ADOPTED REGULATION OF THE TRANSPORTATION
SERVICESAUTHORITY OF THE DEPARTMENT
OF BUSINESS AND INDUSTRY
L CB File No. R0O40-02

Effective September 20, 2002

EXPLANATION — Matter in italicsis new; matter in brackets femitted-material} is material to be omitted.

AUTHORITY': 881-7, 114-127, 184 and 189, NRS 706.171; 888-14, 16, 18, 19, 21, 22, 128-130,
132-154, 156, 158-162, 164-172, 174-183 and 185-188, NRS 706.166 and
706.171; 8815, 131, 155 and 157, NRS 706.166, 706.171 and 706.443; 8817 and
20, NRS 706.166, 706.171 and 706.173; §823-113, NRS 706.166, 706.167 and
706.171; 8163, NRS 706.166, 706.171 and 706.471; 8173, NRS 706.166,
706.171 and 706.286.

Section 1. Chapter 706 of NAC is hereby amended by adding thereto the provisions set
forth as sections 2 to 113, inclusive, of this regulation.

Sec. 2. “Oncall” or “on-call” means available to provide transportation.

Sec. 3. “Operating authority” means a certificate, permit or other approval issued by the
transportation services authority pursuant to which a person may operate a motor carrier or
tow car, act as a broker or engage in any other activity subject to the jurisdiction of the
transportation services authority.

Sec. 4. “Permit” meansa permit issued by the transportation services authority to
operate:

1. Avan pool;

2. A warehouse; or

3. Asacontract carrier.
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Sec. 5. “Prearranged” means transportation that is scheduled through or reported to the
central dispatch of a carrier before the provision of service.
Sec. 6. “Regular business hours’ means Monday through Friday, 8 am. to 5 p.m.,
excluding legal holidays.
Sec. 7. “Similar equipment” means equipment designed and used to transport cargo of
the same specific class of commodities or passengersin the same type of motor vehicle.
Sec. 8. 1. An application for:
(8 Theinitial issuance, expansion or modification of a certificate of public convenience
and necessity to operate a tow car made pursuant to NRS 706.386 to 706.411, inclusive; or
(b) Thesaleandtransfer of an interestin:
(1) Such acertificate;
(2) Fifteen percent or more of the stock of a corporation that holds such a certificate;
(3) A partnership that holds such a certificate; or
(4) A corporate entity that holds such a certificate which would result in a changein the
corporate control of the carrier,
must, in addition to complying with the provisions of NAC 706.010 to 706.4019, inclusive, and
sections 2 to 21, inclusive, of thisregulation, that are applicable to pleadings, contain the data
set forth in subsection 2.
2. An application described in subsection 1 must contain the following data, either in the
application or as exhibits attached thereto:
(&) Thetype of service proposed, a general description of the service and a reference to the

authority pursuant to which the service will be performed.
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(b) The specific authority requested and the statutory provision pursuant to which the
certificate isrequested.

(c) A copy of a sampleinvoicethat will be used by the applicant. The invoice must have
imprinted thereon the procedures that a customer of the tow car may useto file a complaint
against the operator of the tow car.

(d) If the applicant will provide:

(1) Nonconsensual tows, a statement of the rates proposed to be charged and therules
governing servicein the form of atariff prepared pursuant to NAC 706.138 to 706.139,
inclusive.

(2) Only towing services with the consent of the owner of the vehicle being towed, the
title page of the tariff prepared in accordance with NAC 706.1385.

(e) Thetypeand number of units of equipment that will be used in the proposed service
and a statement as to which units of equipment are owned by the applicant, including
photographs of the equipment to be used and copies of the registration and titles of those
vehicles already owned by the applicant that will be used under its operating authority.

(f) A statement of the qualifications and experience of the personnel who will manage and
operate the proposed service, and the proposed operating procedures relating to service, safety,
maintenance, the training of drivers, billing, relations with customers and the keeping of
records.

(g) A statement describing the facilities that will be used to provide the proposed service,
including, without limitation, offices, terminals and impound yards.

(h) If the applicant isa corporation or a limited-liability company, a copy of its articles of

incorporation or articles of organization, certified by the secretary of state, and all effective
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amendments thereto. If the corporation or limited-liability company was incor porated or
established in another state, the application must include:

(1) A copy of the certificate issued by the office of the secretary of state authorizing the
corporation or limited-liability company to transact its businessin the State of Nevada; or

(2) Itsequivalent, as provided in NRS 80.120.

(i) If theapplicant isa partnership, a copy of the partnership agreement and any
amendments thereto.

() If theapplicant isnot a natural person, alist of all owners, including associated stock
certificates, membership certificates or associated documents, along with the percentage of
ownership interest of each partner, member or owner. If the applicant isa publicly traded
corporation, the requirements of this paragraph may be satisfied by attaching to the
application a copy of the Form 10-K or its equivalent filed with the Securities and Exchange
Commission showing the controlling ownership, officers and directors of the corporation.

(k) If the applicant is operating under a fictitious name, a copy of the certificate filed
pursuant to chapter 602 of NRS, if applicable.

(1) A sample of thedispatch log that will be used by the tow service.

(m) Evidencethat the applicant can securethe insurance required by NAC 706.191.

(n) Additional information asis necessary for a full understanding of the application.

3. If anyitem required pursuant to this section or by statuteis omitted or otherwise
deficient after acceptance of the application or filing, the transportation services authority will
notify the applicant of the omission or deficiency, in writing, at the address of the applicant
listed on the application or filing. If the applicant does not cure the omission or deficiency

within 15 working days after the issuance of that notification, the deputy commissioner shall,
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at the next regular meeting of the transportation services authority, move that the application
or filing be dismissed.
4. Asusedin thissection, “nonconsensual tow” hasthe meaning ascribed toitin NAC
706.4022.
Sec. 9. 1. Anapplication for:
(a) Theinitial issuance of a certificate of public convenience and necessity to provide
intrastate charter service by bus made pursuant to NRS 706.386 to 706.411, inclusive; or
(b) Thesaleandtransfer of an interestin:
(1) Such acertificate;
(2) Fifteen percent or more of the stock of a corporation that holds such a certificate;
(3) A partnership that holds such a certificate; or
(4) A corporate entity that holds such a certificate which would result in a changein the
corporate control of that entity,
must, in addition to complying with the provisions of NAC 706.010 to 706.4019, inclusive, and
sections 2 to 21, inclusive, of thisregulation, that are applicable to pleadings, contain the data
set forth in subsection 2.
2. An application described in subsection 1 must contain the following data, either in the
application or as exhibits attached thereto:
(&) Thetype of service proposed, a general description of the service and a reference to the
authority pursuant to which the service is to be performed.
(b) The specific authority requested and the statutory provision pursuant to which the

certificate isrequested.
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(c) Theterminal and other pointsto be served, and the number and location of points
where equipment will be located.

(d) A copy of the charter order that the applicant proposesto usein providing intrastate
charter service by bus.

(e) A statement of therates or fares proposed to be charged and the rules governing the
operations of the intrastate charter service by bus pursuant to NRS 706.321 in the form of a
tariff prepared pursuant to NAC 706.138 to 706.139, inclusive.

(f) Thetype and number of units of equipment to be used in the proposed service that
includes, without limitation, the year, make, model, passenger capacity and, if available,
vehicle identification number of each vehicle to be used to provide the intrastate charter
service by bus. The application must also include a statement identifying which units of
equipment are owned by the applicant, photographs of the equipment to be used and copies of
theregistration and title of each vehicle already owned by the applicant that will be used
under its operating authority.

(g) A statement of the qualifications and experience of the personnel who will manage and
operate the proposed service, and the proposed operating procedures relating to service, safety,
maintenance, the training of drivers, billing, relations with customers and the keeping of
records.

(h) A statement describing:

(1) Thefacilitiesthat will be used to provide the proposed service;
(2) The address of the domicile of the company and the location where the company

maintains its business office and records; and
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(3) The address and location of the terminal and the equipment to be used by the
company.

(i) If the applicant isa corporation or a limited-liability company, a copy of its articles of
incorporation or articles of organization, certified by the secretary of state, and all effective
amendments thereto. If the corporation or limited-liability company was incor porated or
established in another state, the application must include:

(1) A copy of the certificate issued by the office of the secretary of state authorizing the
corporation or limited-liability company to transact its business in the State of Nevada; or
(2) Itsequivalent, as provided in NRS 80.120.

() If theapplicant isa partnership, a copy of the partnership agreement and any
amendments thereto.

(k) 1f the applicant isnot a natural person, alist of all owners, including associated stock
certificates, membership certificates or associated documents, along with the percentage of
ownership interest of each partner, member or owner. If the applicant is a publicly traded
corporation, the requirements of this paragraph may be satisfied by attaching to the
application a copy of the Form 10-K or its equivalent filed with the Securities and Exchange
Commission showing the controlling ownership, officers and directors of the corporation.

() 1f the applicant is operating under a fictitious name, a copy of the certificate filed
pursuant to chapter 602 of NRS, if applicable.

(m) The name and address of all transportation entities owned or controlled by the
applicant, and a copy of the certificates or permits under which each such transportation
entity is operating.

(n) A copy of the complaint procedures that will be used.
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(o) A copy of each city and county business license issued to the applicant in this state.

(p) Evidencethat the applicant can secure the insurance required by NAC 706.191.

(q) Additional information asis necessary for a full understanding of the application.

3. If anyitem required pursuant to this section or by statute is omitted or otherwise
deficient after acceptance of the application or filing, the transportation services authority will
notify the applicant of the omission or deficiency, in writing, at the address of the applicant
listed on the application or filing. If the applicant does not cure the omission or deficiency
within 15 working days after the issuance of that notification, the deputy commissioner shall,
at the next regular meeting of the transportation services authority, move that the application
or filing be dismissed.

Sec. 10. 1. A common motor carrier authorized to operate a traditional limousine or
livery limousine shall not lease any vehicle that it uses as a traditional limousine or livery
limousine without the prior approval of the chairman or his designee.

2. Acarrier must submit a request for the approval of such alease to the transportation
services authority at least 10 working days before the execution of the lease. The chairman or
his designee shall approve or disapprove the lease within 10 working days after receiving the
request for the approval of the lease. If the chairman or his designee does not approve or
disapprove the lease within 10 working days after receiving the request for approval of the
lease, the lease shall be deemed to be approved.

3. Thechairman or his designee shall approve such a lease if:

(@) Thevehiclewill be leased for not more than 14 days;

(b) The vehiclewill be used only in an operation authorized by the certificate of the

carrier;
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(¢) Including the vehiclesto be leased by the carrier under the lease:
(1) Not morethan one-half of the vehicles of the carrier will be leased; and
(2) Thetotal number of vehicles operated by the carrier does not exceed the number of
vehiclesthe carrier is authorized to operate pursuant to its operating authority;

(d) Thedriver of the vehicle will be an employee of the carrier who has no ownership
interest in the vehicle; and

(e) Thecarrier demonstrates to the satisfaction of the chairman or his designee that the
carrier temporarily needsto increase the size of its fleet, including, without limitation, facts
which indicate that the carrier expects to experience:

(1) Anincreasein customer demand; or
(2) A decreasein thesize of its permanent fleet.

4. |If aleaseisapproved pursuant to this section:

(a) A copy of the lease must be submitted to the transportation services authority not later
than the date on which the lease becomes effective; and

(b) A copy of the lease and a copy of the approval of the lease must be:

(1) Carriedin thevehicle during the period of the lease; and
(2) Maintained by the carrier for a minimum of 3 years.

5. A carrier may not lease vehiclesfor more than 45 daysin any calendar year.

6. Theapproval of alease pursuant to this section does not relieve the carrier of the
obligation to comply with all other laws that otherwise apply with respect to the operation of
thetraditional limousine or livery limousine.

Sec. 11. 1. A common motor carrier authorized to provide off-road scenic tours shall

not lease any vehicle without the prior approval of the chairman or his designee.

--0--
Adopted Regulation R040-02



2. A carrier must submit a request for the approval of such alease to the transportation
services authority at least 10 working days before the execution of the lease. The chairman or
his designee shall approve or disapprove the lease within 10 working days after receiving the
request for the approval of the lease. If the chairman or his designee does not approve or
disapprove the lease within 10 working after receiving the request for the approval of the
lease, the lease shall be deemed to be approved.

3. Thechairman or hisdesignee shall approve such aleaseif:

(@) Thevehiclewill be leased for not more than 14 days;

(b) The vehiclewill be used only in an operation authorized by the certificate of the
carrier;

(c) Thedriver of the vehiclewill be an employee of the carrier who has no ownership
interest in the vehicle; and

(d) The carrier demonstrates to the satisfaction of the chairman or his designee that the
carrier temporarily needsto increase the size of itsfleet, including, without limitation, facts
which indicate that the carrier expects to experience:

(1) Anincreasein customer demand; or
(2) A decreasein thesize of its permanent fleet.

4. |f aleaseisapproved pursuant to this section:

(&) A copy of the lease must be submitted to the transportation services authority not later
than the date on which the lease becomes effective; and

(b) A copy of the lease and a copy of the approval of the lease must be:

(1) Carriedin the vehicle during the period of the lease; and

(2) Maintained by the carrier for a minimum of 3 years.
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5. Acarrier may not lease vehiclesfor more than 45 daysin any calendar year.

6. Theapproval of alease pursuant to this section does not relieve the carrier of the
obligation to comply with all other laws that otherwise apply.

Sec. 12. 1. In addition to the applicable requirements set forth in 49 C.F.R. 88 391.1,
391.2, 391.11(a), 391.11 (b)(1) to 391.11(b)(4), inclusive, 391.11(b)(6), 391.11(b)(7),
391.11(b)(8), 391.13, 391.15, 392.2, 392.3, 392.4, 392.5 and 392.9 and 49 C.F.R. Parts 40, 382,
390, 393 and 397, a certificate holder shall not allow an employee to drive a traditional
limousine or livery limousine unless the employee:

(a) Isat least 21 years of age and has a valid Nevada driver’slicense or isa border state
employee, asthat term is defined in NRS 483.035; and

(b) Providesto the certificate holder, on or before the date on which the employee becomes
employed by the certificate holder asthe driver of a traditional limousine or livery limousine:

(1) A certificate from a licensed physician which is dated not more than 90 days before
the date on which the employee becomes so employed by the certificate holder and which
demonstrates that the employee is physically qualified to operate a commercial motor vehicle
in accordance with 49 C.F.R. § 391.43; and

(2) A copy of thedriving record of the employee which is obtained from the department
and which demonstrates that the employee has not, within the 3 years immediately preceding
the date on which the employee becomes so employed by the certificate holder:

(1) Been convicted of driving under the influence of an intoxicating liquor or a
controlled substance;
(I1) Been convicted of reckless driving;

(I'11) Been convicted of failing to stop and remain at the scene of an accident; or
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(V) Failed to keep a written promise to appear in court for any offense.

2. Each employee shall update annually the documents required pursuant to paragraph
(b) of subsection 1.

3. A certificate holder shall retain a copy of each document submitted by an employee
pursuant to this section for at least 3 years after his employment has terminated.

Sec. 13. A certificated carrier shall maintain a current list of supervisory or responsible
persons employed by the carrier. The carrier shall provide a copy of thelist of supervisory or
responsible personsto the transportation services authority and shall update that copy as
necessary. The persons on the list must be authorized to act on behalf of the carrier in dealing
with the transportation services authority.

Sec. 14. A certificated carrier shall maintain a list of all brokersthat the carrier uses.
Such alist must be available for review by the staff of the transportation services authority
during normal business hours.

Sec. 15. Before providing any service subject to regulation by the transportation services
authority, a carrier of household goods must notify the customer in writing of the scope of the
standard liability coverage provided and the availability of additional coverage.

Sec. 16. Adriver of alimousine:

1. Shall not divert or attempt to divert a prospective customer from any commercial
establishment.

2. Except as authorized by his employer or the transportation services authority, shall not
allow any other person within hislimousine unless that person is a passenger who is being

transported for a fare, or the guest of such a passenger.

--12--
Adopted Regulation R040-02



FLUSH

Sec. 17. 1. Adriver of alimousine shall not work a shift longer than 12 consecutive
hoursunlessthe driver isinvolved in a charter or a trip that commenced within a reasonable
period before the end of the driver’s shift.

2. Notwithstanding any provision of this section to the contrary, a driver of a limousine
shall not under any circumstances work longer than 16 hourswithin a period of 24
consecutive hours.

3. Adriver of alimousine who has completed a shift of 12 hours or more:

(@) Shall not resumedriving; and

(b) Must not be knowingly allowed or required by his employer to resume driving,
unlessthedriver has been off duty for at least 8 consecutive hours.

4. Except as otherwise provided in subsection 1, a certificate holder shall not knowingly
require or allow any driver of a limousine employed by the certificate holder to work longer
than 12 consecutive hours.

5. A certificate holder shall provide an appropriate and accurate method for tracking the
hoursthat hisdriverswork. The method must be approved by the transportation services
authority before use by the certificate holder.

Sec. 18. 1. A certificate holder shall not place a taxicab into passenger service at any
time unless the taximeter has been inspected and sealed by the transportation services
authority.

2. |If acertificate holder removes a seal affixed by the transportation services authority, the
certificate holder shall return the broken seal to the transportation services authority.

3. Any taxicab found by the transportation services authority to have:

() A defective or inaccurate taximeter;
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(b) A taximeter that shows signs of having been tampered with; or

(c) A taximeter with the seal removed,
must be placed out of service and may not be put back into service until inspected and
approved by the transportation services authority.

Sec. 19. During hisshift, adriver of ataxicab:

1. Shall not engagein verbal arguments or acts of physical violence.

2. Shall refrain from backing into position in any taxicab stand.

3. Shall refrain from loading passengers at any establishment where a taxicab stand has
been established unless he has been through the rotation of the stand. This provision does not
apply when there are no taxicabs on the stand.

4. Shall not allow more than two passengersin the front seat of histaxicab and shall not
allow more than five passengersin histaxicab at any onetime.

5. Shall not knowingly operate a taxicab equipped with a faulty or inaccurate taximeter or
a taximeter that shows signs of having been tampered with.

6. Shall not operate a taxicab in which the taximeter is not sufficiently illuminated or the
face of the taximeter is obscured to the extent that the entire fare recording device cannot be
easily seen by the passenger.

7. Shall not operate a taxicab in which the taximeter does not have a properly attached
seal as affixed by the transportation services authority.

8. Shall not operate a taxicab that does not have properly affixed avalid “ TX” plate as
issued by the transportation services authority.

9. Shall not operate a taxicab if the driver is suffering from any illness or physical or

mental disorder that may impair his ability to operate a taxicab safely.
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10. Shall not operate a taxicab while taking drugs that may impair his ability to operate a
taxicab safely.

11. Shall keep a complete and accurate trip sheet as prescribed in NAC 706.3747.

12. Shall not display or distribute any advertising within or on his taxicab that has not
been authorized by his employer.

Sec. 20. 1. Adriver of ataxicab shall not work a shift longer than 12 consecutive hours
except when under a charter or atrip that commenced within a reasonable period before the
end of the driver’s shift.

2. Notwithstanding any provision of this section to the contrary, a driver of a taxicab shall
not under any circumstances work longer than 16 hourswithin a period of 24 consecutive
hours.

3. Adriver of ataxicab who has completed a shift of 8 hours or more:

(&) Shall not resumedriving; and

(b) Must not be knowingly allowed or required by his employer to resume driving,
unlessthedriver has been off duty for at least 8 consecutive hours.

4. Except asotherwise provided in subsection 1, a certificate holder shall not knowingly
require or allow any driver of a taxicab to work longer than 12 consecutive hours.

5. A certificate holder shall provide an appropriate, accurate and operable time clock. The
time clock must be approved by the transportation services authority before its use, and the
certificate holder shall requireits driversto time stamp their trip sheets at the beginning and

end of each of their shifts.
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Sec. 21. Adriver of ataxicab shall not willfully, knowingly or intentionally use his
taxicab or his employment to facilitate the commission of a crime, or allow the use of his
taxicab by another person as a means of facilitating the commission of a crime.

Sec. 22. 1. Aplatefor atow car will beissued for each tow car in service.

2. Theplatefor atow car must be placed next to the State of Nevada license plate on the
tow car.

3. Theplatefor atow car must be returned to the transportation services authority if the
vehicle has been sold or is out of service for more than 60 days.

Sec. 23. Asusedin sections 23 to 113, inclusive, of thisregulation, unless the context
otherwise requires, the words and terms defined in sections 24 to 49, inclusive, of this
regulation have the meanings ascribed to them in those sections.

Sec. 24. *“Accounting period’” meansthe calendar year, fiscal year or other period for
which an account is kept.

Sec. 25. “Actuallyissued,” asapplied to securitiesissued or assumed by a company,
means securities:

1. Soldto bona fide purchasersfor a valuable consideration;

2. Issued as dividends on stock; or

3. Issued in accordance with contractual requirements directly to trustees of sinking
funds.

Sec. 26. “Amortization” meansthe gradual extinguishment of an amount in an account
by distributing the amount over:

1. Afixed period;

2. Thelifeof the asset or liability to which it applies; or

--16--
Adopted Regulation R040-02



3. Theperiod during which a benefit is anticipated to be realized.

Sec. 27. *Associated companies’ means companies or personsthat directly or indirectly,
through one or more intermediaries, control, are controlled by, or are under common control
with, an accounting company.

Sec. 28. “Book cost” meansthe amount at which property isrecorded in accounts
without any deduction of related provisions for accrued depreciation, amortization or other
purposes.

Sec. 29. 1. “Company”’ means a sole proprietorship, firm, limited-liability company,
copartnership, corporation, association, or joint-stock association that is operating or
providing limousine services subject to the jurisdiction of the transportation services authority.

2. Thetermincludes any trustee, receiver, assignee or personal representative operating a
limousine service under the jurisdiction of the transportation services authority.

Sec. 30. “Contingent liability” means an item which may, under certain conditions,
become an obligation of the company but which isneither a direct nor an assumed liability as
of the date of the balance sheet.

Sec. 31. “Control,” “controlled by’ and “under common control with” meansthe
possession, directly or indirectly, of the power to direct or cause the direction of the
management and policies of a company, whether that power is:

1. Exercised alone, in conjunction with or through one or more intermediary companies,
or pursuant to an agreement; or

2. Established through:

(&) A majority or minority ownership or voting of securities;

(b) Common directors, officers or stockholders;
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(c) Voting trusts,

(d) Holding trusts;

(e) Associated companies,

(f) A contract; or

(9) Any other direct or indirect means.

Sec. 32. “Cost” meansthe amount of money actually paid for property or services, or the
value of any consideration other than cash determined on a cash basis.

Sec. 33. “Cost of disposition” meansthe cost of demolishing, dismantling, tearing down
or otherwise removing the property of a company, including, without limitation, the cost of
transportation and incidental handling.

Sec. 34. “Current asset” means:

1. Cash;

2. An asset that isreadily convertible into cash or isheld for current usein operations;

3. Acurrent claim against another person, the payment of which is reasonably assured;
and

4. An amount accruing to a company that is subject to current settlement, except an item
for which an account other than an account designated as a current asset is provided.

Sec. 35. “Date of disposal or retirement,” as applied to property, means the date on
which the property is disposed of or retired.

Sec. 36. 1. “Depreciation,” asapplied to operating property, meansthelossin service
value not restored by current maintenance that isincurred in connection with the

consumption or prospective retirement of property in the course of service from causes which
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are known to bein current operation and against which the company is not protected by
insurance.

2. Asusedin thissection, “ causes’ includes, without limitation, wear and tear, decay,
action of the elements, inadequacy, obsolescence, changesin the art, changesin demand and
the requirements of public authorities.

Sec. 37. *“Discount” means the excess of the par or face value of securitiesissued or
assumed by a company, or the stated value of no-par stocks, plusinterest or dividends accrued
as of the date of the sale over the cash value of the consideration received from the sale of the
securities or stocks.

Sec. 38. “Functional division” meansthedivision of overall activities engaged in by an
operating company into identifiable and separable, or reasonably allocated, supporting
activities, such as dispatching activities, shop and garage activities, limousine operating
activities, general and administrative activities and other activities.

Sec. 39. “Nominallyissued,” as applied to securitiesissued or assumed by a company,
means securities which have been signed, certified or otherwise executed and which have been
placed with the proper officer for sale and delivery, pledged or otherwise placed in some
special fund of the company, but which have not been sold, or issued directly to trustees of
sinking funds in accordance with contractual requirements.

Sec. 40. “Nominally outstanding,” as applied to securitiesissued or assumed by a
company, means securities which, after being actually issued, have been reacquired by or for
the company under circumstances that require the securities to be considered as held alive and

not retired. The term does not include securities held by trustees.
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Sec. 41. *“Original cost,” asapplied to the property of a company, means the cost of the
property at the time of acquisition.

Sec. 42. *“Outside labor” means labor services performed for a company by a person who
isnot an employee, partner or owner of the company.

Sec. 43. “Premium,” as applied to the securitiesissued or assumed by a company, means
the excess of the cash value of the consideration received from the sale of the securities over
the sum of the par or face value of the securities, or the stated value of no-par stocks, and
interest or dividends accrued as of the date of sale.

Sec. 44. *“Property disposed” or “property retired,” asto the property of a company,
means property which has been removed, sold, abandoned, destroyed or which for any cause
has been withdrawn from service.

Sec. 45. *“Salvagevalue’ means:

1. Theamount received for property disposed or property retired, less the cost of
disposition; or

2. An arbitrary value that is set up for accounting purposes on resalable, usable or
depreciable property.

Sec. 46. *“Servicelife” meansthe period between the date on which property is placed in
service and the date on which the property isretired from service.

Sec. 47. *“Servicevalue” means the difference between the book cost and the salvage
value of property owned by a company.

Sec. 48. *“ Straight-line method” means the plan for depreciation accounting under which
the service value of property is charged to depreciation expenses and credited to depreciation

reserves through equal periodic charges as nearly as may be during its service life.
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Sec. 49. *“Uniform system of accountsfor limousine operations” means the uniform
system of accounts for limousine operations established pursuant to sections 23 to 113,
inclusive, of thisregulation.

Sec. 50. 1. A company subject to the jurisdiction of the transportation services authority
shall keep its books of account and all other books, records and memoranda that support the
entriesin its books of account in accordance with the uniform system of accounts for
l[imousine operations established pursuant to sections 23 to 113, inclusive, of thisregulation. A
company must be able to furnish information asto any item included in an account. Each
entry must be supported by such detailed information aswill allow ready identification,
analysis and verification of all relevant facts.

2. The books and records must include accounting records usually kept pursuant to
generally accepted accounting principles and all other records that may be useful in
developing the history of or factsregarding a transaction, including, without limitation, trip
sheets, minute books, stock books, reports, correspondence and memoranda.

3. Trip sheets, invoices, canceled checks, ledgers, inventory records, minute books,
reports, correspondence, memoranda and any other documents that are not currently in use
must be maintained for at least 3 yearsin an orderly and systematic manner which will allow
immediate review of or reference to any particular dated trip sheet or record.

4. In addition to the accounts prescribed by the uniform system of accounts for limousine
operations, a company may keep clearing accounts, temporary or experimental accounts and
subdivisions of accounts, if the integrity of the accounts prescribed by the uniform system of

accountsfor limousine operationsis not impaired.
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5. Thetransportation services authority may at any time request additional detailed
information from a company to be obtained from the books and records required to be
maintained by the company pursuant to the uniform system of accounts for limousine
operations, if the transportation services authority determines that the additional information
isnecessary for regulatory purposes.

6. Thearrangement or sequence of the accounts prescribed in the uniform system of
accounts for [imousine operationsis not controlling for the arrangement or sequence that may
be prescribed by the transportation services authority in the forms for reporting the
information.

Sec. 51. 1. Each entryin an account prescribed by the uniform system of accounts for
limousine operations must be made by the “ double-entry” method of bookkeeping, and each
such account must be maintained on an accrual basis. If bills covering transactions have not
been received or rendered, the amounts must be estimated and accruals based on the estimates
or orders must be recorded. Appropriate adjustments must be made when phone bills, utility
bills or other bills are received.

2. A company shall keep its books on a monthly basis so that for each month all applicable
transactions are entered in the books of the company.

3. A company shall close its books for regulatory purposes at the end of each calendar
year unlessthe company has received permission from the transportation services authority to
report based on a fiscal year.

Sec. 52. To maintain uniformity of accounting, a company shall submit questions of

doubtful interpretation to the transportation services authority for consideration and decision.
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Sec. 53. Listsof itemsareincluded in thetexts of the accounts or in the uniform system
of accounts for limousine operationsto indicate more clearly the application of the prescribed
accounting. The lists are intended to be representative, but not exhaustive.

Sec. 54. A company shall usethe functional divisions of accounts set forth in the
uniform system of accounts for limousine operationsif the functional divisions are applicable
to the operations of the company.

Sec. 55. 1. A company shall take physical inventories on the last day of each calendar or
fiscal year, or in lieu thereof, during the last week of the calendar year or fiscal year, of all
materials and supplies that affect the operational, repair or maintenance activities of the
company, including, without limitation, fuel, oil, tires, batteries, radio tubes, shop parts and
small tools. An adjustment to the proper expense account must be made for the difference
between the inventories taken at the end of the calendar or fiscal year and the inventories
recorded for the beginning of the calendar or fiscal year. If any bills have not been received or
recorded for items considered in the year-end inventory, proper accrual entries must be made
at arealistic estimated cost value. The adjustments must reflect proper expenses for the end of
the current year.

2. Inventoriesof all materials and supplies must be segregated in accordance with the
functional divisions established pursuant to the uniform system of accountsfor limousine
operations so that expenses may be allocated properly.

Sec. 56. A company shall includein itsaccountsthe original cost of all property that:

1. Isowned by the company and devoted to the limousine operations of the company;

2. Hasan estimated service life of more than 1 year; and

3. Had an original cost of more than $100.
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Sec. 57. 1. Toensurethat all recordsfor preparing financial reports which must be
forwarded to the transportation services authority are maintained on a comparable basis, the
requirements regarding depreciation for reporting and regulatory purposes are set forth in
this section.

2. Thestraight-line method is the only allowable method of computing annual
depreciation charges to operations.

3. Thefollowing chart setsforth the service lives and salvage values of various
depreciable assets. The requirements for depreciable assets as shown in the chart do not
preclude a company from using longer or shorter service lives, higher or lower salvage values,
or another method of calculating depreciation for any purposes other than recording amounts

and reporting under the uniform system of accountsfor limousine operations.

Category Service Life Salvage Value
Operating Depreciable Assets
Limousines 60 months none
Dispatching Depreciable Assets
Radios
new 60 months none
used 36 months none
Telephonic equipment
new 60 months none
used 36 months none
Transmitters
new 60 months none
used 36 months none
Radio and telephonic test equipment
new 60 months none
used 36 months none

Shop and Garage Depreciable Assets
Automotive equipment

new 48 months none
used 36 months none
Shop equipment
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new 84 months none

used 36 months none
Body shop equipment

new 84 months none

used 36 months none

General and Administrative Depreciable Assets
Office equipment

new 84 months none

used 36 months none
Furniture and fixtures

new 120 months none

used 60 months none
Office and buildings

original 360 months none

additions 360 months none

air-conditioning 84 months none
L easehold improvements Length of lease none

(unlesslife of asset warrants
shorter amortization period)

Sec. 58. 1. Theaccount for the gain or loss on the disposal of automotive equipment
must include all gains or losses on the disposition of limousines of the company devoted to its
limousine operations.

2. Theaccount must be maintained with sufficient detail and description, supported by
appropriate records, of each item included to allow ready identification, analysis and
verification of all factsrelative to each asset disposed of.

Sec. 59. 1. Salaries, wages and other compensation, including, without limitation,
reasonable salaries paid to officers and proprietors and payroll costs applicable to such
compensation, must be maintained based on functional division and charged as applicable to
the payroll and payroll cost accounts set up under the functional divisionsin the uniform
system of accountsfor limousine operations established pursuant to the uniform system of

accounts for l[imousine operations.
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2. If an employee, including an officer or proprietor, who normally performs servicesin
one functional division performs services during a working period in one of more other
functional divisions, his compensation and payroll costsfor that period must be allocated on a
time basis and charged to the applicable and appropriate division accounts. The provisions of
subsections 2, 3 and 4 of section 102 of thisregulation describe the method applicable to
payroll and payroll costs of shop and garage employees for maintenance and repairs only.

3. Salaries, wages or other compensation, including reasonable salaries paid to officers
and proprietors and payroll costs charged to operating revenue deductions, must be supported
by a quarterly “ Payroll and Payroll Cost Distribution Summary” detailing all particulars,
including payments made pursuant to the Federal Insurance Contributions Act and the
Federal Unemployment Tax Act, unemployment compensation paid pursuant to chapter 612
of NRS and costs for workers' compensation insurance charged to each functional account.

Sec. 60. Anyitem, theamount or collectibility of which is not reasonably assured, must
not be included in the group of accounts designated as current assets unless an adequate
provision for possible loss has been made.

Sec. 61. Theaccount for cash on hand must include all undeposited money, in cash or
checks, as of the close of business at the end of a year. Proper credit must be made to the
accounts for which this money was received, including, without limitation, limousine fares,
trade accounts receivable, advertising revenue, and payments on loans or accounts other than
trade.

Sec. 62. Theaccount for cash in banks must include all money on deposit in a banking

institution to the credit of the company. Special cash deposits for payment of interest,
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dividends, payroll taxes or other special purposes must beincluded in this account in separate
subdivisions that specify the purpose for which each special deposit is made.

Sec. 63. 1. Theaccount for petty cash must include all money used to facilitate
disbursements for small expenditures to avoid the drawing of many small checks, and all
money used for check-cashing accommodations. Responsibility for this account must be
assigned to a designated officer or employee or to one or more other designated persons.
Proper entries must be kept for complete identification and verification.

2. Theaccount must not include any advances or loans to stockholders, directors, officers,
partners, employees or agents. Such advances or loans must be included in the accounts
described in section 65 of thisregulation.

Sec. 64. 1. Theaccount for trade accounts receivable must include all amountsthat are
due the company arising from or attributable to the limousine operations of the company and
for which payment has not been received.

2. Records must be maintained showing the balance due from each person or company,
and the sum of theseindividual balances must agree with the total of the account.

Sec. 65. 1. Theaccount for employees accounts receivable must include all amounts
that are due the company from its employees, other than officers, and for which payment has
not been received.

2. Theaccount for officers accounts receivable must include all amountsthat are due the
company from its officers, proprietorsor partners, and for which payment has not been

received.
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Sec. 66. 1. Theaccount for notes receivable must include the book cost, not includable
elsewhere, of all collectible obligationsin the form of notes, drafts and similar evidences of
money due the company.

2. Complete information must be maintained in the account for each note, including,
without limitation, the maker of the note, payor, payee, date of issuance, date of maturity,
interest rate and penalties. Thisinformation must clearly indicate the amounts due from each
person or company.

3. Theface amount of notes receivable discounted, sold or transferred without releasing
the company as endorser must be credited to a separate subdivision of the account, and
appropriate disclosure must be made in financial statements of any contingent liability arising
from such transactions.

Sec. 67. Theaccount for other accounts receivable must include all amounts which are
due the company and which are not attributable to the limousine operations of the company
and for which payment has not been received. The account must clearly indicate how much is
due from each company or person.

Sec. 68. Provision for any actual or probable losses under the accounts described in
sections 64 to 67, inclusive, of this regulation must be credited to the account for bad debts
with a corresponding charge to the account for bad debt expenses described in subsection 5 of
section 105 of thisregulation, or the account for miscellaneous other expenses described in
subsection 4 of section 112 of thisregulation.

Sec. 69. 1. Theaccount for inventory supplies must include the inventories of :

(&) All gasoline and other fuel in storage tanks at the end of the accounting period,

computing value at the lower of cost or market; and
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(b) All ail, tires, batteries, radio parts, shop parts and small tools on hand at the end of the
accounting period, computing value at the lower of cost or market.

2. Appropriately titled subaccounts must be maintained for materials and suppliesrelating
to each of the functional divisions maintained by the company, including, without limitation,
operating, dispatching, shop and garage, and general.

3. Thedifferences between the opening inventories at the beginning of an accounting
period and the year-end inventories must be recorded as adjustments to the following accounts
for operating expenses described in subsection 6 of section 100 of thisregulation:

(&) Account for fuel.

(b) Account for oil.

(c) Account for tires.

(d) Account for repairs and maintenance.

Sec. 70. 1. Theaccount for prepaid expenses must include all amounts representing
prepayments, including, without limitation, insurance, rents, taxes and other items, and must
be maintained and supported in such a manner as to disclose the amount of each class of
prepayments. Subaccounts may be maintained for this purpose.

2. If a prepayment is made, the account must be charged with the full amount of the
prepayment and subsequently credited with each portion that will ratably distribute the
prepayment to expense over the benefited period. A portion ratably credited to prepaid expense
must be charged to the appropriate functional accounts for operating expenses.

Sec. 71. Theaccount for refundable deposits must include all refundable deposits with
federal, state, county or municipal authorities, and with fiscal agents or othersfor the

fulfillment of obligations.
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Sec. 72. Theaccount for miscellaneous current assets must include the book cost of all
other current assets not provided for elsewhere, appropriately described and supported asto
show the nature of each asset included in the account.

Sec. 73. 1. Theaccount for fixed assets must include the original cost of property owned
by the company which is devoted to the limousine operations of the company and which has
an estimated service life of more than 1 year and a cost of $5,000 or more.

2. The cost of additionsto and improvements of property leased from others, which must
also be included in the account for fixed assets, must be recorded in subaccounts separate and
distinct from similar costs relating to owned property. Such additions or improvements must
be included in the account for leasehold improvements described in section 76 of this
regulation.

3. When the consideration given for property is other than cash, the value of the
consideration must be determined on a cash basis. I n the entry recording such a transaction,
the actual consideration must be properly described to make it easily identifiable. The
company must be prepared to furnish the transportation services authority with details
regarding the method used by the company to determine the cash value.

4. When property is purchased under a plan involving deferred payments, no charge may
be made to the asset accounts for interest, insurance or other expenditures occasioned solely
by that form of payment.

5. Upon a disposition or abandonment of any of these assets, the applicable asset account
must be credited in the amount at which the asset was recorded and the amount must be
debited as appropriate to the account for gain or loss on disposal of automotive equipment

described in subsection 13 of section 100 of thisregulation, or the account for gain on the sale
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of assets except automotive equipment described in subsection 4 of section 111 of this
regulation.

Sec. 74. 1. Theland account for limousine operations must include the cost of all land
devoted to the limousine operations of the company, including, without limitation:

(&) Theoriginal price of theland; and

(b) All costsincidental to the purchase when acquired, if paid by the purchaser, including,
without limitation, commissions paid to agents, escrow fees, title fees, liens satisfied to clear
title and prorated tax expense.

2. Where special assessments for public improvements provide for deferred payments, the
full amount of the assessments must be charged to the land account for limousine operations
or other appropriate land account and the unpaid balance must be carried in an appropriate
liability account. I nterest on unpaid balances must be charged to the interest account. If any
part of the cost of public improvementsisincluded in the general tax levy, that amount must
be charged to the appropriate tax account and not to the land account for l[imousine
operations or other appropriate land account.

Sec. 75. The buildings account must include the cost of all buildings devoted to the
limousine operations of the company. For the purposes of this section, the cost of buildings
includes the cost of fixtures attached to and forming a permanent part of the building and
fixtures that cannot be removed without cutting into the wall, ceilings or floors, or without in
some way impairing the buildings, including, without limitation, plumbing pipes and fixtures,
heating and air-conditioning apparatus, electric wiring and fixtures, and elevators, cranes and

hoists and the machinery for operating elevators, cranes and hoists.
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Sec. 76. Theaccount for leasehold improvements must include the cost of all additionsto
and improvements of property leased from others. All entries must be made with sufficient
detail to allow ready identification.

Sec. 77. 1. Theaccount for shop and garage equipment must include the cost of all
hoists, electric motors, lathes, drill presses, air compressor equipment, tire changing
equipment, wheel alignment equipment, welding sets, work benches and expensive special
purpose tools that cost over $5,000.

2. Theaccount must not include hand or other portable tools that:

(@) Arelikelyto belost or stolen;

(b) Have avalue of $5,000 or less; or

(c) Haveashort life or period of use.

FLUSH Such items must be appropriately charged to the account for repairs and maintenance
described in subsection 6 of section 100 of this regulation or the account for miscellaneous
shop and garage expenses described in subsection 11 of section 102 of thisregulation.

Sec. 78. Theaccount for furniture and office equipment must include the cost of all:

1. Officefurniture;

2. Business machines; and

3. Equipment not permanently attached to the building,

FLUSH that are used in the operation of a limousine company.

Sec. 79. Except as otherwise provided in this section, the limousine account must include
the cost of all limousines devoted to the operations of a limousine company, including the cost
of painting and the first set of accessory equipment necessary to fit the limousine for service.

Costs for radio and telephonic equipment must be included in the account for radio and
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telephonic equipment described in section 81 of thisregulation and must not be included in
the limousine account as part of the cost of limousines.

Sec. 80. Theaccount for other automotive equipment must include the cost of all motor
vehicles, other than limousines, that are used in connection with the operations of a limousine
company.

Sec. 81. Except asotherwise provided in this section, the account for radio and
telephonic equipment must include the cost of all radio and telephonic equipment owned by
the company that is devoted to the limousine operations of the company, including the cost of
original installation and any necessary accessories. The cost of any repairs and the
replacement of any parts must be recorded as an expense in the account for repairs and
maintenance of dispatch equipment described in subsection 9 of section 101 of thisregulation
and must not be included in the account for radio and telephonic equipment.

Sec. 82. Theaccount for other fixed assets must include the cost of all tangible property
and equipment devoted to the limousine operations of the company for which a separate
account has not been otherwise provided in the uniform system of accounts for limousine
operations. All entriesin the account for other fixed assets must be made with sufficient detail
and description recorded to allow immediate identification, analysis and verification of all
relevant facts.

Sec. 83. 1. For the purpose of general ledgers, the account for total depreciation and
amortization allowance must be treated as a single composite provision for depreciation and
amortization. For the purpose of analysis, a company shall maintain subaccountsin which the
account for total depreciation and amortization is segregated according to the same account

classification used in the accounts for fixed assets.
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FLUSH

2. Theaccount for total deprecation and amortization must be credited with the amounts
charged to the functional accountsfor depreciation and amortization expense.

3. On thedate of disposal or retirement of a depreciable or amortizable fixed asset, the
account must be charged in the amount of the total accumulated provision relating to the asset
up to the date of retirement or disposal, and the accounts described in subsection 13 of section
100 of thisregulation, subsection 4 of section 111 of thisregulation and subsection 2 of
section 112 of thisregulation must be credited or charged, as appropriate. These entries must
be recorded with sufficient detail and description to allow ready identification, analysis and
verification of all relevant facts.

Sec. 84. 1. Theaccount for organizational expense must include the original cost of
organizing the company.

2. Theaccount for deferred charges must include all debits for which a separate account
has not been otherwise provided, including, without limitation:

(&) Unamortized debt discount and expense;

(b) Unusual or extraordinary expenses that are in the process of amortization; and

(c) Any other item for which the proper final disposition isuncertain.

The records supporting the entries to the account must contain sufficient detail and
description to allow ready identification, analysis and verification of all relevant facts.

Sec. 85. 1. Theinvestment account must include:

(&) The book cost of investments made for a period or periods of more than 1 year in
duration in securities, notes, mortgages and other items, of both associated companies and

companies that are not associated companies; and
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(b) The offsetting entry to the recording of amortization of discount or premium on
interest-bearing investments when such investments were purchased for less or more than face
value.

2. Information to be included for each note or security includes the type of note or
security, maker, payee, payor, date of issuance, certificate number, date of maturity, interest or
dividend rate, face value and any other identifying information. Securities owned and pledged
must be included in the investment account, and a complete record of securities pledged must
be maintained. The records of the company must bear sufficient detail and description,
including the use of subaccounts where necessary, to allow ready identification, analysis and
verification of all relevant facts for each class of investment, including, without limitation,
investments in associated companies and in companies that are not associated companies, note
mortgages, bonds, stocks or securities pledged.

3. If acompany isacquired at a cost in excess of its book value, the excess must be
charged to the goodwill account.

4. A company may use an account for payroll clearing. If such an account is used, it must
be cleared monthly.

Sec. 86. 1. Except asotherwise provided in this section, the account for current and
accrued liabilities must include, without limitation, obligations that have matured or become
due within 1 year after the date thereof.

2. Bondsor receivers certificates and other similar items must not be entered in the
account for current and accrued liabilities. Such items must be classified aslong-term
liabilities until the date of maturity.

Sec. 87. 1. Theaccount for short-term notes payable must include:
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FLUSH

(&) Amounts owing on notes, drafts, acceptances or other similar evidences of indebtedness
that are payable on demand or within 1 year after the date of issuance or acceptance,
including interest; and

(b) Under appropriate subaccounts, notes, drafts, acceptances or other similar evidences of
indebtedness that are payable to associated companies on demand or within 1 year after the
date of issuance or acceptance, including interest.

I nformation to be contained in the account for short-term notes payable must include the face
value of the note, date made, date due, interest rate, payee and any other identifying
information.

2. For reporting purposes, the current portion of the account for long-term notes payable
represents the portion of a long-term note and the interest on it that is due within 1 year after
the reporting date.

Sec. 88. 1. Theaccount for accounts payable must include all amounts for goods and
services received by the company which are payable within 1 year after the date thereof and
which have not been paid.

2. Theaccount for open accident liabilities must include a provision for the amounts set
aside by self-insured companies for the actual or estimated liabilities from accidents not totally
covered by insurance policies.

3. For reporting purposes, the portion of any contract payable which becomes due within
1 year after the date thereof and which has not been paid must be included in the account for
contracts payable.

Sec. 89. 1. Theaccount for accrued salaries and wages must include the gross amount

of salaries or wages earned but not paid at the end of the month.
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2. Theaccount for accrued vacation pay must include the amount of accrued vacation pay
owed at the end of the month.

Sec. 90. 1. Theaccount for payroll taxes withheld and accrued must include all
amounts withheld from the wages or salaries of employees that are payable to a governmental
agency and all accrued liabilities of the company which are owed to a governmental agency,
the liability for which is determined on the basis of a percentage of the payroll. The account
must be maintained in such a manner asto allow ready identification of the liability of the
company to each governmental agency.

2. Theaccount for accrued payroll benefits must:

(&) Include all amountswithheld from employee wages or salaries that are payable at the
end of each month, other than such amounts payable to a governmental agency;

(b) Includeall liabilitiesincurred by the company which are payable and which ariseasa
result of having employees, other than such liabilities payable to a governmental agency; and

(c) Bemaintained in such a manner asto allow ready identification of liabilities as
between the employees and the company and the class of liability accrued, including, without
limitation, welfare, pension contributions and other contributions.

Sec. 91. 1. Theaccount for accrued taxes and licenses must be credited with the amount
of taxes accrued during the accounting period, other than payroll taxes and federal income
taxes that must be credited appropriately to the account for payroll taxes withheld and accrued
described in section 90 of thisregulation or the account for accrued federal income taxes
described in section 95 of thisregulation. Corresponding debits must be appropriately made to
the account for licenses and taxes described in subsection 10 of section 100 of thisregulation

or the account for general taxes described in section 104 of thisregulation. Creditsincluded in

--37--
Adopted Regulation R040-02



the account for accrued taxes and licenses may be based on estimates, and, asthe facts
become known, the amount of the periodic credits must be adjusted as necessary to include the
applicable taxes as nearly as can be determined in each year.

2. If accrualsfor taxes are found to be insufficient or excessive, corrections must be made
through current tax accruals. Accruals for taxes must be based upon the net amounts payable
after credit for any discounts and must not include any amounts for interest on the
deficiencies or refunds. Interest received on refunds must be credited to the account for
interest earned described in subsection 1 of section 111 of thisregulation, and interest paid on
deficiencies must be charged to the account for interest expense described in subsection 1 of
section 112 of thisregulation. Penalties must be charged to the account for miscellaneous
other expenses described in subsection 4 of section 112 of thisregulation.

3. Records supporting the entries to this account must be kept to show, for each class of
taxes included, the amount accrued, the basis for the accrual, the accounts charged and the
amount of tax paid.

Sec. 92. Theaccount for accrued interest must include the amount of interest accrued
but not due on all liabilities of the company, other than interest added to the principal of the
debt on which incurred. The account for accrued interest must include, without limitation,
interest incurred on contracts payable. Supporting records must be maintained to show the
amount of interest accrued on each obligation.

Sec. 93. Theaccount for other current liabilities must include the balances in all open
accounts representing current liabilities that are not specifically provided for in the accounts
described in sections 87 to 92, inclusive, of this regulation. Itemsthat must be included in the

account for other current liabilities, include, without limitation, unpaid matured interest and
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interest on unpaid, matured long-term debts. Records supporting the entriesto this account
must be made with sufficient description and detail to allow ready identification, analysis and
verification of all relevant facts.

Sec. 94. 1. Theaccount for deferred credits must include advance billings and receipts
and other deferred credit items not provided for elsewhere in the uniform system of accounts
for limousine operations, including, without limitation, amounts that cannot be entirely
cleared or disposed of until additional information has been received. Records supporting the
entries to the account must be made with sufficient detail and description to allow ready
identification, analysis and verification of all relevant facts.

2. Theaccount for dividends payable must include the amount of all dividends that have
been declared but not paid. Dividends must be credited to this account when they become a
liability.

3. Thecurrent portion of the account for mortgage payable must include the portion of
any mortgage payments, including interest, that becomes due and is unpaid within 1 year after
the reporting date.

Sec. 95. 1. Theaccount for accrued federal income taxes must include the amount of
federal income taxes accrued during the accounting period. Concurrent charges for tax
accruals must be made to the account for federal income taxes on earnings described in
subsection 2 of section 113 of thisregulation. Asthe exact amount of taxes becomes known,
the current tax accruals must be adjusted accordingly. Payments of income taxes must be
charged to the account for accrued federal income taxes so that it may reflect as accurately as

possible the actual taxes payable.
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2. Accrualsfor federal income taxes must not include any amounts for interest or
penalties on tax deficiencies, payments or refunds. I nterest received on refunds must be
credited to the account for interest earned described in subsection 1 of section 111 of this
regulation, and interest paid on deficiencies must be charged to the account for interest
expense described in subsection 1 of section 112 of thisregulation. Penalties must be charged
to the account for miscellaneous other expenses described in subsection 4 of section 112 of
thisregulation.

3. Each entry credited to the account must be supported by work papers or records
showing in detail how the income tax liability was determined and the necessary accruals.

4. Asused in thissection, “actual taxes payable’” meansthe amount of tax calculated for
the purposes of federal income tax. The term includes those expenses or deductions not
allowable as operating revenue deductions for regulatory purposes but allowed or allowable as
deductionsfor the purposes of federal income tax taken by the company, as elected by the
company or as required by law, in computing the income tax of the company, including,
without limitation, by accelerated depreciation, additional first-year depreciation, interest
expense, donations, nonrecurring or extraordinary charges, investment credit and other
similar items.

Sec. 96. 1. Theaccount for total long-term notes payable must include:

(8) Theface value of each note which, by the terms of its creation, matures more than 1
year after the date of issue or assumption; and

(b) Theface value of notes payable to associated companies that are not subject to current

settlement.
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2. Theaccount for total long-term contracts payable must include the face value of each
installment contract that, by the terms of its creation, matures more than 1 year after the date
of issue or assumption.

3. Theaccount for total mortgages payable must include the face value of each bond and
mortgage that, by the terms of its creation, matures more than 1 year after the date of issue.

4. Theaccount for partner loans must include loans or advances made to the company by
its partners.

5. Thestockholder’sloan account must include loans or advances made to the company
from its officers, stockholders or directors.

6. Theaccount for other long-term liabilities must include the balance of all long-term
liabilities of more than 1 year that are not otherwise specifically provided for in the accounts
described in subsections 1 to 5, inclusive. Records supporting the entries to the account must
be maintained with sufficient description and detail to allow ready identification, analysis and
verification of all relevant facts.

Sec. 97. If acompany isan incorporated company, the company shall keep the following
accounts as a record of its net worth:

1. An account for common stock.

2. An account for preferred stock, which must include for each class of capital stock
actually issued the par value of the stock or, if the stock isissued without par value, the stated
value of the stock if it has a stated value, or the cash value of the consideration received for
the stock if it does not have a stated value, including the par or stated value of such capital
stock in the account for reacquired, treasury, capital stock described in subsection 6. If the

actual cash value of the consideration received is not the same as the par or stated value of
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any stock having a par or stated value, the difference must be credited or debited, as
appropriate, to the premium or discount account for the particular class and series of stock. If
capital stock isretired, the appropriate accounts must be charged with the amount at which
the stock is carried. A separate ledger account with a descriptive title must be maintained for
each class and series of stock. The supporting records must show the shares nominally issued,
actually issued, and nominally outstanding.

3. Theaccount for other paid-in capital, which must include the balance of all other
creditsfor paid-in capital not otherwise included in the capital stock accounts. The account
must be kept as to show the source of the creditsincluded for each class and series of stock
issued. Theitemsin the account must indicate:

(&) Premiumsreceived on original issues of capital stock. Premiums received on capital
stock must not be set off against expenses. A premium received on an issue of a certain class
or series of stock must not be set off against the expenses from another issue of the same class
or series.

(b) Donations received from stockholders consisting of capital stock or reduction of debt of
the company and the cash value of other assets received as a donation.

(c) Reduction in the par or stated value of capital stock.

(d) Gain on resaleor cancellation of reacquired capital stock.

(e) Miscellaneous paid-in capital.

4. Theaccount for installments received on capital stock, which must include in a separate
subdivision for each class and series of capital stock the amount of installments received on
capital stock on a partial or installment payment plan for subscribers who are not bound by

legally enforceable subscription contracts. As subscriptions are paid in full and certificates
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issued, the account must be charged and the appropriate capital stock account must be
credited with the par or stated value of such stock. Any discount or premium on an original
issue must beincluded in the appropriate discount or premium account.

5. Theaccount for discount on capital stock, which must include in a separate subaccount
for each class and series of capital stock all discounts on the original issuance and sale of
capital stock, including additional capital stock of a particular class or series and first issues.
When capital stock which has been actually issued isretired, the amount in the account that is
applicable to the sharesretired must be written off to the account for other paid-in capital
described in subsection 3, except that the amount must be charged to the account for sundry
adjustmentsto surplus described in subsection 8 to the extent that it exceeds the balance in the
account for other paid-in capital.

6. Theaccount for reacquired, treasury, capital stock, which must includein a separate
subdivision for each class and series of capital stock the cost of capital stock, other than stock
that is held by trusteesin sinking or other funds, actually issued and reacquired by the
company that is not retired or canceled. Except as otherwise provided in this subsection, if
reacquired capital stock isretired or canceled, the difference between its cost, including
commission and expenses paid in connection with the reacquisition, and its par or stated value
plus any premium and less any discount applicable to the shares retired, must be debited or
credited, as appropriate, to the account for other paid-in capital described in subsection 3. To
the extent that such a debit exceeds the balance of gains on resale or cancellation of
reacquired stock included in the account for other paid-in capital, the debit must be charged to
the account for sundry adjustments to surplus described in subsection 8.

7. Theaccount for retained earnings, which must include:
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(a) The balance of retained earnings at the beginning of the calendar year; and

(b) The netincome for the current year after federal taxes on earnings, as well as any
dividends paid, as shown on the income statement of the company.

8. Theaccount for sundry adjustments to surplus, which must include any adjustments
required because of a discount on capital stock or clearing through the account for other paid-
in capital described in subsection 3. The account must be charged whenever expenses and
premiums, less discounts, exceed any gains resulting from the resale or cancellation of
reacquired stock included in the account for other paid-in capital.

Sec. 98. 1. Notwithstanding any provision of the uniform system of accountsfor
limousine operationsto the contrary, a company that is organized in any form other than an
incorporated company, including, without limitation, a partnership, sole proprietorship, joint
venture or association, is not required to record an item in both the capital and drawing
accountsif the partnership agreement excludes the inclusion of the item in both accounts, but
such an item must be recorded in either the capital or the drawing account, or both, for
regulatory purposes and purposes of the uniform system of accounts for limousine operations.
Therequired information relating to that particular item must be recorded in the same
account in which the item has been recorded.

2. Once an election has been made pursuant to subsection 1 asto whether an item will be
recorded in the capital or drawing account, the company must be consistent in the inclusion of
theitem in the same account in future years unless a new partnership agreement has been
made or the old partnership agreement is amended making such consistency incompatible

with the new or amended provisions of the partnership agreement.
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3. Thedrawing account of a person within a company that is organized in any form other
than an incorporated company, including, without limitation, a partnership, sole
proprietorship, joint venture or association, need not be close to his capital account on an
annual basis. For the purposes of financial statements and the uniform system of accounts for
l[imousine operations, the capital balance of the person must be the net amount of the
combination of the balances of his drawing account and his capital account.

4. Amounts payable to the proprietor, partners or other persons maintaining an ownership
interest in the company as fair and reasonable compensation for services performed must be
charged to the appropriate administrative, operating or other functional expense accounts.

5. A capital account must be used by a company that is organized in any form other than
an incorporated company, including, without limitation, a partnership, sole proprietorship,
joint venture or association. The capital account must include the capital contributions made
or earningsretained in the business by the persons who own the company. Subaccounts must
be maintained for each person having an ownership interest in the company, and any entries
recorded must be so detailed and described as to allow ready identification including source,
analysis and verification of all relevant facts. The capital account may be credited or debited
as appropriate for additional capital contributions and for the results of annual operations,
gain or loss. The basis upon which the distribution of gain or loss affects the various
ownership interests may be noted, and supporting records must be maintained detailing all
facts and factors affected by such distributions.

6. Thewithdrawal account must include all withdrawals of capital and personal expenses
paid by the company on behalf of persons having an ownership interest in the company.

Subaccounts must be maintained for each person having an ownership interest in the
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company, and any entries recorded must be so detailed and described as to allow ready
identification, including source, analysis and verification of all relevant facts.

Sec. 99. 1. Theaccount for [imousine fares must include all revenues derived from the
transportation of passengers, their luggage and packages.

2. Theaccount for sundry operating revenues must:

(&) Include revenues derived from limousine operations that are not included in the
account for limousine fares.

(b) Include all other revenue not provided for elsewhere in the uniform system of accounts
for limousine operations, if the costs or expenses associated with the earning of the revenue
are not or cannot be separately classified or accounted for.

(c) Be maintained with sufficient detail and description to allow ready identification,
analysis and verification of all relevant facts.

Sec. 100. 1. Theaccount for drivers supervision salaries must include the salaries paid
to persons employed in supervising drivers of limousines. If only a portion of an employee's
time is spent supervising, the appropriate percentage of his salary must be charged to the
account for drivers supervision salaries.

2. Theaccount for drivers wages and commissions must include all wages and
commissions, other than vacation pay, that are paid to drivers.

3. Theaccount for vacation pay must include all vacation pay paid to supervisors and
drivers.

4. Theaccount for payroll taxes must include all payroll taxes of supervisorsand drivers,

including, without limitation, payments made pursuant to the Federal I nsurance
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Contributions Act and the Federal Unemployment Tax Act, unemployment compensation paid
pursuant to chapter 612 of NRS and costs of workers' compensation insurance.

5. Theaccount for payroll benefits must include the costsincurred by the company for
welfare and pension benefits of its supervisors and drivers.

6. Theaccount for limousine expenses must contain the following subaccounts:

(&) An account for fuel, which must include the cost of fuel used by limousines only.
Accurate supporting records of the costs of the fuel and gallons used must be maintained and
summarized on a monthly basis.

(b) An account for oil, which must include the cost of oil used by limousines only.
Accurate supporting records of the costs of the oil and quarts used must be maintained on a
monthly basis.

(c) An account for tires, which must include the cost of replacement tires.

(d) An account for repairs and maintenance, which must include the cost of outside labor,
materials and any other expensesincurred in the repair and maintenance of limousines and
integral equipment, other than tires, radios and telephonic equipment, attached to limousines,
including, without limitation, batteries and accessories. The account must be charged for all
limousine repairs and replacement parts purchased by a company for usein making repairsto
limousines and integral equipment attached to limousines, but must not include items included
in the account for tires described in paragraph (c), and the account for repairs and
maintenance of dispatch equipment described in subsection 9 of section 101 of thisregulation.

(e) For insurancerecoveries.

(1) Except asotherwise provided in this paragraph, an account for credits for insurance

recoveries, which must be credited with all insurance recoveries from losses or damages
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sustained by limousines regardless of whether the recovery isfrom insurance companies or
other persons. The account must be maintained with sufficient detail and description to allow
ready identification, analysis and verification of all facts relevant to each entry.

(2) If acompany obtains any services contemplated in an account for credits for
insurance recoveries through a contract that provides for the payment of a fixed amount, the
company must use an account for contract servicesin lieu of the account for credits for
insurance recoveries. The account for credits for insurance recoveries must be maintained in
such a manner asto allow ready identification, analysis and verification of all factsrelevant to
each class of expense as stated in the various accounts described in this subsection, and
appropriately titled subaccounts may be used for this purpose.

7. Depreciation expenses must be accounted for in the limousine account and include the
amount of depreciation applicable to limousines.

8. Theaccount for injuries and damages must include:

(&) All costs, other than insurance premiums, incurred by the company, or by agents of the
insurance company if payable by the company under the terms of itsinsurance coverage, for
the investigation of accidents or claims or the adjustment of claims arising from the operation
of limousines; and

(b) All costsincurred by the company in its defense of any legal action arising from the
operation of limousines and all costs of settlement if payable by the company under the terms
of itsinsurance coverage.

9. Theaccount for insurance for limousines must include expenses for insurance
premiums and write-offs of premiumsfor the reporting period applicable specifically to the

operation of limousines, including, without limitation, coverage for driver’sliability, property
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damage and bodily injury of passengers. Prepaid insurance premiums must be charged to the
account for prepaid expenses described in section 70 of thisregulation.

10. Theaccount for licenses and taxes must include all feesfor licenses and taxes,
including, without limitation, registration fees, feesfor license plates for motor carriers,
franchise taxes, toll taxes, county airport fees and any other tax expenses, that are applicable
specifically to the operation of limousines. Appropriate subaccounts must be maintained for
each class of license or tax expense.

11. Theaccount for miscellaneous expenses pertaining to limousines must include any
costsincurred by the company which are applicable to the actual operation of limousines and
which are not otherwise provided for in any other account relating to that operation. The
account must be maintained in such a manner asto allow ready identification, analysis and
verification of all factsrelative to each class of items, and appropriately titled subaccounts
may be used for this purpose.

12. Theaccount for transferred internal costs must include theinternal costs transferred
from the various other functional divisionsto operating expense. Costs transferred to the
account for transferred internal costs must be actual costs, or on a percentage basisif the
percentageis arrived at through periodic special studies. The use of arbitrary percentages or
amounts transferred to the account is prohibited.

13. Theaccount for gain or loss on disposal of automotive equipment must:

(&) Includethegain or loss on the disposition of [imousines of the company.

(b) Becharged with the book cost of the limousine plus any expense of disposition.

(c) Becredited with the related accumulated provision for depreciation recorded to the date

of disposition and with the proceeds received on disposition.
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(d) Bemaintained with such detail and descriptions asto allow ready identification of each
limousine disposed of and verification of all facts relative to each transaction.

Sec. 101. 1. Theaccount for dispatchers wages must include all wagesincurred
resulting from providing dispatching service.

2. Theaccount for dispatchers vacation pay must include all vacation pay paid to
dispatchers.

3. Theaccount for dispatchers payroll taxes must include all payroll taxes of dispatchers,
including, without limitation, payments made pursuant to the Federal | nsurance
Contributions Act and the Federal Unemployment Tax Act, unemployment compensation paid
pursuant to chapter 612 of NRS and costs of workers' compensation insurance.

4. Theaccount for dispatchers payroll benefits must include the costsincurred by the
company for welfare and pension benefits of its dispatchers.

5. Theaccount for advertising and promotion must include the cost of labor and materials
used and expensesincurred in advertising designed to promote or retain requests for
l[imousines by telephone.

6. A company that chooses not to do its own dispatching but contracts with other persons
to provide dispatching shall charge the account for dispatching contract services with all costs
incurred asa result.

7. Theaccount for depreciation of dispatch equipment must include the amount of
depreciation applicable to all dispatching and radio equipment used by the company in the
operation of its digpatching service.

8. Theaccount for equipment rental must include all costsincurred by the company in the

rental or leasing of dispatching and radio equipment useful to the company in the operation of
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its dispatching services. The account must be maintained in such a manner asto allow ready
identification, analysis and verification of all relevant facts for each item rented or leased, the
costs of which have been included.

9. Theaccount for repairs and maintenance of dispatch equipment must include the costs
of outside labor, materials, replacement parts and any other expensesincurred and necessary
for the repair and maintenance of dispatching equipment, including, without limitation, radios
and telephonic equipment installed in limousines. All costsincluded in the account must be
segregated by class through the use of appropriately titled subaccounts.

10. Theaccount for miscellaneous dispatch expenses must include all costsincurred
directly relating to the operation of a dispatching service. The account must be maintained in
such a manner asto allow ready identification, analysis and verification of all factsrelevant to
each class of item included, and appropriately titled subaccounts may be used for this purpose.

11. Thetelephone account must include telephone expenses applicable or attributable to
the rendering of dispatching services by the company to its customersin itslimousine
operations.

12. Theaccount for transferred internal costs must include theinternal costs transferred
from the various other functional divisionsto dispatch expenses. Costs transferred to the
account must be either actual or on a percentage basis if that percentageis arrived at through
periodic special studies. The use of arbitrary percentages or amountstransferred to the
account is prohibited.

Sec. 102. Thefollowing accounts must be used by each company maintaining a shop or

facilitiesfor the repair and maintenance of company limousines:
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1. Theaccount for supervisors salariesfor shop and garage, which must include the
salariesincurred in the supervision and direction of shop and garage activities.

2. Theaccount for wages for shop and garage, which must include the salaries and wages
of shop and garage employees for therepair of company limousines and facilities, except for
the salaries and wages of shop and garage supervisors that must be included in the account
for supervisors' salariesfor shop and garage.

3. Theaccount for vacation pay for shop and garage, which must include all vacation pay
paid to all shop and garage personnel, including supervisors and other personswho are not
supervisors.

4. Theaccount for payroll taxesfor shop and garage, which must include all payroll taxes
of all shop and garage personnel, including supervisors and other personswho are not
supervisors. The account must include, without limitation, payments made pursuant to the
Federal I nsurance Contributions Act and the Federal Unemployment Tax Act, unemployment
compensation paid pursuant to chapter 612 of NRS and costs of workers compensation
insurance.

5. Theaccount for payroll benefits for shop and garage, which must include all costs
incurred by the company for welfare and pension benefits for all shop and garage employees.
6. Theaccount for contract services for shop and garage, which must include all costs

incurred as a result of utilizing outside labor.

7. Theaccount for depreciation for shop and garage equipment, which must include:

(&) The depreciation applicable to all shop and garage equipment included in the account

for shop and garage equipment described in section 77 of thisregulation; and
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(b) The depreciation applicable to the account for other automotive equipment described in
section 80 of thisregulation for carsthat are used exclusively in connection with shop work.

8. Theaccount for equipment rental for shop and garage, which must include all costs
incurred by the company in the rental or leasing of shop and garage equipment used by and
useful to the company. The account must be maintained in such a manner asto allow ready
identification, analysis and verification of all facts relevant to each item rented or leased, the
costs of which have been included.

9. Theinsurance account for shop and garage, which must include the cost of insurance
specifically for the coverage of shop and garage facilities.

10. Theaccount for repairs and maintenance of shop and garage equipment, which must
include;

(&) All costsincurred in the maintenance and repair of shop and garage equipment and
tools, other than internal labor costs included in the accounts described in subsections 1 and
2;

(b) All costsincurred in the maintenance and repair of automotive equipment, other than
l[imousines, for equipment used exclusively in connection with shop work; and

(c) Thecost of all hand or other portable tools that:

(1) Arelikelyto belost or stolen;
(2) Haveavalue of $5,000 or less; or
(3) Have ashort life or period of use.

11. Theaccount for miscellaneous shop and garage expenses, which must include shop

and garage costs not otherwise provided for in any other account, including, without

limitation, charges for uniforms and costs for laundry, cleaning rags and solvent for washing
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parts. The account must be maintained in such a manner asto allow ready identification,
analysis and verification of all facts relevant to each class of itemsincluded, and appropriately
titled subaccounts may be used for this purpose.

12. Thetelephone account for shop and garage, which must include telephone expenses
applicable or attributable to maintaining shop and garage facilities.

13. Theaccount for transferred internal costsfor shop and garage, which must include
theinternal coststransferred from the various other functional divisions to shop and garage
expenses. Costs transferred to the account must be either actual or on a percentage basisif the
percentageis arrived at through periodic special studies. The use of arbitrary percentages or
amounts transferred to the account is prohibited.

Sec. 103. 1. Theaccount for management salaries must include all compensation,
salaries, bonuses and other consideration paid or payable to officers, managers, partners or
proprietors. The account must not include compensation properly included in an account of
any other functional division.

2. Theaccount for office salaries must include all salaries and payroll costs of office
personnel that are incurred but are not properly chargeable to any other operating functional
division.

3. Theaccount for general and administrative vacation pay must include all vacation pay
paid to persons whose salaries are charged to an account described in subsection 1 or 2.

4. Theaccount for general and administrative payroll taxes must include all payroll taxes
of personswhose salaries or vacation pay are charged to an account described in subsection 1,

2 or 3, including, without limitation, payments made pursuant to the Federal I nsurance
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Contributions Act and the Federal Unemployment Tax Act, unemployment compensation paid
pursuant to chapter 612 of NRS and costs of workers' compensation insurance.

5. Theaccount for general and administrative payroll benefits must include all costs
incurred by the company for welfare and pension benefits of employees whose salaries are
charged to thisfunctional division.

Sec. 104. 1. Theaccount for general taxes must include the costs of all taxes, permits or
licensesincurred on or for property owned by the company and devoted to the limousine
operations of the company.

2. Theaccount must not include:

(&) Payroll taxes, federal income taxes and other taxes and chargesincluded in the
account for licenses and taxes described in subsection 10 of section 100 of thisregulation; or

(b) Taxesincurred on leased property under the terms of the lease. Such taxes must be
included in the appropriate subaccount under the account for rent described in subsection 1 of
section 106 of thisregulation.

3. Theaccount for general taxes must be maintained with sufficient detail and description
to allow ready identification, analysis and verification of all relative facts, and appropriately
titled subaccounts may be used for this purpose.

Sec. 105. 1. Theaccount for amortization of leasehold improvements must include the
amount of amortization applicable to all assetsincluded in the account for leasehold
improvements described in section 76 of thisregulation.

2. Theaccount for furniture and office equipment depreciation must include all
depreciation expenses applicable to the account for furniture and office equipment described

in section 78 of thisregulation.
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3. Theaccount for buildings and office depreciation must include all depreciation
applicable to the buildings account described in section 75 of thisregulation not previously
charged to any other functional division.

4. Thegeneral account for insurance must include all costsincurred for insurance, other
than those costs included in the account for insurance for limousines described in subsection
9 of section 100 of thisregulation or in the insurance account for shop and garage described
in subsection 9 of section 102 of thisregulation.

5. Theaccount for bad debt expenses must be charged with amounts sufficient to provide
for losses from uncollected operating revenues recorded in the account for trade accounts
receivable described in section 64 of thisregulation.

Sec. 106. 1. Theaccount for rent must include:

(&) All costsincurred by the company in therental or leasing of buildings, offices and
other property devoted to the limousine operations of the company.

(b) Taxeson leased property where the lesseeisliable for the taxes under the terms of the
lease. Such taxes must not be included in the account for general taxes described in section
104 of thisregulation.

2. Theaccount for equipment rental must include all costsincurred by the company in the
rental or leasing of equipment that are not otherwise specifically provided for in other
functional divisions.

3. Theaccount for repairs and maintenance must include all costsincurred for outside
labor, materials or replacement parts used in the maintenance and repair of buildings, offices
and office furniture and equipment, including, without limitation, the costs of maintenance

contracts on office equipment. Subaccounts must be maintained for each class of maintenance
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and repair costsincurred, and entries in the subaccounts must be made in sufficient detail and
description to allow ready identification, analysis and verification of all relevant facts.

Sec. 107. 1. Theadvertising account must include the cost of labor, materials used and
expensesincurred in any advertising not included in the account for advertising and
promotion described in subsection 5 of section 101 of thisregulation.

2. Theaccount for outside services:

(&) Must include the fees and other costs of professional consultants and othersincurred
by the company for general servicesin its limousine operations that are not applicable to a
particular operating function or to any other account provided in this section.

(b) Must include the pay and expenses of persons engaged for a special or temporary
administrative or general purposein circumstances where the person so engaged is not an
employee of the company.

(c) Must not include the costs of such services as may be employed by the company in
connection with formal cases before the regulatory authority. Such costs must be included in
the account for regulatory expenses described in section 108 of thisregulation.

(d) Must include subaccounts for each class of costs, including, without limitation,
accounting and legal costs, containing sufficient detail and description to allow ready
identification, analysis and verification of entries made in each subaccount.

3. Theaccount for contract services must include all costs of contract services not
provided for elsewhere.

Sec. 108. The account for regulatory expenses must include:

1. All expenses, except for the pay of regular employees engaged in such work, properly

included in company operating expenses incurred by the company in connection with formal
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cases before the transportation services authority or other regulatory bodies, or in casesin
which any regulatory body is a party.

2. Theamortized portion of such expenses as have been approved or directed by the
transportation services authority as being applicable for more than 1 year, originally charged
to the account for deferred charges described in subsection 2 of section 84 of thisregulation.

Sec. 109. Theaccount for transferred internal costs must include internal costs
transferred from the other functional divisionsto general and administrative expenses. Costs
transferred to the account must be either actual or on a percentage basisif the percentageis
arrived at through periodic special studies. The use of arbitrary percentages or amounts
transferred to the account is prohibited.

Sec. 110. 1. Theaccount for office expenses must include all costs for office supplies
and miscellaneous office expenses incurred in connection with the limousine operations of the
company, including, without limitation:

(a) Bank service charges.

(b) Cash shortages.

(c) The costs of books, periodicals, bulletins and subscriptions to newspapers, newsletters
and tax services.

(d) Membership fees and duesin trade, technical and professional associations.

(e) The costs of office supplies and expenses, postage, printing and stationery.

(f) The costsof individual items of office equipment used by general departments that have
a short useful life or a value of not more than $5,000.

2. Appropriately titled subaccounts must be maintained for each class of expense included

in the account with sufficient detail and description to allow ready identification.
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3. Thetelephone account must include all telephone expenses not charged to any other
functional division.

4. Theaccount for travel expenses must include:

(&) All costsincurred for fuel and oil, operating maintenance, replacement parts and
repairsthat are applicable to vehicles other than limousines, cars connected with shop work or
carsfor supervisors; and

(b) Other travel expenses necessary to the operation of a limousine company.

5. Theutilities account:

(&) Must include items such as power, electricity, gas, water, garbage disposal and sewage
rental.

(b) Must not include telephone rental or tolls.

6. Theaccount for miscellaneous general and administrative expenses must include any
cost of outside labor, materials or other costsincurred by the company in connection with its
general management if the cost is not provided for elsewhere in the uniform system of
accountsfor limousine operations. The account must be maintained with sufficient detail and
description to allow ready identification, analysis and verification of all relevant facts.

Sec. 111. 1. Theaccount for interest earned must include all money earned from
savings accounts, interest-bearing loans and notes receivable.

2. Theaccount for discounts earned:

(&) Must include all discounts earned as a result of timely, early or advance payments of

bills.
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(b) Must not include discounts obtained by quantity purchases or from a reduction of the
manufacturer’slist price. Such discounts are considered trade discounts that must be used as
areduction of original costs.

3. Theaccount for rental income must include remuneration received for leasing or
renting out space primarily owned or leased by the operating limousine company.

4. Theaccount for gain on the sale of assets, other than automotive equipment, must
include all earnings from the sale of equipment, other than automobiles, or improvements at a
price above book value.

5. Theaccount for gain on investments must reflect the earnings from the sale of an
investment carried on the books of the company as an asset.

6. Theaccount for miscellaneous other income must include any income not otherwise
provided for in the uniform system of accounts for limousine operations.

Sec. 112. 1. Theaccount for interest expense must include all expensesfor interest paid
or accrued on short-term or long-term loans or notes payable.

2. Theaccount for loss on sale of assets, other than automotive equipment, must reflect
any losses incurred from the sale of any equipment, other than automobiles, or improvements
at a price below book value.

3. Theaccount for loss on investments must reflect any income from the sale or other
disposition of an investment carried on the books of the limousine company as an asset.

4. Theaccount for miscellaneous other expenses must include any expenses not otherwise

provided for in the uniform system of accounts for limousine operations.
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Sec. 113. 1. Theaccount for net income before federal taxes must be an income
statement account that reflects the difference between the sum of all income accounts and the
sum of all expenses, before arriving at a figure for federal income taxes.

2. Theaccount for federal income taxes on earnings must include the amount of federal
income tax expense incurred by the company during the accounting period. Concurrent
credits for tax accruals must be made to the account for accrued federal income taxes
described in section 95 of thisregulation. Asthe exact amount of taxes becomes known, the
current tax expense must be adjusted accordingly so that this account includes, in each year,
the applicable taxes.

3. Theaccount for net income after federal taxes must be an income account that reflects
the net earnings after giving effect to federal taxes.

4. Thedividends account must include the amount of dividends paid or declared by the
company during the calendar year. The account for dividends payable described in subsection
2 of section 94 of thisregulation must be set up as a liability whenever such dividends are
declared.

Sec. 114. NAC 706.010 is hereby amended to read as follows:

706.010 Asused in NAC 706.010 to 706.4019, inclusive, and sections 2 to 21 and 23 to
113, inclusive, of thisregulation, unless the context otherwise requires, the words and terms
defined in NAC 706.012 to 706.129, inclusive, and sections 2 to 7, inclusive, of thisregulation,
have the meanings ascribed to them in those sections.

Sec. 115. NAC 706.015 is hereby amended to read as follows:

706.015 “Airport transfer service” means the transportation of passengers and their baggage

in the same vehicle, except by taxicab, for a per capita charge [;-on-a-walk-up-basis;} between
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airports or between an airport and points and places in this state. The term does not include
charter services |5} by bus, charter services by limousine, scenic tours or special services.

Sec. 116. NAC 706.018 is hereby amended to read as follows:

706.018 “Application” means arequest for operating authority or for relief filed with the
transportation services authority as specified in NAC 706.3956.

Sec. 117. NAC 706.022 is hereby amended to read as follows:

706.022 “Bus’ means any motor vehicle originally manufactured with a capacity of 16 or
more persons, including the driver, designed, constructed and used for the transportation of
passengers, their baggage and light express.

Sec. 118. NAC 706.032 is hereby amended to read as follows:

706.032 “Charter order” means awritten order prepared by a fbus-company} motor carrier
authorized to provide charter service |5} by bus or charter service by limousine setting out a
request from a customer for the services of the feempany-} carrier.

Sec. 119. NAC 706.034 is hereby amended to read as follows:

706.034 1. “Charter fserviee™} service by bus’ means the prearranged transportation of
persons who have acquired the exclusive use of abus for a particular itinerary under an hourly
rate for a minimum of 1 hour for the duration of the charter order.

2. Except as otherwise provided in paragraph (d) of subsection 3, feharter-serviee} the term
includes services sold to a fpurchaser-or} broker at an hourly rate only, for resale by the
Fpurehaser-or} broker in combination with other services or facilities not related to transportation
at per capitarates or at hourly rates, as necessary.

3. [Charterservieel The term does not include:

() Scenictours,
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(b) Special services,

(c) Airport transfer services;

(d) Service which will be resold by the fpurchaseror} broker for scenic tours or airport
transfer services; or

(e) The carriage of property or cargo not belonging to the group of passengers being
transported.

Sec. 120. NAC 706.036 is hereby amended to read as follows:

706.036 1. “Charter service by limousing” means the exclusive use of atraditional
limousine or livery limousine for the prearranged transportation of passengers and their baggage
under a fsingle-contract} charter order at an hourly rate for a minimum of 1 hour.

2. Theterm does not include:

(a) Scenictours;

(b) Special services;

(c) Airport transfer services,

(d) Service which will beresold by the broker for scenic toursor airport transfer services,
or

(e) Thecarriage of property or cargo not belonging to a group of passengers being
transported.

Sec. 121. NAC 706.042 is hereby amended to read as follows:

706.042 “Complaint” means awritten request for relief filed with the transportation services
authority . [as specified in NAC 706.3974, 706.398 or 706.4013.]

Sec. 122. NAC 706.048 is hereby amended to read as follows:

706.048 “Department” means the department of motor vehicles . fand-public-safety-}
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Sec. 123. NAC 706.067 is hereby amended to read as follows:

706.067 1. “Household goods’ includes:

-} (a) Property transported as an incident of a move by a householder from one dwelling to
another and property transported:

Ha)y} (1) From the dwelling of a householder in connection with a gift, sale or the
administration of an estate;
KB} (2) Between the dwelling of a householder and arepair or storage facility;
He)l (3) From the dwelling of a householder to an auction house or other place of sale;
and
Heh} (4) From afactory or store to the dwelling of a householder fahere:
—@ if:
(1) The householder has purchased the goods with the intent to use them in his
dwelling; fand
—2} (1) The property istransported at the request of the householder -
—=21; and
(I1) Thetransportation charges are paid to the carrier by the householder.

(b) Furniture, fixtures, equipment and the property of stores, offices, museums, institutions,
hospitals or other establishments, when it is a part of the stock, equipment or supply of the stores,
offices, museums, ingtitutions, hospitals or other establishments.

34} (c) Commodities mentioned in fsubsections1-and-2;} paragraphs (a) and (b), when
transported pursuant to the removal of the establishment, or a portion thereof, from one location
to another, and used furniture, fixtures and equipment of stores, offices, museums, institutions,

hospitals or other establishments transported:
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Ha)y} (1) Fromalocation in one branch of an establishment to a location in another branch of
that establishment; and

KB} (2) From alocation in an establishment and arepair or storage facility.

[4.  Household goods do}

2. Theterm does not include the stock-in-trade of any establishment, except when
transported as an incident to the removal of the establishment, or a portion thereof, from one
location to another.

Sec. 124. NAC 706.070 is hereby amended to read as follows:

706.070 “Interchange of equipment” means the physical exchange of equipment between
Fmeter} common motor carriers or the receipt by one carrier of equipment from another carrier,
in furtherance of athrough movement of traffic, at a point or points which the carriers are
authorized to serve.

Sec. 125. NAC 706.080 is hereby amended to read as follows:

706.080 “Livery limousine” means a motor vehicle engaged in the general transportation
of personsfor compensation that:

1. Wasalight truck, asthat termis defined in 49 C.F.R. 8 523.5, at the time of its
manufacture; or

2. [Has}t Was originally manufactured as having a capacity of 9 or more persons but less

than 16 persons, including the driver . [-and

Sec. 126. NAC 706.112 is hereby amended to read as follows:
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706.112 “Scenic tour” means the transportation at a per capita or an hourly rate of
passengers to various points of interest for the purpose of sight-seeing or visiting those points of
interest where a narrated tour is presented to the passengers. The term does not include charter
services [;} by bus, charter services by limousine, special services or airport transfer services.

Sec. 127. NAC 706.119 is hereby amended to read as follows:

706.119 “Special services’ means the transportation of persons who have acquired the
fexelusivel use of avehicle for a fspecific-itinerary} special event between definite points of
origin and destination, at a per capitarate. [Special-servicesde} The term does not include
charter services {5} by bus, charter services by limousine, scenic tours or airport transfer
services.

Sec. 128. NAC 706.1315 is hereby amended to read as follows:

706.1315 Except as otherwise provided by law:

1. Incomputing any period prescribed or allowed by any regulation of the transportation
services authority, the day of the act, event or default from or after which the designated period
beginsto runisnot included. The last day of the period so computed isincluded, but if itisa
Saturday, Sunday or legal holiday, the period runs until the end of the next day which isnot a
Saturday, Sunday or legal holiday.

2. Whenever an act is required or allowed pursuant to any regulation of the transportation
services authority, or any notice given thereunder, to be done within a specified period, the
Fperiodwit-be-extended-by-thel transportation services authority may extend the period for good
cause upon a motion made before the specified period expires.

Sec. 129. NAC 706.132 is hereby amended to read as follows:
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706.132 1. A feeor remittance by money order, bank draft or check to the transportation
services authority must be made payable to the “ Transportation Services Authority.” A
remittance in currency or coin is acceptable but is sent wholly at the risk of the remitter, and the
transportation services authority assumes no responsibility for the loss of such aremittance. An
application fee or other charge required by law must be paid to the transportation services
authority at the time of filing with the transportation services authority.

2. An administrative fine imposed pursuant to NRS 706.476 for the impoundment of a
vehicle must be paid by cash, cashier’s check or money order.

Sec. 130. NAC 706.1325 is hereby amended to read as follows:

706.1325 1. Except asotherwise provided by law, all documents filed with the
transportation services authority become matters of public record as of the day and time of their
filing. The deputy commissioner, within reasonable limits of time and general expediency, shall
allow members of the public to examine these public records.

2. Except as otherwise provided in subsection 3, an applicant shall not include any of the
following itemsin an application filed with the transportation services authority:

(a) Copiesof tax returns,

(b) Copiesof bank statements, brokerage statements and retirement statements;

(c) Loan documents;

(d) Credit reports;

(e) Reports concerning criminal background,;

(f) Recordsfrom the department; and

(g) Any other document determined to be confidential pursuant to NAC 706.3944 to

706.3954, inclusive.
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3. Thetransportation services authority may request that an applicant submit the
information described in paragraphs (a) to (f), inclusive, of subsection 2 if the transportation
services authority determines that the information is necessary in its consideration of the
application. The applicant may, pursuant to NRS 706.1725, request that such information be
treated as confidential.

4. Upon request, copies of public records will be made and a reasonable fee will be charged
for the cost of reproduction. Copies of transcripts must first be requested from the court reporter
or transcriber who made the transcript.

Sec. 131. NAC 706.1375 is hereby amended to read as follows:

706.1375 Except as otherwiserequired in sections 8 and 9 of thisregulation:

1. Anapplication for:

(& Theinitial issuance, expansion or modification of a certificate of public convenience and
necessity made pursuant to NRS 706.386 to 706.411, inclusive;

(b) A permit to act as a contract carrier made pursuant to NRS 706.421 to 706.436, inclusive;
or

(c) Thesaleand transfer of an interest in:

(1) A certificate;

(2) Fifteen percent or more of the stock of a corporation that holds a certificate; for}
(3) A partnership that holds a certificate |5} ; or

(4) A corporate entity that holds a certificate which would result in a changein the

corporate control of the carrier,
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FLUSH

must, in addition to complying with the provisions of NAC 706.010 to 706.4019, inclusive, and
sections 2 to 21, inclusive, of thisregulation, that are applicable to pleadings, contain the data
set forth in subsection 2.

2. An application described in subsection 1 must contain the following data, either in the
application or as exhibits attached thereto:

() Thetype of service, if any, presently being performed by the applicant, a general
description of the service and areference to the authority pursuant to which the serviceis being
performed.

(b) Thetype of service proposed, a general description of the service and areference to the
authority pursuant to which the service isto be performed.

(c) The specific authority requested and the statutory provision pursuant to which the
certificate is requested.

(d) If the applicant proposes to be a carrier of fpreperty;} household goods, a description of

the [specific-commedities} types of household goods proposed to be transported . [-ang-

(e) The geographical area proposed to be served pursuant to the certificate, including, without
limitation, the terminal and other pointsto be served, the number and location of points where
equipment will be located, and a concise, narrative description of the proposed route.

(f) A map or sketch of the route and points to be served, drawn to a suitable scale which is
indicated on the map or sketch. The map or sketch must show present and proposed operations
by distinctive coloring or marking.

(9) A} If the applicant proposesto be a contract carrier, a copy of each proposed contract.
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(h) A statement of the rates or fares proposed to be charged and the rules governing service in
the form of atariff prepared pursuant to NAC 706.138 to 706.139, inclusive.

(i) Thetype and fapprexkmate} number of units of equipment to be used in the proposed
service and a statement as to which units of equipment are owned by the applicant [} that
includes, without limitation, photographs of the equipment to be used and a copy of the
registration and title of each vehicle currently owned by the applicant which will be used
under its operating authority. If the applicant proposes to operate a taxicab service, the
application must include the proposed color scheme of the vehicles that will be used to provide
the taxicab service.

() A statement indicating the frequency of the proposed service. If [“en-eall*} on-call service
is proposed, the application must set forth the conditions under which the service would be
performed.

(k) A statement of the qualifications and experience of the personnel who will manage and
operate the proposed service and the proposed operating procedures related to service, safety,
maintenance, training of drivers, billing, relations with customers and the keeping of records.

(1) A statement describing the facilities which will be used to provide the proposed service,

such as terminal s, shops, warehouses or offices.

(m) Facts showing that the proposed operation is or will be freguired-for-public-convenience

and-necessity-} beneficial to the traveling public.

(n) If the applicant isacorporation 5} or limited-liability company, a copy of its articles of
incorporation 5} or articles of organization, certified by the secretary of state, and all effective

amendments [} thereto. If the farti
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corporation or limited-liability company was incorporated or established in another state, the
application must include:

(1) A copy of the certificate issued by the office of the secretary of state authorizing the
corporation or limited-liability company to transact its businessin the State of Nevada; or

(2) Itsequivalent, as provided in NRS 80.120.

(o) If the applicant isa partnership, a copy of the partnership agreement and any
amendments made thereto.

(p) If the applicant isnot a natural person, alist of all owners, including associated stock
certificates, membership certificates or associated documents, along with the percentage of
ownership of each partner, member or owner. If the applicant isa publicly traded corporation,
the application may include a copy of Form 10-K, or its equivalent, filed by the corporation
with the Securities and Exchange Commission that shows the controlling ownership, officers
and directorsin lieu of thelist of all owners, including associated stock certificates,
member ship certificates or associated documents.

(q) Evidence that the applicant isfinancially able to operate the proposed business, including,
without limitation:

(1) A statement of income for the 12-month period immediately preceding the application.

(2) A pro forma statement of income for the first 12-month period , presented in a
monthly basis format, of the proposed operation using the proposed rates. The transportation
services authority may require, as a condition to the granting of the application, that the applicant
is prohibited from placing into service more vehicles than the vehicles projected in the pro forma

statement for any period that the transportation services authority deems necessary to ensure that
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the granting of the application will not unreasonably and adversely affect other carriers operating
in the territory.
(3) A balance sheet which was prepared not more than 6 months before the date of the
application which:
(I) For asole proprietorship or partnership, must reflect the personal and business
operations of the sole proprietor or each general partner.
(I1) For acorporation , limited-liability company or partnership, must reflect the entire
business operations.
(4) A list of the names and addresses of all transportation entities owned by or under the
control of the applicant.
All financial statements must be prepared pursuant to generally accepted accounting principles,
except that the personal financial statement of a sole proprietor or general partner may be
prepared on the basis of estimated values.

Hp)t () If the applicant is operating under afictitious name, a copy of the certificate filed

pursuant to chapter 602 of NRS [—+H-the-applicant-hasprevioushyfHed-a-copy-of the certificate

—{ey}, if applicable.

(s) Evidence that the applicant can secure the insurance required by NAC 706.191.

Kt (t) If the applicant is proposing to transport and store household goods and effects, proof
that the applicant has the ability to store such goods and effects in a warehouse operated in
accordance with the requirements of chapter 712 of NRS. As used in this paragraph,

“warehouse” includes, without limitation, any structure used for the reception and storage of

household goods and effects.
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HsH (u) Additional information asis necessary for afull understanding of the application.

3. If any item required pursuant to this section or by statute is omitted or otherwise deficient
after acceptance of the application or filing, the transportation services authority will notify the
applicant of the omission or deficiency, in writing, at the address of the applicant listed on the
application or filing. If the applicant does not cure the omission or deficiency within 15 working
days after the issuance of that notification, the deputy commissioner shall, at the next regular
meeting of the transportation services authority, move that the application or filing be dismissed.

Sec. 132. NAC 706.1384 is hereby amended to read as follows:

706.1384 1. Inaddition to the requirements established for pleadings, an application to
change the tariff of any motor carrier, issuing agency or agent, including, without limitation, new
rates for services authorized under a certificate, and new rules and regulations under a carrier’s
tariff, must include as exhibits attached thereto:

() A statement in the form of atariff showing in full the rates or fares or the regulations
proposed to be put into effect.

(b) A statement in the form of atariff showing the rates or fares or the regulations which will
be superseded by the proposed tariff.

(c) A complete and accurate statement of the circumstances and conditions relied on as
justification for the proposed change, including, without limitation, the following information:

(1) Thechange in the total amount of intrastate revenue in the State of Nevada that the
proposed rates would have produced if the rates had been in effect during the preceding year.
(2) The applicant’s reasons that the proposed rates would be reasonable.
(d) An operating statement for the full 12-month period immediately preceding the date of

application, insofar asis practicable.
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(e) A balance sheet for the entire operations of the carrier as of the date of the statement
required pursuant to paragraph (d).

(f) Inany application for any item that has not been included previously in the applicant’s
tariff, cost data, including, without limitation, a 12-month pro formaincome statement, that is
sufficient to demonstrate that the proposed rate would be fully compensatory and would not
involve an excessive charge.

(g) Such other information as the transportation services authority or the applicant considers
to be necessary or appropriate for a complete understanding of the application.

2. In addition to the requirements established for pleadings, an application for the
approval of any revision or modification to a contract submitted by a contract motor carrier to
the transportation services authority must include as exhibits attached thereto:

(a) A copy of the proposed contract as revised or modified;

(b) A complete and accurate statement of the circumstances and conditionsrelied on as
justification for the proposed change, including, without limitation:

(1) Thechangein thetotal amount of intrastate revenue in the State of Nevada that
would have been produced if the contract with the proposed revisions or modifications had
been in effect during the preceding year; and

(2) Thereasons of the applicant for the revision or modification which demonstrate that
the proposed contract as revised or modified would be reasonable;

(c) An operating statement for the entire 12-month period immediately preceding the date
of the application, insofar asis practicable;

(d) A balance sheet for the entire operation of the carrier as of the date of the operating

statement required by paragraph (c);
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(e) For anyitem not included previously in the approved contract of the applicant, cost
data, including, without limitation, a 12-month pro forma income statement which is sufficient
to demonstrate that the proposed contract as revised or modified would be fully compensatory
and would not involve an excessive charge; and

(f) Such other information as the transportation services authority or the applicant
considersto be necessary or appropriate for a complete understanding of the application.

3. Suggested language for the public notice to be published in accordance with NAC
706.1355 may be submitted by the applicant.

3} 4. Theprovisions of fthissection} subsection 1 apply to all applications for rate changes
made by common and contract motor carriers under the jurisdiction of the transportation services

authority.

Sec. 133. NAC 706.1387 is hereby amended to read as follows:

706.1387 [4} Eachloose-leaf or bound tariff and any supplement to a bound tariff which
exceeds 10 pages, except supplements to rate increases, must have:

Ha)y} 1. A table of contents, listing in alphabetical order all regulations and rate sections that
areincluded in the filing. The table must state the item number, a brief description of the item
and the page number where the item can be found.

Hb)} 2. If thereis more than one carrier to atariff filing, an alphabetical index of the
participating carriers, listing each item number to which each listed carrier is a party.

He)} 3. A list of the certificates of public convenience and necessity in fthe} this state that
are held by each motor carrier participating in the tariff filing. Thislist must contain a

description of the routes or territory that the motor carrier is authorized to serve under each
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certificate and alist of the commodities that the motor carrier is authorized to transport under

each certificate.

Sec. 134. NAC 706.139 is hereby amended to read as follows:

706.139 [L} Nothingin NAC 706.138 to 706.139, inclusive, will be construed to preclude
amotor carrier, issuing agency or agent from filing atariff pursuant to NRS 706.321, requesting
the approval of the transportation services authority on 10 days' notice of that carrier’s
participation in atariff bureau’ s rates which have previously been filed with and approved by the

transportation services authority.

Sec. 135. NAC 706.143 is hereby amended to read as follows:

706.143 A private motor carrier of property who is engaged in the transportation by motor
vehicle of property sold, or to be sold, or used in furtherance of a private commercial enterprise,
and who does not haul any property for hire, applying for the approval of the transportation
services authority for licensing must provide the transportation services authority with an
affidavit of private carriage before alicense will be approved.

Sec. 136. NAC 706.145 is hereby amended to read as follows:

706.145 In determining whether a person is a private motor carrier 5} of property, the
transportation services authority will consider the following:

1. The ownership or bailment of the property transported.

2. A preexisting order of the customer or shipper.
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3. Theextent of the intermediate use of awarehouse.

4. The difference between the price charged the carrier and the carrier’ s charge to the
customer, and whether it appears that this difference is roughly equivalent to a charge for
transportation.

S e e e e
——61 The nature of any advertising used.

[} 6. Theextent of the carrier’ sinvestment in facilities and equipment for transportation.

83} 7. Thecontrol exerted by the shipper over the transportation.

[9} 8. The burden assumed by the shipper for the costs of the transportation.

61 9. The status of the transportation as incidental to a business or as a secondary
business.

4} 10. The nature and extent to which the carrier uses the highways of fthe} this state.

Sec. 137. NAC 706.147 is hereby amended to read as follows:

706.147 1. Thetransportation services authority will consider a provider of free shuttle
service to passengers who may or may not have baggage to be acommon motor carrier unless all
of the following conditions are met:

(&) The provider’s businessis not the transportation of property or passengers and any
transportation furnished isincidenta to its business.

(b) The provider indicates in any advertisement including information on free transportation
that the transportation will only be furnished to its customers. Such information must be
incidental to an advertisement of the business.

(c) The provider feffectively-Hmitstheprovisien-of} ensuresthat transportation is provided

only to its customers.
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(d) Except as otherwise provided in this paragraph, transportation is furnished only if the
provider’s place of businessis the point of origin or the point of destination of fthe} each
customer’ strip. If the provider is a health insurer licensed to transact insurance in this state, the
provider may provide transportation, other than emergency transportation, to an insured between

amedical facility where medical services covered by the health insurer have been or will be

rendered and another medical facility or the residence of the insured.

—®H} Thedriver is prohibited from soliciting gratuities, either directly or indirectly, or from
placing a container for gratuities in the vehicle used to provide the free shuttle service. The
driver may accept unsolicited gratuities.
Heyt (f) Thedriver is not compensated based upon the number of persons transported in a
given period.
HR) (9) The vehicle used to provide the free shuttle service is owned by and registered to:
(1) The provider, at the place of business of the provider;
(2) A subsidiary of the provider, at the place of business of the subsidiary;
(3) An affiliate that controls the provider, at the place of business of the affiliate; or

(4) A certificate holder, at the place of business of the certificate holder.
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HH} (h) Thedriver isemployed by the person to whom the vehicle used to provide the free
shuttle serviceisregistered, as set forth in paragraph (h);} (g), or an affiliate of that person.

(i) Thevehicle used to provide the free shuttle service is properly marked on each side of
the vehicle with the name or logo of the provider. Such markings must be at least 2 inches
high and be visible from a distance of at least 50 feet.

2. Thetransportation services authority will not consider the placement of the name of the
business on the side of the vehicle used to provide the free shuttle service as an advertisement for
transportation.

3. Asusedin this section:

(a) “Affiliate” hasthe meaning ascribed to it in NRS 692C.030.

(b) “Subsidiary” hasthe meaning ascribed to it in NRS 692C.100.

Sec. 138. NAC 706.170 is hereby amended to read as follows:

706.170 1. [Cemmen] Except asotherwise provided in this section, common or contract
motor carriers operating in intrastate commerce, when traversing the highways of this state, shall
have the name of the [person} carrier operating the vehicle firmly attached to each side of the
unit having motive power in letters not less than 2 inches high in sharply contrasting colors
which are legible from a distance of at |east 50 feet.

2. Private carriers operating in intrastate commerce, when traversing the highways of this
state, shall have the name of the fperson} carrier operating the vehicle firmly attached to each
side of the unit having motive power in the manner, size and style prescribed in subsection 1,
except single unit motor vehicles with an unladen weight of 10,000 pounds or less.

3. Except as otherwise provided in subsections 4 and 5, every common or contract motor

carrier operating under the jurisdiction of the transportation services authority shall, after March
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1, 1999, have the symbols [~*CPCN"} “CPCN” and the number of his certificate, or the symbols
“MV” and the number of his permit if heis operating under a permit for a contract motor carrier,
painted or affixed upon each side of the unit having motive power, in the manner, size and style
prescribed in subsection 1.

4. carrier

operating a limousine has firmly affixed and exhibited on each side of the vehicle foy-means
of} asymbol [} or printed sign ferany-ether-mannerthat-tsreadiy-visible] that has been
approved by the transportation services authority and is visible from a distance of at least 50
feet, the name of the carrier is not required to be displayed as prescribed in subsection 1. The
number of fhis} the certificate of the carrier and the symbols F-ERPC-N"} “ CPCN” must be not
less than 2 inches high and must be placed on either the rear bumper or at the rear of the vehicle.

5. A lessee operating a unit having motive power pursuant to a short-term or long-term lease
shall have his name and number painted or affixed on the vehicle.

6. Any removable sign or placard must be made of a durable material such as wood, plastic
or metal. Each device must bear a serial number in the carrier’s own series, and the carrier
Fust} shall keep a proper record of each number.

Sec. 139. NAC 706.191 is hereby amended to read as follows:

706.191 1. All common and contract carriers shall maintain a contract of insurance against
liability for injury to persons and damage to property in the following minimum amounts:

(a) Carriers authorized to transport persons only or persons and property:

Limit for bodily Limit for bodily Limit for loss or
injuriesto or death of |injuriesto or death of | damagein any one

one person all personsinjured or |accident to property
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killed in any one

of others, excluding

accident cargo
Horse-drawn vehicles and
taxicabs $250,000 $500,000 $50,000
7 passengers or less, including
thedriver, other than ataxicab |[1;000,000} 1,000,000} [1,000,000}]
1,500,000 1,500,000 1,500,000
8 [-20} to 15 passengers, 1,500,000 1,500,000 1,500,000
inclusive, including the driver
24} 16 passengers or more, 5,000,000 5,000,000 5,000,000
including the driver
Freight only £506,000} £506,000} {506,000}
750,000 750,000 750,000

Any of these amounts may be a single combined limit.

(b) fCSarrierst Except as otherwise provided in subsection 3, carriers authorized to transport

the following commodities:

Limit for bodily
injuries to or death of

one person

Limit for bodily
injuries to or death of
all personsinjured or
killed in any one
accident, subject to a
maximum of
$300,000 for bodily
injuries to or death of

each person

Limit for loss or
damage in any one
accident to property
of others, excluding

cargo
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Hazardous substances as
definedin 49 C.F.R. § [171.6;}
171.8, asthat section existed
on [Hanuary-1-19871 April 1,
2000, liquefied compressed
gas or compressed gasin cargo
tanks, portable tanks or
hoppers with capacities of
more than 3,500 liquid gallons | $300,000 $2,500,000 $5,000,000

Oil aslistedin49 C.F.R. §
[474.161} 172.101 and
hazardous materials and
substances as defined in 49
C.FR.8171.8andlistedin 49
C.F.R. §172.101, asthose

sections existed on [Jandary-1;
1987} April 1, 2000 300,000 2,500,000 1,000,000

Class A or Class B explosives,
ppoisonous gas or radioactive
materials as defined in 49
C.F.R. §172.101 festhat

: {tod |
1987] 300,000 2,500,000 5,000,000

2. Each common or contract motor carrier shall maintain insurance in the following
minimum amounts to compensate shippers or consignees for loss of or damage to property
belonging to shippers or consignees and coming into the possession of a common or contract
motor carrier in connection with his services:

() For lossof or damage to property carried on any one motor vehicle, $15,000.

--82--
Adopted Regulation R040-02




(b) For loss of or damage to property occurring at any one time and place, or an aggregate of
such losses or damages to property, $30,000.

3. If the minimum amount of insurance required to be maintained pursuant to Title 49 of
the Code of Federal Regulationsisincreased above the amount listed in this section, the
common or contract carrier shall maintain insurance in an amount that is equal to or greater
than the federally required minimum amount.

4. A common or contract carrier shall file with the transportation services authority
evidence of the necessary insurance for each vehicle to be operated by the carrier as often as
necessary to ensure that the such evidenceis current.

Sec. 140. NAC 706.203 is hereby amended to read as follows:

706.203 1. Anauthorized carrier operating motor vehicles within this state shall maintain
a centralized accounting system and the records required by the transportation services authority
in a designated headquarters.

2. All records required to be maintained by the transportation services authority must be
maintained by the authorized carrier for at least 3 years and are subject to inspection or audit by
the transportation services authority or its designated agent at any time during fthe} regular
business hours . fef-the-day-}

Sec. 141. NAC 706.206 is hereby amended to read as follows:

706.206 1. All common and contract carriers operating within this state under the
jurisdiction of the transportation services authority shall notify the transportation services
authority of any changes in address [5} or location of points where equipment will be located,
officers of the corporation, or an intended sale, transfer, lease or discontinuance of operations

under the authority granted them in their certificate or permit.
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2. Any carrier, before the purchase or sale of the corporate control, must have the fprior}
approval of the transportation services authority.

Sec. 142. NAC 706.208 is hereby amended to read as follows:

706.208 1. Except asotherwise provided in fsubsection} subsections 2 and 3, and [NAC
706.375;} sections 10 and 11 of thisregulation, an authorized carrier may lease equipment for
his own use, with or without a driver, on the basis of along-term lease. For such a lease:

(&) An authorized carrier may lease equipment on a one-for-one basis to supplement its
fleet up to the entire amount of similar equipment owned and currently operated by the carrier
under its operating authority. For the purposes of this paragraph, equipment used by an
authorized carrier and equipment used by the authorized carrier to provide intrastate
transportation must be used to determine what constitutes similar equipment.

(b) Including the vehicles leased by an authorized carrier pursuant to this section, the total
number of vehicles operated by the carrier must not exceed, under any circumstances, the total
number of vehiclesthat the carrier isauthorized to operate under its certificate or permit.

2. [An} Except as otherwise provided in subsections 3 and 7, an authorized carrier may

lease for his own use, with or without a driver, on the basis of a short-term lease:

(@)

—bB}} A busfrom an authorized carrier, on an hourly basis, for not more than 48 hours.

He)} (b) Any other equipment fwhich-s-net-specified-nparagraphs{a)-and-(b);} from an
authorized carrier.

3. Thetransportation services authority may approve the lease of equipment that does not

comply with subsection 1 or 2 if:
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(8) Theauthorized carrier filesa petition for a waiver of the requirement with which the
lease does not comply; and

(b) Thetransportation services authority finds that approval of the lease would bein the
public interest.
The transportation services authority will issue a public notice of the receipt of a petition for a
waiver received pursuant to this subsection.

4. Anauthorized carrier who operates a bus pursuant to [paragraph-{(b)-of-subsection2:} a
short-term lease entered into in accordance with this section:

(& May use hisown insurance or that of the lessor to meet the insurance requirements of
NAC 706.191.

(b) Must have acopy of the lease on file at his office fwithin-48-heursafterthe}l upon

commencement of the lease.

5. Leased equipment may only be used in an operation authorized by the lessee’ s certificate
or permit and must be identified as operated by the lessee. [A} Except as otherwise provided in
this subsection, a copy of the lease must be carried with the equipment during the period of the
lease.

5} A copy of the short-term lease for a bus entered into pursuant to this section need not
be carried in the bus during the period of the short-term lease.

6. Work may not be performed pursuant to an expired lease.

[6} 7. Anauthorized carrier may lease restored theme or antique vehicles without

complying with the requirements of subsection 2 if the transportation services authority approves
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the lease before its commencement. The transportation services authority will approve the lease
if:

(8 Theleased vehicleisused only for special occasions; and

(b) Arrangements to lease the vehicle are made at least 7 days before the commencement of
the lease.

[} 8. Every lease of equipment by an authorized carrier must be in writing, dated and
signed by the parties thereto or an authorized agent or employee of the parties.

81 9. Theleased equipment must be under the control and direction of the authorized
carrier.

[9} 10. Theleased equipment must be operated within the scope of the operating authority
of the authorized fearrier-s-autherity} carrier and in conformance with the tariff of the
authorized fearrierstariff
—16] carrier.

11. Thedriver of aleased vehicle must be under the complete control and direction of the
authorized carrier. The authorized carrier must be free to enforce rules regarding working and
driving.

4} 12. The authorized carrier may not avoid liability for any damages arising out of the
negligent operation of the equipment through the terms of the lease.

21 13. Theterms of any lease of equipment pursuant to this section must include, without
limitation, a provision that the equipment must be insured in accordance with the provisions of
NAC 706.191. A lessee may use hisinsurance or the lessor’ s insurance to satisfy the

requirements of NAC 706.191.
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33 A copy of the insurance used by a lessee to satisfy the requirements of NAC 706.191
must be made available for review by the transportation services authority.

14. The compensation to be paid for any leased equipment must be fixed at the inception of
the lease and may |-
—a)+hekude} include a specific sum or formulafor cal culating the compensation for the

duration of the lease . {--or

—24.115. A vehicleleased pursuant to this section must be identified in accordance with

NAC 706.170 as operated by the lessee.

16. For the purposes of this section, equipment leased by an authorized carrier pursuant
to a bona fide capital lease, asthat term is defined by generally accepted accounting
principles, shall be deemed to be equipment that is owned by the authorized carrier. The
provisions of this section do not apply to such a lease.

Sec. 143. NAC 706.209 is hereby amended to read as follows:

706.209 1. AR} When mechanical or body damage causes equipment to be out of
service for at least 3 days, an authorized carrier of property or passengers may lease
replacement equipment on a one-for-one basis to supplement its fleet up to the entire amount of
similar equipment owned and currently operated by the carrier under its certificate or permit.
Equipment that is owned by the carrier and used in the services of intrastate transportation in this
state must be used to determine what constitutes similar equipment.

2. Anauthorized carrier shall not lease any kind of replacement equipment to provide

transportation if the carrier does not currently own similar equipment.
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3. Thetransportation services authority may approve the lease of replacement equipment

—(b)Passengersin-the same- type-of-motor-vehicle] if, at the time of the lease, the authorized

carrier provides, in writing, to the transportation services authority:

(a) ldentification, by make, model, license plate and vehicle identification number, of the
equipment placed out of service;

(b) ldentification of the mechanical or body damage causing the equipment to be placed
out of service;

(c) Theestimated time during which the equipment will be out of service; and

(d) A copy of the lease for the replacement equipment.

4. Notwithstanding any provision of section 10 or 11 of thisregulation to the contrary,
leases approved pursuant to this section will not be considered leases for the purposes of
sections 10 and 11 of thisregulation.

Sec. 144. NAC 706.218 is hereby amended to read as follows:
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706.218 1. Every common or contract motor carrier shall keep an accurate record of the
revenues from his operations in this state, operating and other expenses and other required
information and include such information in its annual report covering the yearly period fixed by
the transportation services authority, unless otherwise provided by law. The transportation
services authority will prescribe the character of the information to be embodied in the annual
report and furnish a blank form for the report.

2. Every common or contract motor carrier shall keep and render to the transportation
services authority, in the manner, form and detail prescribed by the transportation services
authority, uniform and detailed accounts of all business transacted.

3. Theaccounts of every common or contract motor carrier must be closed annually on the
basis of either a calendar or fiscal year, and the annual report must be filed not later than FApri}
May 15 for reports based on a calendar year or not later than 205} 135 days after the end of the
fiscal year for reports based on afiscal year.

4. The transportation services authority will feal-fer} request information omitted from
reports or not provided for therein, pashen} if in itsjudgment additional information is necessary.

Sec. 145. NAC 706.228 is hereby amended to read as follows:

706.228 1. A certificate holder or his employee shall not solicit passengers.

2. A certificate holder or his employee may:

(&) Answer guestions posed by a potential passenger if the conversation isinitiated by the
potential passenger;

(b) Advertise on the side of avehicle or on permanently located signs,

(c) Provide brochuresin permanently mounted racks or stands;

(d) Establish boothsin airports, hotels or other locations;
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(e) Advertiseinthe mediaor through direct mailing;

(f) Conduct any other marketing activity which has been determined not to be solicitation by
the transportation services authority; or

(g) When engaged in the business of transferring persons from an airport, greet potential
passengers using one of the following phrases:

(1) “May | help you?’
(2) “Good morning.”
(3) “Good afternoon.”
(4) “Good evening.”

3. With the prior approval of the transportation services authority with regard to dates
and locations, a driver may hold up a sign that contains the company name, the “* CPCN”
number, the approved rates and the words “ For Hire.” Such a sign must be not more than 18
by 24 inchesin size.

4. A certificate holder or his employee shall not fstep;} stand or park atraditional limousine
or livery limousine within 50 feet of a designated taxicab stand unless fthe} :

(a) Thetaxicab stand islocated at an airport owned by a governmental entity -

—44; or

(b) The chairman or his designee has authorized the certificate holder to stop or park the
traditional limousine or livery [imousine within 50 feet of the designated taxicab stand.

5. While on duty, a certificate holder or his employee shall not stand within 50 feet of a
designated taxicab stand to solicit transportation services unless:

(a) Thetaxicab stand islocated at an airport owned by a governmental entity; or
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(b) The chairman or his designee has authorized the certificate holder to stop or park
within 50 feet of the designated taxicab stand.

6. Asusedinthissection, “solicit” includes, without limitation, inducing or attempting to
induce persons by communication or other action to be transported. The term includes, without
limitation:

() Except as otherwise provided in subsection 2, initiating conversation with potential
passengers,

(b) Shouting information;

(c) Waving signs;

(d) Waving arms or hands;

(e) Flashing lights;

(f) Ringing bells;

(g) Blowing horns;

(h) Blocking access to other motor carriers; or

(i) Except as otherwise provided in fsubsection-2;} subsections 2 and 3, any other activity
designed to attract passengers,
unless the passenger has arranged for the transportation by reservation or the driver is seeking a
specific passenger who has requested that the driver’ s vehicle be dispatched to the location.

Sec. 146. NAC 706.230 is hereby amended to read as follows:

706.230 All carriers shall file a designation of fan} a resident agent residing within this
state.

Sec. 147. NAC 706.232 is hereby amended to read as follows:

706.232 A contract motor carrier shall not:
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1. Operate between fixed terminals, provide service over aregular route or operate over the
same route or to the same points so frequently as to constitute a regularly scheduled route or
service, unless approved by the transportation services authority;

2. Operate in such amanner that would interfere with the operation of a common motor
carrier;

3. Conduct any operation as a common motor carrier; or

4. [Exeeptasetherwiseprovidedn-NAC706.274provide} Provide transportation pursuant

to more than

nor the total number of shippers may exceed five] three contracts.

Sec. 148. NAC 706.239 is hereby amended to read as follows:

706.239 1. Specia services may be provided only by a common motor carrier authorized
to provide such service, in connection with a special event , [-oceasion-or-ether-purpese} for
which the carrier or a person on his behalf intends to provide transportation on the basis of
individual fares. The rate for special services may include charges for itemsin addition to
transportation, such as fees for admission, but the portion attributable to transportation must be
specifically designated as such in the filed tariff.

2. A common motor carrier authorized to provide special services shall file with the
trangportation services authority atariff showing the per capita fares, minimum number of
persons required for special services and the particular geographical points of origin and
destination.

3. A common motor carrier offering special services shall not render the service funtiH-a

report} unless a request for approval has been fprepared-by-the-carrier;} filed with the
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transportation services authority at least 10 working days before the services are to be offered
stating:
(& The point or points of origin;

(b) Thedestination [

—H} or destinations;

(c) The special event for which the serviceisto be provided; and

(d) The dates when the service is proposed to be rendered.
The chairman or his designee shall approve or disapprove the request for approval within 10
working days after receiving the request. If the chairman or his designee does not approve or
disapprove the request for approval within 10 working days after receiving it, the request shall
be deemed to be approved. One copy of the frepert} request for approval must be carried in the

vehicle making the trip, and one copy must be retained in the carrier’ sfiles for at least 3 years.

4. A carrier may not operate over the same route or to the same points so frequently asto
constitute a regular or scheduled service, unless otherwise specified by the transportation
services authority.

5. A common motor carrier authorized to provide specia services shall not charter
equipment to provide those services. He shall ensure that the use of his vehicles complies with
the provisions of this chapter.

Sec. 149. NAC 706.247 is hereby amended to read as follows:
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706.247 1. The department and the transportation services authority hereby adopt by
reference the regulations contained in 49 C.F.R. Parts 40, 382, 383, 385, 387, 390 to 393,
inclusive, 395, 396 and 397, and appendices B and G of 49 C.F.R. Ch. Il1, Subch. B, as those
regulations existed on [Nevember-1,-1998.} January 2, 2002, with the following exceptions [}
applying to those carriers regulated by the transportation services authority:

() Referencesto the Department of Transportation [-the-Federal-Highway-Administration
and-the Officeof} and the Federal Motor Carrier Safety Administration are amended to refer to
the department and the transportation services authority.

(b) Referencesto the [Federal-Highway} Administrator of the Federal Motor Carrier Safety
Administration and to the Director are amended to refer to the director of the department and the
chairman.

(c) Section 391.11(b)(l) applies only to drivers of commercial motor vehicles who:

(1) Operate in interstate transportation;

(2) Transport passengers intrastate; or

(3) Transport hazardous material of atype or quantity that requires the vehicle to be
marked or placarded in accordance with 49 C.F.R. 8§ 172.300 and 172.500.

(d) Referencesto special agentsin appendix B of 49 C.F.R. Ch. I1I, Subch. B are amended to
include personnel of the department and the transportation services authority.

(e) The definition of “motor carrier” in 49 C.F.R. {5} 88 390.5 and 397.65 is amended to
read:

“Motor carrier” includes, without limitation, interstate and intrastate common, contract and
private carriers of property and passengers, including, without limitation, their agents,

officers and representatives.
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(f) The definition of “commercial motor vehicle’ in 49 C.F.R. [§} 88 382.107, 385.3 and
390.5 isamended to read:

“Commercial motor vehicle” means any self-propelled or towed vehicle used on public
highwaysin:

1. Interstate commerce to transport passengers or property if the vehicle:

(a) Isdesigned to transport more than {45} 8 passengers, including, without limitation, the
driver;

(b) Isused in the transportation of hazardous materialsin a quantity requiring placarding
under regulations issued by the Secretary pursuant to the Hazardous Materials Transportation
Act, 49 U.S.C. 885101 et seq.; or

(c) Hasagross vehicle weight rating, gross combination weight rating or gross vehicle
weight of 10,001 or more pounds, whichever is greater.

2. Intrastate commerce to transport passengers or property if the vehicle:

(a) Isone described in paragraph (a) or (b) of subsection 1;

(b) Hasagross vehicle weight rating, gross combination weight rating or gross vehicle
weight of {26,001} 10,001 or more pounds, whichever is greater; or

(c) Isowned or operated by a motor carrier subject to the jurisdiction of the transportation
services authority, except that any vehicle so owned or operated is subject only to the
provisions of 49 C.F.R. 88 {39451} 392.2, 392.4, 392.5 [,-392.9-and-396-3(b}{2}} and 392.9
and 49 C.F.R. Parts 40, 382, 383, 385, 390, 391, 393 395, 396 and 397 if the vehicle is not
one described in paragraph (a) or (b).

2. To enforce these regulations, enforcement officers of the department and the

transportation services authority may, during regular business hours, enter the property of a
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carrier to inspect its records, facilities and vehicles, including, without limitation, space for cargo
and warehouses.

3. Thevolume containing 49 C.F.R. Parts 325 to 399, inclusive, is available from the
Superintendent of Documents, P.O. Box 371954, Pittsburgh, Pennsylvania |5} 15250-7954, at the
price of {$39.} $60.

Sec. 150. NAC 706.248 is hereby amended to read as follows:

706.248 1. The transportation services authority hereby adopts by reference the
regulations contained in 49 C.F.R. Parts 27, 37 and 38, as those regulations existed on
[September-1,-1996:1 January 2, 2002.

2. A common or contract motor carrier of passengers shall comply with the regulations set
forth in 49 C.F.R. Parts 27, 37 and 38 if any provision of the regulations applies to the operation
of the motor carrier in this state.

3. Thevolume containing 49 C.F.R. Parts 27, 37 and 38 is available from the
Superintendent of Documents, P.O. Box 371954, Pittsburgh, Pennsylvania |5} 15250-7954, at the
price of {$32.} $55.

Sec. 151. NAC 706.250 is hereby amended to read as follows:

706.250 1. Anauthorized carrier may, with the prior approval of the transportation
services authority, enter into an agreement with a person who is not his employee to manage his
business. The agreement may be for a period of not more than 1 year, but may be renewed.

2. An agreement to manage a carrier’ s business must:

() Befiled with the transportation services authority;

(b) Specify the compensation paid to the manager; fand}

(c) Specify the term of the agreement -} ;
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(d) Specify the scope of the authority that the person will have to manage the business of
the carrier; and

(e) Specify any other information required by the transportation services authority.

3. The compensation paid to the manager may include alimited bonus in the form of cash,
stock , or both, to be paid upon the occurrence of a specified condition.

4. Any agreement which:

(&) Includes a bonus to the manager of more than 10 percent of the carrier’ s stock; or

(b) Grantsto the manager total control of the overall operations of the carrier,
will be considered an attempted transfer of a certificate, permit or license and will not be
approved.

5. A background investigation of the manager selected by the carrier may be conducted by
the transportation services authority as part of its process in determining whether to grant
approval.

Sec. 152. NAC 706.274 is hereby amended to read as follows:

706.274 [} A carrier who obtains a contract permit fer-er-afterJanuary-1,-1988:
—Let

1. May have acontract containing not more than three shippers or not more than three
contracts, but neither the total number of contracts nor the total number of shippers may exceed
three; and

KB} 2. Must present sufficient evidence to the transportation services authority that either
the number of contracts held by the contract carrier does not exceed the number of vehicles
owned by the contract carrier and that at least one vehicle is dedicated to each individual shipper,

or, when the number of vehicles owned by the carrier is less than the number of shippersin a
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single contract, the contract carrier must explain in the contract how the exclusive use will be

provided to the shipper for a continuing period.

Sec. 153. NAC 706.278 is hereby amended to read as follows:

706.278 1. Thetransportation services authority hereby adopts by reference the
regulations contained in 49 C.F.R. Part 27, Subparts A and C, as those regulations existed on
[October-1,-1989.] January 2, 2002.

2. A common motor carrier that receives money from the Urban Mass Transportation
Administration shall comply with the regulations set forth in 49 C.F.R. Part 27, Subparts A and
C, if any provision of the regulations applies to the operation of the motor carrier in Nevada.

3. Thevolume containing 49 C.F.R. Part 27, Subparts A and C is available from the
Superintendent of Documents, U.S. Government Printing Office, PA/ashington,-B-C.-20402;
{202)783-3238;} P.O. Box 371954, Pittsburgh, Pennsylvania 15250-7954, at the price of [$31}
$55.

Sec. 154. NAC 706.311 is hereby amended to read as follows:

706.311 1. Except asotherwise provided in NRS 706.351, an authorized carrier shall not:

(@) Charge, demand, collect or receive a greater, lesser or different compensation for the

transportation of persons or property or for any service in connection therewith than the rates,
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fares or charges applicable to the transportation as specified in its tariffs filed and in effect at the
time.

(b) Refund or remit in any manner or by any device any portion of the rates, fares or charges
so specified except upon orders of the courts or transportation services authority, frer} or extend
to the shipper or person any privilege or facility in the transportation of passengers or property
except as specified in the tariffs.

(c) Submit abid to provide servicesin any form or manner which is not in conformance with
the certificate he holds.

(d) Useany artifice or subterfuge, or billing or accounting practice in lieu of an authorized
commission. The fare or rate charged to the passenger or shipper may not be greater than or
different from the fare or rate specified in the tariffs in effect at the time because of the
authorized commission.

2. Anauthorized carrier may pay acommission or referral fee to fan} a designated agent
who arranges for the provision of transportation services by the carrier. fA} Except as otherwise
provided in subsection 6, a commission or referral fee authorized pursuant to this subsection
must not exceed 10 percent of the rate, fare or charge specified in the carrier’ s tariffs for the type
of service that the designated agent has arranged for the carrier to provide.

3. [An} A designated agent arranging or providing transportation on the vehicles of any
certificated motor carrier shall not charge, demand, collect or receive a greater, lesser or different
compensation for the transportation of persons or property or any service in connection therewith

than the rates, fares or charges specified in the motor carrier’ stariffs.
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4. All ticketsissued by a carrier or its designated agent must identify the charge to the
passenger for the service or transportation purchased. That charge may not be different from the
tariff on file with the transportation services authority.

5. Acarrier that uses or intends to use the services of a designated agent within this state
shall keep a complete list of its designated agents which must be made available for review by
the staff of the transportation services authority.

6. An authorized carrier that provides scenic tours may pay a commission or referral fee
of up to 10 percent to a designated agent who arranges for the provision of scenic tours by the
carrier. The commission or referral feefor off road scenic tours must not exceed 25 percent of
therate, fare or charge specified in the tariffs of the carrier for the scenic tour that the
designated agent has arranged for the carrier to provide.

Sec. 155. NAC 706.312 is hereby amended to read as follows:

706.312 1. A common motor carrier of household goods must, if requested by the shipper
after avisual inspection of the goods, give to the shipper awritten estimate of the charges. The
original must be delivered to the shipper and a copy maintained by the carrier in hisrecord of the
shipment.

2. The estimate must be based upon the carrier’ s tariff filed with the transportation services
authority. The final charge for transporting the goods may not exceed the estimate fby-mere-than
10-pereent]} unless the customer requests services that are not included in the written estimate
and agreesto pay for the additional services so requested. If the final chargeislessthan the
estimate, the carrier shall only collect the actual charge for the service.

Sec. 156. NAC 706.323 is hereby amended to read as follows:
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706.323 Common or contract carriers who are on call fmust} shall not establish a definite
schedule that would indicate aregular route service, or establish any schedul es between fixed
destinations, except carriers of household goods [-eperators-ef-dump-truecks] or as otherwise
ordered by the transportation services authority.

Sec. 157. NAC 706.335 is hereby amended to read as follows:

706.335 1. Upon the completion of a shipment of Hreight;} household goods, the
authorized carrier shall present to the person paying for the shipment the original bill for
payment.

2. Thebill must show:

(& The name and address of the carrier.

(b) The names of the consignor and consignee.

(c) The points of origin and destination.

(d) The date and time the shipment was received by the carrier.

(e) Thedate and time of arrival of the shipment at its destination.

(f) The date of the bill.

(g) Theweight of the shipment, if applicable.

(h) The route over which the Hreightwas} household goods were transported, the name of
the point of transfer and the name of each carrier participating in the transportation.

(i) The numbers of the vehicles which transported the [freight-} household goods.

(1) An adequate description of the property transported, including the number of [packages
and alisting of the commodities] items carried.

(K) Therate charged for the service.

() Any other charge incident to the transportation.
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(m) A statement that the carrier’ s rates are subject to regulation by the transportation services
authority.

(n) Any other information required by the transportation services authority.

Sec. 158. NAC 706.340 is hereby amended to read as follows:

706.340 A common or contract motor carrier authorized to have an fen-calH on-call
operation over an irregular route shall not establish any schedule that would indicate service
along aregular route or between fixed terminals |-} unless otherwise authorized to do so by the
transportation services authority.

Sec. 159. NAC 706.345 is hereby amended to read as follows:

706.345 1. A common motor carrier authorized to conduct scenic tours shall file with the

transportation services authority atariff showing fbeth} all applicable per capitafares and hourly

rates for each tour offered.

—3 A common motor carrier authorized to conduct scenic tours shall not render the service
until an order has been prepared by the carrier stating:

(& The name of the person or group who contracted for the service;

(b) The date and time when the service is to be rendered;

(c) Theroute to betraversed; and

(d) The points of interest to be visited.

4} 3. A copy of the order must be carried on the fbus} motor vehicle for inspection during
the period of the service and maintained in the files of the carrier for at least 3 years.

Sec. 160. NAC 706.352 is hereby amended to read as follows:
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706.352 1. Multiple charters may not be performed unless the authorized carrier is paid
for each individual charter service [} by bus or charter service by [imousine.

2. A broker who sdlls or resells multiple charters shall pay the carrier on the basis of each
individual charter service by busor charter service by limousine provided.

Sec. 161. NAC 706.353 is hereby amended to read as follows:

706.353 1. Only acommon motor carrier authorized to provide charter service fshal} by
bus or charter service by [imousine may provide such service, but no such service fshat} may
be provided until a charter order is prepared.

2. Except as otherwise provided in subsection 3, a charter service by bus or charter service
by limousine may not be operated over the same routes or to the same points so frequently asto
constitute aregularly scheduled route or service.

3. A charter service by bus or charter service by limousine may be operated over the same
routes or to the same pointsin the form of a shuttle service.

Sec. 162. NAC 706.355 is hereby amended to read as follows:

706.355 An authorized carrier who provides charter service by bus or charter service by
limousine shall not charge a per capita fare for that service. Passengers must be transported
under a single contract for a specified act of transporting, at a specific time and for a specific
sum, as shown in the carrier’ s tariff.

Sec. 163. NAC 706.3615 is hereby amended to read as follows:

706.3615 The [annual-feecharged-by-the} transportation services authority will charge an
annual fee pursuant to NRS 706.471 pwill-be $36] of $75 for each taxicab operated.

Sec. 164. NAC 706.3741 is hereby amended to read as follows:
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706.3741 1. Upon receipt from a certificate holder of the fee for the commencement of
operation of ataxicab required pursuant to NRS 706.471, the transportation services authority
will issue to the certificate holder a plate that identifies the taxicab for which the plate is issued.
The transportation services authority will ensure that the plate is imprinted with a unique number
preceded by the letters “TX.”

2. The certificate holder:

() Shall ensure that the plate is affixed to the right side of the trunk lid of the taxicab that the
plate identifies . [--and}

(b) Shall not allow ataxicab owned by the certificate holder to be operated unless the plateis
affixed in the manner described in paragraph (a).

(c) Shall return to the transportation services authority all plates with the designation
“TX” that arenot in use.

3. If theplateislost or stolen, the certificate holder shall:

() Notify the transportation services authority of that fact; and

(b) Except as otherwise provided in this section, pay to the transportation services authority
an amount equal to the annual fee prescribed in NAC 706.3615 for replacement of the plate. The
transportation services authority will prorate the fee for areplacement plate if the plate is issued
for lessthan afull calendar year.

4. |f the transportation services authority determines that ataxicab is being operated without
the plate required pursuant to this section, the transportation services authority will cause the
taxicab to be withdrawn from service. The taxicab must not be placed back in service until the
plate or areplacement plate has been obtained and affixed as required pursuant to subsection 2.

Sec. 165. NAC 706.3744 is hereby amended to read as follows:
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706.3744 1. A certificate holder shall ensure that each taxicab which heis authorized to
operate is equipped with:

(& A green light which can be activated to indicate that the driver of the taxicab requires
emergency assistance and which must be located on the roof of the taxicab; and

(b) A switch which can be used by the driver to activate the light described in paragraph (a)
and which must not be visible to passengers riding in the taxicab.

2. Thedriver of ataxicab may activate the green light only during an emergency in which
the driver requires assistance.

3. If the transportation services authority determines that a certificate holder has failed to
equip ataxicab as required pursuant to this section, the transportation services authority:

(&) Will cause the taxicab in regard to which the violation occurred to be withdrawn from
service; and

(b) May impose upon the certificate holder an administrative fine pursuant to NRS 706.771.
A taxicab withdrawn from service pursuant to this subsection must not be placed back in service
until the transportation services authority inspects the taxicab and verifies that the violation has
been corrected.

Sec. 166. NAC 706.375 is hereby amended to read as follows:

706.375 1. A common motor carrier authorized to operate a taxicab for-traditional

Hmeusine-or-Hvery-timeusinel shall not lease any vehicle which it uses as ataxicab fer
traditronal-Hmeusine-er-Hvery-Hmeusinel without prior approval by the chairman or [a-persen
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2. A carrier must submit a request for the approval of such a lease to the transportation
services authority at least 10 working days before the execution of the lease. The chairman or
his designee shall approve or disapprove the lease within 10 working days after receiving the
request for the approval of the lease. If the chairman or his designee does not approve or
disapprove the lease within 10 working days after receiving the request for approval of the
lease, the lease shall be deemed to be approved.

3. Thechairman or hisdesignee shall approve such aleaseif:

(& Thevehicleisleased for not more than 14 days;

(b) The vehicle will be used only in an operation authorized by the lessee’ s certificate;

(¢) Including the vehiclesto be leased by the carrier under the lease:

(1) Not more than one-half of the carrier’ s vehicles are leased vehicles; and
(2) Thetotal number of vehiclesto be operated by the carrier does not exceed the
number of vehiclesthe carrier isauthorized to operate pursuant to its operating authority;

(d) Thedriver of the leased vehicle is an employee of the motor carrier and has no ownership
interest fas-an-owner} in the vehicle; and

(e) Thecarrier isable to demonstrate to the satisfaction of the chairman or the person
designated by the chairman that the carrier needs to increase the size of its fleet on atemporary
basis, including, without limitation, facts which indicate that the carrier expects to experience:

(1) Anincreasein customer demand; or

(2) A decreasein the size of the permanent fleet of the carrier.

—314. |If aleaseisapproved pursuant to this section:
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() A copy of the lease must be submitted to the transportation services authority not later
than the date on which the lease becomes effective; and
(b) A copy of thelease and a copy of the approval of the lease must be fearried} :
(1) Carriedinthe vehicle during the period of the lease |-
—44; and
(2) Maintained by the carrier for a minimum of 3 years.
5. Thecarrier shall not lease vehicles on more than 45 daysin any calendar year.
[5} 6. The provisions of this section do not apply to alease agreement entered into pursuant

to NRS 706.473.

Sec. 167. NAC 706.3751 is hereby amended to read as follows:

706.3751 1. Inaddition to the applicable requirements set forthin 49 C.F.R. 88 391.51,
392.2, 392.4, 392.5 [-392.9,-396:3(b}{2)} and 392.9 and 49 C.F.R. Parts 390, 393 and 397, a
certificate holder shall not allow an employee or independent contractor of the certificate holder
to drive ataxicab [-tradittona-Hmeusine-er-Hvery-Hmeusine} that the certificate holder is
authorized to operate unless the employee or independent contractor:

() fHeast Isat least 21 years of age and has held for at least 30 days avalid Nevada driver’s

license

border state employee, asthat term isdefined in NRS 483.035; and
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(b) Providesto the certificate holder, on or before the date on which the employee becomes
employed by the certificate holder as the driver of ataxicab [-traditiena-Hmeusine-or-Hvery
Hmeusine} or the independent contractor begins to lease a taxicab from the certificate holder
pursuant to NRS 706.473:

(1) A certificate from alicensed physician which is dated not more than 90 days before the
date on which the employee becomes employed by the certificate holder as the driver of a
taxicab [-traditiona-Hmeusine-er-Hvery-Hmeousinel or the independent contractor begins to lease
ataxicab from the certificate holder pursuant to NRS 706.473, which demonstrates that the
employee or independent contractor is physically qualified to operate a commercial motor
vehicle in accordance with 49 C.F.R. § 391.43; and
(2) A copy of the driving record of the employee or independent contractor which is
obtained from the department and which demonstrates that the employee or independent
contractor has not, within the 3 years immediately preceding the date on which the employee
becomes employed by the certificate holder as the driver of ataxicab [-traditional-Hmeousine-or
Hvery-Hmeusiel or the independent contractor begins to lease a taxicab from the certificate
holder pursuant to NRS 706.473:
(I) Been convicted of driving under the influence of an intoxicating liquor or a
controlled substance;
(I1) Been convicted of reckless driving;
(1) Been convicted of failing to stop and remain at the scene of an accident; or

(IV) Failed to keep awritten promise to appear in court for any offense.

--108--
Adopted Regulation R040-02



2. Each employee or independent contractor shall update annually the documents required
pursuant to paragraph (b) of subsection 1 and submit the updated documents to the certificate
holder.

3. A certificate holder shall retain acopy of each document that the employee or
independent contractor submitted to the certificate holder pursuant to this section until 3 years
after the employee’ s employment has terminated or the independent contractor’s lease has
expired.

Sec. 168. NAC 706.377 is hereby amended to read as follows:

706.377 1. The department and the transportation services authority hereby adopt by
reference the regulations contained in 49 C.F.R. Parts 107, 171, 172, 173, 177, 178 and 180, as
those regulations existed on {Oeteber1,-1998} January 2, 2002.

2. To enforce these regulations, enforcement officers and inspectors of the department and
transportation services authority may, during regular business hours, enter the property of a
shipper or carrier to inspect his records, facilities and vehicles, including, without limitation,
space for acargo.

3. Thevolume containing 49 C.F.R. Parts 100 to 185, inclusive, fand-thevolume-containing
Parts186-t0-199-inclusive-are} is avail able from the Superintendent of Documents, P.O. Box
371954, Pittsburgh, Pennsylvania 15250-7954, at the price of [$50-and-$14respectively-} $60.

Sec. 169. NAC 706.381 is hereby amended to read as follows:

706.381 1. A taxicab, traditional limousine, livery limousine ferbus-of} , bus or any other
vehicle operated by a common or contract motor carrier may be inspected at any time during
regular business hours by an authorized employee of the transportation services authority.

Before placing a new vehicleinto service, the carrier must notify the transportation services
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authority in writing and make the vehicle available for inspection by an authorized employee
of the transportation services authority. Before placing a newly acquired but previously owned
vehicle into service, the carrier must notify the transportation services authority in writing and
the vehicle must pass an inspection by an authorized employee of the transportation services
authority.

2. If the authorized employee of the transportation services authority finds that avehicleis
in a condition which violates any provision of subsections 2 to 5, inclusive, of NAC 706.379 and
does not pose athreat to the safety of the public or passengers of the vehicle, he shall remove the
vehicle from service effective at the end of the operating day and place a sticker on the
windshield indicating that the vehicle is so removed from service.

3. If the authorized employee of the transportation services authority finds that avehicleis
in a condition which violates any provision of subsections 2 to 5, inclusive, of NAC 706.379 and
poses an immediate and substantial threat to the safety of the public or passengers of the vehicle,
he shall immediately remove the vehicle from service by placing a sticker on the windshield
indicating the vehicle isimmediately removed from service. If passengers are aboard, the
passengers must be safely unloaded and provided safe shelter until the driver of the vehicle
obtains a substitute vehicle to transport the passengers to the original destination. A substitute
vehicle must be provided immediately by the carrier. The driver must also contact the carrier so
that the vehicle may be towed to the carrier’ s facility or another facility for repair. If passengers
are not aboard the vehicle, the driver shall remove the vehicle from the road to a safe location
and contact the carrier so that the vehicle may be towed to the carrier’ s facility or another facility

for repair.
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4. A vehicle removed from service pursuant to subsections 2 and 3 must remain out of
service until the defect is repaired and a notice of repair is filed by the carrier with the
transportation services authority on aform provided by a representative of the transportation
services authority.

5. Anauthorized carrier shall maintain current records for each driver and of the inspection,
maintenance and repairs of each vehicle. Each driver’s record must contain al citations, all the
information required to be maintained pursuant to 49 C.F.R. 8 391.51 and 49 C.F.R. Part 382,
and other matters relevant to his performance and his record of training. These records must be
maintained and made available for inspection by the transportation services authority pursuant to
NAC 706.203.

Sec. 170. NAC 706.389 is hereby amended to read as follows:

706.389 1. Except asotherwise provided in subsection 2, an application for the transfer of
operating rights will not be approved if there has been a cessation of operations by the transferor
without [appropriatejurisdiction} the prior approval of the transportation services authority even
if the application was submitted before the operations ceased.

2. Approva may be obtained if the cessation of operations was caused by circumstances
over which the holder of the operating rights had no control or the transfer would be in the public
interest.

Sec. 171. NAC 706.3973 is hereby amended to read as follows:

706.3973 1. The staff of the transportation services authority shall attempt to resolve
Hrfermalhy} any oral or informal written complaint made by a customer against a motor carrier

or broker.
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2. The staff of the transportation services authority may request that the customer provide a
written confirmation of an oral complaint.

3. Thedtaff of the transportation services authority shall, within 20 days after receiving
an informal written complaint, send a copy of the complaint to the motor carrier or broker
against which the complaint is made. The staff may require the motor carrier or broker to file
aresponse to the informal written complaint with the staff pursuant to NAC 706.3975.

4. The staff of the transportation services authority shall examine an oral or informal
written complaint, any response and any other information obtained by the staff that is
necessary for the resolution of the complaint.

5. After completing an investigation of the matter set forth in an oral or informal written
complaint, the staff of the transportation services authority shall:

(a) Notify the parties to the complaint of the results of the investigation; and

(b) Recommend any action that the parties should take to resolve the complaint.

6. The staff of the transportation services authority shall inform a customer of hisright to
fileaformal complaint if the customer is not satisfied with the resolution of hisoral or
informal written complaint pursuant to this section.

Sec. 172. NAC 706.3974 is hereby amended to read as follows:

706.3974 1. A formal written complaint , other than a formal written complaint filed by
a motor carrier or broker pursuant to NAC 706.398, must:

(&) Clearly and concisely state the grounds of the complaint and the facts constituting the

alleged wrongful acts or omissions; fand}
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(b) Beaccompanied by copies of all supporting documents, such as invoices, hills of lading,
canceled checks and statements of account [} ;

(c) Includethe name and address of the complainant and, if he is being represented by an
attorney or other authorized representative, the name, address and telephone number of the
attorney or authorized representative,

(d) Includethe name of the motor carrier or broker against whom the complaint is being
made;

(e) Include the date of each act or omission that is the subject of the complaint;

(f) Includethe nature of therelief sought; and

(9) Includethe signature of the complainant or the attorney or authorized representative of
the complainant.

2. The staff of the transportation services authority shall maintain arecord of each formal
written complaint, including, without limitation:

() Each pertinent fact relative to the origin, nature and basis of the complaint;

(b) A description of each action that the complainant has taken or attempted to take to resolve
the complaint;

(c) Theresponse of the motor carrier or broker to the complaint, with copies of supporting
documents, if any; and

(d) Any other information the staff deems to be relevant to the understanding and resol ution
of the complaint.

3. The staff of the transportation services authority shall:

(&) Within [26} 15 days after receiving aformal written complaint, send aletter of

acknowledgment to the complainant.
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(b) Within 20 days after receiving aformal written complaint, send a copy of it to the motor
carrier or broker against which the complaint is made and require the motor carrier or broker to
file aresponse to the complaint with the staff pursuant to NAC 706.3975.

Sec. 173. NAC 706.3975 is hereby amended to read as follows:

706.3975 1. A motor carrier or broker fagainst-which-a-complaint-is-made}l which receives
arequest for aresponse to a complaint shall file with the staff of the transportation services
authority awritten response to the feemplaint} request within 15 days after receiving the
complaint unless, for good cause shown, the staff extends the time for responding.

2. Theresponse must include, without limitation:

() A statement that the respondent has successfully resolved the complaint; or

(b) A detailed admission or denial of each material allegation of the complaint and afull
statement of the facts and matters of law relied upon as a defense.

3. Theresponse must:

() Besigned by the respondent or, if represented, by the attorney or other authorized
representative.

(b) Include the full name, address and telephone number of the respondent and, if
represented, the name, address and tel ephone number of the attorney or other authorized
representative of the respondent.

4. |If the respondent failsto file a response with the staff of the transportation services
authority within the prescribed time, the staff shall place the matter before the transportation
services authority for a determination of probable cause. An unexcused failure of the respondent
to respond to the complaint within the prescribed time shall be deemed an admission by the

respondent of all relevant facts stated in the complaint.
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Sec. 174. NAC 706.3976 is hereby amended to read as follows:

706.3976 1. When the staff of the transportation services authority receives aresponseto a
formal written complaint, it shall examine the complaint, the response and any other information
it has obtained which is necessary for the resolution of the complaint.

2. After completing an investigation of the matter set forth in the formal written complaint,
the staff of the transportation services authority shall notify all parties of the results of the
investigation and shall recommend any [actienswhich} action that the parties should take to
resolve the complaint.

Sec. 175. NAC 706.3977 is hereby amended to read as follows:

706.3977 1. |If the staff of the transportation services authority cannot resolve a formal
written complaint, either because it determines that the complaint cannot be resolved or the
complainant is not satisfied with the recommendation of the staff, the staff shall inform all
parties that the complaint has been transmitted to the transportation services authority for review.

2. Inaddition to transmitting the formal written complaint, the results of itsinvestigation
and its recommendation to the transportation services authority, the staff of the transportation
services authority shall transmit:

(&) The reasons for the complaint;

(b) The position taken by the respondent; and

(c) Any interim action taken by the staff.

The staff shall send this additional information to the complainant and respondent.
Sec. 176. NAC 706.3978 is hereby amended to read as follows:
706.3978 If the transportation services authority determines that no probable cause exists

for aformal written complaint received by the staff of the transportation services authority or if
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the complaint has been settled and the transportation services authority has received notice of the
settlement, the transportation services authority will dismissthe complaint. A copy of the entry
in the minutes of the transportation services authority showing the dismissal of the complaint by
the transportation services authority and a short statement of the reasons for the dismissal will be
served upon the complainant and respondent.

Sec. 177. NAC 706.3979 is hereby amended to read as follows:

706.3979 If the transportation services authority determines that probable cause exists for a
formal written complaint received by the staff of the transportation services authority, it will:

1. Setadatefor apublic hearing on the complaint.

2. Order appropriate interim relief. If the complaint relates to bills or deposits, the
transportation services authority, without hearing or formal order and in the absence of unusual
circumstances, will, upon such terms and conditions as it deems appropriate, forbid
discontinuance of service or the issuance of any notice of discontinuance during the investigation
of the complaint.

Sec. 178. NAC 706.398 is hereby amended to read as follows:

706.398 1. The transportation services authority will directly investigate any formal

written complaint fether-than-one} filed by a feustomerpursdantto-NAC706.:3974-

carrier or broker.

2. Such a complaint must be in writing and contain:
(8 The name and address of the complainant and, if represented, the name, address and
telephone number of his attorney or other authorized representative.

(b) The name of the motor carrier or broker against which the complaint is made.
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(c) A complete statement of the grounds for the complaint, including whenever possible,
reference to each statute or regulation which is alleged to have been violated.

(d) The date of each act or omission complained of.

() The nature of the relief sought.

The formal written complaint must be signed by the complainant or, if represented, by his
attorney or other authorized representative.

3. Two or more grounds of complaint concerning the same subject may be included in one
formal written complaint, but the grounds must be separately stated and numbered. Two or more
feemplainants} motor carriersor brokers may join in one formal written complaint if their
respective causes of action are against the same respondent and deal with substantially the same
alleged violation.

4. The complainant shall serve a copy of the formal written complaint on the respondent.
Proof of service must be made by affidavit signed by the complainant or, if represented, by his
attorney or other authorized representative.

Sec. 179. NAC 706.3991 is hereby amended to read as follows:

706.3991 1. Atthediscretion of the presiding officer, a party to a proceeding shall submit

acopy of prepared testimony and accompanying exhibits to be presented at a hearing to the

transportation services authority and to each party of record. [H-the presiding-officer-directs-any
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2. Anapplication filed for an adjustment in rates must be accompanied by the prepared
testimony of the applicant at the time of filing. If the presiding officer so orders, additional
copies of the prepared testimony of the applicant must be provided.

3. After delivery of the prepared testimony to the transportation services authority,
amendments to the prepared testimony may be made upon approval of the transportation services
authority or presiding officer.

4. Unless otherwise directed by the presiding officer, prepared testimony must be supported
by a signed affirmation by the witness and submitted to the transportation services authority as
an exhibit. If circumstances so require, prepared testimony may be read into the record by the
witness upon direct examination. The admissibility of prepared testimony will be determined
pursuant to NAC 706.010 to 706.4019, inclusive, and sections 2 to 21, inclusive, of this
regulation, which govern oral testimony.

Sec. 180. NAC 706.3992 is hereby amended to read as follows:

706.3992 1. Anexhibit must belimited in sizeto 8 1/2 by 11 inches when folded, unless

otherwise allowed by the presiding officer. [AH-pertionsef-a-propesed-exhibit-must-be stapled:

each documentary exhibit must be furnished to each party of record, and 10 copies must be

furnished to the transportation services authority. A copy must be submitted to the court reporter
or transcriber. If relevant evidence isincluded in awritten or printed statement, book or
document of any kind 5} containing other matter not relevant and not intended to be put in
evidence, the statement, book or document containing that other matter may not be received or
admitted in whole. Counsel or other parties offering the evidence or exhibit shall present, in

convenient and proper form for filing, a copy of the relevant portions, or at the discretion of the
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presiding officer, read these portions into the record. Any documentary evidence offered,
whether in the form of an exhibit or introduced by reference, is subject to appropriate and timely
objection.

2. If documents are numerous, such as freight bills or bills of lading, and a party desiresto
offer into evidence more than alimited number of these documents as typical of the others, an
orderly abstract of relevant data contained in these documents may be prepared and offered as an
exhibit. Other parties of record may examine both the abstract and the source document.

3. Inaproceeding involving detailed accounting exhibits, the presiding officer shall require
each party to file with him and to serve on each party of record a copy of these exhibits within a
specified time before the hearing to enable the parties of record to study the exhibits and to
prepare cross-examination with reference to them. An amendment to an exhibit may be made
after the exhibit has been filed with the presiding officer if it does not prejudice the rights of any
party or if it corrects aclerical or mathematical error.

Sec. 181. NAC 706.3994 is hereby amended to read as follows:

706.3994 1. At thehearing, the presiding officer may order the presentation of further
evidence on any issue. [Upen-agreement-of-theparties-thel The presiding officer fshat} may
authorize the filing of specific documentary evidence as a part of the record within afixed time
after submission of the evidence. The presiding officer shall reserve exhibit numbers for exhibits
which arefiled late.

2. After the hearing and before the entry of afinal decision and order, the transportation
services authority or presiding officer may issue an order requesting the submission of additional
exhibits. Such an order must:

() Specifically delineate the subject matter to be addressed.
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(b) Specify the date by which the exhibits must be submitted.

(c) Require service of the exhibits upon all parties of record.
A party of record may respond to or comment upon such exhibits.

Sec. 182. NAC 706.4007 is hereby amended to read as follows:

706.4007 1. Any interested person may petition the transportation services authority for a
declaratory order or an advisory opinion as to the applicability of any statutory provision or any
regulation or decision of the transportation services authority. The transportation services
authority will retain discretion asto if and how such a petition will be addressed.

2. Hearings will be held by the transportation services authority, if needed, to obtain
information necessary or useful in formulating a declaratory order or advisory opinion.

Sec. 183. NAC 706.4014 is hereby amended to read as follows:

706.4014 1. The staff of the transportation services authority may enter into an agreement
with arespondent for the settlement of an administrative proceeding. The agreement must be
signed by the staff and the respondent, and state that the respondent consents to the imposition of
afine in a specific amount.

2. Upon entering into such an agreement:

() The staff of the transportation services authority shall submit the agreement to the
transportation services authority; and

(b) The respondent shall deposit with the transportation services authority a cashier’s check
or money order, payable to the transportation services authority, for the amount of the agreed

fine.
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3. Theagreement is not effective unless approved by the transportation services authority. If
the transportation services authority approves fof} the agreement, it will enter an appropriate
final order. If the transportation services authority does not approve fef} the agreement, the
administrative proceeding must be set for a hearing.

4. Upon termination of the administrative proceeding, the transportation services authority
will return to the respondent the amount deposited pursuant to subsection 2 which exceeds the

amount of any fineimposed .

Sec. 184. NAC 706.402 is hereby amended to read as follows:

706.402 Asusedin NAC 706.402 to 706.448, inclusive, and section 22 of thisregulation,
unless the context otherwise requires, the words and terms defined in NAC 706.4022 to
706.4028, inclusive, have the meanings ascribed to them in those sections.

Sec. 185. NAC 706.4026 is hereby amended to read as follows:

706.4026 “Tow at the request of alaw enforcement agency” means the towing of avehicle
that is:

1. Impounded after an arrest;

2. Impounded after atraffic accident;

3. Impounded because the vehicle has been abandoned; or

4. A nonconsensua tow requested by alaw enforcement agency . fto-cleararoagway-}

Sec. 186. NAC 706.416 is hereby amended to read as follows:

706.416 [L]} The operator of atow car shall specifically itemize on the bill for

nonconsensual towing services any fee charged fby-the department-ef-metor-vehicles-and-public

safety} for processing alien on atowed vehicle.
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Sec. 187. NAC 706.432 is hereby amended to read as follows:

706.432 1. The operator of atow car shal notify the law enforcement agency having
jurisdiction over the site from which the vehicle was towed of the make, model and license
number of each vehicle towed under Category C within 1 hour after the vehicle is towed.

2. [Fhel If the identity of the registered and legal owner, or, if not the same person, the
registered owner and legal owner, isknown, the operator of atow car shall notify the owner or
owners of the vehicle by certified mail, within 15 days after placing a vehicle which was the
subject of anonconsensual tow in storage . [-theregistered-and-tegal-owner-of-that-vehicle
known:} The notice must include:

(& Thelocation of the storage;

(b) A statement of whether the storage isinside alocked building, in a secured, fenced area
or in an unsecured, open area;

(c) Thecharge for storage; and

(d) The date and time the vehicle was placed in storage.

3. If theidentity of the registered and legal owner is not known, the operator of atow car
shall make a reasonable attempt, as evidenced by documentation, to obtain the necessary
information from the state agency charged with the registration of the particular vehicle within
15 days after the vehicle is placed in storage and attempt to notify the owner of the vehicle

within [0} 15 days after identification of the owner is obtained.
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4. Theoperator of atow car that tows a vehicle, upon which a law enforcement agency
placesa“Hold” designation so that the law enforcement agency may conduct further
investigations, shall:

(a) Send a certified letter to the owner of the vehicle that contains the information set forth
in subsection 2; and

(b) Releasethe vehicle asinstructed by the law enforcement agency that placed the “ Hold”
designation on the vehicle,
within 24 hours after receiving notice from the law enforcement agency to change the “ Hold”
designation to a “ Released” designation.

Sec. 188. NAC 706.440 is hereby amended to read as follows:

706.440 1. The operator of atow car shall not use or hold any cargo or personal property
as a bailment for the rates and charges incurred in towing a vehicle, except that cargo may be
held as security for payment of charges associated with cleaning the area where the cargo has
spilled or for loading, transporting, securing or storing the cargo.

2. The operator of the tow car shall ensure that al property which comesinto his possession
because of the operation of atow car is adequately protected. Any personal property in atowed
vehicle must be released to the owner of the vehicle or his agent upon request.

3. Accessories and equipment for the vehicle shall be deemed part of the vehicle rather than
personal property for the purposes of this section.

4. Cargo and personal property left unclaimed pahen} 48 hours before the final disposition
isto be made of the associated vehicle may be sold or otherwise disposed of by the operator of a

tow car.
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Sec. 189. NAC 706.110 is hereby repeal ed.

TEXT OF REPEALED SECTION

706.110 “Residencedistrict” defined. “Residence district” means the territory
contiguous to and including a highway not comprising a business district if the property on the
highway for a distance of 300 feet or more isimproved with residences or residences and

buildings used for business.
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NOTICE OF ADOPTION OF PROPOSED REGULATION
L CB File No. R040-02

The Transportation Services Authority of the Department of Business and Industry
adopted regulations assigned LCB File No. R040-02 which pertain to chapter 706 of the Nevada
Administrative Code on August 28, 2002.

Notice date: 7/25/2002 Date of adoption by agency: 8/28/2002
Hearing date: 8/28/2002 Filing date: 9/20/2002

INFORMATIONAL STATEMENT

1. A description of how public comment was solicited, a summary of public response, and
an explanation of how other interested persons may obtain a copy of that summary.

Prior to the August 28, 2002 Public Hearing in which the submitted amendmentsto NAC
706 were adopted, there were six (6) Workshops held in an effort to solicit public comment on
Docket No. 01-11024 (later identified as LCB File No. R040-02). In addition, both the regulated
industry and the general public have been encouraged to submit written public comment since
this Docket was opened on November 26, 2001.

The August 28, 2002 Public (Adoption) Hearing was properly noticed on July 25, 2002,
and published in the following newspapers: Las Vegas Review-Journal, Nevada Appeal, Elko
Daily Free Press, and Daily Sparks Tribune.

The June 26, 2002 and June 27, 2002 Workshops were properly noticed on June 10,
2002, and published in the following newspapers: Las Vegas Review-Journal, Nevada Appeal,
Elko Daily Free Press, and Daily Sparks Tribune.

The March 20, 2002 Workshop was properly noticed on March 4, 2002, and published in
the following newspapers: Las Vegas Review-Journal, Nevada Appeal, Elko Daily Free Press,
and Daily Sparks Tribune.

The Regulation, as adopted by the Authority, addressed awide variety of issues that
affect the motor carrier transportation industry in the State of Nevada. As aresult, public
comment was received on alarge number of the two hundred (200) sections that comprised the
Regulation. Public response received during the various workshops held in Sparks, Nevada
focused on the regulatory revisions affecting the operations of “free shuttles.” In addition, a
significant amount of public comment and discussion concerned the proposed and adopted
change to the definition of “bus’ and the effect of that change on the transportation industry.
Copies of the written comments may be obtained by calling the Transportation Services
Authority at (702) 486-3303 or by writing the Authority at 2290 South Jones, #110, Las Vegas,
Nevada 89146.

2. TheNumber of personswho:
a. Attended the August 28, 2002 Public Hearing: 32
b. Testified during the August 28, 2002 Public Hearing: 3
c. Attended the June 27, 2002 Wor kshop: 27
d. Testified during the June 27, 2002 Workshop: 7
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Attended the June 26, 2002 Wor kshop: 38
Testified during the June 26, 2002 Workshop: 12
Attended the March 20, 2002 Workshop: 37
Testified during the March 20, 2002 Workshop: 14
Attended the February 8, 2002 Workshop: 7
Testified during the February 8, 2002 Wor kshop: 6
Attended the February 7, 2002 Workshop: 29
Testified during the February 7, 2002 Wor kshop: 8

m. Attended the February 5, 2002 Workshop: 42

n. Testified duringthe February 5, 2002 Workshop: 21

0. Written commentsreceived by the Transportation Services Authority: Written
comments were submitted by: Brent A. Carson, Esquire on behalf of On Demand Sedan and
Ambassador Limousine; Theodore J. Kurtz, Esquire on behalf of Badly Scattered Land and
Cattle Company; Richard P. Konczak, Jr. dba All Seasons Tahoe Limousine Service; Norman Ty
Hilbrecht, Esquire on behalf of Las Vegas Limousines;, Whittlesea Bell; Clark Whitney of
Quality Tow; Taxicab drivers, collectively; Donald Drake of Baker and Drake, Inc.; and Donna
Tryon of Adventure Photo Tours.

mrRT T S@e

3. A description of how comment was solicited from the affected businesses, a summary
of their response, and an explanation asto how other interested parties may obtain a copy
of thesummary.

Comments were solicited from affected businesses through the newspaper notices as
outlined in paragraph 1, and by direct mail (or fax) to interested persons subscribing to the
Authority’ s mailing list. Written comments were received from persons representing the various
affected businesses as described in paragraph 2, along with the testimony received during the
course of the six publicly noticed workshops and the final public hearing. Comments covered a
wide variety of issues affecting the motor carrier industry in the State of Nevada. Of significant
concern to regulated carriers was the proposed (and ultimately adopted) amendment to the
definition of “bus’. Asaresult of this concern, the Authority adopted an Advisory
I nterpretation/Opinion specifically describing the impact of that change on both existing
certificated carriers and applicants who are presently seeking charter bus authority. Copies of the
written comments (along with the approved minutes from the various workshops and public
hearings) may be obtained by calling the Transportation Services Authority at (702) 486-3303 or
by writing the Authority at 2290 South Jones, #110, Las Vegas, Nevada 89146.

4. |If theregulation was adopted without changing any part of the proposed regulation, a
summary of the reasons for adopting the regulation without change.

The permanent Regulation was adopted a Transportation Services Authority’s August 28,
2002 public hearing. There were a number of changes to proposed regulation (which are
reflected in the Notice of Adoption). Such changes were made following thorough deliberations
by the Authority Commission after receiving input and suggestions from the regulated carriers
and the public during the six publicly noticed workshops, written comments received over the
past nine months, and testimony received during the August 28, 2002 public hearing.
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5. Theestimated economic effect of the adopted regulation on the businessesthat it isto
regulate and on the public.
a.  On the businesses which the proposed regulations are intended to regulate:

i.  Withregard to Sections 1-33, and Sections 125-200 of the proposed regulations;
the proposed regulation additions/changes should have neither an immediate nor long-
term impact of any significance on the industry.

ii.  With regard to Sections 34-124 of the proposed regulations; the proposed
additions may have a minor impact on the industry’s costs for financial record keeping.
However, it isthe belief of the Authority that these revisions reflect generally acceptable
accounting practices and should already be used by these companies.

iii.  With regard to Section 174: The $39 increase in annual taxicab feesis being
adjusted as permitted by NRS 706.471. Thisincreased annual fee should have only a
minor impact over the taxicab companies regulated by the Authority.

b. Onthe public: The proposed additions should have no economic impact on the public.

6. TheEstimated cost to the agency for enforcement of the adopted regulation.

There will be no additional cost to the Transportation Services Authority for enforcement
of this Regulation.

7. A description of any regulation of other state or gover nmental agencies which the
proposed regulation overlaps or duplicates and a statement explaining why the duplication
or overlappingisnecessary. If theregulation overlaps or duplicates a federal regulation,
the name of theregulating federal agency.

There are no state regulations that the proposed regulation overlaps or duplicates.
However, several sections of NAC 706 were revised by the Adopted Regulation to avoid
inconsistencies with various provisions of 49 CFR. These federal regulatory provisions fall under
the regulatory authority of the United States Department of Transportation.

8. If theregulation includes provisionsthat are more stringent than a federal regulation
which regulates the same activity, a summary of such provisions.

There are no provisions in the Adopted Regulation that are more stringent than a federal
regulation that regulates the same activity.

9. If theregulation providesa new fee or increases an existing fee, the total annual
amount the agency expectsto collect and the manner in which the money will be used.

The only increase in fees reflected in the new regulation is the $39 increase in annual
taxicab fees, permitted by NRS 706.471. The estimated total additional revenue per fiscal year is
$18,600, which will be used to support the Authority’s general expenses.
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BEFORE THE TRANSPORTATION SERVICESAUTHORITY OF NEVADA

In Re Authority Investigation and ) Docket No. 01-11024
Proposed Rulemaking to Amend )
NAC Chapter 706. )

At apublic hearing of the Transportation Services
Authority Held on August 28, 2002.

PRESENT: Chairman Paul J. Christensen
Commissioner Sandra Lee Avants
Commissioner Bruce H. Breslow
Deputy Commissioner Dave Kimball

NOTICE OF ADOPTION OF REGULATION

On this 28th day of August 2002, the Transportation Services Authority hereby adopts both
the Regulation identified as LCB File No. R040-02 (attached hereto), which pertains to Nevada
Administrative Code, Chapter 706, with the following revisions, and the Advisory
Interpretation/Opinion, which pertains to Section 128 of such Regulation:

A. Section 2 should berevised toread: “On call” or “on-call” means available to provide
transportation.

B. Section 7 should be deleted.

C. Section 9, paragraph 2(h) should be amended to read: If the applicant isa corporation
or a limited-liability company, a copy of its articles of incorporation or articles of organization,
certified by the secretary of state, and all effective amendments thereto. I f the corporation or
limited-liability company was incorporated or established in another state, the application
must include a copy of the certificate issued by the office of the secretary of state authorizing
the corporation or limited-liability company to transact its businessin the State of Nevada.

D. Section 10, paragraph 2(f) should be amended to read: The type and number of units of
equipment to be used in the proposed service that includes, without limitation, the year, make,
model, passenger capacity and vehicle identification number (if available) of each vehicle to
be used to provide the intrastate charter service by bus. The application must also include a
statement as to which units of equipment are owned by the applicant, photographs of the
equipment to be used and copies of the registration and title of each vehicle already owned by
the applicant that will be used under its operating authority.

E. Section 10, paragraph 2(i) should beamended toread: If the applicant isa corporation
or a limited-liability company, a copy of its articles of incorporation or articles of organization,
certified by the secretary of state, and all effective amendments thereto. If the corporation or
limited-liability company was incorporated or established in another state, the application
must include a copy of the certificate issued by the office of the secretary of state authorizing
the corporation or limited-liability company to transact its businessin the State of Nevada.

F. Section 13, paragraphs 1 and 1(a) should be amended toread: [n addition to the
applicable requirements set forth in 49 C.F.R. 88 392.2, 392.3, 392.4, 392.5 and 392.9 and 49
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C.F.R. Parts 40, 382, 390, 391.1, 391.2, 391.11(a), 391.11(b)(1-4), 391.11(b)(6-8), 391.13,
391.71, 393 and 397, a certificate holder shall not allow an employee to drive a traditional
l[imousine or livery limousine unless the employee:

(a) Except asprovided in NRS 483.035, has a valid Nevada driver’slicense and is at least
21 years of age; and
G. Section 15 should be amended to read. All certificated carriers must maintain a list of
all brokersused by that carrier and such list must be available for review by Authority staff
during normal business hours.
H. Sections 16 through 24 should be deleted:
|. Section 26, paragraph 2 should be amended toread: Except as authorized by their
employer or the transportation services authority, shall not allow any person within their
limousine unless that person is a passenger who is being transported for a fare, or the guest of
such a passenger.
J. Section 27, paragraph 3 should be amended to read: A driver of alimousine who has
completed a shift of 12 hours or more:

(@) Shall not resumedriving; and

(b) Must not be knowingly allowed or required by their employer to resume driving, unless
the driver has been off duty for at least 8 consecutive hours.
K. Section 28 should be deleted.
L. Section 31, paragraph 4 should be amended to read: Except as otherwise provided in
subsection 1, a taxicab certificate holder shall not knowingly require or allow any driver of a
taxicab to work longer than 12 consecutive hours.
M. Section 31, paragraph 5 should be amended to read: A taxicab certificate holder shall
provide an appropriate, accurate and operable time clock. The time clock must be approved by
the transportation services authority before its use, and the taxicab certificate holder shall
require its driversto time stamp their trip sheets at the beginning and end of each of their
shifts.
N. Section 49 should be amended to read: “ Functional division” means the division of
overall activities engaged in by an operating company into identifiable and separable or
reasonably allocated supporting activities, such as dispatching activities, shop and garage
activities, limousine operating activities, general and administrative activities and other
activities.
O. Section 61, paragraph 1 should beamended toread: A fully regulated carrier subject to
thejurisdiction of the transportation services authority shall keep its books of account and all
other books, records and memoranda that support the entriesin its books of account in
accordance with the uniform system of accounts for limousine operations established
pursuant to sections 34 to 124, inclusive, of thisregulation. A company must be able to furnish
information asto any item included in an account. Each entry must be supported by such
detailed information aswill allow ready identification, analysis and verification of all relevant
facts.
P. Section 142, paragraph 2(n) should be amended toread: If the applicant is a corporation
E} or limited-liability company, a copy of its articles of incorporation {5} or articles of
organlzatlon certlfled by the secretary of state, and aII effective amendments[—} thereto If the

%heapphean%nee@en#ymakeaspeemepetaeneemieham#ﬂg—} corporatlon or I|m|ted I|ab|I|ty

company was incorporated or established in another state, the application must include a copy
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of the certificate issued by the office of the secretary of state authorizing the corporation or
limited-liability company to transact its businessin the State of Nevada.
Q. Section 142, paragraph 2(q)(2) should be amended toread: A pro forma statement of
income, presented on a monthly basis, for the first 12-month period of the proposed operation
using the proposed rates. The transportation services authority may require, as a condition to the
granting of the application, that the applicant is prohibited from placing into service more
vehicles than the vehicles projected in the pro forma statement for any period that the
transportation services authority deems necessary to ensure that the granting of the application
will not unreasonably and adversely affect other carriers operating in the territory.
R. Section 148, paragraph 1 should be amended by adding a subparagraph (i) to read:
The vehicle used to provide the free shuttle service is properly marked with the name or logo
of the provider’s business on each side of the vehicle. Such markings must be at least two
inches high and visible from at least fifty feet.
S.  Section 149, paragraph 4 should be amended toread: If the name of the feperator-of-a
carrier operating a limousine fis} has firmly affixed and

bropbonsl mnne mees Loend]
exhibited on each side of {the} their vehicle fby-means-of} asymbol 5} or printed sign f-eriA

any-ether-manner] that is freadihyvisible]} approved by the transportation services authority,
and isvisible from a distance of at least 50 feet, the name is not required to be displayed as

prescribed in subsection 1. The number of fhis} the certificate of the carrier and the symbols
FEPCN"} “CPCN” must be not less than 2 inches high and must be placed on either the rear
bumper or at the rear of the vehicle.

T. Section 150 ishereby amended by adding paragraph 4, which reads:

4.  All common and contract carriers must file with the transportation services authority
evidence of the necessary insurance for each vehicle to be operated by the carrier.

U. Section 160, paragraph 1 should be amended to read: The department and the
transportation services authority hereby adopt by reference the regulations contained in 49
C.F.R. Parts 40, 382, 383, 385, 387, 390 to 393, inclusive, 395, 396 and 397, and appendices B
and G of 49 C.F.R. Ch. l1I, Subch. B, as those regulations existed on [Nevember-1,-1998;}
January 2, 2002, with thefoIIOW| ng exceptions applying to carriers regulated by the
transportation services authority:

() Referencesto the Department of Transportation, the Federal [Highway-Administration
and-the Office-of} Motor Carrier Safety Administration are amended to refer to the department
and the transportation services authority.

(b) References to the [Federal-Highway-Administrater} Administrator of the Federal Motor
Carrier Safety Administration and to the Director are amended to refer to the director of the
department and the chairman.

(c) Section 391.11(b)(l) applies only to drivers of commercial motor vehicles who:

(1) Operate in interstate transportation;

(2) Transport passengers intrastate; or

(3) Transport hazardous material of atype or quantity that requires the vehicle to be
marked or placarded in accordance with 49 C.F.R. 88 172.300 and 172.500.

(d) Referencesto special agentsin appendix B of 49 C.F.R. Ch. I1I, Subch. B are amended to
include personnel of the department and the transportation services authority.

() Thedefinition of “motor carrier” in 49 C.F.R. {5} 88 390.5 and 397.65 is amended to
read:
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“Motor carrier” includes, without limitation, interstate and intrastate common, contract and
private carriers of property and passengers, including, without limitation, their agents, officers
and representatives.

(f) The definition of “commercial motor vehicle’ in 49 C.F.R. {5} 88 382.107, {383.5;} 385.3
and 390.5 is amended to read:

“Commercial motor vehicle” means any self-propelled or towed vehicle used on public
highwaysin:

1. Interstate commerce to transport passengers or property if the vehicle:

(a) Isdesigned to transport more than {15} 8 passengers, including, without limitation, the
driver;

(b) Isused in the transportation of hazardous materialsin a quantity requiring placarding
under regulationsissued by the Secretary pursuant to the Hazardous Materials Transportation
Act, 49 U.S.C. 885101 et seq.; or

(c) Hasagross vehicle weight rating, gross combination weight rating or gross vehicle
weight of 10,001 or more pounds, whichever is greater.

V. Section 165, paragraph 5 should be amended toread: A carrier that uses or intendsto
use the services of a designated agent within this state shall keep a complete list of its
designated agentsfor review by the authority.

W. Section 165, paragraph 6 should be amended toread: An authorized carrier that
provides scenic tours may pay a commission or referral fee of up to ten percent to a designated
agent who arranges for the provision of scenic tours by the carrier. The commission or
referral fee for an “ off-road” scenic tour must not exceed 25 percent of the rate, fare or
charge specified in the tariffs of the carrier for the scenic tour that the designated agent has
arranged for the carrier to provide.

X. Section 178, paragraph 1(a) should be amended to read: [Hasheld-for-at-teast-30-days}
Except as provided in NRS 483.035, has avalid Nevada driver’ s license that shows the
employee or independent contractor to be at least 21 years of age; and

Y. Section 180, paragraph 1 should be amended toread: A taxicab, traditional limousine,
livery limousine or bus of a common or contract motor carrier or any other vehicle operated by
aregulated carrier may be inspected at any time during regular business hours by an authorized
employee of the transportation services authority. Before placing a new vehicle into service, the
carrier must notify the transportation services authority in writing and make the vehicle
available for inspection by an authorized employee of the transportation services authority.
Before placing a newly acquired but pre-owned owned vehicle into service, the carrier must
notify the authority in writing and have the vehicle inspected by an authorized authority
employee.

Z. Section 198, paragraph 2 should be amended to read: {Fhe} If the identity of the
registered and legal owner is known, the operator of atow car shall notify such owner, by
certified mail, within 15 days after placing f&} that vehicle which was the subject of a
nonconsensual tow in storage [-theregistered-and-tegal-ewner-of-that-vehicleH-knewn}. The
notice must include:

() Thelocation of the storage;

(b) A statement of whether the storage isinside alocked building, in a secured, fenced area or
in an unsecured, open areg;

(c) Thecharge for storage; and

(d) The date and time the vehicle was placed in storage.
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AA. Section 198, paragraph 3 should be amended to read: If the identity of the registered
and legal owner is not known, the operator of atow car shall make a reasonable attempt, as
evidenced by documentation, to obtain the necessary information from the state agency charged
with the registration of the particular vehicle within 15 days after the vehicleis placed in storage
and attempt to notify the owner of the vehicle within {26} 15 days after identification of the
owner is obtained.

BB. Thefollowing Advisory I nter pretation/Opinion was adopted with regard to R040-
02 Section 128 of this Regulation:

ADVISORY INTERPRETATION/OPINION

With the adoption of Section 128 of this Regulation, vehicles originally manufactured
with a seating capacity of less than 16 passengers, but modified to seat more than 16
passengers no longer fall within the definition of "bus’. These vehicles now fall within
the definition of either atraditional or livery limousine.

With regard to certificated carriers who now have charter bus authority: Vehicles
currently owned by those carriers, aong with vehicles purchased prior to the adoption of
this Regulation by the Transportation Services Authority (“Authority”) may continue to
be used by that carrier. Any vehicle replaced or added by that carrier after the adoption
of this Regulation must conform to the adopted definition of "bus.”

With regard to charter bus applicants that have been approved by the authority

who intend to utilize vehicles falling under the pre-adopted definition (but not under the
newly adopted definition) of bus, but have yet to meet all compliance requirements: (1)
All such vehicles must have had their purchase completed prior to the adoption of this
Regulation by the Authority; and (2) All compliances must be met on or before the
effective date of this Regulation, or October 7, 2002, whichever is later.

With regard to charter bus applicants that have not been approved by the Authority as of
the effective date of this Regulation: All vehicles must comply with the adopted
definition of bus.

With regard to charter bus authority sold or transferred after the effective date of this
Regulation: Vehicles used by the purchasing entity must comply with the adopted
definition of bus.

With regard to “purchased vehicles’ falling under the pre-adopted definition of charter
bus: For such avehicleto be considered “purchased” within the meaning of this
ADVISORY INTERPRETATION/OPINION, documentation reflecting such a purchase
must be submitted to and approved by the Manager of Transportation on or before
September 13, 2002.

By the Authority,
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PAUL J. CHRISTENSEN, Chairman

SANDRA LEE AVANTS, Commissioner

BRUCE H. BRESLOW, Commissioner

Attest:

DAVE KIMBALL, Deputy Commissioner

Dated:

Las Vegas, Nevada
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