
... 54TH SESSION 

SENATE COMMiffiE ON 
FEDERAL, STATE, ANO LOCAL GOVERNMENTS 

Minutes of Meeting Held 
March 2, 1967 

8:00 a.m. 

The 13th meeting of the Senate Committee on Federal, State. and Local Gove't'n• 
ments wa8 called to order at 8:00 a.m. on Thursday. March 2, 1967, in Committee 
Room 50. State Capitol• by Chairman ca.'b•on. All committee members except 
Senator Buuker were pr•••nt. Also present were Mr. Clay Lyneh, City Manager 
of North Las Ve1a1, and Mr. Wally White, Department of lleath and Welfare of 
the State of Nevada. 

s.B. 170: Auth,.,riae• cwntie1 tn,l .~itie1 to issge revs• bon4a to finance 
in4uatr1al df!elOP!!!!)$• Iqt!od~eed 01 ha9t• All~. 

He said Mr. Lynch was in attendnee to addre11 the committee in aupport of the 
bill. Mr. Lynch said the purpose of the bill was to provide conatnction 
money for ee•omi« develepm$ntJ tut the bill would encomp••• 1aing and 
tourism in its definition of indut,..,. He stated th:la kind of fin.aneing 
:ls already in effect in the ai:rport pw:ehase act. He potnte4 out that 
Seetioo8 10 and 38 of S.B. lzt apecifically provide that re:veDwa honds shall 
newr (1) eenetitute the debt, or (2) 1tve rbe. to the pe,euniar., li4bUicy, 
or (3) b~ a chars• qainat the general credit or taxing powers, of the 
issuing county or city. 

Mr. Wal tel' A. Caiae • J-r. • Retii.dent M,imqer • aud Mr. R.awld:ns • of Goe4bo:dj & Co. • 
Renv, a brokaraae firm, jo:tned. ti:ui meeting at the requat of Mr. Lynch. 
Mr. Ctd.ne eonobora.ted Mr. tyacli's sta~t that the failure of an industry 
financed tb:roup such ravenua t;oada -would not affect the credit of the local 
govermunt unit-citing aa an ._ple tut the failure of the Hc:iaon Rills 
development in a.no had not affeete4 the credit of the City of lello. 

Senator Young aaked whether thie act ts in effect in atiy other state. 
Mr. Lynch said 26 other states have s1rdlar aeta and that one more state 
besides Nevada is eonsidering it. Re stated that the firm of Doss et al. in 
Denver ud prepared a bill for the State of Colorado which thq hoped would 
be a J®del law, awl it waa tltb Denver M.11 that Frank Daykin of the Nevada 
Legislative Counael Bureau ha6 used as a model in drafting S.B. 170. 

Senator Monroe asked Mr. Lynch what particular interest the City of North 
Las Vegas had in this lag!slAtion. Mr. Lynch said that North Lae Vegas has 
juat GOUtpleted a special asseaament diatrict called Nellis Industrial Park, 
where tndividwd.s own the lots, but the city put in all the off111ite improve• 
ments. After interest rates jumped throughout. the eountry, discouraging 
invettors, North Laa Vegas isawed $2.3 million worth of revenue bonda which 
are backed by tha. general taxing power of the city. u permitted by the city 
charter. Under s.:a. 110. the city could iasue revenue bonds without involving 
the taxtns power of the city. They wanted the bill draft• to apply statewide 
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rather than jwat to North Las Veaaa or Clark County, so that that area could 
not be aeeued ef unfair competition with other areal of the state. 

Senator Faff stated that a Salt Lake bonding firm. Smith & Burrougha, had made 
an extenidve i-eport on the pros and eons of this type of revenue bond; and their 
report indicated the bad offset the good aspects. Mr. Caine said Good.body & 
Co. was neither advnatin1 uor oppolid .. ng this type of fbuancing; that Ile wae 
there to po:ln.t out the pro• and eon• .and let the committee decide for it1utlf. 
He quoted 'briefly from a book, "Induatd.al Aid fiuaneingn, put wt by their 
f'im. He aatd this was the only book he knew 4f on thit subject and that it 
deals with un7 facet• of the sw,jeet. Mr. Caine a,d.,t he f.l uet an expert in 
city and iadu•trial bead•• but rather represents his company tn the whole field 
in tl:d.s area. MJ. tynch asked Mr. Ceino whether Geedbo" & Ce. deals in this 
type of secul."1 ties regulal'ly. Mr. Ctd.ne ,aid yes. 

In the enaui:ng dtseuesta, Mr. Lynch stated that 'both public and private prop• 
erty enld be ut111aed aa site• for building financed by revenue bonds. but 
that any public p~operty used mwtt he de-.d not to t,e needed for public 
purposes. He atated, tn resp••• to a question from Senator Farr, that the 
parUwla:t lure to investar1 ie the cowity's or city'• pover to make interest 
oo it• aecurit:ies tu ex~t.. S.utor Gibson pointed out also that the 
prospective inv•sto:n' capital iDVtu1tment would not be as great in this type 
of situt:ion. 

At the re.-st of senator Young. Mr. Caine quoted fisur•• (from Table 3, page 9 
o:f 0 Iad.otrid Aid J'inaue1ag") indicat:191 state tots.ls of 1.,,eai govert'lllent 
industd.al fi~ing, through 1965. for: Alabama. Arisona, Aru~••• Kansas, 
M1ssbsippi, Mtato-uri • Nehrasu, and New Mexico. S.utOl" Yeung aaked if 
figW!'11u1 wer• available for defaults that had occurred. on tb.e revenue bond 
itutues. Mr. Cein• said he would s•t these data to Seutor Yowg. 

Senator Mont:oe asked tf the people would have an opportunity tovote on revenue 
bond istuee. Mr. Lyn.ch said ao; ordinarily revenue bonda are not voted on by 
the peeple. 

Smlator Gibaon asked wether thei-e is a limit on the amount of revenue bonds 
that Blight be ieaued. Mr. Lynch eaid the autoru.tic limit is the willingness 
of the financial institutions to purchase the bonds. The Chai'tmaa asked 
Mr. CeillO to send him 7 copies ef the Goodbody & Co. book, n1ndustrial Aid 
Financing". for \Ute by the committee. 

At this point. Messrs. Lynch, Caine, and Hawkins left the meeting. 

Tlw Chairman stated that Mr. wally White would speak on: 

s.B. 190: hovidet 4ft;U.ti!5!l erotect:Le of Lake Iahoe water. Introduced RI 
Seaato:r 'foug. 
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Mr. White said the purpoee of the bill was to extend the authority 
of the Department ~f Health and Welfare at Lake Tah0tt from strictly 
public health tQ environment and danger. Re discussed various 
problems existing at Lake Tahoe at present. He said he knew of 
no p4rticular object!~ to the bill. 
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v/ Dta201ition: Senator Monroe mQVed 1100 pass"; Sena.tor Young seconded; 
the motion passed unanimously. --·"··· --

Mr. White left the meeting at thie point. 

,s.B. 116: Imzi;-ease1 ,1!,rog•• c•:e~~•ation. Intrqduced ox Sen.a.tors He-rr, 
B~ra and Alleman. 

Senato't Gibson said he had obtained figures oo the colt involved 
in ju:rors• pay. L,ut y.-¥', statewide, about $50,000 was pa.id out 
tor jurGT&' per diem plus travel of witnesse1 and witnesses' fees. 
Re said the!'e was no way of breakiq the jurors' pay out of the 
total.. Hence, thia bill would increase the amount by only $25,000, 
even basing the inerease on the total $50,000 figure. 

v" Dtseod5ton: Se.nator Alleman moved "Do pan!! i Senator Monroe 
secood•d; motion p,uiaed unanimously. __ , ___ _ 

The Chaim;;;m announced that the conmd.ttee would meet the next day and that he 
would let the members know at what hour. 

The meeting adjourned at 9:00 a.m. 

Respectfully submitted, 

Louise Glover• Secretary 

I. certify that the foregoing minute• are correct. 

Senator James I. Gibson• Chairman 




