
NEVADA LEGISI.ATU'RE - 54'fH SESSION 

SENATE 'fAXA'!ION COMMIT'I'EE 

Minutes of l-leeting Held 
March 13 11 1967 

The 12th meeting of the Senate Committee on 'l'axation was called 
to order at 4:20 P•••• Monday, March 13, 1967, in Committee 
Boom so. State Capitol, by Chairman Gibaon. 

All committee members were present except Senator Slattery, who 
was confined to a hoapital in Reno. 

I'he Chairman amtounced that consideratioa would be given to 
planning the committee's approach to the following three bills 
co casino entertaiament tax. 

S.B. 390: Exempt• certain small gaming establishments from. 
casino entertainment tax. Introduced by Senators 
Herr, Swobe, Fiaher. Slattery, Titlow, Hecht, Lamb, 
Brown and Alleman. 

1.'bLe bill replaces S.B. 162. It would exempt from 
the casino entertaiaraent tax, e•tabliabmenta licensed 
for not more than 2.~ slot machines, not more than two 
table games, or any combination of alot machines and 
table gamea within euc:h reapective limits. ·'.!.'he 
Chait"ll&D pointed out that the bill also deleted the 
language taking into aceOUt'lt the imposition of a 
cabaret tax by the federal government. Discussion 
follm,,ed. 

/,tiISPOSITION: Senator Dc)dge moved that !, I, 3,20 be 
·· ~•d to exempt eatabliabmeats with not more than 

SO slot machines, not more tha.n three table games, 
and reported out of coaaittee with a 0 do _paaan reeom­
meadation. Senator Brown seconded. l'tuf motion passed 
unaid.mou•ly. 

S.B. 134: ~epeala eaaino entertaitmKmt tax. Introduced ~1 
Senator Bailey. 

DISPOSl?lON: Senator Dodge moved that the bill be 
ki!l.fd; Senator Farr seconded. The motion passed 
unanimously. 

S.B. 162: Exempts employer of 3 or fewer muaicians from cabaret 
tax. Introduced by Senators Herr, 3wobe, Alleman, 
Lamb, l1isber, Slattery, 'ritlow, Hecht and Brown. 

DISPOSI'rION: Senator Swobe moved that the bill be 
ki~. Senator Brown seeond•d the motione It 
passed unanimously. 
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The Chairman stated that a group of small casino operators bad 
asked Cliff Young to request an opportunity to be heard regard-
ing Senate Bills 97 and 138 re license fees baaed on 
1ross revenue. ouna en ere e meet ng a : p.m. 
at E&i requeat of the Chairun and stated that Mr. Oliver Kahle 
of Reno spoke to him on behalf of the COllll!lercial Hotel, Nevada 
Hotel, aad others. Mr. Kahle ea1d he wanted to be sure that the 
plight of these 1mall operator• ia called to the attention of 
the c-1.ttee. The Chairman a8k.ed Seaator Young to contact these 
people and tell them the cOIBllittee would like to have them come 
in at 4:00 p.m. <m Wednesday, Ma.reh 15. Senator Young left the 
meetina at 4:38 p.m. to phone interetted peraoaa conceming the 
meeting. (Senator Youn& re-entered the meeting at 4:48 p.m. to 
report he bad leaned the •-tom ia progress, which is pre­
dicted to ccmtiaue through Tue•d&J, "1'.arch 14, may prevent some 
of the iutere1ted persons from atteeding a Wedneaday meeting 
of the coaaittee. However, he said he would cheek further. He 
left the meeting at 4:55 p.m.) 

Discussion centered next oo figures which Ed Bowers of the C•ming 
Commissicm hadprO¥ided rel4tive to projected alot machine tax 
revenues and which appeared to Seutor1 Dodge and G1Ncn to be 
incc:maiatent with gross gaming incOlle figures. 

l"be i1aairmen stated the eoadttee could not do much about the 
sales tax bill• yet 1 that be waa awaittna word from Attorney 
General Harvey Dtckeraon, who had said be would have 1omething 
for the committee early tbia week. Senator Gibson said the 
Attorney General had told him tu opinions which were forth­
coming from him had not betm requested by any pereoa or group; 
i.e., they are being volunteered to the committee by the 
Attorney General. 

Consideration was then given to: 

S,B, 231: Requires filing of official plat• of local govern­
ment• with county recorder, ••••••or and Nevada rax 
Commission. Introduced by thio committee. 

Senator Dodge said he bad dtacuased with Ernie Newtcm 
of tbe Tax Comnd.aaion the conrd.ttee's question as to 
whether the coat of reproduction of plate would place 
a burden on eountiea. Mr. Newtcm told him the cost 
involved in the proceas used in doing this work was 
negligible and that the Ccnaisaicm would pay such 
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costs. Accordingly, to remove any contention of 
ao increased cost burden, Senator Dodge suggested 
that the committee amend the bill to provide that 
if plat reproductions are requested on the authority 
of the Nevada ·rax Coaais•ion, the Nevada ·rax Commis­
sion shall reimburse the county for the coat of 
:reproduction. 

DISPOSITION: Senator Swobe moved that the bill he 
~ (aa auggeated by Senator Dodge) and reported 
out with a lldo ~•••" recommendation. Senator Fisher 
seconded the mo iMi; it passed unanimously. 

The Chairman aaked Senator Dodge to get the amend­
ment taken care of. 

S.E. 360: Permits payment of delinquent property taxes up to 
time of eale; makes statute retrospective concerning 
reconveyance of lands formerly conveyed to county. 
Introducted by Senator SWooe. 

Senator Swobe explained the reason for tbe date of 
April 1, 1957. which appears on line 15 of page 1. 
He said tbat at the last sesaion a bill waa passed 
to allow a person to redeem property that had been 
taken by the county for nonpayment of taxes. l'hen 
last year a court decision on a case in Las Vegas 
stated that any property that waa vested in the 
county prior to April 1, 19.57, would not be subject 
to redemption, as was intended by the bill. 
S.R. 360 clarifies thia to state that redemption 
may be accomplished regardless of whether title 
vested in the county ~itht:r before or after that 
date. Discussion then turned on how counties 
could acquire title to delinquent property for a 
public use, such as parks or cemeteries. 

OISPOSI'rION: the Chairman suggested that Senator 
Swobe study this bill further and report back to 
the commit tee • 

Mr . Ed Bowers entered the meeting at 5:00 p.m. Senator Dodge 
asked hirn about the apparent discrepancy in the figures on slot 
machine tax revenue. Mr. Bowers explained that this was a more 
equitable approach on the capacity tax alone, without relation 
to a percentage ta~ or any other taxing method. He stated that 
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weight muat be given to geographic location, size of caaiao, 
and ration between_.... 48d slot machine• in the south versus 
the north, in order for a capacity tax to be equitable. After 
further diecueaion. it was decided that the Cotllfflitt•• was in 

cgreement that there •hould be reetrieted licensee and that 
these ahould be taken out of the tr•• percentage tax entirely 
and placed on a flat rate. lt wae further agreed that Mr. lowers 
should now juet work with the nonreatricted category and plot bow 
to raise $4.7 mill1on from that category; further that the 
income frm the dniee• abould M related to what the devices 
earn in the industry. i.e.i if •lot mac:hine1 produce one-third 
of the revenue, theP let• ot machine• nave that ea.me relation­
ship in the propos•d figuree. Mr. Bower1 aaid it would take a 
couple of days to work up the r•..-•t•d figure• on a capacity 
tax. 

11te Chairman requeated Mr. Bawer• to COIN over at 4:00 p.m. 
Tueaday, March 14i to diacue• bill• other than the capacity 
tax matter. He a ao stated to the committee that thia would 
bet~• next meeting date for the committee. 

The meeting adjourned at 5:28 p.m. 

Respectfully submitted, 

I certify that the foregoing minute• are correct. 

Senator Jamee I. Gibson 
Cbairun 




