One Hundred One North Carson Street
Carson City, Nevada 89701
Qffice: (7 795) 684-36/0
Fax No.: (775) 684-5683

JIM GIBBONS
GOVERNOR

Dffice of the Gouernor

May 14, 2007

The Honorable William Raggio
Senate Majority Leader
Legislative Building

401 South Carson Street
Carson City, NV 89701

RE: Senate Bill 567 of the 74" Legislative Session

Dear Senator Raggio,

[ am herewith forwarding to you, for filing within the constitutional time limit and
without my approval, Senate Bill 567, which 1s entitled:

AN ACT relating to taxation; suspending all state action relating to
tax exemptions applicable to energy efficient buildings; and providing
other matters properly relating thereto.

Senate Bill 567 purports to suspend certain tax exemptions and abatements
created by Assembly Bill 3 (22" Legislative Special Session) in 2005. I appreciate the
Legislature’s concern that the tax exemptions and abatements created by Assembly Bill 3
(22" Legislative Special Session) may have had and may continue to have unanticipated
fiscal impacts on state and local revenue. Providing tax incentives to encourage
environmentally friendly construction is basically sound policy. However, as a matter of
fundamental fairness to Nevada taxpayers, any efforts to amend the exemptions and
abatements set forth in Assembly Bill 3 (22" Legislative Special Session) should be
carefully considered, and at a minimum should allow for public hearings where taxpayer
concerns can be discussed and debated and the long-term fiscal impact of any tax
exemptions or abatements can be carefully analyzed. To date, those hearings have not

occurred.

[ also appreciate that the Legislature apparently intends to pass further leglslation
this session in order to address the unanticipated consequences of Assembly Bill 3 7
Legislative Special Session), and that the Legislature is concerned that without Senate
Bill 567 there will be a surge by taxpayers to obtain tax exemptions or abatements before
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the current law is changed. In order to meet that concern, today I signed an Executive
Order temporarily suspending the processing of applications for certificates of tax
exemptions and abatements by the Tax Commission, the Department of Taxation, the
Commission on Economic Development and the Office of Energy. My Executive Order
will alleviate these concerns and will place taxpayers on notice that the Legislature will
be considering changes to current law. I urge the Legislature to carefully consider the
impacts on Nevada should any changes be made to existing law, and to come forward
with a fair, reasonable and well-defined solution.

For all of these reasons, I hereby exercise my constitutional grant of authority and
veto Senate Bill 567.

Sincerely,

JG/kjc
Enclosure

Cc: The Honorable Barbara Buckley, Speaker of the Assembly (without enclosure)
The Honorable Ross Miller, Secretary of State (without enclosure)
Claire J. Clift, Secretary of the Senate (without enclosure)
Susan Furlong Reil, Chief Clerk of the Assembly (without enclosure)
Brenda Erdoes, Esq., Legislative Counsel (without enclosure)
Dino DiCianno, Executive Director, Department of Taxation (without enclosure)
Tim Rubald, Executive Director, Division of Economic Development (without
enclosure)

Thomas Sheets, Chairman, Nevada Tax Commission
Dr. Hatice Gecol, Director, Nevada State Office of Energy (without enclosure)






