
NEVAD..,;, LEGISLATURE - 54TH SESSION 
SENATE COMI<f..CTTEE ON 

FEDERAL, STATE, AND LOCAL GOVERNMENTS 

Minutes of Meeting Held 
February 7, 1967 

The fourth meeting of the Senate Committee on Federal, State, and 
Local Governments was called to order at 11:10 a.m., February 7, 
1967, in Committee Room 50, State Capitol, by Committee Chairman 
Senator James I. Gibson. 

The following committee members were present: 

Absent: 

Aleo present: 

Senator Gibson, Chairman 
Senator Bunker 
Senator Farr 
Senator Hecht 

Senator Alleman 
Senator Monroe 
Senator Young 

Senator Procter Hug, Sr. 
Mr. Frank Daykin of the Legislative Counsel Bureau 
Mr. Russ McDonald, Legislative Counsel 

Senator Gibson asked the committee to consider the following: 

S.J.R. No. 5: 

,S. B. No. 6: 

Conforms apportionment of Nevada Legislature to 
requirements of United States Constitution. 

With respect to reapportionment, this bill conforms 
the clause in the constitution to the court deci
sions by including "Senators" as well as Assemblymen. 

After discussion, wherein Ya. Daykin and the committee 
members felt this approach was preferable to providing 
for automatic reapportionment by a third party, 
Senator Bunker moved that the resolution be reeorted 
out of committee with a do ease recommenaition. 
Senator Hecht seconded the motion, and lt passed 
unanimously. 

Increase• interest limits and authorizes discounts 
on certain public securities to meet present 
market requirements. 

Mr. McDonald explained that, due to problema encoun
tered by the counties in marketing bond issues during 
the tight money market, a survey was made, resulting 
in this bill. This measure goes to ew:-y political 
subdivision, except the state, which has statutory 
authority to issue bonds, where the interest rate is 
limited to less than 6%. This bill proposes to raise 
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S.B. 87: 

S,B. 89: 

the if}terest rate to 6% maximum. This bill does 
not affect political subdivisions which already have 
authority to sell bonds at an interest rate in 
excess of 6 % • 

Mr. McDonald explained that a suggested amendment 
to this bill would raiee the so,..called 11staleu 
period for selling bond issues from three to 
six years. There ie no constitutional limita
tion, but there is a statutory requirement,that 
once the people authorize a bond issue the issue 
must be sold within three years. The amendment 
would double this period of time. 

It was pointed out that passage of this bill could 
prevent aituationa where political subdivisiona, 
being bound to a lower interest rate and the threa
year ••lling period, are unable to dispose of 
bonds and must go again to the people, on the 
ballot, for fresh authorization. Mr. McDonald 
atated that the average eoat of a bond election 
is $25,000 - $30,000. Be eaid thia would also 
knock out limitations in the statutes with respect 
to discounts and corrmiseions and par, since the 
main intere•t of the taxpayer is not these indi
vidual items but the net average interest cost. 

Permits fiscal analyst to examine accident reports 
made to Public Service Commission. 

This bill wa• diacussed at the February 2 com-. 
mittee meeting. 

Senator Hecht moved that the committee report 
this bill out with a do pees recommendation. 
Senator Farr aeconded the motion, and it passed 
unanimously. 

Permits state administrative officers to min•o
graph reports or other published matter. 

This bill was di.seussed at the February 2 com
mittee meeting. 

Senator Bunker moved "Do pass." Senator Hecht 
seconded. The motion passed unanimously. 
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S.B. 90: Reserves certain apace in Cr:pitol Building for 
legisJ.a.tive use. 

This bi.ll was discussed a.t the February 2 committee 
meeting. 

Senator Fa.rr moved "'Oo pt1sa. H Senator Hecht seconded. 
The motion paaaed unanimously. 

A.B. 47: Applies 10% county debt limitation to general obliga
tion bands issued under local or special laws. 

Mr. Mclkmald stated that in the 1965 session a bill had 
been passed authorizing counties to issue general 
obligation bonds. Prior to that, each issue bad to 
be authorized by the Legialature. The law also estab
lished 11 10% county debt limit.ation, but did not make 
clear what the 10% debt l:!,mitation applied to. This 
bill clarifies th.at the 10% applies.to the entire in
debtedness of the coimty for general and special as
••••ent bond issues. It does not apply to revenue 
bonds,. 

Senator Glbson requested that Mr. McDonald make svall
ahle to ea.ch committee member ,i copy of the survey the 
Legialative Counsel had made with respect to the present 
total hooded Indebtedness of each count:y in the state. 
the present assessed valuation of taxable property in 
each county, and the all0t-1llble 10?, of total assessed 
valuation for each county. 

Senator Bunker moved nno 11.aos .. 0 Senator Farr seconded. 
The motion pasted unanimously. 

A. B. 52: Allows St.Rte Controller to ih:aw war,~ants f.or. f.n,€tctive 
deposits., 

Mr. McDonald explained that the 1965 act setting out 
the State Controller's powers with respect to drawing 
warrants di.d not go far enough, thilt the Attorney 
General had ruled this act conflicts with another 
statute insofar as inactive deposits are concerned. 
Hence, this amer,datory bill is presented to allo;, the 
State Controller to draw warrants for inactive deposits. 

Senator aunker moved 0 Do pass .. " Senator Ft1rr seconded. 
The motion passed unanimously. 
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S.B. 6: Senator Gibson called foT a vote on this bill, 
discumsed earlier in tne meeting. Senator Bunker 
moved tbat che bill be amequ~d aa discussed, and 
do pass aa amended. Senator Farr seconded. The 
motion p,,assed unanimou• ly. 

Senator Gibson then called on Mr. Mr.Donald to give the committee 
information on three proposed constitutional amendment• which 
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the Legislative Counsel had prepared for possible presentation 
by this commtttee. 'the three measursrelate to legislative 
seasione and compensation and expenses of leg1slators. Chairman 
Gibson pointed out that there i• some conflict in the three bills, 
which would need to be corrected if all three measures were 
introduced by the commiceee. 

The first bill would set ttp annual sessions of the Legislature-
'f>O:aay aeastona iu odd years, anJ 30 ... dfly session• in even years. 

·the second bill would follow the Cal:.1.fornia syatem as to compen
sation aria'. ·e-xpinses of legis latars I t\."herein the constitution says 
that travel., ltving expenses, and t!ompe-nsation of legislators 
ahall be prescribed by statute, with two-thirds of the legis
lator.a concurring. If this measure paaaea the current session 
and the 1969 •~••ion and ia approved by the people in 1970, then 
in any statute adjusttng compensat:i.cnl the adjustment cannot 
exceed 5':t a year inc,:-eaee from the sa ary in existence at the 
time of approval of the measure oy ·the people. At the 1969 
aeasion, anticip3ting the adoption of this amendment by the 
people, the Legisl«ture could pass a sta~ute setting compensa
tion and expenaea at a reaaonable :imouut, to become effective 
when and only if the amendment was approved by the people. 
Then at the 1971 auusion, aa much a.a a 10% increase in compensa
tion, over the 1969 amouuta, could ~e provided by statute. 

The third bill ia what California ori~i:m1lly had. lbis would 
ii an a.'lteriuifive to tbe seeoud blll, and would remove the limi
tation on travel and living expeuaea, ao that, in effect, a raise 
could be effectuated through these items rather than through the 
daily compensation. 

Senator Farr moved that the committee i.ntroduce the first bill, 
sif'ffngout annual 'see•Iona anaElie lengfli of the annual aess!ona. 
There were no objections. 

Senator Bunker moved that the committee introduce the third 
6!11, Increasing aliowances tor expenses." There were no 
objections. 
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By feneral agreement, no committee action wae taken with re• 
to "ntroductna the $t.lCOU , W u.C:.1 .vO"U ncreaa• ., 8 
aal&rles. . 
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Mr. Mci>onald atiiti?.d that, with :ceape.;;~ to ae..::uritiea lava, there 
ii a University of ;,evada aecuri;;..LiJS law and a State aecuritiea 
law, on the book$. His office baa erepared a eo.-called "Local 
Governaenta securities Act". Thia )..S boiler plate and would 
authorize cities to iaaue bonds only under their own charters 
or under special law. Mc. H;!Do=!ald stated this act would be a 
part oi. ~:~e ~oticliug •,a,1kage. 

Senator Buaur moved that tbe c~amittc~ introduce thia bill. 
·~611ator t'arr iec&1~Je-:l the ~ot!or1; ana IE paaaea unanlliioi.i1ty. 

Senator Gibe011 1us,e1ted that it would be well to have bear:lnp 
o:i;1 the local boml oill and the au11tinJ,,1.:.mtd to the bond int.Groat 
and commiaai® bill. 

Some dil!'h::useton followed on the p1:oblama iuvolved in diaparity 
o:c sa.lari•• oz county ,al•c:tive olficillllj, l'lapeeia.lly w.n aueb 
tJ.tlls are tof(~.cr.ed to a Sal..:ct Cuuirltt:'.:eili of the Senator or 
Aa•er.nblymen from the county involved, aa is the preaent practice. 
Senator Gibson auu~irted he would favor t:tt:fer:cal to a atandiug 
committee, a 8\l&lelltion endors.ad by Senator :?arr. However, no 
comraitt@ .. a(!t.J..on ·,Hllil taken i.1 thts :;:aspect at the meeting. 

Tbere being no .fu,:et,er busir1~••, th~ ~e.Jt.ii1g 6ldjouroad at 12: lS p.m. 

l«tSpG~tfully aubmitted, 

/ ·~ 
L&u!'1e° Clover - secrefiry 

I certify that the r:o~,egi»:Jg miuutes al':a correct. 




