JOINT MEETING

' OF THE
ASSEMBLY AND SENATE

STANDING COMMITTLES
ON
COMMERCE
AB 416
Date: Friday, March 26, 1971

The same nembers and witnesses were present to discuss the re-
maining Chapter of the Insurance Code.

Chairman McKissick called the meeting to order at 10:15 A.M.

Chapter 35, Pages 356-368, Sections 872-887, Pail Bondsmen.

Mr. Mastos: Bail bondsmen are simply insurance agents and we have
felt for a number of years that they should be included in the In-
surance Code.

Mr. Erickson: Fssentially the amendments eliminate bond solicitors.
The amendments he has requested are attached as Exhibit TI. The
amendment proposed by Mr. Mastos yeaterday on Page 144 conflicts
with Section 880. Therefore, I would suggest that his amendment
be disregarded. We want to eliminate solicitors so the respon-

‘ sibility of transacting, bail rests directly on an agent of the
surety. This act prohibits anyone but the agent from signing a
bond.

The discussion then turned to the subject of "property bondsmen".
It was the consensus of opinion that real estate be stricken as
a means of security.

Mr. Erickson: May I suggest that the term, "proverty bondsman”

be changed to "cash bondsman” and the limitations on posting the

bail by such a bondsman be in cash.

Page 358, Section 874.4, Line 37:

Strike "or other property”. .

Page 367, Section 885, Line 49:

Strike "or real property".

The discussion then turned to the problems of yesterday.

Chapter 2, Section 34.3, Page 9, Lines 14-33.

Mr. Rottman: I have drafted a pew amendment and the wording isn't
nearly as offensive. (See Exhibit J.)

Mr. Young: I withdraw my amendment of yesterday.
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Mr. Rottman: It was decided to amend one sentence under (b) to
read, “...in each of the several areas of insurance appropriate
to be applied to policies sold in the state...”

Mr. Callaway: We would agree with anything in here that can be
construed as giving the department the authority to go ahead and
standardise the forms in terms of benefits.

Mr. Young: I would suggest changing the word "incorporating"” in
Item 2 to read “encompassing.

Chapter 15.5 - Protection Against Insurer Insolvency.

Mr. Rottman: My suggestion is that we delete Chapter 15.5 in-
sofar as there is widespread and general disagreement and I have
doubts in my onw mind as to where this is extremely functional.

Mr. Holbert: I agree with the Commissioner's first statement
to withdraw this Chapter from the Code, but I believe that we
prefer the insolvency guarantee bill be submitted this session.
We have a bill which we feel should be submitted in a separate
form. Eighty-~five percent of the automobile insurance industry
is in favor of the model NIAC proposal.

Mr. Rottman: After adjournment of this meeting, the interested
parties will get together and try to work out something acceptable.
, L (see Exhibit K)
Chapter 15 - Rates and Rate Service Organizations.

Mr. Rottman: I have some changes in this Chapter which were im- '
properly announced yesterday.

Page 147, Section 343, Line 9 should read: "Life insurance and
credit life insurance;’

Page 147, Section 343, Lines 11 and 12 should read: "Group and
blanket health insurance and credit health insurance."

Mr. Pauley: State Farm fully supports Assembly Bill 416 as it now
reads.

Mr. Mastos: I would like to encourage the committee to think very

strongly about including a Chapter 15.5 in this Code. We need such
a bill. If there are problems, the Code can always be amended two

years from now.

Dean Kimball: I would agree with Mr. Mastos. I think it's very
important to get a bill in this chapter this session. I think you
have a very good bill here, but if I were drafting it, I would do a
few things differently. There are a lot of problems here that are
common to all Insurance Codes in the country.

Chairman McKissick announced the adjournment of the meeting at
11:27 A.M.
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* g Exhibit B

proposed Amendment to AB 416 - Proposed Insurance Code

Amend Section 86 by adding subsection 6 to read as follows:

"Policies and contracts issued by insurers not
operating on an agency system in the solicitation
of business."

Comment :

Not all insurance is sold through agents. Some companies
sell insurance through salaried employees of the company
who are directly responsible to it. The proposed amend-
ment recognizes this fact and does not require counter-
signature by an agent in such cases.

To require countersignature by an agent without regard
to the need for such, and without advantage to the
buyer of the insurance, will inevitably result in

more expen51ve insurance cost to the consumer who

buys the insurance.

' The bill recognizes "reciprocal insurers" (Section
12 and 58 for example) who usually sell insurance
through salaried employees rather than agents, and
defines such employees in Section 197. But the bill
in its present form nevertheless requires all casualty
insurance to be written or countersigned by an agent,
even where the agent is not involved and performs no

service.

Most states recognize and authorize "direct writing"
of insurance and do not require its being written
or countersigned by an agent. Such states are:
Alaska, Arizona, Delaware, Idaho, Iowa, Kentucky,
Maine, Mississippi, South Dakota, Texas, Utah,
Washington, West Virginia, Wisconsin, Arkansas,
California, Florida, Kansas, Louisiana, Maryland,
Michigan, Missouri, Montana, Nebraska, New Jersey,
Ohio, Oklahoma, Oregon, Tennessee, and Virginia.

Amendment proposed by:

' v American Reciprocal Insurance Association
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Exhibit C

PROPOSED INSURANCE CODE QF THE STATE OF NEVADA

CHAPTER 5 - KINDS OF INSURANCE; LIMITS OF RISK; REINSURANCE

Section 111 - MULTIPLE LINE INSURERS.

At page 50, delete lines 37-41 and substitute therefor
the following:

"l. Multiple line insurance is insurance combining on
a mandatory basis in a single policy coverage coming
within two or more of the kinds of insurance as defined
in this chapter, other than title insurance, life in-
surance, or the granting of annuities, and for either a
divisible or indivisible rate of premium,"

The present subdivision 2 on line 42 of page 50 could be
recast to read as follows:

"A multiple line insurer may transact life insurance
if so authorized pursuant to subsection 1 of section 67
of this act (combinations of insuring powers)." ’

Comment :

It is desirable to define multiple line insurance as a kind
of insurance in the same way that property insurance is defined.
In addition the proposed section makes no provision for combining
a particular coverage within a kind of insurance with a particular
coverage within another kind of insurance. Our recommended language
provides no ambiguity and utilizes standard terminology in the
industry.

American Insurance Association
March 25, 1971
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Exhibit D

37

PROPOSED INSURANCE CODE OF THE STATE OF NEVADA

CHAPTER 9 - AGENTS, BROKERS AND SOLICITORS

Section 218 - TERMINATION OF APPOINTMENT:; AGENTS, SOLICITORS

On line 48, page 94 after the word "shall" add the fol~
lowing: - "upon written request of the commissioner",.

On line 2, page 95 after the word "shall" add the fol-
lowing: "be for his exclusive use and shall",

AS thus modified, subsection 2 of section 218 would read -
as follows:

"Accompanying the notice of termination given the
commissioner, the insurer upon written request  of
the commissioner shall file with him a statement

of the cause, if any, for each termination. Any
information or document so disclosed or furnished

to the commissioner shall be for his exclusive use
and shall be deemed an absolutely privileged communi-
cation and shall not be admissible as evidence in

any action or proceeding unless so permitted by the
insurer in writing".

Comment :

Specifying that a statement of all the facts constituting
the cause of termination shall always be filed is unduly burden-
some. It should be required only when the commissioner deems it
necessary. Furthermore, although the proposed section recognizes
the privileged status of such a statement, it should also restrict
the availability of such information to the exclusive use of the

commissioner. ,

American Insurance Association
March 25, 1971

L/
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Proposed Amendment to AB 416 - Proposed Insurance Code

anmend Section 197 to read as follows:

"Sec. 197. 1. A 'service representative' is:

(a) Aan individual regularly employed on salary
by an insurer, group of insurers or managing general
agent, who works in the field with and assists
agents and solicitors in soliciting, negotiating
and effectuating insurance for such insurer, group

or managing general agent; or
(b) An officer, or salaried nonresident individual

regularly employed as a traveling representative,

of a property or casualty insurer not in general

using resident agents for the solicitation of business,
who 1nspects risks or solicits insurance in the state

and receives no commission thereon.

2. A service representative is not required to
be licensed as such; but, except as expressly pro-
vided in subsection 1, a service representative shall
not solicit or negotiate contracts of insurance."

‘ ’

Amendment proposed by:

American Reciprocal Insurance Association
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Exhibit F

‘PROPOSED INSURANCE CODE OF THE STATE OF NEVADA

CHAPTER 12 -~ SURPLUS LINES

" Section 292 - TAX ON SURPLUS LINES

On line 11, page 126 delete the words "“the same rate" and
substitute therefor the following:

"150 percentum of the rate".

As thus amended subsection 1 of section 292 would read
as follows: _
"On or before March 1 of each year each broker shall
pay to the commissioner, or as provided in paragraph
(c) of subsection 1 of section 295 of this act
(brokers' association), a tax on surplus lines cover-
ages written by him in unauthorized insurers during
the preceding calendar year at 150 percentum of
the rate of tax as imposed by law on the premiums of
like coverages written by authorized insurers."“

Comment ¢

The surplus lines insurer can avoid a multitude of taxes
and fees and other regulatory restrictions by failing to do busi-
ness on an admitted basis. It is submitted that avoidance of
state regulation gives the surplus lines carrier a competitive.
edge. Thus, we feel that the tax burden ought to be equalized by
requiring the payment of a greater premium tax on such lines. The
purpose is to equalize the total tax burden since the non-admitted
carrier does not have to license its agents, pay annual statement
fees, company license fees, etc.

american Insurance Association
March 25, 1971
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T ““‘j:‘”‘“"""’””” A STATEWIDE ASSOCIATION OF INDEPENDENT INSURANCE AGENTS
TN TS 170

OLIVER G. BOLTON
Executive Manager

STATEMENTS REGARDING AMENDMENT TO CODE:

SECTION 334. This section also was eliminated from the new code,

and generally applies to what is known as 'Mass Merchandising'" or
fictitious grouping, as the case may be. This section generally
provided that business insured through groups for the benefit of
developing lower rates would be limited to actual groups as such,

not groups fictitiously formed to develop buying power at a reduced
rate because of the volume of premium. This area is a spin-off

of the marketing of insurance through the group life, health and
accident field. Generally when these plans were sold the companies
wrote all of the employees, regardless of health, and premiums were’
adjusted based upon losses. They could not cancel one individual
without cancelling the group. Under mass merchandising such as the
state method where state employees can buy auto insurance at plans
and rates designed to effect savings to them, the company has reserved:
the right to individually select those employees which may fit its
underwriting program. To truly provide the benefits of mass merchan-
dlSlng we should amend the law that those companies, becoming involved
in this type of operation should be required to insure all employees
of the group or company, taking those individuals who have had bad
loss experience or driving records, and charge the rates which that
company normally uses for that class of driver and then apply the
discounts for the savings developed through the mass merchandising
system. This provides a market for the individual, premium for tne
company, and savings to the individual members of the group involved.

CHAPTER 15, WHICH ENCOMPASSES SECTIONS 340 THRU 360. This chapter,
and the above sections, generally applies to the methods of filing
the rates that will be effective in the State of Nevada. The general
changes in this section, insofar as filing rates are concerned, is
that under the present law companies must file their rates at least
15 days prior to the anticipated effective date, which gives the
Department of Insurance the opportunity to approve or disapprove the
rates before they are used in the pricing of insurance. Under the
new code the rates would be effective immediately on the date of
filing.

SECTION 350 would allow the Commissioner to institute pre-filing,
which would give 15 days for him to check the rate and an additional
15 days if required.

Our main concern is that the insurance department is not funded to
accept the responsibility that this chapter requires. However, by
discussion with Dr. Rottman, he has assured us that insofar as the
filing of rates is concerned, he will be able to operate under this

<V / E‘.f,)‘ E}U,( GaAb/CaRsUMN CHVY, MEVADA Lt )/()1 [ ONE SSE28006
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STATEMENTS REGARDING AMENDMENT TO CODE:
Page 2

law where competition will be the factor that sets rates to the
proper level. We have been assured by Dr. Rottman that should this
nethod of determining rates not work out to the best interest of the
people of this state, he would support legislation in the next ses-
sion reverting back to the pre-filing status that we are now operat-
ing under.

By way of explanation, our concern lies with the inflationary spiral
that everyone 15 involved with and the trend will be to use exces-
sive rates.

SECTION 358 gives the commissioner the power to create mandatory plans
that will require insurance companies to write classes of business
that generally are unacceptable. This means that any company willing
to write some coverage of a difficult class would be required to

write a proportionate share of all the business. In theory this is
good. In actual practice they may decline to write any in that class
and not be subject to the mandatory plan.

Wendell Cutler
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Statement of
State Farm Insurance Companies
Hearing Before Commerce Committee
Nevada Assenbly
March 24 and 23, 1971

My name is Gary Pauley. 1 am Assiétant Counsel of State Farm
Mutual Autorcbile Insurance Company of Bloomington, Illinois. I anm
confident that you are all somewhat famililarx with our Company, however,
let me taxe a moment to give you some background information regarding
our Conmpany and explain to you some of the reasons we are concerned
with a portion of Nevada Assembly Bill 416. |

State Farm Mutual Auto is the largest writer of automobile

. insurance in theworld. Our companion company, State Farm Fire and

Casualty Company is the laraest writer of property insurance in the
habitational line, better known as homeowners insurance. State Farnm
Life Insurance Conmnany is considered to be the fastest growing company
of the top twenty-five life insurers in the United States. Assembly
Bill 416 will affect all of these companies substantially. For
purposes of illustration ¥ will first discuss the bill as it affects
State Farm Mutual and that Company's status in thefield of automcbile
insurance.

State Farm is licensed in all of the states and currently has
in force countrywide as of Januvary 1, 1971, scme 12,219,931 automobile

“ insurance policies. Of this total we have 57,586 auto policies in

force in the State of Nevada. Remember this figure because as you
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- 2 -
contemplate A.B. 416 the conclusions you reach will ultimately affect
each and every one of these policyholders.

Published reports show that as of year-end 1969 there were 210,508
registercd vehicles in your state. Considering the policy count
referred to previously State Farm currently insures 26.9% of the driving
public of this State or slightly more than 1 out of everxry 4 private
passenger vehicles operated by Nevada residents.

Qur involvement in the insurance market place in Nevada may be

expressed in yet another way. Our total earned premiunm, premium paid

e

to us by Nevada residents, for 1970 was 7,704,377. Al=sboymmurssess

S L Reelr kSRS, It is even more important

to note that our Company continues to serve the insurance needs of
more and nmore residents of your state. In the past two calendar years
we have increased the number of autos insured by our Company in Nevad;

by approximately 5,094 additional vehicles. Industry figures as related

to the carned premium mentioned above indicated that we have approximately

20% to 21% of the total premium generated in the State of Nevada.

Again this shows us two things. First, that our Company is highly
competitive, i.e., with 26.9% of the vehiéles insured we generate only
20.8% of the total premium collected. Secondly, if an insolvency occurs
affecting risks in the State of Nevada we will, under provisions of

A3, 416, be required to pay approxinmately 21% of the loss.

In discussing this area in the various states that have ceonsidered
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this proposal I have heard the comment, '"Why do you care, you are
permitted to adjust your rates to reflect any assessment?" It is
true that we do have statutory authority to pass this cost m to our
policyholders. DBut, the issue remains why should the policyholders
of solvent, capably managed organizations pay for the nismanagement
or misapnrnropriation of funds by a particular segment of the industry.

It is not our purpose here today to oppose‘the enactment of A.B.
416.

However, A.B. 416 is intended to be a recodification of -existing
insurance laws. There is no place in a broad recodification such as
this fér controversial substantive iaw changes. Insolvency as provided
for in Chapter 15.5 is an extremely complex and controversial matter.
While the drafters of this Chapter apparently intended to follow the
NAIC uniform law approach there are many technical areas that have
been onitted, areas in which the technical language and approcach is
essential to the efficient operation of insolvency funds.

It does not appear that there is currently a problem in the solvency
area in Nevada. However, 1if such were the case then the matter should
be treated in separate legislation thereby allowing the legislature
the opportunity to fully explore the pros and cons of such legislation
and what it means to the residents of their state. Certainly fron
the plus side of the ledger it does protect, to a certain extent, losses
Ethat do come from the insolvency of aegusiness enterprise. But you

nust remember that these losces are ultimately paid by the public even
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though the funds are funneled through the solvent segment of the industry.
I know of no other industry, save the FDIC program in the banking
industry, that purports to protect the general public in financial
solvency issues,

Se?aration of this chapter 15.5 from the code revision will give
the legislature, the insurance department and the industry the opportunity
to begin the process of dealing with a rather sericus problem that
exists’in nany states. Fortunately your state has‘not been tarred by
the brush that has created this problem in some of our larger eastern
and midwestern states. State Farm)fkmly believes that now is the tine
to seek a solution to the insolvency problem, not to just pass it over

. by requiring the solvent segment of the industry to pick up the tab.

There is nothing, however, in this ptopbsgi“ﬁhich deals in any
comprehensivé ﬁanner with the basic problem, i.c. that of preventing
insolvencies. What 1is needed is a comprehensive proposal which
incorporates insolvency protection devices, such as the State Farm
proposal for a custodial fund, with appropriate insolvency funds. The
custodial arrangement which we have proposed in several states, while
quite simple in concept is too detailed to handle as a part of a code
revision.

Furthermore, if the industry is to be faced in Nevada with Insolvency
legislation then there should be two separate funds. -« One for Life and

' A & H and one for fire and casualty. The objectives of the plans are
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. different. Under a life and A & H Plan the primary objective is the
continuation of coverace. If this were not done many of the insurcds
of the insolvent company might find that they would have no available
market. These persons might have become uninsurable. Therefore, the
major thrust of a life and A & H plan is to make sure that the book
of business of the insolvent company is reinsured. However, under the
fire and casualty plan the major objective is the payment of claims.
Chapter 15.5 tracks more closely the fire and casualty billrappioach
and does not appear to contemplate reinsuring the book,of'businésé of
life and A & H insurers. Also, Chaptéfwiélsrspecific&lly allows
companiés"tomtéégﬁp their assessments by increasing their premiums.

. Life and A & H insurers cannot, in most inst;mces, increase their premiuanm
to their present policyholders because theix policles are most often
fixed premium obligations. The'only way life and A & H insurers can
realistiéally spread this assessment to others is by a premiunm orx
income tax offset. If this is not provided for we are, in effect,
forcing life and A & H insurers to pay for these assessments out of
their capital or surplus accounts without allowing them to recover
them from any source. This would appear fo be not only inequitable
but will ultimately have a domino effect of leading to financial
impairmeont of the solvent segment of the industry.

The majoxr problem with insolvencies has been in the fire and

’ casualty portion of the business, particularxly with automobile insurers.
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\‘ There has been vexry few insolvencies of life and accident 'and health
insurers. ‘Where there have been insolv;ncies private arrangements
among the other insurers have been made to adequately protect the
public in all but a very, very few instances. In short, there is no
demonstrable need for an insolvency fund for life and accident and
health insurers.

Also note that the proposal before you contemplates that the fund
Vwill be administered by the Commissioner and that the Commissioner
is also Chairman of the Board of Directors. In the 26 states that
have enacted a form of this legislation the legislatures in their
wisdonm have been careful to divorce control Qf the Board and funds from

‘ their administrative official. Since the mo/ney to be paid out is
based on assessment of solvent insurers, the NAIC agrees that the
industry should be responsible for the administration and control of
the funds.' It would be odd to say the least for the liquidator, i.e.,
the insurance department, to also determine the amount of a claim,
negotiate and settle the claim and thereby decide how much to assess
thepublic, though the solvent insurers.

Another item that we have noted is concerned with the determination
of what constitutes an "insolvent insurer." Chapter 15.5 appears to
be silent in this arca which may lead one to believe that insolvencics
occurring prior to the enactment may be covered. OCbviously such

' proposition is subject to constitutional attack. Legislation dealing

on a retrospaoctive basis is subject to very limited and well defined
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areas, none of which would appear to include the insolvency issue.
In order to deal with this subject legislation must be of a proszective
nature.

As indicated previously State Farm has introduced to several state
legislatures a proposal which would require insurcrs to meet rathox
strict guidelines in the solvency area. Briefly this proposal reguires
the Comnpanies to maintain a custodial account either with the Commissioncr
or a bank havingvcertain trust powers. This account is made up of
‘marketable securitiecs" and must be equivalent to the loss reserves,
loss adjustment exnense reserves and earned premium reserves. If the
Legislature or the Insurance Department is seriously concerned with

.

’ the solvency issue as it applies to Nevada we would be most happy to
work with the apnpropriate officials in developing this concept into
workable legislation for introduction.

In summary, State Farm's position is as follows:

1. State Farm supports worthwhile measures to assist state
insurance departments to regulate effectively for solvency.

2., State Farm opposes the inclusion of Chanter 15.5 as a part
of the codc revision A.B. 416.

3. State Farm opposes legislation which provides only that
money lost through insolvency is replaced at a laterxr date. Such
legislation, in effect, asks the policyholders of the wellerun

' comparies to replace momcy which is lost by other companies, often

o
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through gross mismanagement or outright'fraud.
4, State Farm supports measures which couple its insolvency
prevention pronosal with legislation to provide for guaranty funds.
e are willing to underxtake the responsibility of making good thosc
losses which wmay inevitably occur, provided that the legislature, at
the same time, and in the sanmc piece of legislation, will enact stroncer

legislation to promoite regulation for solvency.
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PREPARE AMENDMENT AS FOLLOWS: ASSEMBLY BILL 416

4Pagc 357 -

I;Page 358 -

Page 362 -

Page 359 -

Page 360 -

Page 361 -

SEC.

SEC.

*SECT

SEC.

SEC.

SEC.

SEC.

SEC.

SEC.

SEC.

SEC.

SEC.

SEC.

CHAPTER 35
B74 .
Lines 35, 36, & 37 - Delete the entire section.
874.6
Line 8 - a bail bondsman [or bail solicitor)
Line 9 - a bail bondsman [or bail solicitor]
874.8 -
Line 25 - a bail bondsman [or bail solicitor]
875

:Lines 40,41,42 & 43 - Delete the entire section..

875.6 N

Line 21- (b) Appointment of [limited surety]
" BAIL dgent:

Lines 32,33, & 34 - Delete

876.2

Lines 20,21,22,23,24,25,26, & 27 - Delete entire
section.

876.4

Line 32 - General agent's [,]

Line 33 - OR property bondsman's [or bail
solicitor's]

e

876.4 ,

Lines 1,2,3,4, &5 - Delete

376.6

Line 18 - property bondsman's [,] OR bail

Line 19 ~ [or bail solicitor's] T

Line 26 -~ [ (¢} Bail solicitor —=—-=—=—==—=-=-~ 1000]

876.8

Line 41 - bail bondsman [or]

Line 42 - [bail solicitor]

Line 43 - bondsman [or bail solicitor]

877

Lines 13 & 14 - [or the emplover (if the appli-
cation i1s for a bail solicitors license)]

877.2

Lines 27 & 28 ~ [The license of a bail solicitor
shall show also the name and address of the
employer bail bondsman.]

877.4

Lines 32 & 33 - general agent's [,] AND bail

bondsman's [and bail solicitor's] T

Lines 42 & 43 - [ (b) For bail solicitors'
licenses, the regquest shall be made and
signed by the employer bail bondsman.]

877.8

Lines 7,8,9 & 10 - [{3. A bail bondsman termina-
ting the appointment and license as such cf
a bail solicitor shall give like notice of
such termination, with like status as a pri-
vileged communication unless such privilege
is waived in writing by the bail agent.]

"
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eral agent,

-Fll deposits or build-up funds posted by a bail bondsman or gen-
either with thg insurer or general agent representing
such insurer, must be maintained by the insurer or the general
agent in a bank or savings and loan association in this state.

kote:

Words in brackets to be deleted.
Sords in caps and underlined to be added.

Page 364 SEC. 877.8 cont'd.
Lines 11 & 12 - bail agent [, or between emnplover !
bail bondsman and licnesed bail solicitor,]
Line 14 - the insurer. [, or by the emplover bail
agent, as the case mav be.] }
SEC. 878 ' ;
Lines 18,19,20,21,22,23,24,25,26,27 and 28 - !
: Delete entire section. §
Page 365 - SEC. 878.4
Line 4 - of the licensee [, and those emvloved by
himn, ]
Page 366 SEC. 883
Line 47 [or bail solicitor]
Page 367 SEC. 884
Line 6 - [or bail solicitor]
Lines 23 & 24 - bail bondsman [or bail solicitors]
Line 40 - bail bondsman [, bail solicitor]
Page 368 SEC. 886
Line 8 - bail bondsman [, bail solicitors]
Add new section:
BAIL BONDSMAN, BUILD-UP. FUNDS.
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PREPARE AMENDMENT AS FOLLOWS:

ASSEMBLY BILL 416

255.
Line 17

CHAPTER 11

8.

WITH THE EXCEPTION OF A BAIL
BONDSMAN, [N] not be currently
licensed as an agent, broker,
solicitor or surplus lines
broker.
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fPlease use separate sheet for each requestl

.Tp the‘LegisIati&e Counsel:

BILL DPRAFTI “C AN) A“ 150 ?a.,L T REQUEST

Fron Department of Commercé - ‘Division of Insurance L
Date March 23, 1971
‘Please prepare a X¥¥¥/amendment as follows: é;g;ﬁlé‘

" Page 7 - Sec. 30 Subsection 3 (lines 31 thru 34)

Line 35 change xﬁ) to "3t

———— e ——
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BILL DRAFTIN A“U A Mz DM""“" REQUEST

fPlease use separate sheet for each request]

To the Leglslatlve Counsel:

Division of Insurance

Fronm Department of Commerce- - D . : o
Date March 23, 1971 ‘ S
Please prepare a piZ7h/amendment as follows: AB 1ne

' Page 9 - Sec. 34.3, line 14  (shall)  MAY

——— i ————
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BILL DRA ‘Tu\‘G AP‘J AMENDIY ".", RM UJ=s5T

[Please use separate sheet for each requestI

To the Legislative Counsel:

From Department of Commerce- - DIVision of Insurance

pate  March 23,7197

Please prepare a PiZZ¥/amendment as follows: A. B. k16

“ Page ‘31 - Sec. 79 (Hnés 26 ‘thru 31)

Page 33 Sec. 84.1 line h2 FORMS FOR PUBLICATION OF ANNUAL STATEMENT

1. THE COMMISSIONER SHALL ANNUALLY, IN THE MONTH OF DECEMBER,

" FURNISH TO EACH OF THE COMPANIES AUTHORIZED TO DO BUSINESS

IN THIS STATE AND REQUIRED TO PUBLISH AN ANNUAL STATEHENT

_IN SOME NEWSPAPER OF THIS STATE TWO OR MORE BLANKS IN FORH

" ADAPTED FOR SUCH STATEMENT BY THE .COMMISSIONER 1IN ORDER THAT

EACH COMPANY MAY PUBLISH SUCH STATEMENT AS REQUIRED BY

. - NRS 80.190.

2. IN THE CASE OF ALIEN COHPANIES.AUTHORIZED TO DO BUSINESS

IN THIS STATE, THE FORMS AS PROVIDED IN SUBSECTION 1 SHALL BL

SENT TO THE UNITED.STATES MANAGER.




BIiLL DRAFTI P’C AI’“D A MEMNDMENT REQUEST

i

{Please use separate sheet for each requestl

To the Leglslatlvc Counsel:

- . Division of lnsurance T

From: Departmont of Commerce

Date____ March 23, 1971

Please prepare a bﬁmXﬁémendment as follows~ A.B. 416

Page 33 Sec. 84.5 line 45 - After "insurer add EXCEPT LIFE INSURERS.

S After "shall' add IF REQUESTED BY THE COMMISSIONER




é

[Please use separate sheet for each request]

. To the Legislative Counsel:

Fron Department of Commerce -- Division of Insurance R

BILL DRAFTING A‘U A‘\’.I SNDMENT “’“QUEST

P-3

pate  March 23, 1971

" Please prepare a Xx%31i7/amendment as follows: A.B. 416 :

Add $50

. Page-37 Sec. 90 line 43 o (515)




B
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BiLL DRAY 111‘6 AT\U AME 3 WEIE £ REQUSY
{Please use separate sheet for each requestl

To the Legislatiwve Counsel:

From Départment of Commerce - - Division of Insurance

Date March 23, 1971

. " N . - - I
Please prepare a ¥4 /amendment as follows: A, B. 416

.' Page 40 Sec. 92.4 Vine 35 (includes the amount charged the insured for abstracting, title)

" SHALL COHSIST OF THE TOTAL AHOUNT‘RECEIVED BY THE COMPANY FROM

THE SALE OF POLICIES OF TITLE INSURANCE .

(iines .36 and 37) delete




55
% = TV ¢ 8T AN TR DA IO
B B sRAFTING AND AMENDIMENT REQUEST

[Please use secparate sheet for each request]

To the Legislative Counsel:

From

Date

Please prepare a bill/amendment as follows:

Page 121 - Line 10 - ...do so [from a majority of insurers authorized to transact and

actually transacting the particular class of insurance business in

this state].

N

5361
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BILL DRAFTI ‘C A“‘U j\I\J NDMENT REQU

fPlease use separate sheet for each request]

-

| To the Leglslatlw Counsel:

From Departmen‘t of Commerce--- Division of Insurance

';‘1
{1
—d

ol

5

o

i

Date March 23L 1371

Please prepare a @3@ﬂ/amendment as follows: A. B. IHS

. Page 129 Sec. 300, Subsection 2 () (ines 30 thru Lo)

' )
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BILL DRAFTING AND AMENDMENT ReQ!

-/
i

{Please use separate sheet for each request]

To the Legislative Counsel:

From

Department of Commerce . - Division of Insurance

go

Date March 23, 1871

Please prepare a Zifid7/amendment as follows: A. B. 416

Page 147 Sec. 3434 l:nﬂ 

9 (other than credit life insurance)

)|n¢

line

11 (accident and sickness_insurance other than)

11 and blanket HEALTH INSURANCE

"l' " line

12 (credit accident and sickness insurance)
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Biil 2R "‘"“G AND ANMENDUIIZNT RTQUEST

[Please use separate sheet for each request]

To the Legislatiwve Counsal:

From_ Department of Commerce = Division of Insurance .

Date March 23, 1971

Please prepare a Z31dZ7/amendment as follows: A. B. 416

Page 173 Sec. h03.1 line 7 (disability) 1ifée or HEALTH




BiEL 25 A?’[i I AND Al ’EZI\ LALNT SKZQUEST

{' fPlease use separate sheet for ecach request]

To the Legislativé Counsel:

From_ pepartmzant of Commerce ~- Division of Insurance -

Date March22 1971

' Please prepare a A3ilf7/amendment as follows: ~ A.B.W16

Page 177 line Bé (sbecified) ...at a FIXED RATE (shall) ...interest as MAY

line 39 {specified) be APPROVED




To the Legislative Counsel:

93

From Department :f Com Divi [ rance o

Date March 23, 1971

Please prepare a IrfklZamendment as follows: - A.B. 516

_Page 178 line 7 (3) for"’“

—— e — — — ————




BILL Y23 AT ING AMND AMEMNDMENT REQUEST

;t F frlease use separate sheet for each requestl

To the Legislatiwve Counsel:

Division of Insurancé B

From Department of Commerce

pate March 23, 1971

Please prepzare a [BiME/amendment as follows: A.B. 416

Page._l9l’ line 12 (of any) .‘.-..-portion , |F ANY,

——— e —— e




e ! 11?/

Suggested Amendment - Assembly Bill 416

Page 9

Sec. 34.3. MEASURES TO ENHANCE PUBLIC UNDERSTANDING OF
COVERAGES OFFERED AND ENCOURAGE PRICE
COMPETITION

On line 19, after the word "insurance" insert
",other than life and health insurance and annuities,".

Reason: Standard policy forms for life and health insurance
and annuities are unnecessary, inappropriate,
and cowpletely unworkable in some areas. Such
standard forms will discourage the development
of new coverages, discourage competition and
operate to the detriment of consumers.

LIAA
3/25/71
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S TH“" A"‘D AMENDMENT RuEQUEST

se use separate sheet for each requestl

To the Legislatiwve Counsel:

From Department cf Commerce = Division of lnsurance -

Date March 29, 1971

Please prepzre a N¥II®/zmendment as follows: A.B.MIG

Page 155 (lines

48 thru 505

.

I

thru 50)

"age 156 (lines

Page 157 (lines

1

thru 50)

" Page 156 (lines

thru 50)

Page 159 (lines

thru 50)

Page 160 (lines

thru 15)

Page 155, line 48

- SEC.

361. TITLE 57 OF NRS IS HEREBY AMENDED BY ADQING_IHEREIQ“A_&EQ___.

CHAPTER TO CONSIST OF THE PROVISIONS SET FORTH AS SECTIONS

"""""""""""""""""""""" INCLUSIVE, OF THIS ACT.

— e — —

[
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SCOPE.

. Sec. 1. This act shall apply to all kinds of direct insur-ance, except life, title,
surety, disability, accounts receivable, mortgage guaranty, and ocean marine Insurance.
DEFINITIONS.

Sec. 2. As used in this act unless the context otherwise requlres:

1. "Assoclation'" means the Nevada insurance guaranty association created pursuant to
.section 3 of this act.

2. ‘"Commissioner' means the commissioner of insurance of this state.

3. '"Covered claim' means an unpaid claim or judgement exc!udiﬁg unearned premium claims,
which arises out of and is within the coverage of an lInsurance policy to which this act
applies issued by an insurer, If such insurer becomes an In;olvent insurer after the
effectlve.date of this act and one of the following conditlions exists:

(a) The claimant or insured is a resident of this state at the time of the insured

.event. =

(b) The property from which the claim arises ié permanently located in thls state.

(c) Such term does not include any amount due any reinsurer, insurer, lnsurance
pool, or underwriting association, as sgbrogation recoveries or otherwise; and

(d) Sﬁpplémentary payment obligation including but not limited to adjustment fees
and expenses, attorney fees and expenses, court costs, Interest and bond premlums, prior
to the appointment of a liquidator, except that to the extent that such obligation is a
valid claim against an insured it is a covered clalm.

L, “insolvent insurer' means an insurer authorized to transact insurance In this state,
either at the time the policy was issued or when the insured event occurred, whichis
determined to be insolvent by a court of competent jurisdiction.

5. 'Member insurer' means any person, except a fraternal, or nonproflit service corporatio

who:

|
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e

exchaaze of reciprseal or intarinsuransce e3w

a) Vrites eny kind of incurcnce o which this per arnlies, fncluding tha
Py 2

fo
o

azants of Zaden ormaity,
(b) Is licecnsed to teranzacst insuranse ia thils state.

6. "Ret direst writteo pronduns' nmeans direct gross promdunis weltten In this stzie
on insuzrance polieies to which this act appliecs, less roturn prenivmas and dividends
paid or creditad to policynocldaza on suzh dizvect business, Such term do2s ndt inclu&;
pzexinmg on contracts boetwaon 5nsu“c"a or reinsurars.

7. "Pewson" mosns any individunl, eorporation, partmership, ascociation, voluntary
organization; racipreocals, or frsuranca cichznges.

CREATION OF THE ASBQCIATION,.
Seza, 3. There is created a nonprefit vnineszporated lc‘a* cntity to be knovn as the
.

‘a‘-f‘:da insurance guoranty assoclatien, ALl uarber dnsurers as cdefined in sectiom 2,
gubszetion 5 of this act shall be and revein morlers of the assoclistion as a
covditicn of thalr authovrity to transact dnsurence 3in thic state. The assoeiation ;

chall periomm dgs fencticne vnder o plan of oporation established and spproved pursuvant

to ceetion 6 of this sct end chall o cercice its powers through e board of divectors
established under sectlon 4 of this act.

BOARD OF DIRTCTORS.

than filve

19
[5)

ec. &, The b&ard of dircetors of the ssssclation choll consist of not lc
‘roy move than nine persons gerving tesma as esteblZshed in the plen of operstlon. The
mecbers of thoe board shall be selected by wmenber irsurows subject to the approval of
the comndsolonsz, Vacanzfies con thie boord shall be f1lled for the romaluing period of
the texa In the soma manpey o3 {nltial cppointnonts. I no monbers are selected within
‘,t} 2ya aftar the effectlive date of this act, the coemissionsr may appolint the
{nical worbers oE.thc sard of diractoxs.
In spprovins selections to the board the conmi,uiownr £hall cousider awmong other

thingg vhather 211 werbor dnsuvers ave falrly zeprosonted,

RS 4
—_ 2 -

oy
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Members of the board may be reimbursed from the assets of the assoclation for expenses
incurred by them as members of the board of directors,
DUTIES AND POWERS OF THE ASSOCIATION.

Sec. 5. 1. The association shall:

(a) Be obligated to the extent of the ﬁovered claims existing prior to the
determination of insolvency and arising within thirty days after the determination of
insolvency, or before the policy expiration date If less than thirty days after the
determination, or before the insured replaces the policy or on request effects cancellation
If he does so within thirty days of the determination., Such obligation shall Include
only that amount of each covered claim which Is in excess of one hundred dollars and
léss than three hundred thousand dollars. In no event shall the assoclation be obligated
to a policyholder or claimant in an amount in excess of the face amount of the policy from
which the claim arises.

(b) Be deemed the insurer to the extent of its ogjigations on the covered claims

'and to such extent shall have all rights, duties, and ongatidns of the insolvent insurer
as ff the insurer had not become involvent.

(c) Assess member insurers amounts ;ecessary to pay the obligations of the
association under subsection 1(a) of this section subsequent to an Insolvency, the
expenses of handling covered claims subsequent to an Insolvency, the cost of examinations
under section 10 of this act, and other expenses authorized by this act. The assessment
of each member Insurer shall be in the proportion that the net direct written premiﬁms
of the member insurer for the preceding calendar year bear to the net direct wrlitten
premiums of all member insurers for the preceding calendar year. Each member lInsurer
shall be notified of the assessment not later than thirty days before It Is due. No
member Insurer may be notified of the assessment not later than thirty days before it is

due. No member insurer may be assessed in any year an amount greater than two percent
'of that member insurer's net direct written premiums for the preceding calendar year.
I

f the maximum assessment, together with the other assets of the assoclatlon, does not provic

In any one year an amount sufficient to make all necessary payments, the funds available

.-3_.
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shall be prorated and the unpaid portion shall be pald as soon as funds become avallable.
he association may exempt or defer, in whole or In part, the assessment of any member
Insurer if the assessment would cause the member Insurer's financial statement to reflect
amounts of capital or surplus less than the minlmum amounts required for a certificate of
authority by any jurisdiction in which the member insurer is authorized to transact
Insurance; provided, however, that during the period of deferment, no dividends shall be
paid to shareholders dr policyholders. Deferred assessments shall be pald when such
payment will not reduce capital or surplus below required minimums. Such payments shall
be refunded to those companies receiving larger assessments by virtue of such deferment,
or, in the discretion of any such company, credited agalnsi future assessments. Each
member insurer shall be allowed a premium tax credit at the rate of 20% per year for five
successive years following the final order In liquidation period for any amounfs
paid underthis act.
(d) 1Investigate claims brought aga!nsf the fund and adjust, compromise, settle,
‘and pay covered claims to the extent of the associatiéﬁ's obllgation and deny all other
claims.
(e) Notify such persons as the commission directs under section 7, subsection
2 (a) of this act.
(f) Process claims through its employees or through one or more member insurers
or other persons designated as servicing facilitles. Designatlion of a servicing facllity
Is subject to the approval of the commissioner, but such designation ma? be declined by
a member Insurer,
(g) Reimburse each servicing facility for oSligations of the association pald by
the faclility and for expenses incurred by the facility while handling clalms on behalf

of the association, and pay the other expenses of the assoclatlon authorized by this act.
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2., Tho oscoziztion may:
() 4opzzr in, dofond, end sppeal eny action on a clain brouzht egadnst the
associatien.
(b} I=ploy orx tciain porecns necassary to handle claims and perforn other duties
of the sscociation,

(c) 3Roziziy funds nccascsary to effcet the purposes of this act in accord with the

(d) Sus or bs suzd.

() Yegotizte and becone a.party to contracts notegssry to carry out the purpose
of this act. .

(f) Perfoma such othey acts nﬂéesssry 6y proper to effectuate the purposca of thia
ect.

() 1£, %2 the cnd of any calendar year, the board of dinvectors finds that the
aosets of ¢he cuszgociation cuneecd dte 1iablilieies @3 estimated by the board of dircctozs
for the coning yoor, rofund to the vorber insuwers in proporticn to tha coatyibution of
each that cuornt by which tha cssets of the asaociotion execed the 1isbilities,

PLAN OF CO2TRATION.

Saz. 6. 1. %he acwazdstion chall sudbnit a plan of operation to the commiosloner,
togather vith oy omondmeonts nocessayry or suitadlo to aosure the falr, vessonscble, and
equitable odninintrotion of the assoccinlion. The plan of operation snd eny comendmonts
shall beocema effecctive upon approvel in writing by the commissionsr.

If the czesoedzticn £adls to submit a suitable plan of operstion within ninoty days
following the effectiva dote of this get or 1f at cay tima thercafter the essocliation
falls to oulnit sultoble accndmonts to tho plan, the commisclonar chell, after notice

d opportunity for hoowing, odopt and promulgate reazoanble yules necessary oy advisshble

cffoetunte thiz provicieny of this ast., Such rulas ohall coatinuve iw force until
wodified by tihe corodosicnar o gupersceded by e plan subnitted by the ecasoclation or

approved by tha eovmlosicnar,
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2, All poober dnsurers chall corply with tho ploa of operatisn
3. Tha plza of caerztion chelle
(2) Esicblish the proexderas for porforooace of all the dutlzs end powers

ndoer goation 5 of this ant.,

o
My
>
)
[
ja )
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O
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31
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{(b) Ezt:31l4ich procadures foz v;naging\assets of the azsocilation,

() Est:sblich the zwount ond nothod of reinbursing morders of the boawxd of
directors wndar eccosticn 4 of this cst,

(d) Istsblich procedures by vhich clzizs mzy bo filled with thoe accoslaticn and
esizblich acaspieble forms of proof of covered clafnma. Notice of claing to the receiver
or liguidztor oI the insolvont irnsurcr ohzll be dosimed motlee to tha essocintion ox {ts

Yaittad to the goszosiation o

)
(&)
[w

agent and a li=zt ¢f such claions ghall be periodicall
giniler czpzafizetisn in ansther etaie by the reseiver ox liquidaton.
-
’ (c) Estsblish zegular ploses end tinzs for wootlzns of the boaprd of dirsstors.
)

(£) E*"* blich prozzduras for keaninn yozozds of 211 finsncial transactioas of

)h7~

th2 sgooclatdon, dts agonts, ond tha bonwd
(g) Puoride thot ony movber Insurey onsrieved by ony final actlon or decision of
the eszeelatlon may eppeal o the cormissicasr wilthin thivey days afg¢ex the gcticarer
‘dacision,
(h) Estebiish prosedures for sudbnission to the comnizeionsz of selections for the
board of dirccioxa,
(1) Coaiain odditionnl provisions necessary or propar for the cxecution of the
dutizs end poecrs of tha essesiation,
4. The plan of eporaticn may provide that any or all duties ond pevazs of tha
assoclation, c=oept thoze undey ceetdon 5, subsactien 1{e) and sceglon 5, sudsceticn 2(c¢)
' this act, cra delegated to a pe:non wnich performs or uwill porlfoma funcetions ginilay

to thoss of this nrsocdatien dn oy or wove ststes,  Sush percon shall ba rzdvburced as &
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exviclnr foetliity end ¢hzll ba paild for poriormionee of any other funstlsas of the

gacsodation. A delegation under this suboesiion ghinll tota effeoct only with the
ppzoval of both the board of dizestsrs and the cernissicner, and moy be rade oaly te
¢ powson which extezds proltzeiion not subs 1211y less favorable and effcctive thon

that p*ﬁvldci by ttis azt.
DUTITS £3D TOURES C“ THR COLISSInNIAR.
Sec, 7. Y. Thz comufssioner ehall:
(a) lictify the aszeziztion of the enistenza of oo insolvent insurer not latew
than three doys afiex he rozolves notice of the de exninntion‘of tha 4nzolvency.
(b) Upsa yeguost of tho beard of diroctors, provide tho esgpsonistien with a

L4
LD3UTST.

gtetement of the net divest writton preniuns of eanch wmizber
2. The coosdegdonoy pay:

a2} Require thot tha aassoxdallen vvﬁﬁ’y tha ‘ﬂcu”cds of the inzolvent insurer

~~

and any other Interasted pariien of tho drievminasticon of insolvency ond of thodr wight
tnder thie ack. Suth notiflestion chzll bo by 13ll at thziz loat kacm eddyvens, bur i€

sufflclient information for potificntion by mall 43 not evalladble, potlez by publicatiin

s

in & nowspapey of gonaral circvlation 1s cullielont,

(b) Suspznd or xovsko, &fter potin2 ond opporztunity for hearing, tie covtiflcata
of guthority to transact dvsuraopce In this state of any normber 4frzurer whidch fails to pay

on assessment when de2 or £alls to couply wlith the plan of oparation, A3 an slgernative,
the ccumicalonar vway levy a fiee on any npocber insurar which feadls to pay an ausessnent
vhon dua.  Sush £ine sholl not oxcead five peresnt of the uopaid asseassent por month,
excapt that no fing ghall be less then one hundred dollara poy woath,
(c) Reveka tho desigmatizn of gny sevvielvng foellity 1€ he £inds clairs are
Lng prococsed umsatiefactorily.
EFFECE C2 PAID CLATIS.

Sec, 8., 1. Any person vooovering under this cet shall bo doemod to have cssignad hia

-7
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.{:ht:o under the policy to the zosociatica to tha extent of his recovery frem the
ganocdztlen, Evary dnouved or elalmant peching the protuacticn of this aszt chall
ecooporats wilth the ascosiztlon to tha oo extaat es suth porson would hava besn
requizad to ccoporate vith tha insolvont 4osurer. Tho acsoclaticn ehinll have po cause
of actlion agalinst the dnsuved of the insolvent insurer for any suvms 1t has pald out,

2., The zpeceliver, liquidato:. or statutozy sucesasor of an insolveat frourer sh2ll ba
bound by catilenmata of eoverad claira by tha essoclation or a similar erganizatlon in
gaothar stetz. The eourt having jurisdiczlon shall erxont such clalzs pricrity egual to
that to which the elzinont would hews bazn entitled 4n the shsense of this set against
the azasts of tho insolvent insurer. ”he exgenses of thoe cooocintion or 91m§132

.

ozgenizatisn in handling c¢lzizma ghall ba accarded the pana priovity os the llquidator's

'L The assceizgien ehall poaviodically f£ile with the veeziver or liguidntor of tha

2ved elodnn pald by tha associstion and eutf"ztcz

&

insolvent Incuzer stotoments of the €0
of esutlcipaiad elalna on the assecintlsa, vhich statezonts choll prescrve the rights of
the paoocinticn egzinst the assets of the fusolvant dnsurer,.
RONDUFLITLTICY €7 RECOVERY.
2. 1l. 2:y pezaon hoving a clzin ogalnst his dnsurer, under any provisian.im
e inzuranze policy, vhich 1s also a2 covoved elnin shall be ryoguirad te erhauvst f£irst his
risht uvnday the policy. ’Any a:suaé payzble on a covared elainm ﬁhdzz thio ret shall be

t'a dnguraanca policy.

redusad by the zcoount of resovery under tha clalnan
2. Auy person having a cloin vhich may bo recovered “undor rmore than one insusercs
guaranty assccolatien or i3 ejuivalent chall geck recovery flrat from thae association of

tha place of residensz of the ingurvad., Newsvor, 4f eush cloin 49 a fivect poarty claim

domnge to proporty with a permansnt locatien recovery ohall bae {irst sought fyom the

seoslation of tha Yocaitden of the propavty; ond 1f such ¢lafn 13 a vworkran's companastion
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‘311 recovery oball boe fi-gt sousht from the assoclaticn of the residence of the
claizant. 4Any raocovery undar this act shall be roduced by tho avount of the recovery

froo any othar incurazce gucranty associaticn or its equivalent,

O)

PREVIUTICN OF IN3OLVERCIES.
Sec., 10. To ald in the deotecticon and prevearion of Lnsurer insalvanciag:
1. The beard of directors shall, upon majority voto, notify tho connlsosioner of
any information indicatinn zny nmerber insuvar rpay de insolvent or in o financial
condition hazardcus to tho policyholders or the prblic,
2. The board of directors rmay, upon majority vote, request that tha conmissioner
order an cxazination of any movber insurer which tho board in good faith bellev 3 pay
be in a finznciel condition haaﬂrdﬂbo to the polic holdars or tha pudlic. Jithin
thirty daya of Lbn recednt of such reguest, the corniasionsy shall begin such-examincticn.
e excmination may be condueted as a national assoclatisn of insurance comnlssionsra’
exeminntion or rmay be conducted by sush peyeona as the cormlasioner designates. The coat
of such exsminatifn chall bz paid by tac a@ oziation ard the eusndnation voport shzll b
treated as are othar examination repsria. In no cevent ghall such exaninaticon peport ba
releceed to the board of dirzetors prior to 1tc rolease to tha public, but this shall
not precluds the commlegsionor from conplying with pubsection 3 of this cectlean., The
comnissionar shall néﬁify tha boazd ofvéirsctafs vhen the exanination is coupleted.,
The requost for an exzmdnation shail be kept on £file by the cornisoforor but 1t shall
not bg open to pudblic Inspoction prigr'to tha velease of the cxenination xeport to the
public.
3. The commissioner sholl veport to the board of dircetors vhen he has reasonable
cauvce to balieve that cny mewlier insurer exaninad or belng cinnined at the requost of

the board of dircetors may be inzolvent or in a financial conddtion hozardeus to the

‘licyho]_deru or the public.
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.4. The board of directoms may, upda majo:ity vote, make Toports ond reccuirzndations
to the commdssionsr uposn eny nattexr gerrang to the zolveney, liquidaticn, rehiabilitatlon,
or conservation of any momber insurer. Such repoxnts and recommundatisza are not publie
docuzenta,

5. The beard of diroctors may,: upon rmajority vote, make rocorwendationa to the
cozmdssioney for the detection and preventica of inaurer Insolvencics,

6. The board of dircctors ehall, at the concluzica of any insurey dvsolvency in which
the asesociction was chligetad to pay covared claimg, prepare a repori on the history and
causzs of suzh 1Inzolvency, based on the i{nformotion availedble to the esasocistion, and
submit such zeport to the commissioner.

EXAVIRATICI OF T ASSGCIATION,

Sec. 11. The associctlon 15 subject to exond };tion and zeculation by the CCt@ission&t.
- board of dlvectors oholl subnlt, not later then! faren thirtleth of cach year, &
Sinanciel repozt for tha procedinn colendny year dn o fohn enpreved by the cornlasionar.
TAX IKXIMPRICH, |

Sec. 12. The sszociation 1o enmmpt ftéa povient of ell fees and 0ll taxes lovied b"
this state or ony of its subdivisions, excopt tones levied on voanl ov paioonal property.
RECCTHITION OF ASCYESS:RNTS IW RATIS.

Sec., 13. The :atés and prorduns charged for Znsurpnce polilcles to which this act
epplizs shell Include aoounts sufficisnt to recou) a sun equalvto the amcunfa paid to
the aococintion by the nmorber Angurer less eny srounta roturned to the nowber insurer by
the assoclation, or lesz &any p:cmiLm taz eroddits ailovwed under thia act, end such yates
ehall not bo deemed excossive as e result of contalning such recouprment ellewances,
IUEITY.

See, 14, Tasra 4o no Ycb4lity, and no cause of setion of eny nature shall avrico

ainat cny morwer dnsurer, the association, its agonts oy empleyeca, the board of
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lcctsrs, tha ezimizsicncr, or his rcprcsenr’.:ati*‘:s, foxr ray ressonable astion talken
by thex in the poriormance of thedy duties and povcrs under thiz act.
STAY OF PIOCEYDINGS,

Sce, 15, All preoszezdings 4n which the insolvcnﬁ lwaurer 13 a party in cny couzrt in
this state phall be gtoyed fé: gizty days frona the date tha insolvency Is dotormine
to porodt propar dofense by the aococietion of all pending couses of action.

TITLE,

Sce, 156, This oct ghall be knoim end may bo cited 2z the lNevada Insursnce Guaranty
Agsociaticon Act.

EFFECTIVE DA%E.

Sec. 17. This act ghall besome effective vpoa pazsage and anproval,
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INSURANCE ON PUBLIC CONSTRUCTION CONTRACTS.

Sec. 332, 1. No officer or employee of this state, or of any public

agency, public authoritv or public corporation (except a public corpora-
tion or public authority created pursuant to agreement Or compact with
another state), and no person acting or purporting to act on behalf of
such officer or emplove2. or public agency or public authority or pubiic
corporation, shall. with respect to any public building cr construction con-
tract which is about to be or which has been competitively bid. require
the bidder to maxe application or furnish financial dzta to. or to obtain
or procurs any of the surety bonds or contracts of insurance specified in
connection with such contracts or by any law from, a particular insurer
or agent or broker.

2. No such ofilcer or employee or any person acting or purporting to
act on behalf of such ofiicer or emplovee shall negotiate. make application
for, obtain or precure any of such surcty bonds or coniructs of Insurance
(except contracts of insurance for builder’s risk or owner's protective
iiabiiity) which can be cbtained or procured by the bidder, contractor or
subcontractor. ,

3. This section docs not. however. prevent the exercise by such officer
or employee on behalf of the state or such public agency, public authority
or public corporation of its right to approve the form. sutticiency or man-
rier of execution of tie surety bonds or contracts of insurance furnished
by the insurer sclected by the bidder to underwrite such bonds or con-
tracts of insurancs.

4. Any provisions in any invitation for bids or in any of the contract
documents in contlict with this section are declared to be contrary to the
public policy of this state. ‘

5. A violation of this section is subject to the penalties provided by
section 19 of this act (general penalty). :

JLLEGAL DEALING IN PREMIUMS; EXCESS CHARGES
FOR INSURANCE.

Sec. 333, 1. No person shall willfully collect any sum as premium
or charge for insurance. which insurance is not then provided or is not in
due course to be provided (subject to acceptance of the risk by the
insurcr) by an insurance policy issued by an insurer as authorized by
this code. ,

2. No person shall wilifully collect as premium or charge for insur-
ance any sum 1n cxcess of the premium or charue applicable to such insur-
ance and as specified in the policy, in accordance with the applicable
classifications and rates as hiled with and approved by the commissioner;
or, in cases where classifications, prermums or rates are not required by
this code to be so filed and approved. such premiums and charges shall
not be in excess of those speciticd mn the policy and as fixed by the insurer.
This subsection shall not be deemed to prohibit:

(a) The charging and collection, by surplus lines brokers licensed

7

A

. ame

—~——y -

&



ot _

b

Dl sttt it s o ilinstn kg

O Q00«3 UV v OO DD

136

under sections 275 to 296, inclusive, of this act, of the amount of appl-
cable state and federal taxes and nominal service charge to cover com-
munication expensces, in addition to the premium required by the insurer,

(b) The charging and collecticn, by a life insurer. of amounts actually

~to be expended for medical examinatien of any applicant for life insur-

ance or for reinstatement of a life insurance policy.

FICTITIOUS GRCUPS.

Sec. 334. 1. No insurer, whether an authorized insurer or an unau-

thorized insurer, shall make available through any rating plan or form,
propertty, casualty or surety insurance to any {irm, corporation or associa-
tion of individuais any preterred rate or premiuin based upon any fictitious
grouping of such firm. corporation or association.

2. No form or plan of insurance covering anv group or combination
of persons or risks shall be written or delivered within or outside tiis
state to cover persens or risks in this state at any preferred rate or on any
form other than as ofiered to persons not in such group or combination
and to the public generally, uniess such form. plan of insurance, and the
rates or premiums to be charged therefor have been submitted to and
approved by the commissioner as being not unfairly discriminatory, and
as not otherwise being in conilict with subsection 1 or with any provision

“of sections 341 to 372, inclusive, of this act (rates and rating orcaniza-

tions) to the extent that such sections are, by their terms, applicable
thercto.

3. This section does not apply to lifc insurance, health insurance,
annuity contracts or wet maring apd transportation insurance.

INSURANCE AS INDUCEMENT.

SEC. 335. 1. No person shall arrange, provide or participate in any
plan to offer or effect any kind or kinds of insurance or annuities in this
state as an induccment to the purchase or rental by the public of any
property or services, without a separate charge to the insured for such
insurance. : :

2. This section does not apply to:

(a) Insurance written in connection with a subscription to newspapers
of gencral circulation;

(b) Insurance issued to credit unions or members thereof in connec-
tion with the purchase of shares in such credit union:

(c) Insurance offered as guarantee to the performance of goods and
designed to protect the purchasers or users of such goods;

(d) Title insurance;

(e) Life or health insurance written in connection with an indebtedness
for the purposc of paying the balance of the indebtedness on death or
disability of the individual insured; or

(f) Services provided by motor clubs.
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Suggested Amendment - Assembly Bill 416

Pages 9-10.

Sec. 34.7.

Reason:

LIAA
3/25/71

PRIVATE OMBUDSMEN

Delete in its entirety.

Companies with proper procedures for handling
complaints and paying claims do not need a pri-
vate ombudsman. For companies with improper pro-
cedures, this provision will merely give them the
opportunity to "officially whitewash" themselves.
This section can never replace the Insurance
Department's complaint division and their statis-
tics which will point up those companies whose
practices generate the most complaints.

Also, the largest numerical category of "all
licensees" are individuals - -agents. And this
section is inappropriately applied to them.
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~ SUGGESTED AMENDMENT TO ASSEMBLY BILL 416
. } Submitted by
Health Insurance Association of America

On page 147, delete lines 11-12 and insert in lieu thereof
"6. Health insurance and credit health insurance."

Under the present language of A.B. 416, individual
health insurance would be subject to rate regulation
under Chapter 15. This is unnecessary and undesirable
because individual health insurance premium rates are
already subject to approval by reason of Paragraph 4
of Section 386. Moreover, when that section is read
in conjunction with Chapter 15, rate regulation of
individual health insurance is on "prior approval"”
basis rather than "file and use" basis generally
intended under Chapter 15. ‘
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