is also an important problem with respect to general re-
cereation bencfits: that is, the opportunities made available for general |
reservoir-type récreation pursuits such as swimming and boating. The pro-
posed reservoirs would hold water by spreading it over wide areas with
shallow depths, due to the tODC”-“Dny of the inundated arcas. This would
mean that during the irricaticn ceason, when considerzble drawdown occurrcd,
the reservoir sherelines would retreat and expose very large areas of mud
f1at and marsh. The cccurrance of this ohencmenon would coincide with peak
summer rceoreation demands, and would reduce greatly the attractiveness of
the recervoir for revrnatLon rarposes. It is highly doubtful, therefore,
that geucral recreation bencfites actually experienced would approach those
predicted by the Corps. ~

D. Questionable Estimates of Coct Sharing.

Most Federal water resource projects are joint ventures in the sense
that local interests are reoquired to finance nart of both ccoanstruetion costs
and annucl operating costs. Documents accempanyinzg the authorization act
for ihe Humboldt project specified that the_lgcal share would be $2,762,000
in cash before construction could ccmmencc.;.? This number is based cn a
Corps ferrula vhich in effect would hiwve made local interests lizble for 30
per cent of construction coste but for none of the sinuel cperating c*“**-}i
Since this first cludy was made, estimates of project costs have risen sub-
stantinlly, but the amount to be paid by local interests has not. In the
Corps' 1963 restudy, total project construction costs were, $15,270,000, an
increase of 62 per cent from the earlier estimate report.Lh If local costs
had been calculated in accordance with the Corps' earliér forrula, they
would have amounted to approximately $4,581,000. The most recent estimate
of total project ccnstruction costs is $22,000,000 which, using the Corps'
30 per cent rate, would require a lccal cost of $6,600,000. L

- -

In addition, the 30 per cent figure itself is probably toco low. It
appears to reflect an ad hoc calculation based on considerations which are now

‘outmoded. In recent years, there has been much thought given to cost sharing

standards and additional legislation changing the rules actually in force.
There is no question that these would imply a much larger local share of pro-
Ject costs in the case of the Humboldt project. Historically local groups
have expressed misgivings over the project because of the share they would
have to provide. The Corps' own data reveal that their fears are justified,
by implying that local costs of the project as presently constituted would

be several times the fisure alleged by the Corps.

It scems clear that if additional steps are taken on the project

- they will even further increase the financing required from local groups.

Current legiclation, for example, states that local interests must pay a

- Substantial portion of project costs traccable to the recreation function.

Yet there has been no adjustment in local costs to reflect the inclusion of
the recreation function. For this reason, the present proposal to proceed
with advanced planning is baced on an artlflca]ly low estimate of the flnanc1al

 obligation of local interests.

5
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E. Overgstatement of Mlecod Cromtrol Benefits.

The Huwboldt River preject is alleged to be mainly a flood control
project and caly seeondarily an irriration rroject. Yel there seems to be
censiderable conlusion and controversy about the cxtent to which floods
willi aﬂtﬂ111v bo centrolled and resuXtont flcod control bizneflits produced.
Two cuxrmwles make tha point. According to the Corns' report, the project
will lead to a redestion in ercp inundntion and therefore to an increase in
erop vields znd inzomes. As previously wmentioned, however, the major type
of irrigation in the region is a flooding process, and local crops grown
are natuczlly cuite resistant to rather lonz periocds of imundation. In
fact, cvallable dnta tend to scugmest that, while crons are O}lt“ suseceptible
to drouzni, yields arve not adversely 2 fleutuu by IlO“LJT? The Corps'
estimzted crep dumaas are therelore probably oversistad. Since total fleod
damageos are coupescd 0 a very large extent of crop damages, this would
imply further thot totel flood control benefits are proocbly over:tated in
the Corps' reports

The Corps' estimate of flood control tenefits includes an itex fer
inereases in net reiurne resulting frem inmprovements in farm precticzes and
land uce nade posmibie by rodueing fleoding. Cn the other hand,-a portion
of irrization benefiis is aleo based on improvenents in land uvse ccnsequent
upon chuaming the flcow of the river. Unless these {wo instznees of improved
land uvse are indope asent and therefore additive with rospect to their ceom-

‘bined eTfectsz, thare vill be a certain wrmount of double counting of benefils.

The Corps doss not disens: {his preblen, nor does it geom cven 1o reccgnize
it Llierduy casitiopr furiher donnd both on the concontuni busis used te
eslinzle benetlils z:a on the estimates themselves.

Conelusions

In this brief report, we have outlined the major characteristics of

the Humboldt project and enumerated a nunmber of its rere gerious specific. -
deficicncies. Our nasic conclusion is that the project is inefficient on
nationnl income grounds, meuning that for each dollar of expenditure sub-
stantially less than a dollar of benefits will be produced. There is little
likelihocd, moreovey, that enoush additional benefits could be found to rake
up the difference and give the nroject a positive figure for net benefits.
From 2 socicl standpoint, therefore, our general findings suggest strongly

that it would bu economically irrational to continue with the project.

We have also discussed a nurber of specific weaknesses of the pro-
Ject, including the disruption of present agricultural practices, the
exagrerated projection of redeveloprment benefits, the incomplete treatment
given to lccal cost sharing, the doubtful estimate of recrcation benefits,
and the apparent confusion about the flood control imnact of the project.
In each of these resnects the Corps has failed to cnzlyze fully the impact
of the project and as a result has cstimated benefits at unreasonably hich

levels. Vere the benefits to be recalculated using more reasonable assumptions:

and procedures, the economic 1nadequac1cs of the project would undoubi edly be
even nreater.
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Footnotni

l/ See: U.S. Army Engincer District, Sacramento, Restudy of the Humboldt

River Projicct,, Hevadi, Stcramento, California, Hovenher 1C0YH .

.

. .
&/ Rounded value.

2/ Revigion of the Corps' data to the 5- 3/8 per cent basis have been made
using the asswaption of a two-year construction period. This conforms with
Corps procedure. Recalculations were done withoul aecesz to the detailed
working papers of the Corps; therefore, they may differ slightly from results
obtaincd if those papers were evailable. The differenccs would not be
significani, however.

1 . . :
i/ Corresnondence, Sacrarento Nistrict, Corps of Engineers to Mr. Jack
L. Boyd, Hzallecx, Nevadz, dated 22 DNecember 1971,

2/ It ehould be noted that in the future the digecunt rate will vrdcoubt-
edly be incrcased, maxing Lhe Hwrbolet River preject cven lezs attraziive.
Aecerding to tne terma of current Jecicslalion the digeonnt rale is lirked
to the yicld rate on goveramant bonds. As the rate of 5-3/6 per cent is
bolow the rresent yield roics, it 1s prohnble that the Woter Resource
Council will increase hhn rate to 5-5/3 per cent as cf July 1, 1972.

Furtlizimore, the Water Rescarces Council has recently puahlicshed a new

- set ofproposed procadnres for evelunting public w2ter rezcurec prejscts.

1f thare are goeconted the Cicenuit rote will be ln(”‘“"ﬁi to 7 per cent

e el st (Ve e . L L]
Or annaer. RS n«iu\_t Dozon

r
"fum.'.;’" o Tlammine dntor gnd 3

Vol. 30, Lamier i, Pert il Vaua'",uoﬂ, D.Cc., Dec. <L, 197,
6,

Huholdt
ing As
Enclosu

For examnle sce: U.S. Army Corps of Engineers, Rectuvdv of the
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