_'SENATE JUDICIARY COMMIT’IEE

" 'MINUTES

Meetlng was called to order Aprll 17 1969 at 9:30 a. m. by
Chairman Mbnroe.,gv EE e _ TR _ L
Commlttee members present-”-Senator Monroe, Chairman .. .~
" : s . Senator Swobe - : o
~ . Senator Hug e
. Senator Bunker . .. ...
Senator Christensen

‘Senator Young -
Senator Dodge .

Mf; Thomas M. Kean, Assemblyman

S Mr, Jullan Moore, B. M. I., Henderson, Nevada~
: Mr, Glen C. Taylor, B.M.I., Henderson, Nevada . T PR
Y.“Mr,. James F. Orr, Stauffer Chemical Company , Henderson,
2w Mr.-Herb Jones, B.M,I., Henderson - S
- Mr, E, V, Francy, Titanium Metals Corporatlon of '
.., 'America, Henderson, Nevada. . R
P Mrs Robert Hampton, Mayor, Henderson, Nevada
. Mr, Paul T, Marshall, Councilman, Henderson, Nevada
¢+ .. Mz, Bud Franklin, Counc11man, ‘Henderson, “Nevada .. " .
)g;George W. vCharchalls,kClty‘Manager Henderson, Nevada =

+ AB 606‘-' Authorlzes formatlon of llmlted rec1proca1 insurers: for
~med1cal malpractlce.pr, o ‘ A L .

T.Mr. Tom Keane stated AB 606 was a 31mple b111 but the 1mp11catlons
were extensive, - It covers two parts, reciprocal insurer for medical .
malpractlce and personal property coverage, It would not cover '
11ab111ty 1nsurance except the malpractlce.-' R L

Many bu31ness men - have been consrderlng the poss blllty of

puttlng money in the bank rather than take out a regular insurance '
policy 'to cover their losses., Some people would rather do this instead.
of pay the high- 1nsurance premiums. Insurance premiums for a buslness
.are deductible but it’'is not allowed to deduct the money sget aside 'in’

a bank for losses. Mr. Keane discussed the possibility of reciprocal . . .
insurance wrth Mr Mastos and Mr. Mastos felt it would be srmple to Q_A“

‘:pﬁr.ﬁRobertiWiiliaﬁshand Mr. Mastos got together‘and;drafted the

o L The surplus that ‘has been put aside 1nvolves holdlng of Lbe
.\ 1nd1v1dua1 names of the subscribers. Each participant may carrv an
x’account in Wthh his: partlcular share of surplus funds will ulUJ}b
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*Eappear'and'upon termination of participation, that is the amount whichfﬁ’
~that partlcular subscriber may withdraw. No witndrawal can be made -
until it-is determined that any unsatisfied obligation of the :
: withdrawing subscriber is satisfied. You do not have to incorporate,
; but get several together and elect a manager orxr attorney 1n facc to e
: handle the books o ‘ e X

w»":The proflts made WOuld not be taxable, The noney ‘you orlolnally
put into it is deductible. It does not say you have to pay for a - . .
claim out of the funds. ‘The repairs can be made by the 1nd1v1dual and
that amount for the repalrs 1s deductLble. . T

e Each group formeo must be the same mercantlle famlly The .l
orlglnal idea was made by a group of business men, however Mr. Cul
‘ McKissick knew of the need of somethlng similar: for medical mal- - S
~practice as the rates for that insurance are almost prohibitive. The . "
" malpractice rates for Nevada are based on the loss experience ior :
-~ Nevada and -California together and the California rate is very high.
. There were questionnaires sent to doctors, most of which were returned
1n a. few days and 1t showed the hlgh premlun pald for malpractlce L

:Senator Swobe asked Mr Kean if malpractice. insurance was W
inc¢luded in. the new insurance code and 1f there would be a conflrct
;1f AB 606 was passed‘” C : ST

= Mr. Kean adv1sed'1f ‘there was a conflict thc‘malpraCLlce nortlonf
could be taken out of the insurance code. There were many doctors in’
the Reno area in favor of ‘this.. : S R

.iSenator Dodge asked what would happen if there was a partlcularly'
,ad year and the amount of malpractlce clalms exceeded the amount on
deposrt : : : N . , R s

aEach group formed would have to make the1r own rules and Aeculatlons,
'Mr,” Kean stated. They could have umbrella coverage and go to Lloyd:

- of Londons for this protection. : It is the only klnd of lnsurance

wrltten without a proflt and purchased at cost. P e

w.fsenator Dodge asked 1f Mr. Kean was not baslcly saylrg thlS was55g7
actually a tax setup and not actually for the 1nsurance protect1on,;4

ﬁ Kean agreed
;Senator Monroe thanked Mr. Kean for belng present

©AB 641 - Allows state to appeal court orders suppressrng ‘evidence 1of
?1n criminal cases..:~ _ | e

Y j;[ . Senator Dodge felt this could be a technical procedural'bill and -
. i thoughit Frenk Daykin should be asked about it.

b
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fAB'767;, Prov1des Speclal limitations on annexatlon of certain -
:to Clty ct Henderson. ‘ o : : ‘

*Chalrman Monroe acknowledge the presente of the representatlves
rOm Henderson 1nterested in this 1engLatL0n. S

: Mr. Jullan Moore gave a brief outline of hlmself statlng he
Hwent ‘to ‘work for the industrial complex in Hendersop in 1946 and -
‘has been:connected with 1ndustry in some capacity since that time,
:He had been manager of a plant in Henderson when it was under the
jurisdiction of the Government, and also when it was state owned and
‘then for prlvate ownershlp The private owners retained him as
‘an advisor. He served’ three terms as President of the Southern
“Nevada Industrlal Association and had traveled to various states to
‘promote industry in Nevada. He has been the Clark County representative
“to the Department of Economic Development for gixz years. With this &= .
,ackground he felt he knew the 1ndustr1a1 pLCtLre in Nevada.g R

Mr., Moore stated 1f AB 767 passed 1t would deal a death Jlow RRET
‘to-Nevada. - Industry. w1ll not move into an area where the leglslature o

‘passes. dlscrlmlnatory leglslatlon égainst industry. The Department '
‘of ‘Economic -Development will be ineffective as no plant wiil be Dullt
where laws, rules and regulations can bes changed at will. The city E
of Henderson think thls w1ll take care of thelr rlpanc1al worries

but 1t would not. ' SR T

DR Mr. Glen Taylor read a telegram from Mr. McGee of AWELlCan v
;VPotash and Chemical Corporation who was not able to be present. -+ He
-_felt passage of thlS would be detrlmental to the otate or Yevaaa.e
S Senator Dodge asked who was in favor of Lho blll besrdes the f”;‘
“;c1ty representatlves.,f_ . , ; e L

¢

- Nr. ‘Moore stated ev1dentally the members of the‘Assembly‘were.“ o
r;as it passed that house RTINS L

o Mr.;James Orr representatlve of St uffer Chemical Companv stated ;
industry was’ afraid of expanding in Nevada, especially in the Hendersom -
area with leglslatlon like this. Stauffer Chemical had expansion .o U0
;plans a year . ago but . the plant was put in the Tos Angeles area. A new -
expansion plan. is under way, however that was to be put in Seattle,“::-
=1They are- afrald of expandlng in Henderson. e &

. Mr Francy of TIMET stated if thlS was passed it would d g
. ‘harm to. their plant. There had been plans of cxpansion but unti
+ 1972 they were not going to do anything about eyDaﬂdlng Thev em
;'approx1mately 878 people and at least 50% of them live in lernderson
~.and most of them are taxpayers and spend their paychecks in toac Zrea. .
It would mear an . increase in employment which would help Hencdarson but -
”ﬁfuntll thls problem was: settled they were not considering a change. o
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o TTMET was_in favor of AB 792 calllng for a study of local
“government problems in Clark County.

- Mr. ‘Robert Hampton Mayor of the Clty of Henderson acknowledeed o
that the City of Henderson recognizes the value of the plants in tnelr

- community and the. ¢city exists because they are in the community but

they are not situated w1th1n the boundaries of Henderson. They - o
junderstand the problems of the plants and the plants understand the
problems-of the city, however many of the problems in Henderson are .

due to the people employeed in the plants. He felt this biil would’
“'serve as a tool to weigh the plus against the minus. Some time ago -
~the plants and the city were in agreemer: about arnexing to the cqt/, e
“however something changed their mind. The plants have their ocwn - ./ o
water system, fire department, inspectors, and the city feels they would .
~be better equipped to serve the plants for the fire protection than

" they can do themselves. This would be a limited annexation as the

‘flre department would be the only serv1ce extended to then. : :

S Mr. Moore stated the plants purchased their water sy;tem aod
‘now’ sold tne water to the c1ty for a nominal fee.-, e g

.viMr George Charchalls, City Manager of Henderson stated the c1ty

,ofaHenderson exists because the plants are there and they have to .
give the employees .theé | serv1ces of the city. He quoted figures . ..
‘estlmated by tne City as’ to the amount of revenue that would be pald
.to the city if the four plants in the BMI complex were annexed. . .
‘It was-estimated to be approximately $213,000 annually and that cost
“would be divided between the four plants, Part of thlS tax would-*
,be deductlble on thelr Federal Income Tax. E S .

e The c1ty would be more than happy to prov1de the flre service.
to them even tho they would have to hire an additional 156 firemen’
~and purchase approximately $235,000 worth of new equipment,  however
‘payment of the equipment could be made over a period of years.: -He.
felt the'city could provide a better fire serv1ce w1th a laroer flre,
jdepartment than thelr own system now used : « y '

, Senator Monroe’ asked Mr. Charchalis: 1f he was aware that AB.
792 had been introduced. Mr. Charchalis was aware. of it but: felt,th‘
-annexation of the plants was long overdue., This study would -take at
eastvtwo years and he felt that length of tlme was unreasonable=

Senator Monroe asked if the plant owned by Senator Glbsonvwas Sl
: one 1n questlon,. Nr.?Charchalls advised-it was.,fWaf_:h,_ﬂ__; ¢;¢;,“,_;r.m

i S(nator Dodge asked if they felt the leglclature should ms ndtte.
' for individual problems for a city? rhere were anncxation laws sl
V-for thls tyne problem.a : : -

‘&‘

+

S Chsrchalls stated this provided more than the revular |
f'&DUQXJuLOn laws - The annexation laws provided for ail oo i7 sovvices
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béfextended'3 This'wcnldvinclude police protection, bdildine';nsnectors,
etc, . If they extended all the services they would have to hire ;

opec1allzed building inspectors for plant bdlldlngs. This was a-
;llmlted annexatlon. : .

o Mr. Paul Marshall Counc11man felt the people of Henderson want C
the " plants annexed. It should have been done a long time ago. He -
would rather see it handled at a county level rather than come to
the leglslature but 1t hasn t been successful Sk :

Mr. ‘Herb Jones, B.M.I. representatlve felt there was a lot of I
_5cooperatlon ‘between the plants and the city. There was several nundred S
““acres of 'BLM land available in that area that would have been an: o
~asset to the plants however there was nc 1nterfer1ng when the c1ty
‘purchased the acreage from the BLM. ‘ SR .

x ThlS annexatlon started some years ago- and there had been many
‘meetlnos ‘between plant representatives and the city representatives. -
~The - ”hrgher echelon' of the plants do not think it is economlcarr) _
feasible to allow tnls annexation. This is forced upon them because

they feel the flre protectlon revenue will take care of their debts,g

' He was in. favor of the intensive study of Clark County government
and felt their advice should be taken as they will be experts. He ...
did not feel they should create a precrdent and ask for a specral
plece of leglslatlon.,.g, L RSN 5

;Senator Mbnroe thanked all er thelr testrmony._

iThe meetlng adjourned at 10 30 a. m.
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