Senate Committee on Commerce

S.B. No, 39 - NEVADA INSURANCE CODE

Study Group: Senator White
: Mr, Mastos
Mr. Erickson
Mr. Hanna
Mr. Bolton

Date: . Wednesday, February 26, 1969

Senator White first reviewed action of group taken in their meeting of
Tuesday, February 25. (No stenographic notes taken.)

Chapters 1, 2; and 3 - 0.K.

Chapter 4 - Section 90, Page 36, Line 4. Change $1 to $3. O.K.

Chapter 5 - Section 113, Page 48, Line 50. Amendment as noted by Senator
White - o.k.

Chapter 6

0.K.

Chapter 7 - Section 155, Page 68, Line 13. Substitute word "including"
for "other than" - 0.K.

Chapters 8, 9, and 10 - 0.K.

Chapter 11 - Section 255, Lines 1 and 2, Page 107. Change as noted by
Senator White - 0.K.

Chapter 11 - Section 255, Page 107, Line 6. Change as noted by Senator
White - 0.K.

Chapter 11 - Section 264, Page 110, Line 37. Change as noted by Senator
White - O.K. '

Chapter 12 - Section 278, Page 114, Lines 6 ~ 8., Change as noted by
Senator White - 0.K. (Mr. Erickson said the purpose of this change was
to require the surplus line insurer to consider the '"whole package" or
nothing - he cannot take just a portion of the risk.)

Chapter 12 - Section 281, Page 115, Line 9. Change as noted by Senator
- White - 0.K.

Chapters 13, 14, 15, and 16 - 0.K.

Chapter 17 - Section 444, Page 181, Line 37. Change as noted by Senator
White - O.K.

(End of review)
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Chapter 18 - Section 453, Subsection 2~c, Page 188. Deletion of Lines 7
through 12 approved by group.  As written, the code is discriminatory
against public employee groups; the restriction applies to no other groups.

Chapter 18 - Section 455, Page 189, Line 6. The group approved substituting
the word "any" for "a husband or wife, but not a child".

Chapter 19 - Section 493, Page 202. Mr. Erickson said this was a controversial
section and he believed it should be thoroughly reviewed. Senator White

asked the other members of the study group to get together and submit any
amendments to Sections 492.5 and 493 they believe appropriate.

Senator White then asked the group to take a look at the amendments
submitted by the title insurance people (see attachment to minutes of

Feb. 12 meeting of the Joint Senate/Assembly Committee on Commerce).

Mr. Mastos then submitted Emerson J. Wilson's letter of February 19, 1969
(copy attached) which supersedes the previous recommendations for amendments
submitted by him. After discussion, the group agreed to these superseding
amendments, Mr. Hanna was asked to see to the printing of these proposed
amendments, along with the other 10 which he presented to the group at

this meeting (see attachments).

Chapter 20 - Section 512, Page 210, Line 22. Mr. Mastos will have this
section re-typed to include change.

Chapter 20 - Section 514, Page 212, Line 1. Change the ";" after services
to a "." and delete balance of sentence. O.K.

Chapters 21, 22, 23, 24, 26, 27, 28, 29, 30, and 31 - 0.K. (Chapter 25 has
to do with Title Insurance Contracts - see foregoing paragraph re proposed
changes. )

Chapter 32 - Section 752, Page 318, Line 25. Insurance Department recommends
striking out the words "and does not affect any requirement or coverage by"
after the words "in lieu of". O0.K.

Chapter 33 - Section 796, Page 328, Line 40. The three amendments previously
submitted by Mr. Anderson, of AAA, - 0.K. (See attachment to February 17
minutes - Public Hearing S.B. No. 39.)

Chapters 34, 35, 36, and 37 - 0.K.

Mr. Bolton then asked what, if any, consideration had been given to the
recommendations made in his letter of February 12.

Re Section 29, provision for a Rate Analyst has been made in the budget.
Re Sections 85, 86, and 197, it was felt the law as now proposed should

stand. If problems develop, they can be taken care of by subsequent
legislation.
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Re Section 95, 0.K.

Re Section 222, Mr. Hanna will draft amendment which will dispense with the
question initiated by the use of the term "agency system" in the code as
now proposed

Re Section 314, it was felt it should stand as written. Mr. Bolton said
he really had no objection.

Re Section 538, Mr. Bolton said this section takes care of what Nevada
Independent Insurance Agents were trying to cover in A.B. 72 and he will
take the necessary steps to have that bill recalled.

79
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NEvapa INDEPENDENT INSURANCE AGENTS

305 NORTH CARSON STREET, CARSON CITY, NEVADA 80701, PHONT 882-1366

February 12, 1969

TO ALL MEMBERS OF JOINT COMMITTEE STUDYING S. B. 39

As membens of the Linsurance industry in the State of Nevada we
woutd Like to present our comments on the proposed ITnsurance Code
and oun Auggestions as to the changes we would £ike to have made
before approval of the bill.

Sec. 29. At the time of the heanings on the Lnsurance bilf we

suggested that, in addition to the staff outlined in this section,
a nate analyst should be hirned to neview property and casualty f§4L£-
ings. Thes was not ansented in the rewnite of the bill but we feel
that £t is impontant because the "{ile and use" provisions in Zthe
proposed code will require that a knowledgeable person Look ovexn
the fikings. :

- Sec. 85. We would Like to see a change made in Subsection 4,

Line 38 agter the wond "employee", a perniod be inserted instead

04 a comna and Zhe section end at this period. The way L& 45 now
written a4t L& giving preferential theatment to the mutual and recip-
rocal insurerns.

Sec. 86. Subsection 6 should be eliminated for the same reasons
as outlined in the paragraph above.

Sec. 95 is a mew indurance regulatony revolving fund, and See. 96
48 a NAIC general expende assessment., We wish to go on record as
being strongly in favor cf both of these Sections.

+ Sec. 197. When this section was reviewed at the hearings on the

proposed code in Novembern we were in favor of the wording as Lt

was originally written. However, this 44 another section in which
the neciprocals were able to get a change without presenting the
change at the hearings. We believe that Paragraph B in this section
dhould be efiminatea entirely and Subsection 2 be worded as follows:
"A service nepresentative 44 not required to be Licensed as such

nor shall he s0fLicit or negotiate contracits of Linsurance.”

Sec. 222 has been changed Adince orniginally written in the giast
versdon of the nroposed code. At the November heatings thetre was
ne discussicn cn this panticulan section and we were in gavor ¢f
Lt as 4t was then wiaitten. Howevern, wornds were inserted Lin the
newnite o0f this section which we object to on the same basis of
favored treatment of centain types o4 companies. We believe that
on Line 48 aften the wond "and" the following wording should be
eliminated - "if othen than in an authorized {nsurer not genetrally
transacting business through an agency system", This would put

A Ottt nands Aaanasmwtany nf Tvdomondont ITnenranee A(70n{9
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the section hack to where (t was orlginally.

Sections 85, 86, 197, and 222 are all objecticnable to us as they
now appear Lin the bill fon the simple rcason that the weadding
favors a minordty group o0f Ansurance carriers. In this State the
reeiprocal inmsurance cempandes, not operating through zn agency
sysdtem, wrnite cnly approximately $145,000. a year L{n premi{ums as
compared to the total premium Lnceme Ln 1967 which exceeded
$109,000,000. Whike the neciprocal insuxrance companiesd may be
Licensed tc do business in this State, under the wording of S.B. 39
theirn tepresentatives grom anywhere 4n the country would be per-
mitted teo come into this State and sclicit and setvice business
without beding Licensed. This does not seem to be the pucper thing
to peamit when all othen segments 04 the business operating <n
Nevada are nrequired to be Licensed by the State.

1t 44 concedivable that the Farmens Insurance Group, whech L4 a
reciprocal company operating through an agency system and one of
the Langest wraitens of obusinessd «n the State, cculd change thedix
mode 04 operation by making their agents salanied representatives
who would then not have to be Licensed.

Sec. 314, We are net vodcing any particular objection to this
dection perntainding to "twisting” but the wording would indicate
that the intent was for this to apply to Life, health, and acci-
dent insurance poficies and not to any {ndurance policy as the
wording ncw shows. We are not making an L{ssuc of this, but L§
there 48 an apportundity to do s0 we think that 4t might be a good
{idea to nestrnict thés to the ajforementioned types of rolicies.

We were respansible fon introducding A.B. 72 which allows Uninsured
Motonist coverage up to Limits of insured's policy. Under the
proposed code, Section 538 Subsection 2 takes care c¢f what we

are attempiing to do in A.B. 72 and we wish to say that {f§ this
Subsection Z £Ls approved as now written that we would then drcp
A.B. 72 as it would not be necessanry.

We greatly appreciate the cooperation gdven to us duting the heatr-
ings on this biLl and we beg of you to glve derlous counscderaticn

to our proposals cutlfined abeve. T4 you have any questions please
call on me arn you may call our Local ofjfice - Mrn. OLiver Bolton -

at 882-1366 fon any help that may be needed.

Respectfully submitted,

//t %D 9’7- A

NEVADA TNDEPENDENT INSURANCE AGENTS
By WiLLiam D, Pardish, Chadiwman
Legislative Committee

as
ce:  O0fLiver G, Boliton
Canson Cdity
Russell E. Swain, Presdident
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