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NEVADA LEGISLATURE - 54TH SESSION 

SENATE TAXATION COMMITTEE 

Minutes of Meeting Held 
April 3, 1967 

The 28th meeting of the Senate Committee on Taxation was called to order 
Monday, April 3, 1967, at 4:25 p.m., in Committee Room 50, State Capitol, 
by the Chairman, Senator James I. Gibson. 

All committee members were present. 

Also present: 

Mr. Ed Bowers - Gaming Commission 
Mr. Frank Daykin - Legislative Counsel Bureau 

The Chairman distributed copies of Amendment No. 1008 to 

S.B. 478: Increases state table tax and provides additional flat rate 
license fee for unrestricted slot machines. Introduced by 
this committee. 

Senator Gibson then called on Mr. Daykin to explain the various amendments 
to the bill. This was done, with the members asking questions and com-
menting from time to time. A copy of said Amendment No. 1008 is attached I 
to the committee secretary's copy of these minutes. 

ACTION: Senator Slattery: "I move we adopt these 
amendments." Senator Swobe seconded. Discussion. 
The motion passed unanimously. 

The Chairman stated that, as to the timing on this, he would get the 
amended version of the bill preprinted tonight, and it would be ready 
in the morning. "It will be preprinted, and we will suspend the rules 
and explain it and get it passed." 

The committee then acted on: 

A,J .R, 21 
of the 53d 
Session: Proposes to amend Nevada Constitution by increasing maximtim 

allowance for state public debt to 3 percent of the State's 
assessed valuation and by restricting contracts permissible 
outside the debt limit. Introduced by Messrs. Gibson, 
Bunker, Bailey, and Gray. 

/ 
V DISPOSITION: Senator Dodge moved, "Do pass.\' Senator Brown 

seconded. The motion passed unanimously. 

The meeting adjourned at 4:55 p,m,£ £1~ 
Louise Glover - Secretary 

I certify that the foregoing minutes are correct. 

Senator James I. Gibson - Chairman 
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S.B.478 

SENATE BILL NO. 478-COMMITTEE ON TAXATION 

MARCH 27, 1967 
-0-

Referred to Committee on Taxation 

SUMMARY-Increases state table tax and provides additional flat rate license 
fee for unrestricted slot machines. (BDR 41-1543) 

EXPLANATION-Matter in italics is new; matter in brackets [ J is 
material to be omitted. 

AN ACT relating to gaming; to increase the state license fees for the operation of 
games; to provide for an additional state license fee for the operation of certain 
slot machines; and providing other matters·properly relating thereto. 

The People of the State of Nevada, represented in Senate and Assembly, 
do enact as follows: 

SECTION 1. Chapter 463 of NRS is hereby amended by adding 
thereto a new section which shall read as follows: 

I. In addition to any other state gaming license fees provided for in 
this chapter, before issuing a state gaming license to an applicant for the 
operation of 16 or more slot machines or for the operation of any num
ber of slot machines together with any other game or gaming device, the 
commission shall charge and collect from such applicant a license fee 
of ~r each slot machine for each calendar year. 

2. The commission shall charge and collect the fee prescribed in sub
section 1, at the rate of ·m for each slot machine for each calendar 
quarter: € 1 o 

(a) On or before the 25th day of the last month in a calendar quarter, 
for the ensuing calendar quarter, from a licensee whose operation is 
continuing. 

(b) In advance from a licensee who begins operation or puts additional 
slot machines into play during a calendar quarter. 

3. No proration of the fee prescribed in subsection I may be allowed 
for any reason. 

4. The operator of the location where slot machines are situated shall 
pay the fee prescribed in subsection 1 upon the total number of slot 
machines situated in such location, whether such mqchines are owned by 
ooe °' nwe Ucensee-o~ ~_, d! ~ 

5. Any person failinaythe}icense fees provided for in this sec
tion on or before the . Trmuary as required by subsection 2 
shall pay in addition to such license fee a penalty of not less than $25 or 
25 percent of the gross amount due, whichever is the greater, but in no 
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1 case in excess of $800, which penalty shall be collected as are other 
2 charges, license fees and penalties under this chapter. 
3 SEc. J,.'f NRS 463.270 is hereby amended to read as follows: 
4 463.270 1. Subject to the power of the commission to deny, revoke, 
5 suspend, condition or limit licenses, any state license in force may be 
6 renewed by the commission for the next succeeding calendar quarter upon 
7 proper application for renewal and payment of state license fees as 
8 required by law and the regulations of the commission. 
9 2. All state gaming licenses shall become subject to renewal on the 

10 1st day of each January and the 1st day of each calendar quarter there-
11 after. 
12 3. Application for renewal shall be filed with the commission and all 
13 state license fees required by law shall be paid to the commission on or 
14 before the 25th day of January of each year and on or before the 25th 
15 day of the first month of each calendar quarter thereafter. 
16 4. Application for renewal of licenses for slot machines only shall 
17 be made by [the licensee-owner of the slot machines on behalf of him-
18 self and] the operators of the locations where such machines are situ-
19 ated. [The licensee-owner shall pay the license fee required by NRS 
20 463.370, which license fee shall be based upon his share of the entire 
21 gross revenue derived from all slot machines at locations for which the 
22 licensee-owner is licensed, and he shall also collect the location operator's 
23 license fee from the location operator and pay the same to the commis-
24 sion if the gross revenue is shared with such location operator, but in 
25 computing the license fee payable by the licensee-operator pursuant to 
26 NRS 463.370 the gross revenue derived by the location operator shall 
27 not be combined with the gross revenue derived by the licensee-owner.] 
28 5. Any person failing to pay any state license fees due at the times 
29 hereinabove provided shall pay in addition to such license fees a penalty 
30 of not less than $25 or 25 percent of the gross amount due, whichever 
31 is the greater, but in no case in excess of $1,000, which penalty shall be 
32 collected as are other charges, [licenses] license fees and penalties under 
33 this chapter. 
34 6. [Any person failing to pay any state license fees due at the times 
35 provided for in this section shall pay in addition thereto an interest 
36 assessment of 7 percent per annum on the gross amount due. Such assess-
37 ment shall be in addition to any penalty or other charges and shall be 
38 collected as are other charges, licenses and penalties under this chapter. 
39 7.] Upon renewal of any state license, the commission shall issue an 
40 appropriate renewal certificate or validating device or sticker, which shall 
41 be attached to each state gaming license so renewed. 
42 [8.] 7. Any person who shall operate, carry on, conduct or expose 
43 for play any gambling game, gaming device or slot machine after his 
44 license shall have become subject to renewal, and shall thereafter fail 
45 to apply for renewal as herein provided, shall be guilty of a misdemeanor; 
46 and, in addition to the penalties provided by law, shall be liable to the 
47 State of Nevada for all license fees and penalties which would have been 
48 due and pa_yable upon application for renewal as herein provided. 
49 SEc.4'.J NRS 463.320 is hereby amended to read as follows: 
50 463.320 1. All gaming license fees imposed by the provisions of 
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1 NRS 463.370 to 463.390, inclusive, and [all acts amendatory thereof 
2 or supplemental thereto] section,rl"'of this act shall be collected and dis-
3 posed of as herein provided. :i v. 3 
4 2. All state gaming license fees and penalties.~ shall be collected by 
5 the commission and paid over immediately to the state treasurer to be 
6 disposed of as follows: 
7 (a) All state gaming license fees and penalties other than the license 
8 fees imposed by the provisions of NRS 463.380 shall be deposited for 
9 credit to the general fund. 

10 (b) All state gaming license fees imposed by the provisions of NRS 
11 [463.380 collected after [April 2, 1957,] June 30, 1967, shall, after 
12 -deduction of costs of admmistration and collection, be divided as follows: 
13 ( 1) One-third shall be deposited for credit to the general fund. 
14 (2) Two-thirds shall be divided equally among the various countiei{ 
15 and transmitted to the respective county treasurers. Such fees, except as 
16 otherwise provided herein, shall be deposited by the county treasurer in 
17 the county general fund and shall be expended for county purposes. If 
18 the board of county comID1ssioners desires to apportion and allocate all 
19 or a portion of sucn fees to one or more incorpornted or unincorporated 
20 cities or towns within the county, the board of county commissioners shall, 
21 annually, prior to the preparation of the city or town budget or budgets 
22 as required by chapter 354 of NRS, adopt a resolution so apportioning 
23 and atlocatiI1g a percentage of such fees anticipated to be received during 
24 the coming fiscal year to such city or cities or town or towns for the next 
25 fiscal year commencing July 1. After the adoption of the resolution the 
26 percentage so apportioned and allocated shall be converted to a dollar 
27 figure and included in city or town budget or budgets as an estimated 
28 receipt for the next fiscal year. Quarterly upon receipt of the moneys 
29 from the state, the county treasurer shall deposit an amount of money 
30 equal to the percentage so apportioned and allocated to the credit of the 
31 city or town fund to be used for city or town purposes, and the balance 
32 remaining shall be deposited in the county general fund and shall be 
33 expended for county purposes. [If any future action of the legislature 
34 results in an increase in the state gaming license fees provided for in NRS 
35 463.380, then the provisions of this paragraph shall become inoperative 
36 and all such state gaming license fees shall be disposed of as provided in 
37 paragraph (a) .] 
38 3. (a) County license fees shall be collected by the sheriff, and no 
39 license money paid to the sheriff shall be refunded, whether the slot 
40 machine, game or device for which such license was issued has volun-
41 tarily ceased or its license has been revoked or suspended, or for any 
42 other reason. 
43 (b) The sheriff in his county shall demand that all persons required 
44 to procure county licenses in accordance with this chapter take out and 
45 pay for the same, and he shall be held liable on his official bond for all 
46 moneys due for such licenses remaining uncollected by reason of his 
4 7 negligence. 
48 ( c) On or before the 5th day of each month the sheriff shall pay over 
49 to the county treasurer all moneys received by him for licenses and take 
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1 from the county treasurer a receipt therefor, and he shall immediately 
2 on the same day return to the county auditor all licenses not issued or 
3 disposed of by him as is by law provided in respect to other county 
4 licenses. 
5 ( d) All moneys received for county gaming licenses under this chapter 
6 shall be paid: 25 percent to the state treasurer for credit to the general 
7 fund of the state, and 7 5 percent shall be retained by the county treasurer 
8 for credit to the county general fund, except: 
9 ( 1) Where the license is collected within the boundaries of any 

10 incorporated city or town, the county shall retain 25 percent of such 
11 remaining moneys, and the incorporated city or town shall receive 50 
12 percent of such remaining moneys, which shall be paid into the general 
13 fund of such incorporated city or town. 
14 (2) Where the license is collected within the boundaries of any 
15 unincorporated city or town that is under the control of the board of 
16 county commissioners under and by virtue of chapter 269 of NRS, the 
17 county shall retain 25 percent of such moneys, and 50 percent of such 

L, .,, , 18 mo.neys so collected shall be placed in the town government fund for 
11fi),~r;..tr'f) 19 ~neral us1;.;md benefit of such unincorporated city or town. 
~ SEc.4.CJ'NRS 463.380 is hereby amended to read as follows: 

21 463.380 1. In addition to the state gaming license fees provided for 
22 in NRS 463.370, the commission shall, prior to the 10th day of January 
23 of every year, before issuing a state gaming license, charge and collect in 
24 advance from each applicant a license fee to be determined on the fol-
25 lowing basis: 
26 Jhose establishments operating or to operate one game, the sum of 
~ [$100.] $.J..5-fr.' 
28 a_J,,P Those establishments operating or to operate two games, the sum of 
29 kr,,u, £$200-1 ~ 
30 tf> Those establishments operating or to operate three games, the sum 
3lt...,~~V- of [$400.]..$611£L 
32 ~ Those establishments operating or to operate four games, the sum 'of 
33 . [$750.] $~ 
34 Those establishments operating or to operate five games, the sum of 
35 [$1,750.] ~ 
36 Those establishments operating or to operate six or seven games, the 
37 sum of [$3,000.] $4,500. 
38 Those establishments operating or to operate eight to ten games, 
39 inclusive, the sum of [$6,000.] $9,(}0(}. · 
40 Those establishments operating or to operate eleven to sixteen games, 
41 the sum of [$1,000] $1,M)()-fur each game so operating or to 
42 ·operate. 
43 Those establishments operating or to operate more than sixteen 
44 games, the sum of [$1,000] $.J..,5.(}&-ior each game to and 
45 including sixteen games and the sum of [$200] $~ each 
46 game in excess of sixteen games so operating or to operate. 
47 2. In computing the number of games operated or to be operated by 
48 an applicant under this section, a license authorizing the receiving of bets 
49 or wagers on horse races held without the State of Nevada, as authorized 
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1 and provided for under NRS 465.010, shall be construed as and deemed 
2 a game within the meaning of this section. 
3 3. All licenses shall be issued for the calendar year beginning Jan-
4 uary 1 and expiring December 31 and, regardless of the date of appli-
5 cation or date of issuance of the license, the fees to be charged and 
6 collected under the provisions of this section shall be those fees herein 
7 fixed as annual license fees. If any licensee desires to enlarge his opera-
8 tions during the calendar year, he shall, after his application is approved, 
9 be charged the full annual fees for the number of games for which he 

10 desires a license under this section, and shall be entitled to credit thereon 
11 for the annual fee he may have previously paid under this section for the 
12 same calendar year for a lesser number of games. 
13 4. Card games, that is, stud or draw poker, bridge, whist, solo, low 
14 ball, and panguingui for money, and slot machines, when not utilized as 
15 an adjunct to or a unit of any banking, percentage or mechanical device 
16 or machine, shall not be construed as a gambling game under the provi-
17 sions of this section. 
18 5. All games operated or conducted in one room or a group of rooms 
19 in the same or contiguous building shall be construed as one operation 
20 hereunder and the license to be paid shall be determined on the aggre-
21 gate number of games in each room or group of rooms in .the same or 
22 contiguous building. 
23 6. The license fees to be paid hereunder shall be designated as annual 
24 fees, regardless of the date of application or issuance of license. 
25 7. Any person failing to pay the license fee provided for in this sec-
26 tion when such license fee is due shall pay in addition to such license a 
27 penalty of not less than $25 or 25 percent of the gross amount due, 
28 whichever is the greater, but in no case in excess of $800, which penalty 
29 shall be collected as other charges, [licenses] license fees and penalties 
30 under this chapter. 
31 [8. Any person failing to pay the license fee provided for in this 
32 section when due shall pay in addition thereto an interest assessment 
33 of 7 percent per annum on the gross amount due. Such assessment shall 
34 be in addition to any penalty or other charges and shall be collected as 
35 ~re other charges, licenses and penalties under this chapter.] 
36 7(s~c. 5. 1. The additional license fees imposed by this act for the 
37 o/reration of games during the period from July 1 to December 31, 1967, 
38 shall be paid: 

. j__ 39 (a) On or before July 10 by a licensee whose operation is continuing. 
' } , 40 (b) In advance by a licensee who begins operation or increases his 

u,,..,,Al number of games during such period. 
~:::;:,/ 42 In either case, the amount so payable shall be. one-half of the amount 

43, of the increase provided in this act for the applicable license fee. 
44. 2. The additional license fees imposed by this act for the operation 
45; of slot machines during the period from July 1 to December 31, 1967, 
46' shall be paid: 
47 (a) On or before July 10 by a licensee whose operation is continuing, 
48 in the amount of $50 for each machine. 
49 (b) In advance by a licensee who begins operations or increases his 
50 number of machines in play during such period, at the rate of $50 for 
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1 each machine put into play between July 1 and September 30, 1967, 
2 and $25 for each machine put into play between October 1 and Decem-
3 ber 31, 1967. 
4 3. All license fees collected pursuant to this secti.Qn shall be deposited 
5 in t e state treasury to the credit of the general fund..J 
6 SEC. 6. This act shall become effective at 12:01 a.m. on July 1, 

1967. 
® 

~{J,tl1 4-c. 9 , 'TkM luJ- J .. dP k~ 

~ - ~ ', ;y6) ,J::;_ 
~,~~~I[) 
Ct.-</ 



Amendment N~ 1008 
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xil£filt.RkY / SENATE AMENDMENT BLANK 

Amendments to~/ Senate 

Bill/ ~~lUlnt1d,aaxNo. 478 (BDR41-1543 ) 

Proposed by Committee on Taxation 

Amend s~ction l, page l, by deleting lines 2 and 3 and inserting: 

"thereto the provisions set·forth as sections 2 and 3 of this act. 

Sec. 2. l. In addition to any other state gaming license fees provided for 

• It ~. ' 

Amend section l, page 1, line 8, by deleting "$100" and inserting "$40". 

·Amend section 1, page 1, line 10, byideleting "ill" and inserting "ill"• ---,. 

'•' 

page 2, designated nection 3, to read as follows: 
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\ j 
Those establishments operating or to operate one game, the sum of 

-[-$-1-00:--]-$-J-§(}. ~ E Ci I 

Those establishments operating or to operate two games, the sum of 
-[$-200.] $JO{}; :ti lu6. 

· Those establishments operating or to operate· three games, the sum 
. of {-$4-0(}.-]--$60~ t\ 2()C. 

\ /;<£/ Those establishments operg-ting or to operate four games, the. sum ·of 
l3;t -·[$150-.]-$+,-H-5-:- ,, ~YI 5. 

~ 
·Those establishments opei;~ting or to. operate five games, the sum of 

l I [$1,750.] $2,62§. ·11-s7s-, 
qi Those establishments operating or to operate six or'seven games, the 
B-"/J sum of {-$3,0G(}.-]-$4,:W0,- \:i 1 50 o: 
~$/ Thos~ esta~lishments operating or to operate~ eight to ten games, 
'f mclus1ve, the sum of [$6,000.] $9,()()(r. 11 3,000. 
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12 (a) On or before the 25th day of the last month in a calendar quarter, 
·13 for the ensuing calendar quarter, from a licensee whose operation is 
14 continuing. · . 
15 . (b) In advance from a li.censee who be. gins operation or puts additional ft~ 
16 [!!:>t machin~into play cluring a calendar quarter'. . . . . . . . {,,/ . 

'-l.~ ~n ~~;;1p~-ti7;g th~ -~u~;ber of~games operated or to be operated by 
an applicant under this section, a license authorizing the receiving of bets 
or wagers on horse races held without the State of Nevada, as authorized 
and provided for under NRS 465.010, shall be construed as and deemed 
a game within the meaning of this section. 

,J:i:,'h Card games, that is,~stud or draw poker, bridge, whist, solo, low 
ball, and panguingui for money, and slot machines, when not utilized as 
an adjunct to or a unit of any banking, percentage or mechanical device 
or machine, shall not be construed as a gambling game under the provi
sions of this section. 
L-, ~ All games operated or conducted in one room or a group of rooms 
in tbe same or contiguous building shall be construed as one operation 
hereunder and the license to be paid shall be determined on the aggreoate 
number of games in each room or group of rooms in the same or ion
tiguous building. 

r 7.. Any person failing to pay the license tee provided for in this sec
tion when such license fee is due shall pay in addition to such license fee a 
penalty of not less than $25 or 25 percent of the gross amount due, 
whichever is the greater, but in no case in excess of $800, which penalty 
shall be collected as are other charges, [lieenses] license fees and penal-
ties under this chapter. ,, 
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but in no C.:J.5(1 in c;,:,.;<l•tu:;; of $1,000, which pen

alty shall bo collccte~ as are other charges, liconua fees an<l penalties under 

this chapter .. 

[5. 1,rry p.;;r::;on failing t.o pay tho lice:nso fceu provided for in thia :aection 

on or b~forc tho 25th d,:iy of the month shall pay in addition thereto an inter-

me.nt shcdl ;.;o in audi~tion to any penalty or other ch1.u:qc.s .:u1d 1;,ball be collecte 

"Sec. 7. NR'.J 463.380 is hor~by ,1,:,.,'Tln.ndod. to read as followrn 

4G3.3t"i0 l. rn addition to fthel ~i:,J.i oth(sr statl5l gaining license fc::as pro
r 

thia chanter, tha commission shall, prior to the ____ _...___.._ 

10th day of J~nuary«. 

Tl1o~;c e;;:;: t:.:,.bli shl:!onta operat1n"]' or to opo:;:,a tc1 two gtuQ1~s, t:he 1:.oU.rn of $200. 
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'l' 1:r.) ~ ·~> c:.c.t .. ,,,:;lislw.<.;lnt,i;, op~rating ().:' to ciporate four S' DI~"~(1 ~ , the sum of $750. 
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To Bill 

2487 .... 

AS Form lb (Amendment Blank) (5) CF 



• " 

1 .f't •'" ~ (~ _ "" ~ ., ,.., .... Amendment No. J,. u u •.. , to __ ,:.'_1·_' .•._: .i_:i._,,.~_,i:,_· ___ Rill No. ,,. ,.,,_ ( BDR,_':_1 :1_ .. --_l _:5 ,_1 ?_:, _) 
"1 Page.,..:._ 

Tho~o o$tablis~aents operating or to operate ele ven to sixteen games, · . 

or~r~ting or to oporato.~ 

J.\;;:h-:r:d !'J'-':G " 4 r p.:.-t.gta 5, by dela:ting line 29 and itHi;•/2\ ~ting i 

J;:\ 'U.""Y!.,.•• ·.~h-~ C . ,1 , ;:.~•1 (·.:, •,:&. r~, l"n•;': -:;q, h ·, , ., ,:,1,·s<'"·~•r11·, 0 li<·•.•~·•·s· ,ct·,. r; "' ., ,, ,, .. .., ,,._:.,r "· 1 '1f'f "licr,,n.,, 0 
- ..- ... 'l:,o;I,-~ .. ..... ~- ...,,....,. ilcl.,J ~., ...... W,,. .. ~ ..... ~ ... ~H ,._;. .....- •• ~.,.. ~- 46, '-4 _,i_.. ,.~ ~ --- , .. \.- ...... ~ '.:J • ~~~ ._,'"" 

To Bill 
2487 ~ 

AS Form lb (Amendment Blank) (5) CF 



.. . . " 

Amendment No. :,0 1)8 to ~~cn::i.t~~ ) Page.L 

J\.mor~d aec v 5, pages 5 and. o, by diSlleting lines 4,1 through 50 on ptVJe 5 and · 

lines l th:r:ow;rh 4 on. page 6 and ir.:i:.i,Str·ting: 

111 2.. ;~11 liccna.e fees collected puruurmt to th.is mcotion shall be deposited .. , 
z1.nd 7 

,\mend sr::c ..... 6, page 6, by <leloti:ng line:. tV and inserting; 

wsec.~ This aot shall bocome effective at 12:02 a.m. on July l, 1967.• 
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