ADOPTED REGULATION OF
THE REAL ESTATE COMMISSION
L CB File No. R093-10

Effective May 30, 2012

EXPLANATION — Matter initalicsis new; matter in brackets [emitted-material] is material to be omitted.

AUTHORITY: 881 and 3-5, NRS 645.190, 645.575, 645.630 and 645.633; 82, NRS 645.190 and
645.575.

A REGULATION relating to licensing of real estate brokers and salespersons; revising the
continuing education requirements for licensure; authorizing the Administrator of the
Real Estate Division of the Department of Business and Industry to impose an
administrative fine against alicensee who has not complied with continuing education
requirements; and providing other matters properly relating thereto.

Section 1. NAC 645.4442 is hereby amended to read as follows:

645.4442 1. Except as otherwise provided in subsection 2, each ffirst-year} first-time
licensee shall take a prescribed postlicensing course of education that focuses on practical
applications of real estate transactions. The postlicensing course:

(@) Must not repeat the content of the course work required to meet the educational
requirements for an original license;

(b) Must constitute the {36-heurs-ef} education required to be completed by a licensee within

thefirst year immediately after initial licensing pursuant to NRS 645.575;

(c) Must be offered in modules; fane}
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(d) Must be provided through live instruction in which the licensee and the instructor arein
the same room, except that [first-year] first-time licenseeswho livein arural area may, with the
prior written approval of the Division, take the postlicensing course as an interactive or televideo
course that involves interaction with the instructor and other students -} ; and

(e) Must provide the Division with proof of completion within the first year immediately
after initial licensing.

2. Therequirement for postlicensing education set forth in subsection 1 does not apply to a
Hrrst-yeart first-time licensee who:

(@) Holdsareal estate license issued by another state or territory of the United States, or the
District of Columbia, on the date on which the Hist-year} first-time licensee obtains areal estate
license issued by the State of Nevada;

(b) Held alicense asaread estate broker, real estate broker-salesman or real estate salesman
issued by the State of Nevada within the 5 yearsimmediately preceding the date on which the
Hirst-year] first-time licensee obtained alicense as areal estate salesman; or

(c) Islicensed asareal estate broker-salesman and obtained the qualifications for licensure as
areal estate broker-salesman pursuant to the provisions of subsection 4 of NRS 645.343.

3. The postlicensing course may include material that has not previously been approved or
allowed for continuing education credit. Courses approved for postlicensing education will not
be accepted or approved as a course for continuing education.

4. The curriculum for postlicensing education must contain at least 15 modules that include,

without limitation:
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(@) Real estate contracts, including the writing and presenting of a purchase agreement and
qualifying prospects;

(b) Thelisting process, market analysis and inspections,

(c) Communication, technology and records management, including time management, goal
setting and devising a plan of action;

(d) Buyer representation, including the buyer’ s brokerage contract, fiduciary duties,
disclosures, cooperation between agents and new-home tracts;

(e) Professiona conduct, etiquette and ethics,

(f) Advertising, including Regulation Z of the Truth in Lending Act of the Federal Trade
Commission issued by the Board of Governors of the Federal Reserve System, 12 C.F.R. Part
226, fair housing, the multiple-listing service, Internet websites and electronic mail;

(g) Proceeds of sale, costs of sale and cost sheets,

(h) Agency relationships;

(i) Land;

(1) Regulatory disclosures, including disclosures required by federal, state and local
governments;

(K) Property management and the management of common-interest communities;

(1) Escrow, title and closing processes,

(m) Financing;

(n) Negotiation; and

(o) Tax opportunities and liabilities related to the client.
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5. Each first-time licensee must complete an additional 12 hours of continuing education
within thefirst 2 yearsimmediately after initial licensing. The additional 12 hours of
continuing education:

(& Must include 3 hoursin each of the following areas:

(1) Agency relationships;

(2) Nevada law, with an emphasis on recent statutory and regulatory changes,
(3) Contracts; and

(4) Ethics.

(b) Must be provided through live instruction in which the licensee and the instructor are
in the same room, except that first-time licenseeswho live in arural area may, with the prior
written approval of the Division, take the additional continuing education course as an
interactive or televideo course that involves interaction with the instructor and other students.

6. A first-time licensee who failsto comply with the requirements for postlicensing
education set forth in this section is subject to immediate involuntary inactivation of the
license by the Division and an administrative finein the amount set forth in subsection 1 of
NAC 645.695.

7. Asusedin thissection, “rural area” means any area which is more than 100 miles
from a city in this State whose population is 40,000 or more.

Sec. 2. NAC 645.445 is hereby amended to read as follows:

645.445 1. Torenew an active license, the licensee must provide the Division with proof
that he has met the requirements set forth in fparagraph{(a)-of subsection-1-of NRS645.575.}

NAC 645.448.
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2. Toreinstate alicense which has been placed on inactive status, a person must provide the

Division with proof that he has met the requirements set forth in fparagraph(b}-of subsection-1
of-NRS-645.575:1 NAC 645.448.

3. For the purpose of compliance with this section, 50 or more minutes of actual instruction
constitutes a clock hour and initial licensing refersto the first issuance of areal estate license of

any kind in Nevada.

Sec. 3. NAC 645.448 is hereby amended to read as follows:

645.448 1. Except asotherwise provided in subsection 3, areal estate salesman who
wishes to renew his license must complete at least {24} 48 hours of continuing education at
approved educational courses, seminars or conferences during the license renewal period . ffer
the-Heense] Twenty-four of the hours must be completed before the end of each 2-year period.
Each licensee must provide the Division with proof of completion before the end of each 2-
year period. Not less than 12 of the hoursin each 2-year period must be devoted to ethics,
professional conduct or the legal aspects of real estate, including:

(& Three hoursin the area of agency relationships;

(b) Three hoursin the area of Nevada law with an emphasis on recent statutory and
regulatory changes;

(c) Threehoursin the area of contracts, and
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(d) Three hoursin the area of ethics.

2. Except as otherwise provided in subsection 3, areal estate broker or real estate broker-
salesman who wishes to renew his license must complete at least {24} 48 hours of continuing
education at approved educational courses, seminars or conferences during the license renewal
period . ffertheticense] Twenty-four of the hours must be completed before the end of each 2-
year period. Each licensee must provide the Division with proof of completion before the end
of each 2-year period. Not less than 15 of the hoursin each 2-year period must be devoted to
ethics, professional conduct or the legal aspects of real estate, including:

(@) Three hoursin the area of agency relationships,

(b) Three hoursin the area of Nevada law with an emphasis on recent statutory and
regulatory changes,

(c) Three hoursin the area of contracts,

(d) Threehoursin the area of ethics; and

(e) Three hoursin the area of broker management.

3. Therequirements for continuing education set forth in subsections 1 and 2 do not apply to
the renewal of alicense upon the expiration of theinitial license.

4. |If alicense has been placed on inactive status and the licensee wishes to have the license
reinstated, the licensee must comply with the following requirements:

(a) If thelicense was on inactive status for 1 year or less, al of which was during the period
of theinitial license, the licensee must complete the [36-hour} postlicensing course described in

NAC 645.4442.
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(b) If the license was on inactive status for more than 1 year but less than 2 years, any part of
which was during the period of the initial license, the licensee must complete at approved
educational courses, seminars or conferences:

(1) The [36-heur} postlicensing course described in NAC 645.4442; and
(2) Atleast 18 hours of continuing education. Not less than 12 of the hours must be
devoted to ethics, professional conduct or the legal aspects of real estate, including:
() Three hoursin the area of agency relationships;
(I1) Three hoursin the area of Nevada law with an emphasis on recent statutory and
regulatory changes,
(1) Three hoursin the area of contracts; and
(IV) Three hoursin the area of ethics.

(c) If the license was on inactive status for 2 years or less, no part of which was during the
period of theinitial license, the licensee must complete at least 24 hours of continuing education
at approved educational courses, seminars or conferences. Not less than 12 of the hours must be
devoted to ethics, professional conduct or the legal aspects of real estate, including:

(1) Three hoursin the area of agency relationships;

(2) Three hoursin the areaof current Nevada law with an emphasis on recent statutory
and regulatory changes;

(3) Three hoursin the area of contracts; and

(4) Three hoursin the area of ethics.
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(d) If thelicense was on inactive status for more than 2 years, any part of which was during
the period of theinitial license, the licensee must complete at approved educational courses,
seminars or conferences:

(1) The [36-heur} postlicensing course described in NAC 645.4442; and
(2) Atleast 24 hours of continuing education. Not less than 12 of the hours must be
devoted to ethics, professional conduct or the legal aspects of real estate, including:
() Three hoursin the area of agency relationships;
(I1) Three hoursin the area of current Nevada law with an emphasis on recent statutory
and regulatory changes,
(111) Three hoursin the area of contracts; and
(IV) Three hoursin the area of ethics.

(e) If thelicense was on inactive status for more than 2 years, no part of which was during the
period of theinitial license, the licensee must complete at least 48 hours of continuing education
at approved educational courses, seminars or conferences. Not less than 22} 24 of the hours
must be devoted to ethics, professional conduct or the legal aspects of real estate, including:

(1) Frhareel Six hoursin the area of agency relationships;
(2) Frhreel Six hoursin the area of current Nevada law with an emphasis on recent
statutory and regulatory changes;
(3) [Fhreel Six hoursin the area of contracts; and
(4) Frhreel Six hoursin the area of ethics.
5. Not more than 3 hours of any of the required hoursin each 2-year period set forth in this

section for continuing education may be taken in courses for personal development.
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6. At least 50 percent of thetotal hours of required continuing education set forth in this
section must be taken through live instruction by a licensee.

7. Alicensee who failsto comply with the requirements for continuing education set forth
in this section is subject to immediate involuntary inactivation of the license by the Division
and an administrative fine in the amount set forth in subsection 1 of NAC 645.695.

8. Asusedinthissection, “initial license” means the license of afperson-wheotsatirst-year}
licensee fand} who:

(@) Did not hold areal estate license issued by another state or territory of the United States,
or the District of Columbia, on the date on which the ffist-year} licensee obtained area estate
license issued by the State of Nevada;

(b) Had not held alicense as areal estate broker, real estate broker-salesman or real estate
salesman issued by the State of Nevada within the 5 years immediately preceding the date on
which the first-year} licensee obtained alicense as areal estate salesman; or

(c) Islicensed asareal estate broker-salesman and obtained the qualifications for licensure as
areal estate broker-salesman pursuant to the provisions of subsection 2 of NRS 645.343.

Sec. 4. NAC 645.695 is hereby amended to read as follows:

645.695 1. The Administrator may require alicensee to pay an administrative fine in the

amount set forth in this subsection for each violation of the following provisions:

For each

Offense
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NRS BA5.252........oootieiieeee e $500

Subsection 4, 5 0r 6 of NRS 645.310.........cciiiiiiiieeeeeeee e 1,000
NRS B45.530.....e ettt ettt sttt st e e b e ase e e s e e sareenneeenneeneeas 100 per license
NRS B45.550......ceeeeee ettt ettt s ae e e be e et e e s e e sareenneeanreenee s 500
NRS B45.560......cceeeeeieiie ettt sttt e et e sae e e be e eaeeeeseesneeenneesnneeneeas 500
SUbsection 1 0f NRS 645.570........cccciieiieieieiese s 250
SUbseCtion 2 0f NRS 645.570........ccciiiieeieieiere e 500
Subsection 1 0f NRS 645.580.......c..cciiiiiiieieiesie s 250

Paragraph (a), (b), (c), (e), (), (i), (j), (k) or (I) of subsection 1 of
NRS B45.630......cccueeieieieeie sttt et bt seesre et e e e s beenpe e nes 500
Paragraph (g) of subsection 1 of NRS 645.630 .........cccoeervierienernnnee e 1,000

Paragraph (c), (e), (9), (h), (j), (k) or (I) of subsection 1 of NRS

B45.633... et n e ae e e ne e e r e e ane e sre e neeanreennee s 500
Paragraph (a) or (f) of subsection 1 of NRS 645.633..........ccccevveveveeveeeeeecie e 250
Paragraph (i) of subsection 1 of NRS645.633...........ccccceevevieieeie e 1,000
Subsection 1, 2, 3,4, 50r 6 of NRS 645.635.........cccoiiiinininieiesenie e 500
Subsection 7 or 8 of NRS B45.635..........cccoiiiiiinieieie e 1,000
Subsection 3 Of NRS B45.660..........cccoiiieririninieiese s 1,000
NAC BAS.4442 ...ttt ettt bt be et et e sate e nbeesnreenree s 100
NAC BAS.448 ...ttt sttt st e b e be e be e sate e nbeesnreensee s 100
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For each

Offense
NAC B45.6L0 ...ttt se e s ne e be e eseeesbeesaeeenneesnreenseeas 500
NAC B45.620 ...ttt e e se e s te e be e et e e b e e sareenneesnneenneeas 500
NAC BA5.627 ...ttt ettt ettt et st e e be e e e e e b e e saeeenneesnreeneeas 500
NAC B45.632.....eeeeeeee ettt ettt e et e st e e be e et e e sbe e smreenneesnneenseeas 500
NAC B45.637 ...ttt ettt b e e sb e st e e be e ean e e sbe e sareenneesnneenreean 500
NAC B45.640 ...ttt sttt a e s e e e be e et e e sse e sareenneesnreenseeas 500
NAC B45.645 ... oottt s s e b e sbe e e e b e e ere e e nareeeas 500
NAC B45.650 ...ttt ettt et n e se e s r e e sbe e e neesae s snneeeneeenes 1,000
NAC BA5.655 ...ttt e e b b e e re e s an e e neeenes 1,000
NAC BA5.855 ...ttt et e r e et e s an e e ne e 2,000

2. Inaddition to or in lieu of imposing an administrative fine pursuant to subsection 1, the
Administrator may:

(& Recommend to the Commission that the license of the licensee and any permit of the
licensee be suspended or revoked,

(b) Require alicensee to complete continuing education; or

(c) Takeany combination of the actions set forth in paragraphs (a) and (b).

Sec. 5. 1. Theamendatory provisions of section 1 of thisregulation apply only to first-

time licensees whose licenses expire on or after July 1, 2012.
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2. Theamendatory provisions of section 3 of this regulation apply only to licensees whose
licenses expire on or after July 1, 2013.

3. Theamendatory provisions of section 4 of this regulation apply only to:

(&) A first-time licensee whose license expires on or after July 1, 2012.

(b) A licensee whose license expires on or after July 1, 2013.
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