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SENATE BILL NO. 496–COMMITTEE ON  

COMMERCE, LABOR AND ENERGY 
 

MARCH 25, 2013 
____________ 

 
Referred to Committee on Commerce, Labor and Energy 

 
SUMMARY—Revises certain provisions governing portable 

electronics insurance. (BDR 57-1095) 
 
FISCAL NOTE: Effect on Local Government: No. 
 Effect on the State: No. 

 
~ 
 

EXPLANATION – Matter in bolded italics is new; matter between brackets [omitted material] is material to be omitted. 
 

 
AN ACT relating to insurance; providing that a vendor of portable 

electronics is not required to have certain written 
materials concerning portable electronics insurance filed 
with or approved by the Commissioner of Insurance; 
allowing an insurer who issues a policy of portable 
electronics insurance to change a term or condition of the 
policy more than once in a 6-month period; allowing an 
insurer who issues a policy of portable electronics 
insurance to terminate the policy for nonpayment without 
first providing notice to the customer of the customer’s 
failure to pay a premium for the policy; and providing 
other matters properly relating thereto. 

 
Legislative Counsel’s Digest: 
 Under existing law, portable electronics are portable electronic devices and 1 
their accessories, and portable electronics insurance is insurance to cover the cost of 2 
the repair or replacement of those devices and accessories. (NRS 691D.060, 3 
691D.070) 4 
 Existing law requires a vendor of portable electronics to make available to 5 
prospective customers certain printed brochures or other written material 6 
concerning the coverage available under policies of portable electronics insurance. 7 
If a customer elects to enroll in coverage under a policy of portable electronics 8 
insurance, the printed brochures or other written material may serve as a certificate 9 
of coverage if the material satisfies certain requirements. (NRS 691D.310) Section 10 
1 of this bill states that the printed brochures or other written material need not be 11 
filed with or approved by the Commissioner of Insurance. However, section 1 12 
requires that an insurer file a portable electronics insurance policy form with the 13 
Commissioner before the insurer uses the form. 14 
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 Existing law sets forth provisions for billing, collection of charges and 15 
accounting of money received by a vendor for policies of portable electronics 16 
insurance. (NRS 691D.320) Section 2 of this bill deems an insurer who provides 17 
portable electronics insurance to have received the payment of a premium when an 18 
enrolled customer makes a payment to the vendor. 19 
 Under existing law, an insurer who issues a policy of portable electronics 20 
insurance is restricted as to the manner in which the insurer may terminate the 21 
policy or change the terms of the policy. (NRS 691D.330) Section 3 of this bill: (1) 22 
eliminates a provision which prohibits an insurer from changing a term or condition 23 
of a policy of portable electronics insurance more than once in any 6-month period; 24 
(2) reduces from 15 days to 10 days the period within which an insurer must notify 25 
a vendor and an enrolled customer of the insurer’s intent to terminate an enrolled 26 
customer’s coverage under a vendor’s policy of portable electronics insurance after 27 
the discovery of fraud or material misrepresentation by the enrolled customer; and 28 
(3) allows an insurer to terminate an enrolled customer’s coverage under a vendor’s 29 
policy of portable electronics insurance for failure on the part of the customer to 30 
pay a premium, even if the insurer does not first notify the customer of the 31 
customer’s failure to pay. 32 
 
 

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN 
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS: 

 
 Section 1.  NRS 691D.310 is hereby amended to read as 1 
follows: 2 
 691D.310  1.  A vendor shall make available to a prospective 3 
customer, at each location where the vendor sells or offers coverage 4 
under a policy of portable electronics insurance, a printed brochure 5 
or other written material concerning the coverage available under 6 
the policy of portable electronics insurance. The written material 7 
must: 8 
 (a) Disclose that coverage under a policy of portable electronics 9 
insurance may duplicate coverage already provided to the customer 10 
by a policy of property insurance or other source of coverage; 11 
 (b) State that the customer is not required to enroll for coverage 12 
under the vendor’s policy of portable electronics insurance as a 13 
condition of the purchase or lease of any portable electronics or 14 
related services; 15 
 (c) Summarize the material terms of the coverage provided 16 
under the policy of portable electronics insurance, including: 17 
  (1) The identity of the insurer; 18 
  (2) The identity of the supervising entity; 19 
  (3) The amount of any applicable deductible and how it is to 20 
be paid; 21 
  (4) Benefits of the coverage; and 22 
  (5) Key terms and conditions of the coverage, including, 23 
without limitation, whether portable electronics may be repaired or 24 
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replaced with a similar make and model that has been reconditioned 1 
or with nonoriginal manufacturer parts or equipment; 2 
 (d) Summarize the process for filing a claim, including a 3 
description of how to return portable electronics and the maximum 4 
fee applicable if the enrolled customer fails to comply with any 5 
equipment return requirements; and 6 
 (e) State that the enrolled customer may cancel his or her 7 
enrollment for coverage under the policy of portable electronics 8 
insurance at any time and, in the event of such cancellation, the 9 
person paying the premium for the coverage will receive a refund of 10 
any applicable unearned premium. 11 
 2.  [If a customer elects to enroll in coverage under a policy of 12 
portable electronics insurance, the] The printed brochure or other 13 
written material [may serve as a certificate of coverage if the 14 
material satisfies the requirements of subsection 1. A policy of] that 15 
a vendor is required to make available to a prospective customer in 16 
accordance with subsection 1 need not be: 17 
 (a) Filed with the Commissioner; or 18 
 (b) Approved by the Commissioner. 19 
 3.  An insurer must file a portable electronics insurance [,] 20 
policy form, including [the] any certificate of coverage , [of the 21 
policy, must be filed] with the Commissioner not later than 15 days 22 
before the [effective date of the policy.] use of the form by the 23 
insurer. 24 
 Sec. 2.  NRS 691D.320 is hereby amended to read as follows: 25 
 691D.320  1.  If a customer purchases a policy of portable 26 
electronics insurance from a vendor or elects to enroll in coverage 27 
under the vendor’s policy of portable electronics insurance, the 28 
vendor may bill and collect the charges for the portable electronics 29 
insurance coverage. 30 
 2.  Any charge to the customer for portable electronics 31 
insurance coverage that is not included in the cost associated with 32 
the purchase or lease of portable electronics or related services must 33 
be separately itemized on the customer’s bill. 34 
 3.  If portable electronics insurance coverage is included with 35 
the purchase or lease of portable electronics or related services, the 36 
vendor must clearly and conspicuously disclose to the customer that 37 
the portable electronics insurance coverage is included with the 38 
purchase of the portable electronics or related services. 39 
 4.  A vendor which bills and collects charges for portable 40 
electronics insurance coverage on behalf of an insurer is not 41 
required to maintain such money in a segregated account if the 42 
vendor: 43 
 (a) Is authorized by the insurer to hold such money in an 44 
alternative manner; and 45 
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 (b) Remits such amounts to the supervising entity within 60 1 
days after receipt. 2 

 All money collected by a vendor from an enrolled customer for 3 
the sale of portable electronics insurance shall be deemed to be held 4 
in trust by the vendor in a fiduciary capacity for the benefit of the 5 
insurer [.] , and the insurer shall be deemed to have received the 6 
premium from the enrolled customer upon payment of the 7 
premium by the enrolled customer to the vendor. A vendor is 8 
entitled to receive compensation for billing and collection services. 9 
 Sec. 3.  NRS 691D.330 is hereby amended to read as follows: 10 
 691D.330  Notwithstanding any other provision of law: 11 
 1.  Except as otherwise provided in this section, an insurer that 12 
issues a policy of portable electronics insurance may not terminate 13 
the policy before the expiration of the agreed term of the policy 14 
unless, not less than 30 days before the effective date of the 15 
termination, the insurer provides notice to: 16 
 (a) The holder of the policy of portable electronics insurance; 17 
and 18 
 (b) If the policy is a group policy issued to a vendor under 19 
which individual customers may elect to enroll for coverage, each 20 
enrolled customer. 21 
 2.  [An insurer shall not change any term or condition of a 22 
policy of portable electronics insurance more than once in any 6-23 
month period.] If the insurer changes a term or condition of a policy 24 
of portable electronics insurance, the insurer shall, not less than 30 25 
days before the effective date of the change, provide: 26 
 (a) The policyholder with a revised policy or endorsement; and 27 
 (b) Each enrolled customer with a revised certificate of 28 
coverage, endorsement, brochure or other evidence of coverage 29 
which: 30 
  (1) Declares that the insurer has changed a term or condition 31 
of the policy which may affect the enrolled customer’s coverage; 32 
and 33 
  (2) Provides a summary of the material changes. 34 
 3.  An insurer may terminate an enrolled customer’s coverage 35 
under a vendor’s policy of portable electronics insurance upon the 36 
discovery of fraud or material misrepresentation by the enrolled 37 
customer in obtaining the coverage or in presenting a claim 38 
thereunder if the insurer provides notice of the termination to the 39 
vendor and the enrolled customer within [15] 10 days after 40 
discovery of the fraud or material misrepresentation. 41 
 4.  [An insurer may terminate an enrolled customer’s coverage 42 
under a vendor’s policy of portable electronics insurance if the 43 
enrolled customer fails to pay a premium and the insurer gives the 44 



 
 – 5 – 
 

 - *SB496_R1* 

enrolled customer not less than 10 days’ notice of his or her failure 1 
to pay the premium. 2 
 5.]  An insurer may immediately terminate an enrolled 3 
customer’s coverage under a vendor’s policy of portable electronics 4 
insurance [:] if the enrolled customer: 5 
 (a) [If the enrolled customer ceases] Fails to pay a premium; 6 
 (b) Ceases to have an active service with the vendor; or 7 
 [(b) If the enrolled customer exhausts]  8 
 (c) Exhausts the aggregate limit of liability, if any, under the 9 
terms of the policy of portable electronics insurance and the insurer 10 
provides notice of termination to the customer within 30 calendar 11 
days after exhaustion of the limit. If the insurer fails to provide 12 
timely notice as required by this paragraph, the enrolled customer’s 13 
coverage under the policy continues until the insurer provides notice 14 
of termination to the enrolled customer notwithstanding the 15 
exhaustion of the aggregate limit of liability. 16 
 [6.] 5.  A vendor or other holder of a group policy of portable 17 
electronics insurance shall not terminate the policy unless, not less 18 
than 30 days before the effective date of the termination, the insurer 19 
provides notice to each enrolled customer of the termination of the 20 
policy and the effective date of termination. An insurer may 21 
authorize a vendor to provide notice to an enrolled customer on 22 
behalf of the insurer pursuant to this subsection. 23 
 [7.] 6.  Any notice that is required pursuant to this section must 24 
be in writing and be: 25 
 (a) Mailed or delivered to the enrolled customer, vendor or other 26 
policyholder at his or her last known address; or 27 
 (b) Sent by electronic mail or other electronic means in 28 
accordance with regulations adopted by the Commissioner to the 29 
enrolled customer, vendor or other policyholder at the electronic 30 
mail address of the enrolled customer, vendor or other policyholder 31 
last known by the insurer. 32 

 An insurer or vendor who provides notice pursuant to this 33 
subsection must maintain proof of mailing or delivery in a form 34 
authorized or accepted by the United States Postal Service or other 35 
commercial mail delivery service or an electronic record or other 36 
proof that the notice was sent. 37 

 
H



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


