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FEBRUARY 6, 2009 
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Referred to Committee on Commerce and Labor 

 
SUMMARY—Establishes a recovery fund for persons defrauded by 

mortgage brokers, mortgage agents or mortgage 
bankers. (BDR 54-229) 

 
FISCAL NOTE: Effect on Local Government: No. 
 Effect on the State: Yes. 

 
~ 
 

EXPLANATION – Matter in bolded italics is new; matter between brackets [omitted material] is material to be omitted. 
 

 
AN ACT relating to mortgage lending; establishing a recovery fund 

for persons defrauded by mortgage brokers, mortgage 
agents or mortgage bankers; and providing other matters 
properly relating thereto. 

 
Legislative Counsel’s Digest: 
 This bill establishes the Mortgage Education, Research and Recovery Fund for 1 
persons defrauded by mortgage brokers, mortgage agents or mortgage bankers. The 2 
provisions of this bill are patterned closely after the provisions in chapter 645 of 3 
NRS which establish a recovery fund for persons defrauded by real estate brokers. 4 
(NRS 645.841-645.8494) 5 
 Section 3 of this bill creates the Fund. Section 4 of this bill provides for money 6 
for the Fund. Sections 5-7 and 9-11 of this bill provide for administration of the 7 
Fund and payment of claims against the Fund. Section 8 of this bill requires the 8 
license of a licensee to be automatically suspended until he repays to the Fund any 9 
amount paid from the Fund to settle a claim against that licensee. Section 12 of this 10 
bill clarifies that this bill does not limit the authority of the Division of Mortgage 11 
Lending of the Department of Business and Industry to take disciplinary action 12 
against a licensee. Section 13 of this bill authorizes the Commissioner of Mortgage 13 
Lending to adopt regulations as needed for chapter 645F of NRS. 14 
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THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN 
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS: 

 
 Section 1.  Chapter 645F of NRS is hereby amended by adding 1 
thereto the provisions set forth as sections 2 to 12, inclusive, of this 2 
act. 3 
 Sec. 2.  As used in sections 2 to 12, inclusive, of this act, 4 
unless the context otherwise requires, “Fund” means the 5 
Mortgage Education, Research and Recovery Fund created by 6 
section 3 of this act. 7 
 Sec. 3.  1.  The Mortgage Education, Research and 8 
Recovery Fund is hereby created as a special revenue fund. 9 
 2.  A balance of not less than $300,000 must be maintained in 10 
the Fund, to be used for satisfying claims against persons licensed 11 
under chapters 645B and 645E of NRS as provided in sections 2 to 12 
12, inclusive, of this act. Any balance over $300,000 remaining in 13 
the Fund at the end of any fiscal year must be set aside and used 14 
by the Commissioner for education and research relating to 15 
mortgages. 16 
 3.  The interest and income earned on the money in the Fund, 17 
after deducting any applicable charges, must be credited to the 18 
Fund. 19 
 Sec. 4.  The Commissioner shall adopt regulations 20 
prescribing a fee, in addition to the fees collected for the issuance 21 
or renewal of a license pursuant to chapters 645B and 645E of 22 
NRS, to be assessed at the time of issuance or renewal of a license 23 
and to be used for mortgage education, research and recovery. 24 
The additional fee must be deposited in the State Treasury for 25 
credit to the Fund, and must be used solely for the purposes 26 
provided in sections 2 to 12, inclusive, of this act. 27 
 Sec. 5.  1.  Except as otherwise provided in subsection 2, 28 
when any person obtains a final judgment in any court of 29 
competent jurisdiction against any licensee or licensees pursuant 30 
to chapter 645B or 645E of NRS, upon grounds of fraud, 31 
misrepresentation or deceit with reference to any transaction for 32 
which a license is required pursuant to chapter 645B or 645E of 33 
NRS, that person, upon termination of all proceedings, including 34 
appeals in connection with any judgment, may file a verified 35 
petition in the court in which the judgment was entered for an 36 
order directing payment out of the Fund in the amount of the 37 
unpaid actual damages included in the judgment, but not more 38 
than $25,000 per judgment. The liability of the Fund does not 39 
exceed $100,000 for any person licensed pursuant to chapter 645B 40 
or 645E of NRS, whether he is licensed as a limited-liability 41 
company, partnership, association or corporation or as a natural 42 
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person, or both. The petition must state the grounds which entitle 1 
the person to recover from the Fund. 2 
 2.  A person who is licensed pursuant to chapter 645B or 3 
645E of NRS may not recover from the Fund for damages which 4 
are related to a transaction in which he acted in his capacity as a 5 
licensee. 6 
 3.  A copy of the: 7 
 (a) Petition; 8 
 (b) Judgment; 9 
 (c) Complaint upon which the judgment was entered; and 10 
 (d) Writ of execution which was returned unsatisfied, 11 
� must be served upon the Commissioner and the judgment 12 
debtor and affidavits of service must be filed with the court. 13 
 4.  Upon the hearing on the petition, the petitioner must show 14 
that: 15 
 (a) He is not the spouse of the debtor, or the personal 16 
representative of that spouse. 17 
 (b) He has complied with all the requirements of sections 2 to 18 
12, inclusive, of this act. 19 
 (c) He has obtained a judgment of the kind described in 20 
subsection 1, stating the amount thereof, the amount owing 21 
thereon at the date of the petition, and that the action in which the 22 
judgment was obtained was based on fraud, misrepresentation or 23 
deceit of the licensee in a transaction for which a license is 24 
required pursuant to chapter 645B or 645E of NRS. 25 
 (d) A writ of execution has been issued upon the judgment and 26 
that no assets of the judgment debtor liable to be levied upon in 27 
satisfaction of the judgment could be found, or that the amount 28 
realized on the sale of assets was insufficient to satisfy the 29 
judgment, stating the amount so realized and the balance 30 
remaining due. 31 
 (e) He has made reasonable searches and inquiries to 32 
ascertain whether the judgment debtor possesses real or personal 33 
property or other assets, liable to be sold or applied in satisfaction 34 
of the judgment, and after reasonable efforts that no property or 35 
assets could be found or levied upon in satisfaction of the 36 
judgment. 37 
 (f) He has made reasonable efforts to recover damages from 38 
each and every judgment debtor. 39 
 (g) The petition has been filed not more than 1 year after the 40 
termination of all proceedings, including reviews and appeals, in 41 
connection with the judgment. 42 
 Sec. 6.  1.  Whenever the court proceeds upon a petition as 43 
provided in section 5 of this act, the Commissioner may answer 44 
and defend any such action against the Fund on behalf of the 45 
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Fund and may use any appropriate method of review on behalf of 1 
the Fund. The judgment debtor may answer and defend any such 2 
action on his own behalf. 3 
 2.  Unless the judgment was entered by default, consent or 4 
stipulation or the case was uncontested, the judgment set forth in 5 
the petition is prima facie evidence but the findings of fact therein 6 
are not conclusive for the purposes of sections 2 to 12, inclusive, 7 
of this act. 8 
 3.  The Commissioner may, subject to court approval, 9 
compromise a claim based upon the application of a petitioner. He 10 
shall not be bound by any prior compromise of the judgment 11 
debtor. 12 
 Sec. 7.  1.  If the court finds after the hearing that the claim 13 
should be levied against the portion of the Fund allocated for the 14 
purpose of carrying out the provisions of sections 2 to 12, 15 
inclusive, of this act, the court shall enter an order directed to the 16 
Commissioner requiring payment from the Fund of whatever sum 17 
it finds to be payable upon the claim pursuant to the provisions of 18 
and in accordance with the limitations contained in sections 2 to 19 
12, inclusive, of this act. 20 
 2.  If a petitioner has recovered a portion of his claim from 21 
sources other than the Fund, the Commissioner shall deduct the 22 
amount recovered from the other sources from the amount 23 
payable upon the claim. 24 
 Sec. 8.  If the Commissioner pays from the Fund any amount 25 
in settlement of a claim or toward satisfaction of a judgment 26 
against a licensee, his license issued pursuant to chapter 645B or 27 
645E of NRS must be automatically suspended upon the effective 28 
date of an order by the court authorizing payment from the Fund. 29 
The license may not be reinstated and no other license may be 30 
granted to him pursuant to chapter 645B or 645E of NRS until he 31 
has repaid in full, plus interest at a rate equal to the prime rate at 32 
the largest bank in Nevada, as ascertained by the Commissioner of 33 
Financial Institutions, on January 1 or July 1, as the case may be, 34 
immediately preceding the date of judgment, plus 2 percent, the 35 
amount paid from the Fund on his account. Interest is computed 36 
from the date payment from the Fund was made by the 37 
Commissioner, and the rate must be adjusted accordingly on each 38 
January 1 and July 1 thereafter until the judgment is satisfied. 39 
 Sec. 9.  1.  Whenever claims are filed against the Fund 40 
which total more than the maximum liability for the acts of one 41 
licensee, the maximum liability of the Fund for each licensee must 42 
be distributed among the claimants in a ratio that their respective 43 
claims bear to the total of all claims, or in any other manner that 44 
the court may find equitable. 45 
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 2.  The distribution must be made without regard to the order 1 
of priority in which claims were filed or judgments entered. 2 
 3.  Upon petition of the Commissioner, the court may require 3 
all claimants and prospective claimants to be joined in one action 4 
so that the respective rights of all claimants may be equitably 5 
determined. 6 
 4.  If, at any time, the money deposited in the Fund and 7 
allotted for satisfying claims against licensees is insufficient to 8 
satisfy any authorized claim or portion thereof, the Commissioner 9 
shall, when sufficient money has been deposited in the Fund, 10 
satisfy the unpaid claims or portions thereof, in the order that the 11 
claims or portions thereof were originally filed, plus accumulated 12 
interest at the rate of 6 percent per annum. Any sums received by 13 
the Division pursuant to sections 8 and 10 of this act must be 14 
deposited in the State Treasury for credit to the account for 15 
education and research in the Fund. 16 
 Sec. 10.  When the Commissioner has paid from the Fund 17 
any money to the judgment creditor, the Commissioner is 18 
subrogated to all other rights of the judgment creditor to the extent 19 
of the amount paid and any amount and interest so recovered by 20 
the Commissioner on the judgment must be deposited in the State 21 
Treasury for credit to the Fund. 22 
 Sec. 11.  The failure of a person to comply with any of the 23 
provisions of sections 2 to 12, inclusive, of this act shall constitute 24 
a waiver of any rights hereunder. 25 
 Sec. 12.  Nothing contained in sections 2 to 12, inclusive, of 26 
this act limits the authority of the Division to take disciplinary 27 
action against a licensee for a violation of any of the provisions of 28 
chapter 645B or 645E of NRS, or of the rules and regulations of 29 
the Division, nor shall the repayment in full of all obligations to 30 
the Fund by any licensee nullify or modify the effect of any other 31 
disciplinary proceeding brought pursuant to the provisions of 32 
chapter 645B or 645E or the rules and regulations promulgated 33 
thereunder. 34 
 Sec. 13.  NRS 645F.250 is hereby amended to read as follows: 35 
 645F.250  1.  The Commissioner and the Division shall 36 
administer the provisions of this chapter and chapters 645A, 645B 37 
and 645E of NRS, subject to administrative supervision by the 38 
Director of the Department of Business and Industry. 39 
 2.  The Commissioner shall adopt any regulations that are 40 
necessary to carry out the provisions of this chapter. 41 

 
H



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /OK
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /FlateEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /SyntheticBoldness 1.000000
  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


