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The 13th meetina of the Senate COllllllittee on Taxation was called 
to order at 4:10 P•••• Tueaday. March 14. 1967, in C-enedttee 
Room 56. State Capitol, by Chairman Gibaoa. 

All coadttee __..rs were preaeut except Senators Fiaher and 
Slattery. Seaator Fiaher later joined the meeting. 

Also preaent were Id Bower• of the Nevada Gaming c.o•d•aion, 
Caren City; Henry Berrm, Coeniaaioaer of the Nevada Gaming 
Conn1•aioa, Lake Tahoe; Hew Reporter Cy Ryan; and Mr. Robert 
Walker, who atteaded •• an onlooker and not as a repreaentative 
of an agency er 1roup. 

The Chairman called first for conaideration of: 

S.B. 349: Provides for tighter finaacial control of gaming 
operations. Introduced by this cOIIIDittee. 

Mr. Bowen atated the fuactiona of this bill would 
e..,. within the acope of the Gaming Control Board, 
that the bill lld.&ht recpaire additinal auditing 
ataffp Chat the Board needed clarification aa to 
whats.a meant by line lS, page 1, of the bill: 
0 (c) Tbe maiatenaace of acceptable level.a of 
operating efficiency." 

DISPOSITION: After diacuaaion, it waa decided that 
the bill would be given further conaideratioa on 
Tburaday, March 16, at 4:00 p.a. Mr. Bowers waa 
requeated to invite the following peraona to attend 
that meeting: 

Alan Al,uer, Cbairmau, Gaming Control Board 

Dave Malcoha, Chief of Audit, Gaming Control 
Board 

Charles Munaoa, Executive Director, Gaming 
Aaaociatioa Industry of Nevada, Inc., Reno 

R.oW»iu C&hill, Nevada Resort Association, 
Laa Vegas 

Don Ashworth, Controller, Gateway casino, 
Laa Vegaa. 

The Cbaiman stated the moat important DU81neaa Juat now ia the 
flat rate tax, and this would be diaeuaaed tomorrow; also, at 
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that time the eaall caaino operators will come in, concerning the 
groaa income tax oilla. 

S, B. 406: 

S.B. 405: 

Provides that owaer-leaaor of gamea or a-tna device• 
ia primarily liable fer pa,-..t of quarterly atate 
licenae feea. Introduced l>y thi• cOIIIDittee. Requeated 
by Gaming Coamdaaioa. 

Mr. Bowera Hid that 1a certain caaee, auch •• faro and 
keno gamea, the prime licensee of a caaiao may give 
e0111eone a leaae to operate such a~ on the caaiao 
pr-1•••• At preaeat, the law iaa t clear when theae 
gamea aaat be reported to the Galling Colllaiaaion. It 
appear• they •Y report ••~rately and hence at a 
l•••r rate than the prime liceaaee. It could be uaed 
u a device to keep game operator•, and prime liceoaeea, 
aa well, 111 a lower ltracket. (At thia point, Mr. Bernm 
left the aeeting, i.e., 4:28 p.m.) Mr. Bowers aaid thia 
bill 1a intended to clear up thia aituation by requiring 
that auch laued game• lllWlt be included in the quarterly 
report by the prime liceaaee for all operations on the 
premiaea. 

DISPOSITION: Senator Dodge IIIOV'ed "Do paaa"; Senator 
Young aeconded; the motion paa•ed unanDioualy. 

The Chairman aaid there 1• a coaflict notice on this 
bill, with reapect to S.B. 79 (now Chapter 110, 
Statutea of 1967). He ,aid he would give the bill to 
Rua• McDonald to remove the conflict by amending it, 
then would paaa the bill out. 

Provide• penalty for late payment of casino entertain
ment tax. Introduced by thia coaaittee. 

Thia bill was requeated by the Gaming COlllllisaion. 
Mr. Bowers stated the law now require• the Coamisaicm 
to prove willful evaaion in nonpayment of the tax. 
Thi• oill provide• that anytime the tax 1• not timely 
paid, a penalty will automatically accrue. Thia would 
be cooaiatent with all ceher tax lawe with which he ia 
familiar. The Comrdaaion feels it abould not have the 
burden of proving willful evaaion. They do try to give 
due notice of tax due dates, ay newspaper notice and by 
TV and radio announcemenu. 

DISPOSinON: Senator Brown moved 0 Do pasa"; Senator 
Swobe seconded; the motion paaaed unantmoualy. 
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S.B. 392: Provide• for payment of all county gaming license feea 
on the calendar quarter. Introduced by Senator Swobe. 

Senator Swol,e aaid that in Washoe County a county 
gaming licenae i• i•aued for three montha from the date 
of iaaue; so it ia poaailtle for liceue fees to fall 
due 365 days a year. In Douglaa County, the fee ia 
prorated to the end of the month; ao, there, feea could 
fall due 12 tim .. a year. In Clark County, the fee ia 
prorated to the end of the quarter, and the taxes are 
paid quarterly thereafter, so that the tax .. are due 
only four time• a year. Apparently••• countie• do 
not feel they can legall{ prorate to the end of a 
quarter. Thia will clar fy and aimplify that situation. 

DISPOSITION: Senator Dodge moved "D!, ~• Senator 
Swoee aeconded; the motion paaaed unan ly. 

(Mr. Berrum re-entered the meeting at thia point, 4:35 p.m.) 

S.B. 399: Prohi-it• gaming on premi••• where primary buainesa 
ta •ale of greceri••• drug• or sundry itema. Intro
duced by Senator Young by request. 

Senator Younf entered the meeting at 4:37 p.m. He 
atated that •- a•ntlemen inter••ted in theological 
matter•" bad requested thi• legislation, and would 
like to come in and talk alllout it. Mr. Bowers e•ti
mated that •ome 3000 to 3500 machine• would fall in 
the prohibited category under thi• bill. 

DISPOSITION: The Chairman told Senator Young to have 
the ietereeted per•on• come iD on Tuesday, March 21, 
at 4;00 P••• (Senator Young left the meeting.) 

S.B. 411: Provides for flat rate liceue fees on limited numbers 
of elot machine•. Introduced by Senator Swobe. 

Senator Dodge pointed out the cCNIIDittee bad agreed it 
would take thia type of licenaee out of the gr••• in
come area, thua helping the state admini•tratively. 
The queat1on 1 be aald, would be amount of the flat 
rate tax. He recalled. and rechecked with Id Bowera, 
tbat slot machine• rai•• $58 apiece per year under the 
groaa income tax, for a total of about $225,000 a year. 
He asked Mr. Bower• if thia fee could be tripled, to 
about $170 per machine per year, to &ring in aNUt 
$450.000 a year revenue. Mr. Bower• thought thia 
could be done without hurting the liceueea, and that 
th1• fee would not result in much diminution in ma
chine• in operation. Senator Dodge felt that if 
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something of this aort could be initiated aa a 
reasonable project, the reaulting publicity would 
be helpful to aome of the other gaming tax deal.a-
even though thie restricted liceue flat rate tax 
might not produce the projected revenues. The other 
member• agreed. 

DISPOSITION: Will be dtscuaaed at tomorrow'• meeting, 
when needed figure• are available from the Gamiq 
Cammiaaion. 

The Chairman then read to the committee a bill he bad asked Ru•• McDonald to draft, 11.miti atate licenaea accordin 
to economic feaaibili!7. acuaa on cea ere on rear c on o 
free enterprise; fhi exerciae of value Judgment; the need for 
the state to run gaming, rather than have gaming run the atate; 
the aucceaa of sorae operation• in unlikely, already cempetitively 
crowded locationa; the tendency of failure of an eatabllabment to 
drag down the surrounding area. '.l'he Chairun asked the cODlllittee 
to ive the bill further t -~-~-· Silore a deela!on ta reacfiid on 
w er o n r e r ng oca:N11,,0r 
Ielt, at 4:50 p.m.) 

The meeting adjourned at 5:00 p.m. 

Reapeetfully auhad.tted, 
,, ,,,,,-) ; ~~,,A,~,,__ 

Lou ae Glover - Secretary 

I certify that the foregoiag minutea are correct. 

Senator Jamee I. Gibaon 
Chairman 




