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History of NRS 604A and NRS 675

The history of these two statutes is very different. NRS 604A originated
only in 1997 as NRS 604, and was written specifically to regulate the
consumer services of check cashing and payday loans/deferred deposits.
NRS 604A is part of Title 52, Trade Regulations.

The NRS 675 Installment Loan statute was enacted in 1959, nearly a
half century ago, and has been revisited and amended seven times since
1977. NRS 675 regulates installment lending services provided by its
licensees to both consumers and small business customers. NRS 675 is part
of Title 56, Financial Institutions.
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Purpose of NRS 675, established 1959

The Legislative Declaration that this body of law is based on is particularly relevant
to the issues addressed in A.B. 478.

NRS 675 States:

There exists in this state a widespread demand for loans repayable in installments,
which loans may or may not be made on substantial security. This demand has been
steadily increased by many social and economic factors.
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It Is The Purpose Of NRS 675 To:

(a) Bring under public supervision those engaged in the business of making loans.

(b) Attract adequate commercial capital to the business, so that the demand for such loans
may be satisfied; and

(c) Ensure the availability in this state of adequate, efficient, and competitive financial services.
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A.B.478

What it Should Do:

1. Enhance consumer protection and provide strong, sensible regulation.
2. Allow maxium consumer choice of licensed financial services.
3. Encourage diversity and competition in the marketplace.

What it Should Not Do:

1. Drastically decrease financing options for Nevada consumers and small business.

2. Drive consumers to utilized local unlicensed lenders, or out of state and offshore,
unlicensed internet lenders.

3. Strip dozens of Nevada Installment Lenders of their long held NRS 675 licenses,
forcing many of those companies to change their business model to smaller,
higher priced payday loans(NRS 604A)
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Nevada Loan Markets

NRS 604A NRS 675 Banks &
56 Credit Cards
Short Term & Short Term &
Purpose of Loan ShortTerm Needs Long Term Needs Long Term Needs
Unsecured Unsecured & Secured | Unsecured & Secured
Type of Loan (No collateral except vehicle titles) {(Any collateral exceptR. E.) (Any type collateral)
Consumers & Consumers &
Type of Customer Consumers Small Business General Business
SN
~r| Typical Size of Loans $50-51000 $500 - $20,000 Any amount
-
N
Market Served CD Credit Market BC Credit Market AB Credit Market
Typical Default Rates 10% - 30% 4% - 15% 1% - 2%
Number of Companies 168 79 36
Licensed as a
Financial Institution No Yes Yes
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Market Rates
by Loan Size & Lender Type

Tier 1

—Tier 2—

—Tier 3—

—Tier4—
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Comparative Cost/$100/Week

Loan Size REI B0V $500  $1000  $5,000 $15,000 $20,000 & Up

Banks
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Don'’t Eliminate Consumer Options

Eliminating many NRS 675
lenders would result in more
Nevada consumers using
unlicensed local lenders

A

“Let me tell you about our collection process”
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Payday Loans I

www. PayDaySelect.com No Fax, Confidential. Low Fees Get Approved Today. $500 Tomorrow!

Small Cash Loans to $500
v FaydayQi com Always $10 per $100 borrowed. Instant results - Apply Now!

Payday Loans up to $1500
www Cash-in-1-Hour.com No Fax Needed. Everyone Approved. Wired To Your Bank Acct in 1 Hour

Payday Loans = Costly Cash
Also called cash advance loans. check advance loans. or deferred depges
these high interest loans are usually expensive.

www fto govibepiconline/pubs/alerts/pdayalrt. shty

SO

Payday Loans: Pavdg .
o> Payday Loans ‘ ® a‘t\“
~fax required
Cowww cashne

Payday Lod
Personal Cash
loans. Applyin \N ° “g U

www personalcd

Payday Loan c - Nationalpayday.com

Payday loans an mce. Get first payday loan free. Up to $600 on your second
payday loan. Cash d@dvance loans do not require any faxing or credit ...

waew naticnalpayday . com/ - 24k - May 2. 2007 - Caclwd - Sinilar pages

Personal loans, financial services plus pavday cash advances.

Personal loans including payday loans. cash, paycheck. payroll advances ... All rights
reserved. Online Loan Resources December 2004. Payday Loans Blog ...
wanw onlineloanreseurces comy - 18k - Caclwd - Sipular pages

Results 1 - 10 of about 7,720,000 for "payday loans".

.13 seconds}
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Payday Loan in 1 Hour

No Direct Deposit Needed! No Credit
Checks No Fax Payday Loans Quick
iPavdayLending.com

Nevada

1 1 Hour
an VWired To You In
neck. Low Fee.

|3a1, com

Loans
. No Credit
. deposits!
nzsPaydayloans com

LoankEx Fast Cash Loans

Call Us Now 702-228-FAST it's Fast!
Payday Loans and Auto Title Loans
leanexfastcash.com

Las Vegas. NV

Cash Advance Loans Online
Fast Approval, Low Rates, Secure,
and Convenient. Apply Online Now!
www. Check City com

Nevada

Payday Loan Up to $500

No Fax Needed. Quick cash. Low Feet!
Instant Approval. Bad Credit OK.
www CashloanSource. com
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NRS 675 Installment Lenders provide
a variety of loans to Nevada’s small
business owners, most of which are
prohibited in 604A*.

* 604A does not allow collateral (except vehicle
titles) and does not allow long term loans.
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Conclusion

The industry’s amendments to A.B. 478 accomplish
all major goals of the original bill. They eliminate
the so-called NRS 675 “evader” contracts and
prowde important additional consumer protection
for military personnel.

At the same time, these amendments allow Nevada’s
NRS 675 licensees to continue to provide the much
needed installment lending services, as they have for
nearly 50 years, to both Nevada consumers and
small business owners.
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