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SENATE COMMITrEE 00 COMM!?.RCE 

MEETING MilWJ;ES 

Date : Thursday, Yebruary 6 , 1969 

Committee Hembere Senator White, Cheirmnn 
Senator Swol>e 

Present 

Visitors: 

Sen.ntor Hecht 
Senator Lumb 

Senntor Titlow 

(Part-time) 

Ab1ent 

Mr. Pete Kelley, Northern Nevada Insurance As1ocintion 
Mr. Oliver BoltOt&, Northern Nevada lnsurunce A11oeiation 
Mr. Wil1on McGowan, State Con troll or 
Mr. Herb Mattheua, Nevada Real Estnte Aaeociatioa 
Mr . Huso Quilici, Director of Dopurtinent of Commerce 
Mr. Dou McNelley, Administrator of Real E1tote Division 

Chairman called mcetilli to order at 8:45 A,M. 

Senator White opened the meeting by stating thut Harvey Dickeraon had 
requested a bitt•bc drafted to allow commercial use of the state seal (for 
advertising purpooe5). An outeide company, for axsmple, is preparing 4 book on 
tbe various atoteo and ~ould like to include a replica of each state' • seal• 
Novode ia one of two states which by preaent law would not allow thia 
printing. Senator Lamb axpresaed some reservation aa to the advisability 
of such permission and susgaated tbat befo~e any action be t aken, it should 
be determined why the porhibition of outside use of the seal vaa legisloted 
in the firat place . Senator Swobe expressed agreement with Senator Lnlllb. 
After some brief diacuaeion, it was ngreed to have such a bill introduced 
for refeTral back to the Committee on Commerce. 

SB-92 Permitt election as to oanuity payment• under inaurance premium tax. 

Senator White stated that what this bill baa1C4illly doee is provide interim 
premiwn tax collection on annuity purchusea at time of purchase until tho 
new insurance code becomes effective. I f the bill is not passed, the 
Insurance Departracnt will be required to go to all insurance companies and 
collect premium tax on moni es tb~t have been paid during the paat three 
yoa~s for the purchnse of annuitiaa. 

Senator Lamb recoc:nnended action be delayed, Committee members present 
ununimously agreed. 

SB-71 (with Amendmenta) Prohibits malicious and arbitrary cancellation of 
casualty insurance. 

Senator White rend proposed iunendments and a s lted f OT comments or questions. 
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Mr . Bolton questioned tbe requirement th.a.t 20-day previous notice of 
coucellation be givan; policies ne presently written provide that a 10-day 
notice of et1ncell3tion ie required• and he is of the opinion that that is 
sufficient . Ue added thAt tbte lO•day notice i1 pretty standard in all 
casualty policies. Adoption of the 20-day notice requirement would work 
~ hardship on the insuronce companies, in th~t it vould require roprinting 
of policies. Senators Swobe and L.unb felt th4t a span of 10 days did not 
give inau~ed enoush time to secure coverago elsewhore and expreaaed agreement 
that the 20-day notice w~s needed. It wa9 voted to hold action on t he 
bill. 

SB-53 Aboliahea duty of state controller as member of ltbte insurauee 
rating bo,..rd. 

Senator White aek.ed Mr. Wilson McGowan, State Controller, for his comments 
ou thie bill. Mr . McGowan stated tbie bill wua introduced by the Department 
of Administration. Actually servtns ea~ member of the atute insurance 
ratiug board is ,reaently, and h4s bean for a long time,~ non-funct i oning 
duty of the State Controller. Mr. McGowan did not initiate the legislation, 
but he has no objection to its p.aaeage. 

Senator Swobe moved Do P~as' action; Senato~ Hecht seconded tho motion; 
it was so ordered. 

SB-37 Requires state and political aubdiviaiono to purchase insurance 
throueh licensed renidant agents . 

Senator White reud the proposed amendment to th!o bill, providing purch~ec 
of inaurance from c· surplus line broker in those instances where state 
licensed brokerij could not write the requited lnsurnnce. Mr. Bolton eoid 
that the bas:l.c le~hla.tion was initiated for the benefit of lo~ally l:Lccnaed 
compaaiee, inasmuch au they ware doing bue i nea& in the •tate, paying taxes 
to the atata, and it was not equitnble that out1ida companies should be 
r er,nitted to wril:o insur.ince mr the various governmental tlgencias; however. 
there are •ome inetancea (as an example, he mentioned malpractico ins~rance) 
where locally licensed insurers cannot write the inaur;,3nce required and it 
:La for this rausot1 that purchase from surplus line brokers' is provided . 

Senator White nakod if there were any quastiona. There wra none. 
Cocmittee voted t o hold action. 

SB-98 Cbongea expiration dates of reol estate licenaes . Executive estinUlte 
of coat1 None. 

Don McNelley, Administrator of the Real Estate Division. said that as the 
l cw utunda, the exi•tr~tion date of all real est~te licensee is June Jo. the 
end of the filcd1 year. Setting tho ex~itdtion date forward to April 30 
would operate to the benefit of hi• office in being «ble to collect renewal 
feea and turn thf!10 over to the Treasurer's Dep,1rtm1mt before thG end of 
the fiacal year. Alao, tbh expira tion da te corresponds with tbe expiration 
date on insurance liceTises. He at~tad, nlso, that he knew of no opposition 
on tb• ~art of the rea l estate industry. 

Senator White asked if anyone Md any questions. No questions. 
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SD-99 Requires practical experience for real est~t• broker's license. 
llxecutivo co~i.wuto of costs None. 

Mr. McNelley said tb.a t thi& proposed legisht:Lon waa designed to ur1grade 
the real estate profeseion. lie said that present ly all one had to do to 
be a real estate broker was to sign up £or a 96-hour coura• of instruction 
and pa1s the atote examina ti011; he could then operate as a real estate 
broker, The proposed l aw would require one year's actual experience as a 
real estate salesman end the 96-hour instruction course or actual experience 
of two years•• n salesman betore applying to t~ke the exmnination to 
become a broker. • 

Senator Swobe inquired about requirement~ i n other atatea . MT. McNelly 

11 

said that Califoruia, for e..~GlDple, baa a two-year salesman experience 
requirement a~d moat of the other atatea also huve ~n experience requirement. 

Senator Hecht naked what the effect would be on outaide brokers COI:ling in t o 
the state to do business. ~lr. McNelley said that Nevada would recognize 
a mu.n's lic.nse and experience in another state, but he wo~ld still have 
to take and paes the Nevadn examination for real estate brokers. 

SB-lOO Specifies information to be furnished to real eat.o.te vendors llnd 
purchaaers. Executive estimate of cost: None. 

Thie bill provideH a more definitive atatement of requirement• in furnishing 
u cloaing sta tement to vendors and purchasers within 30 days after close of 
eocrow. Mr. McNelle:r said the industry was t:boroughly in ,iccord "'1th this 
lcgielation. 

Mr. Uerb Kattheua said he waa in complete ~greement and then, in his renwrks , 
reverted to the subject of real eatate broker licensing. Re felt thero 
should be more striugent requirements nd said there waa G nation...l movemeut 
~foot for the adoption of such requirelll8nto. 

As to the exchange of property, Sen4tro White ~dio he would like Lo oeo 
o s taodurdiza tion of forma used by the title compnniea. Mr. M-,ttheus 
said there wae prasantly ~ move under way t o standarize ~11 fonna uaed in 
the real eata te business ~nd tha t these f orms would be 4pproved by the 
State Bar AssociJtion.1. lie a lso eaid that he anticipated that perhaps within 
the next two years there would be na tional conformity. 

Senator Swobe tllcrved fo1: a Do Pnes" action; Senator Hecht seconded; it was 
so ordered, 

SB•52 Gives Director of Department of COllllr.erce responsibility of apµ o1uting 
Commiaaioner of Savings Associa tions. 

By i~v1tut1on, Mr. Hugo Quilici, Director of the Department of Commerce, 
joined the meeting to express hia opinion on thi1 proposed bill. He said 
tnot actua.lly the content of the bill vas of no great concern to him , 
but that adoption of the bill would eliminate the seeming iucou1iotency 
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of the l aw na i t now atande . Present l aw gives the Director of the 
Department of COm':l8rce the re~1•onaibility of appointing all chief PJ of 
the divisions of his department with the exception o f the Commissi oner of 
Sc.vins s Associ1'tions , which appointment -ts r e t.1ervod &n the Governor 1 o 
r osponsibility. I n 1 memo da ted Octobar 19, 1967, John A. Porter, Deputy 
Attorney Genertll o f the Dop-,r tr.ient of C0m':'lerce, brough t this inconoiet ency 
t o t he attenti on of Mr. Russ McDonllld (copy of memo a t tached). At the antJ1C 
time a copy was 1ent t o the Governor and oo fur aa Mr. Qutlic1 knowe , 
the Governor hu r ogistere.d no protest to the change in responsibility 
provided by $B•52. 

Senator Recht. made o noti on to Do Pesa'' ; Sen.otor s~1obe seconded; it wi::.s 
oo ordered. 

Meer.ins adjourned. a t 9:35 A.M. 

/.pproved: 

/s{ Marvin L. White 
lilrvin L. White, Chai rman 
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'l'O RUSSELL W. HeDJNALD, Director 
Legislati vc Co:J.nsel Bure~m 

~OM John ri.. Porter 
.- Deputy Attorney General (Dept. of Cor::::..erce) 
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Menio 
DATE 10-19-1967 

SUBJECT Apnnrent conflict in stntutory provisions r3lating to appoint'.'7leut of Cor..r:1issioner 

of Savings Associ2tions. 

References: Chn;iter 259, 1963 Statutes of ;>!evada, Section 4, parrzraph 1 (amending 
NFS 673.0351) 

Chapter 339, 1963 Statut,2s of Nevoda, Ssction L., paraera~h 1 (amending 
Cha:;:,ter 232 of NHS); nlso Section 99 of said Act., a:.ien1ing NRS 673.03.51, 
paragraJh 1 

1Chapter 405, 1963 Statutes of Hevada, Sectton 2 (a:nending Chn;?ter 232 of 
N:P.3) 

P:_.!'.']k~s, it waE legislative intent that the Director, Dspart.nent of Co,.ir;icrce, i."ith the 

consent of the Governor., should appoint div::.sion chiefs for insurance, banking, and real 

estate, but !J.2! for savinr;s associations., :,;ho sh:ittld be a;,~ointsd and serve at the plens• 

ure of the Govern'.)r. If so, pres~;'1t NF.S 232.250, p3r&rra;ih 1., adequately so provides. 

Reason for such difference in the rr;,pointins pOic3r within the same tle9art'1lant is not ap• 

parent, and hns resulted in some inquir-3 concernine such difference. On the other h~nd., it 

(such difference) rncy be inaC:Ycrtent ar.1 traceable to different le£islati ve bills and Acts 

a-ssigned to different, le>gislative co::mnittees, and a, Cose of "th£i left hand not kno'Wing 

what th'e right ha~1d was doinz"• If the latter is the case, you ra..7 want to "clean U?n 

the :r,n~re.nt discr<C,,~anc;,r. 

Not a matter of "life or denth", but thouiht you might want this called to your attention. 
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