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Date: March 26, 1971 

JOINT 
POLICY I1EETING 

OF THE 
ASSE!•1BLY AND SENATE 
STANDING COMMITTEES 

ON 
·COMMERCE 

AB 416· 

/ 
// 

Assemblymen and Senators 
Present: Mr. McKissick 

Mr. Lingenfelter 
Mr. Hilbrecht 
Mr. Capurro 
Mr. Poggione 
Mr. Ashworth 
Mr. Dini 
Mr. Close 

' Mr. Drakulich 
Mr. Hecht 

Assemblymen and Senators 
Absent: Mr • Lamb 

Mr. Swobe 
Mr. Branch 
Mr. Hafen 

Chairman McKissick called the meeting to order at 3:00 P.M. 

Chapter 1 

Item 1. §10, Page 3, Lines 8-12. 

The committees moved to accept this amendment 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 

Item 2. §17, Line 33, add "unless otherwise provided". 

The committees moved to accept this amendment. 

Vote: Assembly 
Senate 

§17, Lines 44-46, add "Section 92 11
• 

Yeas, none opposed 
II II If 

• The comrnittees moved to accept this amendment. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 
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Other changes that were discussed are not listed on the attached 
Exhibit and are not preceded by Item #'s • 

Chapter 2 

§23, Page 5, Line 46, add the qualifications of the insurance 
commissioner, SB 23Q, to this section. 

The committees voted to add SB 230 to this section. 

Vote: Assembly 
Senate 

Item 3. §30(3), Lines 31-34. 

Yeas, none opposed 
II II II 

The committees moved to delete these lines. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 

Item 4. §34.3, Page 9, Lines 14-33. 

The committees moved ·to.accept the amendment proposed by Mr. Rottman. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 

§34.7, Page 9, Line 49, delete "licensees or classes thereof" and 
insert "insurers 11

• 

The committees moved to accept this amendment. 

Vote: 

Chapter 3 

Item 5. 

Assembly 
Senate 

Yeas, none opposed 
" ti II 

§70, Page 26, Line 35, either insert "Nevada" in place of "U.S.A", 
delete the section entirely, or leave it as is. 

The committees moved to leave the section as it now stands. 

Vote: Assembly 
Senate 

Yeas, none opposed 
" II II 

Item 6, §79, Page 31, Line 31, whether to leave the section as is 
or insert the suggested amendment. 

The committees moved to leave the section as it now stands. 
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Vote: Assembly 
Senate 

Yeas, except for Dini & McKissick 
Close, Drakulich, Hecht opposed 

Item 7. §83.1, Page 33, adding a new section. 

The committees moved to leave the section as it now stands. 

Vote: Assembly 
Senate 

Yeas, none opposed 
" ti II 

Item 8. §84.5, Page 33, Line 45, amend to read, "Every insurer 
except life insurers shall if requested by the commissioner sub
mit ..• " 

The committees moved to accept this amendment. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 

Item 9. §85 and 86, whether to delete the sections or leave them 
as is. 

The committees moved to retain the sections as is. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 

Item 10. §86, page 35, Line 5, add a new subsection 6 • 

The committees moved to retain the present section as voted upon 
in Item 9. 

Chapter 4 

Item 11. §90, Page 37, Line 43, whether or not to change the non
resident agent's license fee from $15 to $50. 

The committees made a motion to disregard the proposed amendment. 

Vote: Assembly 
Senate 

Yeas, none opposed 
. II II II 

Item 12. §90, Page 37, Lines 43-45, whether to change the fees on 
these three lines to $25 each. 

The committees made a motion to adopt this amendment. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 
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Item 13. §92.5, Page 40, Lines 35-37, after the word "insurance" 
add "shall consist of the total amount received by the company." 
Delete the remainder of. the sentence. 

The committees made a motion to adopt this amendment. 

Vote: 

Chapter 5 

Assembly 
Senate 

Yeas, none opposed 
II II II 

Item 14. §110, Page 50, Line 30, eliminate the words "or personal 
property". 

The committees made a motion to leave this section as written. 

Vote: Assembly 
Senate 

Yeas, none opposed 
t1 If " 

Item 15. §111, Page 50, Line 37, adds the definition of multiple 
line insurance. 

The committees made a motion to leave this section as written. 

Vote: Assembly 
Senate 

Yeas, None opposed 
II II II 

There were no proposed amendments to Chapters 6, 7 or 8. 

Chapter 9 

Item 16. §197, Page 83, Lines 32-40, amending the definition of 
"service representative". 

The committees made a motion to leave this section as written. 

Vote: Assembly 
Senate 

Item 17, §218, Page 84, Line 
following words after"shall" 
sioner" and after "shall" on 
and shall". 

Yeas, none opposed 
II " II 

48, and Page 95, Line 2. Adding the 
"upon written request of the commis

Page 95, insert "for his exclusive use 

The committees made a motion to amend these two pages as above. 

Vote: Assembly 
Senate 

Yeas, none opposed 
ti II II 
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Item 18. §218, Page 95, Line 2, changine the word "absolutely" 
to "qualifiedly". 

• The committees made a motion to accept this amendment. 

-

Vote: Assembly 
Senate 

Yeas, none opposed 
" II " 

There were no proposed amendments to Chapter 10. 

Chapter 11 

Item 18. §255, Page 110, Line 18, insert at the end of the line, 
"except as a bail bondsman". 

The committees made a motion to accept this amendment. 

Vote: 

Chapter 11.5 

Assembly 
Senate 

Yeas, none opposed 
II II II 

There were no proposed amendments to this chapter. 

Chapter 12 

Item 20. §278, Page 121, Line 10, after the word "so" insert a 
period (.) and delete the balance of the sentence. 

The committees made a motion to accept this amendment. 

Vote: 

Chapter 13 

Assembly 
Senate 

Yeas, none opposed 
II II II 

Item 21, §300, Page 129, deleting lines 30 through 40. 

The committees made a motion to accept this amendment. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 
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Chapter 14 

Item 22. §332, reinstate from '69 session SB 39. 

The committees made a motion to accept this amendment. 

Vote: Assembly 
Senate 

Yeas, none opposed 
It II II 

206 

Item 23. §334, Page 144, reinstate old Section 334 from '69 Code. 

The committees made a motion to amend the old Section 334 with 
more suitable language. 

Vote: Assembly 
Senate 

Yeas, none opposed 
Yeas, Senator Close opposed. 

Item 24. §333, Page 144, Line 9, after "person'' insert "or bail 
bondsmana and on Line 10 after "insurance" insert "or bail". 

The committees made a motion to leave the section as is. 

Vote: 

Chapter 15 

Assembly 
Senate 

Yeas, none opposed 
II " II 

Item 25. §343, Page 147, Line 9, change to read, "Life insurance 
and credit life insurance;" and on Line 11 change to read, "Group 
and blanket health insurance and credit health insurance." 

The committees made a motion to adopt the amendments suggested by 
Commissioner Rottman. 

Vote: Assembly 
Senate 

Yeas, none opposed 
" II II 

Item 26. Same section and lines. The amendments suggested by 
Mr. Callaway were not accepted. 

Chapter 15.5 

Following discussion, the committees made a motion to adopt the 
new NAIC Model Act on Solvency. 

Vote: Assembly 
Senate 

Yeas, none opposed 
" II II 
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Chapter 16 

Item 28. §403.1, Page 173, Line 7. 

The committees moved to accept the proposed amendment. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 

Item 29. §403.4, Page 173, Lines 42 and 43. 

The committees moved to accept the proposed amendment. 

Vote: Assembly 
Senate 

Yeas, none opposed 
" II II 

Item 30. §403.6, Page 174, Line 15. 

The committees moved to accept this amendment. 

Vote: 

Chapter 17 

Assembly 
Senate 

Yeas, none opposed 
II II II 

Item 31. §415, Page 177, Lines 38 and 39. 

The committees moved to accept this amendment. 

Vote: 

Item 32. §415, 

The committees 

Vote: 

Item 33. §443, 

The committees 

Vote: 

Assembly 
Senate 

Page 178, Line 

moved to accept 

Assembly 
Senate 

Page 191, Line 

moved to accept 

Assembly 
Senate 

Yeas, none opposed 
II II II 

7. 

this amendment. 

Yeas, none opposed 
II II " 

12. 

this amendment. 

Yeas, none opposed 
II II II 

2C7 
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Chapter 18 

There were no proposed amendments to this chapter. 

Chapter 19 

Item 34. §490.1, Page 207, delete entire section or word "not" 
on Line 24. 

The committees moved to leave this section as is. 

Vote: Assembly: Yeas, none opposed 
Senate II II II 

Chapter 20. 

Item 35. §514.1, Page 216, Line 43. 

The committees moved to leave this section as is. 

. Vote: Assembly 
Senate 

Item 36. §512, Page 216, Line 1 . 

Yeas, none opposed 
II II II 

The committees moved to amend this section. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 

Mr. Rottman announced other amendments which had not previously 
been discussed. 

Chapter 32 

§737, Page 315, Line 20, after 11 representative 11 insert "of and 
selected from among". 

The committees moved to amend this section as above. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 

§743.5, Page 317, Line 50, after ''hospitals or physicians" add 
"dentists". The sentence would read, "make with hospitals, 
physicians or dentists of this state;" 

• The committees moved to adopt this amendment. 

Vote: Assembly 
Senate 

Yeas, none opposed 

" n II 
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§744, Page 318, insert the following hetween Lines 31 and 32. 2f~ 
"provided, however, that this reserve fund shall not be re-
quired of a corporation acting only as a fiscal administrator 
of programs funded by public agencies, authorized insurers 
and other authorized health service plans." 

The committees moved to leave this section as is. 

Vote: Assembly 
Senate 

Yeas, none opposed 
Yeas, Swobe opposed. 

Items 38 & 39. §885, Lines 48 and 49. 

The committees moved to delete "or an affidavit or real property". 

Vote: Assembly 
Senate 

Item 40. §874.4, Page 358, Line 1. 

Yeas, none opposed 
II II II 

The committees moved to delete the words "or other property". 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II " 

§874.4, Page 357, Line 50, change to read, " ••• postal money orders 
or cashie~s~ ..• " 

The committees moved to adopt this amendment. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II " II 

Item 37. Chapter 35, amending various sections to remove the 
words "bail solicitors 11 in every instance it appears in the 
Chapter. 

The committees moved to leave the Chapter as it now stands. 

Vote: 

Chapter 4 

Assembly 
Senate 

Yeas, none opposed 
II II II 

§93, Page 42, amend this section to say "aggregate amount" and 
change the number of employees to "25" and operating in "three 
states" • 

The committees moved to adopt this amendment. 
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Chapter 14 

Assembly 
Senate 

- 10 -

Yeas, none opposed 
ti II II 

Page 144, §334, whether or not to reinstate the old section. 

The committees moved to accept the recommendations of the 
Commissioner. 

Vote: Assembly 
Senate 

Yeas, none opposed 
II II II 

Chairman McKissick adjourned the meeting at 1:00 P.M., March 30 . 
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Proposf-'d _Junendments _ _to _ A _._B_ •. '1_1G 

1. p. 3, lines 8-12, S 10 (dclct0 section}. 

2. p. 4, line 33, § 17 (add at beginning "Unless otherwise provided"). 

lines 44-46 - add "section 92 11
• 

haptcr __ _2. 

3. p. 7, lines 31-34, § 30 ( 3) (delete subsection) • 

4. n. 9, lines 14-33, § 34.3 (delete section) and renlace per draft. 

line 49, § 34.7 delete "licensee" and insert "insurer". 

hapter_3. 

• 
5. p. 26, line 35, § 70, delete U.S.A. and insert Nevada. 

Note: Consensus seemed to be against this. 

Cor.nnissioner: Delete§ 70 • 

6. P. 31, line 31, § 79 insert after "state" - "except for section 
83_. l .. (84 ... 1) (publication). 

7. Add new·§ 83.l to page 33. 

8. p. 33, line 45 § 84.5 after 11 insurer 11 insert -- "except life 
insurers". -·----·-··-

9. Delete§§ 85 and 86. 

10. Hanna p. 35, line S, § 86 add new subsection 6 per <lraft. 

haptcr 4 . 
.... ---..·---~--~ 

• 

11. Commissioner p. 37, line 43, § 90 [$15] and insert"$50 11
• 

12. Carrica (Ins. Asent) p. 37, lines 43,~4,45 
§ 90 - [$15) and insert $25 

[$10] and insert $25 
[$10) and insert $25 

13. Title insurance renresentative - p. 40, lines 35 to 37, § 92.5. 
d~1et~ from [includes to end of line 37] and insert "sh~ll · 

· ·consist ·of the total amount received by the company". · · 

14. Wandesford (L.V. Title) p. 50, § 110, line 30, delete 
[or personal property) so:r..e suggestion to rcw:-::-ite section. 

15. Wilson (AIA) n. 50, § 111, line 37, add definition oft,~· 
multiple line insurc:incc (sec draft). Consensus seems tb be 
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Ch. 6 - ok. 
Ch. 7 - ok. 
Ch. 8. - ok. 

16. Hanna p. 83, lines 32-40 see draft. 

17. lJ:i.lson - p. 9 4, line '18, 5 21r, af tcr "shall II insert "uron 212 
• tt 1 f. • • II wri. · ·en rcqucs: o: cor,~riussioncr • 

p. 95, line 2, after "be" insert "fo:r. his exclusive use~ and 
shall be". 

18. p. 95, lhw 2, S 218 dclc!tc "absolutely" and insert ''qualifiedly''. 

havtcr 11. 

19. Ericl~son 5 255, f>• 110, line 18, insert at end of line 
"except as a bail bondsr:1an". 

~anter 11.5. OK. 

:har,tcr 12. 

20. § 278, n. 121, line 10, insert. after "so" and delete 
balance of sentence. 

'hanter 13. 

21. p. 129, § 300 see draft. 

:h.or 14. 

22. p. 143 (absence of§ 332 ~rl1ich was contained in S.B. 39 (1969)) 
reinsert§ 332 from S.B. 39. - 23. Cutler - Deletion of§ 334, p. 144. Put back in§ 334 re: Mass 
Marketing. 

24. p. 144, line 9, § 333 after "person" insert 11 or bail bondsmen". 
line 10 after "insurance •1 insert 11 or bail 11

• 

·hapter 15. 

I 

25. p. 147, line 9, § 343 correction on comnissioner's draft [other than] 
and insert "and". 
line 11 [accrcrent and sickness] and insert "health II also [other than] 
and insert "and 11 

• 

line 12 [ accident and sicJ~nes s] and insert "heal th". 

26. Callrn-my - n. 147, lines 11 and 12, § 343 delete lines 11 and 
12 and inssrt health insurance. 
p. 154 and 155, line 14, on page 154 to line 41 on page 155, 
delete §§ 358, 359 and 360. Comr:1issioner and Dean reco:r:unend 
limitin~ § 358 to property insurance and leaving§§ 359 to 360 
in. 

h.er_ ~-~.: .. 5-: 
(a) Proposed to delete entire chapter without replacement . 

• fh \ l\r1nn1· NJ\ TC. Jv:ooP 1 J\ct on Sol vencv. 
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28. p. 173, line 7, § 403.l [disability] and insert "!~~nl_!:_1:1."· 

29. p. 173, lines 42 nnd 43, S 403.4, delete [or for 1 year if the 
l1grccd b.~rm is for 1 year or less,] rc<ltn1dnncy. 

30. 

r 17. 

p. 174, line 15, § 403.G change "5" to 10. 

31. p; 177, line 3fl, delete [r;pccificcl] nn<l insert "fixed rate", 
nn,1 delete ''f.!rnll" and insert "n,ny". ----··------
line 39 delete [ specif ietl] uncl i"i,f;·cr.t "arr roved". 

32. r1. 17~, line 7, t1.clctr:- (3) .:rncl in::ert (,. 

33. n. 191, lir.c 12, delete the first [of] c1nd insert "if". 

~hart_c_1:.l:.? _:. OK. 

::!lwnt0.r 19 

34. Younq - n. 207 § 490.l - delete entire section or on line 
24 delete [not]. 

Chanter 20. -... -- ••. . -~---·- ·- _ .. 

35. Young - p. 21G, line 43, § 514.1 [not]. 

36. Cor-::uissioner - p. 216, line 1, insert "dental" after 111:.edical". c·• ~:.r.s_ }_~ __ !:_9 __ }i._ __ ~!1cl ~l12nters 36 and 37 - okay. 

Cht, _ er_ 35. 

• 

37. Erickson - eliminate "bail solicitor". See draft - numerous 
sections to be arncndcd. 

38. p. 367, line 48, § 885 delete "or" after affidavit and insert 
"of". 

39. p. 367, lines 48 and 49, delete "or real property." 

40. p. 358, line 1, delete "other property" • 
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- ASSEMBLY 

AGENDA~ COMMITTEE ON_._co~:1MERCE~-----------2Z5 
March 25, 26, & 27 (if necessary) " r ' 

Date _______ Time 10 a.m. 

Bills or Resolutions 
to be considered 

A.B. 416 

Subject 

JOINT HEARING WITH SENATE 

Insurance Code 

*Please do not ask for counsel unless necessary. 

March 25, 26, 27 
Date ______ Time 10 a.m. 

Subject Iosuraoce Code 

HEARINGS PENDING 

Room 131 

Date Time Room ------ ------

Roorn_~l-J~l-. __ _ 

Counsel 
requested* 

Subject ________________________________ _ 

r- __ ,,,,. 




