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S.B. No. 39 - NEV:\DA INSURANCE CODE 

Study Group: 

Date: 

Senator White 
Mr. Mastos 
Mr. Erickson 
Mr. Hanna 
Mr. Bolton 

Wednesday, February 26, 1969 

Senator White first reviewed action of group taken in their meeting of 
Tuesday, February 25. (No stenographic notes taken.) 

Chapters 1, 2, and 3 - O.K. 

Chapt~r 4 - Section 90, Page 36, Line 4. Change $1 to $3. O.K. 

Chapter 5 - Section 113, Page 48, Line 50. Amendment as noted by Senator 
White - o.k. 

Chapter 6 - O.K. 

Chapter 7 - Section 155, Page 68, Line 13. Substitute word "including" 
for "other than" - O.K. 

Chapters 8, 9, and 10 - 0.K. 

Chapter 11 - Section 255, Lines 1 and 2, Page 107. Change as noted by 
Senator White - O.K. 

Chapter 11 - Section 255, Page 107, Line 6. Change as noted by Senator 
White - O.K. 

Chapter 11 - Section 264, Page 110, Line 37. Change as noted by Senator 
White - O.K. 

Chapter 12 - Section 278, Page 114, Lines 6 - 8. ChaP-ge as noted by 
Senator White - O.K. (Mr. Erickson said the purpose of this change was 
to require the surplus line insurer to consider the "whole package" or 
nothing - he cannot take just a portion of the risk.) 

Chapter 12 - Section 281, Page 115, Line 9. Change as noted by Senator 
White - O.K. 

Chapters 13, 14, 15, and 16 - O.K. 

Chapter 17 - Section 444, Page 181, Line 37. Change ~s noted by Senator 
White - O.K. 

(End of review) 
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S.B. No. 39 - Nevada Insurance Code 
Study Group 

February 26, 1969 
Page 2. 

Chapter 18 - Section 453, Subsection 2-c, Page 188. Deletion of Lines 7 
through 12 approved by group. As written, the code is discriminatory 
against public e~ployee groups; the restriction applies _to no other groups. 

Chapter 18 - Section 455, Page 189, Line 6. The group approved substituting 
the word "any" for "a husband or wife, but not a child". 

Chapter 19 - Section 493, Page 202. 
section and he believed it should be 
asked the other members of the study 
amendments to Sections 492.5 and 493 

Mr. Erickson said this was a controversial 
thoroughly reviewed. Senator White 
group to get together and submit any 
they believe appropriate. 

Senator White then asked the group to take a look at the amendments 
submitted by the title insurance people (see attachment to minutes of 
Feb. 12 meeting of the Joint Senate/Assembly Committee on Commerce). 
Mr. Mastos then submitted Emerson J. Wilson's letter of February 19, 1969 
(copy attached) which supersedes the previous recommendations for amendments 
submitted by him. After discussion, the group agreed to these superseding 
amendments. Mr. Hanna was asked to see to the printing of these proposed 
amendments, along with the other 10 which he presented to the group at 
this meeting (see attachments). 

Chapter 20 - Section 512, Page 210, Line 22. Mr. Mastos will have this 
section re-typed to include change. 

Chapter 20 - Section 514, Page 212, Line l. Change the 
to a"·" and delete balance of sentence. O.K. 

II • II , after services 

Chapters 21, 22, 23, 24, 26, 27, 28, 29, 30, and 31 - O.K. (Chapter 25 has 
to do with Title Insurance Contracts - see foregoing paragraph re proposed 
changes.) 

Chapter 32 - Section 752, Page 318, Line 25. Insurance Department recommends 
striking out the words "and does not affect any requirement or coverage by" 
after the words "in lieu of". O.K. 

Chapter 33 - Section 796, Page 328, Line 40. The three amendments previously 
submitted by Mr. Anderson, of AAA, - 0.K. (See attachment to February 17 
minutes - Public Hearing S.B. No. 39.) 

Chapters 34, 35, 36, and 37 - O.K. 

Mr. Bolton then asked what, if any, consideration had been given to the 
recommendations made in his letter of February 12. 

Re Section 29, provision for a Rate Analyst has been made in the budget. 

Re Sections 85, 86, and 197, it was felt the law as now proposed should 
stand. If problems develop, they can be taken care of by subsequent 
legislation. 
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S.B. 39 - Nevada Insurance Code 
Study Group 

Re Section 95, O.K. 

February 26, 1969 
Page 3. 

Re Section 222, Mr. Hanna will draft amendment which will dispense with the 
question initiated by the use of the term "agency system" in the code as 
now proposed 

Re Section 314, it was felt it should stand as written. Mr. Bolton said 
he really had no objection.-

Re Section 538, Mr. Bolton said this section takes care of what Nevada 
Independent Insurance Agents were trying to cover in A.B. 72 and he will 
take the necessary steps to have that bill recalled. 
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NEVADA lNDEPE1.VDE1.VT /1.VSllRANCE .1iGE1VTS 

Fe.b1tuatty 12, 1969 

TO ALL MEMBERS OF JOINT COMMITTEE STUVYING S. B. 39 

A~ me.mbe.Jt-6 06 .the ln.6uttanc.e. lndu.6tlty ln the. State. 06 Nevada. we. 
wou~d llk.e. ta pJte.6e.nt oult c.amme.nt.li on the. p!tapo.lie.d In.!iu!tance. Code. 
and ot.Ur. .6ugge..s-t-lon.li cu -to ,the. change.-& we. would llk.e. to have. mo.de. 
be.~o -'te. app!toval o 6 -the. bill. 

See. 29. At :the. -tlme. o0 the. he.a1tln9-& on .the. ln.liuJto.nc.e. blll we. 
~agge.Jte.d that, in addition .to .the. .6ta66 outlined ln thl.!i .6e.c.tlon, 
a Jtate analy.6.t -0hould be. hltte.d to Jte.vie.w pltope.Jtty and c.a..6ualty 6ll­
ln9J. Th~J Wa.-6 not ~n.6e.Jtte.d in -the. tte.wnl.te. 06 the. bill but we. fie.el 
that ..i..t .L6 impoJttant be.c.au.6 e. .the. "6ile. and u.6 e" pltovi-0ion.6 ln .the. 
pflapo-0e.d c.ode. w-lll Jte.qu,i_Jte. .that a knowle.dge.a.ble. pe.Jt.6on loo/z ove.Jt 
:the. 6,Lting-0. 

Se.c.. 85. We. would like. to -0ee. a change. made. ln Sub-0e.ctlon 4, 
Line. 38 afte.Jt :the. wo1td "employee.", a pe.1tlod be. ln-0e.J1.te.d ln-0te.a.d 
06 a comma and the. -0e.c.tlon end a..t thl.li pe.ttlod. The. way lt l-& now 
WJtl.tte.n ~t l-6 glvlng p1te.6e.1te.ntlat ttte.atme.nt to the. mutual and Jte.c.lp­
Jto eo.l .i n.6 u.Jte.1t-0 • 

Sec.. 86. Sub.6e.c.t..i.on 6 .6hou£..d be. e.llm--i..nate.d fioJr.. -the. .lia.me. ,1z.e.o..1on.6 
a-0 outlined -ln the. pa1r..ag1taph above.. 

Sec. 95 l~ a new .in.6ulta.nce. Jte.gula:t.oJiy 11..evolvlng 0und, and Sec. 96 
-l-0 a NAIC ge.ne1z.al e.xpe.nJe. a44e.6Ament. We. wiJh to go on Jteco1td aJ 
being 1:,t1r..ongly in 60.voJr.. 06 both 06 th~Je. Se.ctlon4. 

Sec. 797. When :t.hl.6 Je.ctlon wa.4 Jr..e.vie.wed at the. he.aJting-0 on the. 
p11..opo-0ed c.ode. in Nove.mbe.Jr. we. we.Jte. in 6avo.!t 06 the. wo1tding a-0 it 
wa.6 o.!tlginal~y w.1titte.n. Howe.ve.Jr.., thi4 i4 a.nothe!t .6ec.tion in which 
.the. Jr..eclpttac.al-0 Welte able. to get a change. without plte.4ent..i.ng the 
change a:t. the he.aJting4. We. be.lie.ve. that Pa1tag1taph Bin :t.hl4 4ec.tion 
.!ihould be eliminate.a en:t.,{,lte.ly and Sub.o e.c.tlon 2 be. wo11..de.d a.o 6ollow,~: 
"A -0e1tvlce ltepJz.e4en:t.a.tive. iJ not 1te.qui1te.d to be. lic.e.n.lie.d a4 .6uch 
noJz. ~hall he 4oliclt oft ne.got..i.a:t.e. cont.!tact-6 06 in-0ultance.." 

Sec.. 222 ha~ be.en changed -6..i.nce.. Olt.i_g.lna .Uy Wltittc.lt tit tlic. o-<-'t) t 
ve.JtJ-lon of -the. ph..opa,.H.d code.. At :the. Nove.mbe.1t he.cni.1tD) .tfte.ie. tttaJ 

nc d-i..-0cu4-0.i.en en thi~ pa.Jr...t .-i.cula.!t .lie.c.tion and we. we.te. in 6avo .i 06 
.Lt .i~ Lt. 1t•a.1 t:u.,.n tr,'ti tte.n. Howe.vvr., woJtd.o we.Jr..e. ,i.n,) e.Ji:te.d in the. 
1tew11..iti 06 :t.hi-0 -0e.c:t.ion which we. obje.ct to on :the .oame. ba.ol-6 06 
6avo1ted :t.1te.a:t.me.nt 06 c.e.Jttain type.4 06 companle.4. We. be.lie.ve. that 

.on Line. 48 a.ti,te.Jz. the. woJr.d "and" the. 6ollowi.ng wo.!td.tng .ohou.td be. 
e.l-i.minate.d - "i.6 o:t.heJr. .than ln an cwthonlze.d .in~iur.e.Jr. not ge.ne}tally 
.t11..an.oact..i.ng bu-0 .i.ne..o.o :t.hJr.ollgh an agency .oy.otem". Tfi{ ,) woufd p1tt 

A Cf1,,1,,".,,";J ,., 11 .., .... ,.., ✓'• ; rt f ,; ,.. }1 n r T •}1 ,l D 'Y1 i) )I ii{) n t T n -~ }/ r (7. n (' I: A (/ p n t ,q 
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)oin.:t Ccmm.tttee S.:tudu-i..ng S.B. 39 

.the 1.>e.c..t,i,on ba:c.k .to whe.Jte. J.,.t wa.,s 01t.i.glna..e..e.y. 

Se.c..tJ..onJ.> 85,. 86, 197, a.nd 222 a.tte clff. obje.c.tioHab.f.e -to a,s cu .they 
now a.ppe.a.,'t -t.Y-L .the. b..l.t.e. oofl. .the. 1.>impe.e. Jt('a .son tfta.t the WO-'r..ci.tng 
6a.v0Jt1.> a m-iktafl...l.ty g-'l.oup o 6 -<..111.>ufl.anc.e c.cuur..i.e.-'L.-S. I 11 .tit.Ls Sta..te. .the. 
Jte.c...i..pJto c.al .i.Jt-6 u-'utnc.e. c.ompa.nie.-6, 110.t o pe.'ta.ting thtz.o ug ft ::..n a.9 ency 
-6 y-6.:te.m, WJt-t:te. o n-ly app,'l.o x.i.ma..te.-ly $145,000. a £fea.1t in p,'Le.1:1 i..umo a.6 
c.ompa.Jte.d .to .the .total p!te.mJ.,um income. in 1967 which exc.e.e.de.d 
$1~9,000,00a. While. the. 1te.c.ip1toca.l in-6u1tance. c.ompanie.-6 may be. 
lic.e.n1.>e.d .to do buJ,i,ne.&4 in thi4 S.ta..te., unde.Jt .the. wo1tding 06 S.~. 39 
:the.-l,'t ,'te.p,te.,s.e.n.ta.t.-i_ve.1.> 6,'l.om anyuni.e.-'l.e. ,tn .the. coun:t,ty would be. pe.Jt­
m..lt.te.d .to c.ome. in.to .th-<.6 State. and -6olic.it and -6e.~vice bu1.>ine.1.>1.> 
w✓i..thou.t being l✓i..c.en4e.d. Thi-6 doe.-0 no.t ,S(?e.m :t.o be .the. ptcpe-'t .thing 
:to pe.Jtm-<..-t ii:h.e.n al£. a.the.Jr. -6e.gmen.t-6 06 .the. bu-0.i.11e.6,S ope-'uf.t-<.ng in 
Nevada aJte. 1te.qui1te.d -to be. lic.e.n1.>e.d by the State.. 

1-t l-6 c.onc.e.luable. that the. Fa1tme.1t-6 In1.>u1tance G1toup, wh~c.h J.,4 a 
Jte.c.lpJtocal c.ampany ope.,ta.t-i.ng th1tottgh an a_ge.nc.y .-sy,s.tc.m and one. oo 
the la1tge.1.>:t w~lte.Jt4 06 bu.-s-i.ne.-6-0 ~n the. State., c.ould change. thc.l~ 
mode. 06 ope.~atlon bv mak.-i.ng the.I~ agen-t-6 .-sala1tled Jte.p!te.oe.nta:tlve-6 
who would :then not have. to be. l.i.c.e.n1.>e.d. 

Sec.. 314. We a1te. not vole.Ing any pa1ttic.ula11. objection to thl-6 
-6ec.tlon pe1ttainlng -to ":twl-o.tlng" but the. wo~dlng would indicate. 
:that :the. ln.te.n-t wa4 6011. -thl-6 -to apply to ll6e., health, and ac.c.i..­
den:t ln1.>u1tanc.e. pol,i,c.le.-6 and not to any ln.-suftanc.e poticu aJ the 
wo1tdJ..ng n.ow -ohow.-s. We. a1te not making an i,Huc. 06 .tltL!:i, btl-t .i.il 
:the.1te. l.-s an oppo'1.-tunl:ty -to do -60 we. think that it mi.glit be a good 
.ldea :to Jc.e.J.d.Jtic..t .th-i.-6 :to the. a,601t.e.mentlone.d .typu o (i 1::oLi.c,i,e-6. 

We. we.1t.e. Jc.e.-opan.-s.i..bte. 601t lnt'1.oduc.ing A.B. 72 whi.c.h a.f..C.ow~ Un.i..n-rn.,'Le.d 
Mo:to1tl1.>t c.ovena.ge up -to llm..lt.-s 06 ln-0u1te.d'-o policy. Unde.Jt the. 
pltopo-6e.d code., Se.c.tion 538 Sub-oe.c.tlon 2 take.-6 c.a1te. 06 what we. 
aJte at:te.mp:tlng to do ln A.B. 72 and we. wi-oh :to .-say tha.t l6 thi-6 
Sub-6e.c.-t-Lon Z l-6 appJc.ove.d a1.> now w1tltte.n that we. would then d1t.op 
A.B. 72 a.J it would not be. ne.c.e.-66a1ty. 

We 911.e.a:tly ctpp'te.c..i_a.te. the. c.oope.!ta:tlon g.ive.n .to tLS d1L't,i.n9 the. fte.at­
lng-6 on thi& b.i.ll and we. be.9 oE, yott .to g.i.ve -~e.t .i.otL,S c.01L6.i.de..-'r.a.t.i..cn 
to ou~ pltopaJal.-s au-tlined above.. I6 you have. any queJtion-6 pleaJe. 
c.all on me a~ you may call ouft local o66lce. - M~. Olive.A Bolton -
a-t 8 8 2 - 1 3 6 6 6, o It an y h e, fp .t Ii a .t ma y b c. 11 e e. d e. d . 

cu 
c.e: 0-f.i\.'e.Ji G. Bo.C..to •t 

Ca1t.~01i Ci...tu 

Re.-6 p e.c t 6 ul f y 6 tdrn,.i.. t.te cl, 

/A-~ t..-,.,,1-,../t--

N EVA D"- INVEPENVENT HJSURANC[ AGOJTS 
By Wi..t.r.iam V. Pa --'l .. uh, Chai.~111a11 
Leg -i -61'.a.t i. v e C c1111111 i. t tr c 

Ru~Jell E. ~wain, P~eJid~nt 
I,..# fl .. ,..,..• 


